


TABLE OF CONTENTS 

\ l^wtJK**'^^" /ft / 

C o r p o r a t e Pro f i l e 2 

Le t t e r to S h a r e h o l d e r s 3 

O u t l o o k 4 

M y r a Fal ls O p e r a t i o n s 6 

P r e m i e r G o l d O p e r a t i o n s 16 

E x p l o r a t i o n 21 

C o a l 27 

M a r k e t i n g 30 

M a n a g e m e n t D i s c u s s i o n a n d A n a l y s i s 34 

C o r p o r a t e H igh l i gh ts 39 

M a n a g e m e n t ' s Respons ib i l i t y 40 

A u d i t o r s ' Repor t 41 

F i n a n c i a l S ta t ements 42 

No tes to the F i n a n c i a l S ta t ements 44 

T e n Year F i n a n c i a l a n d O p e r a t i o n a l S u m m a r y 52 

C o r p o r a t e I n f o rma t i on 54 

G l o s s a r y 55 

C o m p a n y Of f i ces 56 

A n n u a l G e n e r a l M e e t i n g 

W e d n e s d a y , A p r i l 19 1995 10:00 a .m . ( l oca l t ime ) Hyatt R e g e n c y Ho t e l , 

655 B u r r a r d Street, Vancouve r , B r i t i sh C o l u m b i a . 



CORPORATE PROFILE 

W e s t m i n R e s o u r c e s L i m i t e d is a V a n c o u v e r - b a s e d exp l o ra t i on , d e v e l o p m e n t a n d m i n i n g 

c o m p a n y w i t h p r o d u c i n g interests i n b a s e a n d p r e c i o u s m e t a l s a n d c o a l . It p r o d u c e s 

copper , z i n c a n d go ld c o n c e n t r a t e s at its M y r a Falls Ope ra t i ons o n V a n c o u v e r Is land a n d 

go ld - s i l v e r d o r e at the P r e m i e r G o l d O p e r a t i o n s n e a r S t e w a r t i n n o r t h w e s t e r n B r i t i s h 

C o l u m b i a . T h e C o m p a n y a l so has subs tant ia l c o a l interests i n A l b e r t a f r o m w h i c h it der ives 

s igni f icant royalty i n c o m e a n d a var iety o f act ive e xp l o r a t i on pro jects in Y u k o n , A l a s k a a n d 

Br i t i sh C o l u m b i a . 
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LETTER TO SHAREHOLDERS 

W e s t m i n c o m p l e t e d 1994 o n a pos i t i ve no t e w i t h its o p e r a t i o ns great ly i m p r o v e d a n d the 

o u t l o o k p r o m i s i n g . W h i l e the past y ea r b e g a n w i t h f rust ra t ion a n d a c o n t i n u e d financial 

d r a i n it e n d e d i n a n u p b e a t m a n n e r . T h e l a b o u r d i s r u p t i o n , w h i c h b e g a n i n A p r i l 1993, 

w a s sat is factor i ly r e s o l v e d i n A u g u s t 1994 a n d M y r a Falls r e t u r n e d to w o r k o n a m u c h 

i m p r o v e d bas i s . Me t a l p r i c e s c o n t i n u e d the i r d r a m a t i c r ise . S ign i f i cant n e w d i s co v e r i e s 

o f o re w e r e m a d e at M y r a Falls a n d the C o m p a n y has t a k e n s teps to i m p r o v e its b a l a n c e 

sheet . 

T h e l a b o u r d i s r u p t i o n w a s se t t l ed b y a rb i t r a t i on o n A u g u s t 15 1994 a n d b y the e n d o f 

S e p t e m b e r essent ia l l y a l l e m p l o y e e s h a d b e e n c a l l e d b a c k , a n d p a r t i c i p a t e d i n a r e tu rn to 

w o r k p r o g r a m . T h e a r b i t r a t i o n a w a r d , w h i l e p r o t e c t i n g the w a g e l e v e l s o f e x i s t i n g 

e m p l o y e e s , r e d u c e d those for n e w h i r es . In a d d i t i o n , the e l i m i n a t i o n o f m a n y u n u s u a l 

p r o v i s i ons h e l p e d b r ing o u r p roduc t i v i t y l eve ls a n d ope ra t i ng cos ts in to l i ne w i t h o the r 

Br i t i sh C o l u m b i a m i n e s . T h e a w a r d i m p o s e d s o m e ob l i ga t i ons o n W e s t m i n i n the f o r m 

of C o m p a n y - p a i d b u s i n g a n d p e n s i o n i n c r e a s e s for e m p l o y e e s . 

B o t h sur face a n d u n d e r g r o u n d e x p l o r a t i o n at M y r a Falls r e s u m e d i n the four th quar t e r 

w i t h c o n s i d e r a b l e e n c o u r a g e m e n t i n b o t h a reas . D e t a i l e d d e v e l o p m e n t d r i l l i ng o n the 

G o p h e r a n d G n u Z o n e s , w h i c h are o n the s o u t h e r n fr inge o f the Batt le Z o n e , s h o w e d 

ex c e l l en t c on t inu i t y a n d m a j o r i n c r e a s e s i n o re t onnage a n d g rade . S imi lar l y , su r f ace 

dr i l l ing o f the h i gh-g rade T r u m p e t e r Z o n e y i e l d e d e x t ens i ons to that Z o n e a n d r e su l t ed i n 

d i s c o v e r y o f a n e w o v e r l y i ng z o n e w h i c h has la rge t o n n a g e p o t e n t i a l as it m a y b e a 

c o n t i n u a t i o n o f the B l o c k 43 Z o n e i n the H - W M i n e , m o r e t h a n o n e k i l o m e t r e away . 

W h i l e P r e m i e r G o l d e n d u r e d a d i s a p p o i n t i n g year, the m i n e u n d e r t o o k the s u c c e s s f u l 

in i t ia t ion a n d fu l f i lment o f the S n i p M i n e c u s t o m p r o c e s s i n g cont rac t . P r e m i e r u n d e r g r o u n d 

ore g rades w e r e l o w e r t h a n p l a n n e d a n d w e a t h e r - i n d u c e d p r o d u c t i o n p r o b l e m s i n the 

four th quar t e r seve re l y c u r t a i l e d the abi l i ty o f the C o m p a n y to i n c r e a s e the m i l l i n g rate to 

offset the g rade short fa l l . 

A s a resul t o f the l a b o u r d i s r u p t i o n at M y r a Fal ls , r e v e n u e s r e m a i n e d l o w i n 1994 at $34.2 

m i l l i o n c o m p a r e d w i t h $37.0 m i l l i o n i n 1993. Total e x p e n s e s , howeve r , w e r e l i m i t e d to 

$58.2 m i l l i o n c o m p a r e d to $63.8 m i l l i o n i n 1993. T h e resul t w a s a net loss o f $24.8 m i l l i o n 

i n 1994, as aga inst a loss o f $27.0 m i l l i o n i n 1993. A f ter p r e f e r r ed d i v i d e n d s , the loss w a s 

$0.77 p e r C o m m o n Share i n 1994 ve rsus $0.83 the p r e v i ous year. 

C a s h f l o w f r o m ope ra t i ons de t e r i o r a t ed m a r g i n a l l y f r o m a de f ic i t o f $15.3 m i l l i o n i n 1993 

to $16.7 m i l l i o n i n 1994. C a p i t a l s p e n d i n g w a s r e d u c e d to $3.8 m i l l i o n i n 1994 f r o m $4.8 

m i l l i o n the p r e v i o u s year . E x p e n d i t u r e s i n 1994 c o n s i s t e d m a i n l y o f p u r c h a s e s o f 

u n d e r g r o u n d e q u i p m e n t a n d $ 1.6 m i l l i o n d i r e c t e d to d e v e l o p m e n t o f the Bat t le/Gap Z o n e s . 

E x p l o r a t i o n o u t s i d e o f p r o d u c i n g p rope r t i e s i n c r e a s e d s l ight ly to $2.5 m i l l i o n this y ea r 

c o m p a r e d w i t h $2.3 m i l l i o n last year. 
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In D e c e m b e r 1994 W e s t m i n r e a c h e d a n a g r e e m e n t w i t h the h o l d e r s of its C l ass B Ser ies 

3 P re f e r r ed Shares o n a c o n v e r s i o n to C o m m o n Shares , r esu l t ing i n $26.8 m i l l i o n b e i n g 

a d d e d to C o m m o n S h a r e h o l d e r ' s equity. Th i s s imp l i f i e s a n d s t reng thens the b a l a n c e 

shee t a n d r e d u c e s the d i v i d e n d ob l i ga t i ons o f the C o m p a n y . 

Ear ly i n 1995, H a r o l d M . Wr i gh t , o n e o f o u r f o u n d i n g d i r ec to r s a n d a m e m b e r o f W e s t m i n ' s 

B o a r d for m o r e t h a n 40 years r e t i r ed f r o m act i ve s e r v i c e o n the B o a r d . Mr. W r i g h t has h a d 

a l ong a n d i l lust r ious ca r e e r as a n O l y m p i c athlete , a l e ad ing eng ineer , a c o m p a n y execut i ve 

a n d the past P r e s i den t o f the C a n a d i a n O l y m p i c A s s o c i a t i o n . The C o m p a n y a n d B o a r d 

w i l l c o n t i n u e to benef i t f r o m his a d v i c e as he w i l l r e m a i n i n v o l v e d as D i r e c t o r E m e r i t u s 

a n d H o n o u r a r y C h a i r m a n . 

Outlook 

T h e o u t l o o k for the C o m p a n y is m o r e p r o m i s i n g t h a n it has b e e n for years . V i r tua l l y a l l 

e l e m e n t s o f W e s t m i n ' s b u s i n e s s are s tead i l y i m p r o v i n g . 

T h e p r o t r a c t e d w o r k s t oppage at M y r a Falls O p e r a t i o n s , finally r e s o l v e d i n Augus t , r e su l t ed 

i n a s e t t l emen t that r ep resen ts a n i m p o r t a n t b u i l d i n g b l o c k of a p r o g r a m to e n h a n c e the 

C o m p a n y ' s c o m p e t i t i v e n e s s . W h i l e M y r a Fal ls e m p l o y e e s w i l l st i l l b e p a i d i n the top 

r a n k s o f the industry , the n o n - p r o d u c t i v e a n d cos t l y a spec t s of the c o m p e n s a t i o n p a c k a g e 

are gone . M a n a g e m e n t n o w has c l ea r con t rac t l anguage e n a b l i n g it to gu ide the ope ra t i ons 

to the h ighes t leve ls o f p e r f o r m a n c e . 

O t h e r b u i l d i n g b l o c k s at M y r a Fa l l s i n c l u d e a n e w o p e r a t i n g t e a m l e d b y a h i g h l y 

e x p e r i e n c e d a n d a b l e m i n e m a n a g e r , a t h o r o u g h l y e n g i n e e r e d m i n i n g p l a n w h i c h 

e m p h a s i z e s h i g h ou tpu t m e t h o d s , a n d p r o d u c t i o n e q u i p m e n t that has b e e n , a n d is b e i ng , 

c o n t i n u o u s l y u p g r a d e d a n d m o d e r n i z e d . F ina l l y , a n d p e r h a p s m o s t i m p o r t a n t l y , a n 

e x p a n d i n g , h igh-qual i ty , r ese rve b a s e p r o v i d e s the f o u n d a t i o n for future prof i tabi l i ty. 

T h e d e d i c a t e d p e o p l e at P r e m i e r G o l d , b y s u c c e s s f u l l y d e m o n s t r a t i n g that they c a n 

c o m p e t e as c u s t o m p r o c e s s o r s w i t h the bes t i n the w o r l d , have s ign i f i cant ly i n c r e a s e d 

the o p p o r t u n i t i e s for that o p e r a t i o n . E l s e w h e r e , the e x p l o r a t i o n t e a m has a s s e m b l e d 

seve ra l e x c e l l en t m i n e r a l p r o spec t s . O u r A l b e r t a c o a l p rope r t i e s are v e ry w e l l p l a c e d a n d 

the o n e s that are a l r eady at l ease are y i e l d i ng ove r $5 m i l l i o n i n a n n u a l c a s h f l o w to the 

C o m p a n y . 

W h i l e the U n i t e d States e c o n o m y a p p e a r s to b e l eve l l ing off, those o f E u r o p e a n d J a p a n 

s e e m to b e tu rn ing the c o r n e r to n e w g r o w t h . Mos t o f the A s i a n c o u n t r i e s o n the Pac i f i c 

R i m have no t e x p e r i e n c e d s i gn i f i cant r e c e s s i o n , pa r t i cu l a r l y i n m a i n l a n d C h i n a w h e r e 

the e c o n o m y c o n t i n u e s to g r o w at t w e l v e p e r c e n t p e r year . A s a resu l t , w o r l d w i d e 

s t o c k p i l e s o f c o p p e r a n d z i n c m e t a l have d e c r e a s e d a n d i n the c a s e o f c o p p e r the shift 

has b e e n large a n d r a p i d . 



M a r k e t s for W e s t m i n ' s p r o d u c t s , m e t a l s c o n c e n t r a t e s a n d go ld-s i l ver b u l l i o n , are s t rong . 

At M y r a Fal ls, o u r l ong - t e rm c u s t o m e r s have r e m a i n e d w i t h us , w h i l e n e w c u s t o m e r s are 

s e e k i n g o u r p r o d u c t s . For the last f ew m o n t h s s m e l t i n g a n d re f in ing t e r m s o n the spot 

m a r k e t have b e e n favourab le , r esu l t ing i n c o m p e t i t i v e rates for the f r ame con t rac t s u n d e r 

w h i c h W e s t m i n d o e s m o s t o f its b u s i n e s s . 

T h e p r i c e o f c o p p e r has s t ead i l y i n c r e a s e d ove r the last twe l v e m o n t h s . Z i n c ' s p r i c e , 

w h i l e lagg ing , is at last r e s p o n d i n g to d e c l i n i n g s t o cks a n d has e x h i b i t e d a n i n c r e a s e of 

m o r e t h a n twen t y p e r c e n t f r o m the l o w s i n 1993. C o p p e r ' s p r i c e is e x p e c t e d to stay 

s t rong t h r o u g h m o s t o f 1995 a n d the z i n c p r i c e is a n t i c i p a t e d to c o n t i n u e to i m p r o v e as the 

s t o cks are r e d u c e d . W h i l e g o l d a n d s i l ver p r i c e s r e t rea ted f r o m the sho r t - t e rm h i ghs that 

w e r e set i n the fall o f 1994, the p r i c e l eve ls r e m a i n re la t ive ly h i g h a n d d e m a n d s t rong . 

W i t h a l l o f those c o n d i t i o n s i n p l a c e , the C o m p a n y is an t i c i pa t ing a p e r i o d of s u s t a i n e d 

prof i tabi l i ty, w h i c h has a l r e ady b e g u n w i t h a pro f i tab le J a n u a r y 1995. Resu l t s i n the rest o f 

the y ea r w i l l b e b u o y e d by h i g h a n d s t eady p r o d u c t i o n rates , l o w cos t s a n d a h e a l t h y 

c o p p e r p r i c e . B e y o n d 1995, the C o m p a n y p l ans e v e n h i ghe r t h r oughpu t rates, c o n t i n u e d 

l o w cos ts a n d a d o u b l i n g o f z i n c ou tpu t d u e to Bat t le Z o n e p r o d u c t i o n . If the h i g h z i n c 

ou tpu t is m a t c h e d by a g o o d z inc p r i c e , c r e a t e d by i n c r e a s e d d e m a n d i n the w o r l d ' s large 

e c o n o m i e s , the future c a s h f l ow a n d ea rn ings to W e s t m i n w o u l d b e m a g n i f i e d . 

T h e last t w o years have b e e n di f f icult o n e s for a l l of those p e o p l e a s s o c i a t e d w i t h W e s t m i n . 

To o u r S h a r e h o l d e r s , t h a n k y o u for y o u r o n g o i n g s u p p o r t ; w e n o w e x p e c t to r e a l i z e 

s ign i f i cant prof its a n d rea l g r o w t h i n the c o m i n g years . To o u r C u s t o m e r s , t hank y o u for 

s tay ing w i t h us ; w e c o m m i t to p r o v i d i n g y o u w i t h a l ong - t e rm , s tab le s u p p l y o f the best 

p r o d u c t w e c a n m a k e . To o u r staff e m p l o y e e s at a l l l eve ls a n d a l l l o ca t i ons , t h a n k y o u for 

the r ea l l y o u t s t a n d i n g j o b y o u h a v e d o n e i n se t t ing the s tage to t u r n W e s t m i n i n t o a 

s u c c e s s f u l a n d pro f i tab le m i n i n g c o m p a n y . Last ly, to o u r h o u r l y r a t ed e m p l o y e e s at M y r a 

Fal ls, w e l c o m e b a c k a n d t h a n k y o u for the e n t h u s i a s m a n d h a r d w o r k that has b e e n so 

m u c h in e v i d e n c e s i n c e ope ra t i ons res tar ted . 

Pau l M . M a r s h a l l , C h a i r m a n 

Wa l t e r T. S e g s w o r t h , P r e s i den t 
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| M W ? V 1 FALLS OPERATIONS 

O p e r a t i n g i n S t r a t h c o n a P r o v i n c i a l P a r k o n V a n c o u v e r I s l and , M y r a Fal ls is a m o d e r n 

u n d e r g r o u n d m i n i n g o p e r a t i o n e m p l o y i n g o v e r 400 p e o p l e f r o m the s u r r o u n d i n g 

c o m m u n i t i e s o f C a m p b e l l R i v e r a n d the C o m o x Va l l ey . T h e o p e r a t i o n i n c l u d e s the 

p r o d u c i n g H - W M i n e a n d seve ra l o the r inac t i ve or d e v e l o p i n g m i n e s a n d z ones s u c h as 

the Lynx , M y r a a n d P r i c e M i n e s a n d the Bat t l e/Gap a n d G o p h e r 

Z o n e s . 

M i n i n g o p e r a t i o n s w e r e a f f ec ted for m o s t of 1994 by the l a b o u r 

d i s rup t i on w h i c h star ted o n A p r i l 24 1993. T h e d i spu t e e n d e d o n 

A u g u s t 15 1994 w h e n b i n d i n g a r b i t r a t i o n e s t a b l i s h e d a n e w 

c o l l e c t i v e a g r e e m e n t b e t w e e n the C o m p a n y a n d u n i o n i z e d 

e m p l o y e e s , m e m b e r s o f the C a n a d i a n A u t o W o r k e r s . E m p l o y e e s 

w e r e g radua l l y c a l l e d b a c k f r o m that da t e o n w a r d i n a p r o c e s s 

w h i c h p r o v i d e d for a s ys t emat i c r e - c o m m e n c e m e n t o f ope ra t i ons . 

R e v e n u e s for the y e a r w e r e $16.7 m i l l i o n , r e f l e c t i n g l i m i t e d 

p r o d u c t i o n b y staff d u r i n g the first s e v e n m o n t h s o f the year, a n d 

i n c r e a s i n g p r o d u c t i o n d u r i n g the fourth quar t e r after the restart-

u p of ope ra t i ons . O p e r a t i n g cos ts for the y ea r w e r e $24.9 m i l l i o n , 

l e a v i n g a c a s h f l o w de f i c i t b e f o r e c a p i t a l e x p e n d i t u r e s o f $8.2 

m i l l i o n . 
Longhole drilling, H-W Mine 

Mining 

In 1994, 248,741 t onnes o f ore w e r e p r o d u c e d f r o m the H - W m i n e , 

c o m p a r e d w i t h 391,038 t onnes i n 1993. T h e l o w t onnage f igures 

for b o t h years re f lect the effect of the l a b o u r d i spu t e w h i c h las ted 

for m u c h o f 1993 a n d 1994. 

By late A u g u s t e m p l o y e e s i n the m e c h a n i c a l 

a n d e l e c t r i ca l t rades w e r e c a l l e d b a c k to get 

e q u i p m e n t , w h i c h h a d b e e n d o r m a n t for 16 

m o n t h s , b a c k i n o p e r a t i n g c o n d i t i o n for the 

m i n i n g c r e w s . Init ial efforts f o c u s e d o n the 

d e v e l o p m e n t a n d r e h a b i l i t a t i o n o f w o r k i n g 

a r e a s i n o r d e r to r e a d y t h e m i n e f o r 

c o m m e n c e m e n t o f p r o d u c t i o n i n Oc tobe r . B y 

late O c t o b e r the m i n e w a s p r o d u c i n g ore at a 

rate o f 2,000 t onnes p e r d a y a n d e m p l o y e e s 

w e r e p r e p a r i n g a d d i t i o n a l p r o d u c t i o n areas for 

a further i n c r e a s e to ove r 3,250 t onnes pe r day 

b e g i n n i n g i n 1995. 

T h e r e a r e n o p l ans at p r e s e n t to r e o p e n the 

sma l l e r , h igh-cos t L ynx M i n e w h i c h w a s shut 

Production Summary 

1994 

Ore Milled (tonnes) 251,560 

Number of operating days 94 

Average tonnes 
per operating day 2,676 

Grade of Ore 
Gold (g/t) 1.91 
Silver (g/t) 27.21 
Copper (%) 1.94 
Zinc (%) 2.80 

Copper Concentrate 
Tonnes 16,389 
Copper grade (%) 24.83 
Copper recovery (%) 83.50 

Zinc Concentrate 
Tonnes 9,555 
Zinc grade (%) 52.25 
Zinc recovery (%) 70.92 

1993 Since 
Start-up 

433,410 14,509,207 

128 9,068 

3,386 

1.89 
21.93 

1.88 
^.77 

28,220 
25.11 
86.50 

18,705 
50.32 
78.40 

1,600 

2.13 
61.68 

1.85 
5.46 

948,386 
24.27 
85.75 

1,234,291 
51.83 
80.75 
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d o w n i n 1993 d u e to e c o n o m i c factors. A s m a l l c r e w of e m p l o y e e s c o n t i n u e d to w o r k i n 

the L ynx M i n e , us ing it as a c c e s s for the ins ta l l a t i on o f the r e q u i r e d v en t i l a t i on s y s t e m for 

the Bat t le/Gap Z o n e s a n d for further e x p l o r a t i o n . 

Battle/Gap Zone Development 

D e v e l o p m e n t w o r k t o w a r d s the Batt le a n d G a p Z o n e s w a s g i v e n pr ior i ty f o l l o w i n g the 

r e so lu t i on of the l a b o u r d i spu te . T h e c u r r e n t m i n i n g s c h e d u l e pro jec ts that the first Bat t le 

Z o n e o re w i l l b e p r o c e s s e d b y the m i l l i n the s e c o n d quar t e r o f 1995. 

