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THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES ONL YIN THOSE JURISDICTIONS WHERE 
THEY MA Y BE LA WFULL Y OFFERED FOR SALE. 

NO SECURITIES COMMISSION OR SIMILAR A UTHORITY IN CANADA HAS IN ANY WA Y PASSED UPON THE MERITS OF 
THE SECURITIES OFFERED HEREUNDER AND ANY REPRESENTA TION TO THE CONTRARY IS AN OFFENCE. 

NEW ISSUE PROSPECTUS 

DIMAC RESOURCE CORP. 
Incorporated under the laws of the 

Province of British Columbia 

400,000 COMMON SHARES 
(without par value) 

Proceeds to Issuer 
Price to Public Commission If all shares offered 

hereunder are sold 

Per Share $1.80* $0.30 $1.50 
Total $720,000 $120,000 $600,000** 

T h e P r i n c i p a l s o f C a n a r i m Investment C o r p o r a t i o n L t d . a n d Reg is tered Representat i ves w i t h C o n t i n e n t a l C a r l i s l e D o u g l a s have p u r c h a s e d 
shares o f the Issuer at $0 .10 , $0.25 a n d $1.25 per share . T h e r e f o r e , the inves tor s h o u l d note that the o f f e r i ng p r i c e o f $1 .80 per share has not 
been d e t e rm ined o n a n a rms - l eng th bas is . Re ference is made to Page 14, I tem 10, " P r i n c i p a l H o l d e r s o f S e c u r i t i e s " f o r fur ther de ta i l s . 

* * B e f o r e d e d u c t i o n o f expenses o f th is issue es t imated to be $15 ,000 .00 . 

T H E R E IS N O M A R K E T FOR T H E C O M M O N S H A R E S O F T H E ISSUER. A N A P P L I C A T I O N W I L L B E 
M A D E T O LIST T H E S H A R E S O F T H E ISSUER O N T H E R E S O U R C E A N D D E V E L O P M E N T S E C T I O N 
O F T H E V A N C O U V E R S T O C K E X C H A N G E . A C C E P T A N C E O F THIS LISTING WILL B E S U B J E C T T O 
FILING A C C E P T A B L E D O C U M E N T S A N D E V I D E N C E O F S A T I S F A C T O R Y DISTRIBUTION, B O T H 
WITHIN 90 DAYS . 

T H E S H A R E S O F T H E ISSUER M U S T B E C O N S I D E R E D S P E C U L A T I V E SECURITIES AS T H E 
ISSUER'S PROPERTIES A R E IN T H E E X P L O R A T I O N A N D D E V E L O P M E N T S T A G E . T H E ISSUER'S 
MINING PROPERTIES A R E L O C A T E D IN T H E P R O V I N C E O F BRITISH C O L U M B I A , C A N A D A . 
W H I L E T H E ISSUER'S S I L E N C E L A K E P R O P E R T Y H A S B E E N S U R V E Y E D , N O S U R V E Y H A S B E E N 
M A D E O F T H E ISSUER'S O T H E R M I N E R A L C L A I M S A N D T H E R E F O R E IN A C C O R D A N C E W I T H 
T H E MINING L A W S O F T H E P R O V I N C E O F BRITISH C O L U M B I A , T H E I R E X I S T E N C E A N D A R E A 
M A Y B E IN DOUBT . P U R C H A S E O F T H E S H A R E S O F F E R E D H E R E U N D E R M U S T B E C O N S I D E R E D 
AS S P E C U L A T I O N . R E F E R E N C E IS M A D E T O T H E H E A D I N G "R ISK F A C T O R S " O N P A G E 1 
H E R E O F . 

T H E R E G I S T R A R A N D T R A N S F E R A G E N T O F T H E ISSUER IS T H E C A N A D A T R U S T C O M P A N Y , 901 
WEST P E N D E R S T R E E T , V A N C O U V E R , B.C. 

R E F E R E N C E S H O U L D B E M A D E T O T H E P A R A G R A P H " P R I N C I P A L H O L D E R S O F S E C U R I T I E S " 
O N P A G E 14 H E R E I N FOR A C O M P A R I S O N O F T H E N U M B E R O F S H A R E S H E L D BY T H E PRO­
M O T E R S , D IRECTORS , SENIOR OFFICERS A N D C O N T R O L L I N G PERSONS O F T H E ISSUER W I T H 
T H E N U M B E R O F S H A R E S O F F E R E D BY THIS P R O S P E C T U S . 

We, as Agents, conditionally offer these shares subject to prior sale, if, as and when issued by the Issuer and 
accepted by us in accordance with the conditions referred to under "P lan of Distribution" on Page 1, subject to 
approval of all legal matters on behalf of the Issuer by Rand & Edgar, Barristers and Solicitors, Vancouver, 
British Columbia. 

CANARIM INVESTMENT CORPORATION LTD. 
1350 - 409 Granville Street 

Vancouver, B.C. 
V6C 2J5 

CONTINENTAL CARLISLE DOUGLAS 
600 - 789 West Pender Street 
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V6C 1H7 
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(1) P L A N O F DISTRIBUTION 

By an ag r eement da t ed the 20th day of O c t o b e r , 1980 (the " A g e n c y 
A g r e e m e n t " ) b e tween D i m a c R e s o u r c e C o r p . (the " Issuer" ) and C a n a r i m Inves tment 
C o r p o r a t i o n L t d . (as to 50%) , hav ing o f f i c e s a t 1350 - 409 G r a n v i l l e S t r e e t , 
V a n c o u v e r , B r i t i s h C o l u m b i a , and C o n t i n e n t a l C a r l i s l e Doug las (as t o 50%) , h a v i n g 
o f f i c e s a t 600 - 789 West Pender S t r e e t , V a n c o u v e r , B r i t i s h C o l u m b i a (the 
" A g e n t s " ) , the Agen t s agreed to a c t as agents of the Issuer t o use t h e i r best e f f o r t s 
to s e l l t o the pub l i c in the P r o v i n c e of B r i t i s h C o l u m b i a 400,000 c o m m o n shares of 
the Issuer a t a p r i c e of $1.80 per share . The Issuer has agreed to pay the A g e n t s a 
c o m m i s s i o n of $0.30 per share s o l d . The d i r e c t o r s of the Issuer w i l l not p a r t i c i p a t e 
i n the sa le of shares o f f e r ed he reunder . 

If a l l of the sa id 400,000 shares be ing o f f e r ed are not so ld w i t h i n 120 
days of the da te of the a c c e p t a n c e of th i s P rospec tus by the r e g u l a t o r y bodies 
h a v i n g j u r i s d i c t i o n over th is P rospec tus (the " E f f e c t i v e D a t e " ) , a l l funds , w i t h o u t 
d e d u c t i o n , w i l l be r e tu rned to the purchase r s . A l l funds r e c e i v e d w i l l be he ld i n 
t rus t by The C a n a d a T rus t C o m p a n y , 901 West Pender S t r e e t , V a n c o u v e r , B r i t i s h 
C o l u m b i a u n t i l an amount of $720,000, i n c l u d i n g c o m m i s s i o n s of $120 ,000 , is 
r e c e i v e d and the consent to the re l ease of funds has been r e c e i v e d f r o m the 
Super in t enden t of B r o k e r s for B r i t i s h C o l u m b i a , a t w h i c h t i m e the $600,000 less 
the $3,000 Vancouve r S t o ck E x c h a n g e l i s t i n g f ee , w i l l be tu rned over to the Issuer. 

It is the Issuer's i n t e n t i o n to m a k e a p p l i c a t i o n for the l i s t i n g of i t s 
shares on the Vancouve r S t o ck E x c h a n g e i m m e d i a t e l y upon the c o m p l e t i o n of th is 
o f f e r i n g . 

The A g e n t s , n o t w i t h s t a n d i n g a n y t h i n g to the c o n t r a r y , r e se rve the 
r i gh t to o f f e r s e l l i n g p a r t i c i p a t i o n , i n the n o r m a l course of the b roke rage bus iness , 
t o s e l l i n g groups of o the r l i c e n c e d b roker dea l e r s , b roke rs and i n v e s t m e n t dea l e r s , 
who may or who may not be o f f e r ed par t of the c o m m i s s i o n de r i v ed f r o m th i s 
o f f e r i n g . 

(2) RISK F A C T O R S 

R e s o u r c e e x p l o r a t i o n and deve l opment is a s p e c u l a t i v e bus iness . The 
m a r k e t a b i l i t y of n a t u r a l r esources a c q u i r e d by the Issuer w i l l be a f f e c t e d by 
numerous f a c t o r s , w h i c h i n c l u d e m a r k e t f l u c t u a t i o n s , m i n e r a l m a r k e t s , p rocess ing 
equ ipment and gove rnment r e g u l a t i o n , i n c l u d i n g r egu la t i ons r e l a t i n g to r o y a l t i e s , 
a l l o w a b l e p r o d u c t i o n , i m p o r t i n g and e x p o r t i n g of m i n e r a l s and e n v i r o n m e n t a l 
p r o t e c t i o n , w h i c h canno t be a c c u r a t e l y p r e d i c t e d . 

(3) USE O F P R O C E E D S 

If a l l of the shares o f f e r ed hereunder are s o l d , the net proceeds to be 
r e c e i v e d by the Issuer pursuant to the A g e n c y A g r e e m e n t w i l l be $600,000 . The 
p r i n c i p a l purposes for w h i c h the net p roceeds , t oge the r w i t h $142,500 w o r k i n g 
c a p i t a l a v a i l a b l e as a t Augus t 31 , 1980, a r e t o be spent , i n o rder of p r i o r i t y , a re as 
f o l l o w s : 
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(a) P r o v i s i o n for the Vancouve r S t o ck Exchange ' s l i s t i n g 
fee (to be he ld in t rus t by the Issuer's R e g i s t r a r and 
T rans f e r A g e n t , The C a n a d a T rus t C o m p a n y ) $3,000 

(b) E s t i m a t e d cos t of th i s i s sue , i n c l u d i n g l e g a l , aud i t 
and p r i n t i n g cos ts 15,000 

(c) To c o m p l e t e Phase I of the wo rk p rog ram r e c o m m e n d e d 
by B r i a n M o u n t f o r d , P . E n g . i n his r epo r t on the 
S i l ence L a k e P r o p e r t y da t ed O c t o b e r 15, 1980 225,000 

(d) R e s e r v e fo r c o n t i n u e d deve l opment of the S i l ence 
L a k e P r o p e r t y 350,000 

(e) G e n e r a l c o r p o r a t e purposes * 1 4 9 , 5 0 0 

T O T A L $742,500 

* T h e s e funds sha l l be used fo r p rope r t y and pro j ec t e v a l u a t i o n expenses , 
m a i n t e n a n c e of p rope r t i e s p r e sen t l y he ld and gene ra l a d m i n i s t r a t i o n expenses , and 
w i l l be i n c r eas ed by $11,250 pursuant t o a c o m m i s s i o n r eba t e as set out i n I tem 7 
h e r e i n . 

The Issuer m a y , pursuant to the r e c o m m e n d a t i o n s of a qua l i f i e d 
eng inee r , abandon , i n who le or i n p a r t , any of i t s p r ope r t i e s , a l t e r as wo rk 
progresses the wo rk p rog ram r e c o m m e n d e d , or m a k e a r rangemen t s for the 
p e r f o r m a n c e of a l l or any p o r t i o n of such wo rk by o the r persons or c o m p a n i e s . The 
Issuer m a y a lso r e d i r e c t funds f r o m one of the above p rog rams to another of the 
p rog rams or use a l l or a po r t i on of the w o r k i n g c a p i t a l to f u r the r deve lop one of 
the p r o g r a m s . The Issuer m a y dec ide to d i v e r t any of the above funds for the 
purpose of c o n d u c t i n g wo rk on or e x a m i n i n g o the r p rope r t i e s a c q u i r e d by the Issuer 
a f t e r the da te of th i s P r o s p e c t u s , a l though the Issuer has no present plans in th i s 
r e g a r d . If any such event o c cu r s dur ing the p r i m a r y d i s t r i b u t i o n of the shares 
r e f e r r e d to i n th is P r o s p e c t u s , an amendmen t to th is P rospec tus w i l l be f i l e d . If 
any such event o c cu r s subsequent t o c o m p l e t i o n of p r i m a r y d i s t r i b u t i o n , 
shareho lde rs w i l l be n o t i f i e d . 

N o par t of the proceeds sha l l be used to i nves t , u n d e r w r i t e , or t r ade 
in s e c u r i t i e s o the r t h a n those tha t qua l i f y as i n v e s t m e n t s i n w h i c h t rus t funds m a y 
be i n v es t ed under the l aws of the j u r i sd i c t i ons in w h i c h the s e c u r i t i e s o f f e r ed by 
th i s P rospec tus m a y l a w f u l l y be s o l d . Should the Issuer i n t end to use the proceeds 
t o a cqu i r e o ther than t rus t e e t ype s e cu r i t i e s a f t e r the d i s t r i b u t i o n of the s e c u r i t i e s 
o f f e r ed by th i s P r o s p e c t u s , n o t i c e of the i n t e n t i o n w i l l be f i l e d w i t h the s e c u r i t i e s 
r e g u l a t o r y bodies h a v i n g j u r i s d i c t i o n over the sa le of the s e cu r i t i e s o f f e r ed by th i s 
P r o s p e c t u s . 

(4) DESCRIPTION O F BUSINESS A N D P R O P E R T Y O F ISSUER 

The p r i n c i p a l business of the Issuer is the a c q u i s i t i o n , e x p l o r a t i o n and 
dev e l opmen t of r e source p rope r t i e s . The Issuer at present has in t e r e s t s in the 
m i n e r a l p rope r t i e s d esc r i b ed be low and is c o n t i n u a l l y deve l op ing and e x a m i n i n g 
a d d i t i o n a l p ro j ec t s for a c q u i s i t i o n , e x p l o r a t i o n and de v e l opmen t . 
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1. S I L E N C E L A K E P R O P E R T Y 

The S i l ence L a k e P r o p e r t y is c o m p r i s e d of the G o t c h a , G o t c h a 2, 3, 
4, 5 and 6 m i n e r a l c l a i m s and is l o c a t e d w i t h i n the K a m l o o p s M i n i n g D i v i s i o n , 20 
m i l e s nor theas t of C l e a r w a t e r , B r i t i s h C o l u m b i a . A l l the c l a i m s bound the west 
s ide of M a x w e l l C r e e k , 2 m i l e s above i t s c on f l u ence w i t h the R a f t R i v e r . 

By ag r eement da ted N o v e m b e r 5, 1979 the Issuer purchased the 
G o t c h a , G o t c h a 2 and G o t c h a 3 c l a i m s f r o m U n i t e d M i n e r a l Se r v i c e s L t d . ( "Un i t ed 
M i n e r a l " ) of 701 - 744 West Has t ings S t r e e t , V a n c o u v e r , B . C . i n c o n s i d e r a t i o n for 
$75,000 and the a ssumpt i on by the Issuer of a U n i t e d M i n e r a l bank l oan t o t a l l i n g 
$25 ,288 . Th is l o a n , p lus a c c u m u l a t e d i n t e r e s t t o t a l l i n g $2 ,260 , has been pa id by the 
Issuer. The Issuer s t a k e d the G o t c h a 4, 5 and 6 c l a i m s ad jacent t o those p u r c h a s e d . 

U n i t e d M i n e r a l is owned by R o b e r t A . D i c k i n s o n , P r e s i d en t and a 
D i r e c t o r of the Issuer, and M u r r a y M c C l a r e n , E x e c u t i v e V i c e - P r e s i d e n t and a 
D i r e c t o r of the Issuer. 

A l l s i x c l a i m s are in good s t and ing under the B . C . M i n e r a l A c t and 
are desc r i b ed as f o l l ows : 

C l a i m N a m e 

G o t c h a 
G o t c h a 
G o t c h a 
G o t c h a 
G o t c h a 
G o t c h a 

U n i t s 

1 
6 
9 
1 
1 
1 

R e c o r d N o . 

881 
2834 
1927 
2835 
2836 
2837 

R e c o r d D a t e E x p i r y D a t e 

June 24, 1977 
J u l y 24, 1980 
June 29 , 1979 
J u l y 24, 1980 
J u l y 24, 1980 
J u l y 24, 1980 

June 24, 1985 
J u l y 24, 1989 
June 29, 1985 
J u l y 24, 1981 
J u l y 24, 1981 
J u l y 24, 1981 

A p e r i m e t e r survey of the c l a i m s has been c o m p l e t e d by a B . C . L a n d 
Sur v eyo r . Th is survey has been s u b m i t t e d to the Surveyor G e n e r a l for a d j u d i c a t i o n . 
The t o t a l a r e a of the 19 m i n e r a l c l a i m un i t s is 861.4 a c r e s . 

A c c e s s to the p rope r t y is r e l a t i v e l y easy . A m a i n a r t e r i a l l o gg ing 
road leads d i r e c t l y f r o m C l e a r w a t e r , B . C . t o the s i t e . Th is l ogg ing road jo ins the 
Y e l l o w h e a d H i ghway a p p r o x i m a t e l y 4 m i l e s east of C l e a r w a t e r . The d i s t ance a l ong 
the l ogg ing road is some 25 m i l e s . 

There is p r e sen t l y no underground or su r f a c e p lant and equ ipment 
l o c a t e d on the p r ope r t y . 

D u r i n g 1972 U n i o n C a r b i d e E x p l o r a t i o n C o r p . s t aked the present 
c l a i m a r e a to c o ve r what appeared to be the source of f l o a t c o n t a i n i n g s c h e e l i t e . 
In the same year tha t c ompany c o m p l e t e d a p rog ram of g e o l o g i c a l mapp ing and 8 
d i amond d r i l l ho les t o t a l l i n g 1,770 f ee t of d r i l l i n g . Two ho les i n t e r s e c t e d ore grade 
s c h e e l i t e m i n e r a l i z a t i o n . A fu r the r 3 holes we re d r i l l e d in 1973 for a t o t a l of 1,436 
f e e t . These were e x p l o r a t o r y in na tu re and a l l we re unsucce s s fu l . U n i o n C a r b i d e 
e v e n t u a l l y dropped the c l a i m s a f t e r spend ing a p p r o x i m a t e l y $200,000 and the a r e a 
was r e - s t a k e d by U n i t e d M i n e r a l . 
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In 1977 U n i t e d M i n e r a l c a r r i e d out a t r e n c h i n g p rog ram and 
c o n f i r m e d the p resence of s c h e e l i t e m i n e r a l i z a t i o n w i t h i n two ska rn bands. They 
a l so e s tab l i shed tha t some of the nea r - su r f a c e m i n e r a l i z a t i o n exceeded 396 W O , 
( tungsten) . A t the s t a r t of 1978, N . C . A . M i n e r a l s C o r p o r a t i o n under an op t i on 
a g r e emen t w i t h U n i t e d M i n e r a l c o m p l e t e d 18 pe rcuss i v e d r i l l ho les a t a cos t of 
a p p r o x i m a t e l y $20 ,000 . Assay r esu l t s c o n f i r m e d a h igh tenor of m i n e r a l i z a t i o n . As 
a r esu l t of N . C . A . f a i l i n g to c o m p l y w i t h the t e r m s of the op t i on a g r e e m e n t , the 
p r ope r t y subsequent l y r e tu rned t o U n i t e d M i n e r a l . 

In 1978 U n i t e d M i n e r a l r e m o v e d some 1,500 - 2,000 tons of s c h e e l i t e 
ore h a v i n g a poss ib le grade of a p p r o x i m a t e l y 2 % W O , . This ore is now s t o c k p i l e d 
a t C l e a r w a t e r . A l s o dur ing 1978, th ree separa te m e t a l l u r g i c a l t es ts we re c a r r i e d 
out by B a c o n Dona ldson and A s s o c i a t e s L t d . and 200 tons of ore we re processed 
th rough a f l o t a t i o n m i l l a t L u m b y , B . C . These tes ts i n d i c a t e d tha t s chee l i t e is 
l i b e r a t e d a t a r e l a t i v e l y coarse g r ind and is a m e n a b l e t o bo th g r a v i t y and f l o t a t i o n 
r e c o v e r y processes . 

U n i t e d M i n e r a l a c q u i r e d the p rope r t y for s t a k i n g cos ts of 
a p p r o x i m a t e l y $2,000 and subsequent l y spent a p p r o x i m a t e l y $100,000 on 
e x p l o r a t i o n of the p r o p e r t y . 

D u r i n g 1979 the Issuer was i n c o r p o r a t e d and a c q u i r e d f u l l t i t l e to the 
p r ope r t y . 

In the l a t t e r par t of 1979 and the beg inn ing of 1980 the Issuer 
d i a m o n d d r i l l e d 20 holes t o t a l l i n g 1,800 f e e t . N i n e t e e n of these holes i n t e r s e c t e d 
s c h e e l i t e m i n e r a l i z a t i o n . B r i a n M o u n t f o r d & A s s o c i a t e s L t d . c o m p i l e d the d r i l l i n g 
r esu l t s and under t ook a d e t a i l e d t e c h n o - e c o n o m i c assessment of the p r o d u c t i o n 
v i a b i l i t y of the depos i t . 

