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S u r f a c e g o l d showings o f impo r t an t g rade have been exposed in a 

t h i r d l o c a t i o n i n the c u r r e n t phase o f b u l l d o z e r and b l a s t t r e n c h i n g 

underway on the T i l l i c u m P r o p e r t y . The 2 3 7 c l a i m p r o p e r t y i s l o c a t e d 

on T i l l i c u m M o u n t a i n , near B u r t o n , on the ea s t shore o f Lower Arrow Lake , 

70 m i l e s e a s t o f Vernon, B.C. 

The new showing i s c a l l e d the He ino P i t where t r e n c h samples o ve r a 

w i d t h o f 2.33 metres (7.6 f e e t ) gave a w e i g h t e d average assay o f 26.27 o z s . 

g o l d per t o n . I n c l uded in t h i s ave rage i s an uncut e r r a t i c h i g h o f 

1̂ +7 o z s . g o l d pe r ton a c r o s s 0.*f metres (.1.3 f e e t ) . V/hile t h i s h i g h 

g rade a s say i s s p e c t a c u l a r and e n c o u r a g i n g , i t s hou l d not be c o n s i d e r e d 

r e p r e s e n t a t i v e o f any s i g n i f i c a n t t onnage s . The m i n e r a 1 i z a t i o n appear s 

t o e x tend f o r a f u r t h e r 100 metres (330 f e e t ) t o the s o u t h , a l o n g wh i ch 

zone g o l d v a l u e s were e n c o u n t e r e d on s u r f a c e l a s t y e a r . W i t h i n the a rea 

o f the He ino P i t f u r t h e r t r e n c h i n g , b l a s t i n g and s amp l i ng i s i n p r o g r e s s . 

The Money P i t i s l o c a t e d 55 metres (165 f e e t ) to the n o r t h o f the 

Heino P i t . Bu lk s amp l i n g i n the Money P i t in 19B1 y i e l d e d 6A tons a v e r a g i n g 

2.3 o z s . g o l d per t o n . E a r l i e r s a m p l i n g had y i e l d e d some h i g h e r g rade 

s amp le s . 

P r e v i o u s work on the p r o p e r t y , l a r g e l y c a r r i e d out i n the I 9 8 I f i e l d 

s e a s on , i n c l u d e d road c o n s t r u c t i o n to g i v e a c c e s s , g e o p h y s i c a l and geo-

chem i ca l s u r v e y s , p r o s p e c t i n g and t r e n c h i n g wh i ch d e f i n e d an a p p a r e n t l y 

c o n t i n u o u s A00 metres ( 1 , 3 0 0 f e e t ) l ong g o l d - b e a r i n g zone w i t h i n the s o u t h 

west marg in s o f the main g o l d geochemica l anomaly. Con ta i ned w i t h i n t h i s 

a rea a r e a number o f h i g h grade g o l d o c c u r r e n c e s , i n c l u d i n g the He i no , Money 

and Jenny p i t s . 

A p p r o x i m a t e l y 200 metres (660 f e e t ) n o r t h o f the Money P i t , g o l d v a l u e s 

were e n c o u n t e r e d l a s t y e a r i n the Jenny Zone, the bes t o f wh i ch a s sayed 

2.3 o z s . g o l d pe r ton o v e r 2 met res (6.6 f e e t ) . 