Milling 

O r e f r o m the H - W M i n e is p r o c e s s e d th r ough the m o d e r n 

4 ,000 t o n n e s p e r d a y m i l l f a c i l i t y w h i c h s e p a r a t e s a n d 

c o n c e n t r a t e s the o re into three p r o d u c t s . F r o m ore g rades 

w h i c h a v e r ag e d 1.94 p e r c e n t c oppe r , 2.80 pe r cen t z inc , 1.91 

g/t g o l d a n d 27.21 g/t s i l v e r , t h e m i l l p r o d u c e d c o p p e r 

c oncen t r a t e g rad ing 25 to 26 pe r cen t c o p p e r w i t h s ign i f i cant 

go ld a n d s i lver con ten t , a n d z inc c o n c e n t r a t e c o n t a i n i n g 51 

to 52 pe r c en t z inc . T h e m i l l a l s o p r o d u c e d a go ld c oncen t r a t e 

assay ing 50,000 g/t (1,600 oz/tonne) go ld . 

Grinding mills, Myra Falls Operations 

T h e m i l l o p e r a t e d for a total o f 94 days i n the year, p r o c e s s i n g 

251,560 t onnes o f ore . Th i s p r o d u c t i o n f igure c o m p a r e s w i t h 

433,410 t onnes m i l l e d i n 1993. T h e average da i l y th roughpu t 

w a s 2,676 t onnes p e r day, l o w e r t h a n the 3,386 t o n n e s i n 

1993 d u e to the c o n s c i o u s d e c i s i o n to restart ope ra t i ons i n 

O c t o b e r at a b o u t 2,000 t onnes pe r day to a l l o w for r e q u i r e d m e c h a n i c a l m a i n t e n a n c e , 

m i n e p r e p a r a t i o n a n d d e v e l o p m e n t . T h i s w i l l e n a b l e the o p e r a t i o n s to i n c r e a s e the 

p r o d u c t i o n rate to a b o v e 3,250 t o n n e s p e r day i n 1995 a n d h i g h e r i n the future . T h e 

p r o d u c t i o n s c h e d u l e for 1995 is st i l l w e l l b e l o w the 4,000 t onnes pe r day m i l l capac i ty , 

h o w e v e r the u n d e r g r o u n d m i n i n g ope ra t i ons are gradual ly d e v e l o p i n g n e w areas to r ep l a c e 

the L ynx M i n e c l o su r e a n d to f e e d the m i l l at a cons i s t en t a n d i n c r e a s i n g rate. 

In 1994, total p r o d u c t i o n a m o u n t e d to 16,389 t onnes o f c o p p e r c o n c e n t r a t e , 9,555 of z i n c 

c oncen t ra t e , a n d 0.473 t onnes o f go ld c o n c e n t r a t e . T h e p e r c e n t a g e o f m e t a l r e c o v e r e d to 

c o n c e n t r a t e i n 1994 w a s l o w e r t h a n n o r m a l b e c a u s e o f r e d u c e d t h r o u g h p u t du r ing the 

l a b o u r d i spu t e a n d the b a t c h ope ra t ing strategy. R e c o v e r i e s i m p r o v e d d r a m a t i c a l l y i n the 

fourth quar t e r w h e n the m i l l r a n c o n t i n u o u s l y ; c o p p e r r e co v e r i e s a v e r a g e d 87.4 p e r c e n t 

a n d z inc r e cove r i e s 79.6 p e r c e n t d u r i n g this p e r i o d . 

T h e t e c h n i c a l c h a l l e n g e for the m i l l i n g o p e r a t i o n is to ef fect ively separa te a n d c o n c e n t r a t e 

the c o m p l e x b l e n d o f m i n e r a l s i n the o r es at M y r a Falls O p e r a t i o n s . T h e C o m p a n y benef i ts 

f r o m r e v e n u e s d e r i v e d not just f r o m o n e m e t a l , bu t f r o m four, name l y , c oppe r , z inc , g o l d 

a n d si lver. R e s e a r c h w o r k w i l l c o n t i n u e to focus o n i m p r o v i n g r e cove r i e s of p a y a b l e me ta l s 

a n d r e d u c i n g or e l i m i n a t i n g impur i t i e s w h i c h e n d u p i n p r o d u c t s s o l d . 
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British 
Columbia % 

H-W headframe, Myra Falls Operations 

Exploration 

T h e m i n e s i t e e x p l o r a t i o n p r o g r a m w a s essent ia l ly-

inac t i ve for m o s t o f 1994, bu t w a s res tar t ed d u r i n g the 

fourth quar t e r after s e t t l ement of the l a b o u r d i spu te . 

Sur face dr i l l ing i n T h e l w o o d Val ley r e s u m e d i n ear ly 

N o v e m b e r , to t e s t p r o s p e c t i v e H - W h o r i z o n 

strat igraphy o n the east s ide o f the va l l ey a n d to f o l l ow 

u p the 1992 T r u m p e t e r Z o n e d i s c o v e r y o n the w e s t 

s ide of the v a l l e y 

Th ree ho l e s w e r e c o m p l e t e d o n the east s ide o f the 

p r o g r a m a n d b y i n t e r s e c t i n g m i n e r a l i z e d H - W 

strat igraphy c o n f i r m e d s t ruc tura l in te rpre ta t i ons . Th i s 

a r e a w a r r a n t s o n g o i n g w o r k a n d w i l l b e a d d r e s s e d i n 

the l o n g - t e r m p r o g r a m to fu l ly e x p l o r e the e n t i r e 

property . 
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T h e T r u m p e t e r Z o n e f o l l ow -up dr i l l p r o g r a m w a s s u c c e s s f u l i n a d d i n g to r ese rves , w i t h 

three h o l e s in t e r sec t ing o r e a n d e x t e n d i n g the z o n e s o m e 140 m e t r e s to the wes t , t o w a r d 

the H - W M i n e . T w o o f these ho l e s a l s o i n t e r s e c t ed f r agmenta l s u l p h i d e m i n e r a l i z a t i o n 

a b o v e the T r u m p e t e r Z o n e s t ra t i g raph ic pos i t i on . Th i s u p p e r o re is v e ry s i m i l a r i n na ture 

to 43 B l o c k at the H - W M i n e , m o r e t h a n o n e k i l o m e t r e away . The dr i l l p r o g r a m w i l l c o n t i n u e 

i n ea r l y 1995 w i t h the ob j e c t i v e o f e x t e n d i n g this m i n e r a l i z a t i o n fur ther w e s t t o w a r d the 

H - W m i n e . 

D e f i n i t i o n d r i l l i n g i n the Bat t l e Z o n e r e c o m m e n c e d i n late O c t o b e r , w i t h e m p h a s i s o n 

test ing the c on t inu i t y a n d o re g rade o f the G o p h e r a n d G n u Z o n e s , d i s c r e t e o re l enses just 

s o u t h o f the m a i n Batt le Z o n e . Th i s d r i l l ing a c h i e v e d b o t h ob jec t i ves a n d has r e su l t ed i n 

the a r e a b e i n g targe ted for ear ly p r o d u c t i o n . 

Geological Reserves as of January 1 1995 

Grades 

Zone/Deposit Proven & Probable Go ld Silver Copper Zinc 
(Tonnes) (g/0 (g/t) (%) (%) 

H-W 7,950,521 2.2 41.3 1.7 4.4 
Lynx 285,600 3.1 95.8 1.8 10.3 
Price 185,000 1.5 66.4 1.4 10.4 
Gap 634,200 3.2 151.5 1.8 13.3 
Battle 2,263,504 1.3 25.3 2.5 13.2 
Gopher 330,471 1.2 17.1 2.3 13.1 
Gnu 297,404 0.6 34.3 1.6 11.3 
Extension (W37) 231,100 1.2 60.4 1.7 3.8 
Trumpeter 227,935 3.1 66.7 4.1 4.4 
6 Level 120,500 1.3 91.4 0.4 6.0 

TOTAL 
As of January 1 1995 12,526,235 2.0 46.1 1.9 7.1 

As of January 1 1994 12,514,800 2.0 45.4 1.9 6.7 

Grades 

Zone/Deposit Possible Go ld Silver Copper Zinc 
(Tonnes) (g/0 (g/0 (%) (%) 

K424 60,000 
Gap 376,400 
Battle 837,947 Not calculated, but expected in total to 
Ridge East 399,700 be the same as, or higher than, average 
Ridge West 267,900 reserve £ >rade. 
Extension (W37) 183,000 
Trumpeter 62,907 

TOTAL 
As of January 1 1995 2,187,854 

As of January 1 1994 2,322,600 
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Geological Resources as of January 1 1995 

Grades 

Zone/Deposit 

H-W 

Proven & Probable 
(Tonnes) 

4,158,900 

Go ld Silver Copper Zinc 
(g/t) (g/t) (%) (%) 

2.4 15.5 1.1 t.2 

Geological Resources have been inc luded in the 1994 report because they appear to be 
economic undercurrent conditions. 

Mineable Reserves as of January 1 1995 

( irades 

Zone/Deposit Proven & Probable Gold Silver Copper Zinc 
(Tonnes) (g/0 (g/0 (%) (%) 

H-W 5,615,240 1.9 33.3 1.5 3.9 
Lynx 0 0 0 0 0 
Price 0 0 0 0 0 
Gap 713,475 2.5 121.2 1.5 10.6 
Battle 2,546,442 1.0 20.3 2.0 10.6 
Gopher 371,780 1.0 13.7 1.8 10.5 
Gnu 334,580 0.5 27.5 1.3 9.0 
Extension (W37) 136,300 1.05 1.2 1.4 3.2 
Trumpeter 0 0 0 0 0 
6 Level 0 0 0 0 0 

TOTAL 
as ofJanuary 1 1995 9,717,817 1.6 35.6 1.7 6.6 

As of January 1 1994 9,704,000 1.6 35.6 1.7 6.3 

Myra Falls Operations 
Year End G e o l o g i c a l Reserves 

IIIII 
1990 1991 199? 1993 1 « J 

Myra Falls Operations 
Year End Geological Reserves 

Net increase for the year of 13,816 tonnes (after mil l ing 251,560 di luted tonnes in 1994). 

Environment 

T h e e n v i r o n m e n t a l faci l i t ies at M y r a Falls a c h i e v e d their best p e r f o r m a n c e eve r i n 1994 

w i t h n e a r per fec t c o m p l i a n c e . I m p r o v e d p e r f o r m a n c e c a n be a t t r ibu ted i n part to the 

s m o o t h o p e r a t i o n o f the n e w " s u p e r p o n d " w h i c h w a s c o m p l e t e d i n late 1992 a n d bet ter 

m a n a g e m e n t o f the w a t e r t r ea tment s y s t e m . T h e ope ra t i ons are n o w bet ter ab l e to h a n d l e 

p e a k f lows a s s o c i a t e d w i t h pe r i ods of h i gh p r e c i p i t a t i on . T h e y o c c u r s e a s o n a l l y at the site 

a n d have c o n t r i b u t e d to c o n t r o l p r o b l e m s i n the past . 

T h e C o m p a n y m a d e g o o d progress i n e n h a n c i n g its e n v i r o n m e n t a l m a n a g e m e n t s y s t e m 

a n d a d d r e s s i n g spec i f i c c o n c e r n s o n the site. A n o t h e r r e v i e w o f a l l ope ra t ing s y s t ems is 

p l a n n e d for 1995 as part o f a c o m m i t m e n t to c o n t i n u o u s i m p r o v e m e n t i n e n v i r o n m e n t a l 

p e r f o r m a n c e . D u r i n g 1994, a n e w a b o v e - g r o u n d gaso l ine a n d d i e s e l s torage a n d p u m p 

s ta t ion faci l i ty w a s c o m m i s s i o n e d a n d a n e w w a s t e o i l r e c o v e r y s y s t e m i m p l e m e n t e d . 

S ign i f i cant i m p r o v e m e n t s w e r e a l so m a d e at the c o n c e n t r a t e s torage a n d s h i p l o a d i n g 

faci l i ty i n C a m p b e l l River. 
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W e s t m i n is pa r t i c i pa t ing i n the Fede ra l A R E T ( A c c e l e r a t e d R e d u c t i o n a n d E l i m i n a t i o n o f 

Tox ics ) p r o g r a m . T h r o u g h this p r o g r a m , w h i c h is vo luntary , the C o m p a n y has i m p l e m e n t e d 

in i t iat ives to m i n i m i z e the use o f t ox i c s u b s t a n c e s o n the site a n d to r e d u c e d i s cha r g e s o f 

m e t a l s f r o m a l l s o u r c e s to the e n v i r o n m e n t . O n the bas i s o f e s t i m a t e d f l ows a n d average 

c o n c e n t r a t i o n s o f total meta l s , the C o m p a n y e s t i m a t e d total d i s cha rg e s o f me ta l s as f o l l ows : 

T h e s e e m i s s i o n l eve ls a re v e ry l o w by i n d u s t r i a l 

s t andards , n o n e t h e l e s s , the goa l o f the o p e r a t i o n 

is c o n t i n u o u s r e d u c t i o n . 

T h e C o m p a n y c o n t i n u e d to e x p e r i e n c e m i n o r 

e n v i r o n m e n t a l i n c i d e n t s r e q u i r i n g e m e r g e n c y 

r e s p o n s e a n d c l e a n u p . A r e v i e w of p r o c e d u r e s a n d 

p r e v e n t a t i v e m e a s u r e s is b e i n g u n d e r t a k e n to 

r e d u c e the n u m b e r o f c o n c e n t r a t e sp i l ls a n d l e aks 

f r o m p i p e l i n e s a n d o the r fac i l i t ies a s s o c i a t e d w i t h 

the w a t e r t r ea tment a n d back f i l l s ys t ems . 

Monitoring and Compliance 

T h e M y r a Falls o p e r a t i o n a c h i e v e d a l m o s t per f ec t c o m p l i a n c e d u r i n g 1994. A l l of the p H 

p e r m i t e x c u r s i o n s o c c u r r e d i n D e c e m b e r d u r i n g h i g h ra in fa l l events w i t h on l y a one -day 

p e r m i t e x c e e d a n c e for d i s s o l v e d z i n c d u r i n g a p e r i o d w h e n the m i l l w a s not i n p r o d u c t i o n , 

the r eby resu l t ing i n a b n o r m a l ope ra t i ng c o n d i t i o n s . T h e z i n c e x c u r s i o n w a s too s m a l l to 

affect the total z i n c l eve l r epo r t ed i n the c o m p l i a n c e table . Th is is a n exce l l en t a c h i e v e m e n t , 

w h i c h is r e f l e c t ed i n the c o n t i n u e d i m p r o v e m e n t i n w a t e r qua l i t y i n But t l e L a k e . M o n i t o r i n g 

o f the w a t e r qua l i t y i n Butt le L a k e a n d d o w n s t r e a m s h o w s that the m i n e is hav ing neg l i g ib l e 

e n v i r o n m e n t a l ef fects o n w a t e r qua l i t y a n d that m e t a l c o n c e n t r a t i o n s i n the l ake r e m a i n 

at leve ls o b s e r v e d p r i o r to m i n i n g . 

Myra Falls Operations Water Treatment System Effluent 
Permit Compliance Rating 

Parameters (Per cent compl iance) 

pH Total Total Dissolved Dissolved Toxicity 
Zinc Copper Lead Cadmium 

1994 98.9 100.0 100.0 100.0 100.0 100.0 
1993 92.9 99.7 100.0 100.0 100.0 100.0 
1992 91.9 98.7 100.0 100.0 100.0 100.0 
1991 90.0 98.4 99.2 100.0 100.0 100.0 
1990 75.0 90.5 99.6 90.5 100.0 100.0 

Permit limits* <11 1.0 mg/ l 0.6 mg/ l 0.05 mg/ l 0 .005 mg/ l 

1994 

(Tonnes) 

Zinc 3.3 

Copper 0.38 

Lead 0.013 

Cadmium 0.018 

* 1 mg/ l is equivalent to 1 part per mill ion 



W e s t m i n c o n t i n u e s to m o n i t o r w a t e r qua l i ty i n M y r a a n d T h e l w o o d C r e e k s d o w n s t r e a m 

of ope ra t i ons . The f r e quency o f m o n i t o r i n g i n T h e l w o o d C r e e k is i n c r e a s e d d u r i n g p e r i o d s 

of d i a m o n d dr i l l ing act iv i t i es i n that a r ea . Efforts to ident i fy a n d e l i m i n a t e o the r s o u r c e s of 

m e t a l d i s c h a r g e s f r o m the m i n i n g ac t i v i t i es c o n t i n u e s w i t h p l a n n e d r e m o v a l o f s o m e 

a d d i t i o n a l w a s t e s to l o n g - t e r m storage faci l i t ies . 

Reclamation 

Revege t a t i on a l o n g the J i m M i t c h e l l L a k e r o a d is p rog ress ing 

w e l l w i t h on l y o n e s m a l l s e c t i o n r e m a i n i n g . T h e b i o e n g i n e e r i n g 

w o r k c o n d u c t e d o n s t eeper s l opes has b e e n s u c c e s s f u l i n re

es tab l i sh ing vege ta t ion . Revege ta t i on efforts o n the P r i c e M i n e 

r o a d a n d d u m p s a l s o p r o g r e s s e d i n 1994 a l o n g w i t h the 

fer t i l i zat ion o f n e w l y r evege ta ted areas . 

O the r r e c l a m a t i o n act iv i t i es w e r e d e f e r r e d d u r i n g the l a b o u r 

d i spu te , bu t a n a m b i t i o u s r e c l a m a t i o n p r o g r a m is p l a n n e d for 

1995. T h e C o m p a n y w i l l c o n t i n u e r e m o v i n g a c i d g ene ra t i ng 

w a s t e r o c k f r o m the L y n x M i n e site to the l o n g - t e r m storage 

faci l i ty a n d w i l l start r e m o v a l of the o l d L y n x Mi l l e m e r g e n c y 

tai l ings p o n d to the ex is t ing tai l ings s torage facil ity. 

Safety 

T h e 1994 sa fe ty r e c o r d at M y r a Fa l l s O p e r a t i o n s i m p r o v e d 

s ign i f i cant ly f r o m 1993. T h e L o s t - T i m e Injury F r e q u e n c y , a n 

indus t r y b e n c h m a r k w h i c h m e a s u r e s the n u m b e r of los t - t ime 

in jur ies p e r 200,000 e m p l o y e e hou r s w o r k e d , d r o p p e d to 5.5 i n 

1994 f r o m 13.3 i n 1993. A l o s t - t ime in jury is d e f i n e d as a n 

i n c i d e n t o c c u r r i n g at the w o r k p l a c e that l eads to the e m p l o y e e 

b e i n g u n a b l e to repor t to w o r k for a s u b s e q u e n t shift. Reclamation activates (after), Myra Falls 

Operations 

Staff e m p l o y e e s , m a n y o f w h o m w o r k e d d u r i n g the l a b o u r 

d i s p u t e at j o b s w i t h w h i c h they w e r e u n f a m i l i a r , m u s t b e 

c o m m e n d e d for the i r safe w o r k i n g hab i t s . Fo r the t h i r t e e n 

m o n t h p e r i o d b e t w e e n N o v e m b e r 1993 a n d D e c e m b e r 1994, 

there w e r e n o los t - t ime in jur ies a m o n g this e m p l o y e e g roup . 

T h e l o n g - t e r m safety target for M y r a Fal ls O p e r a t i o n s is to post a y ea r w i t h o u t a los t - t ime 

in jury a n d t h e n to m a i n t a i n it. Th i s c a n on l y be a c h i e v e d by i m p r o v e d w o r k p ra c t i c e s a n d 

c o n d i t i o n s , a n d by ra is ing the a w a r e n e s s o f safety i s sues . A n e w H e a l t h & Safety P r o g r a m 

w a s d e v e l o p e d a n d i m p l e m e n t e d to a d d r e s s this. 
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Collective Agreement 

A l t h o u g h the l a b o u r d i spu t e e n d e d o n A u g u s t 15, w h e n a three m e m b e r A rb i t r a t i on B o a r d 

i m p o s e d a b i n d i n g se t t l ement , the tu rn ing po in t o c c u r r e d a m o n t h ear l ier . In ear ly July, 

the par t i es m u t u a l l y a g r e e d to go to b i n d i n g a rb i t ra t i on w i t h a set of g o v e rn ing c r i t e r i a to 

d i r ec t the d e t e r m i n a t i o n o f the a w a r d . Mos t impor tant l y , the Arb i t ra tors w e r e to c o n s i d e r 

a n d c o m p a r e w a g e rates of s i m i l a r e m p l o y e r s i n the Br i t i sh C o l u m b i a m i n i n g i ndus t r y as 

a factor i n the i r a w a r d . 

T h e e s s en t i a l i ng red i en t s o f this n e w three y ea r co l l e c t i v e a g r e emen t , w h i c h w i l l e xp i r e 

o n A u g u s t 15 1997, i n c l u d e the e l i m i n a t i o n o f the $13 p e r d a y h o u s i n g a l l o w a n c e a n d the 

$1 pe r h o u r a t t e n d a n c e b o n u s . T h e Arb i t ra tors a l s o a c c e p t e d the C o m p a n y ' s n e w w a g e 

s c h e d u l e w h i c h w i l l r e d u c e the start ing pay for l aboure r s f r o m $20.01 to $17.00 p e r hour . 

T h e a g r e e m e n t d o e s h o w e v e r , p ro t ec t the w a g e s o f cu r r en t e m p l o y e e s w h o w i l l c o n t i n u e 

to b e p a i d at the o l d rates un t i l the n e w s c h e d u l e c a t c h e s u p to the i r j ob c lass i f i ca t i ons . 

T h e Arb i t ra to rs a l s o w r o t e in to the con t rac t the right o f e m p l o y e e s to c o n t i n u e r e c e i v i n g 

C o m p a n y - p a i d b u s i n g w h i c h t ransports t h e m f r o m C a m p b e l l R i ve r a n d C o m o x Val ley a r e a 

eve ry shift. E m p l o y e e s a l s o r e c e i v e d subs tan t i a l n e w p e n s i o n bene f i ts ove r the next three 

years , r a i s ing the i r p e n s i o n bene f i ts to the top o f the Br i t i sh C o l u m b i a m i n i n g industry . 