In add i t i on to d i amond d r i l l i n g , su r f a c e t r e n c h i n g and g eo l o g i ca l 
m a p p i n g , c ons ide rab l e deve l opment wo rk of a p r e - p r o d u c t i o n n a t u r e has been 
u n d e r t a k e n by the Issuer du r ing 1980. This work c a n be s u m m a r i z e d as f o l l ows : 

L e g a l survey of c l a i m p e r i m e t e r c o m p l e t e d i n the f i e l d ; app ro va l by 
the Surveyor G e n e r a l pend ing ; 

A c c e s s roads to proposed open p i t a r e a b u i l t and upgraded ; 

O r e s t o c k p i l e a r e a s t r i pped and g raded ; 

P roposed open p i t a r e a s t r i pped and benched ; 

S e v e r a l thousand tons of loose ore s t o c k p i l e d ; 

A r e a s of the p rope r t y surveyed to d e t e r m i n e t a i l i ngs d i sposa l , was te 
d i sposa l , m i l l c o m p l e x and w a t e r s i t e s . 

T e c h n i c a l s tud ies r e ga rd ing the m i n i n g , m i l l i n g and m a r k e t i n g aspec ts of the 
pro j ec t are i n progress . B r i a n M o u n t f o r d & A s s o c i a t e s L t d . , by c o n t r a c t , manage 
the f i e l d , eng inee r ing and des ign work r e l a t e d to the p ro j e c t . 

The Issuer has spent $154,216 on the p r ope r t y up to Augus t 31 , 1980 
w i t h a c r e d i t of $15,000 (Gove rnment grant ) for net expend i tu res of $139 ,216 . 
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The p rope r t y cove rs an a r e a of c o n t a c t b e tween m e t a s e d i m e n t s and a 
post m e t a m o r p h i c i n t r u s i v e s t o c k . C o n t a c t m e t a m o r p h i s m has o c c u r r e d a l ong the 
m e t a s e d i m e n t a r y and in s t rus i v e r o ck boundary and a v a r i e t y of c o n t a c t 
m e t a m o r p h i c m i n e r a l assemblages have been p r o d u c e d . S k a r n m i n e r a l i z a t i o n 
o c c u r s i n r ep l a c ed c a l c a r o u s beds. These beds have been t r a c e d by su r f a c e 
m a p p i n g and d iamond d r i l l i n g . They are known t o e x t e n d l a t e r a l l y some 500 f ee t 
and have a s t r a t i g r a p h i c th i ckness of a p p r o x i m a t e l y 45 f e e t . W i t h i n th is t h i c k n e s s , 
s c h e e l i t e b ea r ing ska rn is i n t e r spe r s ed w i t h t h i n beds of b i o t i t e s ch i s t and 
quar t z i t e . 

Two p r i n c i p a l zones or bands (the Uppe r and L o w e r Bands) o f 
tungs t en o re have been o u t l i n e d by d r i l l i n g and sur f a ce e x p l o r a t i o n . B r i a n 
M o u n t f o r d 6c A s s o c i a t e s L t d . have c a l c u l a t e d m i n e a b l e reserves w i t h i n the U p p e r 
and L o w e r Bands f r om d r i l l i n g t o da t e . These c a n be s u m m a r i z e d as f o l l o w s : 

P r o v e n P robab l e G r a d e W O , 
(tons) (tons) (%) 3 

U p p e r B a n d 17 ,521 6 , 529 1.49 
L o w e r Band 16 ,210 9 , 3 4 2 1.46 
T o t a l : 33 ,731 15 ,871 1.48 

T o t a l P r o v e n and P robab l e O r e : 4 9 , 6 0 2 1.48 
Inc lude O r e S t o c k p i l e d at C l e a r w a t e r : 1,438 
T O T A L : 5 1 , 0 0 0 1.48 

In the same a r e a p r i m a r l y down d ip of the e x i s t i n g r ese rve th e r e 
ex i s t s the p o t e n t i a l for a fu r the r 13,200 tons a t 1.62% W O , w h i c h c a n be 
cons ide r ed " po s s i b l e " o r e . G e o l o g i c a l l y the prospec ts of f i n d i n g a d d i t i o n a l ore a r e 
cons ide r ed e x c e l l e n t . 

Subsequent to B r i a n M o u n t f o r d & A s s o c i a t e s L t d . c o n d u c t i n g a 
t e c h n o - e c o n o m i c ana lys i s of the p r o p e r t y , B r i a n M o u n t f o r d b e c a m e V i c e - P r e s i d e n t , 
O p e r a t i o n s of the Issuer. B r i a n M o u n t f o r d & A s s o c i a t e s L t d . r e c e i v e s a m o n t h l y 
r e t a in e r f ee of $2,500 as c o n s i d e r a t i o n fo r manag ing a l l phases of the S i l ence L a k e 
P r o j e c t . 

The work p rog ram r e c o m m e n d e d by B r i a n M o u n t f o r d & A s s o c i a t e s 
L t d . i n the r epor t a t t a c h e d here to da t ed O c t o b e r 15, 1980 w i l l be c o m p l e t e d w i t h i n 
the nex t s e v e r a l months and w i l l be f o l l o w e d by a d d i t i o n a l wo rk th rough to 
p r o d u c t i o n f i n a n c e d by the reserve d e s c r i b ed in I tem 3(d) h e r e i n and a d d i t i o n a l 
f i n a n c i n g t o be s e cured by the Issuer when r e q u i r e d . 

A s d i scussed in the a t t a c h e d eng inee r ing r epo r t , c a p i t a l cos ts a r e 
e s t i m a t e d a t b e tween $950,000 and $2 ,000 ,000 . T o t a l o p e r a t i n g cos ts w i l l be 
p rov ided by cash f l ow and the d i r e c t o r s of the Issuer e s t i m a t e tha t a m a x i m u m of 
$2.5 m i l l i o n w i l l be r equ i r ed fo r c a p i t a l cos ts and i n i t i a l o p e r a t i n g c o s t s . Th is 
amoun t w i l l be p rov ided f r o m the proceeds of th i s o f f e r i n g t oge the r w i t h debt 
f i n a n c i n g f r o m a major C a n a d i a n c h a r t e r e d bank and p r i v a t e debenture f i n a n c i n g 
now be ing n e g o t i a t e d . The t a r ge t da t e for the c o m p l e t i o n of a l l c o n s t r u c t i o n and 
the c o m m e n c e m e n t of m i n i n g ope ra t i ons is Sep t ember 1, 1981. 
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2. G J P R O P E R T Y 

The G J P r o p e r t y l i e s w i t h i n the genera l S t i k i n e r eg ion of 
n o r t h w e s t e r n B r i t i s h C o l u m b i a in the L i a r d M i n i n g D i v i s i o n . It is l o c a t e d on the 
wes t e rn edge of the K i n a s k a n L a k e map sheet (NTS 104 G/9E) a t 57°38'40" n o r t h 
l a t i t u d e and 130° 14' wes t l ong i tude . 

The p rope r t y cons i s t s of the G J , and Sp ike 1 and 2 m i n e r a l c l a i m s , 
c o v e r i n g a p p r o x i m a t e l y 2,470 a c r e s . The Issuer purchased a l l r i gh t and t i t l e t o the 
c l a i m s f r o m U n i t e d M i n e r a l Se rv i c es L t d . C o n s i d e r a t i o n fo r the G J c l a i m was 
375,000 shares of the Issuer t o be he l d i n e s c r o w . The Sp ike 1 and 2 c l a i m s were 
a c q u i r e d f r o m U n i t e d M i n e r a l Se rv i c es L t d . a t n o m i n a l c o s t . 

The c l a i m s are i n good s tand ing under the B . C . M i n e r a l A c t and are 
desc r i b ed as f o l l o w s : 

C l a i m N a m e U n i t s 

G J 12 
Sp ike 1 18 
Sp ike 2 10 

R e c o r d N o . R e c o r d D a t e 

65 O c t o b e r 29 , 1975 
242 N o v e m b e r 25 , 1976 
243 N o v e m b e r 25 , 1976 

E x p i r y D a t e 

O c t o b e r 29 , 1984 
N o v e m b e r 25 , 1982 
N o v e m b e r 25 , 1982 

A c c e s s to the p rope r t y is n o r m a l l y by h e l i c o p t e r f r o m Ta togga L a k e , 
a d i s t ance of 12 m i l e s to the no r theas t . The neares t r oad is the S t e w a r t - C a s s i a r 
H i g h w a y w h i c h is r ou t ed a l ong the e a s t e rn s ide of K i n a s k a n L a k e . Watson L a k e is 
about 250 m i l e s t o the no r th a long the h i ghway wh i l e t i d e w a t e r at S t e w a r t is 
a p p r o x i m a t e l y 65 m i l e s t o the s o u t h . The proposed B . C . R a i l e x t ens i on to Dease 
L a k e is s i t u a t e d about 20 m i l e s east of the p r ope r t y . 

In 1964 and 1965 C o n w e s t E x p l o r a t i o n L t d . under took cons ide rab l e 
e x p l o r a t i o n wo rk on the p rope r t y , w h i c h i n c l u d e d the l o c a t i o n of c oppe r - go ld 
m i n e r a l i z a t i o n by p r o s p e c t i n g and s t a k i n g the a r e a , p r e l i m i n a r y m a p p i n g of c r e ek 
exposures , r andom so i l and s i l t s a m p l i n g , a m a g n e t o m e t e r survey and L P . su rvey . 
In 1970 and 1971 A m o c o C a n a d a P e t r o l e u m L t d . under took fu r the r e x p l o r a t i o n 
wo rk , w h i c h i n c l u d e d m a p p i n g , L P . and m a g n e t o m e t e r surveys , s o i l s a m p l i n g and 
d i amond d r i l l i n g 19 holes fo r a t o t a l of 13,200 f e e t . 

The c l a i m s c o v e r i n g the m i n e r a l i z e d a r e a e x p i r e d in 1975 and were 
s t a k e d by U n i t e d M i n e r a l Se r v i c es L t d . The c l a i m s were subsequent ly op t i oned to 
N o r c e n Energy Resources L t d . and in 1976 and 1977 tha t c o m p a n y c a r r i e d out 
f u r the r e x p l o r a t i o n wo rk , i n c l u d i n g g r i d e s t a b l i s h m e n t , m a p p i n g , s o i l s a m p l i n g and 
m a g n e t o m e t e r su r v ey ing over the e n t i r e g r i d , r e l ogg ing of p rev ious c o r e , deep 
ove rburden g e o c h e m i c a l s a m p l i n g , L P . s u r v e y i n g over the e n t i r e g r i d and 
t r e n c h i n g . In 1978 U n i t e d M i n e r a l re fused an o f f e r f r o m N o r c e n Ene rgy Resou r c e s 
L t d . t o m a i n t a i n i t s op t i on to purchase the p r ope r t y and the op t i on was t e r m i n a t e d . 

There are p resen t l y no underground work ings or p lant and equ ipment 
on the p r o p e r t y . 

The Issuer has had a r epor t on the p rope r t y da ted F e b r u a r y 22, 1980 
p r epa red by M . D . M c l n n i s , P . E n g . of C a l g a r y , A l b e r t a . A copy of th i s r epor t is 
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a v a i l a b l e fo r v i e w i n g a t the Issuer's r e c o r d o f f i c e . M r . M c l n n i s superv i s ed the 
e x p l o r a t i o n wo rk c onduc t ed d u r i n g 1976 on the G J c l a i m s and pe r sona l l y spent 
s e v e ra l weeks on the p rope r t y m a p p i n g and l ogg ing c o r e . 

M r . M c l n n i s made the f o l l o w i n g obse r va t i ons : The P r o p e r t y has 
e x c e l l e n t p o t e n t i a l t o host a c oppe r - g o l d (+ s i l ve r ) s t o c k w o r k t ype depos i t of 
s u b s t a n t i a l s i z e . L i m i t e d d r i l l i n g t o da te does not p e r m i t ore r ese rve c a l c u l a t i o n s 
t o be m a d e . D i a m o n d d r i l l i n g on the p rope r t y has i n t e r s e c t e d s i g n i f i c a n t copper 
and a s soc i a t ed gold and s i l v e r m i n e r a l i z a t i o n i n an a r e a of q u a r t z s t o c k w o r k 
v e in ing a s so c i a t ed w i t h in tense f r a c t u r i n g . Assays f r o m c o r e d s ec t i ons r e v e a l a 
m a x i m u m grade of 2 .16% copper over 10 f e e t . S e v e ra l o the r s ec t i ons c a r r y copper 
grades in excess of 1% over 10- foot i n t e r v a l s . M o r e c o m m o n l y , howeve r , copper 
grades range f r o m . 2 % to . 7 % over i n t e r v a l s of 200 to 300 f ee t w i t h i n the 
s t o c k w o r k z one . 

G o l d and s i l v e r are present where copper grades a re h i ghe r . G o l d 
va lues range f r o m .02 to .07 ounces per t on i n the a p p r o x i m a t e r a t i o of 0.01 ounce 
per t on go ld to 0 .20% coppe r . S i l v e r appears to range b e tween .1 to .4 ounces per 
t on but s e v e r a l 10- foot i n t e r v a l s assayed in excess of 1.0 ounce per t o n . 

B o t h g e o c h e m i c a l s a m p l i n g and m a g n e t o m e t e r su r v e y ing suggest t h a t 
m i n e r a l i z a t i o n in the s t o c k w o r k a r e a m a y c on t i nue e a s t e r l y fo r a s i g n i f i c a n t 
d i s t a n c e . C o i n c i d e n t g e o c h e m i c a l and m a g n e t i c anoma l i e s c on t i nue e a s t e r l y f r o m 
the known showings fo r a d i s t ance g r ea t e r than 2,500 f e e t . 

M r . M c l n n i s r e c o m m e n d e d in his r epo r t tha t a 5,000 f oo t d i a m o n d 
d r i l l i n g p rog ram be unde r t aken on the p rope r t y a t a cos t e s t i m a t e d by the Issuer of 
$250,000. 

The Issuer plans to seek jo in t v en ture p a r t i c i p a t i o n i n the 
deve l opment of the p r ope r t y . To da te the Issuer has spent $1,040 for eng inee r ing 
and d r a f t i n g on ly on the p rope r t y . The re are no present plans to spend funds f r o m 
the Issuer's t r easury on fu r the r e x p l o r a t i o n of the p r ope r t y . 

3. N I F T Y P R O P E R T Y 

The N i f t y P r o p e r t y cons i s t s of the N i f t y , N i f t y 2 - 1 1 and the K e e n 
1 - 3 m i n e r a l c l a i m s and is l o c a t e d w i t h i n the Skeena M i n i n g D i v i s i o n , 15 m i l e s 
no r th -no r thwes t of Hagensborg , B . C . The p rope r t y s t radd l es the Noosgu l ch R i v e r 
and cove rs an a r e a of a p p r o x i m a t e l y 10,440 a c r e s . 

The c l a i m s are i n good s tand ing under the B . C . M i n e r a l A c t and are 
desc r i bed as f o l l ows : 

C l a i m N a m e U n i t s R e c o r d N o . R e c o r d D a t e E x p i r y D a t e 

N i f t y 18 389 June 27, 1977 June 27 , 1981 
N i f t y 2 12 2621 O c t . 14, 1980 O c t . 14, 1981 
N i f t y 3 8 401 Augus t 4, 1977 Augus t 4, 1981 
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C l a i m N a m e U n i t s R e c o r d N o . R e c o r d D a t e E x p i r y D a t e 

N i f t y 4 20 406 Augus t 4, 1977 Survey Pend ing 
N i f t y 5 16 2622 O c t . 14, 1980 O c t . 14, 1989 
N i f t y 6 18 402 Augus t 4, 1977 Augus t 4, 1988 
N i f t y 7 18 403 Augus t 4, 1977 Augus t 4, 1981 
N i f t y 8 2 2623 O c t . 14, 1980 O c t . 14, 1989 
N i f t y 9 2 2624 O c t . 14, 1980 O c t . 14, 1981 
N i f t y 10 2 2625 O c t . 14, 1980 O c t . 14, 1989 
N i f t y 11 2 2626 O c t . 14, 1980 O c t . 14, 1981 
K e e n 1 18 404 Augus t 4, 1977 Survey P end ing 
K e e n 2 18 408 Augus t 4, 1977 Survey P end ing 
K e e n 3 15 405 Augus t 4, 1977 Augus t 4, 1981 

B y a g r e emen t da t ed June 20 , 1980 the Issuer purchased a l l r i gh t and 
t i t l e to the N i f t y P r o p e r t y f r o m U n i t e d M i n e r a l Se r v i c e s L t d . i n c o n s i d e r a t i o n fo r 
the paymen t of $10,000 c a s h . In a d d i t i o n the Issuer has agreed to pay to U n i t e d 
M i n e r a l Se r v i c e s L t d . any cash op t i on payments made by R i o T i n t o C a n a d i a n 
E x p l o r a t i o n s L t d . ( "R iocanex " ) t o the Issuer pursuant t o an op t i on a g r e emen t 
c o n c e r n i n g the p rope r t y da t ed June 21 , 1980 be tween R i o c a n e x and the Issuer. If 
the a g r e emen t w i t h R i o c a n e x is t e r m i n a t e d , no fu r the r payments a re r equ i r ed t o be 
made to U n i t e d M i n e r a l by the Issuer i n order to r e t a i n a 100% in t e r e s t i n the 
p r o p e r t y . 

Pursuant to the June 21 , 1980 a g r e e m e n t , the Issuer op t i oned the 
p r ope r t y t o R i o c a n e x . Unde r the t e r m s of the a g r e e m e n t , R i o c a n e x m a y e x e r i c s e 
i t s op t i on to a cqu i r e a 6 5 % in t e r e s t i n the p r ope r t y by m a k i n g annua l op t i on 
payments t o the Issuer (payable to U n i t e d M i n e r a l Se r v i c e s L t d . as a foresa id ) and 
expend ing a t o t a l of $1,500,000 on the p rope r t y by D e c e m b e r 31 , 1987. The Issuer 
w i l l then have the op t i on of p a r t i c i p a t i n g as to 3 5 % of f u r the r d eve l opmen t cos ts 
or be r educed to a 2 0 % net p r o f i t r o y a l t y . 

R i o c a n e x made an i n i t i a l paymen t to the Issuer of $10,000 and to 
e x t end the op t i on fo r 12 -month per iods beyond D e c e m b e r 31 , 1980, R i o c a n e x w i l l : 

(a) pay the Issuer $15,000 on or be fore D e c e m b e r 31 , 1980 to e x t end the 
op t i on t o D e c e m b e r 31 , 1981; 

(b) pay the Issuer a f u r the r $20,000 on or be fo re D e c e m b e r 31 , 1981 to 
e x t end the op t i on t o D e c e m b e r 31 , 1982; 

(c) pay the Issuer a fu r the r $20,000 on or be fore D e c e m b e r 31 , 1982 to 
e x t end the op t i on to D e c e m b e r 31 , 1983; 

(d) pay the Issuer a f u r the r $20,000 on or be fo re D e c e m b e r 31 , 1983 to 
e x t end the op t i on to D e c e m b e r 31 , 1984; 

(e) have expended a t o t a l of $1,000,000 on work on or r e l a t e d to the 
p r ope r t y and w i l l pay the Issuer a f u r t h e r $20,000 on or be fo re 
D e c e m b e r 31 , 1984 to e x t end the op t i on to D e c e m b e r 31 , 1985; 



- 9 -

(f) have expended a t o t a l of $1,500,000 on wo rk on or r e l a t e d to the 
p rope r t y on or be fore D e c e m b e r 31 , 1985 or pay the Issuer a f u r t h e r 
$100,000 on or be fo re D e c e m b e r 31 , 1985 to e x t e n d the op t i on to 
D e c e m b e r 31 , 1986; 

(g) have expended a t o t a l of $1,500,000 on wo rk on or r e l a t e d to the 
p rope r t y on or be fore D e c e m b e r 31 , 1986 or pay the Issuer a f u r t h e r 
$100,000 on or be fo re D e c e m b e r 31 , 1986 to e x t e n d the op t i on to 
D e c e m b e r 31 , 1987. 

A c c e s s to the p r ope r t y is by l ogg ing r o a d , w h i c h ex tends up to 
N o o s g u l c h R i v e r f r o m the B e l l a C o o l a h i ghway to the sou the rn boundary of the 
p r o p e r t y . The m a i n show ing , w h i c h is exposed on the N i f t y 5 c l a i m , is 
a p p r o x i m a t e l y 4 m i l e s n o r t h of the end of the l ogg ing road and is a c c e s s i b l e by 
h e l i c o p t e r f r o m Hagensborg . 

The N i f t y P r o p e r t y was d i s co v e r ed i n 1931. A 25- foo t ad i t was 
d r i v e n unde rnea th the m a i n show ing a r e a . H o w e v e r , the r e is l i t t l e d o c u m e n t a t i o n 
of the wo rk p e r f o r m e d at tha t t i m e . In the e a r l y 1960's C o m i n c o c o m p l e t e d some 
t r e n c h i n g and su r f a ce s a m p l i n g but a l l o w e d the p rope r t y t o l apse . The p rope r t y 
was s t a k e d by U n i t e d M i n e r a l i n the s u m m e r of 1977 and i t was subsequent l y 
op t i oned t o P a n O c e a n O i l L t d . of C a l g a r y , A l b e r t a . In the s u m m e r of 1978 P a n 
O c e a n O i l L t d . c a r r i e d out a r e g i ona l a p p r a i s a l of the c l a i m s i n c on junc t i on w i t h a 
d e t a i l e d survey of the N i f t y 2, 3, 4 and 5 c l a i m s and a d i a m o n d d r i l l p r o g r a m . A 
t o t a l of 2,215 f ee t we re d r i l l e d in 5 holes f r o m a s ing le s e t -up above the m a i n 
showing l o c a t e d on the N i f t y 5 c l a i m . P a n O c e a n O i l L td . ' s op t i on was t e r m i n a t e d 
i n D e c e m b e r of 1978. 