By a June 23 , 1982 ag reement , La Teko Resources L t d * p u r c h a s e d , on a 

p r i v a t e p lacement b a s i s , ^00,000 t r e a s u r y s ha re s o f E speranza E x p l o r a t i o n s 

L t d . f o r $ 2 0 0 , 0 0 0 . In c o n s i d e r a t i o n o f t h i s pu rchase La Teko r e c e i v e d 

o p t i o n s t o pu r cha se a t o t a l o f an a d d i t i o n a l 3 , 0 5 0 , 0 0 0 s ha re s f o r a t o t a l 

c o n s i d e r a t i o n o f $ ^ , 9 2 5 , 0 0 0 . If a l l o f the o p t i o n s a re e x e r c i s e d La Teko 

wou ld own 50.k% o f the i s s u e d sha res o f E s p e r a n z a . Under the ag reement , 

E spe ranza E x p l o r a t i o n s r e t a i n s 100% o f i t s r i g h t s to the T i l l i c u m P r o p e r t y 

w i t h La Teko hav ing the o p t i o n to become the m a j o r i t y s h a r e h o l d e r o f 

Th i s news r e l e a s e was p r epa red by John S. B r o ck , P r e s i d e n t o f E spe ranza 
E x p l o r a t i o n s L t d . and James B i l l i n g s l e y , P .Eng . , P r e s i d e n t o f La Teko 
Resources L t d . who take f u l l r e s p o n s i b i l i t y f o r i t s c o n t e n t . The Vancouver 
S tock Exchange has n e i t h e r approved nor d i s a p p r o v e d o f the c o n t e n t s o f t h i s 
r e p o r t . 

E s pe r anza . 
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INTERIM REPORT TO SHAREHOLDERS 

August 4 , 1982 

Du r i ng t he f i r s t s i x months o f 1982, E spe ranza E x p l o r a t i o n s L t d . has 
been p r e d o m i n a n t l y i n v o l v e d i n a c t i v i t y c e n t r e d a round t he Company 's 
T ILLICUM Go ld P r o p e r t y . 

At an E x t r a - O r d i n a r y Genera l M e e t i n g o f the Company h e l d on J u l y 29 , 
1982, s h a r e h o l d e r s app roved the t r a n s a c t i o n f o r ongo i ng e x p l o r a t i o n and 
deve lopment o f t h e TILL ICUM P r o p e r t y under agreements w i t h La Teko Resou rce s 
L t d . La Teko Re sou rce s L t d . s u b s c r i b e d t o a p r i v a t e p l a cement o f 400,000 
s ha re s o f E s p e r a n z a t o ne t t he Company $200 ,000 , and has been g r a n t e d 
o p t i o n s , e x e r c i s a b l e o v e r t he nex t 30 months , t o pu r cha se an a d d i t i o n a l 
3 ,050 ,000 s ha r e s w h i c h wou l d net t h e Company a f u r t h e r $4 , 925 ,000 w i t h 
w h i c h t o c o n t i n u e deve lopment o f t he TILLICUM P r o p e r t y . I f a l l o f t he 
o p t i o n s a r e e x e r c i s e d , La Teko wou l d own 50 .4% o f the then i s s u e d c a p i t a l 
o f E s p e r a n z a E x p l o r a t i o n s L t d . 

E s p e r a n z a i s d e v o t i n g a l l o f i t s a t t e n t i o n t o e x p l o r a t i o n o f g o l d 
o c c u r r e n c e s on the TILL ICUM P r o p e r t y . T h i s y e a r ' s program i s d i r e c t e d 
towards f u r t h e r p r o s p e c t i n g and t r e n c h i n g o f e x t e n s i o n s t o m i n e r a l i z e d 
z o n e s , as w e l l as u n t e s t e d p o r t i o n s o f g o l d geochem ica l a n o m a l i e s w h i c h 
were d e f i n e d by t he 1981 p rog ram. D e t a i l e d g e o l o g i c a l mapping and 
g e o p h y s i c a l s u r v e y s w i l l a l s o be c o m p l e t e d t o e s t a b l i s h t a r g e t s f o r an 
e x t e n s i v e diamond d r i l l i n g p rog ram. 