Return To Work 

It w a s c o n s i d e r e d i m p o r t a n t that the r e s u m p t i o n o f full ope ra t i ons w e n t as sys t emat i ca l l y 

as po s s i b l e . M y r a Falls O p e r a t i o n s , not u n l i k e m a n y o the r b u s i n e s s e s , is m a d e u p o f a 

ser i es o f in tegra l ly l i n k e d p r o c e s s e s . It starts w i t h the e x p l o r a t i o n , i den t i f i ca t i on , d e s i g n 

a n d d e v e l o p m e n t o f u n d e r g r o u n d p r o d u c t i o n a reas , c o n t i n u e s w i t h the de l i v e r y of b r o k e n 

ore f r o m u n d e r g r o u n d to the m i l l w h e r e it is p r o c e s s e d , a n d f inal ly s o l d a n d s h i p p e d to 

c u s t o m e r s . 

It is e s sen t i a l that e v e ry e m p l o y e e u n d e r s t a n d s the i m p a c t h i s o r h e r efforts have o n the 

b u s i n e s s p r o c e s s . It b e c a m e a p p a r e n t to m a n a g e m e n t that not a l l e m p l o y e e s h a d b e e n 

g i v en suf f i c ient e x p o s u r e to a l l a spec t s o f the b u s i n e s s s y s t e m at M y r a Falls to d o this. 

A c c o r d i n g l y , o n the first d a y b a c k at w o r k , e m p l o y e e s w e r e g i v en p r e sen ta t i ons b y staff 

m e m b e r s i n the a reas o f safety, eng ine e r i ng , geology, m a r k e t i n g , f i nance , the e n v i r o n m e n t , 

a n d e m p l o y e e b e n e f i t s . T o u r s w e r e a r r a n g e d o f the m i n i n g o p e r a t i o n s for s u r f a c e 

e m p l o y e e s , m a n y o f w h o m h a d n e v e r b e e n u n d e r g r o u n d d e s p i t e b e i n g l o n g t i m e 

e m p l o y e e s at M y r a Fal ls . C o r r e s p o n d i n g l y , u n d e r g r o u n d w o r k e r s w e r e t a k e n t h r o u g h the 

m i l l a n d s u r f a c e o p e r a t i o n s . A l l r e t u r n i n g e m p l o y e e s a l s o m e t i n d i v i d u a l l y w i t h the i r 

supe r v i s o r s to e s t a b l i s h goa ls a n d e xpec t a t i ons . A n e w p e r f o r m a n c e r e v i e w p r o c e s s w a s 

i n i t i a t e d w h i c h w i l l e n s u r e that a l l e m p l o y e e s r e c e i v e c o n s t r u c t i v e f e e d b a c k o n the i r 

p e r f o r m a n c e a n d r e c o g n i t i o n for w o r k w e l l d o n e . 

R e n e w e d efforts have b e e n d i r e c t e d at i m p r o v i n g the f l ow of i n f o r m a t i o n a m o n g e m p l o y e e s 

at a l l l eve l s o f the o p e r a t i o n . T h e first M i n e M a n a g e r ' s Qua r t e r l y M e e t i n g w a s h e l d i n 

C a m p b e l l R i ve r i n O c t o b e r to c o m m u n i c a t e the cu r r en t pr ior i t i es for the o p e r a t i o n . T h e 
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m o n t h l y news le t t e r , the pos t ing o f p r o d u c t i o n a n d ope ra t ing resul ts , a n d r egu la r m e e t i n g s 

are a l l i n p l a c e to k e e p e m p l o y e e s abreas t of cur r en t d e v e l o p m e n t s i n the C o m p a n y . 

Outlook 

R e s u l t s f o r the f i n a l q u a r t e r o f the y e a r w e r e h i g h l y 

e n c o u r a g i n g . Targets w e r e m e t o r e x c e e d e d i n m i n i n g 

p roduc t i v i t i e s , me ta l - in -o r e m i n e d , m e t a l - i n - c o n c e n t r a t e 

p r o d u c e d , ope ra t i n g cos ts a n d r e v e n u e s . T h e m a r k e t s for 

the c o n c e n t r a t e p r o d u c t s w e r e h e a l t h y a n d c u s t o m e r s 

b e g a n to r e c e i v e p r o d u c t f r o m M y r a Fal ls o n s c h e d u l e . 

P r i o r i t i e s h a v e b e e n se t for 1995 w i t h the o v e r r i d i n g 

o b j e c t i v e b e i n g the i m m e d i a t e r e t u r n o f M y r a F a l l s 

O p e r a t i o n s to a pos i t i ve c a s h f low, t h en to a n a c c e p t a b l e 

a n d s u s t a i n a b l e o p e r a t i n g prof i t . C r i t i c a l to l o n g - t e r m Remote controlledscooptram, H-

prof i tabi l i ty is the e x p e d i t i o u s d e v e l o p m e n t o f the Batt le/ 

G a p Z o n e s to a u g m e n t the o re f r o m the larger H - W M i n e . 

M i n i n g o p e r a t i o n s at H - W w i l l f o cus o n r e d u c i n g g rade 

d i l u t i o n , i m p r o v i n g e q u i p m e n t ava i lab i l i ty , p l a c i n g m o r e 

back f i l l u n d e r g r o u n d to fill e x cava t i ons a n d m a n a g i n g the 

p r o c e s s to p r o v i d e a s tab le f l ow of o re to the m i l l . N e w 

m i n i n g m e t h o d s w i l l b e e v a l u a t e d to faci l i tate m o r e ef fect ive e x t r a c t i on i n the n a r r o w bu t 

h i ghe r g rade z o n e s i n the H - W m i n e w h i c h have t rad i t i ona l l y p r o v i d e d c h a l l e n g i n g m i n i n g 

c o n d i t i o n s . T h e m i l l d e p a r t m e n t c o n t i n u e s r e s e a r c h a n d d e v e l o p m e n t to o p t i m i z e the 

m e t a l l u r g i c a l p r o c e s s e s . Fur ther w o r k w i l l b e d o n e to r e d u c e p o w e r c o n s u m p t i o n to a 

l eve l b e l o w that p r o v i d e d b y the C o m p a n y ' s l o w cost h y d r o e l e c t r i c p lan ts a n d to a u t o m a t e 

the p o w e r g ene ra t i on s y s t e m . M a n a g e m e n t i n f o r m a t i o n sys t ems that c a n p r o v i d e t imely, 

a c c u r a t e p r o d u c t i o n a n d financial i n f o r m a t i o n are b e i n g ins ta l l ed to bet ter m a n a g e the 

ent i re b u s i n e s s p r o c e s s . 

The i d e a o f a l t e rnate shift s c h e d u l e s is a l s o b e i n g c o n s i d e r e d . Th i s w o u l d e x t e n d the 

w o r k i n g hou r s pe r shift f r o m e ight to t en , bu t r e d u c e the n u m b e r o f c o n s e c u t i v e w o r k i n g 

days i n a w e e k a n d the ove ra l l t i m e e m p l o y e e s s p e n d c o m m u t i n g to w o r k . O p e r a t i o n a l 

a d v a n t a g e s w o u l d i n c l u d e be t t e r u t i l i z a t i o n o f e q u i p m e n t a n d a m o r e e f fec t ive w o r k 

s c h e d u l e . U n d e r the M i n e s A c t o f B r i t i sh C o l u m b i a , e x t e n d e d shifts are o n l y p e r m i t t e d 

f o l l ow ing a c c e p t a n c e by the major i ty of e m p l o y e e s . 

B e i n g the on l y m i n e i n Br i t i sh C o l u m b i a ope ra t i n g i n a P r o v i n c i a l Park resul ts i n c l o s e 

p u b l i c s c ru t iny o f a l l C o m p a n y act iv i t i es at M y r a Fal ls. Sur f ace pro jec ts to r e m o v e a n d 

iso la te a c i d genera t ing r o c k f r o m o l d si tes, r e f u r b i s h m e n t of t r ea tment p o n d s , u p g r a d i n g 

w a t e r sys t ems , a n d the c o n t i n u e d r e c l a m a t i o n of the m i n e site w i l l b e pr ior i t i es i n 1995. 

T h e C o m p a n y c o n t i n u e s its c o m m i t m e n t to r e c y c l i ng ( w e are p r esen t l y r e c y c l i n g w a s t e 

o i l , s tee l , w i r e , a n d a l l p a p e r a n d c a r d b o a r d p r o d u c t s ) a n d to r e d u c i n g the u s e o f t ox i c 

c o m p o u n d s th r ough its p u r c h a s i n g po l icy . 



PREMIER GOLD OPERATIONS 

P r e m i e r G o l d O p e r a t i o n s , l o c a t e d 15 k i l o m e t r e s n o r t h o f S t e w a r t , B r i t i s h C o l u m b i a , 

c o m p r i s e the h i s t o r i c B i g M i s s o u r i a n d S i l bak P r e m i e r go ld m i n e s a n d a m o d e r n , ef f ic ient, 

2,000 t onnes pe r day ore m i l l i n g p lant w i t h a l l a n c i l l a r y fac i l i t ies . In 1994 the o p e r a t i o n ran 

ent i re ly o n u n d e r g r o u n d ore s o u r c e s as a result o f the o p e n pit c l o s u r e i n 1992. 

T h i s p a s t y e a r m a r k e d the c o m p l e t i o n o f 

m i n i n g in the N o r t h e r n L ight Z o n e , w h i c h h a d 

b e e n p r o v i d i n g o re for the o p e r a t i o n s i n c e the 

m i d d l e o f 1992. T h e P r e m i e r M a i n Z o n e w a s 

s u b s e q u e n t l y r e h a b i l i t a t e d a n d is n o w 

p r o d u c i n g o re to f e ed the m i l l . 

S o m e w h a t of a m i l e s t o n e w a s r e a c h e d by the 

P r e m i e r O p e r a t i o n i n 1994. B i d d i n g aga ins t 

s t r o n g i n t e r n a t i o n a l c o m p e t i t i o n , it 

s u c c e s s f u l l y w o n a o n e y e a r c o n t r a c t to 

p r o c e s s the go ld c o n c e n t r a t e s f r o m the S n i p 

Mill and plant facility, Premier Cold Operations M i n e . In A p r i l , after m o d i f i c a t i o n s to the m i l l , 

t reat ing o f the S n i p c o n c e n t r a t e s b e g a n . 

T h e sa f e t y p e r f o r m a n c e o f t h e o p e r a t i o n 

i m p r o v e d d r a m a t i c a l l y in 1994. T h e Los t -T ime 

Injury F r equency , the average n u m b e r o f lost-

t ime in jur ies pe r 200,000 e m p l o y e e hou r s w o r k e d , d e c r e a s e d to 1.2 f r o m the 18.7 r e c o r d e d 

i n 1993. T h e o p e r a t i o n a g a i n a c h i e v e d a per fec t e n v i r o n m e n t a l c o m p l i a n c e r e c o r d . 

Mining 

Production Summary 

Ore Mined (tonnes) 
Ore Mil led (tonnes) 

Grades (g/t) 
Go ld 
Silver 

Recoveries (%) 
G o l d 
Silver 

Production (oz) 
G o l d 
Silver 

1994 
Premier 'Custom 

Milling 

1993 
Premier Custom 

Mill ing 

151,435 
164,174 

3.28 
71.11 

92.22 
48.10 

16,775 
169,675 

N/A 
3,737 

5.74 
18.55 

90.70 
71.80 

633 
1,636 

106,060 
159,172 

4.38 
47.91 

94.0 
57.2 

20,475 
139,309 

N/A 
3,028 

3.55 
30.29 

93.2 
41.6 

645 
1,235 

"In addition, 5,441 tonnes of gold-bearing concentrates from the Snip Go ld 
Mine were processed during the year. 

M i n i n g o f the N o r t h e r n L i gh t Z o n e w a s 

c o m p l e t e d d u r i n g the first qua r t e r o f 1994 

w h i l e p r e p a r a t i o n w o r k c o m m e n c e d o n 

the P r e m i e r M a i n Z o n e . T h i s e n t a i l e d 

e x t end ing the p o w e r l ine to L e v e l 4 Portal , 

r e h a b i l i t a t i n g t h e p o r t a l , b u i l d i n g a 

c o m p r e s s o r h o u s e , e x t e n d i n g the o re pass 

by 90 m e t r e s u s i n g a n A l i m a k , a n d the 

p u r c h a s e of a s m a l l s c o o p t r a m a n d a self-

p r o p e l l e d l ong h o l e d r i l l . Th i s a r e a is n o w 

p r o v i d i n g f e e d for the m i l l . I n c r e a s e d 

m i n i n g a c c e s s to the G l o r y H o l e w a s 

e s t a b l i s h e d b y dr i v ing a th i rd tunne l in to it 

f r o m the b o t t o m o f t h e o p e n p i t . It 

c o n t i n u e s to s u p p l y a p p r o x i m a t e l y 60 pe r 

cen t o f the m i l l t onnage . 
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T h e m i n i n g o f l o w e r g rade o res i n the u n d e r g r o u n d a n d G l o r y H o l e a f f e c t ed f i n a n c i a l 

p e r f o r m a n c e d u r i n g the s e c o n d ha l f o f 1994. T h e 4 G Stope p r o d u c e d n o ore a l t h o u g h 

s c h e d u l e d to s u p p l y 10 pe r c en t o f total p r o d u c t i o n . N e w s topes have n o w b e e n o p e n e d 

w h i c h w i l l p r o v i d e bet ter qua l i t y o re for 1995. 

Milling 

B e t w e e n l a t e 1993 a n d e a r l y 1994 

m o d i f i c a t i o n s w e r e m a d e to the m i l l to 

f a c i l i t a t e p r o c e s s i n g o f g o l d 

c o n c e n t r a t e s f r o m the S n i p M i n e . The 

first l o a d o f c o n c e n t r a t e s w a s b a r g e d i n 

f r o m W r a n g e l l , A l a s k a to S t e w a r t o n 

A p r i l 10 1994. A t y ea r e n d , 6,235 t onnes 

of Sn ip concen t ra t e s h a d b e e n de l i v e r ed 

to P r e m i e r a n d 5,441 t onnes p r o c e s s e d . 

Premier Geological Reserves 

Proven & Probable 
Reserves 

(tonnes) 

TOTAL as of 
January 1 1995 

TOTAL as of 
January 1 1994 

113,225 

151,200 

Grade 
Gold 

(g/t) 

8.23 

Silver 
(g/t) 

85.80 

7.54 55.20 

Net decrease for the year of 37 ,975 tonnes (after milling 164,174 diluted tonnes 
in 1994). 

T h e t o n n a g e o f P r e m i e r o re m i l l e d i n 

1994 e x c e e d e d the p l a n by 12.8 pe r cent , 

h o w e v e r , the l o w e r h e a d g rades r e su l t ed i n l o w e r g o l d p r o d u c t i o n . In a d d i t i o n to the 

P r e m i e r ore a n d the Sn ip concen t ra t e , ano the r 3,737 t onnes of o re f r o m five o the r p roper t i es 

w e r e p r o c e s s e d at P r emie r , r e in f o r c ing the r e p u t a t i o n o f P r e m i e r G o l d as a n e x c e l l e n t 

c u s t o m mi l l e r . 

Exploration 

Ac t i v e e x p l o r a t i o n is c o n t i n u i n g i n the P r e m i e r a r e a to e n a b l e the P r e m i e r m i l l to r e a c h 

o p t i m u m m i l l i n g capac i t y . 

Lesley Flats 

W e s t m i n c o n t i n u e d its dr i l l ing i n the L e s l e y F lats a r e a f o l l o w i n g e n c o u r a g i n g resul ts i n 

the 1993 d i a m o n d dr i l l ing p r o g r a m . T h e a r e a is a l o n g the nor theas t s t r ike a n d p l u n g e 

d i r e c t i o n o f the f avourab l e P r e m i e r m i n e s t ruc ture . E n c o u r a g i n g va lues a c h i e v e d i n the 

first h o l e o f the p r o g r a m w e r e un fo r tuna te l y not r e p e a t e d i n s u b s e q u e n t ho l e s . 

Kansas/West Kansas 

A n i n t e n s i v e u n d e r g r o u n d d e v e l o p m e n t a n d d r i l l i n g p r o g r a m w a s c o m p l e t e d o n the 

Kansas/Wes t K a n s a s Z o n e s i m m e d i a t e l y s o u t h o f the p r e v i ous m i n i n g o n the Facecu t -35 

Z o n e . 

T h e p rope r t y w h i c h is a 50:50 jo int v en tu r e b e t w e e n W e s t m i n a n d Tena j on R e s o u r c e s 

C o r p o r a t i o n , is l o c a t e d five k i l o m e t r e s n o r t h o f the P r e m i e r G o l d m i l l c o m p l e x . 
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T h e u n d e r g r o u n d d e v e l o p m e n t o n 895 S u b l e v e l w a s c o n t i n u e d further to the s o u t h to 

p rov ide a p l a t f o r m for c l o s e - s p a c e d d r i l l i ng o f the e x t e n s i o n o f the z one . A g eo l o g i ca l 

reserve o f 312,700 t onnes at a g rade o f 3.07 g/tonne go ld w a s d e f i n e d ove r a str ike l eng th 

of 50 m e t r e s d u r i n g the 1993 p r o g r a m . T h e s u b l e v e l w a s e x t e n d e d a n a d d i t i o n a l 150 

me t r e s a n d 3,507 me t r e s w e r e d r i l l e d i n 62 ho l e s to a t t empt a n e va lua t i on o f w i d e s p r e a d 

m i n e r a l i z a t i o n . T h e dr i l l r esu l ts c o n f i r m e d the c o n t i n u a t i o n o f the z o n e a n d a ho l e d r i l l e d 

s o u t h f r o m the face o f the s u b l e v e l w a s m i n e r a l i z e d o v e r its ent i re 87 me t r e l eng th w i t h a 

MINERALIZED 
TARGET Z O N E 

Indicated by wide 
spaced surface drilling 

M E T R E S 

Kansas - West Kansas Project 
Longitudinal Section 

grade o f 2.72 g/tonne go ld . M i l l i ng o f the d e v e l o p m e n t m u c k f r o m the dr i v ing o f the sub l e ve l 

y i e l d e d 19 p e r c e n t m o r e go ld than g eo l o g i ca l s a m p l i n g of the drift r o u n d s . D e v e l o p m e n t 

m u c k f r o m the 1993 p r o g r a m s im i l a r l y y i e l d e d m o r e go ld than i n d i c a t e d by the s a m p l i n g . 

E v a l u a t i o n o f the 895 S u b l e v e l e x t e n s i o n a r e a s h o u l d be c o m p l e t e d i n ear ly 1995. 

Environment 

P r e m i e r G o l d O p e r a t i o n s c o n t i n u e d its e xce l l en t e n v i r o n m e n t a l p e r f o r m a n c e c o m p l e t i n g 

its th i rd y ea r o f 100 pe r c e n t c o m p l i a n c e i n its p e r m i t r e q u i r e m e n t s . A l l e n v i r o n m e n t a l 

s ys t ems p e r f o r m e d w e l l w i t h the e x c e p t i o n o f a f e w o p e r a t i o n a l d i f f icul t ies d u r i n g p e r i o d s 

o f severe w e a t h e r c o n d i t i o n s . 



A s p a r t o f t h e s i t e ' s o n g o i n g c o m m i t m e n t t o c o n t i n u o u s 

i m p r o v e m e n t i n its e n v i r o n m e n t a l p e r f o r m a n c e it u n d e r t o o k a 

r e v i e w o f its fac i l i t ies a n d e n v i r o n m e n t a l m a n a g e m e n t s y s t e m . B y 

y ea r e n d s u b s t a n t i a l p rog ress h a d b e e n m a d e i n a d d r e s s i n g the 

spec i f i c c o n c e r n s ident i f i ed , re t ra in ing in e n v i r o n m e n t a l p r o c edur e s , 

a n d the i m p l e m e n t a t i o n o f a n e w w a s t e o i l r e c o v e r y sys t em. 

Monitoring and Compliance Kansas-West Kansas Zone gold 
bearing sample 

The C o m p a n y m o n i t o r s d i s cha r g e s a n d r e c e i v i ng w a t e r s at s eve ra l 

po in ts o n a dai ly, w e e k l y o r m o n t h l y bas i s . D u r i n g 1994 it a c h i e v e d 

100 pe r c en t c o m p l i a n c e at its d o w n s t r e a m m o n i t o r i n g s ta t i on o n 

C a s c a d e C r e e k b e l o w the c o n f l u e n c e o f L o g a n C r e e k . O n e m i n o r 

e x c e e d a n c e o c c u r r e d i n c o p p e r l eve ls i n tai l ings ef f luent as a resul t o f br i e f o p e r a t i o n a l 

di f f icult ies w i t h the c y a n i d e d e s t r u c t i o n plant . In add i t i on , p H leve ls w e r e out o f c o m p l i a n c e 

for o n e day d u e to a va lve fa i lure at the 6 L e v e l w a t e r t r ea tment facility. T h e s e m i n o r 

p r o b l e m s d i d not have a m e a s u r a b l e effect o n d o w n s t r e a m w a t e r qual i ty . B i o m o n i t o r i n g 

o f the r e ce i v ing w a t e r s a l so p r o d u c e d exce l l en t resul ts a n d i n d i c a t e d n o s ign i f i cant effects 

o n the e n v i r o n m e n t i n C a s c a d e C r e e k . 

M o n i t o r i n g of w a t e r qua l i ty f r o m w a s t e d u m p s c o n t i n u e s to i n d i c a t e n o s ign i f i cant l e a c h i n g 

of me ta l s . None the l e s s , o the r s tud ies of the w a s t e d u m p s are i n p rogress to bet ter eva lua te 

r e c l a m a t i o n r e q u i r e m e n t s u p o n m i n e c l o s u r e . 