N o fu r the r e x p l o r a t i o n was c o n d u c t e d on the p r ope r t y u n t i l th i s year 
when the Issuer op t i oned i t t o R i o c a n e x , the present ope ra t o r s . 

There is no underground deve l opmen t on the propery e x c ep t for the 
ad i t l o c a t e d on the N i f t y 5 c l a i m , and the r e is no p l an t or e qu ipmen t on the 
p r o p e r t y . 

Var i ous types of m i n e r a l i z a t i o n o c c u r on the N i f t y P r o p e r t y . The 
mos t i m p o r t a n t is the mass i v e su lph ide , s i l v e r , l ead and z i n c showings a s so c i a t ed 
w i t h a c i d , s u b m a r i n e , f r a g m e n t a l v o l c a n i c s on the N i f t y 5 c l a i m . 

A p y r i t i f e r o u s gossan deve l oped at the m a i n show ing is exposed f o r 
a p p r o x i m a t e l y 830 f ee t a l ong s t r i k e , w h i l e mass i v e su lph ide l e a d - z i n c - b a r i t e - s i l v e r 
showings are exposed l o c a l l y as pods and lenses ove r a s t r i k e l eng th of 330 f ee t and 
l i e above and in par t i n t e rbedded w i t h the d i s s em ina t ed p y r i t i c z one . M a s s i v e 
sulphides a r e composed of a coarse g ra ined m i x t u r e of s p h a l e r i t e , g a l ena , p y r i t e 
and l esser c h a l c o p y r i t e . S p h a l e r i t e , ga l ena and p y r i t e a l so o c c u r as d i s s emina t i ons 
and ve ins be low the mass i v e su lphides w h i l e bedded and mass i v e s i l v e r r i c h b a r i t e 
o c c u r s above and ad jacent to the mass i v e su lph ides . The best assay r esu l t s have 
been ob ta ined in c h i p samples a l ong t r enches w h i c h t e s t ed the b a r i t e and mass i v e 
su lph ide m i n e r a l i z a t i o n . C h i p samples f r o m the b a r i t e zone assayed 0 .72% l e a d , 
2 .37% z i n c and 5.69 oz/ton s i l v e r over an apparen t w i d t h of 37 f ee t ( true w i d t h 
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about 23 feet ) w h i l e samples ob ta ined f r om the mass i ve sulphides assayed 2 .32% 
l e a d , 7 .40% z i n c and 2.50 oz/ ton s i l v e r over an apparen t w i d t h of 30 f ee t ( true 
w i d t h of about 23 f ee t ) . These samples we re c o l l e c t e d by J . R . Woodcock , P . E n g . 
as c o n s u l t a n t fo r P a n O c e a n O i l L t d . 

P y r i t e - r i c h , f e l s i c v o l c a n o c l a s t i c r o cks o c c u r on the K e e n c l a i m s , 
a l though to date no s i g n i f i c a n t l e a d - z i n c - s i l v e r m i n e r a l i z a t i o n has been d i s c o v e r e d . 
T e t r a h e d r i t e - c h a l c o p y r i t e o c c u r l o c a l l y as f r a c t u r e f i l l i n g s in o v e r l y i n g subae r i a l 
v o l c a n i c s . 

D a t a c o l l e c t e d f r o m e x p l o r a t i o n to da te does not p e r m i t any ore 
reserves to be c a l c u l a t e d . P a n O c e a n O i l L td . ' s d r i l l l i n g i n t e r s e c t e d low grade 
l e a d , z i n c , s i l v e r and b a r i t e m i n e r a l i z a t i o n . The d r i l l p rog ram d id e s t ab l i sh the 
presence of a l a r g e , f a i r l y i n t ense , su lphide s y s t em assoc i a t ed w i t h f e l s i c v o l c a n i c s . 
D r i l l i n g has not c o m p l e t e l y t e s t ed the m a i n show ing a r e a due to the na ture of 
m i n e r a l i z a t i o n , c o m p l e x f a u l t i n g and d r i l l i n g d i f f i c u l t i e s e n c o u n t e r e d . 

R i o c a n e x is now c o n d u c t i n g and c o m p i l i n g an e x p l o r a t i o n p rog ram 
c o n s i s t i n g of g eo l o g i ca l mapp ing and geophys i ca l surveys . 

No s i g n i f i c a n t expend i tures have been made to date or are c u r r e n t l y 
r equ i r ed or e x p e c t e d t o be made on the N i f t y P r o p e r t y by the Issuer. 

4. D I E X J O I N T V E N T U R E P R O P E R T I E S 

The D I E X J o i n t Ven tu r e is a j o in t v en ture b e tween the Issuer and 
Ene r g ex M i n e r a l s L t d . to exp lo re for bulk tonnage s i l v e r and go ld depos i ts w i t h i n 
g e o l o g i c a l l y f a vourab l e areas of the sou thern C o a s t Moun ta ins of B r i t i s h C o l u m b i a . 

A jo int v en ture ag r eement has been r eached in p r i n c i p a l but a f o r m a l 
a g r e emen t has not ye t been e x e c u t e d . 

E x p l o r a t i o n is at a very e a r l y s tage . F o u r p rope r t i e s have been 
a c q u i r e d by s t a k i n g and have been r e co rded in the name of the Issuer as ope ra to r of 
the j o in t v e n t u r e . The p roper t i e s were s t aked over areas tha t p roduced 
g e o c h e m i c a l l y anoma lous va lues in s i l t s and r o ck samples c o l l e c t e d in a 
r e conna i s sance f ash ion throughout the a r e a of i n t e r e s t . The p o t e n t i a l of these 
p rope r t i e s , i f any , is not k n o w n . They have no known h i s t o r y nor is the re any p lant 
or e qu ipmen t on the p rope r t i e s . The p rope r t i e s are desc r i bed as f o l l ows : 

M i n i n g R e c o r d 
C l a i m N a m e D i v i s i o n U n i t s N u m b e r R e c o r d D a t e E x p i r y D a t e 

Hoodoo Vancouve r 15 729 Augus t 6/80 Augus t 6/81 

C a y 1 Vancouve r 20 717 J u l y 10/80 J u l y 10/81 
C a y 2 Vancouve r 20 718 J u l y 10/80 J u l y 10/81 
C a y 3 Vancouve r 20 719 J u l y 10/80 J u l y 10/81 
C a y 4 Vancouve r 20 720 J u l y 10/80 J u l y 10/81 
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M i n i n g R e c o r d 
C l a i m N a m e D i v i s i o n U n i t s N u m b e r R e c o r d D a t e E x p i r y D a t e 

L i l 1 L i l l o o e t 20 1428 J u l y 18/80 J u l y 18/81 
L i l 2 L i l l o o e t 20 1429 J u l y 18/80 J u l y 18/81 

S t e in G o l d 1 K a m l o o p s 1 2858 J u l y 10/80 J u l y 10/81 
S t e in G o l d 2 K a m l o o p s 1 2859 J u l y 10/80 J u l y 10/81 
S t e i n G o l d 3 K a m l o o p s 1 2860 J u l y 10/80 J u l y 10/81 
S t e i n G o l d 4 K a m l o o p s 9 2861 J u l y 10/80 J u l y 10/81 

The above p rope r t i e s cons i s t of a t o a l of 1,109 ac r e s . 

E n e r g e x M i n e r a l s L t d . has agreed to expend the f i r s t $100,000 f o r 
e x p l o r a t i o n of the a r e a of i n t e r e s t t o e a rn a 5 0 % p a r t i c i p a t i n g in t e r e s t i n the j o in t 
v e n t u r e . The Issuer is the c u r r e n t ope ra t o r and has spent a p p r o x i m a t e l y $35,000 of 
the $60,000 1980 budge t . E n e r g e x has advanced $31,400 to the Issuer to da t e . 
Ene r g ex has the op t i on to ope ra t e the j o in t v en ture a f t e r 1980. The 1981 budget is 
$40 ,000 . 

A f i e l d c r e w is p r e s en t l y p r o spec t i ng and s a m p l i n g the p r o p e r t i e s . 
D a t a c o l l e c t e d w i l l be c o m p i l e d ove r the nex t s e v e ra l months and an e v a l u a t i o n of 
the p o t e n t i a l of these p rope r t i e s and a r e a w i l l be made . 

E n e r g e x M i n e r a l s L t d . is a r e p o r t i n g c o m p a n y t r a d i n g on the 
Vancouve r S t o c k E x c h a n g e . 

(5) N A M E A N D INCORPORATION 

The Issuer was i n c o r p o r a t e d under the l aws of B r i t i s h C o l u m b i a by 
M e m o r a n d u m on Augus t 30, 1979. The Issuer b e came a r e p o r t i n g c o m p a n y upon the 
i s suance of the r e c e i p t for th i s P r o s p e c t u s . 

The r e g i s t e r ed and r e co rds o f f i c e of the Issuer is l o c a t e d a t 400 - 750 
West Pender S t r e e t , V a n c o u v e r , B r i t i s h C o l u m b i a . The head o f f i c e is l o c a t e d a t 
701 - 744 West Has t i ng s S t r e e t , V a n c o u v e r , B r i t i s h C o l u m b i a , V 6 C 1 A 5 . 

(6) S H A R E C A P I T A L S T R U C T U R E 

The a u t h o r i z e d c a p i t a l of the Issuer cons is ts of [0,000,000 c o m m o n 
shares w i t h o u t par v a l u e , of w h i c h 1,615,001 shares a re p r e sen t l y i ssued and 
o u t s t a n d i n g . 

A l l the shares of the Issuer, i n c l u d i n g those o f f e r ed by th i s 
P r o s p e c t u s , a re c o m m o n shares w i t h equa l v o t i ng r i g h t s , and they a re not sub jec t 
t o any fu tu r e c a l l or assessment . The r e are no s p e c i a l r i ghts or r e s t r i c t i o n s of any 
na tu r e a t t a c h e d to any of the shares , and they a l l rank pa r i passu , e a c h w i t h the 
o t h e r , as to a l l bene f i t s w h i c h m i g h t a c c r u e to the ho lders of the s e c u r i t i e s . 
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D e s i g n a t i o n Shares 
o f Shares A u t h o r i z e d 

Shares 
O u t s t a n d i n g 
on date of 

B a l a n c e Sheet 
Aug .31 ,1980 

Shares 
O u t s t a n d i n g 

as a t 
O c t . 3 1 , 1 9 8 0 

Shares 
O u t s t a n d i n g 

a f t e r 
O f f e r i n g 

C o m m o n 1 0 , 0 0 0 , 0 0 0 1 ,615 ,001 1 ,615 ,001 2 , 0 1 5 , 0 0 1 

(7) PRIOR SALES 

Shares sold for cash as at August 31, 1980 

N o . of C o m m i s s i o n C a s h 
Shares D a t e So ld P r i c e P a i d R e c e i v e d 

1 Sep. 7/79 $ 0 . 1 0 N i l $ . 10 
7 5 0 , 0 0 0 O c t . 18/79 $ 0 . 1 0 N i l 7 5 , 0 0 0 . 0 0 
2 4 0 , 0 0 0 N o v . 5/79 $ 0 . 2 5 N i l 6 0 , 0 0 0 . 0 0 
100 ,000 M a y 27/80 $ 1 . 2 5 $,7,500 1 1 7 , 5 0 0 . 0 0 

5 0 , 0 0 0 3 u l y 8 / 8 0 $ 1 . 2 5 $ 3 , 7 5 0 5^,750.00 
100,000 A u g . 15/80 $ 1 . 2 5 N i l 125,000.00 

1 ,240 ,001 $ 1 1 , 2 5 0 * $ 4 3 6 , 2 5 0 . 1 0 

* This c o m m i s s i o n has been re funded to the Issuer and w i l l be added to the g ene ra l 
w o r k i n g c a p i t a l of the Issuer. 

Shares issued for properties as at August 31, 1980 

375,000 shares have been issued for p roper t i e s at a d eemed p r i c e of 
$0.01 per share . (See I tem (8)). 

(8) ESCROWED SHARES 

There a re 375,000 shares of the Issuer c u r r e n t l y he ld w i t h i n e s c r ow 
by The C a n a d a T rus t C o m p a n y , 901 West Pender S t r e e t , V a n c o u v e r , B r i t i s h 
C o l u m b i a , sub jec t to the d i r e c t i o n or d e t e r m i n a t i o n of the Super in t endent of 
B r o k e r s . 

The e s c r ow r e s t r i c t i o n s prov ide tha t the shares may not be t r a d e d i n , 
dea l t w i t h in any manner wha t soev e r , or r e l eased and tha t the Issuer, i t s t r ans f e r 
agent or e s c row ho lder m a y not m a k e any t r ans f e r or r e c o r d any t r a d i n g of the 
shares w i t h o u t the consent of the r e gu l a t o r y a u t h o r i t i e s . 

In the event the Issuer loses or abandons or f a i l s to ob t a in t i t l e to a l l 
or pa r t of the p r ope r t y for w h i c h i t a l l o t t e d a l l or par t of the e s c r owed shares , the 
Issuer w i l l d e c l a r e any such event to the r e gu l a t o r y a u t h o r i t i e s by way of a 
d i r e c t o r s ' r e s o l u t i o n , and the ho lders of such shares , the t rus t e e the r eo f and the 
Issuer have agreed tha t such number of the sa id shares as the r e gu l a t o r y a u t h o r i t i e s 
sha l l d e t e r m i n e s h a l l b e come subject to c a n c e l l a t i o n . The c o m p l e t e t e x t of the 
e s c r ow ag r e emen t is a v a i l a b l e for i n s p e c t i o n at the r e g i s t e r ed o f f i c e of the Issuer. 
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The names and addresses of the owners of the e s c r o w e d shares of the 
Issuer are as f o l l ows : 

Shareho lder 

U n i t e d M i n e r a l Se r v i c e s L t d . 
701 - 744 West Has t ings S t . 
V a n c o u v e r , B . C . 

F i r s t N o r t h e r n M o r t g a g e Co . Inc . 
400 - 750 West Pender S t . 
V a n c o u v e r , B . C . 

H . S tan l e y C o r n w e l l 
930 - 789 West Pender S t . 
V a n c o u v e r , B . C . 

A . E . T u r t o n 
3rd F l o o r , 52 D o n a l d S t . 
W i n n i p e g , M a n i t o b a 

The M a c L a c h l a n Inves tments 
C o r p o r a t i o n 

1350 - 409 G r a n v i l l e S t . 
V a n c o u v e r , B . C . 

T O T A L : 

C l a s s 
of 

Shares 

C o m m o n 

C o m m o n 

C o m m o n 

C o m m o n 

C o m m o n 

N o . of 
E s c r o w e d 

Shares 

3 2 5 , 0 0 0 

20,000 

15,000 

7,500 

7,500 

375,000 

% 
of 

C l a s s 

2 0 . 1 9 % 

1.24% 

. 9 3 % 

. 4 6 % 

. 4 6 % 

U n i t e d M i n e r a l Se rv i c es L t d . is c o n t r o l l e d by R o b e r t A . D i c k i n s o n and 
M u r r a y M c C l a r e n , bo th d i r e c t o r s of the Issuer. F i r s t N o r t h e r n M o r t g a g e C o . L t d . 
is c o n t r o l l e d by W i l l i a m A . R a n d of 400 - 750 West Pender S t r e e t , V a n c o u v e r , B . C . 
and B r i a n D . E d g a r , a d i r e c t o r of the Issuer. The M a c L a c h l a n Inves tments 
C o r p o r a t i o n is c o n t r o l l e d by P e t e r M . B r o w n of 1350 - 409 G r a n v i l l e S t r e e t , 
V a n c o u v e r , B . C . 

(9) P O O L E D SHARES 

There are 1,240,001 poo led shares be ing he ld by The C a n a d a T rus t 
C o m p a n y , 901 West Pender S t r e e t , V a n c o u v e r , B r i t i s h C o l u m b i a , pursuant t o an 
ag r e emen t da ted as of O c t o b e r 1, 1980. These shares w i l l be r e l eased f r o m the 
prov i s i ons of the poo l ing a g r e emen t as f o l l o w s : 

(a) 2 5 % upon the shares of the Issuer be ing l i s t e d for t r a d i n g on the 
Vancouve r C u r b E x c h a n g e or Vancouve r S t o ck E x c h a n g e (the 
date of l i s t ing ) ; 

(b) 2 5 % 3 months a f t e r the da te of l i s t i n g ; 
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(c) 2 5 % 6 months a f t e r the da te of l i s t i n g ; 

(d) 2 5 % 9 months a f t e r the date of l i s t i n g . 

(10) PRINCIPAL H O L D E R S O F SECURITIES 

The f o l l o w i n g are the equ i t y shares of the Issuer owned of r e c o r d or 
b e n e f i c i a l l y , d i r e c t l y or i n d i r e c t l y , by e a c h person or c ompany who owns of r e c o r d , 
or is k n o w n by the Isuser to own b e n e f i c i a l l y , d i r e c t l y or i n d i r e c t l y , more than 10% 
of the shares of the Issuer: 

U n i t e d M i n e r a l Se r v i c es L t d . 325,000 E s c r o w Shares 
701 - 744 West Has t ings S t r e e t 480,000 F r e e Shares 
V a n c o u v e r , B . C . 2>05,00Q T o t a l Shares 

The p r o m o t e r s , d i r e c t o r s , o f f i c e r s and c o n t r o l l i n g persons, as a g roup , 
o w n , d i r e c t l y or i n d i r e c t l y , 1,125,001 shares in the c a p i t a l s t o ck of the Issuer, 
r ep r e s en t i ng 6 9 . 6 6 % of the issued shares , as f o l l o w s : 

N a m e and Address N o . of Shares 

R o b e r t A . D i c k i n s o n 85 ,001 F r e e 
1395 O t t a w a A v e n u e 
West V a n c o u v e r , B . C . 

M u r r a y M c C l a r e n 8 5 , 0 0 0 F r e e 
3935 C o l l i n s R o a d 
R . R . #3 
Sa rd i s , B . C . 

Sandra K a n s k y 5 ,000 F r e e 
703 - 1616 P e n d r e l l S t . 
V a n c o u v e r , B . C . 

U n i t e d M i n e r a l Se rv i c es L t d . * 3 2 5 , 0 0 0 E s c r o w 
701 - 744 West Has t ings S t . 4 8 0 , 0 0 0 F r e e 
V a n c o u v e r , B . C . 

F i r s t N o r t h e r n M o r t g a g e C o . I n c . * * 2 0 , 0 0 0 E s c r o w 
400 - 750 West Pender S t . 125 ,000 F r e e 
V a n c o u v e r , B . C . 

* U n i t e d M i n e r a l Se rv i c es L t d . is c o n t r o l l e d by R o b e r t A . D i c k i n s o n and M u r r a y 
M c C l a r e n , bo th d i r e c t o r s of the Issuer. 

* * F i r s t N o r t h e r n M o r t g a g e C o . I n c . is c o n t r o l l e d by W i l l i a m A . R a n d and 
B r i a n D . Edgar (a d i r e c t o r of the Issuer) bo th of 400 - 750 West Pender S t r e e t , 
V a n c o u v e r , B . C . 

O n c o m p l e t i o n of the sa le of the shares o f f e r ed by th is P r o s p e c t u s , 
the p r o m o t e r s , d i r e c t o r s , o f f i c e r s and c o n t r o l l i n g persons w i l l c on t inue to ho ld 
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1,125,001 shares , w h i c h w i l l then represent 5 5 . 8 3 % of the i ssued shares of the 
c a p i t a l s t o ck of the Issuer. The shares be ing o f f e r ed by th i s P r o spec tus represent 
19 .85% of the t o t a l shares w h i c h w i l l be ou t s t and ing on c o m p l e t i o n of th i s o f f e r i n g . 

C a n a r i m Inves tment C o r p o r a t i o n L t d . , one of the Agen t s h e r e i n , and 
a s soc i a t ed compan i e s and persons, have d i r e c t l y and i n d i r e c t l y a c q u i r e d the 
f o l l o w i n g shares in the c a p i t a l s t o ck of the Issuer: 

N u m b e r 
N a m e of Shareho lder of Shares 

C a n a r i m Inves tment 50,000 
C o r p o r a t i o n L t d . 

1350 - 409 G r a n v i l l e S t . 
V a n c o u v e r , B . C . 

A . E . T u r t o n 7,500 
3rd F l o o r , 52 D o n a l d S t . 5,000 
Winn ipeg , M a n i t o b a 4 0 , 0 0 0 

The M a c L a c h l a n Inves tment 7,500 
C o r p . 5 , 000 

c/o 1350 - 409 G r a n v i l l e S t . 20,000 
V a n c o u v e r , B . C . 