Most o f t he Company 's o t h e r r e s o u r c e a s s e t s a r e b e i n g e x p l o r e d by 
o t h e r compan ies under t he p r o v i s i o n s o f o p t i o n ag reement s . Esso Re sou rce s 
Canada i s c u r r e n t l y e v a l u a t i n g e n c o u r a g i n g geochem i ca l and g e o p h y s i c a l 
r e s u l t s o b t a i n e d on t he REB z i n c - l e a d p r o s p e c t e a s t o f W i l l i s t o n L ake , B.C. 
Esso w i l l announce i t s p l a n s f o r diamond d r i l l i n g i n A u g u s t . Go lden Ru l e 
Resources i s p r e s e n t l y s e e k i n g p a r t i c i p a t i o n f o r a diamond d r i l l i n g program 
on the HIX0N Go ld P r o p e r t y nea r Q u e s n e l , B .C . , wh i ch i t h o l d s under an 
o p t i o n agreement w i t h E s p e r a n z a . A r c t i c Red Resources C o r p . i s p r e p a r i n g 
f o r a d r i l l i n g program i n an e f f o r t t o e x t e n d t o depth t he p r e s e n t l y d e f i n e d 
g o l d r e s e r v e s on t he LaForma P r o p e r t y , a f o rme r g o l d p r o d u c e r l o c a t e d i n 
t h e Yukon T e r r i t o r y . E spe ranza E x p l o r a t i o n s p r e s e n t l y owns 700,000 s ha r e s 
o f A r c t i c Red Resou rce s Co rp . 

ON BEHALF OF THE BOARD OF DIRECTORS 

JOHN S. BROCK 
PRESIDENT 
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C o n t e n t s : B a l a n c e Sheet 
S ta tement o f D e f i c i t 
S t a tement o f Changes i n F i n a n c i a l P o s i t i o n 
S chedu l e o f D e f e r r e d E x p l o r a t i o n , 

Development and A d m i n i s t r a t i o n Co s t s 
S chedu l e o f A d m i n i s t r a t i o n Co s t s 
Notes t o F i n a n c i a l S t a tement s 



ESPERANZA EXPLORATIONS LTD. 

BALANCE SHEET AT AT JUNE 30 , 1982 
(With c o m p a r a t i v e f i g u r e s as a t December 3 1 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

A S S E T S 

S i x months 
ended June 
30, 1982 

(unaud i t ed ) 
$ 

CURRENT ASSETS 

Cash 
Rece i v a b l e s 

INVESTMENTS (note 3) 

RESOURCE ASSETS (note 4) 

1 3̂+ 
1 ,000 

170,807 

900,^09 

1,072,350 

Y e a r - e n d e d 
December 
3 1 , 1981 
(aud i t ed ) 

$ 

4,854 
200 

5,054 

616 ,575 

621 ,629 

L I A B I L I T I E S 

CURRENT L IAB I L IT I E S 

Due t o Welcome N o r t h Mines L t d . 
A c c o u n t s P a y a b l e 

DUE TO WELCOME NORTH MINES LTD. 

28 ,907 
3,743 

32,650 

32 ,650 

3 ,446 

3 ,446 

93,571 

9 7 , 0 1 7 

S H A R E H O L D E R S ' E Q U I T Y 

CAPITAL STOCK (note 5) 

A u t h o r i z e d -
5 ,000,000 common sha re s w i t h o u t p a r v a l u e 

A l l o t t e d o r i s s u e d and f u l l y p a i d -
3 ,139,070 s ha r e s (1981 - 2 ,284,432 s h a r e s ) 

DEFICIT 

APPR BY THE DIRECTORS 

Di r e c t o r 

Di r e c t o r 

1 , 4 4 9 , 2 2 8 

4 0 9 , 5 2 8  

1 , 0 3 9 , 7 0 0 

1 , 0 7 2 , 3 5 0 

,064,640 

540,028 

524,612 

621,629 



ESPERANZA EXPLORATIONS LTD. 