Premier Gold Operations 
Cascade Creek Permit Compliance Rating 

Parameters (Per cent compliance] 

Dissolved Dissolved Dissolved 
Zinc Copper Cyanide 

Toxic i ty 

' 1 mg/l is equivalent to 1 pari per millior 

Reclamation 

The C o m p a n y r ev i s ed a n d s u b m i t t e d a 

m o r e d e t a i l e d r e c l a m a t i o n a n d c l o s u r e 

p l a n a f t e r m e e t i n g s w i t h the B r i t i s h 

C o l u m b i a M i n i s t r y o f E n v i r o n m e n t , 

L a n d s a n d P a r k s w h i c h f o c u s e d o n 

a d d r e s s i n g s e v e r a l s p e c i f i c i s s u e s for 

m o r e d e t a i l e d s t u d y . W o r k is 

p r o g r e s s i n g o n i d e n t i f y i n g t h e 

r e q u i r e m e n t s for b u l k h e a d i n g of l o w e r 

ad i t s i n the P r e m i e r M i n e to a t t a i n a 

w a t e r f l o o d o n m i n e c l o s u r e . W e s t m i n 

is a l s o i n v e s t i g a t i n g t h e d a m 

r e q u i r e m e n t s to a c h i e v e a l o n g - t e r m w a t e r f l o o d c o n d i t i o n for the ta i l ings faci l i ty a n d has 

r e c o m p i l e d its a c i d - b a s e a c c o u n t i n g d a t a to ident i fy a n y l o n g - t e r m a c i d g e n e r a t i o n a n d 

m e t a l l e a c h i n g p o t e n t i a l . A d d i t i o n a l t e s t w o r k is a l s o i n p r o g r e s s to d e m o n s t r a t e the 

c h e m i c a l stabi l i ty o f the w a s t e r o c k d u m p s . 

1994 100.0 100.0 100.0 100.0 
1993 100.0 100.0 100.0 100.0 
1992 100.0 100.0 100.0 100.0 
1991 99.6 99.6 99.6 100.0 

Permit limits' 0.03 mg/l 0.004 mg/l 0.010 mg/l 

Parts o f the 520 d u m p at P r e m i e r w e r e r e c o n t o u r e d to faci l i tate r evege ta t i on , a n d overa l l , 

r e vege ta t i on o f the w a s t e d u m p s is p r og r e s s ing w e l l w i t h g o o d g r o w t h e x p e r i e n c e d i n 
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m o s t r evege ta ted a reas . A s m a l l a m o u n t o f a c i d i c r o c k f r o m the P r e m i e r w a s t e d u m p w a s 

r e m o v e d a n d p r o c e s s e d as l o w g rade o re a n d the C o m p a n y e v a l u a t e d the feasibi l i ty o f 

c o l l e c t i n g o l d tai l ings d o w n s l o p e f r o m the h is to r i c m i l l at 4 L e v e l for r e p r o c e s s i n g . O the r 

r e c l a m a t i o n p l ans are b e i n g d e v e l o p e d for i m p l e m e n t a t i o n d u r i n g 1995. 

Human Resources 

A v e r y s ign i f i cant t u r n a r o u n d i n the n u m b e r of los t - t ime in jur ies o c c u r r e d i n 1994. T h e y 

d e c r e a s e d f r o m 11 i n 1993 to 1 in 1994, this r e su l t ed in the L o s t - T i m e Injury F r e q u e n c y 

d r o p p i n g f r o m 18.7 i n 1993 to 1.2 i n 1994. T h e P r e m i e r M i n e R e s c u e T e a m f i n i shed s e c o n d 

at the P r o v i n c i a l M i n e R e s c u e C o m p e t i t i o n w h i c h w a s a ma j o r a c h i e v e m e n t c o n s i d e r i n g 

it w a s on l y the t e a m ' s s e c o n d year o f e x i s t ence . 

D u e to c o n c e r n s for the longev i ty o f the ope ra t i on , the turnove r o f e m p l o y e e s , par t i cu la r l y 

i n the trades, i n c r e a s e d i n 1994. P r e m i e r a v e r ag ed a p p r o x i m a t e l y 70 p e r m a n e n t e m p l o y e e s 

d u r i n g 1994. 

Outlook 

Next y ea r w i l l l i ke l y be the last year i n w h i c h ore f r o m the G l o r y Ho l e w i l l b e a c c e s s i b l e . 

S i n c e this a r e a r ep resen ts 60 pe r cen t o f the m i l l f eed, o ther s o u r c e s o f o re m u s t be f ound . 

T h e C o m p a n y is target ing o the r p roper t i es in the a r e a s u c h as L e s l e y Flats a n d K a n s a s / 

W e s t K a n s a s , as w e l l as the J o h n s o n R iver a n d F r e n c h y / W o e w o d s k i p rope r t i e s in A l a s k a . 

T h e s u c c e s s o f the S n i p c u s t o m p r o c e s s i n g b u s i n e s s a n d the r e c e n t e x t e n s i o n o f this 

c o n t r a c t for a fur ther t w o yea r s d e m o n s t r a t e d that P r e m i e r c a n p r o v i d e a n e c o n o m i c 

a l te rnat i ve to ove rseas p r o c e s s i n g o f go ld-s i l ver ores a n d c o n c e n t r a t e s - this s h o u l d attract 

m o r e c u s t o m p r o c e s s i n g b u s i n e s s . 



EXPLORATION 

W e s t m i n c o n t i n u e d to e xp l o r e its base a n d p r e c i o u s m e t a l s p rope r t i e s i n Br i t i sh C o l u m b i a , 

Y u k o n a n d A l a s k a a n d has a c q u i r e d seve ra l exc i t ing n e w o n e s . T h e C o m p a n y succe s s fu l l y 

c o n c l u d e d f a r m o u t a g r e e m e n t s o n its t w o g o l d p r o p e r t i e s i n the D e t o u r L a k e a r e a o f 

no r theas t e rn O n t a r i o a n d is nego t ia t ing a f a rmout a g r e e m e n t o n its C l e a r w a t e r p roper ty i n 

n o r t h e r n Q u e b e c . 

T h e C o m p a n y r e m a i n s f o c u s e d o n e x p l o r a t i o n in W e s t e r n C a n a d a a n d A l a s k a 

a n d h a s t a k e n a d v a n t a g e o f the g e n e r a l d o w n t u r n i n e x p l o r a t i o n i n its 

p r e f e r r ed a reas to a c q u i r e s o m e e x c e p t i o n a l p roper t i es . Toge ther w i t h its 

ex i s t ing proper t i es , the e x p l o r a t i o n g r o u p is p o s i t i o n e d to u n d e r t a k e s e ve ra l 

agg ress i v e e x p l o r a t i o n p r o g r a m s a n d to take a d v a n t a g e o f its g e o l o g i c a l 

exper t i se i n p o l y m e t a l l i c m a s s i v e s u l p h i d e a n d r e l a t ed depos i t s . 

British Columbia Drill core 

W e s t m i n ' s e xp l o r a t i on i n Br i t i sh C o l u m b i a has f o c u s e d p r imar i l y o n C o m p a n y 

m i n e sites a n d ex i s t ing e x p l o r a t i o n proper t i es . 

Dragon Project 

T h e pro jec t cons i s t s o f 494 c l a i m s l o c a t e d a p p r o x i m a t e l y 

60 k i l o m e t r e s n o r t h w e s t o f the M y r a Falls O p e r a t i o n a l o n g 

s t r i k e i n t h e f a v o u r a b l e S i c k e r G r o u p s t r a t i g r a p h y . 

W e s t m i n a c q u i r e d a n o p t i o n to e a r n a 60 pe r cen t interest 

i n the D r a g o n proper ty f r o m D o r o m i n R e s o u r c e s L td . T h e 

a g r e e m e n t r equ i r e s W e s t m i n to m a k e c a s h p a y m e n t s o f 

$ 3 0 0 , 0 0 0 a n d i n c u r e x p l o r a t i o n e x p e n d i t u r e s o f 

$1,500,000 ove r five y ea r s to m a i n t a i n the o p t i o n . 

T h e b a s e a n d p r e c i o u s m e t a l m i n e r a l i z a t i o n i n the 

favourab le felsic v o l c a n i c r o c k s o f the M y r a F o r m a t i o n 

w a s first d i s c o v e r e d i n 1992. E a r l y e x p l o r a t i o n h a s 

d e f i n e d g rades o f u p to 3 .9% z i n c , 0 .78% l e a d a n d 2.3 g/ 

t onne g o l d in the Falls m a s s i v e s u l p h i d e s h o w i n g a n d u p 

to 11.2% z inc , 0 .18% l e a d a n d 4.3 g/tonne g o l d i n the No r th 

s h o w i n g . T h e s e s h o w i n g s c o v e r a s m a l l pa r t o f the 

o u t c r o p p i n g o f a l t e r ed m a s s i v e a n d c o a r s e f r agmenta l 

fe ls ic v o l c a n i c r o c k s o f the M y r a F o r m a t i o n . 

T h e g e o l o g y o f the M y r a F o r m a t i o n o n t h e D r a g o n 

Proper ty has s t r ik ing s imi la r i t y to the v o l c a n i c r o c k s a n d 

a l t e ra t i on at M y r a Fal ls. T h e v e r t i c a l re l i e f i n the a r e a 

s h o u l d a l l o w r a p i d e v a l u a t i o n a n d i n c r e a s e the po t en t i a l 

for q u i c k i den t i f i c a t i on o f dr i l l targets. 
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Others 

W e s t m i n c o m p l e t e d d i a m o n d dr i l l i ng o n its B e l l 

C r e e k p r o p e r t y i n s o u t h e r n B r i t i s h C o l u m b i a 

in t e rsec t ing ex t ens i v e a l t e ra t i on a l o n g s tr ike o f the 

k n o w n m a s s i v e s u l p h i d e h o r i z o n . B a s e a n d 

p r e c i o u s m e t a l assays , h o w e v e r , w e r e w e a k a n d 

the p roper ty w a s r e l i n q u i s h e d . T h e W E S c l a i m s 

a l so i n s o u t h c en t ra l B r i t i sh C o l u m b i a have b e e n 

o p t i o n e d to S i m i l c o M i n e s L i m i t e d w h i c h is 

e x p l o r i n g for p o r p h y r y c o p p e r - g o l d m i n e r a l i z a t i o n 

n e a r its m i n e site. 

T h e C o m p a n y e x p a n d e d the c l a i m s pos i t i on o n 

its W i t c h p roper ty i n the N a t i o n L a k e s a r e a of no r th 

c en t ra l B r i t i s h C o l u m b i a a n d d e f i n e d a d d i t i o n a l 

a r e a s w i t h c o p p e r a n d g o l d s o i l g e o c h e m i c a l 

a n o m a l i e s . G e o c h e m i c a l a n d g e o p h y s i c a l surveys 

h a v e n o w d e f i n e d a 3.0 b y 1.5 k i l o m e t r e 

a n o m a l o u s a r e a w i t h i n the p o r p h y r y c o p p e r - g o l d 

s y s t e m . T h e s e a n o m a l i e s w a r r a n t e x t e n s i v e 

d r i l l i n g . 

NORTH ZONE 
Up to 11.2%Zn,0.1B%Pb, 

4.9g/T Au 

FALLS SHOWING 
Up io 3.8% Zn, 0.8% Pb 

1.4g/T Au 

•BIOTITE - CORDIERITE (f) ZONE 
3-15% Py 

Dragon Project 
m Coast Intrusion 
• I Limestone 

Sediments / Tuffs 
• Mafic F l o w / S i l l 

Felsic Volcanics 
• B Felsic Intrusion / Dome Complex 
>-e 1993 DDH 
i Mineralized Float 

Hydrothermal Alteration 

K 2 0 / N a 2 0 > 10 

British VHfc. 
Columbia 

U n d e r g r o u n d d e v e l o p m e n t o f the 900 Z o n e , o n the w h o l l y o w n e d D e b b i e proper ty nea r 

Port A l b e r n i o n V a n c o u v e r I s l a n d , w a s c o m p l e t e d ea r l y i n the y e a r u n d e r a f a r m o u t 

a g r e emen t . T h e l essee , W h i t e H a w k V e n t u r e s Inc, c a n e a r n a n interest in the 900 Z o n e by 

d e v e l o p i n g a n d m i n i n g the z one . T h e Z o n e has rese rves o f 24,619 t onnes g rad ing 11.62 g/ 

t o n n e g o l d . The ores w o u l d b e b a r g e d to S tewar t for p r o c e s s i n g at the P r e m i e r G o l d m i l l . 

W h i t e H a w k has a l s o e x p r e s s e d a n interes t i n t w o o f the o the r m i n e r a l z o n e s o n the 

property . 

Yukon 

W e s t m i n has a c q u i r e d three attract ive pro jects i n the Y u k o n s i n c e c o m m e n c i n g e x p l o r a t i o n 

there i n 1992. Ent ry in to the Y u k o n w a s b a s e d o n the e x c e l l e n t g eo l o g i ca l po t en t i a l for 

large m i n e r a l d epos i t s a n d the d e m o n s t r a t e d suppo r t o f Y u k o n e r s a n d the i r g o v e r n m e n t 

for e x p l o r a t i o n a n d m i n e d e v e l o p m e n t . T h e r e s o l u t i o n o f l a n d s e t t l emen t a g r e e m e n t s 

w i t h abo r i g i na l p e o p l e s is a l s o p rog ress ing w e l l w i t h m o s t First Na t i ons s u p p o r t i n g m i n i n g . 

W e s t m i n h a s f o c u s e d o n i den t i f y ing u n d e r - e x p l o r e d g e o l o g i c a l e n v i r o n m e n t s that a r e 

f avourab le for large base a n d p r e c i o u s m e t a l depos i t s . T h e s e genera t i ve act iv i t i es hav e 

a l r eady p r o d u c e d seve ra l exc i t ing e x p l o r a t i o n p lays a n d e x p e n d i t u r e s by W e s t m i n a n d its 

c o v en tu r e r s c o m p r i s e d a p p r o x i m a t e l y 12 pe r c en t o f a l l e x p l o r a t i o n in the Y u k o n i n 1994. 



Fairehild exploration site 

Fairchild Project 

T h e pro ject cons is ts o f 28,000 hec ta r e s o f m i n e r a l c l a i m s i n the B o n n e t P l u m e 

R i ve r a r e a o f nor theas t Y u k o n . Th i s large l a n d h o l d i n g is b e i n g aggress ive ly 

e x p l o r e d b y W e s t m i n ' s j o in t v e n t u r e pa r tne r , N e w m o n t M i n e s L i m i t e d . 

N e w m o n t c a n e a r n a 65 p e r c e n t in te res t i n the p r o p e r t i e s b y i n c u r r i n g 

c u m u l a t i v e e x p e n d i t u r e s o f $10.5 m i l l i o n . E x p e n d i t u r e s i n 1993 a n d 1994 

to ta l l ed $3.0 m i l l i o n , a n d a further $3.0 m i l l i o n p r o g r a m is p r o p o s e d for 1995. 

T h e j o in t v e n t u r e is e x p l o r i n g the P r o t e r o z o i c s e d i m e n t a r y r o c k s o f the 

W e r n e c k e M o u n t a i n s for large, s e d i m e n t - h o s t e d , c o p p e r a n d g o l d depos i t s 

s i m i l a r to the O l y m p i c D a m d e p o s i t i n Aus t r a l i a . S im i l a r i t i e s i n s t ra t igraphy 

a n d ore depos i t types i n this part o f the Y u k o n suggest a d i r ec t l i nkage to 

s i m i l a r r o c k s i n A u s t r a l i a m o r e than o n e b i l l i o n years ago . 

E x p l o r a t i o n act iv i ty i n c l u d i n g in i t i a l d r i l l i n g has d e f i n e d n u m e r o u s , large, 

h y d r o t h e r m a l b r e c c i a s a n d a l t e ra t i on z o n e s w i t h w i d e s p r e a d i r on , c o p p e r 

a n d g o l d m i n e r a l i z a t i o n . Four proper t i es w e r e a d v a n c e d to the d r i l l i ng stage 

a n d 4,500 m e t r e s o f d i a m o n d dr i l l ing w e r e c o m p l e t e d . A d d i t i o n a l dr i l l ing is p l a n n e d o n 

seve ra l o f these proper t i es a n d o n n e w targets. 

T h e jo int v en ture o b t a i n e d a p e r m i t for a w i n t e r r o a d , 

m o b i l i z e d a b u l l d o z e r t o i t s m i n e r a l c l a i m s a n d 

c o n s t r u c t e d a 1,300 me t r e a i r strip. T h e air str ip p r o v i d e d 

i m p r o v e d a c c e s s for the past yea r ' s e x p l o r a t i o n act iv i t ies 

a n d for future p r o g r a m s . 

Desp i t e suppor t for the pro ject f r om the l o c a l c o m m u n i t y 

a n d g o v e r n m e n t s , the C a n a d i a n Parks a n d W i l d e r n e s s 

S o c i e t y h a s l a u n c h e d a n a c t i o n a ga ins t the F e d e r a l 

G o v e r n m e n t , W e s t m i n a n d its j o in t v e n t u r e pa r tne r , 

s e e k i n g c a n c e l l a t i o n o f the l a n d u s e p e r m i t i s s u e d b y 

t h e D e p a r t m e n t o f I n d i a n A f f a i r s a n d N o r t h e r n 

D e v e l o p m e n t . W e s t m i n a n d its inves tors hav e c o m p l i e d 

w i t h l a n d use regu la t i ons r e l a t ed to the p e r m i t a n d w i l l 

v i g o rous l y d e f e n d the i r a c t i ons a n d the right to e x p l o r e 

the i r m i n e r a l c l a i m s . W e s t m i n is a l s o pa r t i c ipa t ing o n 

a n A d v i s o r y G r o u p that is w o r k i n g w i t h g o v e r n m e n t a n d 

o ther in t e r es t ed part ies to d e v e l o p a m a n a g e m e n t p l a n 

for the B o n n e t P l u m e R i v e r B a s i n i n s u p p o r t o f the 

b a s i n ' s n o m i n a t i o n to the C a n a d i a n H e r i t a g e R i v e r n . , „ . Yukon 
--" Rivers / Creeks 

Sys t em . M o s t o f the par t i c ipan ts s e e k a m u l t i p l e l a n d 

u s e p l a n that p r o v i d e s for r e s p o n s i b l e d e v e l o p m e n t 

w h i l e p ro t e c t ing the na tura l e l e m e n t s o f the a r ea . 
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Hyland Project 

D u r i n g the pas t s u m m e r , W e s t m i n a c q u i r e d 540 c l a i m s i n 

the H y l a n d R i v e r a r e a o f s o u t h e a s t Y u k o n , c o v e r i n g g o l d 

m i n e r a l i z a t i o n w i t h i n P r o t e r o z o i c s e d i m e n t a r y r o c k s . 

W e s t m i n ' s 416 un i t V E R a n d J C c l a i m g r oups s u r r o u n d the 

62 uni ts o f P ig let c l a i m s that have a g eo l og i c r e s e r v e o f 6.75 

m i l l i o n t onnes g r a d i n g 2.0 g/tonne go ld i n a s h a l l o w o x i d e 

z one . Init ial g e o c h e m i c a l surveys a n d m a p p i n g suggest that 

the g o l d m i n e r a l i z a t i o n is m u c h m o r e ex t ens i v e w i t h i n the 

f avourab l e c a l c a r e o u s a n d a r g i l l a c e o u s c l as t i c s e d i m e n t a r y 

r o c k s . I m m e d i a t e l y w e s t o f the V E R c l a i m s is the M c M i l l a n 

b a s e - p r e c i o u s m e t a l d e p o s i t w i t h r e s e r v e s o f 1.1 m i l l i o n 

t onnes g rad ing 8 .3% z i n c , 4 . 1 % l e a d a n d 62.2 g/tonne si lver. 

B e t w e e n t h e t w o d e p o s i t s , p y r i t e a n d a r s e n o p y r i t e 

m i n e r a l i z a t i o n w i t h a n o m a l o u s g o l d is w e l l d e v e l o p e d a l o n g 

P y r i t e C r e e k o n t h e V E R c l a i m s , s u g g e s t i n g a l a r g e 

h y d r o t h e r m a l a l t e ra t i on s y s t e m . 

Yukon 
Rivers / Creeks 

S i m i l a r g o l d , l e a d , z i n c , a r s e n i c a n d b i s m u t h g e o c h e m i c a l 

a n o m a l i e s a r e present o n the 124 uni t S P K c l a i m g r o u p w h e r e 

f e l s i c p o r p h y r y d y k e s i n t r u d e the P r o t e r o z o i c s e d i m e n t a r y r o c k s . W e s t m i n ' s r e g i o n a l 

p r o g r a m i d e n t i f i e d n u m e r o u s o t h e r g o l d target a r ea s to be f o l l o w e d u p nex t s e a s o n . 

E x p l o r a t i o n is e va lua t ing the a n o m a l o u s areas for b u l k t onnage g o l d depos i t s s i m i l a r to 

those i n the C a r l i n Distr ic t o f N e v a d a a n d the large Telfer d epos i t i n Aus t r a l i a . 

Wolverine Project 

W e s t m i n a c q u i r e d a n o p t i o n to e a r n a 60 pe r cen t 

interest i n three proper t i es (Pak, Foot a n d Toe) i n the 

Y u k o n - T a n a n a Terrane o f s o u t h c en t ra l Y u k o n f r o m 

A t n a R e s o u r c e s L t d . T h e prope r t i e s are u n d e r l a i n 

b y D e v o n o - M i s s i s i p i a n v o l c a n i c a n d s e d i m e n t a r y 

r o c k s s i m i l a r to those hos t i ng the n e a r b y K u d z ze 

K a y a h (Tag) depos i t recent ly d i s c o v e r e d by C o m i n c o , 

Th is v o l c a n o g e n i c m a s s i v e s u l p h i d e depos i t o c c u r s 

at t h e i n t e r f a c e o f a r g i l l a c e o u s r o c k s a n d i r o n 

f o r m a t i o n w i t h m e t a m o r p h o s e d m a f i c a n d fe l s i c 

v o l c a n i c r o c k s . T h e Tag d e p o s i t h a s g e o l o g i c a l 

Yukon exploration camp r ese rves e s t i m a t e d at 13 m i l l i o n t onnes g rad ing 5.5% 

z i n c , 1.0% coppe r , 1.3% l e ad , 125 g/tonne s i lver a n d 

1.2 g/tonne go ld . 

T h e Pak property, ten k i l o m e t r e s s o u t h o f C o m i n c o ' s 

d i scove ry , c o n t a i n s b o t h s t r a t a b o u n d i r o n f o r m a t i o n 
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a n d th in b e d s o f s e m i - m a s s i v e s u l p h i d e m i n e r a l i z a t i o n w i t h 

u p to 3 % z inc , 0.64% c o p p e r a n d 8 g/tonne s i l ver ove r a o n e 

to t w o me t r e t h i c k n e s s . To the east o n the Foot c l a i m s , a n 

i r o n f o r m a t i o n h o r i z o n a n d a n o m a l o u s g e o c h e m i s t r y are 

in f e r r ed ove r a l e n g t h o f s e v e n k i l o m e t r e s f r o m p r e v i o u s 

e x p l o r a t i o n . T w o shor t dr i l l ho l e s i n 1974 i n t e r s e c t ed w e a k 

b a s e m e t a l m i n e r a l i z a t i o n ove r 10 to 20 m e t r e in terva ls i n 

t a l c o s e sch is t . T h e Toe p rope r t y is a l s o u n d e r l a i n b y the 

f a v o u r a b l e s t r a t i g r a p h y a n d e x h i b i t s a n o m a l o u s s t r e a m 

g e o c h e m i s t r y . 