Type 
of Shares 

P o o l e d 

E s c r o w 
Poo l ed 
P o o l e d 

E s c r o w 
P o o l e d 
P o o l e d 

P r i c e 
P e r Share 

$ 1 . 2 5 

$ 0 . 1 0 
$ 0 . 1 0 
$ 0 . 2 5 

$ 0 . 1 0 
$ 0 . 1 0 
$ 0 . 2 5 

In a d d i t i o n , R e g i s t e r e d R e p r e s e n t a t i v e s of C o n t i n e n t a l C a r l i s l e 
Doug las have a c q u i r e d the f o l l o w i n g shares in the c a p i t a l s t o c k of the Issuer: 

600 - 789 West Pender St . 
V a n c o u v e r , B . C . 

N u m b e r Type P r i c e 
N a m e of Shareho lder of Shares of Shares Pe r Share 

H . S t an l e y C o r n w e l l 15 ,000 E s c r o w $ 0 . 1 0 
930 - 789 West Pender S t . 10 ,000 Poo l ed $ 0 . 1 0 
V a n c o u v e r , B . C . 2>0,000 Poo l ed $ 0 . 2 5 

3 6 , 5 0 0 Poo l ed $ 1 . 2 5 

V i r g i l J a c u z z i , J r . 2 , 0 0 0 Poo l ed $ 1 . 2 5 

(11) D IRECTORS A N D OFF ICERS 

The f o l l o w i n g are the names , home addresses , pos i t i ons w i t h the 
Issuer and the p r i n c i p a l o c cupa t i ons w i t h i n the l as t f i v e years of a l l of the d i r e c t o r s 
and o f f i c e r s of the Issuer: 
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N a m e , Address and 
P o s i t i o n w i t h Issuer 

R O B E R T A L L A N D I C K I N S O N 
B . S c , M . S c . 
1395 O t t a w a A v e n u e 
West V a n c o u v e r , B . C . 
P r e s i d en t and D i r e c t o r 

P r i n c i p a l O c c u p a t i o n 
D u r i n g Pas t F i v e Y e a r s 

Geo l o g i s t and P r e s i d e n t , U n i t e d M i n e r a l 
Se r v i c e s L t d . 1975 to present 

M U R R A Y M c C L A R E N , B . S c . 
3935 C o l l i n s R o a d 
R . R . #3 
Sa rd i s , B . C . 
E x e c u t i v e V i c e - P r e s i d e n t 
and D i r e c t o r 

Geo l o g i s t and S e c r e t a r y , U n i t e d M i n e r a l 
Se r v i c e s L t d . 1975 to present 

B R I A N D O U G L A S E D G A R , L L B . 
1701 - 1122 G i l f o r d S t r e e t 
V a n c o u v e r , B . C . 
D i r e c t o r 

P a r t n e r , R a n d 6c E d g a r , B a r r i s t e r s and 
S o l i c i t o r s f r o m 1977 to p resent ; f o r m e r l y 
A s s o c i a t e w i t h R a n d , M c L a u g h l i n 6c G o r h a m , 
B a r r i s t e r s and S o l i c i t o r s 

B R I A N M O U N T F O R D , P . E n g . 
10230 - 173 S t r e e t 
S u r r e y , B . C . 
V i c e - P r e s i d e n t , O p e r a t i o n s 

S A N D R A M A R Y K A N S K Y 
703 - 1616 P e n d r e l l S t r e e t 
V a n c o u v e r , B . C . 
S e c r e t a r y 

S e l f - e m p l o y e d B r i a n M o u n t f o r d 6c A s s o c i a t e s 
L t d . Augus t 1977 to da t e ; f o r m e r l y , M i n i n g 
C o n s u l t a n t , Wr i gh t E n g i n e e r i n g L t d . J a n u a r y 
1976 to Augus t 1977; M i n i n g E n g i n e e r , L a c a n a 
M i n i n g C o r p . J a n u a r y 1974 to J a n u a r y 1976 

L e g a l A s s i s t a n t , R a n d 6c E d g a r , N o v e m b e r 
1977 to present ; f o r m e r l y , L e g a l S e c r e t a r y , 
T h o m s o n , R o g e r s , T o r o n t o , O n t a r i o Sep t ember 
1976 to Sep t ember 1977; S e c r e t a r y , L a p o i n t e 
6c A s s o c i a t e s Augus t 1975 to Augus t 1976 

(12) P R O M O T E R S 

Pursuan t to the d e f i n i t i o n i n the S e c u r i t i e s A c t of B r i t i s h C o l u m b i a , 
M r . R o b e r t A l l a n D i c k i n s o n , the P r e s i den t and a d i r e c t o r of the Issuer, and M r . 
M u r r a y M c C l a r e n , the E x e c u t i v e V i c e - P r e s i d e n t and a d i r e c t o r of the Issuer, a re 
the p r o m o t e r s of the Issuer. 

A s the vendor of the Issuer's " G J " p rope r t y l o c a t e d i n the L i a r d 
M i n i n g D i v i s i o n of B r i t i s h C o l u m b i a , U n i t e d M i n e r a l Se r v i c e s L t d . r e c e i v e d 375,000 
e s c r o w e d shares of the Issuer a t a deemed p r i c e of $0.01 per share . U n i t e d M i n e r a l 
Se r v i c e s L t d . subsequent ly t r a n s f e r r e d 50,000 of these shares as set out i n I tem (8) 
h e r e i n . 
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(13) R E M U N E R A T I O N O F M A N A G E M E N T A N D O F F I C E R S 

B y a c o n t r a c t da ted fo r r e f e r ence M a r c h 15, 1980 the Issuer ag r eed 
to pay B r i a n M o u n t f o r d & A s s o c i a t e s L t d . $2,500 per m o n t h for s e r v i c e s r ende r ed 
t o the Issuer. 

B y e m p l o y m e n t ag r eements made as of A p r i l 1, 1980 the Issuer 
agreed t o pay to e a c h of R o b e r t A . D i c k i n s o n and M u r r a y M c C l a r e n the sum of 
$20,000 per annum for s e r v i c e s r endered to the Issuer. 

U n i t e d M i n e r a l Se r v i c e s L t d . , a c o m p a n y owned by M e s s r s . R o b e r t A . 
D i c k i n s o n and M u r r a y M c C l a r e n , purchased 750,000 shares at $0.10 per sha r e . O f 
these shares , 170,000 were subsequent l y t r a n s f e r r e d t o M e s s r s . D i c k i n s o n and 
M c C l a r e n and 100,000 to o the r p a r t i e s . 

The d i r e c t o r s and senior o f f i c e r s of the Issuer, as de f ined by the 
B r i t i s h C o l u m b i a C o m p a n y A c t , r e c e i v e d $15,183 in r e m u n e r a t i o n fo r the year 
ended Augus t 31 , 1980. 

(14) L E G A L PROCEEDINGS 

There a re no l e ga l p roceed ings to w h i c h the Issuer is a pa r t y or of 
w h i c h any of i t s p rope r t i e s a re the sub j ec t . 

(15) M A T E R I A L C O N T R A C T S 

The Issuer has r e c e i v e d the c o m m i t m e n t of A r t h u r H o l d i n g of C h a s e , 
B . C . to p rov ide up t o $1,000,000 to the Issuer by way of c o n v e r t i b l e debenture to 
ass is t i n f i n a n c i n g the deve l opment of the S i l e n c e L a k e P r o p e r t y . The t e r m of the 
debenture w i l l be f i v e years w i t h funds to be made a v a i l a b l e t o the Issuer a f t e r 
J a n u a r y 1, 1981. Interest sha l l be a t bank p r i m e r a t e c a l c u l a t e d and payab le 
a n n u a l l y . One -ha l f of the p r i n c i p a l amount of funds p rov ided to the Issuer is 
c o n v e r t i b l e in to c o m m o n shares a c c o r d i n g to the f o l l o w i n g s chedu l e : 

(a) $2.00 per share i f c o n v e r t e d w i t h i n 2 years ; 
(b) $3.00 per share i f c o n v e r t e d in the 3rd year ; 
(c) $4.00 per share i f c o n v e r t e d i n the 4 th yea r ; and 
(d) $5.00 per share i f c o n v e r t e d i n the 5 th y ea r . 

The Issuer m a y repay funds bo r r owed upon 30 days ' n o t i c e . The 
debentureho lde r may e l e c t to c onve r t one -ha l f of such funds i n t o c o m m o n shares as 
a f o r e sa id w i t h i n the sa id 30-day p e r i o d . 

The Issuer has agreed to pay a c o m m i s s i o n of 4% of the p r i n c i p a l 
amounts advanced f r o m t i m e to t i m e pursuant t o the deben ture t o C o n t i n e n t a l 
C a r l i s l e Doug las i n c ons i d e ra t i on for i t s a ss i s t ance in a r r a n g i n g the f i n a n c i n g . 

C o u n s e l for the Issuer is i n the process of p r e p a r i n g the debenture 
and suppo r t ing d o c u m e n t a t i o n , w h i c h are e x p e c t e d to be e x e c u t e d be fore y e a r - e n d . 
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There are no fu r the r m a t e r i a l c o n t r a c t s o ther than those d i s c l osed i n 
th i s P r ospec tus and these m a y be i n spec t ed at the r e g i s t e r ed o f f i c e of the Issuer 
du r ing n o r m a l business hours wh i l e p r i m a r y d i s t r i b u t i o n of the shares o f f e r ed 
hereunder is i n progress and for t h i r t y days t h e r e a f t e r . 

(16) INTEREST O F M A N A G E M E N T IN M A T E R I A L TRANSACTIONS 

The d i r e c t o r s and o f f i c e r s of the Issuer have no i n t e r e s t i n any 
m a t e r i a l t r a n s a c t i o n s in w h i c h the Issuer has p a r t i c i p a t e d or in tends to p a r t i c i p a t e 
a t th i s t i m e , o the r than those d i s c l osed in th is P r o s p e c t u s , i n p a r t i c u l a r , the 
m a t t e r s d i s c l o sed under I t em (4), " D e s c r i p t i o n of Business and P r o p e r t y of the 
Issuer" . 

(17) OPTIONS T O P U R C H A S E SECURITIES 

B y an ag r eement da t ed for r e f e r ence M a r c h 15, 1980 the Issuer 
g ran t ed B r i a n M o u n t f o r d , V i c e - P r e s i d e n t , O p e r a t i o n s of the Issuer, an op t i on to 
purchase 50,000 shares in the c a p i t a l s t o ck of the Issuer at a p r i c e of $0.40 per 
share as f o l l ows : 

(a) 25,000 shares a f t e r c o m p l e t i o n of the s u m m e r wo rk p rog ram on the 
S i l ence L a k e P r o p e r t y , and the submiss i on of a r epor t p repared fo r 
a p p l i c a t i o n for a m i n i n g p e r m i t c o n t a i n i n g , i n t e r a l i a , an e s t i m a t e of 
r e v i s ed ore r ese rves ; poss ib le p i t p lans , a process f l ow sheet and 
o ther i n f r a s t u c t u r a l i t e m s ; and 

(b) 25,000 shares two months a f t e r the pro j ec t a t t a in s c o m m e r c i a l 
p r o d u c t i o n as de f ined i n the E m p l o y m e n t C o n t r a c t da t ed for 
r e f e r ence M a r c h 15, 1980 made be tween B r i a n M o u n t f o r d & 
A s s o c i a t e s L t d . and the Issuer. 

If the above op t i on is not e x e r c i s e d be fore M a r c h 15, 1983 i t sha l l be 
nu l l and v o i d . 

(18) AUDITORS, T R A N S F E R A G E N T A N D REGISTRAR 

The aud i t o r s of the Issuer are L o h n & C o . , C h a r t e r e d A c c o u n t a n t s , 
650 West G e o r g i a S t r e e t , V a n c o u v e r , B r i t i s h C o l u m b i a . 

The Issuer's R e g i s t r a r and T rans f e r A g e n t is The C a n a d a T rus t 
C o m p a n y , 901 West Pender S t r e e t , Vancouve r , B r i t i s h C o l u m b i a . 

(19) S T A T U T O R Y RIGHTS O F RESCISSION A N D WITHDRAWAL 

Sec t i ons 60 and 61 of The S e c u r i t i e s A c t of B r i t i s h C o l u m b i a p rov ide , 
in e f f e c t , t ha t when a s e c u r i t y is o f f e r ed t o the pub l i c in the course of p r i m a r y 
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d i s t r i b u t i o n : 

(a) A purchaser has the r i gh t to r e s c i n d a c o n t r a c t fo r the purchase of a 
s e c u r i t y w h i l e s t i l l the owner the reo f i f a copy of the l a s t p r o spec tus , 
t oge the r w i t h f i n a n c i a l s t a t e m e n t s and r epor t s and s u m m a r i e s of 
r epor t s r e l a t i n g t o the s e c u r i t i e s as f i l e d w i t h the Supe r in t enden t , 
was not d e l i v e r ed to h i m or his agent p r i o r t o d e l i v e r y of the w r i t t e n 
c o n f i r m a t i o n of the sa le of the s e c u r i t i e s t o e i t h e r of t h e m . W r i t t e n 
n o t i c e of i n t e n t i o n to c o m m e n c e an a c t i o n f o r r e s c i s s i on mus t be 
se rved on the person who c o n t r a c t e d to s e l l w i t h i n s i x t y days of the 
da te of d e l i v e r y of the w r i t t e n c o n f i r m a t i o n , but no a c t i o n sha l l be 
c o m m e n c e d a f t e r the e x p i r a t i o n of t h r e e mon ths f r o m the da t e of 
s e r v i c e of such n o t i c e . 

(b) A purchaser has the r i gh t to r e s c ind a c o n t r a c t f o r the purchase of 
such s e c u r i t y , wh i l e s t i l l the owner the r eo f , i f the prospec tus or any 
amended prospec tus o f f e r i n g such s e c u r i t y con ta ins an un t rue 
s t a t e m e n t o f a m a t e r i a l f a c t or o m i t s t o s t a t e a m a t e r i a l f a c t 
necessary in o rder to m a k e any s t a t e m e n t t h e r e i n not m i s l e a d i n g i n 
the l i gh t of the c i r c u m s t a n c e s i n w h i c h i t was m a d e , but no a c t i o n t o 
en f o r c e th is r i gh t c a n be c o m m e n c e d by a purchase r a f t e r s u c h 
prospec tus or amended prospec tus is r e c e i v e d or is d e emed t o be 
r e c e i v e d by h i m or his agent . 

R e f e r e n c e is made to the a f o r e sa i d A c t fo r the c o m p l e t e t e x t s of the 
prov i s i ons under w h i c h the f o r ego ing r i gh t s a r e c o n f e r r e d and the f o r e go ing 
s u m m a r y is sub jec t t o the express prov i s i ons the r eo f . 

(20) O T H E R M A T E R I A L F A C T S 

There are no o the r m a t e r i a l f a c t s r e l a t i n g t o the s e c u r i t i e s o f f e r ed 
by th i s P r o spec tus w h i c h are not d i s c l o sed above . 



L O H N & C O M P A N Y 

D I M A C R E S O U R C E C O R P . 

V A N C O U V E R , B R I T I S H C O L U M B I A 

A U D I T E D F I N A N C I A L S T A T E M E N T S 

A U G U S T 31 , 1980 



L O H N & C O M P A N Y 
Chartered Accountants 

2 2 2 0 S c o t i a B a n k T o w e r 
V a n c o u v e r C e n t r e 
6 5 0 W e s t G e o r g i a S t r e e t 
P . O . B o x 1 1 6 1 0 
V a n c o u v e r . B .C . , C a n a d a 
V B B 4 N 6 

T e l e p h o n e CBO-4) B B 7 - 5 - 4 4 4 

A U D I T O R ' S R E P O R T 

The Shareho lde rs , 
D i m a c R e s o u r c e C o r p . 

We have e x a m i n e d the ba l ance sheet of D i m a c R e s o u r c e C o r p . as a t 

A u g u s t 31 , 1980 and the s t a t e m e n t s of d e f e r r ed cos ts and changes i n f i n a n c i a l 

pos i t i on for the year then ended . Our e x a m i n a t i o n was made in a c c o r d a n c e w i t h 

g ene ra l l y a c c e p t e d a u d i t i n g s t andards , and a c c o r d i n g l y i n c luded such t es t s and o the r 

p rocedures as we cons ide r ed necessary in the c i r c u m s t a n c e s . 

In our op in i on , these f i n a n c i a l s t a t e m e n t s present f a i r l y the f i n a n c i a l 

pos i t i on of the c ompany as a t Augus t 31 , 1980 and the r esu l t s o f i t s ope ra t i ons , and 

the changes in i t s f i n a n c i a l pos i t i on for the year then ended i n a c c o r d a n c e w i t h 

g ene ra l l y a c c e p t e d a c c o u n t i n g p r i n c i p l e s . 

V a n c o u v e r , B . C . 
O c t o b e r 20, 1980 



L O H N S l C O M P A N Y 

D I M A C R E S O U R C E C O R P . 

B A L A N C E S H E E T 
A U G U S T 31 , 1980 

A S S E T S 

C u r r e n t 
C a s h 
T e r m depos i ts 
Interes t r e c e i v a b l e 
A c c o u n t s r e c e i v a b l e - N o t e 5 

D e f e r r e d cos t s - N o t e 1 

Inves tment in j o in t v en tu r e - N o t e 5 

M i n e r a l c l a i m s - N o t e 2 

F i x e d assets - N o t e 4 

Inco rpo ra t i on cos ts 

A c c o u n t s payab l e 
Due to U n i t e d M i n e r a l S e r v i c e s L t d - N o t e 6 

Share C a p i t a l 
1,615,001 c o m m o n shares - N o t e 3 

L I A B I L I T I E S 

C u r r e n t 

S H A R E H O L D E R S ' E Q U I T Y 

A p p r o v e d by the D i r e c t o r s 

.*T>^f.£>^>....Director 

D i r e c t o r 



L O H N & C O M P A N Y 

D I M A C R E S O U R C E C O R P . 

S T A T E M E N T O F C H A N G E S IN F I N A N C I A L P O S I T I O N 
F O R T H E Y E A R E N D E D A U G U S T 31 , 1980 

1980 

Source of W o r k i n g C a p i t a l 

P r o c e eds f r om sale of share c a p i t a l $ 4 4 0 , 0 0 0 

A p p l i c a t i o n of Work ing C a p i t a l 

Pu r chase of m i n e r a l c l a i m s 116 ,298 
A c q u i s t i o n of f i x e d assets 517 
D e f e r r e d cos ts 164 ,475 
Inves tment in j o in t v en tu r e 15 ,702 
Inco rpo ra t i on cos t s 472 

$ 2 9 7 , 4 6 4 

W o r k i n g C a p i t a l , end of the year $ 142 ,536 



L O H N & C O M P A N Y 

D I M A C R E S O U R C E C O R P , 

S T A T E M E N T O F G E N E R A L A N D A D M I N I S T R A T I O N C O S T S 
F O R T H E Y E A R E N D E D A U G U S T 31 , 1980 

E x p e n d i t u r e s 
dur ing the 

year 

G e n e r a l and A d m i n i s t r a t i o n 

A c c o m m o d a t i o n $ 3 , 0 0 0 
Bank charges and i n t e r e s t 47'5 
D e p r e c i a t i o n 129 
L e g a l and a c c o u n t i n g 11 ,069 
L i c e n s e s and p e r m i t s 682 
O f f i c e and m i s c e l l a n e o u s 6 ,166 
Sa l a r i e s and wages 7 , 4 4 0 
Te l ephone 819 
T r a v e l and auto 12 ,583 

$ 4 2 , 3 6 3 



L O H N S C O M P A N Y 

D I M A C R E S O U R C E C O R P , 

S T A T E M E N T O F D E F E R R E D C O S T S 
F O R T H E Y E A R E N D E D A U G U S T 3 1 , 1980 

E x p e n d i t u r e s 
dur ing the 

year 

E x p l o r a t i o n and D e v e l o p m e n t 

S i l e n c e L a k e P r o p e r t y 

A s s a y $ 1,179 
D i a m o n d d r i l l i n g 5 5 , 2 8 9 
E n g i n e e r i n g 2 1 , 4 2 3 
D e v e l o p m e n t 52>,070 
G e o l o g i c a l 18 ,255 

154 ,216 

Less M E I P g rant ( 1 5 , 0 0 0 ) 

$ 1 3 9 , 2 1 6 

G . J . P r o p e r t y 

E n g i n e e r i n g $ 1,540 

G e n e r a l and A d m i n i s t r a t i o n (schedule a t t ached ) 4 2 , 3 6 3 

Less 
Interes t i n c o m e 2 , 9 4 2 
Increase in j o in t v en ture equ i t y 15 ,702 

$ 18 ,644 

D e f e r r e d cos t s , end of the year $ 1 6 4 , 4 7 5 



L O H N & C O M P A N Y 

D I M A C R E S O U R C E C O R P . 

N O T E S T O T H E F I N A N C I A L S T A T E M E N T S 
A U G U S T 31 , 1980 

N O T E 1 - S i g n i f i c a n t A c c o u n t i n g P o l i c i e s 

D e f e r r e d C o s t s 

The c o m p a n y f o l l ows the f u l l - c o s t m e t h o d of a c c o u n t i n g fo r m i n e r a l 
p rope r t i e s , w h e r e i n a l l cos ts r e l a t i v e to t h e i r e x p l o r a t i o n , d e v e l opmen t and 
a d m i n i s t r a t i o n a re c a p i t a l i z e d . These cos ts w i l l c on t i nue to be c a p i t a l i z e d u n t i l 
m i n e r a l p r o d u c t i o n c o m m e n c e s a t w h i c h t i m e they w i l l be a m o r t i z e d over the 
m i n i m u m e s t i m a t e d p r o d u c t i o n l i f e of the m i n e . Should the c l a i m s be abandoned , 
the cos ts w i l l be w r i t t e n o f f a t tha t t i m e . 