STATEMENT OF DEFICIT 

FOR THE SIX MONTHS ENDED JUNE 3 0 , 1982 
(Wi th c o m p a r a t i v e f i g u r e s as a t December 3 1 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

BALANCE - BEGINNING OF PERIOD 

D e f e r r e d c o s t s w r i t t e n o f f (net o f o p t i o n 
payments r e c e i v e d ) 

Cost o f p r o p e r t i e s abandoned 
Loss o f s a l e o f i n v e s t m e n t s 
Ga in on d i s p o s a l o f m i n e r a l c l a i m s 

S i x months 
ended June 
3 0 , 1982 
(unaudi t ed ) 

$ 

540,028 

(130,500) 

Year ended 
December 
3 1 , 1981 
(aud i t e d ) 

$ 

288,103 

211 ,129 
37,647 

3,149 

BALANCE - END OF YEAR 409,528 540,028 



ESPERANZA EXPLORATIONS LTD. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE SIX MONTHS ENDED JUNE 30, 1982 
(With c o m p a r a t i v e f i g u r e s as a t December 31 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

S i x months 
ended June 
30, 1982 
(unaud i t ed ) 

$ 
SOURCE OF WORKING CAPITAL 

I s sue o f s h a r e c a p i t a l 
P r o p e r t y o p t i o n payments r e c e i v e d 
P roceed s on s a l e o f o r e 
P roceed s on d i s p o s a l o f m i n e r a l c l a i m s 
Advances f rom Welcome Nor th Mines L t d . 
O i l and gas payments r e c e i v e d 
Loss on s a l e o f i n ve s tmen t 

384,588 
10,000 

170,806 

565,394 

Yea r ended 
December 
3 1 , 1981 
(aud i t ed ) 

$ 

204,140 
99 , 1 97 
29 , 493 

93,571 
1,611 

(3 ,149) 

4 24 , 863 

USE OF WORKING CAPITAL 

I n t e r e s t i n m i n e r a l p r o p e r t i e s 
I n t e r e s t i n o i l and gas l e a s e s 
E x p l o r a t i o n and a d m i n i s t r a t i o n c o s t s 
Investment i n Welcome Nor th Mines L t d . 
Amounts due t o Welcome No r th Mines L t d , 

2 5 2 , 3 3 0 
228 

8 1 , 583 
170 ,806 
93,571 

5 9 8 , 5 1 8 

172,582 
737 

402,027 

575,346 

INCREASE (DECREASE) IN WORKING CAPITAL 

WORKING CAPITAL - BEGINNING OF PERIOD 

WORKING CAPITAL - END OF PERIOD 

(33,124) 

1 ,608 

(31,516) 

(150,483) 

152,091 

1 ,608 

REPRESENTED BY: 

C u r r e n t a s s e t s 
C u r r e n t 1i a b i 1 i t i es 

WORKING CAPITAL - END OF PERIOD 

1,134 
3 2 , 6 5 0 

( 3 1 , 5 1 6 ) 

5,054 
3,446 

1 ,608 



ESPERANZA EXPLORATONS LTD. 

SCHEDULE OF DEFERRED EXPLORATION, DEVELOPMENT AND ADMINISTRATION COSTS 

FOR THE SIX MONTHS ENDED JUNE 3 0 , 1982 
(Wi th c o m p a r a t i v e f i g u r e s as a t December 3 1 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

EXPENDITURES DURING THE PERIOD 

A s say s and g e o c h e m i c a l a n a l y s i s 
Camp M a i n t e n a n c e 
C o n s u l t i n g Fees 
Exped i t i ng 
F i e l d equ ipment and s u p p l i e s 
Maps, p r i n t s and d r a f t i n g 
Mi s e e l 1aneous 
S a l a r i e s and wages 
Su rvey - g e o p h y s i c a l and geochemica 
t r a n s p o r t a t i on 
T r e n c h i ng 

Net a d m i n i s t r a t i o n c o s t s f o r the p e r i o d -
pe r S c h e d u l e 