T h e s e o c c u r r e n c e s are v e r y a t t ract ive e x p l o r a t i o n targets 

g i v en the n e w d i s c o v e r y n e a r b y a n d s imi la r i t y to n u m e r o u s 

o the r h i gh l y p r o d u c t i v e d is t r ic ts o f s i m i l a r geo logy i n Br i t i sh 

C o l u m b i a , A l a s k a a n d e l s e w h e r e . 

Alaska 

E x p l o r a t i o n h a s f o c u s e d o n b a s e a n d p r e c i o u s m e t a l 

depos i t s nea r t i dewa te r that c o u l d p rov ide o re to the P r e m i e r 

G o l d m i l l o r d e v e l o p into s t and -a l one ope ra t i ons . Seve ra l 

at tract ive m a s s i v e s u l p h i d e p rope r t i e s are u n d e r op t i on . 

TOE 
CLAIMS 

Kudz ze Kuyah i l 

* «^ Lake 

Wolverine Project 

M Westmin Claims 

Claims (Other) 

Lakes 

Highway 

^ Fault 

Y U K O N - TANANA TERRANE 
Interlayered Mafic and 
Felsic Metavolcanic Rocks 

4 
Yukon 

J o h n s o n River 

W e s t m i n a c q u i r e d a n o p t i o n o n a l ease w i t h C o o k Inlet Reg i on , Inc. (CIRf), a n A l a s k a n 

Nat ive C o r p o r a t i o n , i n ear l y 1993. T h e proper ty is l o c a t e d 200 k i l o m e t r e s s o u t h w e s t o f 

A n c h o r a g e w i t h i n L a k e C l a r k N a t i o n a l Park . W e s t m i n is the ope ra t o r of the pro j ec t a n d 

m u s t s p e n d U.S.$4 m i l l i o n o n e x p l o r a t i o n , d e v e l o p m e n t a n d p r e p a r a t i o n o f a 

feas ib i l i ty repor t to e a r n a 70 p e r cen t in teres t i n the property . 

The p roper ty hosts the h i g h grade J o h n s o n R i ve r d epos i t c o n t a i n i n g a b o u t o n e 

m i l l i o n t onnes o f g e o l o g i c a l r ese rves g rad ing 10.35 g/tonne go ld , 7.8 g/tonne 

si lver, 0 .76% copper , 1.17% l e a d a n d 8.37% z i n c . T h e depos i t is h o s t e d b y a 

m i x e d s e q u e n c e of L o w e r J u r a s s i c dac i t i c to rhyo l i t i c v o l c a n i c a n d s u b v o l c a n i c 

in t rus ive r o c k s . V e r y little e x p l o r a t i o n has b e e n c o n d u c t e d ove r the large 8,475 

h e c t a r e p r o p e r t y a n d n u m e r o u s o t h e r m i n e r a l i z e d z o n e s r e m a i n v i r tua l l y 

u n t e s t e d . 

A d e t a i l e d e c o n o m i c a n a l y s i s c o m p l e t e d ea r l y i n 1994 s u g g e s t e d that the 

J o h n s o n depos i t w a s a n attract ive e x p l o r a t i o n / d e v e l o p m e n t p r o s p e c t w i t h a 

g o o d po t en t i a l to p r o v i d e a favourab le r e tu rn o n inves tmen t . T h e ore z o n e 
Field geologist, Yukon 

w o u l d be a c c e s s e d by a o n e k i l o m e t r e drift that w o u l d p rov ide a p l a t f o r m for 

the d e t a i l e d e x p l o r a t i o n a n d de f in i t i on d r i l l i ng r e q u i r e d for final feasibi l i ty. T h e 

c o n c e p t invo l ves m i n i n g o re a n d s h i p p i n g it to W e s t m i n ' s P r e m i e r G o l d m i l l 
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CIRI has m a d e g o o d progress toge ther w i t h the U.S. Park Se r v i c e 

i n e v a l u a t i n g the a l t e r n a t i v e s for a c c e s s to C IR I ' s l a n d s a n d 

p r e p a r i n g s u b m i s s i o n s to t h e U . S . F e d e r a l G o v e r n m e n t for 

c o n v e y a n c e of the l ands r e q u i r e d for a r o a d a n d port facility. In 

s u p p o r t o f t h i s i n i t i a t i v e , W e s t m i n u n d e r t o o k e x t e n s i v e 

e n v i r o n m e n t a l a n d b a s e l i n e s tud ies to ident i fy the p re f e r r ed r o a d 

route a n d port site for CIRI 's a p p l i c a t i o n . 

Ear l y i n 1994, W e s t m i n a n n o u n c e d a p r o p o s e d jo int v en ture w i t h 

P r i m e In te rnat iona l Equ i t i e s that w o u l d have p r o v i d e d $8.0 m i l l i o n 

for d e v e l o p m e n t o f the J o h n s o n depos i t . P r i m e d i d not c o m p l e t e 

its p r o p o s e d financing a n d the d e a l w a s t e r m i n a t e d a f e w m o n t h s 

later. Efforts to l oca te a n o t h e r c o v e n t u r e r w h o s h a r e d W e s t m i n ' s 

des i r e to fast t rack d e v e l o p m e n t o f the J o h n s o n depos i t a n d s h i p 

the ores to the P r e m i e r G o l d faci l i ty w e r e u n s u c c e s s f u l . As a result 

the p r o p o s e d $7 m i l l i o n u n d e r g r o u n d d e v e l o p m e n t a n d dr i l l i ng 

p r o g r a m w a s de f e r r ed . Mos t of the 1994 pro jec t w o r k w a s f o c u s e d 

o n the e n v i r o n m e n t , p e rm i t t i ng a n d eng ine e r i ng , howeve r , a f i e ld 

e va lua t i on o f the o ther m i n e r a l i z e d z ones w a s u n d e r t a k e n . 

A p r o g r a m o f su r f ace d i a m o n d dr i l l i ng a l o n g the s o u t h e x t e n s i o n o f the J o h n s o n depos i t is 

p r o p o s e d for 1995 as W e s t m i n eva lua tes n e w financing a l te rnat ives . T h e sur face d r i l l i ng 

p r o g r a m w o u l d s e a r c h for e x t e n s i o n s to a n d repe t i t i ons o f the depos i t , as w e l l as g u i d e 

t h e d e s i g n o f the p r o p o s e d a c c e s s dr i f t . P e r m i t t i n g a n d e n g i n e e r i n g r e q u i r e d for 

d e v e l o p m e n t w i l l c o n t i n u e . 

Frenchy/Woewodski 

T h e F r e n c h y p r o s p e c t l o c a t e d o n Z a r e m b o Is land a n d W o e w o d s k i o n W o e w o d s k i I s land 

w e r e a c q u i r e d u n d e r o p t i o n f r o m C o m i n c o A l a s k a E x p l o r a t i o n o n favourab le t e rms . T h e 

prope r t i e s are 45 a n d 30 k i l o m e t r e s s o u t h w e s t o f Pe t e rsburg . 

A m a s s i v e pyr i t i c s u l p h i d e z o n e c r ops out ove r 130 m e t r e s a l o n g F r e n c h y C r e e k . It is u p to 

2.1 m e t r e s t h i ck g rad ing 1.04% coppe r , 1,75% z inc , 17.3 g/tonne s i l ver a n d 1.43 g/tonne 

go l d . F i e l d s tud i e s i n 1994 w e r e f o c u s e d o n m i n e r a l i z a t i o n con t ro l s . It is p r o p o s e d to s tep 

out f r o m the f lat- lying, m a s s i v e s u l p h i d e o c c u r r e n c e a n d dr i l l for e x t ens i ons o f the z o n e i n 

the s u r r o u n d i n g l o w ly ing c o v e r e d a r e a . 

T h e W o e w o d s k i p r o s p e c t c o n s i s t s o f n u m e r o u s b a s e a n d p r e c i o u s m e t a l o c c u r r e n c e s 

i n c l u d i n g the Los t S h o w w h i c h has a g e o l o g i c a l r ese rve of 499,000 t onnes g rad ing 8 .1% 

z inc , 0 .6% l e a d a n d 77.76 g/tonne si lver. So i l g e o c h e m i c a l s a m p l i n g a n d g r o u n d g e o p h y s i c a l 

surveys ove r part of the proper ty p r o v i d e d e n c o u r a g i n g resul ts . A d d i t i o n a l surveys are 

p l a n n e d by W e s t m i n i n 1995 to bet ter de f ine dr i l l targets. 

Sect ion 150 N 
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COAL 

W e s t m i n ' s c o a i p rope r t i e s are a subs tan t i a l l ong - t e rm C o m p a n y asset p r o v i d i n g m o r e t h a n 

$5 m i l l i o n a y ea r i n p a y m e n t s f r o m the l ease o f a s m a l l p o r t i o n o f its c o a l r e se rves . A s 

N o r t h A m e r i c a n p e t r o l e u m a n d na tura l gas rese rves are d e p l e t e d , the va lue o f W e s t m i n ' s 

c o a l p rope r t i e s w i l l b e e n h a n c e d . 

E n v i r o n m e n t a l c o n c e r n s d a m p e n e d 

i n t e r e s t i n C a n a d a ' s t h e r m a l c o a l 

i ndus t r y i n the late 1980's a n d ear l y 

1 9 9 0 ' s , h o w e v e r , t h e i n d u s t r y ' s 

c o n t i n u e d r o l e i n C a n a d a ' s e n e r g y 

p i c t u r e is b e g i n n i n g to b e b e t t e r 

u n d e r s t o o d . A s n e w c l e a n c o a l 

t e c h n o l o g i e s a r e d e v e l o p e d a n d 

i m p l e m e n t e d , t h e f u t u r e f o r c o a l 

l o o k s b r i gh t e r . T h e e x c e s s p o w e r 

c a p a c i t y d e v e l o p e d i n the m i d 1980's 

i n A l b e r t a is s l o w l y b e i n g a b s o r b e d b y 

indus t r i a l d e m a n d . A s the e c o n o m y 

of A l b e r t a e x p a n d s over the next f e w 

y e a r s c a p a c i t y a d d i t i o n s c a n b e 

a n t i c i p a t e d . T h e p o l i c y o f A l b e r t a 

Energy, to u s e c o a l as the p re f e r r ed 

fuel for p o w e r genera t i on , augurs w e l l 

for n e w c o a l d e v e l o p m e n t s i n A lbe r t a . 

W e s t m i n ' s c o a l l a n d s a r e i d e a l l y 

su i t ed to m e e t these d e m a n d s . 

Wabamun Lake Area 

D u r i n g the ear ly 1990's, W e s t m i n a d d e d to its 182,000 hec ta r e s o f f r e eho ld l ands i n n o r t h 

cen t ra l A l b e r t a by a c q u i r i n g 6,800 hec ta r e s of C r o w n c o a l l ease l ands . T h e a c q u i s i t i o n of 

the l ease l ands has a l l o w e d W e s t m i n to c o n s o l i d a t e a n d s imp l i f y its c o a l ho l d ing s i n the 

W a b a m u n L a k e a rea . T h e c o a l i n the a r e a o c c u r s i n gent ly d i p p i n g strata o f the A r d l e y 

F o r m a t i o n that ou tc rops i n the v ic in i ty o f W a b a m u n a n d Isle L a k e s . T h e y are s u b - b i t u m i n o u s 

coa ls , hav ing a l o w s u l p h u r c on t en t o f 0.2 to 0.3 p e r cent , a n d are idea l l y s u i t e d for p o w e r 

g e n e r a t i o n i n m i n e - m o u t h coa l - f i r ed t h e r m a l p lants . 

W e s t m i n n o w o w n s m o r e t h a n 362 m i l l i o n t onnes o f s t r i ppab l e c o a l i n the W a b a m u n 

L a k e a r ea , 226 m i l l i o n t onnes o f w h i c h are ad j a cen t to the H i ghva l e a n d W h i t e w o o d M i n e s 

o w n e d by T ransA l t a Ut i l i t ies C o r p o r a t i o n . Th i s i n c l u d e s 58.5 m i l l i o n t onnes w i t h i n the 

w e s t e r n a n d s o u t h e r n parts o f the H ighva l e M i n e p e r m i t a r e a that are not u n d e r l ease to 

TransA l ta . T h e s e u n l e a s e d rese rves p rov ide a n oppo r tun i t y to i n c r e a s e royal ty i n c o m e as 

m i n e d e v e l o p m e n t progresses . 
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Highvale Production 

W e s t m i n ' s r e v e n u e ( i n c l u d i n g interes t o n the l o n g - t e r m r e c e i v a b l e ) f r o m the H i g h v a l e 

M i n e w a s a p p r o x i m a t e l y $5.2 m i l l i o n du r ing 1994 u n d e r t w o a g r e e m e n t s w i t h TransA l ta . 

T onnages u n d e r the ea r l i e r a g r e e m e n t f luc tuate f r o m y e a r to y ea r w i t h a p p r o x i m a t e l y 

2,029,000 t onnes m i n e d i n 1994. T h e m o r e r e cen t a g r e e m e n t o n o the r lease l ands p r o v i d e s 

for a fixed t onnage o f 1,550,923 t onnes pe r year. T h e in i t ia l l eases c o n t i n u e unt i l 2005 a n d 

2021 respect i ve ly , a n d p rov ide a l ong - t e rm s tab le royalty to W e s t m i n . 

O v e r a l l p r o d u c t i o n at H i g h v a l e is i n c r e a s i n g s l i ght ly as T r a n s A l t a ' s p o w e r g e n e r a t i o n 

inc r eases . D u r i n g the first n ine m o n t h s o f 1994 T ransA l ta e x p e r i e n c e d a 5.6 p e r cen t i n c r ease 

i n e l e c t r i c energy sa les . 

T h e H i ghva l e M i n e p r o v i d e s c o a l to the S u n d a n c e a n d K e e p h i l l s P o w e r G e n e r a t i o n P lan ts 

w h i c h have a c o m b i n e d capac i t y o f 2,731 megawa t t s . These p lants r epresent a p p r o x i m a t e l y 

60 p e r c e n t o f TransA l ta ' s i n s t a l l ed c a p a c i t y a n d p r o d u c e m o r e t h a n 40 pe r cen t o f the 
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e l e c t r i c a l p o w e r s o l d i n A l b e r t a . A s the H i ghva l e M i n e d e v e l ops , c o n s i d e r a t i o n o f m i n e 

d e v e l o p m e n t s o u t h of H i g h w a y 627 into the S o u t h H i ghva l e a r e a w i l l p r o v i d e W e s t m i n a n 

oppo r tun i t y to l ease a d d i t i o n a l c o a l l ands to T ransA l ta . W e s t m i n has 34 m i l l i o n t o n n e s o f 

s t r i ppab l e c o a l w i t h i n the m i n e p e r m i t a r e a i n S o u t h H ighva l e . 

Whitewood and Magnolia Coalfields 

T h e W h i t e w o o d M i n e p r o v i d e s c o a l to the W a b a m u n P o w e r P lant . Th i s 569 m e g a w a t t 

p lant is n e a r i n g the e n d o f its life a n d T ransA l t a is c o n s i d e r i n g a l t e rnat i ves for retrof i t t ing o r 

r e p l a c i n g this facility. S h o u l d e i ther a l ternat ive b e s e l e c t ed , T ransA l t a w i l l r e qu i r e a d d i t i o n a l 

r e se r ves f r o m ou t s ide the m i n e p e r m i t a r e a to s u s t a i n the p lant . W e s t m i n has 36 m i l l i o n 

t onnes of s h a l l o w c o a l s o u t h o f the W h i t e w o o d M i n e that c o u l d b e d e v e l o p e d s h o u l d the 

W h i t e w o o d M i n e b e e x t e n d e d . It a l s o has f r e eho ld l ands w e s t o f the c u r r e n t m i n e a r e a 

that c o u l d a l s o b e d e v e l o p e d . 

T h e M a g n o l i a c oa l f i e l d is s i tua t ed 15 k i l o m e t r e s w e s t o f the W h i t e w o o d M i n e i n a spa rse l y 

i n h a b i t e d a r ea . W e s t m i n ' s r ese rves o f s t r i ppab l e c o a l are 137 m i l l i o n t onnes at a n attract ive 

str ip rat io o f 4.5 b c m p e r t onne . W e s t m i n ' s c o r e dr i l l ing i n 1993 c o n f i r m e d the e x c e l l e n t 

c o a l qua l i ty of 8,250 BTU/lb , 21 p e r c en t m o i s t u r e , 18 pe r cen t a s h a n d 0.25 pe r c en t su lphur . 

T h e total r ese rve i n the M a g n o l i a c oa l f i e l d is e s t i m a t e d at a p p r o x i m a t e l y 280 m i l l i o n t onnes 

o f l o w str ip c o a l w h i c h is suf f ic ient to s u p p o r t a 1,000 m e g a w a t t p o w e r p lan t for m o r e 

t h a n fifty years . T h e n e a r b y h i ghway , ra i l , p i p e l i n e a n d t r a n s m i s s i o n l ine in f ras t ruc ture 

m a k e s the M a g n o l i a C o a l f i e l d v e r y at tract ive for ear ly d e v e l o p m e n t . 

Pickardville Area 

W e s t m i n ' s f r e e h o l d c o a l l a n d s e x t e n d i n t o the P i c k a r d v i l l e - M o r i n v i l l e c o a l f i e l d s , 60 

k i l o m e t r e s n o r t h o f E d m o n t o n . T h e c o a l s e a m s o f the H o r s e s h o e C a n y o n F o r m a t i o n 

s u b c r o p ove r a large a r ea . W e s t m i n has r ese rves o f 72 m i l l i o n t onnes , i n c l u d i n g 13 m i l l i o n 

t onnes o f v e r y l o w str ip c o a l o n its f r e e h o l d 

l a n d s . T h e s e s u b - b i t u m i n o u s c o a l s h a v e a 

s l ight ly h i g h e r ca l o r i f i c v a l u e a n d l o w e r a s h 

con ten t t h a n those o f the W a b a m u n L a k e a rea . 

L o c a l i n f r a s t r u c t u r e m a k e s t h e s e c o a l s 

a t t rac t i ve for d e v e l o p m e n t for u s e i n s t e a m 

g e n e r a t i o n for the h e a v y o i l a n d tar s a n d s 

i n d u s t r i e s . R e c e n t c o n s o l i d a t i o n o f c o a l 

interests i n the a r e a e n h a n c e s the poss ib i l i t y 

o f future d e v e l o p m e n t i n this c oa l f i e l d . 

Westmin Strippable Coal Reserves in the Wabamun Lake Area 

Coalfield Tonnage 
(million tonnes) 

Magnol ia 
Wh i t ewood 
Gainford 
West Highvale 
South Highvale 

137 
36 

131 
24 
34 

362 
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I MARKETING 

Concentrate Markets 

T h e c l o s e p r o x i m i t y o f M y r a Fal ls O p e r a t i o n s to t i d e w a t e r o n the Pac i f i c R i m a n d the 

C o m p a n y ' s o w n e r s h i p o f a n ef f ic ient s h i p l o a d i n g faci l ity are c o m p e t i t i v e advan tages that 

w i l l c o n t i n u e to genera t e benef i ts i n the future. C o n c e n t r a t e is t r u c k e d 90 k i l o m e t r e s f r o m 

the m i n e s i t e to t i d e w a t e r at C a m p b e l l R iver w h e r e it is s t o r ed i n the w a r e h o u s e to a w a i t 

l o a d i n g a n d s h i p m e n t o n o c e a n - g o i n g vesse ls . At full p r o d u c t i o n s h i p m e n t s are gene ra l l y 

m a d e o n a m o n t h l y bas i s i n i n c r e m e n t s of 6,000 t onnes - the s t a n d a r d s i ze of a sh ip ' s 

c a r go h o l d . 

Ship loading at Campbell River, BC 

The p r i m a r y m a r k e t for the C o m p a n y ' s p r oduc t s is As i a , 

w i t h the major i ty o f sa les b e i n g m a d e to J a p a n e s e a n d 

K o r e a n S m e l t e r s . Me ta l s p r o d u c e d f r o m M y r a Fal ls 

c o p p e r a n d z inc c o n c e n t r a t e are not on l y c o n s u m e d 

i n J a p a n a n d K o r e a but e x p o r t e d b y t h e m to o t h e r 

count r i e s i n this fast g r o w i n g e c o n o m i c r eg ion . 

F r o m 1993 to 1994 there w a s a s h a r p shift in c o p p e r 

c o n c e n t r a t e m a r k e t t e r m s i n f avour o f c o n c e n t r a t e 

p r o d u c e r s l i k e W e s t m i n , as s m e l t i n g c h a r g e s f e l l 

a l m o s t 20 pe r cen t o n a U.S. do l l a r bas i s . Th i s w a s the 

result of m i n e c l o su r e s a n d c u t b a c k s d u r i n g a p e r i o d 

o f w e a k c o p p e r p r i c es . S u p p l i e s o f c o p p e r c o n c e n t r a t e 

w i l l i n c r e a s e i n 1995 as n e w p r o j e c t s a n d e x i s t i n g 

m i n e s g e n e r a t e m o r e p r o d u c t . H o w e v e r , s m e l t e r 

e x p a n s i o n s tha t a r e w e l l u n d e r w a y w i l l s u r p a s s 

a n t i c i p a t e d m i n e supp l y i n c r e a s e s to a n extent that the 

m a r k e t for c o p p e r c o n c e n t r a t e s h o u l d r e m a i n hea l thy for 1995 a n d into 1996. T e r m s i n 

1995 are forecast to c o n t i n u e to i m p r o v e in favour o f the m i n e s . E v i d e n c e o f this s t rong 

m a r k e t for c o p p e r c o n c e n t r a t e has b e e n i n d i c a t e d b y a n i n c r e a s i n g n u m b e r o f i nqu i r i e s 

r e c e i v e d for M y r a Fa l l s c o p p e r c o n c e n t r a t e f o l l o w i n g the r e s u m p t i o n o f M y r a Fa l l s 

p r o d u c t i o n in the fourth quarter . 