N O T E 2 - M i n e r a l C l a i m s 

The m i n e r a l c l a i m s were a l l purchased f r o m a c ompany c o n t r o l l e d by t w o 
of D i m a c ' s d i r e c t o r s . 

P r o p e r t y 

S i l ence L a k e 

G . J . 

N i f t y 

M i n i n g D i v i s i o n 

K a m l o o p s 

L i a r d 

Skeena 

C o n s i d e r a t i o n 

C a s h 

375,000 e s c r ow shares 

C a s h 

Va lue 

$ 102 ,548 

3 ,750 

10,000 

$ 116 ,298 

N O T E 3 - Share C a p i t a l 

A u t h o r i z e d share c a p i t a l : 

10,000,000 c o m m o n shares 

Issued and ou t s t and ing : 

1 ,240 ,001 c o m m o n shares for cash $ 4 3 6 , 2 5 0 

375,000 c o m m o n shares in c ons i d e ra t i on 
fo r m i n e r a l c l a i m s (held in escrow) 3 , 7 5 0 

1 ,615 ,001 $ 440 ,000 

The c o m p a n y is p r epa r ing to issue h00,000 c o m m o n shares of i t s t r easury 
s tock at a p r i c e of $1.80 per share . Should a l l these shares be so ld , the sa le is 
e x p e c t e d to net the c o m p a n y $600,000 a f t e r payment of c o m m i s s i o n s . 



L O H N & C O M P A N Y 

D I M A C R E S O U R C E C O R P . 

N O T E S T O T H E F I N A N C I A L S T A T E M E N T S 
A U G U S T 31 , 1980 

B y an ag r e emen t da t ed M a r c h 15, 1980, the V i c e - P r e s i d e n t o f O p e r a t i o n s 
of the c ompany has been g ran t ed an op t i on to purchase 50,000 shares of the c a p i t a l 
s t o ck of the c o m p a n y at 40£ per share . Unde r the t e r m s of the o p t i o n , 25,000 
shares a re e x e r c i s a b l e upon c o m p l e t i o n of a t e c h n i c a l and e c o n o m i c e v a l u a t i o n 
r epo r t , and the ba l ance is e x e r c i s a b l e 2 months a f t e r c o m m e r c i a l p r o d u c t i o n is 
a t t a i n e d . Th is op t i on exp i r es on M a r c h 15, 1983. 

N O T E 4 - F i x e d Asse t s 
A c c u m u l a t e d 

C o s t D e p r e c i a t i o n 
N e t Book 

Va lue 

F u r n i t u r e & F i x t u r e s $ 646 $ 129 $ 517 

D e p r e c i a t i o n is c a l c u l a t e d on a d e c l i n i n g ba l ance basis a t 2 0 % per a n n u m . 

N O T E 5 - Inves tment in J o i n t Ven tu r e 

The c o m p a n y and Ene rgex M i n e r a l s L t d , have u n d e r t a k e n an e x p l o r a t i o n 
p rog ram known as the D i e x J o i n t V e n t u r e . The c ompany is the ope ra to r and Ene r g ex 
w i l l pay the f i r s t $100,000 of cos ts to ea rn a 5 0 % p a r t i c i p a t i n g i n t e r e s t . These cos t s 
w i l l be r e imburs ed t o Ene rgex f r o m m i n e r a l sales or d i spos i t i on of the p rope r t y p r i o r 
to the d i s t r i b u t i o n of funds under the j o in t v en tu r e a g r e emen t . 

D u r i n g the year $31,404 was expended and 4 p rope r t i e s i n the V a n c o u v e r , K a m l o o p s 
and L i l l o o e t M i n i n g D i v i s i ons we r e s t a k e d . The mon ies ow ing to D i m a c under th i s 
a g r e emen t we r e pa id in f u l l subsequent to the year e n d . 

The c o m p a n y r eco rds i t s i n t e r e s t i n the j o in t v en tu r e by the equ i t y 
m e t h o d . 

N O T E 6 - Due to U n i t e d M i n e r a l S e r v i c e s L t d . 

O p t i o n paymen t r e c e i v e d f r o m R i o T i n t o C a n a d i a n E x p l o r a t i o n s L t d . 
( "R iocanex " ) and due to U n i t e d M i n e r a l Se r v i c e s L t d . Th is paymen t is pursuant t o 
the t e r m s of the a g r e emen t under w h i c h the c ompany purchased the N i f t y p rope r t y 
and gave R i o c a n e x the op t i on to ea rn a 6 5 % in t e r e s t i n the s a m e . 

N O T E 7 - C o n t i n g e n t L i a b i l i t i e s 

The c ompany is l i a b l e to repay a g rant of $15,000 r e c e i v e d f r o m the 
P r o v i n c e of B r i t i s h C o l u m b i a under M i n e r a l E x p l o r a t i o n Incen t i v e P r o g r a m . Th i s 
sum is r epayab l e f r o m sales of ore f r o m the S i l ence L a k e P r o p e r t y or f r o m the sa le of 
the p r ope r t y . Should these c l a i m s prove to be not c o m m e r c i a l l y p r o d u c t i v e , then the 
c ompany is not l i a b l e to repay th i s g r an t . 
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N O T E S T O T H E F I N A N C I A L S T A T E M E N T S 
A U G U S T 31 , 1980 

N O T E 8 - D i r e c t o r s and Senior O f f i c e r s R e m u n e r t i o n s 

The c o m p a n y d i r e c t o r s and senior o f f i c e r s , as de f i ned under the B r i t i s h 
C o l u m b i a C o m p a n i e s A c t , r e c e i v e d $15,183 in r e m u n e r a t i o n f o r the year ended . 

N O T E 9 - Inco rpo ra t i on 

The c ompany was i n c o r p o r a t e d in B r i t i s h C o l u m b i a on Augus t 30, 1979. 
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SUMMARY 

The S i l e n c e Lake P r o j e c t o f Dimac Resource Corp. i s a 
h i g h grade n e a r - s u r f a c e t u n g s t e n d e p o s i t l o c a t e d i n C e n t r a l 
B r i t i s h Columbia. 

Based upon the d e t a i l e d r e s e r v e e v a l u a t i o n d e s c r i b e d i n 
t h i s r e p o r t , and s u b j e c t t o t h e p r e l i m i n a r y n a t u r e o f t h e 
o p e r a t i o n a l c o n c e p t s p o s t u l a t e d , the p r o j e c t i s c a p a b l e 
o f v i a b l e commercial p r o d u c t i o n . 

The PROVEN and PROBABLE r e s e r v e i n t h e o n l y a r e a e x p l o r e d 
t o d a t e i s 50,000 t o n s o f m i n e a b l e o r e c o n t a i n i n g 1.48% WO3 
(un-cut g r a d e ) . 

I n t he same a r e a , p r i m a r i l y down d i p o f the e x i s t i n g 
r e s e r v e , t h e r e e x i s t s t h e p o t e n t i a l f o r a f u r t h e r 13,000 
tons a t 1.62% WO3. T h i s tonnage can be c o n s i d e r e d as 
"POSSIBLE 

I t i s r e a s o n a b l e t o assume t h a t a 50 t o n p e r day o p e r a t i o n , 
c o n s i d e r i n g t he PROVEN and PROBABLE tonnage o n l y , would 
repay the C a p i t a l C o s t and g e n e r a t e some $6,000,000 o f 
p r e - t a x revenue o v e r a p r o d u c t i o n p e r i o d o f a p p r o x i m a t e l y 
3*3 y e a r s . The POSSIBLE o r e would i n c r e a s e t h i s revenue, 
and t h e p r o s p e c t s o f f i n d i n g a d d i t i o n a l o r e a r e c o n s i d e r e d 
e x c e l l e n t . 

PREAMBLE 

The work o u t l i n e d i n t h i s r e p o r t was i n i t i a t e d by Me s s r s . 
R. D i c k i n s o n and M. M c C l a r e n o f Dimac Resource Corp. 

Mr McClaren and Mr D i c k i n s o n have been d e v e l o p i n g the S i l e n c e 
Lake t u n g s t e n p r o j e c t f o r s e v e r a l y e a r s . D u r i n g 1979 th e y 
reached the s t a g e where the r e s u l t s i n d i c a t e d t h a t a 
d e t a i l e d techno-economic assessment s h o u l d be made t o 
i n v e s t i g a t e p r o d u c t i o n v i a b i l i t y . 

As a f i r s t phase i n t h e s e a s s e s s m e n t s , we were asked t o 
c a l c u l a t e t he mi n e a b l e r e s e r v e s and c o n f i r m the p r o d u c t i o n 
o p p o r t u n i t i e s . The r e s e r v e s were t o be p l a c e d : -

(a) I n c a t e g o r i e s a c c e p t a b l e f o r f i n a n c i n g , i . e . 
PROVEN and PROBABLE r e s e r v e , and 

(b) " P o s s i b l e " o r e i n d i c a t e d by the p r e s e n t 
e x p l o r a t o r y d r i l l i n g and s a m p l i n g . 
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A d d i t i o n a l l y , t h e f o l l o w i n g f a c t o r s were t o be i n v e s t i g a t e d 
and i n c l u d e d i n our r e p o r t : -

(1) A c o n c l u s i o n as t o t h e p r o d u c t i o n p o t e n t i a l . 

(2) Concepts most l o g i c a l f o r m i n i n g and p r o c e s s i n g . 

(3) An o r d e r o f magnitude summary o f the s i z e and 
scope o f t h e p o t e n t i a l o p e r a t i o n . 

(4) A d e s c r i p t i o n o f t h e p o t e n t i a l f o r f u r t h e r 
e x p l o r a t i o n p o s s i b i l i t i e s o t h e r t h a n the 
a r e a p r e s e n t l y d e l i n e a t e d . 

(5) A s u g g e s t e d development "programme. 

In o r d e r t o c o m p l e t e t h i s work statement we have had a c c e s s 
t o , and u t i l i s e d t h e f o l l o w i n g d a t a . 

1. A G e o l o g i c a l R e p o r t on the B o u l d e r C l a i m Group 
by D.L. Cook - s p e c i f i c a l l y the l o g s o f two 
d r i l l h o l e s (termed 72-2 & 3 i n t h i s r e p o r t ) . 

2. P e r c u s s i o n d r i l l i n g r e s u l t s on t h e Gotcha P r o j e c t 
by J.P. E l w e l l . These d a t a were s t u d i e d t o 
v e r i f y t h e g rades used i n our e v a l u a t i o n . They 
i n f a c t do t h i s (see T a ble Number 1 ) . Mr E l w e l l 
a l s o w r o t e s e v e r a l p r e l i m i n a r y r e p o r t s on t h e 
Gotcha P r o s p e c t . 

3. P r o g r e s s R e p o r t s - M e t a l l u r g i c a l T e s t i n g by 
Bacon Donaldson and A s s o c i a t e s L t d . 

4. D e t a i l e d l o g s and a s s a y r e s u l t s o f a 20 h o l e 
d r i l l programme completed by Dimac Resource Corp. 
d u r i n g 1979. These d a t a p r o v i d e the main 
i n p u t t o t h e r e s e r v e c a l c u l a t i o n s . 

Supplementary t o t h e above, th e a u t h o r v i s i t e d the p r o p e r t y 
f o r a g e n e r a l f a m i l i a r i z a t i o n and r e c o n n a i s a n c e t o u r on 
June 2 1 s t and 22nd 1979 and a g a i n on December 11th and 12th 
1979 a t w h i ch t i m e t h e d r i l l i n g was seen, the c o r e examined 
and t h e r e p r e s e n t a t i v e n e s s o f the d r i l l programme was 
d i s c u s s e d and c o n f i r m e d . 

LOCATION AND ACCESS 
(See Drawing Number 1.) 

The c l a i m s c o m p r i s i n g the S i l e n c e Lake P r o j e c t a r e l o c a t e d some 
20 m i l e s n o r t h - e a s t o f C l e a r w a t e r , B.C. and 80 m i l e s n o r t h 
o f Kamloops, B.C. A l l c l a i m s a r e on the west s i d e o f t h e 
upper M a x w e l l Creek, some 2 m i l e s above i t s c o n f l u e n c e w i t h 
the R a f t R i v e r w i t h i n t h e Kamloops M i n i n g D i v i s i o n . 
G e o g r a p h i c a l l y t h e y a r e l o c a t e d on N.T. S. s h e e t 82M/13E. 
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From C l e a r w a t e r , a c c e s s i s r e l a t i v e l y e a sy; a main 
a r t e r i a l l o g g i n g r o a d l e a d s d i r e c t l y t o t h e s i t e . T h i s 
l o g g i n g r o a d j o i n s the Yel l o w h e a d Highway (No. 5) 
a p p r o x i m a t e l y 4 m i l e s e a s t o f C l e a r w a t e r . The d i s t a n c e 
a l o n g t he l o g g i n g r o a d i s some 25 m i l e s . 

CLAIMS AND HISTORY 

The S i l e n c e Lake p r o p e r t y which i s owned i n good s t a n d i n g 
by Dimac Resource Corp. comp r i s e s t h e f o l l o w i n g c l a i m s : -

C l a i m T i t l e 
GOTCHA 
GOTCHA 
GOTCHA 
GOTCHA 
GOTCHA 
GOTCHA 

Record Number 
881 

2834 
1927 
2835 
2836 
2837 

E x p i r y Date 
June 24th 1985 
J u l y 24th 1989 
J u l y 29th 1985 
J u l y 24th 1981 
J u l y 24th 1981 
J u l y 24th 1981 

The 1979/80 work programme i s s u f f i c i e n t t o c o v e r assess­
ment r e q u i r e m e n t s f o r s e v e r a l y e a r s . 

D u r i n g 1972, Union C a r b i d e E x p l o r a t i o n Corp. s t a k e d t h e 
p r e s e n t c l a i m a r e a t o c o v e r what appeared t o be t h e s o u r c e 
o f f l o a t c o n t a i n i n g s c h e e l i t e . Through t h e summer o f 1972 
Union C a r b i d e completed a programme o f g e o l o g i c a l mapping 
and 8 diamond d r i l l h o l e s t o t a l l i n g 1,770 f e e t o f d r i l l i n g . 
Two o f t h e s e h o l e s i n t e r s e c t e d o r e grade s c h e e l i t e 
m i n e r a l i z a t i o n , t h e s e were 72-2 and 72-3. 

A f u r t h e r 3 h o l e s were d r i l l e d i n 1973 f o r a t o t a l o f 
1,436 f e e t , a l l were e x p l o r a t o r y i n n a t u r e , a l l were 
u n s u c c e s s f u l . The r e p o r t w r i t t e n a t the c o n c l u s i o n o f 
t h i s work (by D.L. Cook - Union C a r b i d e ) p o s t u l a t e d t h a t 
t h e r e was 10,000 tons o f ore a t 1.5% WO3. Union C a r b i d e , 
e v e n t u a l l y dropped the c l a i m s , and the a r e a was r e - s t a k e d 
by U n i t e d M i n e r a l S e r v i c e s L t d . 

In 1977 U n i t e d M i n e r a l S e r v i c e s c a r r i e d o u t a t r e n c h i n g 
programme and c o n f i r m e d the pres e n c e o f s c h e e l i t e m i n e r a l i z a ­
t i o n w i t h i n two s k a r n bands (ore z o n e s ) ; t h e y a l s o e s t a b l i s h e d 
t h a t some o f the near s u r f a c e m i n e r a l i z a t i o n exceeded 3% WO3. 

A t t h e s t a r t o f 1978, N.C.A. M i n e r a l s C o r p o r a t i o n under 
an o p t i o n agreement w i t h U n i t e d M i n e r a l S e r v i c e L t d . , 
completed 18 p e r c u s s i v e d r i l l h o l e s , grouped p r i m a r i l y 
around t h e c e n t r e o f each band. The as s a y r e s u l t s c o n f i r m e d 
t h e h i g h t e n o r o f the m i n e r a l i z a t i o n (see T a b l e Number 1 ) . 
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As a r e s u l t o f N.C.A. f a i l i n g t o comply w i t h t h e terms 
o f t h e o p t i o n agreement, the c l a i m s s u b s e q u e n t l y r e t u r n e d 
t o U n i t e d M i n e r a l S e r v i c e s L t d . 

In 1 9 7 8 U n i t e d M i n e r a l S e r v i c e s removed some 1 , 5 0 0 - 2 , 0 0 0 
t o n s o f s c h e e l i t e o r e from the p r o p e r t y . T h i s i s now 
s t o c k p i l e d a t C l e a r w a t e r . No o r g a n i s e d r e p r e s e n t a t i v e 
s a m p l i n g o f the o r e was c a r r i e d o u t a t t h a t t i m e . S i n c e then 
t h e s t o c k p i l e has been g r i d e d and an u l t r a v i o l e t s u r v e y 
c a r r i e d o u t under the d i r e c t i o n o f t h e a u t h o r . The combined 
r e s u l t s o f f i v e samplers i n d i c a t e d a p o s s i b l e grade o f 
a p p r o x i m a t e l y 2% WO3. T h i s compares f a v o u r a b l y w i t h the 
h i g h grade n e a r - s u r f a c e v a l u e s and the o v e r a l l average 
( 1 . 5 % WO3) c a l c u l a t e d f o r t h i s s t u d y . 

A l s o d u r i n g 1 9 7 8 , t h r e e s e p a r a t e m e t a l l u r g i c a l t e s t s 
were c a r r i e d o u t by Bacon Donaldson and A s s o c i a t e s L t d . , 
and 2 0 0 t o n s o f o r e were p r o c e s s e d t h r o u g h a f l o t a t i o n 
m i l l a t Lumby, B.C. These t e s t s i n d i c a t e t h a t t h e 
s c h e e l i t e i s l i b e r a t e d a t a r e l a t i v e l y c o a r s e g r i n d and 
i s amenable t o bo t h g r a v i t y and f l o t a t i o n r e c o v e r y 
p r o c e s s e s . F u r t h e r t e s t i n g i s e s s e n t i a l , and i n f a c t , 
i s b e i n g conducted a t t h i s t i m e ; however, because o f the 
c o a r s e n a t u r e o f t h e o r e and the ap p a r e n t c l e a n m i l l i n g 
c h a r a c t e r i s t i c s o f the gangue, i t seems r e a s o n a b l e t o 
assume t h a t a h i g h grade c o n c e n t r a t e w i l l be p o s s i b l e 
w i t h e x c e l l e n t r e c o v e r i e s . 

The p i l o t - s c a l e t e s t a t Lumby was i n c o n c l u s i v e , t h e 
equipment was i n poor shape and the r e s u l t s u n c e r t a i n ; 
t h e r e i s no p o i n t i n d e s c r i b i n g the work. 

D u r i n g 1 9 7 9 Dimac Resource Corp. was formed and a c q u i r e d 
f u l l t i t l e t o the Gotcha C l a i m s . I n the l a t t e r p a r t o f the 
y e a r and b e g i n n i n g o f 1 9 8 0 , Dimac d r i l l e d 2 0 h o l e s a l l i n 
the a r e a o f t h e two bands. The r e s u l t s o f t h i s work a r e 
d e s c r i b e d i n d e t a i l i n t h i s r e p o r t . 

GEOLOGY 

The Gotcha C l a i m Group l i e s w i t h i n t he Omineca C r y s t a l l i n e 
B e l t w h i c h i s the h i g h grade metamorphic c o r e zone o f 
the E a s t e r n C o r d i l l e r a n F o l d B e l t . Rocks i n the zone 
have g e n e r a l l y been metamorphosed t o upper a m p h i b o l i t e 
f a c i e s and have e x p e r i e n c e d m u l t i p l e phases o f i n t e n s e 
p e n e t r a t i v e d e f o r m a t i o n . The d e f o r m a t i o n and metamorphism 
were p r o b a b l y completed by l a t e J u r a s s i c t o e a r l y C r e t a c e o u s 
t i m e s b u t the s t r a t i g r a p h i c age o f some o f t h e metasediments 
i s c o n s i d e r a b l y o l d e r ( 1 , 5 0 0 MM y e a r s ) . 
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The p r o p e r t y c o v e r s an a r e a o f c o n t a c t between the 
metasediments and a p o s t metamorphic i n t r u s i v e s t o c k . 
The s t o c k may be l a t e C r e t a c e o u s o r e a r l y T e r t i a r y i n 
age based on a s i n g l e m u s c o v i t e p o t a s s i u m argon age o f 
64 MM y e a r s . G e n e r a l l y , t h e metasediments c o n s i s t o f a 
s e r i e s o f n o r t h t o n o r t h - n o r t h e a s t t r e n d i n g pendants o f 
west t o n o r t h w e s t d i p which l i e w i t h i n i n t r u s i v e r o c k s . 
I t i s app a r e n t t h a t t h e metasediments have been f o l d e d 
i n t o o v e r t u r n e d i s o c l i n a l f o l d s t h a t have been i n t r u d e d 
by g r a n i t i c r o c k s a l o n g t h e i r h i n g e zones. 