L e s s : I n t e r e s t income and expenses r e c o v e r e d 

NET EXPENDITURES DURING THE PERIOD 

BALANCE - BEGINNING OF PERIOD 

L e s s : Co s t s w r i t t e n o f f t o d e f i c i t 

BALANCE - END OF PERIOD 

S i x months 
ended June 
3 0 , 1982 
(unaudi t ed ) 

$ 

84 

240 
242 

254 
792 

2 2 , 3 0 8 

57 

2 3 , 9 7 7 

5 7 , 6 0 6 

8 1 , 5 8 3 

81,583 

587,456 

699,039 

73,574 

595,465 

Yea r ended 
December 
3 1 , 1981 
(aud i t ed ) 

$ 

23 ,947 
13,559 
14,477 

3 , 476 
20,573 

7,265 
5,728 

153 ,723 
17,573 
56,906 
14,008 

331 ,235 

86 , 043 

4 1 7 , 2 7 8 

15,251 

4 0 2 , 027 

421,254 

823,281 

2 3 5 , 8 2 5 

5 8 7 , 4 5 6 



ESPERANZA EXPLORATIONS LTD. 

SCHEDULE OF ADMINISTRATION COSTS 

FOR THE SIX MONTHS ENDED JUNE 3 0 , 1982 
(Wi th c o m p a r a t i v e f i g u r e s as a t December 3 1 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

S i x months Yea r ended 
ended June December 
3 0 , 1982 3 1 , 1981 
( u n a u d i t e d ) ( a u d i t e d ) 

$ $ 

A c c o u n t i n g and a u d i t - 4,950 
A d v e r t i s i n g and p r o m o t i o n - 375 
Bank cha r ge s and i n t e r e s t 13,700 -
1 n s u r a n c e 1,120 1 ,000 
Lega 1 7,737 3,797 
L i c e n c e s and t a x e s 300 300 
Management f ee 2 ,188 3,020 
Mi s e e l 1aneous 565 10 , 533 
O f f i c e r e n t , heat and l i g h t 5 , 3 0 0 8,804 
P r i n t i n g and r e p r o d u c t i o n 995 660 
Sa1 a r i es 20,280 45,948 
S t a t i o n e r y and s u p p l i e s 591 3,657 
S t ock exchange 2,600 2 ,350 
S u b s c r i p t i o n and memberships 550 767 
Te l ephone and t e l e g r a p h 888 1 ,426 
T r a n s f e r agent 792 2,571 
T r a v e l and accommodat ion 885 

57,606 91 ,043 

L e s s : P r o j e c t management f e e s - 5,000 

NET ADMINISTRATION COSTS FOR THE PERIOD ( c a r r i e d 
f o r w a r d t o S chedu l e o f D e f e r r e d E x p l o r a t i o n , 
Development and A d m i n i s t r a t i o n C o s t s ) 57,606 86,043 



ESPERANZA EXPLORATIONS LTD. 

NOTES TO FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED JUNE 3 0 , 1982 
(Wi th c o m p a r a t i v e f i g u r e s as a t December 3 1 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

1. OPERATIONS 

M i n e r a l P r o p e r t i e s 

The company i s i n t h e e x p l o r a t i o n s t a g e w i t h r e s p e c t t o i t s i n t e r e s t i n 
c e r t a i n m i n e r a l p r o p e r t i e s and , on the b a s i s o f i n f o r m a t i o n t o d a t e , 
does no t y e t have e c o n o m i c a l l y r e c o v e r a b l e r e s e r v e s . The u n d e r l y i n g 
v a l u e o f t he m i n e r a l p r o p e r t i e s and r e l a t e d d e f e r r e d c o s t s i s e n t i r e l y 
dependent on t he e x i s t e n c e and economic r e c o v e r y o f such r e s e r v e s i n t he 
f u t u r e . 