T e r m s for z inc c o n c e n t r a t e a l s o i m p r o v e d i n 1994 w i t h c o n c e n t r a t e supp l y factors d i c t a t ing 

the l o w e r t r end i n s m e l t i n g charges . L o w e r s m e l t i n g cha r g e s w e r e not eas i l y a c h i e v e d i n 

nego t i a t i ons b e t w e e n m i n e s a n d sme l t e r s d u e to the l o w z i n c p r i c e s a n d h i g h m e t a l s t o cks 

i n ear ly 1994. Nego t i a t i ons b e t w e e n m i n e s a n d sme l t e r s w o r l d w i d e w e r e p ro t r ac t ed a n d 

1994 a n n u a l con t rac t s w e r e not se t t l ed unt i l as late as A p r i l 1994. Th i s t r end w i l l c o n t i n u e 

in to 1995 as the m a r k e t for z i n c c o n c e n t r a t e a n d s m e l t i n g t e rms are forecast to be large ly 

u n c h a n g e d f r o m 1994. 

Z i n c c o n c e n t r a t e p r o d u c t i o n f r o m the M y r a Falls O p e r a t i o n s is forecast to d o u b l e by 1996 

as a resu l t o f the z i n c - r i c h o r e s f r o m the Ba t t l e/Gap Z o n e s c h e d u l e d for m i n i n g a n d 

p r o c e s s i n g . T h e m a r k e t i n g s t ra tegy w i l l b e to p l a c e as m u c h o f this a d d i t i o n a l z i n c 
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concen t r a t e as poss i b l e in to the Pac i f i c R i m s m e i t i n g marke t . T h e focus w i l l b e put o n 

ex is t ing c u s t o m e r s a n d coun t r i e s w i t h a n e x p a n d i n g d e m a n d for z i n c c o n c e n t r a t e a n d 

m e t a l . 

T h e C o m p a n y w i s h e s to r e c ogn i z e its l o n g - t e r m c u s t o m e r s for 

e x t e n d e d l a b o u r d i s p u t e at M y r a Fal ls. T h e i r w i l l i n g n e s s to res 

e x p a n d on , p r e v i ous b u s i n e s s v o l u m e s i m m e d i a t e l y f o l l ow ing 

the r e s u m p t i o n o f p r o d u c t i o n ref lects a l ong - t e rm c o m m i t m e n t 

to W e s t m i n a n d its e m p l o y e e s . 

Dore Markets 

The P r e m i e r G o l d O p e r a t i o n s p r o d u c e d t w o d o r e p r o d u c t s i n 

1994, o n e f r o m ore m i n e d at the P r e m i e r M i n e a n d a n o t h e r 

f r o m t h e c u s t o m p r o c e s s i n g o f t h e S n i p M i n e ' s g o l d 

c o n c e n t r a t e . D o r e p r o d u c e d f r o m P r e m i e r o re w a s r e f i ned i n 

Br i t i sh C o l u m b i a a n d the U n i t e d K i n g d o m . T h e do re p r o d u c t 

f r o m the S n i p M i n e w a s r e f i ned i n J a p a n . 

In 1995 t h e P r e m i e r G o l d O p e r a t i o n s d o r e r e f i n i n g 

r e q u i r e m e n t s w i l l a g a i n b e t e n d e r e d i n a n effort to s e e k the 

bes t po s s i b l e re f in ing t e rms ava i l ab l e i n the marke t . 

Metal Prices 

T h e p r i c e o f c o p p e r has s tead i l y c l i m b e d s i n c e it b o t t o m e d i n the four th quar t e r o f 1993. 

T h e s t rength i n c o p p e r has b e e n fue l l ed b y s t rong d e m a n d a n d a s teady d r a w - d o w n of 

m e t a l invento r i es . In the first n i n e m o n t h s o f 1994 the c o m b i n e d L o n d o n M e t a l E x c h a n g e 

( L M E ) a n d C o m m o d i t y E x c h a n g e M a r k e t ( C O M E X ) s t o c k leve ls d e c r e a s e d b y o v e r 280,000 

t onnes to a l eve l r ep r e s en t ing a b o u t 4.5 w e e k s o f w o r l d c o n s u m p t i o n . H is tor i ca l l y , a fall 

i n c o p p e r s t o c k l e ve l s b e l o w 6 w e e k s o f w o r l d c o n s u m p t i o n h a s b e e n c o n s i d e r e d a 

shor tage o f m e t a i . It is e s t i m a t e d that m i n e p r o d u c t i o n i n 1994 w i l l d e c r e a s e b y rough ly 

o n e p e r cen t c o m p a r e d to 1993; the m a i n factor b e i n g the l o w m e t a l p r i c e i n 1993 fo rc ing 

m a n y m a r g i n a l p r o d u c e r s to s u s p e n d ope ra t i ons . T h e In te rna t i ona l C o p p e r S tudy G r o u p 

e s t i m a t e d that i n the first s e v e n m o n t h s of 1994 c o p p e r c o n s u m p t i o n i n c r e a s e d by a hea l thy 

3.2 p e r cent . T h e U.S. s h o w e d s p e c t a c u l a r g r o w t h i n c o n s u m p t i o n o f c o p p e r i n the first 

ha l f o f 1994 w i t h a 15 pe r c e n t i n c r e a s e c o m p a r e d to the s a m e p e r i o d i n 1993. B o t h 

E u r o p e a n d the n e w l y i ndus t r i a l i z ed c oun t r i e s of A s i a a l s o e x h i b i t e d s ign i f i cant i n c r e a s e s 

i n c o n s u m p t i o n d u r i n g the first s e v e n m o n t h s o f 1994. 

The p r i c e o f z i nc r e m a i n e d i n a n a r r o w range t h r o u g h m o s t o f 1994 m a i n l y d u e to very 

large inven to r i e s of m e t a l o v e r h a n g i n g the marke t . A t 1994 y ea r e n d the L M E a l o n e w a s 

repor t ing z inc m e t a l i n ven to ry s t o c k l eve ls o f 1.18 m i l l i o n t onnes . W h e n p r o d u c e r s ' a n d 

c o n s u m e r s ' inven to r i es are a d d e d to the L M E s t o cks a s u p p l y r ep r e s en t ing a p p r o x i m a t e l y 

17 w e e k s of w o r l d c o n s u m p t i o n w a s ava i l ab l e . A s w a s the c a s e i n 1993, l o w p r i c e s a n d 
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re la t ive ly h i g h t r ea tmen t cha r g e s i n 1994 h e l d m i n e p r o d u c t i o n d o w n w i t h e s t ima tes i n 

the o rd e r o f t w o p e r c en t l ess m e t a l i n c o n c e n t r a t e s b e i n g p r o d u c e d t h a n i n 1993. The 

In te rna t i ona l L e a d Z i n c S tudy G r o u p es t ima tes W e s t e r n w o r l d c o n s u m p t i o n i n 1994 w a s 

i n the o rd e r of a t w o pe r c en t i n c r e a s e over 1993. D e m a n d i n N o r t h A m e r i c a w a s par t i cu la r l y 

s t rong as a resul t o f the robus t e c o n o m i c g r o w t h i n the U.S. e c o n o m y . In late 1994 z i n c 

s t o cks b e g a n to d e c l i n e c a u s i n g a s ign i f i cant p r i c e i m p r o v e m e n t o f m o r e t h a n US$0.50/lb. 

P r e c i o u s m e t a l p r i c e s a v e r a g e d h i ghe r i n 1994 t h a n 1993 as a resul t of i m p r o v e d supp l y -

d e m a n d f u n d a m e n t a l s . G o l d i n pa r t i cu l a r bene f i t t ed f r o m the l a c k o f c en t ra l b a n k sa les 

a n d a s tead i l y i n c r e a s i n g d e m a n d f r o m the Far East . B o t h Ind ia a n d C h i n a c o n t i n u e to 

m a k e large p u r c h a s e s o n a year - to -year ba s i s as a resu l t o f the r e l a x a t i o n o f m a r k e t 

r e gu l a t i ons for i n d i v i d u a l inves to rs a n d s u s t a i n e d e c o n o m i c g r o w t h . T h e W o r l d G o l d 

C o u n c i l e s t i m a t e d a 6.3 p e r c en t i n c r e a s e i n d e m a n d for g o l d for the first three quar te rs o f 

1994 c o m p a r e d to the s a m e p e r i o d i n 1993. 

Hedging 

A v e r a g e M e t a l Pr ices a n d E x c h a n g e Ra tes 

A s a n i n s t r u m e n t to m i n i m i z e the i m p a c t o f vo la t i l e s w i n g s i n m e t a l p r i c es , the C o m p a n y 

f r o m t ime to t i m e i m p l e m e n t s a h e d g i n g p r o g r a m . W e s t m i n u s e d a n oppo r tun i t y i n the 

m e t a l m a r k e t i n 1994 to l im i t its d o w n s i d e r isk 

o n r o u g h l y 42 p e r c en t o f its f o recas t c o p p e r 

p r o d u c t i o n for 1995. Th i s p r o g r a m a l l o w s the 

C o m p a n y to " l o c k i n " a f loor p r i c e w h i l e at the 

s a m e t i m e p a r t i c i p a t i n g i n a n y u p s i d e p r i c e 

m o v e m e n t a b o v e the s t r ike p r i c e o f the c a l l 

o p t i o n . T h e C o m p a n y u s e s the L M E for its 

h e d g i n g p r o g r a m . Th i s is the s a m e e x c h a n g e 

w h i c h g e n e r a t e s t h e f i n a l p r i c e s at w h i c h 

W e s t m i n ' s b a s e m e t a l p r o d u c t i o n is s o l d . A s 

of 1994 y e a r e n d , W e s t m i n h a d f i x ed a f loor 

p r i c e o f US$1 .00 p e r p o u n d o n 9,000 t o n n e s 

(19.84 m i l l i o n p o u n d s ) o f c o p p e r ; the s t r i ke 

p r i c e for the c a l l a s s o c i a t e d w i t h e a c h p o s i t i o n is US$1,077 p e r p o u n d . T h e pos i t i ons are 

e v en l y s p r e a d ove r the 1995 c a l e n d e r yea r a n d are b a s e d o n m o n t h l y ave rage p r i c e s . 

1 9 9 4 1993 1992 1991 

Gold (US$/oz) $ 3 8 4 $360 $344 $384 

Silver (US$/oz) $ 5 . 2 9 $4.31 $3.95 $4.05 

Copper (US$/lb) $ 1 . 0 5 $0.87 $1.04 $1.06 

Zinc (US$/lb) $ 0 . 4 5 $0.44 $0.56 $0.51 

Exchange (Cdn/US$) $ 0 . 7 3 $0.78 $0.83 $0.87 

Outlook 

T h e l o n g - a w a i t e d s y n c h r o n i z e d i m p r o v e m e n t i n the m a j o r w o r l d e c o n o m i e s s e e m s to 

have f inal ly a r r i v ed . T h e U.S. e c o n o m y is b o o m i n g w h i l e s t rong p e r f o r m a n c e s are c l ea r l y 

t ak ing p l a c e i n m o s t East A s i a n c o u n t r i e s ( G D P g r o w t h b e t w e e n 5 a n d 12 p e r cen t ) . It is 

gene ra l l y b e l i e v e d that J a p a n ' s e c o n o m y has b o t t o m e d a n d a n u p w a r d t r end has s tar ted . 

G r o w t h i n E u r o p e is b e i n g l e d by the U.K. , w h i l e G e r m a n y e x h i b i t e d c l ea r s igns o f r e c o v e r y 

i n the th i rd a n d four th quar t e rs o f 1994. 
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T h e c o n c e r t e d e c o n o m i c g r o w t h c o m b i n e d w i t h the s t rong f u n d a m e n t a l s i n the c o p p e r 

m a r k e t s h o u l d t rans late in to c o n t i n u e d i n c r e a s e s i n c o p p e r c o n s u m p t i o n a n d a b u l l i s h 

p r i c e s c e n a r i o . A l t h o u g h i n c r e a s e s i n c o p p e r m i n e p r o d u c t i o n are p r e d i c t e d , d e m a n d is 

sti l l l i ke l y to o u t p a c e s u p p l y i n 1995 as the hea l thy e c o n o m i c e n v i r o n m e n t c o n t i n u e s . T h e 

z i n c m a r k e t is a l so e x p e c t e d to bene f i t f r o m the a d d i t i o n a l c o n s u m p t i o n a s s o c i a t e d w i t h 

a b u o y a n t w o r l d e c o n o m y ; but the large i n v en to r y leve ls w i l l act , for a t ime , as a buf fer 

aga inst further u p w a r d p r i c e m o v e m e n t s . In l ight o f the c o n t i n u e d l o w e r t r ea tment cha rges 

a n d a s l ight ly h i ghe r z i n c p r i c e , m i n e p r o d u c t i o n s h o u l d reverse f r o m the r e c e n t d o w n 

t r end a n d b e g i n to r e c o v e r as s o m e id l e m i n e s r e o p e n . T h e e x p e c t a t i o n for the Far East 

a n d A s i a n e c o n o m i e s to c o n t i n u e w i t h the i r r e cove r i e s b o d e s w e l l for the g o l d m a r k e t . 

Current ly , stat ist ics f r o m the W o r l d G o l d C o u n c i l pu t the c u r r e n t c o m b i n e d g o l d d e m a n d 

f r o m Ind ia a n d C h i n a at 35 p e r c en t o f the ove ra l l w o r l d d e m a n d , a n i n c r e a s e f r o m 22 p e r 

c e n t i n 1990. In the a b s e n c e of a n y s ign i f i cant c en t r a l b a n k sa les , p r e c i o u s m e t a l m a r k e t s 

are e x p e c t e d to r e m a i n s t rong. 



I MANAGEMENT DISCUSSION AND ANALYSIS 

Overview 

M a n a g e m e n t D i s c u s s i o n a n d A n a l y s i s p r o v i d e s s u p p l e m e n t a l ana l ys i s a n d b a c k g r o u n d 

m a t e r i a l o n the cu r r en t y ea r ' s f i nanc i a l resul ts , in i t iat ives t a k e n d u r i n g the y ea r a n d factors 

e x p e c t e d to i m p a c t the C o m p a n y i n the future. 

T w o s i gn i f i c an t e v en t s t o o k p l a c e d u r i n g 1994. T h e l a b o u r d i s p u t e at the M y r a Fal ls 

O p e r a t i o n s e n d e d i n A u g u s t a n d i n D e c e m b e r the C o m p a n y r e s t r u c t u r e d its cap i t a l by 

r e p u r c h a s i n g its C l a s s B Ser ies 3 P re f e r r ed Shares th r ough the i s s u a n c e of C o m m o n Shares . 

Financial and Operating Costs 

T h e net loss for 1994 w a s $24.8 m i l l i o n ($0.77 p e r sha re ) c o m p a r e d to a loss o f $27.0 

m i l l i o n ($0.83 p e r share ) i n 1993. 

Tota l m i n i n g r e v e n u e s rose s l ight ly to $32.7 m i l l i o n f r o m $30.9 m i l l i o n i n 1993. R e v e n u e s 

at M y r a Falls w e r e $16.7 m i l l i o n v e r sus $16.1 m i l l i o n the p r e v i ous year - b o t h years w e r e 

l o w d u e to the l a b o u r d i spu te . W i t h the e n d o f the d i spute , M y r a Falls r e v enues are e x p e c t e d 

to r e tu rn to the $100 m i l l i o n p l u s range i n 1995. A t the P r e m i e r G o l d O p e r a t i o n s r e v e n u e s 

w e r e $10.8 m i l l i o n c o m p a r e d to $10.2 m i l l i o n i n 1993. C o a l r e v e n u e s w e r e $5.2 m i l l i o n 

c o m p a r e d to $4.5 m i l l i o n the p r e v i ous year. 

Inves tment a n d o the r i n c o m e w a s $1.5 m i l l i o n c o m p a r e d to $6.1 m i l l i o n i n 1993. T h e 

C o m p a n y ne t t ed $1.1 m i l l i o n (1993 - $ 1.9 m i l l i o n ) f r o m A l b e r t a Roya l t y Tax c red i t s d u r i n g 

the y ea r a n d $0.4 m i l l i o n (1993 - $4.2 m i l l i o n ) i n d i v i d e n d a n d interes t i n c o m e . T h e 

r e d u c t i o n i n i n v e s t m e n t i n c o m e w a s large ly a result of the sa le o f the i n v e s tmen t i n N o r a n d a 

Inc. i n J u l y 1993. 

O p e r a t i n g e x p e n s e s i n 1994 w e r e $41.6 m i l l i o n c o m p a r e d to $43.0 m i l l i o n i n 1993. T h e 

b r e a k d o w n o f o p e r a t i n g c o s t s w a s $26.6 m i l l i o n (1993 - $31.2 m i l l i o n ) at M y r a Fal ls 

O p e r a t i o n s ; $14.9 m i l l i o n (1993 - $11.5 m i l l i o n ) at P r e m i e r G o l d O p e r a t i o n s a n d $0.1 m i l l i o n 

(1993 - $0.3 m i l l i o n ) o n c o a l . Cos t s have b e e n r e d u c e d d r a m a t i c a l l y o v e r the past f ew 

years t h r o u g h the a d o p t i o n of h i gh - capac i t y b u l k m i n i n g m e t h o d s a n d the use o f m o r e 

p r o d u c t i v e e q u i p m e n t . W i t h the se t t l ement o f the M y r a Falls l a b o u r d i spu t e , cos ts at this 

o p e r a t i o n are e x p e c t e d to b e i n the range o f $45 p e r t onne ($53 m i l l i o n p e r year ) . To give 

s o m e pe r spec t i v e , cos ts w h i c h a v e r a g e d $68.54 p e r t onne i n 1991 h a d b e e n r e d u c e d to 

$51.84 p e r t onne i n the first quar t e r of 1993, the last full quar t e r o f p r o d u c t i o n p r i o r to the 

l a b o u r d i spu t e . E a c h do l l a r r e d u c t i o n i n uni t ope ra t i ng cos ts t rans lates in to a $1.3 m i l l i o n 

p e r yea r i n c r e a s e i n c a s h f low. Th is is a ve ry s ign i f i cant factor i n the future o f the M y r a Falls 

O p e r a t i o n s . 

T h e P r e m i e r G o l d O p e r a t i o n s w a s c a s h pos i t i ve for the first ha l f o f 1994. H o w e v e r i n the 

s e c o n d ha l f o f the y e a r the o p e r a t i o n d i d no t c o v e r its ope ra t i ng cos ts , e v e n after i n c l u s i o n 

o f prof its re la t ing to the S n i p c u s t o m m i l l i n g con t rac t . O p e r a t i n g c a s h f l ows w e r e negat ive 

$2.4 m i l l i o n for the y ea r c o m p a r e d to pos i t i ve $0.3 m i l l i o n i n 1993. A f ter p r o v i s i o n for 
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m i n e c l o s u r e a n d e x p l o r a t i o n cos ts there w a s a def ic i t o f $4.1 m i l l i o n i n 1994 c o m p a r e d to 

a de f ic i t o f $ 1.3 m i l l i o n i n the p r e v i ous year. M a n a g e m e n t is w a t c h i n g this s i tua t i on c l o s e l y 

a n d w i l l no t to lerate large c o n t i n u i n g l osses . 

C a s h f l o w f r o m c o a l op e r a t i ons w a s $5.4 m i l l i o n c o m p a r e d to $5.5 m i l l i o n i n 1993. C o a l 

c o n t i n u e s to p r o v i d e a s t rong a n d cons i s t en t c a s h f l o w for the C o m p a n y . 

D e p l e t i o n a n d d e p r e c i a t i o n e x p e n s e w a s $4.7 m i l l i o n i n 1994 c o m p a r e d to $9.1 m i l l i o n i n 

1993. Th i s e x p e n s e w i l l c l i m b to its n o r m a l l e ve l o f a b o u t $18 m i l l i o n p e r y ea r i n 1995 

o n c e M y r a Falls gets b a c k to full p r o d u c t i o n . T h e r e w e r e n o d e p l e t i o n a n d d e p r e c i a t i o n 

cha r g e s for the P r e m i e r G o l d O p e r a t i o n s as these assets w e r e ent i re l y w r i t t e n off i n p r i o r 

years . T h e C o m p a n y c o n t i n u e s to e x p e n s e a n y o n g o i n g cap i t a l r e la t ing to this o p e r a t i o n . 

Interest a n d financing cos ts d e c r e a s e d sl ight ly f r o m $7.5 m i l l i o n i n 1993 to $7.4 m i l l i o n i n 

1994. Total deb t i n c r e a s e d f r o m $82.8 m i l l i o n at the b e g i n n i n g o f the y ea r to $130.9 m i l l i o n 

at D e c e m b e r 31 1994 a n d ave rage interest rates i n c r e a s e d f r o m 6.3 pe r c en t i n 1993 to 6.8 

p e r c en t i n 1994. H i g h e r d eb t l eve l s w e r e offset b y l o w e r in teres t rates ear l y i n 1994. 

C o r p o r a t e a d m i n i s t r a t i o n cos ts w e r e $2.1 m i l l i o n i n 1994 c o m p a r e d to $1.9 m i l l i o n i n 1993. 

T h e C o m p a n y c o n t i n u e d a n aggress ive bu t f o c u s e d e x p l o r a t i o n p r o g r a m i n 1994. Offsite 

m i n e r a l e x p l o r a t i o n to ta l l ed $2.5 m i l l i o n i n 1994 c o m p a r e d to $2.3 m i l l i o n i n 1993. T h e 

s ign i f i cant p r o g r a m s u n d e r t a k e n i n 1994, i nvo l v ing e x p e n d i t u r e s b y the C o m p a n y , w e r e 

the H y l a n d p rope r t y i n the Y u k o n ($0.5 m i l l i o n ) , a n d the J o h n s o n R iver ($0.5 m i l l i o n ) a n d 

W o e w o d s k i ($0.2 m i l l i o n ) p rope r t i e s i n A l a s k a . E x p l o r a t i o n at the t w o ope ra t i ng sites is 

c l ass i f i ed for f i nanc i a l p r e s e n t a t i o n p u r p o s e s as ope ra t i n g cos ts . D u r i n g 1994 $0.2 m i l l i o n 

(1993 - $0.2 m i l l i o n ) w a s s p e n t at M y r a Fal ls O p e r a t i o n s a n d $0.9 m i l l i o n (1993 - $0.7 

m i l l i o n ) w a s spen t at P r e m i e r G o l d . In 1995 M y r a Fal ls e x p l o r a t i o n is e x p e c t e d to b e $0.7 

m i l l i o n a n d P r e m i e r e x p l o r a t i o n is forecast at $0.4 m i l l i o n . 