C o n t a c t metamorphism has o c c u r r e d a l o n g t h e metasedimentary 
and i n t r u s i v e r o c k boundary and a v a r i e t y o f c o n t a c t 
metamorphic m i n e r a l assemblages have been produced. The 
c a l c a r e o u s r o c k s show s t a g e s o f development from o r i g i n a l 
m arble t o s k a r n . Three major t y p e s o f s k a r n have been 
r e c o g n i z e d : -

1. Quartz - g a r n e t - i d o c r a s e s k a r n 

2. D i o p s i d e - q u a r t z s k a r n 

3. W o l l a s t o n i t e - g a r n e t - c a l c i t e s k a r n 

S k a r n t y p e s (1) and (2) a r e h o s t t o s c h e e l i t e m i n e r a l i z a t i o n . 

S t r u c t u r a l and L i t h o l o g i c a l C o n t r o l s 

Skarn m i n e r a l i z a t i o n o c c u r s i n r e p l a c e d c a l c a r o u s beds. 
These beds have been t r a c e d by s u r f a c e mapping and diamond 
d r i l l i n g . They a r e known t o e x t e n d l a t e r a l l y some 500 f e e t 
and have a s t r a t i g r a p h i c t h i c k n e s s o f a p p r o x i m a t e l y 45 f e e t . 
W i t h i n t h i s t h i c k n e s s , s c h e e l i t e b e a r i n g s k a r n i s i n t e r s p e r s e d 
w i t h t h i n beds o f b i o t i t e s c h i s t and q u a r t z i t e . C o n t a c t s 
between and l a y e r i n g o f the v a r i o u s r o c k t y p e s ( s k a r n , b i o t i t e 
s c h i s t and q u a r t z i t e ) t r e n d n o r t h e a s t and d i p n o r t h w e s t . 
There does not appear t o be any d r a s t i c change i n o r i e n t a t i o n . 
The r o c k bands v a r y g r e a t l y i n t h i c k n e s s and e r r a t i c a l l y 
c onverge and d i v e r g e . 

I n t h e a r e a o f s c h e e l i t e m i n e r a l i z a t i o n p r e s e n t l y d e l i n e a t e d , 
t h e metasediments have been h i g h l y f o l d e d . The r e s u l t a n t 
s t r u c t u r e i s an o v e r t u r n e d n e a r l y i s o c l i n a l synform. 
M a n i f e s t a t i o n s o f t h i s s t r u c t u r e can be seen i n the form 
o f minor f o l d s found i n d r i l l c o r e and s u r f a c e e x p o s u r e s . 
F u r t h e r e v i d e n c e i s o b s e r v e d i n the c o r e a r e a o f the f o l d 
where c o m p o s i t i o n g n e i s s has been i n d e n t i f i e d . A l s o t h e r e 
a r e s i m i l a r l i t h o l o g i e s t o the n o r t h e a s t . 
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G e o l o g i c a l l y p o s s i b l e o r e tonnages 

1. The geometry o f the s t r u c t u r e can be seen on the 
p l a n and s e c t i o n s t h a t accompany t h i s r e p o r t . I n t h e 
d e t a i l e d r e s e r v e c a l c u l a t i o n t h a t f o l l o w s , i t s h o u l d be 
noted t h a t t h e r e s e r v e e s t i m a t e s do not e x t e n d below an 
e l e v a t i o n o f 3,660 f e e t . F u r t h e r e x p l o r a t i o n down d i p 
w i l l p o s s i b l y expand or e r e s e r v e s . 

2. The l i m i t o f t h e 1979/80 d r i l l i n g a l o n g s t r i k e t o 
the s o u t h - e a s t was d i c t a t e d by t o p o g r a p h i c c o n s t r a i n t s . 
F u r t h e r d r i l l i n g a l o n g s t r i k e w i l l p o s s i b l y e x t e n d t h e 
known o r e zone. 

3. S c h e e l i t e m i n e r a l i z a t i o n i s found t o be l o c a t e d 
w i t h i n r e p l a c e d c a l c a r e o u s beds i n an a r e a p r o x i m a l t o 
and a l o n g the h i n g e l i n e o f t h e synform s t r u c t u r e . The 
s u r f a c e e x p r e s s i o n o f t h i s m i n e r a l i z a t i o n i s o n l y seen 
where the synform t r a c e emerges a t t h e n o r t h - e a s t e r n 
p o r t i o n o f the p r o p e r t y . The two l i m b s o f t h e s t r u c t u r e 
have been t r a c e d f o r a p p r o x i m a t e l y 350 f e e t southwest 
from t h e l i m i t o f t h e 1979/80 d r i l l i n g . I t i s p o s s i b l e 
t h a t a d d i t i o n a l o r e may be found a l o n g t h i s s t r u c t u r a l l y 
f a v o u r a b l e h i n g e zone. 

4. The p r i m a r y c o n t r o l s f o r t h e l o c a l i s a t i o n o f t h e 
s c h e e l i t e m i n e r a l i z a t i o n i s an i n t r u s i v e a l a s k i t e c o n t a c t 
w i t h p e r i p h e r a l c a l c a r e o u s metasediments. The i n t r u s i v e 
was emplaced a l o n g f a v o u r a b l e s t r u c t u r a l c h a n n e l s such 
as the c o r e zone o f the synform. A i r photographs o f the 
c l a i m a r e a d i s p l a y e v i d e n c e o f s t r u c t u r a l f e a t u r e s 
c o n c e n t r a t e d i n a s o u t h - w e s t e r l y t r e n d i n g zone. I t i s 
p o s s i b l e f o r a d d i t i o n a l a r e a s o f s c h e e l i t e m i n e r a l i z a t i o n 
t o be found w i t h i n t h i s s t r u c t u r a l zone where the 
r e p e t i t i o n o f f a v o u r a b l e s t r u c t u r a l f e a t u r e s may o c c u r . 

ORE RESERVES 

The d r i l l i n g and e x p l o r a t i o n t o d a t e have been c o n c e n t r a t e d 
i n t h e a r e a shown on d r a w i n g number 3. Here two zones 
o r bands o f o r e have been o u t l i n e d , t h e s e a r e termed th e 
Upper and Lower Bands. The o r e r e s e r v e s w i t h i n t h e s e two 
bands have been e s t i m a t e d as f o l l o w s : -
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C u t - o f f Parameters 

In o r d e r t o c o v e r b o t h open p i t and underground m i n i n g 
p o s s i b i l i t i e s and t o a l l o w some " b u i l t - i n " p r o f i t m a rgin 
and c o n t i n g e n c y , t h e economic c u t - o f f c r i t e r i a was 
e s t a b l i s h e d a s : -

R e q u i r e d v a l u e o f o r e i n p l a c e $50.00 p e r t o n 
Minimum w i d t h f o r e f f e c t i v e 
m i n i n g 5 f t 
C u t - o f f c o m b i n i n g w i d t h and 
v a l u e = 5 x 50 

= 250 $ f t . 

T h e r e f o r e e v e r y m i n e a b l e zone must have an o v e r a l l v a l u e 
o f $50.00 per t o n , be a t l e a s t 5 f t wide and have a t l e a s t 
a $ f t . v a l u e o f 250.00. 

A d d i t i o n a l c r i t e r i a t o c o n v e r t a s s ay grade t o t h e above 
v a l u e s were:-

Tungsten p r i c e $160.00 per s t u * 

D i s c o u n t f o r m i n i n g d i l u t i o n 10% 
D i s c o u n t f o r p r o c e s s r e c o v e r y 15% 
D i s c o u n t f o r p o s s i b l e p r i c e drop 10% 

These f a c t o r s were a p p l i e d t o the s e l e c t e d m e t a l p r i c e t o 
g i v e a " d i s c o u n t e d " m e t a l p r i c e . 

i . e . $160 x 0.9 x 0.85 x 0.9 = $110.16 
Say $110.00 

The r e s u l t a n t c o n v e r s i o n o f a s s a y t o d i s c o u n t e d v a l u e i s 
shown i n t h e r e s e r v e t a b l e s t h a t f o l l o w . 

C a l c u l a t i o n P r o c e d u r e 

Due t o the t o p o g r a p h i c a l d i f f i c u l t i e s , i t was n e c e s s a r y 
t o d r i l l from a l i m i t e d number o f l o c a t i o n s . As a 
consequence, the d r i l l h o l e s c r o s s the o r e zone a t 
v a r y i n g d i p s and a z i m u t h s . N o n - t h e - l e s s , c a r e was 
t a k e n t o ensure each h o l e i n c r e a s e d the l a t e r a l and 
v e r t i c a l e x t e n t o f t h e e x p l o r a t i o n . The h o l e s and 
i n t e r s e c t i o n p o i n t s a r e shown on draw i n g number 3. 

The s t r i k e o f the two bands o f o r e was c a l c u l a t e d and 
t r u e s e c t i o n s drawn a t 20 f t i n t e r v a l s . Each h o l e was 
a d j u s t e d f o r a t r u e w i d t h on the p l a n e o f the d r i l l h o l e , 
then t h i s was f u r t h e r a d j u s t e d f o r a z i m u t h so t h a t t h e 
i n t e r s e c t i o n c o u l d be p r o j e c t e d a c c u r a t e l y o n t o t r u e 
s e c t i o n s . 

* 1 s t u - s h o r t t o n u n i t = 20 l b . 
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There was a c o n s i d e r a b l e amount o f c h e c k i n g and comparing 
when p r o j e c t i n g the h o l e s t o ensure t h a t t h e y were 
r e p r e s e n t a t i v e o f the d r i l l i n f o r m a t i o n . T h i s was 
a c h i e v e d by p l o t t i n g a l l the h o l e s on e v e r y a p p r o p r i a t e 
s e c t i o n and then comparing them by o v e r l a y methods on a 
l i g h t t a b l e . I t w i l l be n o t e d t h a t some h o l e s appear 
on more than one s e c t i o n , t h i s i s due t o t h e r e a l l o c a t i o n 
o f t h e h o l e and i t s r e l e v a n c e t o t h a t p a r t i c u l a r s e c t i o n . 

T a b l e s 1 t h r o u g h 6 show the e v o l u t i o n o f t h e r e s e r v e s , 
a b r i e f d e s c r i p t i o n o f each t a b l e f o l l o w s : -

T a b l e 1 B a s i c B o r e h o l e Data 

T h i s t a b l e p r e s e n t s the p r i m a r y d a t a r e l a t i n g t o the 
s c h e e l i t e m i n e r a l i z a t i o n , w h i c h has been e x t r a c t e d from 
t h e b o r e h o l e l o g s . C o r r e c t i o n a n g l e s , used f o r c o n v e r s i o n 
o f i n t e r s e c t i o n t o a t r u e w i d t h ( d e s c r i b e d above) were 
used f o r p r o j e c t i o n s . The a n g l e s were c a l c u l a t e d from 
t h e d i f f e r e n c e between th e h o l e d i p and the b e d d i n g d i p , 
measured on the b o r e h o l e p l a n e : t h e a z i m u t h c o r r e c t i o n 
b e i n g t h e d i f f e r e n c e between th e a z i m u t h o f t h e h o l e and 
t h e a z i m u t h o f t h e t r u e s e c t i o n . The f i n a l columns show 
th e d e r i v a t i o n o f the i n d i v i d u a l a s s a y m e t a l p r i c e u s i n g 
t h e c r i t e r i a p r e v i o u s l y d e s c r i b e d . 

T a b l e 2 M i n e a b l e Zones 

T h i s t a b l e shows how t h e i n d i v i d u a l a s s a y s a r e combined 
t o form o v e r a l l m i n e a b l e w i d t h s . The method used was t o 
s e l e c t t h e "main width", e i t h e r t h i s was o b v i o u s o r the 
h i g h e s t $ f t . v a l u e was t a k e n . A d j a c e n t w i d t h s were 
i n c o r p o r a t e d i n t o t h e main one p r o v i d i n g they c o n t a i n e d 
s u f f i c i e n t v a l u e t o " c a r r y " any i n t e r v e n i n g m a t e r i a l . 

I t s h o u l d be noted t h a t some h o l e s , p a r t i c u l a r l y h o l e s 
10 and 17 have a s i g n i f i c a n t band o f i n t e r v e n i n g waste. 
I t may be t h a t f u r t h e r e n g i n e e r i n g w i l l show t h a t t h i s 
waste can e i t h e r be l e f t i n - p l a c e o r removed s e p a r a t e l y . 
However, f o r the purposes o f t h i s r e p o r t we have assumed 
t h a t i t w i l l be mined s i n c e i t i s r e a d i l y " c a r r i e d " by 
the s u b s i d i a r y w i d t h o f o r e . 

T a b l e 3 

T h i s i s an o v e r a l l summary o f r e s e r v e s t h a t a r e 
i n d i v i d u a l l y d e v e l o p e d i n T a b l e s 4, 5 and 6. 

T a b l e s 4 and 5 

These show the r e s e r v e e s t i m a t i o n s . The i n d i v i d u a l a r e a 
column i s g r a p h i c a l l y shown on d r a w i n g numbers 4-13, they 
r e p r e s e n t e q u a l w e i g h t p o l y g o n s around each b o r e h o l e 
i n t e r s e c t i o n . I n t h e case o f S e c t i o n 240 A r e a K, more 
emphasis i s p l a c e d on h o l e number 2, s i n c e number 20 
appears t o be i n and o u t o f t h e f o o t w a l l zone. 
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The s e l e c t e d s t r i k e l e n g t h i s : - t h e h a l f w a y d i s t a n c e t o 
the n e x t d a t a p o i n t ; o r , i n t h e cas e o f e x t r e m i t y i n f o r m ­
a t i o n , t o the e s t i m a t e d i n t r u s i v e c o n t a c t i n the n o r t h . 
The s o u t h e r n e x t r e m i t y i s extended 20 f e e t beyond the b o r e ­
h o l e . The l o w e s t h o l e on each s e c t i o n i s extended 3 0 f e e t o r 
t o t h e e s t i m a t e d l o c a t i o n o f t h e i n t r u s i v e . 

The assignment o f proven and p r o b a b l e c a t e g o r i e s was done 
on a s e c t i o n by s e c t i o n , h o l e by h o l e b a s i s . In any case 
a c o n s e r v a t i v e approach was made by not e x c e e d i n g 30 f e e t 
from a d a t a p o i n t . P r i n c i p a l l y t he p e r c e n t a g e o f each 
c a t e g o r y was made by a p p l y i n g a judgement assessment 
based upon e x p e r i e n c e w h i l s t c o n s i d e r i n g such f a c t o r s 
as t h e f o l l o w i n g : -

- The i n f o r m a t i o n on a d j a c e n t s e c t i o n s . 

- The e s t i m a t e d p o s i t i o n o f t h e i n t r u s i v e t h a t 
c u t s o f f t h e o r e . 

- The r e g u l a r i t y o f b o t h t h e o r e zone and the 
grade. 

- The v e r i f i c a t i o n o f grade by t h e p e r c u s s i o n 
h o l e s , t he e x a c t l o c a t i o n o f t h e s e i s u n c e r t a i n , 
but they a r e i n the ap p r o x i m a t e c e n t r e o f 
each band. 

- The 1,500-2,000 to n s o f o r e removed from the 
s u r f a c e , v e r i f i e s the s u r f a c e w i d t h and the 
grade i s e s t i m a t e d a t 1.5 - 2.0% (by u l t r a v i o l e t 
l i g h t g r i d s u r v e y ) . 

T a b l e 6 

T h i s t a b l e i n d i c a t e s the p o s s i b l e o r e t h a t may be found w i t h i n 
the same a r e a as t h e proven and p r o b a b l e tonnage. The b u l k 
o f t h i s p o s s i b l e o r e o c c u r s i n down d i p e x t e n s i o n s beyond 
the 30 f e e t s e l e c t e d t o i n d i c a t e p r oven and p r o b a b l e o r e . 
These e x t e n s i o n s a r e p r o j e c t e d t o t h e e s t i m a t e d e l e v a t i o n 
o f the i n t r u s i v e . T h i s o r e s h o u l d not be c o n f u s e d w i t h  
the p o s s i b l e o r e t h a t i s p r e s e n t l y g e o l o g i c a l l y i n f e r r e d  
and i s d e s c r i b e d i n the g e o l o g i c a l s e c t i o n o f t h i s r e p o r t . 



SILENCE LAKE PROJECT 
ORE RESERVE ESTIMATES 

TABLE NO. 1 
BASIC BOREHOLE DATE PAGE 1 

CORRECTION ANGLES VALUE 
HOLE NEAREST BOREHOLE LOCATION ON ON TRUE ASSAY DISCOUNTED X 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR WIDTH % WO-} VALUE WIDTH REMARKS 

( F t ) 
D-79-1 180 & 9. 5 10.5 1.0 30° 25° 0.78 0.78 0.90 99.0 77.22 

200 10. 5 14.4 3.9 3.04 - - WASTE 
14. 4 17.3 2.9 2.26 1.88 206.80 467.37 
17. 3 19.0 1.7 1.33 - - WASTE 
19. 0 28.5 9.5 7.41 2.44 268.40 1988.84 
28. 5 40.0 11.5 8.97 - - WASTE 
40. 0 42.0 2.0 1.56 3.00 330.0 514.80 
42. 0 46.0 4.0 3.12 0.73 80.30 250.54 
46. 0 49.0 3.0 2.34 3.63 399.30 934.36 
49. 0 54.0 5.0 3.90 1.06 116.60 454.74 I 

54. 0 63.7 9.7 7.57 2.41 265.10 2006.81 M 
63. 7 65.5 1.8 1.40 - - WASTE O 
65. 5 70.3 4.8 3.74 1.74 191.40 715.84 • 

D-79-2 240 & 8. 0 13.0 5.0 19° 29° 0.83 4.15 3.08 338.80 1406.02 
260 13. 0 19.8 6.8 5.64 2.12 233.20 1315.25 

19. 8 64.5 44.7 37.10 - - WASTE 
64. 5 71.0 6.5 5.40 2.62 288.20 1556.28 
71. 0 75.0 4.0 3.32 - - WASTE 
75. 0 79.6 4.6 3.82 2.44 268.40 1025.29 
79. 6 87.5 7.9 6.56 - - WASTE 
87. 5 94.5 7.0 5.81 1.84 202.40 1175.94 

D-79-3 220 13. 0 18.0 5.0 34° 30° 0.72 3.60 0.59 64.90 233.64 
18. 0 28.0 10.0 7.20 1.03 113.30 815.76 
28. 0 33.0 5.0 3.60 0.41 45.10 162.36 
33. 0 90.0 57.0 41.04 - - WASTE 
90. 0 96.5 6.5 4.68 0.96 105.60 494.21 
96. 5 101.3 4.8 3.46 - - WASTE 

101. 3 108.0 6.7 4.82 0.36 39.60 190.87 
108. 0 113.0 5.0 3.60 3.10 341.0 1227.60 



SILENCE LAKE PROJECT TABLE NO. 1 
ORE RESERVE ESTIMATES BASIC BOREHOLE DATA PAGE 2 

CORRECTION ANGLES VALUE 
HOLE NEAREST BOREHOLE LOCATION ON ON TRUE ASSAY DISCOUNTED X 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR WIDTH % WOq VALUE WIDTH 

66° 
(Ft) 

D-79-4 220 0 12.0 12.0 66° 30° 0.35 4.2 0.51 56.10 235.62 
12.0 18.0 6.0 2.1 1.94 213.40 448.14 
18.0 28.0 10.0 3.5 2.49 273.90 958.65 
28.0 38.0 10.0 3.5 2.98 327.80 1147.30 
38.0 46.0 8.0 2.8 2.20 242.00 677.60 

D-79-5 240 & 32.7 38.5 5.8 
260 38.5 46.0 7.5 

46.0 51.5 5.5 
51.5 98.7 47.2 
98.7 99.7 1.0 
99.7 101.9 2.2 

101.9 102.5 0.6 
102.5 103.5 1.0 
103.5 105.0 1.5 
105.0 106.0 1.0 
106.0 106.9 0.9 

D-79-6 320 8.4 18.7 10.3 
18.7 23.9 5.2 
23.9 27.2 3.3 
27.2 27.9 0.7 

D-79-7 320 4.0 6.0 2.0 
6.0 13.0 7.0 

D-79-8 320 6.0 15.0 9.0 
15.0 17.2 2.2 
17.2 18.4 1.2 

36° 36( 

42° 44° 

15° 44( 

40° 70° 

0.65 3.77 0.03 3.30 12.44 
4.89 2.10 231.00 1129.59 
3.58 0.98 107.80 385.92 
30.68 - - WASTE 
0.65 0.81 89.10 57.92 I 
1.43 - - WASTE I-1 

0.39 0.93 102.30 39.90 
0.65 0.13 14.30 9.30 1 
0.98 1.08 118.80 116.42 
0.65 0.11 12.10 7.87 
0.59 3.19 350.90 207.03 