P e t r o l e u m and N a t u r a l Gas P r o p e r t i e s 

The company i s i n t he deve lopment s t a g e w i t h r e s p e c t t o i t s i n t e r e s t i n 
c e r t a i n p e t r o l e u m and n a t u r a l gas l e a s e s , h a v i n g e s t a b l i s h e d t he 
e x i s t e n c e o f c e r t a i n p roven and e c o n o m i c a l l y r e c o v e r a b l e r e s e r v e s , and 
i n t he e x p l o r a t i o n s t a g e w i t h r e s p e c t t o o t h e r i n t e r e s t s . W i t h r e g a r d 
t o t he p roven r e s e r v e s , the company does not y e t c o n s i d e r i t s e l f t o be 
i n commerc i a l p r o d u c t i o n s i n c e s u f f i c i e n t r e s e r v e s i n t he f i e l d have not 
y e t been e s t a b l i s h e d . 

2. S IGNIFICANT ACCOUNTING POLICIES 

I n t e r e s t i n M i n e r a l P r o p e r t i e s , O i l and Gas Leases and R e l a t e d D e f e r r e d 
Co s t s 

The company r e c o r d s i t s i n t e r e s t i n m i n e r a l p r o p e r t i e s and a r e a s o f 
g e o l o g i c a l i n t e r e s t a t c o s t l e s s o p t i o n payments r e c e i v e d and o t h e r 
r e c o v e r i e s . E x p l o r a t i o n and a d m i n i s t r a t i o n c o s t s r e l a t i n g t o t h e s e 
i n t e r e s t s and p r o j e c t s a r e c a p i t a l i z e d on the b a s i s o f s p e c i f i c c l a i m 
b l o c k s o r a r e a s o f g e o l o g i c a l i n t e r e s t u n t i l t he p r o p e r t i e s t o w h i c h 
they r e l a t e a r e p l a c e d i n t o p r o d u c t i o n , s o l d o r a l l o w e d t o l a p s e . These 
c o s t s w i l l be a m o r t i z e d o v e r t he e s t i m a t e d u s e f u l l i f e o f t he p r o p e r t y 
f o l l o w i n g commencement o f p r o d u c t i o n o r w r i t t e n o f f i f t he m i n e r a l 
p r o p e r t i e s o r p r o j e c t s a r e s o l d o r a l l o w e d t o l a p s e . 

The company a l l o c a t e s a d m i n i s t r a t i o n c o s t s t o m i n e r a l p r o p e r t i e s and 
a r e a s o f g e o l o g i c a l i n t e r e s t i n p r o p o r t i o n t o t he e x p l o r a t i o n and 
deve lopment c o s t s . 

The c o s t s o f i n t e r e s t s i n o i l and gas l e a s e s a r e b e i n g a m o r t i z e d on t he 
u n i t o f p r o d u c t i o n b a s i s . 



ESPERANZA EXPLORATIONS LTD Q 

NOTES TO FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED JUNE 3 0 , 1982 
(Wi th c o m p a r a t i v e f i g u r e s as a t December 3 1 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

S i x months 
ended June 
3 0 , 1982 
(unaudi t e d ) 

INVESTMENTS 

Pub 1 i c compan i es 

A r c t i c Red Resou rce s Co rp . -
5 9 5 , 0 0 0 e s c rowed s ha re s 
105 ,000 f r e e s ha re s 
7 0 0 , 0 0 0 s h a re s a t nomina l v a l u e 1 

Welcome N o r t h Mines L t d . -
2 8 4 , 6 7 6 f r e e s ha re s @ c o s t 170 ,806 

170 ,807 

Year ended 
December 
3 1 , 1981 
(audi t ed ) 

RESOURCE ASSETS 

Cost o f m i n e r a l p r o p e r t i e s and a r ea s o f 
g e o l o g i c a l i n t e r e s t 

D e f e r r e d e x p l o r a t i o n , deve lopment and 
a d m i n i s t r a t i o n c o s t s - pe r S c h e d u l e 