Financial Condition and Liquidity 

Cash Flow 

T h e f o l l o w i n g tab le s u m m a r i z e s the s o u r c e s a n d uses o f c a s h i n 1994 a n d 1993. Th i s is a n 

a b b r e v i a t e d f o rmat u s e d b y m a n a g e m e n t . For p u r p o s e s of this tab le o n g o i n g cap i t a l is 

d e d u c t e d f r o m ope ra t ing c a s h f l ows . 

A f t e r $ 3 . 7 m i l l i o n i n c a p i t a l 

e x p e n d i t u r e s there w a s a short fa l l i n 

c a s h f l ow at M y r a Falls O p e r a t i o n s o f 

$11.9 m i l l i o n i n 1994. Th i s a b n o r m a l 

s i t u a t i o n r e l a t e d to t h e l a b o u r 

d i s p u t e . In 1995 s t r o n g , p o s i t i v e , 

c a s h f l o w a n d o p e r a t i n g p ro f i t is 

f o r e c a s t f o r M y r a F a l l s a n d t h e 

C o m p a n y . A s n o t e d ear l ier , P r e m i e r 

$ Millions 1994 1993 

Myra Falls $ (11.9) $ (18.9) 
Premier Go ld (4.1) (1.3) 
Coal 5.4 5.5 
Investment and Other Income 1.5 6.1 
Working Capital (10.5) 8.2 
Other (6.3) (4.6) 
Interest expense (7.4) (7.5) 

Total Operating Cash Deficit (33.3) (12.5) 
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G o l d h a d a $4.1 m i l l i o n negat i ve c a s h f l o w i n 1994. For the ove ra l l C o m p a n y there w a s a 

$50.7 m i l l i o n de f ic i t i n c a s h f l o w after interest , d i v i d e n d s a n d p r e f e r r ed sha r e r e d e m p t i o n s 

i n 1994 c o m p a r e d to a $31.5 m i l l i o n de f ic i t i n 1993. 

W i t h the c u r r e n t o u t l o o k for m e t a l p r i c e s a n d p r o j e c t e d p r o d u c t i o n v o l u m e s a subs tan t i a l 

a m o u n t o f c a s h f l o w w i l l b e g e n e r a t e d i n 1995. It is the goa l o f m a n a g e m e n t to m a k e 

subs tan t i a l r e d u c t i o n s i n deb t l eve ls a n d s t r eng then the b a l a n c e sheet . 

Financing 

Total l o ans o u t s t a n d i n g w e r e $130.9 m i l l i o n at D e c e m b e r 31 1994, c o m p a r e d w i t h $82.8 

m i l l i o n at the e n d o f 1993. P r i n c i p a l a n d interest p a y m e n t s for the n o n - r e c o u r s e c o a l l o a n 

w e r e m a d e i n m i d y e a r f r o m the c a s h p r o c e e d s o f c o a l sa les . T h e e x c e s s o f c o a l p r o c e e d s 

o ve r c a s h deb t ob l i ga t i ons w a s $1.0 m i l l i o n i n 1994 a n d is e x p e c t e d to i n c r e a s e i n the 

future, e n s u r i n g that the c o a l assets are not o n l y se l f - f inanc ing but are a l s o g ene ra t ing 

su rp lus c a s h f l ow for g ene ra l c o rpo ra t e p u r p o s e s . W e s t m i n ' s c a s h short fa l l i n 1994 w a s 

m a d e u p by a d d i t i o n a l l o a n s f r o m the C o m p a n y ' s ma j o r sha r eho lde r , B r a s c a d e R e s o u r c e s 

Inc . ( " B r a s c a d e " ) . A t D e c e m b e r 31 1994 l o a n s f r o m B r a s c a d e t o t a l l e d $79 .0 m i l l i o n 

(1993 - $32.0 m i l l i o n ) . T h e $10 m i l l i o n ope ra t i ng l ine o f c red i t w i t h a C a n a d i a n c h a r t e r e d 

b a n k w a s m a i n t a i n e d . T h e B r a s c a d e l o a n is s u b o r d i n a t e d to this b a n k l ine o f c red i t . 

In D e c e m b e r 1994 the C o m p a n y r e a c h e d a g r e e m e n t w i t h the h o l d e r ( B r a s c a d e ) o f its 

C l a s s B Ser i es 3 P re f e r r ed Shares , to r e p u r c h a s e t h e m for a p r i c e o f $18.7 m i l l i o n o r $6.65 

p e r P re f e r r ed Share . T h e s e shares w e r e o r i g ina l l y i s s u e d i n 1986 w i t h a net s ta ted c a p i t a l 

o f $26.8 m i l l i o n or $9.55 p e r share . T h e p u r c h a s e p r i c e w a s p a i d for by the i s s u a n c e o f 

3,053,571 W e s t m i n C o m m o n Shares w h i c h i n c r e a s e d B r a s c a d e ' s o w n e r s h i p i n W e s t m i n 

by 1.7 p e r c en t to a p p r o x i m a t e l y 76.2 p e r cent . T h e C o m p a n y e l e c t e d to ref lect the i s s u a n c e 

o f the n e w C o m m o n Shares at a n o m i n a l $1 w i t h the $26.8 m i l l i o n a d d e d to c o n t r i b u t e d 

surp lus . A t c u r r e n t d i v i d e n d rates, a n a n n u a l c a s h d i v i d e n d sav ing o f $1.6 m i l l i o n w i l l b e 

r e a l i z e d by the C o m p a n y f r o m this c o n v e r s i o n . 

T h e B r a s c a d e l o a n faci l i ty has b e e n r e s t ruc tu r ed in to a n $85 m i l l i o n s e c u r e d c red i t faci l i ty 

w i t h u p to $70 m i l l i o n i n the f o r m of a five y ea r t e r m faci l i ty s e c u r e d by the M y r a Falls 

O p e r a t i o n s a n d u p to $15 m i l l i o n i n the f o r m of a s e c u r e d , r e vo l v ing , w o r k i n g c a p i t a l 

facil ity. T h e t e r m faci l i ty is r e p a y a b l e ove r five years sub j ec t to ea r l i e r r e p a y m e n t b a s e d o n 

a v a i l a b l e c a s h f l ows . I n c l u d e d i n the c u r r e n t p o r t i o n o f l o n g - t e r m d e b t is $10 m i l l i o n 

r ep r e s en t ing the 1995 r e p a y m e n t . 

In 1995 a p p r o x i m a t e l y $12.3 m i l l i o n i n cap i t a l is r e q u i r e d for the M y r a Falls Ope r a t i o ns , 

m a i n l y for the d e v e l o p m e n t o f the Gap/Bat t l e o r ebody . It is e x p e c t e d w i t h i m p r o v e m e n t 

i n b a s e m e t a l p r i c e s a n d r e s u m p t i o n o f fu l l p r o d u c t i o n at M y r a Fa l l s , 1995 f i n a n c i a l 

c o m m i t m e n t s , i n c l u d i n g d i v i d e n d s a n d the $10 m i l l i o n r e p a y m e n t o n the B r a s c a d e l o a n 

facil ity, w i l l b e ent i re ly m e t f r o m in t e rna l c a s h f low. 
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Environment 

S p e n d i n g o n e n v i r o n m e n t a l p ro t ec t i on , b o t h opera t ing a n d cap i ta l , a m o u n t e d to $ 1.4 m i l l i o n 

i n 1994 (1993 - $1.6 m i l l i o n ) . D i s c u s s i o n s c o n t i n u e w i t h the Br i t i sh C o l u m b i a g o v e r n m e n t 

author i t i e s r e ga rd ing the s ize o f the l iab i l i ty for future site r e s t o ra t i on cos ts . W e s t m i n ' s 

e s t i m a t e d costs for M y r a Falls Ope ra t i ons are $22.0 m i l l i o n a n d for P r e m i e r G o l d $3.8 m i l l i o n . 

N o r e f l e c t i on has b e e n m a d e for the sa lvage va lue o f the o p e r a t i o n s ' assets u p o n m i n e 

c l o su r e . A s at D e c e m b e r 31 1994, $4.0 m i l l i o n (1993 - $2.7 m i l l i o n ) h a d b e e n a c c r u e d 

aga inst these l iab i l i t i es . T h e C o m p a n y has l o d g e d letters of c r ed i t w i t h the P r o v i n c e o f 

B r i t i sh C o l u m b i a to ta l l ing $4.0 m i l l i o n for M y r a Falls a n d $1.0 m i l l i o n for P r e m i e r G o l d . 

D i s c u s s i o n s c o n t i n u e w i t h the P r o v i n c e r ega rd ing the total s ecur i t y r e q u i r e d . O n c e c l o s u r e 

p l a n s a n d the i r c o s t e s t i m a t e s a re f i n a l i z e d the C o m p a n y w i l l b e r e q u i r e d to p r o v i d e 

a d d i t i o n a l s ecur i t y ove r a n a g r e e d t i m e f rame . T h e C o m p a n y ' s p o s i t i o n is to s p r e a d the 

l odg ing of a d d i t i o n a l s ecur i t y ove r the r e m a i n i n g m i n e life s u c h that w h e n a n o p e r a t i o n 

shuts d o w n o n a p e r m a n e n t bas i s the full s ecur i t y w o u l d have b e e n l o d g e d . 

Hedging 

T h e C o m p a n y ' s r e v enues are a f f ec ted by va r i ous e x t e rna l factors, the m a i n o n e s b e i n g 

m e t a l p r i c e s a n d e x c h a n g e a n d interest rates. T h e table b e l o w s u m m a r i z e s the i m p a c t o f 

those factors o n 1995 p r o j e c t ed c a s h f l ows . 

Sensitivity Analysis 

Sensitivity Analysis 

Factor 

Price 
Copper 
Zinc 
Gold 

Exchange Rate 
($ U.S./CDN) 

Canadian Prime Rate 

Variance 

U.S. $0.01/lb. 
U.S. $0.0i/lb. 
U.S.$l/oz. 

U.S. $0.01 

In o rd e r to m i n i m i z e the i m p a c t of adve r se s w i n g s i n 

m e t a l p r i c e s a n d e x c h a n g e a n d in t e r es t ra tes , the 

C o m p a n y m a i n t a i n s a h e d g i n g p r o g r a m . T h e g ene ra l 

l i m i t a t i o n o n the m e t a l p r i c e h e d g i n g is 50 p e r c en t o f 

p l a n n e d m e t a l p r o d u c t i o n . In 1994 the re w e r e n o 

m e t a l h e d g i n g p o s i t i o n s t a k e n o n M y r a F a l l s 

p r o d u c t i o n . G o l d a n d s i lver p r o d u c t i o n d e r i v e d f r o m 

S n i p c o n c e n t r a t e s p r o c e s s e d at P r e m i e r are rou t ine l y 

h e d g e d for sho r t p e r i o d s o f t i m e . Th i s is d o n e to 

e l i m i n a t e r i sks a s s o c i a t e d w i t h m e t a l p r i c e c h a n g e s 

b e t w e e n t h e t i m e w h e n t h e c o n c e n t r a t e s a r e 

p u r c h a s e d a n d the do r e is s o l d . For 1995, a p p r o x i m a t e l y 42 p e r c en t (9,000 t onnes ) o f 

e x p e c t e d M y r a Falls c o p p e r p r o d u c t i o n has b e e n h e d g e d . U n d e r this strategy a f loor p r i c e 

o f US$1 .00 p e r p o u n d w a s e s t a b l i s h e d a n d W e s t m i n has full p r i c e p a r t i c i p a t i o n a b o v e 

US$1,077. T h e cos t o f this " i n s u r a n c e " is US$0,077 pe r p o u n d o f c o p p e r o r US$1.5 m i l l i o n . 

Cash F low 
Impact 
(CDN $ Mill ions) 

0.6 
0.7 
0.1 

1.5 

0.8 

T h e U.S. do l l a r l o a n re la t ing to the c o a l royal ty r e v e n u e s t r e a m has b e e n ent i re l y h e d g e d 

for b o t h p r i n c i p a l a n d interest p a y m e n t s . T h e total a m o u n t o f the h e d g e at D e c e m b e r 31 

1994 w a s C a n a d i a n $77.1 m i l l i o n . T h e c o a l l o a n r ep resen ts 35 p e r c en t o f total c o rpo ra t e 

debt . T h e h e d g e resul ts i n a n ef fect ive interest rate o f 9.45 p e r c en t ove r the life of the 

debt. The r ema in ing long- term debt is floating at current rates of approx imate l y 8.5 per cent . 
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Outlook 

T h e o u t l o o k for the C o m p a n y for 1995 a n d b e y o n d is m u c h i m p r o v e d w i t h the r e s u m p t i o n 

o f ful l p r o d u c t i o n at M y r a Falls a n d the a t t a i n m e n t o f m u c h bet ter cos t a n d produc t i v i t y 

leve ls . P r i c es for c o p p e r a n d z i n c are e x p e c t e d to b e far m o r e f avourab l e t h a n the past 

f e w years a n d the C a n a d i a n do l l a r is e x p e c t e d to test its l o w e s t l eve l i n nea r l y t en years . 

A l l o f these factors a l o n g w i t h h i g h z i n c p r o d u c t i o n f r o m the n e w Gap/Batt le Z o n e at M y r a 

Falls s h o u l d have a d r a m a t i c pos i t i ve i m p a c t o n c a s h f l ows a n d the C o m p a n y s h o u l d b e i n 

a p o s i t i o n to m e e t a l l f i nanc i a l c o m m i t m e n t s , i n c l u d i n g d i v i d e n d s , i n 1995. 

Taxation 

T h e c a s h taxes the C o m p a n y pays a re e i ther c ap i t a l taxes o r m i n i m u m r e s o u r c e taxes 

b a s e d o n m i n i n g c a s h f l ows . T h e C o m p a n y has subs tan t i a l tax p o o l s that w i l l she l t e r 

i n c o m e a n d m i n i n g taxes for s eve ra l years . E s t i m a t e d i n c o m e tax p o o l s are a p p r o x i m a t e l y 

$330 m i l l i o n ( i n c l u d i n g $105 m i l l i o n o f e a r n e d d e p l e t i o n poo l s ) at the e n d o f 1994 a n d 

m i n i n g tax p o o l s for M y r a Falls a n d P r e m i e r G o l d are a p p r o x i m a t e l y $460 m i l l i o n a n d $117 

m i l l i o n respect i ve ly . 

Risks and Uncertainties 

A n y d i s c u s s i o n o n the o u t l o o k of the C o m p a n y s h o u l d b e p r e m i s e d by a s t a t emen t a b o u t 

W e s t m i n ' s b u s i n e s s . M i n i n g , is by its na ture , sub j ec t to u n e x p e c t e d r i sks . The goa ls o f the 

D i r ec to rs a n d M a n a g e m e n t of the C o m p a n y are to ident i fy a n d m a n a g e these r i sks a n d 

a d o p t app rop r i a t e strateg ies to e n s u r e the v iab i l i ty a n d g r o w t h o f the C o m p a n y . 

A t the ope ra t i ng l eve l , m e t a l p r i c e s a n d e x c h a n g e rates are sub j ec t to f luc tua t i on . A l t h o u g h 

not an t i c i pa t ing ma j o r c o r r e c t i o n s to m e t a l p r i c es , m a n a g e m e n t w i l l c o n t i n u e to m o n i t o r 

these f luc tua t i ons a n d take app rop r i a t e h e d g i n g a c t i o n w h e n the s i tua t i on w a r r a n t s it. 

T h e c o n c e r n ove r the r i s ing cos t o f g o v e r n m e n t c o n t i n u e s , pa r t i cu la r l y taxes a n d fees that 

are not b a s e d o n prof i ts. M a n a g e m e n t c o n t i n u e s to w o r k w i t h p r o v i n c i a l a n d n a t i o n a l 

m i n i n g a s s o c i a t i o n s i n efforts to c on t r o l i n c r e a s e s i n a l l l eve ls o f t axa t i on . A w e a k C a n a d i a n 

do l l a r has b o t h pos i t i v e a n d negat i ve ef fects o n the C o m p a n y . T h e nega t i ve i m p a c t is 

h i ghe r sho r t - t e rm interest rates as c en t r a l b a n k s a t t empt to suppo r t the do l l a r l eve l . T h e 

pos i t i ve s ide is the l o w e r C a n a d i a n do l l a r b e c a u s e a l l m e t a l sa les are d e n o m i n a t e d i n U.S. 

do l l a r s (Re fer to the Sens i t iv i ty A n a l y s i s to see the i m p a c t o n the C o m p a n y ) . 

A s m e n t i o n e d ear l i e r u n d e r the ope ra t i ng resul ts o f P r e m i e r G o l d , m a n a g e m e n t w i l l no t 

to lerate c o n t i n u i n g large l osses at this o p e r a t i o n a n d w i l l m o n i t o r this s i tua t i on o n a m o n t h -

t o - m o n t h bas i s . P r e m i e r p o s e s l i m i t e d d o w n s i d e r i sk to the C o m p a n y as a l l assets have 

b e e n w r i t t e n off a n d f i n a n c i a l a c c r u a l s hav e b e e n m a d e for the s h u t d o w n cos t s . A n 

e s t i m a t e d $1 m i l l i o n i n c a s h is e x p e c t e d to b e r e q u i r e d i n s e v e r a n c e a n d o the r s h u t d o w n 

cos ts . 



CORPORATE HIGHLIGHTS 

Financial Highlights 
( t h o u s a n d s e x c ep t p e r share data ) 1994 1993 

R e v e n u e s 

- M i n i n g 

- Inves tment a n d o the r i n c o m e 

C a s h F l o w F r o m O p e r a t i o n s 

Net L o s s 

Net L o s s Per Share 

L o n g - T e r m Debt 

C a p i t a l E x p e n d i t u r e s 

Total Asse t s 

S h a r e h o l d e r s ' Equ i t y 

C o m m o n Shares O u t s t a n d i n g 

Total at D e c e m b e r 31 

A n n u a l Ave rage 

C o m m o n Shares t r a d e d o n 

the Toronto S t o ck E x c h a n g e 

3 4 , 2 3 9 

3 2 , 7 1 8 

1,521 

( 16 ,708 ) 

2 4 , 7 8 6 

0 .77 

119 ,571 

3 ,756 

2 0 2 , 0 9 7 

5 0 , 1 7 8 

4 7 , 1 1 0 , 1 2 0 

4 3 , 5 3 6 , 2 3 9 

1 ,968,796 

36,962 

30 ,863 

6,099 

(15,277) 

27,021 

0.83 

81 ,745 

4,792 

184,578 

91 ,935 

43,378,681 

43 ,220,446 

4,202,565 

Operating Highlights 

Myra Falls Operations 
O r e M i l l e d 

- T onnes 

- Da i l y average ( tonnes/24 h o u r day ) 

- b a s e d o n ope ra t i ng days 

- b a s e d o n 365 days 

P r o d u c t i o n - Payab l e Meta l s 

G o l d (oz.) 

S i l ver (oz.) 

C o p p e r (000's lbs.) 

Z i n c (000's lbs. ) 

G e o l o g i c a l Rese r v e s ( t onnes ) 

2 5 1 , 5 6 0 

2 ,676 

6 8 9 

3 , 9 7 7 

9 5 , 9 0 7 

8 ,616 

9 ,314 

1 2 , 5 2 6 , 2 3 5 

433 ,410 

3,386 

1,187 

8,810 

122,626 

14,900 

17,481 

12,514,800 

Premier Gold Operations 
O r e M i n e d ( t onnes ) 

O r e M i l l e d 

- Tonnes (1 ) 

- Da i l y average ( tonnes/8 h o u r day ) 

- b a s e d o n ope ra t ing days 

- b a s e d o n 365 days 

P r o d u c t i o n - Payab l e Me ta l s (Net Interest) (2 ) 

G o l d (oz.) 

S i l ver (oz.) 

G e o l o g i c a l Rese r v e s ( t onnes ) 

1 5 1 , 4 3 5 

173 ,352 

6 8 0 

4 7 5 

6 0 , 5 2 3 

1 9 1 , 2 7 7 

1 1 3 , 2 2 5 

106,060 

162,200 

651 

444 

21,120 

140,544 

151,200 

(1) 1994 production includes 5,441 tonnes (1993 - nil) of Snip concentrate and 3,737 tonnes (1993 - 2,028) of other 
custom milling ore. 
(2) 1994 production includes 43,315 ounces (1993 - nil) of gold and 20,800 ounces (1993 - nil) of silver produced from 
the processing of Snip concentrate. 
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MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 

T h e a c c o m p a n y i n g financial s t a t emen ts o f W e s t m i n R e s o u r c e s L i m i t e d a n d a l l i n f o r m a t i o n 

i n the a n n u a l r epor t a re the r e spons ib i l i t y o f m a n a g e m e n t a n d have b e e n a p p r o v e d by the 

B o a r d o f D i r ec to rs . T h e financial s t a t ements n e c e s s a r i l y i n c l u d e s o m e a m o u n t s that a re 

b a s e d o n m a n a g e m e n t ' s bes t e s t ima tes , w h i c h have b e e n m a d e u s i n g ca re fu l j u d g m e n t . 

T h e f i n a n c i a l s t a t e m e n t s h a v e b e e n p r e p a r e d b y m a n a g e m e n t i n a c c o r d a n c e w i t h 

a c c o u n t i n g p r i n c i p l e s g e n e r a l l y a c c e p t e d i n C a n a d a . F i n a n c i a l a n d o p e r a t i n g d a t a 

e l s e w h e r e i n the a n n u a l repor t are cons i s t en t w i t h the i n f o r m a t i o n c o n t a i n e d i n the f inanc ia l 

s t a t e m e n t s . 

In ful f i l l ing its r e spons ib i l i t i e s , m a n a g e m e n t o f W e s t m i n R e s o u r c e s L i m i t e d has d e v e l o p e d 

a n d c o n t i n u e s to m a i n t a i n s y s t ems o f in t e rna l a c c o u n t i n g con t ro l s i n c l u d i n g w r i t t e n po l i c i e s 

a n d p r o c e d u r e s a n d seg r ega t i on o f dut i es a n d r espons ib i l i t i e s . 

A l t h o u g h n o cos t e f fect ive s y s t e m of in t e rna l c on t r o l s w i l l p r even t o r de t ec t a l l e r rors a n d 

i r regu lar i t i es , these s y s t ems are d e s i g n e d to p r o v i d e r e a s o n a b l e a s s u r a n c e that assets are 

s a f e g u a r d e d f r o m loss or u n a u t h o r i z e d use , t r ansac t i ons are p r ope r l y r e c o r d e d a n d the 

f i nanc i a l r e c o r d s are r e l i ab l e for p r e p a r i n g the financial s t a t ements . 