0.53 5.46 5.10 561.0 3063.06 
2.76 - - WASTE 
1.75 4.30 473.0 827.75 
0.37 0.54 59.40 21.98 

0.69 1.38 0.48 52.80 72.86 
4.83 3.20 352.0 1700.16 

0.26 2.34 2.90 319.0 746.46 
0.57 - - WASTE 
0.31 1.19 130.90 40.58 



SILENCE LAKE PROJECT TABLE NO. 1 
ORE RESERVE ESTIMATES BASIC BOREHOLE DATA PAGE 3 

CORRECTION ANGLES VALUE 
HOLE 
NUMBER 

NEAREST 
SECTION 

BOREHOLE LOCATION ON ON TRUE ASSAY DISCOUNTED X 
FROM TO INTERVAL SECTION PLAN FACTOR WIDTH % WOq VALUE WIDTH REMARKS 

(Ft) 
16.3 24.0 7.7 41° 36° 0.61 4.70 4.08 448.80 2109.36 
24.0 31.7 7.7 4.70 - - WASTE 
31.7 32.5 0.8 0.49 1.40 154.0 75.46 
32.5 40.0 7.5 4.58 - - WASTE 
40.0 43.7 3.7 2.26 5.25 577.50 1305.15 
43.7 47.2 3.5 2.14 - - WASTE 
47.2 49.2 2.0 1.22 0.66 72.60 88.57 
49.2 50.2 1.0 0.61 - - WASTE 
50.2 51.6 1.4 0.85 0.35 38.50 32.73 
51.6 55.2 3.6 2.20 - - WASTE 
55.2 56.3 1.1 0.67 0.63 69.30 46.43 

33.7 35.7 2.0 39° 31° 0.67 1.34 0.75 82.50 110.55 
35.7 37.3 1.6 1.07 - - WASTE 
37.3 41.3 4.0 2.68 2.55 280.50 751.74 
41.3 53.7 12.4 8.31 - - WASTE 
53.7 55.8 2.1 1.41 1.69 185.90 262.12 
55.8 57.0 1.2 0.80 1.38 151.80 121.44 
57.0 64.7 7.7 5.16 2.29 251.90 1299.80 

13.0 15.7 2.7 46° 62° 0.33 0.89 4.25 467.50 416.08 
15.7 29.6 13.9 4.59 - - WASTE 
29.6 32.5 2.9 0.96 3.63 399.30 383.33 
32.5 35.2 2.7 0.89 0.53 58.30 51.89 
35.2 36.0 0.8 0.26 0.31 34.10 8.87 
36.0 40.1 4.1 1.35 0.50 55.0 74.25 
40.1 42.4 2.3 0.76 - - WASTE 
42.4 43.0 0.6 0.20 1.58 173.80 34.76 
43.0 54.0 11.0 3.63 - - WASTE 
54.0 58.3 4.3 1.42 2.09 229.90 326.46 
58.3 59.6 1.3 0.43 - - WASTE 
59.6 74.0 14.4 4.75 2.25 247.50 1175.63 

D-79-9 220 

D-79-10 240 

D-79-11 220 6. 
240 

ro 
i 



SILENCE LAKE PROJECT TABLE NO. 1 
ORE RESERVE ESTIMATES BASIC BOREHOLE DATA PAGE 4 

CORRECTION ANGLES VALUE 
HOLE NEAREST BOREHOLE LOCATION ON ON TRUE ASSAY DISCOUNTED X 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR WIDTH % WO-} VALUE WIDTH REMARKS 

(Ft) 
D-79-12 220 56.0 57.7 1.7 59° 31° 0.44 0.75 1.56 171.60 128.70 

57.7 60.1 2.4 1.06 3.18 349.80 370.79 
60.1 62.0 1.9 0.84 0.28 30.80 25.87 
62.0 63.6 1.6 0.70 3.60 396.0 277.20 
63.6 66.2 2.6 1.14 0.08 8.80 10.03 
66.2 70.8 4.6 2.02 2.30 253.0 511.06 
70.8 75.8 5.0 2.20 1.93 212.30 467.06 
75.8 78.8 3.0 1.32 0.03 3.30 4.36 
78.8 80.5 1.7 0.75 0.01 1.10 0.83 

D-79-13 220 12.6 17.0 4.4 44° 7° 0.71 3.12 3.55 390.50 1218.36 I 

17.0 19.0 2.0 1.42 - - - M 
U) 19.0 21.0 2.0 1.42 1.51 166.10 235.86 
M 
U) 

21.0 31.0 10.0 7.10 - - WASTE ' 
31.0 36.0 5.0 3.55 2.98 327.80 1163.69 
36.0 40.0 4.0 2.84 - - WASTE 
40.0 40.7 0.7 0.50 1.53 168.30 84.15 
40.7 43.7 3.0 2.13 - - WASTE 
43.7 53.0 9.3 6.60 2.98 327.80 2163.48 
53.0 55.3 2.3 1.63 - - WASTE 
55.3 62.2 6.9 4.90 1.25 137.50 673.75 
62.2 65.2 3.0 2.13 - - WASTE 
65.2 67.2 2.0 1.42 0.48 52.80 74.98 

D-79-14 THIS HOLE DID NOT PASS THROUGH OVERBURDEN DUE TO SHALLOW ANGLE 

D-79-15 200 15.4 24.7 9.3 60° 15° 0.48 4.46 2.44 268.40 1197.06 
24.7 26.5 1.8 0.86 - - WASTE 
26.5 31.5 5.0 2.40 1.79 196.90 472.56 
31.5 41.1 9.6 4.61 - - WASTE 
41.1 46.6 5.5 2.64 1.34 147.40 389.14 
46.6 48.0 1.4 0.67 - - WASTE 
48.0 61.2 13.2 6.34 3.35 368.50 2336.29 



SILENCE LAKE PROJECT TABLE NO. 1 
ORE RESERVE ESTIMATES BASIC BOREHOLE DATA PAGE 5 

CORRECTION ANGLES VALUE 
HOLE NEAREST BOREHOLE LOCATION ON ON TRUE ASSAY DISCOUNTED X 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR WIDTH % WOi VALUE WIDTH REMARKS 

(Ft) 
D-79-15 200 61.2 62.2 1.0 60° 15° 0.48 0.48 - - WASTE 
Cont. 62.2 64.9 2.7 1.30 0.28 30.80 40.04 

64.9 65.2 0.3 0.14 - - WASTE 
65.2 67.1 1.9 0.91 2.43 267.30 243.24 
67.1 68.0 0.9 0.43 - - WASTE 
68.0 69.7 1.7 0.82 0.65 71.50 58.63 
69.7 71.7 2.0 0.96 1.70 187.0 179.52 
71.7 80.0 8.3 3.98 1.35 148.50 591.03 

D-79-16 220 54.0 58.2 4.2 40° 19° 0.72 3.02 2.28 250.80 757.42 I 
58.2 59.1 0.9 0.65 - - WASTE 1 
59.1 61.2 2.1 1.51 3.74 411.40 621.21 t—1 

61.2 64.2 3.0 2.16 0.99 108.90 235.22 I 
64.2 66.7 2.5 1.80 - - WASTE 1 
66.7 67.3 0.6 0.43 2.40 264.0 113.52 
67.3 71.7 4.3 3.10 0.10 11.0 34.10 
71.7 74.8 3.1 2.23 0.83 91.30 203.60 

D-79-17 240 & 21.3 28.9 7.6 29° 39° 0.88 6.69 3.16 347.60 2325.44 
260 28.9 31.8 2.9 2.55 3.59 394.90 1007.00 

31.8 38.5 6.7 5.90 - - WASTE 
38.5 45.0 6.5 5.72 2.16 237.60 1359.07 
45.0 47.0 2.0 1.76 1.08 118.80 209.09 
47.0 51.5 4.5 3.96 4.31 474.10 1877.44 

D-79-18 180 & 12.0 13.0 1.0 69° 57° 0.19 0.19 2.43 267.30 50.79 
200 13.0 40.5 27.5 5.23 - - WASTE 

40.5 41.2 0.7 0.13 0.21 23.10 3.00 
41.2 57.5 16.3 3.10 - - WASTE 
57.5 59.1 1.6 0.30 0.70 77.0 23.10 
59.1 60.2 1.1 0.21 - - WASTE 



SILENCE LAKE PROJECT TABLE NO. 1 
ORE RESERVE ESTIMATES BASIC BOREHOLE DATA PAGE 6 

CORRECTION ANGLES VALUE 
HOLE NEAREST BOREHOLE LOCATION ON ON TRUE ASSAY DISCOUNTED X 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR WIDTH % WO3 VALUE WIDTH REMARI 

(Ft) 
D-79-18 180 & 60.2 65.0 4.8 69° 57° 0.19 0.91 0.79 86.90 79.08 
Cont. 200 65.0 66.2 1.2 0.23 - - WASTE 

66.2 66.8 0.6 0.11 0.91 100.10 11.01 
66.8 67.8 1.0 0.19 - - WASTE 
67.8 73.6 5.8 1.10 1.14 125.40 137.94 
73.6 84.5 10.9 2.07 - - WASTE 
84.5 92.0 7.5 1.43 2.54 279.40 399.54 
92.0 98.7 6.7 1.27 1.76 193.60 245.87 

D-79-19 260 & 8.7 9.7 1.0 7° 52° 0.61 0.61 1.75 192.50 117.43 
280 9.7 21.0 11.3 6.89 - - WASTE 

21.0 23.2 2.2 1.34 0.20 22.0 29.48 
23.2 48.8 25.6 15.62 - - WASTE 
48.8 53.5 4.7 2.87 1.14 125.40 359.90 
53.5 57.2 3.7 2.26 1.51 166.10 375.39 
57.2 60.2 3.0 1.83 1.33 146.30 267.73 
60.2 64.4 4.2 2.56 - - WASTE 
64.4 68.7 4.3 2.62 2.14 235.40 616.75 
68.7 77.0 8.3 5.06 - - WASTE 
77.0 80.4 3.4 2.07 2.18 239.80 496.39 

D-79-20 240 8.0 10.0 2.0 66° 50° 0.26 0.52 0.81 89.10 46.33 
10.0 13.0 3.0 0.78 - - WASTE 
13.0 15.2 2.2 0.57 0.95 104.50 59.57 
15.2 16.5 1.3 0.34 0.10 11.0 3.74 
16.5 24.2 7.7 2.00 - - WASTE 
24.2 25.0 0.8 0.21 2.91 320.10 67.22 
25.0 28.0 3.0 0.78 - - WASTE 
28.0 30.7 2.7 0.70 1.85 203.50 142.45 
30.7 59.2 28.5 7.41 - - WASTE 
59.2 60.7 1.5 0.39 1.15 126.50 49.34 
60.7 75.0 14.3 3.72 - - WASTE 
75.0 81.0 6.0 1.56 0.89 97.90 152.72 



SILENCE LAKE PROJECT TABLE NO. 1 
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CORRECTION ANGLES VALUE 
HOLE NEAREST BOREHOLE LOCATION ON ON TRUE ASSAY DISCOUNTED X 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR WIDTH % WO3 VALUE WIDTH REMARKS 

(Ft) 
SURFACE 0 2.0 2.0 2.0 4.44 488.40 976.80 Width 
TRENCH 2.0 6.8 4.8 4.8 2.83 311.30 1494.24 measurements 

6.8 11.3 4.5 4.5 1.03 113.30 509.85 on surface 
11.3 15.2 3.9 3.9 1.60 176.00 686.40 
15.2 21.1 5.9 5.9 2.53 278.30 1641.97 
21.1 25.1 4.0 4.0 0.30 33.00 132.00 
25.1 29.7 4.6 4.6 0.50 55.00 253.00 
29.7 34.6 4.9 4.9 0.48 52.80 258.72 
34.6 40.0 4.6 4.6 0.21 23.10 106.26 

I 

ON 
I 



SILENCE LAKE PROJECT TABLE NO. 1 
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CORRECTION ANGLES 
HOLE NEAREST BOREHOLE LOCATION ON ON TRUE 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR WIDTH 

ASSAY DISCOUNTED 
% WO< VALUE 

VALUE 
X 

WIDTH REMARKS 

P.l 20.0 
30.0 
50.0 

30.0 
50.0 
60.0 

10.0 
20.0 
10.0 

(Ft) 
0.03 
1.58 
0.85 

3.30 
173.80 
93.50 

70 f t . hole 

P.2 15.0 
20.0 
25.0 

20.0 
25.0 
75.0 

5.0 
5.0 

50.0 

0.03 
0.03 
0.04 

3.30 
3.30 
4.40 

80 f t . hole 

P.4 

P.5 

P.7 

45.0 

10.0 
30.0 
45.0 

25.0 
35.0 

60.0 

30.0 
45.0 
75.0 

35.0 
50.0 

15.0 

20.0 
15.0 
30.0 

10.0 
15.0 

0.06 

0.57 
0.14 
0.03 

0.03 
1.07 

6.60 

62.70 
15.40 
3.30 

3.30 
117.70 

65 f t . hole 

80 f t . hole 

i 

50 f t . hole 

P.9 25.0 
50.0 
75.0 

50.0 
75.0 
95.0 

25.0 
25.0 
20.0 

4.30 
5.07 
1.47 

473.0 
557.70 
161.70 

95 f t . hole 

P.10 

P.11 

40.0 

10.0 
30.0 
60.0 

50.0 

30.0 
60.0 
75.0 

10.0 

20.0 
30.0 
15.0 

0.89 

2.84 
0.12 
0.10 

97.90 

312.40 
13.20 
11.0 

55 f t . hole 

80 f t . hole 

P.12 0 
10.0 

10.0 
20.0 

10.0 
10.0 

1.12 
1.25 

123.20 
137.50 

25 f t . hole 



SILENCE LAKE PROJECT 
ORE RESERVE ESTIMATES 

TABLE NO. 1 
BASIC BOREHOLE DATA PAGE 9 

CORRECTION ANGLES 
HOLE NEAREST BOREHOLE LOCATION ON ON 
NUMBER SECTION FROM TO INTERVAL SECTION PLAN FACTOR 

TRUE 
WIDTH 

VALUE 
ASSAY DISCOUNTED X 
% WO-3 VALUE WIDTH REMARKS 

P.13 

P. 14 

P.17 

P.18 

D-72-2 

D-72-3 

0 

0 

0 

15.0 

5.0 

124.5 
15.0 
19.0 

15.0 

10.0 

15.0 
30.0 

20.0 

126.5 

19.0 
27.3 

15.0 

10.0 

15.0 
15.0 

15.0 

2.0 

4.0 
8.3 

15° 

15° 0.97 3.88 
8.05 

3.23 

3.05 

0.06 
0.35 

0.14 

1.07 

2.06 
2.86 

355.30 

335.50 

6.60 
38.50 

15.40 

117.70 

226.60 
314.60 

30 f t . hole 

20 f t . hole 

35 f t . hole 

25 f t . hole 

879.21 
2532.53 



DIAMOND DRILL HOLE 
SECTION NUMBER FROM TO INTERVAL 

140 SURFACE 0 34.6 34.6 
TRENCH 

180 D-79-1 14. 4 70.3 55.9 
D-79-18 60. 2 98.7 38.5 
D-79-3 90. 0 113.0 23.0 

200 D-79-15 15. 4 80.0 64.6 
D-79-18 60. 2 98.7 38.5 

220 D-79-3 13. 0 33.0 20.0 
D-79-4 0 46.0 46.0 
D-79-9 16. 3 43.7 27.4 
D-79-11 13. 0 74.0 61.0 
D-79-12 56. 0 75.8 19.8 
D-79-13 12. 6 62.2 49.6 
D-79-16 54. 0 74.8 20.8 

240 D-79-2 8. 0 19.8 11.8 
D-79-2 64. 5 94.5 30.0 
D-79-5 38. 5 51.5 13.0 
D-79-10 33. 7 64.7 31.0 
D-79-20 8. 0 30.7 22.7 

260 D-79-2 64. 5 94.5 30.0 
D-79-5 98. 7 106.9 8.2 
D-79-17 21. 3 51.5 30.2 
D-79-19 48. 8 80.4 31.6 

SILENCE LAKE PROJECT 
ORE RESERVE ESTIMATES 

TABLE NO. 2 
MINEABLE ZONES PAGE 1 

TRUE 
WIDTH 
(FT) 

DISCOUNTED 
VALUE 

DISCOUNTED 
VALUE 

X 
WIDTH 

% AGE 
W03 REMARKS 

34.6 

43.60 
7.32 

16.56 

172.05 

168.19 
119.32 
115.5 

5952.98 

7333.30 
873.44 

1912.68 

1.56 

1.53 
1.08 
1.05 

Width measurements on 
surface 

31.00 177.66 
7.32 119.32 

14.40 84.15 
16.10 215.36 
16.71 208.86 
20.13 122.77 
8.71 205.59 
35.22 157.28 
14.98 131.18 

5507.51 1.62 
873.44 1.08 

1211.76 0.77 
3467.31 1.96 
3489.97 1.90 
2471.27 1.12 
1790.71 1.87 
5539.29 1.43 
1965.07 1.19 

9.79 277.96 
24.90 150.90 
8.45 179.35 
20.77 122.56 
5.90 54.12 

2721.27 2.53 
3757.51 1.37 
1515.51 1.63 
2545.65 1.11 
319.31 0.49 

24.90 150.90 
5.33 83.80 

26.57 255.10 
19.28 109.76 

3757.51 1.37 
437.44 0.76 

6778.04 2.32 
2116.16 1.00 
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TABLE NO. 2 
MINEABLE ZONES PAGE 2 

SECTION 
DIAMOND DRILL HOLE 

NUMBER FROM TO INTERVAL 

TRUE 
WIDTH 
(FT) 

DISCOUNTED 
VALUE 

DISCOUNTED 
VALUE 

X 
WIDTH 

% AGE 
W 0 3 _ REMARKS 

280 

300 

320 

340 

D-79-19 48.8 80.4 

D-72-3 15.0 27.3 

D-72-2 124.5 130.0 
D-79-6 8.4 27.2 
D-79-7 4.0 13.0 

D-79-8 6.0 25.2 

31.6 

12.3 

5.5 
18.8 
9.0 

19.2 

19.28 

11.93 

5.0 
9.96 
6.21 

5.0 

109.76 

285.98 

40.00 
390.64 
285.51 

157.41 

2116.16 

3411.74 

200.00 
3890.81 
1773.02 

787.04 

1.00 

2.60 

0.36 
3.55 
2.60 

1.43 

Marginal ore 

to 
o 



SILENCE LAKE PROJECT 
ORE RESERVE SUMMARY TABLE NO. 3 

PROVEN GRADE PROBABLE GRADE TOTAL GRADE 

UPPER BAND 17,521 1.51 6,529 1.A6 24,050 1.49 

LOWER BAND 16,210 1.43 9,342 1.51 25,552 1.46 

TOTAL 33,731 1.47 15,871 1.49 49,602 1.48 

Include ore at Clearwater assured proven at same grade say: 1,438 1.48 

TOTAL 51,000 1.48 

ADDITIONAL MPOSSIBLE M ORE 13,200 1.62 

SPECULATIVE TOTAL PRESENTLY INDICATED 64,200 TONS 



SILENCE LAKE PROJECT 
ORE RESERVE ESTIMATES 

TABLE NO. 4 
PROVEN AND PROBABLE ORE 

UPPER BAND 

DIMENSION STRIKE 
DRILL ON LENGTH PROVEN GRADE PROBABLE GRADE TOTAL GRADE 

SECTION AREA HOLE SECTION (FT) (FT) TONS % WO-} TONS % WO-* TONS % WO3 REMARKS 

140 A Trench 35.0 X 16.0 38.0 669 1.56 1358 1.56 2027 1.56 
180 B 18 57.0 X 8.2 30.0 868 1.08 467 1.08 1335 1.08 

C 1 51.2 X 43.0 30.0 4718 1.53 1573 1.53 6291 1.53 
200 D 18 72.0 X 16.5 20.0 905 1.08 1358 1.08 2263 1.08 

E 15 55.0 X 34.3 20.0 2515 1.62 1078 1.62 3593 1.62 
220 F 3 18.0 X 28.5 20.0 977 0.77 - - 977 0.77 

G 4 15.0 X 44.2 20.0 1263 1.96 - - 1263 1.96 
H 13 12.2 X 62.0 20.0 1441 1.43 - - 1441 1.43 
I 11 9.0 X 69.0 20.0 1183 1.12 - - 1183 1.12 
J 9 10.0 X 58.0 20.0 1105 1.90 - - 1105 1.90 

240 K 20 & 2 
i . /. 

10.0 X 27.5 40.0 734 2.12 314 2.12 1048 2.12 

L 
1 : h 

5 10.0 X 40.0 40.0 1143 1.63 381 1.63 1524 1.63 

TOTALS 17,521 1.51 6529 1.46 24,050 1.49 



SILENCE LAKE PROJECT 
ORE RESERVE ESTIMATES 

TABLE NO. 5 
PROVEN AND PROBABLE ORE 

LOWER BAND 

DIMENSION STRIKE 
DRILL ON LENGTH PROVEN GRADE PROBABLE GRADE TOTAL GRADE 

SECTION AREA HOLE SECTION (FT) (FT) TONS % WO3 TONS % WO-̂  TONS % WO-! REMARKS 

180 N 3 17.0 X 50.5 54 2208 1.05 2208 1.05 4416 1.05 
220 0 12 & 16 

i . i 
14.0 X 76.5 30 1530 1.53 1530 1.53 3060 1.53 

240 P 1:1 
10 30.0 X 72.0 20 2674 1.11 1440 1.11 4114 1.11 

Q 2 27.0 X 42.0 20 1620 1.37 540 1.37 2160 1.37 
260 R 17 64.5 X 27.0 20 1990 2.32 1327 2.32 3317 2.32 

S 19 24.0 X 27.0 20 1234 1.00 - - 1234 1.00 
T 2 25.0 X 25.5 20 1214 1.37 - - 1214 1.37 
U 5 24.0 X 13.0 20 594 0.76 - - 594 0.76 

280 V 19 19.5 X 77.5 20 1727 1.00 1151 1.00 2878 1.00 
300 W 72-3 47.5 X 12 20 543 2.60 543 2.60 1086 2.60 
320 X 7 11.0 X 6.5 20 136 2.60 - - 136 2.60 

Y 6 40.0 X 9.0 20 411 3.55 274 3.55 685 3.55 
240 Z 8 69.0 X 5.0 20 329 1.43 329 1.43 658 1.43 

TOTAL 16,210 1.43 9,342 1.51 25,552 1.46 



SILENCE LAKE PROJECT 
ORE RESERVE SPECULATION 

TABLE NO. 6 
POSSIBLE ORE 

EXTENSION POSSIBLE 
OF HOLE AREA ON STRIKE 

SECTION AREA NUMBER SECTION LENGTH TONS GRADE REMARKS 

240 K 20 & 2 10.0 x 27.5 10.0 262 2.12 Not to be used d e f i n i t i v e l y 
1:4 u n t i l placed i n proven or 

L 5 10.0 x 40.0 10.0 381 1.63 probable categories 
280 V 19 90.0 x 19.5 20.0 3343 1.00 
300 W 72.3 150.0 x 12.0 20.0 3429 2.60 
320 M 72-2 5 x 110.0 60.0 3143 0.36 

Y 6 75.0 x 10.0 20.0 1429 3.55 
340 Z 8 85.0 x 5.0 30.0 1214 1.43 

TOTAL 13,201 1.62 
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MINING 

A p r o d u c t i o n r a t e o f 50 t o n s p e r day has been p r o v i s i o n a l l y 
s e l e c t e d . T h i s f i g u r e a n t i c i p a t e s m i n i n g t h e 60,000 t o n s (TOTAL) 
p r e s e n t l y d e l i n e a t e d a t 15,000 t o n s p e r y e a r . T h e r e f o r e the 
p r o d u c t i o n p e r i o d w i l l be a t l e a s t 4 y e a r s w h ich s h o u l d r e s u l t 
i n r e a s o n a b l e economies o f s c a l e and a l l o w f u r t h e r r e s e r v e s 
t o be d i s c o v e r e d and d e v e l o p e d . 