I n t e r e s t i n o i l and gas l e a s e s - net o f 
a c c u m u l a t e d a m o r t i z a t i o n 

Deduc t : P r o p e r t y o p t i o n payments r e c e i v e d 
and p roceeds on s a l e o f o r e 

439,691 

595,465 

8,746 

1,043,902 

143,493 

900,409 

2 8 4 , 5 9 3 

5 8 7 , 4 5 6 

8 8 0 , 5 6 7 

2 6 3 , 9 9 3 
6 1 6 , 5 7 4 

The company owns, o r i s a c q u i r i n g under o p t i o n s , m i n e r a l p r o p e r t i e s , o r 
i n t e r e s t s t h e r e i n , l o c a t e d i n B r i t i s h C o l u m b i a . These o p t i o n s do not 
i n v o l v e f i r m commitments and no l i a b i l i t y has been p r o v i d e d . 

C e r t a i n o f the company ' s m i n e r a l p r o p e r t i e s a r e s u b j e c t t o o p t i o n 
ag reements under t he terms o f w h i c h t he company may r e l i n q u i s h 
i n t e r e s t s i n t he se p r o p e r t i e s i n r e t u r n f o r ca sh payments and o t h e r 
c o n s i d e r a t i o n . These o p t i o n s do not i n v o l v e f i r m commitments and 
no r e c e i v a b l e s a r e r e c o g n i z e d u n l e s s the o p t i o n e e has a g r eed t o make 
the o p t i o n payment. 



ESPERANZA EXPLORATIONS LTD. 

NOTES TO FINANCIAL STATEMENTS 

FOR THE SIX MONTHS ENDED JUNE 3 0 , 1982 
(Wi th c o m p a r a t i v e f i g u r e s as a t December 31 , 1981) 

( P r e p a r e d by Management w i t h o u t a u d i t ) 

CAPITAL STOCK 

A u t h o r i z e d -
5 , 0 0 0 , 0 0 0 common s h a r e s w i t h o u t pa r v a l u e 

A l l o t t e d o r i s sued 
and f u l l y p a i d - As a t June 3 0 , 1982 As a t Dec. 31 , 1981 

Number Number 
o f Shares $ o f Shares $ 

B a l a n c e - B e g i n n i n g 
o f p e r i o d 

I s sued f o r ca sh 1 ,858 ,000 646,140 1 , 857 ,500 6 4 5 , 500 
I s sued f o r 

e x p l o r a t i o n 
e x p e n d i t u r e s i n c u r r e d 4 2 6 , 4 3 2 4 1 8 , 5 0 0 2 1 5 , 0 0 0 2 1 5 , 0 0 0 

2 , 2 8 4 , 4 3 2 1 ,064,640 2 , 0 7 2 , 5 0 0 8 6 0 , 500 

I s sued d u r i n g t he 
p e r i o d f o r e x p l o r a t i o n 

e x p e n d i t u r e s i n c u r r e d 8 5 4 , 6 3 8 384 ,588 2 1 1 , 4 3 2 2 0 3 , 5 0 0 

I s sued d u r i n g t he 

p e r i o d f o r c a sh - - 500 640 

B a l a n c e - End o f p e r i o d 3 , 1 3 9 , 0 7 0 1 ,449 ,228 2 , 2 8 4 , 4 3 2 1 ,064,640 

Du r i n g t h e p e r i o d the 854 , 638 s h a re s r e f e r r e d t o above were i s s u e d 
t o Welcome N o r t h Mines L t d . as f o l l o w s : 539 ,686 s h a r e s a t a p r i c e 
o f 45C p e r s h a r e i s s u e d i n c o n s i d e r a t i o n f o r t he a c q u i s i t i o n o f t he 
u n d i v i d e d 50% i n t e r e s t o f Welcome N o r t h Mines L t d . i n t he T i l l i c u m 
P r o p e r t i e s ; and 314 ,952 s h a r e s a t a p r i c e o f 45c pe r s h a r e i s s u e d 
i n c o n s i d e r a t i o n o f the r e l e a s e o f t he company ' s o b l i g a t i o n t o pay 
t he sum o f $ 1 4 1 , 729 . 