I t i s a n t i c i p a t e d t h a t the d e t a i l e d m i n i n g p l a n w i l l embody 
b o t h o p e n - p i t and underground e x t r a c t i o n . The p r o p o r t i o n s 
and l o c a t i o n s o f each w i l l be d e c i d e d by economic c o n s i d e r a t i o n s . 

U s i n g o r d e r o f magnitude e s t i m a t e s i t i s r e a s o n a b l e t o assume 
t h a t a t l e a s t 80% o f the e x i s t i n g o r e w i l l be m i n e a b l e v i a 
o p e n - p i t a t an a p p r o x i m a t e d 1 . 5 - 2 , :1 s t r i p p i n g r a t i o . 
The r e m a i n d e r ( p l u s the POSSIBLE tonnage) w i l l be m i n e a b l e 
by c u t and f i l l methods w i t h h i g h e f f i c i e n c i e s and low c o s t s . 
A l t e r n a t i v e s f o r t h e a c t u a l m i n i n g o f t h e o r e a r e t o purchase 
equipment and c a r r y o u t the m i n i n g , o r t o n e g o t i a t e a C o n t r a c t o r 
m i n i n g agreement. The n e x t s t a g e o f t h e p r o j e c t s h o u l d i n c l u d e 
economic and p r a c t i c a l e v a l u a t i o n s t o d e t e r m i n e t h e b e s t m i n i n g 
arrangement. Meanwhile, th e c o s t s below r e f l e c t t o what i s 
e s t i m a t e d as a r e a s o n a b l e " a l l - i n " c o s t . 

E x p e c t e d c o s t f o r open p i t : $20.00 per t o n 
( T h i s f i g u r e s h o u l d be t h e t o t a l c o s t 
i n c l u d i n g any c a p i t a l equipment 
pu r c h a s e d f o r Company mining) 

Underground m i n i n g i n c l u d i n g 
development, equipment and 
a n c i l l a r i e s i s e s t i m a t e d a t : 

OVERALL MINING COST 

O v e r a l l c o s t t o mine the c u r r e n t 
50,000 to n s (proven and p r o b a b l e 
r e s e r v e ) 

PROCESSING 

P r e v i o u s m e t a l l u r g i c a l t e s t s i n d i c a t e t h a t t h e p o t e n t i a l 
f l o w s h e e t w i l l be c o n v e n t i o n a l and s i m p l e , u s i n g g r a v i t y as the 
main c o n c e n t r a t i n g p r o c e s s w i t h the r e m a i n d e r o f t h e s c h e e l i t e 
b e i n g r e c o v e r e d by f l o t a t i o n . I t may a l s o be e c o n o m i c a l l y 
d e s i r a b l e t o i n c o r p o r a t e l e a c h i n g . T e s t s a r e underway t o 
f i n a l i z e t h e d e s i g n c r i t e r i a and o p t i m i s e t h e p r o c e s s t e c h n o l o g y . 

$35.00 per t o n 

= 20 x 0.8 + 35 x 0.2 

= $23.00 per t o n 

= $1,150,000.00 
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W i t h t h e q u a l i f i c a t i o n t h a t t h e y a r e i n d i c a t i v e o n l y , the 
f o l l o w i n g f i g u r e s s h o u l d b r a c k e t t h e c o s t o f p r o v i d i n g the 
c o n c e n t r a t o r and o p e r a t i n g i t i n an e f f e c t i v e manner. 
Based upon 50 t o n s p e r day o p e r a t i o n 
C o n c e n t r a t o r C a p i t a l C o s t i n c l u d i n g 
t a i l i n g d i s p o s a l , power p l a n t and 
water s u p p l y $450,000 - $1,500,000 
O p e r a t i n g C o s t $12.50 per t o n 

ANCILLARIES 
C a p i t a l C o s t o f Warehouse, O f f i c e , 
M a i ntenance and m i s c . Labour F a c i l i t i e s $150,000 
E n g i n e e r i n g , D e s i g n , T e s t i n g , S u r v e y s , 
S t u d i e s , Procurement and P r o j e c t 
Management $250,000 
C a p i t a l C o n t i n g e n c y $100,000 

TOTAL ANCILLARIES $500,000 

O p e r a t i n g C o s t s f o r Head O f f i c e , Mine 
O f f i c e , A d m i n i s t r a t i o n e t c . $5.00 per t o n 

ECONOMICS 

Order o f magnitude economics a r e as f o l l o w s : -
Ore r e s e r v e s 50,000 t o n s @ 1.5% W0 3 

C o n t a i n e d s c h e e l i t e 75,000 s t u * 
E s t i m a t e d r e c o v e r y 85% = 63,750 s t u * 
"Net s m e l t e r r e t u r n " = $160.00 per s t u * 
T o t a l r e c o v e r a b l e v a l u e = $10,200,000 

E s t i m a t e d C a p i t a l Cost ** $950,000 - $2,000,000 
Use h i g h f i g u r e = $2,000,000 
Assume 20% i n t e r e s t 
f o r 6months 200,000 

TOTAL CAPITAL COST*** $2,200,000 

TOTAL OPERATING COST = $40.50 per t o n 

o r w i t h 50,000 t o n s : TOTAL = $2,025,000 

* S h o r t t o n u n i t 
** Assumes C o n t r a c t M i n i n g o r c o n v e r s e l y , i f the m i n i n g 

i s c a r r i e d o u t by Dimac, the O p e r a t i n g C o s t w i l l d e c r e a s e 
and t h e C a p i t a l C o s t i n c r e a s e . 

*** Proposed e x p l o r a t i o n programme (see recommendations) 
o f $215,000 i s not i n c l u d e d i n t h i s s t a t e m e n t . 
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Summary 
Recovered v a l u e $10,200,000 
T o t a l C o s t s $ 4,225,000 

Net p r e - t a x revenue $ 5,975,000 

L i f e o f p r o j e c t 50,000 
15,000 = 3.3 y e a r s 

Net p r e - t a x revenue p e r y e a r = $1,810,000 
R.O.I, per y e a r ( s i m p l e i n t e r e s t ) = 82% 

A l t e r n a t i v e l y t h i s p r o j e c t would repay t h e 
C a p i t a l Cost i n a p p r o x i m a t e l y 8 months 
m i n i n g a t a r a t e o f 15,000 to n s p e r y e a r . 

CONCLUSIONS AND RECOMMENDATIONS 

The Gotcha P r o j e c t i s an e x c e p t i o n a l p r o d u c t i o n o p p o r t u n i t y 
w i t h c o n s i d e r a b l e p o t e n t i a l beyond t h e p r e s e n t l y d e l i n e a t e d 
r e s e r v e s . The f u r t h e r POSSIBLE r e s e r v e o f some 13,200 to n s 
w i l l d r a m a t i c a l l y i n c r e a s e the p r o f i t a b i l i t y . A l s o the 
" g e o l o g i c a l l y p o s s i b l e " r e s e r v e o u t l i n e d i n t h i s r e p o r t 
s h o u l d p r o v i d e a d d i t i o n a l p l a n t f e e d . 

We recommend t h a t f u t u r e work be aimed a t d e v e l o p i n g the 
p r o j e c t t h r o u g h t o p r o d u c t i o n as s p e e d i l y as p r a c t i c a l . 

The f o l l o w i n g programme has the o b j e c t i v e o f p r o v i d i n g a 
d e t a i l e d t e c h n i c a l d e s i g n document which can be used t o make 
a f i n a l p r o d u c t i o n d e c i s i o n and t o o b t a i n any f i n a n c i a l 
r e q u i r e m e n t s . I t s h o u l d be note d t h a t t h e sug g e s t e d work 
st a t e m e n t goes beyond what would n o r m a l l y be a c c e p t a b l e f o r 
a c o n v e n t i o n a l " F e a s i b i l i t y Study". T h i s work i s j u s t i f i e d 
by t he tonnage and grade o f the o r e and the f a v o u r a b l e 
t e c h n i c a l f e a t u r e s o f the d e p o s i t . By d e t a i l i n g d e s i g n 
s p e c i f i c a t i o n s , c o n s i d e r a b l e s a v i n g s s h o u l d be made e s p e c i a l l y 
i n t i me and p r o b a b l y money. O b v i o u s l y , s h o u l d any o f the 
d e v e l o p i n g d e s i g n c r i t e r i a n e c e s s i t a t e r e - t h i n k i n g o f 
p r o d u c t i o n c o n c e p t s , t h i s s h o u l d be c a r r i e d o u t . 

PRODUCTION ORIENTED PROGRAMME 

M e t a l l u r g y and P r o c e s s P l a n t 

1. Complete the c u r r e n t m e t a l l u r g i c a l t e s t s , which s h o u l d 
d e v e l o p and o p t i m i z e a f l o w s h e e t and p r o v i d e d e s i g n 
c r i t e r i a f o r equipment s e l e c t i o n and s i z i n g . I n view 
o f the " h i g h - g r a d e " o r e g r a v i t y , f l o t a t i o n and l e a c h i n g 
p r o c e s s e s s h o u l d be e v a l u a t e d . 
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2 . C a r r y out o p t i m i z a t i o n s t u d i e s and s e l e c t s i t e s f o r the 
i n t e g r a t i o n o f t h e m i l l l o c a t i o n , t a i l i n g a r e a , power 
p l a n t l o c a t i o n , w a t e r s u p p l y and waste d i s p o s a l a r e a s , 
and p l a n i n t e r c o n n e c t i n g roads and s e r v i c e s . 

3. D e s i g n th e p r o c e s s f l o w s h e e t , s e l e c t and s i z e equipment 
w r i t e s p e c i f i c a t i o n s , o b t a i n and e v a l u a t e f i r m p r i c e s . 
T h i s programme s h o u l d a l s o i n c l u d e i n v e s t i g a t i o n s o f 
t h e b e n e f i t s o f used and/or r e c o n d i t i o n e d equipment. 

4. D e s i g n and d e v e l o p g e n e r a l arrangement d r a w i n g s , a l s o 
s p e c i f i c d r a w i n g f o r S i t e P r e p a r a t i o n and programme 
C o n s t r u c t i o n and I n s t a l l a t i o n ( m e c h a n i c a l , e l e c t r i c a l , 
c i v i l , p i p i n g and i n s t r u m e n t a t i o n s e c t o r s ) . 

5. W r i t e s p e c i f i c a t i o n s , o b t a i n and e v a l u a t e f i r m p r i c e b i d s 
f o r a l l C o n s t r u c t i o n and I n s t a l l a t i o n . T h i s s h o u l d i n c l u d e 
p r o c e d u r e s , c o s t s and g u a r a n t e e s f o r p l a n t r u n - i n and 
" t u n i n g " . 

M i n i n g 

1. D e r i v e m i n i n g parameters t o d e t e r m i n e c u t - o f f p o i n t s f o r 
underground and open p i t m i n i n g . 

2. C a r r y o u t mine p l a n n i n g t o t e c h n i c a l l y and e c o n o m i c a l l y 
d e v e l o p an open p i t and underground mine l a y o u t . 

3. Develop a mine p r o d u c t i o n s c h e d u l e t o maximize equipment 
and c a p i t a l u t i l i s a t i o n , t h i s s h o u l d i n c l u d e "smoothing" 
o f waste removal and s p e c i f y p r e - p r o d u c t i o n s t r i p p i n g , 
r o a d s e t c . 

4. C a r r y out s t u d i e s t o i n v e s t i g a t e and d e t e r m i n e the b e n e f i t s 
o f m i n i n g by C o n t r a c t , compared t o Company m i n i n g . 
O b t a i n a c c u r a t e c o s t s f o r b o t h s i t u a t i o n s . 

5. D e s i g n th e m i n i n g o p e r a t i o n i n s u f f i c i e n t d e t a i l so as t o 
d e t e r m i n e c o s t s f o r the p o t e n t i a l s u r f a c e and underground 
o p e r a t i o n s . T h i s s h o u l d i n c l u d e a d e t a i l e d t i m e t a b l e . 

6. D e s i g n and s p e c i f y s e r v i c e r e q u i r e m e n t s , e.g. l a b o u r , 
s t a f f , f u e l , v e h i c l e s , power and w a t e r . Develop c o s t s 
f o r each. 
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A n c i l l a r i e s 

1. S p e c i f y r e q u i r e m e n t s , d e s i g n and c o s t t h e power s u p p l y , 
w a t e r s u p p l y , waste d i s p o s a l , t a i l i n g a r e a , o f f i c e s , 
warehouse and maintenance b u i l d i n g . 

2. S p e c i f y a n c i l l a r y equipment and o b t a i n f i r m p r i c e b i d s 
f o r i t s s u p p l y . 

3. D e s i g n C o n s t r u c t i o n and I n s t a l l a t i o n p l a n s and d r a f t 
l a y o u t r e q u i r e m e n t s . O b t a i n f i r m p r i c e b i d s f o r a l l 
a n c i l l a r y f a c i l i t i e s and e v a l u a t e C o n t r a c t o r s 
t e c h n i c a l l y and e c o n o m i c a l l y . 

4. D e t a i l a l l t h e " A p p r o v a l " r e q u i r e m e n t s and P e r m i t s 
needed and l a y o u t a programme t o comply w i t h , o r 
o b t a i n them i n time f o r C o n s t r u c t i o n t o p r o c e e d 
a c c o r i n g t o p l a n . 

5. D e s i g n and d e v e l o p i n f r a s t r u c t u r e r e q u i r e m e n t s and 
c o s t s f o r manpower, s u p p l i e s , c o n c e n t r a t e s h i p p i n g , 
h o u s i n g , commuting e t c . 

P r o j e c t Management and C o n t r o l 

1. Develop a complete i n t e g r a t e d budget (time and money) 
w i t h c o n s t r a i n t s and c r i t i c a l a r e a s h i g h l i g h t e d . 

2. D e t a i l a p r o j e c t c o n t r o l and management programme 
showing c l e a r l y p e r s o n n e l , r e s p o n s i b i l i t i e s and 
p r o c e d u r e s . L i n e s o f A u t h o r i t y s h o u l d be c l e a r l y 
i d e n t i f i e d and p r o g r e s s c o - o r d i n a t i o n s h o u l d i n c l u d e 
C o r p o r a t e d e c i s i o n making r e q u i r e m e n t s . 

D e t a i l e d Report 

I t would be b o t h l o g i c a l and e x p e d i e n t t o c o m p i l e a l l t h e 
above f e a t u r e s i n t o a s i n g l e document ( p l a n s w i l l be i n d e x e d 
and r e f e r e n c e d ) . T h i s document would be a d e t a i l e d 
" T e c h n i c a l Design and C o n s t r u c t i o n Programme f o r the S i l e n c e 
Lake P r o j e c t " . When p r e s e n t e d i n r e p o r t form i t would be 
based upon f i r m p r i c e q u o t e s . 

The r e p o r t c o u l d be used t o make a f i n a l p r o d u c t i o n d e c i s i o n 
and t o o b t a i n the f i n a n c e s n e c e s s a r y t o p l a c e t h e p r o j e c t 
i n t o p r o d u c t i o n . 
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C o s t s 

E s t i m a t e d c o s t f o r t h e work o u t l i n e d 
above i s : 

METALLURGY AND PROCESS PLANT $85,000 
MINING 35,000 
ANCILLARIES ( I n c l u d i n g maps and s u r v e y s ) 50,000 
PROJECT MANAGEMENT AND CONTROL 10,000 
DETAILED REPORT 20,000 
MISCELLANEOUS EXPENSES, TRAVEL, 
TEST, ETC 25,000 

TOTAL PROGRAMME COST $225,000 
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C E R T I F I C A T E O F T H E DIRECTORS A N D P R O M O T E R S O F T H E ISSUER 

The f o r ego ing cons t i tu t e s f u l l , t rue and p l a i n d i s c l o su r e of a l l 
m a t e r i a l f a c t s r e l a t i n g to the s e cu r i t i e s o f f e r ed by th i s P r o s p e c t u s as r e qu i r ed by 
P a r t VII of the S e c u r i t i e s A c t of the P r o v i n c e of B r i t i s h C o l u m b i a and the 
r egu la t i ons the r eunde r . 

D A T E D : November 5, 1980 

R O B E R T A . D I C K I N S O N , P r e s i d e n t , 
D i r e c t o r and P r o m o t e r V i c e - P r e s i d e n t , D i r e c t o r and 

P r o m o t e r 

D i r e c t o r 



C E R T I F I C A T E O F T H E UNDERWRITERS 

To the best of our know l edge , i n f o r m a t i o n and be l i e f , the f o r ego ing 
c ons t i t u t e s f u l l , t r u e and p l a in d i s c l o su re of a l l m a t e r i a l f a c t s r e l a t i n g to the 
s e c u r i t i e s o f f e r ed by th i s P r o spec tus as r equ i r ed by P a r t VII of the Se cu r i t i e s A c t 
of the P r o v i n c e of B r i t i s h C o l u m b i a and the r egu la t i ons the r eunder . 

D A T E D : November 5, 1980 

CANARIM INVESTMENT C O R P O R A T I O N L T D . 

CONT INENTAL C A R L I S L E D O U G L A S 

The persons h a v i n g an i n t e r e s t , d i r e c t l y or i n d i r e c t l y , to the ex t en t of 
5% or m o r e , in the c a p i t a l of C a n a r i m Inves tment C o r p o r a t i o n L t d . a re M r . A l f r e d 
E . T u r t o n , 1130 - hhk S t . M a r y A v e n u e , W inn ipeg , M a n i t o b a , and M e s s r s . P e t e r 
B r o w n , B r i a n H a r w o o d and C . C h a n n i n g B u c k l a n d , a l l of 1350 - 409 G r a n v i l l e 
S t r e e t , Vancouve r , B . C . 

The persons h a v i n g an i n t e r e s t , d i r e c t l y or i n d i r e c t l y , to the e x t en t of 
5% or more in C o n t i n e n t a l C a r l i s l e Doug las a re M a c P h a i l S e c u r i t i e s L t d . 
( c on t ro l l ed by by Angus I. M a c P h a i l ) , F a y S e c u r i t i e s L t d . ( con t ro l l ed by G . R o b e r t 
Fay ) , S c a m m e l l S e c u r i t i e s L t d . ( c on t r o l l ed by Doug las A . S c a m m e l l ) , C a r l i s l e 
S e c u r i t i e s L t d . ( c on t r o l l ed by John N. C a r l i s l e ) , M a r k w e l l S e c u r i t i e s L t d . 
( con t ro l l ed by D a v i d 3. Doug las ) , G a h a l a Se cu r i t i e s L t d . ( con t ro l l ed by Thomas L . 
Tay l o r ) , Duggan S e c u r i t i e s L t d . ( c on t ro l l ed by D e a n Duggan) , C h a r p e n t i e r 
S e cu r i t i e s L t d . ( c on t ro l l ed by 3. A r t h u r C h a r p e n t i e r ) , and B r o a d Secu r i t i e s L t d . 
( con t ro l l ed by R i c h a r d 3. Broad ) , a l l in ca re of 600 - 789 West Pender S t r e e t , 
Vancouve r , B . C . 