D u r i n g the p e r i o d the company c a n c e l l e d the o u t s t a n d i n g s t o c k o p t i o n s 
and g r a n t e d new s t o c k o p t i o n s on 300,000 s ha re s t o c e r t a i n employees 
and d i r e c t o r s a t a p r i c e o f $0.42 pe r s h a r e , e x e r c i s a b l e u n t i l June 
3, 1987. The d i r e c t o r s ' s t o c k o p t i o n s were app roved by s h a r e h o l d e r s 
a t an e x t r a o r d i n a r y g e n e r a l m e e t i n g o f s h a r e h o l d e r s h e l d on J u l y 29 , 
1982 0 

At an e x t r a o r d i n a r y g e n e r a l m e e t i n g o f s h a r e h o l d e r s h e l d on J u l y 29 , 
1982, s h a r e h o l d e r s app roved an i n c r e a s e i n t he a u t h o r i z e d c a p i t a l o f 
the company t o 7 ,000,000 Common s ha r e s w i t h o u t pa r v a l u e . 
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( P r e p a r e d by Management w i t h o u t a u d i t ) 

6. INCOME TAXES 

D e f e r r e d e x p l o r a t i o n c o s t s i n c l u d e $335 ,000 o f Canad ian E x p l o r a t i o n 
E x p e n d i t u r e s , i n c u r r e d by t he c o n t r i b u t o r s t o t he E spe ranza P r o j e c t s 
1979 and 1981 , w h i c h a r e not d e d u c t i b l e by the company f o r income 
t a x purposeSo 

7. COMMITMENTS 

Under t he terms o f agreements d a t e d June 2 3 r d , 1982 , La Teko Re sou rce s 
L t d . a g r eed t o p u r c h a s e , on a p r i v a t e p l acement b a s i s , 4 0 0 , 000 s h a r e s 
o f the company a t $0 .50 pe r s h a r e . The company a l s o g r a n t e d La Teko 
Resources L t d . o p t i o n s t o pu r cha se f u r t h e r s h a r e s as f o l l o w s : 
1 ,000 ,000 s h a re s a t $0 .80 p e r s h a r e on o r b e f o r e June 3 0 , 1983 ; and 
1 ,000 ,000 s h a re s a t $1 .50 pe r s h a r e on o r b e f o r e December 3 1 , 1983 ; and 
1 ,050 ,000 s h a r e s a t $2 .50 p e r s h a r e on o r b e f o r e December 3 1 , 1984 0 I f 
a l l t he o p t i o n s a r e e x e r c i s e d , La Teko w i l l have pu r cha sed a t o t a l o f 
3 , 4 5 0 , 0 0 0 t r e a s u r y s ha re s o f the company a t a t o t a l c o s t o f $ 5 , 1 2 5 , 0 0 0 
and w i l l h o l d 5 0 . 4 % o f the then i s s u e d c a p i t a l . 

Du r i n g J u l y , 1982 , the p r i v a t e p l a cement t r a n s a c t i o n r e c e i v e d r e g u l a t o r y 
a u t h o r i t i e s a p p r o v a l , the s u b s c r i p t i o n p r o ceed s o f $200 ,000 were r e c e i v e d 
by t he company and the 400 ,000 s h a r e s were i s s u e d t o La Teko Re sou r ce s L t d . 
The o p t i o n agreement t r a n s a c t i o n was app roved by s h a r e h o l d e r s o f the 
company a t an e x t r a o r d i n a r y g e n e r a l m e e t i n g o f s h a r e h o l d e r s h e l d on 
J u l y 2 9 , 1982 . 