T h e B o a r d o f D i r e c t o r s c a r r i e s out its r e spons ib i l i t y for the financial s t a t emen t s i n this 

a n n u a l r epor t p r i n c i p a l l y t h r o u g h its A u d i t C o m m i t t e e , c o n s i s t i n g so le ly o f n o n - e x e c u t i v e 

d i r ec to r s . T h e A u d i t C o m m i t t e e m e e t s p e r i o d i c a l l y w i t h m a n a g e m e n t a n d w i t h e x t e rna l 

aud i to rs to d i s c u s s the resul ts o f aud i t e x a m i n a t i o n s w i t h r e spec t to the a d e q u a c y o f i n t e rna l 

a c c o u n t i n g c o n t r o l s a n d to r e v i e w a n d d i s c u s s the financial s t a t e m e n t s a n d f i n a n c i a l 

r epo r t ing mat t e rs . 

T h e financial s t a t emen ts have b e e n a u d i t e d by De lo i t t e & T o u c h e , C h a r t e r e d A c c o u n t a n t s , 

w h o h a v e fu l l a c c e s s to the A u d i t C o m m i t t e e , w i t h a n d w i t h o u t the p r e s e n c e o f 

m a n a g e m e n t . T h e i r r epor t f o l l ows . 

Vancouve r , B r i t i sh C o l u m b i a 

Friday, J a n u a r y 27 1995 

Wa l t e r T. S e g s w o r t h 

P r e s i d en t 

V i c e -P r e s i d en t , F i n a n c e & Treasure r 

R o s s A . M i t c h e l l 

40 Wes tmin 



I AUDITORS' REPORT 

The Shareholders 
Westmin Resources Limited 

W e have a u d i t e d the b a l a n c e shee ts o f W e s t m i n R e s o u r c e s L i m i t e d as at D e c e m b e r 31 

1994 a n d 1993 a n d the s ta t ements o f ea rn ings , r e t a i n e d ea rn ings (def ic i t ) a n d c h a n g e s 

i n f i n a n c i a l p o s i t i o n for the y ea r s t h e n e n d e d . T h e s e f i n a n c i a l s t a t e m e n t s a r e the 

respons ib i l i t y o f the C o m p a n y ' s m a n a g e m e n t . O u r r e spons ib i l i t y is to e xp r e s s a n o p i n i o n 

o n these financial s t a t emen ts b a s e d o n o u r aud i t s . 

W e c o n d u c t e d o u r aud i t s i n a c c o r d a n c e w i t h genera l l y a c c e p t e d a u d i t i n g s t anda rds . 

T h o s e s t a n d a r d s r e q u i r e that w e p l a n a n d p e r f o r m a n a u d i t to o b t a i n r e a s o n a b l e 

a s s u r a n c e w h e t h e r the financial s t a t emen ts a re free o f m a t e r i a l m i s s t a t e m e n t . A n aud i t 

i n c l u d e s e x a m i n i n g , o n a test bas i s , e v i d e n c e s u p p o r t i n g the a m o u n t s a n d d i s c l o s u r e s 

i n the f i nanc i a l s t a t ements . A n aud i t a l s o i n c l u d e s a s s e s s ing the a c c o u n t i n g p r i n c i p l e s 

u s e d a n d s ign i f i cant e s t ima t e s m a d e b y m a n a g e m e n t , as w e l l as e va lua t ing the ove ra l l 

f i nanc i a l s t a t emen t p r e s en ta t i on . 

In o u r o p i n i o n , these f i n a n c i a l s t a t emen t s p r e s e n t fairly, i n a l l m a t e r i a l r e spec t s , the 

financial p o s i t i o n o f the C o m p a n y as at D e c e m b e r 31 1994 a n d 1993 a n d the resu l ts o f 

its o p e r a t i o n s a n d the c h a n g e s i n its financial p o s i t i o n for the y ea r s t h e n e n d e d i n 

a c c o r d a n c e w i t h gene ra l l y a c c e p t e d a c c o u n t i n g p r i n c i p l e s . 

Vancouve r , B r i t i sh C o l u m b i a 

Friday, J a n u a r y 27 1995 

C h a r t e r e d A c c o u n t a n t s 
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STATEMENT OF EARNINGS 
Years Ended December 31 

thousands note 1994 1993 

Revenue 
Mining 

Investment and other income 9 

$ 32,718 
1,521 

$ 30,863 

6,099 

34,239 36,962 

Expenses 
Operating 

Depletion and depreciation 

Interest and financing expenses 

Mineral exploration 

Administration 

41,609 
4,666 
7,393 
2,465 
2,076 

42,993 

9,118 

7,490 

2,316 

1,903 

58,209 63,820 

Loss before taxes 
Income, resource and capital taxes 10 

23,970 
816 

26,858 

163 

Net loss for the year $ 24,786 $ 27,021 

Loss per common share 11 $ 0.77 $ 0.83 

STATEMENT OF RETAINED EARNINGS (DEFICIT) 
Years Ended December 31 

thousands note 1994 1993 

Balance at beginning of year 
Net loss for the year 

$(134,678) 
(24,786) 

$ (90,086) 

(27,021) 

Dividends 12 

(159,464) 
(17,309) 

(117,107) 

(17,571) 

Balance at end of year $(176,773) $(134,678) 
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BALANCE SHEET 
December 31 

thousands note 1994 1993 

ASSETS 

Current assets 
Cash $ $ 20 
Accounts receivable 2 17,623 4,080 
Inventories 3 15,998 9,534 

33,621 13,634 

Investments 4 6,857 8,310 
Capital assets 5 154,613 155,523 
Other 7,006 7,111 

$ 202,097 $184,578 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Current liabilities 
Accounts payable $ 16,988 $ 7,063 
Current portion of long-term debt 11,344 1,101 

28,332 8,164 

Long-term debt 6 119,571 81,745 
Other liabilities 7 4,016 2,734 

151,919 92,643 

Shareholders' equity 8 50,178 91,935 

$ 202,097 $ 184,578 

Commitments 14 

Paul M. Marshall, Director Walter T. Segsworth, Director 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
Years Ended December 31 

thousands note 1994 1993 

Operating Activities 
Cash provided from (used for) operations 

Changes in non-cash working capital 

14 $(16,708) 
(10,486) 

(15,277) 

8,156 

(27,194) (7,121) 

Financing Activities 
Long-term debt issued 

Repayment of long-term debt 

Repurchase of Series 1 Class B Preferred Shares 

C o m m o n Share capital 

Dividends 

Other 

49,170 
(1,101) 
(3,309) 
3,647 

(17,309) 
817 

(69,611) 

(2,972) 

2,060 

(17,571) 

1,730 

31,915 (86,364) 

Investment Activities 
Investments 

Capital assets 

Other assets 

Mineral exploration 

1,517 
(3,756) 

(37) 
(2,465) 

100,271 

(4,792) 

240 

(2,316) 

(4,741) 93,403 

Cash 
Decrease 

Beginning of year 

(20) 

20 

(82) 

102 

End of year 20 

NOTES TO THE FINANCIAL STATEMENTS 

1. Summary of Accounting Policies 

These financial statements are prepared in accordance with accounting principles generally accepted in Canada and include the accounts 

of Westmin Resources Limited ("The Company" ) . 

Investments 
Investments are carried at cost or at cost less amounts written off to reflect a permanent impairment in value. 

Concentrate Settlements Receivable and Concentrate Inventory 
Concentrate settlements receivable and concentrate inventory are valued at current metal prices less provision for estimated market 

adjustments, treatment and marketing charges. In accordance with the terms of the sales contracts, final settlements are made at prices 

prevailing at future dates and the amounts eventually received by the Company may vary from the amounts included in receivables and 
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inventory at the balance sheet date. From time to time the Company establishes the price it wi l l receive for a portion of its production 

by using forward sales and option contracts available in the metal and currency markets. 

Materials and Supplies 

Materials and supplies are valued at the lower of average cost and net realizable value. 

Long-term Debt Issuance Expenses 

The costs incurred in issuing long-term debt are deferred and amortized over the term of the debt facility. 

Capital Assets 
Capital assets are recorded at the lower of cost and estimated net recoverable amount. 
Mineral exploration costs (including acquisition, exploration and development expenditures and related overhead) pertaining to individual 

mineral prospects are charged to income as incurred until an economic orebody is defined. Development costs and initial start-up 

operations (including interest costs) are capitalized until a commerc ia l production level is deemed to have been reached, at wh i ch 

time these costs are amortized using the unit of production method based upon economical ly recoverable ore reserves. 

Mining plant and related equipment costs, including capitalized interest, are depreciated substantially on the unit-of-production method. 

Other equipment is depreciated based on estimated useful life. 

Coal and other properties are carried at cost less any amount written off in recognition of a permanent decline in value. Upon 

commencement of production, costs are amortized on the unit-of-production method based upon the life of the reserves. 

2. Accounts Receivable 

thousands 1994 1993 

Concentrate and dore settlements $ 13,149 $ 
Other accounts receivable 4,474 4,080 

$ 17,623 $ 4,080 

3. Inventories 

thousands 1994 1993 

Metals $11,051 $ 3,404 
Materials and supplies 4,947 6,130 

$ 15,998 $ 9,534 

4. Investments 

thousands 1994 1993 

Long-term coal receivable $ 4,939 $5,194 
Other investments 1,918 3,116 

$ 6,857 $8,310 
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Long-term Receivable - Coal 
This receivable, amounting to $8,450,000 (1993 - $9,150,000) is due in annual instalments ranging from $700,000 to $800,000 until July 

1, 2005. Wi th the exception of the current portion of $700,000 (1993 - $700,000) wh i ch is included in current assets, the remaining 

instalments are carried at a discounted value of $4,939,074 (1993 - $5,194,000) based on an assumed interest rate of eight per cent. 

5. Capital Assets 

thousands 1994 1993 

Cost 

Accumulated 
depletion and 
depreciation Net Net 

Properties and development 

Plant and equipment 

$ 188,273 
224,029 

$ 131,265 
129,291 

$ 57,008 
94,738 

$ 56,827 

95,556 

Mining properties 

Coal properties and other capital assets 

412,302 
7,276 

260,556 
4,409 

151,746 
2,867 

152,383 

3,140 

$419,578 $264,965 $ 154,613 $ 155,523 

6. Long-term Debt 

thousands 1994 1993 

Coal Loan 

Other 

$45,595 
85,320 

$ 46,696 

36,150 

130,915 82,846 

Less current portion 

Coal Loan 

Other 

1,344 
10,000 

1,101 

$119,571 $ 81,745 

Coal Loan 
In November 1992, the Company entered into a US$34,000,000 coal financing repayable over a fifteen year term on July 15 of each 

year. The loan is secured on a non-recourse basis, subject to l imited exceptions, on the Company 's coal royalty and lease revenues. 

In order to fix the exchange rate at wh i ch the Company wi l l make annual principal and interest payments on the coal loan, the 

Company has entered into a forward purchase agreement wi th an affiliated company where in it wi l l purchase on July 15 of each year 

until 2007, an amount of U.S. dollars ranging from $3,530,000 in 1995 to $3,748,000 in 2007 at exchange rates ranging from 1.3370 in 

1995 to 1.529 in 2007. The cost of the hedging contract and issuance expenses associated with the loan were deferred and are being 

amortized over the life of the loan. The unamortized balance of $6,554,000 (1993 - $6,696,000) is included in other assets. The effective 

financing rate over the term of the loan wi l l be 9.45 per cent. Scheduled principal repayments over the next five years in Canadian 

dollars are: 

1995 1,344,000 1996 1,583,000 1997 1,817,000 

1998 1,942,000 1999 2,301,000 
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Other 
Other debt includes a loan from the Company's major shareholder, Brascade Resources Inc., ("Brascade") and a $10,000,000 bank 

demand operating line of credit. On December 31, 1994 the Brascade loan consisted of $79,056,000 (1993 - $32,000,000) drawn in 

advances and $3,680,000 (1993 - $3,680,000) drawn under letters of credit and the bank line included $6,264,000 (1993 - $4,150,000) 

drawn in advances and $3,398,000 (1993 - $3,430,000) drawn under letters of credit. The Brascade loan is subordinated to the bank 

line. 

The Brascade loan is an $85,000,000 credit facility, with up to $70,000,000 in the form of a five year term facility secured by the Myra 

Falls Operations and up to $ 15,000,000 in the form of a secured, revolving, working capital loan. The term facility is repayable over five 

years subject to earlier repayment based on available cash flows. Included in the current portion of long-term debt is $10,000,000 

representing the 1995 repayment on the term facility. 

There are no set terms of repayment for the bank line of credit and the Brascade working capital line. As it is the Company 's intention 

to renew these facilities, drawdowns have been treated as long-term debt. 

Wi th the exception of the coal loan, each facility is on a floating rate basis and has various drawing options including banker's 

acceptances and Canadian and U.S. dollar loans. The weighted average interest rate on all debt was 6.8 per cent during 1994 (1993 

- 6.3 per cent). 

7. Other Liabilities 

Provision for Mine Closure Costs 
The Company has reviewed the anticipated costs associated wi th the closure of its two mines, including the net costs of dismantling 

and selling of equipment, reclamation and employee severances. These costs are accrued over the remaining lives of the mines. The 

1994 provision for these anticipated costs was $1,537,000 (1993 - $1,319,000) and is included in operating costs. 

A n analysis of the changes in the provision for mine closure costs for the year ended December 31 1994 is shown below: 

thousands 1994 1993 

Balance, beginning of year $2,734 $1,784 

Provision for the year 1,537 1,319 

Expenditures for the year (255) (369) 

Balance, end of year $4,016 $2,734 

Provisions for mine closure costs are preliminary estimates for future closure, reclamation and site restoration costs, and are updated 

on a regular basis as new information becomes available. 

The Company has lodged letters of credit in the amount of $4,000,000 with respect to Myra Falls Operations and $1,000,000 with 

respect to the Premier Gold Operations, and has filed closure plans for both mine sites with the required regulatory authorities. W h e n 

government agencies have reviewed and approved the closure plans, and the closure costs are quantified, additional security wi l l 

have to be lodged. 

47 Wes tmin 



8. Shareholders' Equity 

thousands 1994 1993 

Share capital 

Contributed surplus 

Retained earnings (deficit) 

$ 193,688 
33,263 

(176,773) 

$ 220,844 

5,769 

(134,678) 

$ 50,178 $ 91,935 

The Company has authorized share capital of an unlimited number of shares of Class A Preferred Shares issuable in series, Class B 

Preferred Shares issuable in series and C o m m o n Shares without par value. 

Issued and Outstanding 1994 1993 

Number of Amount Number of 

Shares (thousands) Shares 

Amount 

(thousands) 

Class B Preferred Shares 

Series 1 

Series 3 

C o m m o n Shares 

2,921,930 $ 73,048 3,080,050 

2,812,500 

47,110,120 $120,640 43,378,681 

$ 77,001 

26,850 

$ 116,993 

$ 193,688 $ 220,844 

Class A Preferred Shares, Series 1 

The Class A Preferred Shares rank senior to the Class B Preferred Shares and the C o m m o n Shares. No shares are currently issued. 

Class B Preferred Shares 

The Class B Preferred Shares rank senior to the C o m m o n Shares. 

Series 1 
The first series of the Class B Preferred Shares have attached thereto certain provisions wh i ch include: 
The right to receive cumulative dividends of $2.125 per annum per share payable quarterly on the last day of each calendar quarter. 

Purchase by the Company, during each calendar quarter, at a price not exceeding the $25 issue price per share plus accrued and 

unpaid dividends and costs of purchase, one per cent of the number of Preferred Shares outstanding on May 1 1988. 

During 1994 the Company purchased 158,120 (1993 - 158,120) Series 1 Class B Preferred Shares at an average cost of $20.82 (1993 -

$18.80) per share. The difference between the issue price and the repurchase cost has been recorded as contributed surplus. 

Series 2 
The Series 2 Class B Preferred Shares have similar rights, privileges, restrictions and conditions attached to the Series 3 Class B 

Preferred Shares. No shares have been issued or are contemplated to be issued. 

Series 3 
The Series 3 Class B Preferred Shares have attached thereto certain provisions wh i ch include the right to receive dividends at the rate 

equal to four times the dividends paid on the C o m m o n Shares. No shares are currently issued. 
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In December 1994, the Company repurchased the outstanding Series 3 Class B Preferred Shares held by Brascade for a purchase price 

of $18,703,000 or $6.65 per share. The purchase price was settled by the issuance of 3,053,571 C o m m o n Shares of the Company. Of 

the $18,703,000, a nominal amount has been added to the C o m m o n Share capital account and the remainder, net of expenses 

associated with the repurchase, has been added to contributed surplus. 

Common Shares 

Number of Amount 

Shares (thousands) 

As at December 31 1992 42,968,595 $ 114,933 

Issued under employee stock options 

Issued as C o m m o n Share dividends 
105,942 

304,144 

447 

1,613 

As at December 31 1993 43,378,681 $ 116,993 

Issued under employee stock options 

Issued as C o m m o n Share dividends 

Issued on repurchase of Series 3 Class B Preferred Shares 

107,300 

570,568 

3,053,571 

387 

3,260 

As at December 31 1994 47,110,120 $ 120,640 

Under the terms of the Company's employee stock option plan, options on 1,353,700 C o m m o n Shares were outstanding 

31 1994, exercisable at varying dates to 1999 at prices ranging from $2.95 to $5,875 per Share. 
as at December 

9. Investment and Other Income 

thousands 1994 1993 

Dividends 

Interest 

Other 

$ 
64 

1,457 

$ 3,552 

453 

2,094 

$ 1,521 $ 6,099 

10. Income, Resource and Capital Taxes 

thousands 1994 1993 

Federal large corporation tax 

Provincial capital tax 

Mining taxes 

Recovery of prior years' taxes 

$ 320 
466 
38 
(8) 

$ 315 

459 

(611) 

$ 816 $ 163 
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The following table explains the variation between the Company's recovery for income taxes and the statutory income tax rates: 

thousands 1994 1993 

Income tax provision (recovery) based on the combined statutory 

rate of 45.34% (1993 - 45.09%) applied against loss before taxes $ (10,868) $ (12,110) 

Increase (decrease) in income taxes resulting from: 

Dividend income not taxable - (1,602) 

Benefit of current operating losses not recognized $ 10,868 13,712 

Income tax provision (recoveries) $ - $ -

The Company has approximately $300,000,000 in unc la imed resource and capital cost deductions wh i ch are available until fully 

utilized to reduce future income for income tax purposes. In addition, the Company has non-capital losses available for carry forward 

to reduce future income for income tax purposes of approximately $30,000,000, expiring as follows: 

2000 $16,000,000 

2001 14.000.000 

$30.000.000 

The Company has resource tax pools for Myra Falls and Premier Gold Operations of approximately $460,000,000 and $117,000,000, 

respectively, wh i ch are available until fully utilized to reduce income for provinicial mining tax purposes. 

Approximately $80,000,000 of accumulated timing differences and losses have not been reflected in the financial statements as of 

December 31 1994, as the potential benefit of these items is not assured. 

//. Loss Per Common Share 
Loss per share is calculated by dividing net loss less dividends on Preferred Shares by the weighted-average number of C o m m o n 

Shares outstanding of 43,536,239 (1993 - 43,220,446). 

12. Dividends 

thousands 1994 1993 

Class B Preferred 

Series 1 $ 6,360 $ 6,680 

Series 3 2,250 2,250 

Common 

Cash 5,439 7,028 

Stock 3,260 1,613 

$17,309 $ 17,571 

13. Related Party Transactions 

As at December 31 1994 other long term debt included $79,056,000 (1993 - $32,000,000) owing to an affiliate on wh i ch the Company 

incurred interest expense of $3,570,000 (1993 - $2,912,000). 

During 1994 Westmin paid $14,000 (1993 - $130,000) to an affiliate for services provided under a sales agency agreement. 

During 1994 Westmin earned gross revenues of $7,299,000 (1993 - $ nil) from the sale of metal concentrates to an affiliate at market 

prices. 
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14. Other Information 

Commitments - Hedging 

At December 31 1994 the Company had the following forward sales commitments outstanding under its hedging program: 18,945 

ounces of gold at an average price of $388.49 U.S. per ounce and 6,796 ounces of silver at an average price of $5.15 U.S. per ounce. 

In addition, 9,000 tonnes of copper metal related to 1995 production had been hedged. This hedging vehicle fixes a floor price of 

$1.00 U.S. per pound and enables the Company to participate in any price movement above $ 1.077 U.S. per pound. 

Cash Provided From (Used For) Operations 
A reconciliation of loss from operations to cash provided from (used for) operations is as follows: 

thousands 1994 1993 

Net loss for the year $ (24,786) $ (27,021) 

Mineral exploration expenditures 2,465 2,316 

Charges to earnings that do not reduce (increase) cash 

Depletion and depreciation 4,666 9,118 

Other liabilities 1,282 950 

Other (335) (640) 

$(16,708) $(15,277) 

Pension Plans 

The Company has two pension plans, participation in wh i ch is available to all full-time employees. Staff employees have a defined 

contribution plan and unionized hourly employees have a defined benefit plan. The hourly employees' benefits under this plan are 

specified by the collective agreement. 

Actuarial reports for the hourly plan are prepared every three years, with August 15 1994 the most recent valuation. Based on 

projections of interest rates and length of service to the time of retirement, the approximate present value of accrued benefits at 

December 31 1994 was $6,657,000 (1993 - $5,316,000). The market-related value of the pension fund assets on December 31 1994 

was $4,010,000 (1993 - $3,717,000). 

Segmented Information 
The Company has mining as its single business segment. 
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TEN YEAR FINANCIAL AND OPERATIONAL SUMMARY 

Years Ended December 31 

thousands except per share amounts, 
production and employees 1994 1993 1992 1991 1990 

Statement of Earnings 
$ $ $ $ $ 

Revenue 
Mining 32,718 30,863 87,325 97,731 111,094 
Oil and gas 1,139 1,858 1,664 1,000 1,737 
Investment and other income 382 4,241 16,735 24,037 26,800 

34,239 36,962 105,724 122,768 139,631 

Expenses 
Operating and administrative 43,685 44,896 87,096 104,564 95,442 
Mineral exploration 2,465 2,316 1,764 1,568 4,730 
Royalty expenses - - - - -
Depletion and depreciation 4,666 9,118 20,093 25,813 27,695 
Interest 7,393 7,490 14,087 16,934 19,123 
Income, resource and capital taxes 816 163 792 175 (5,559) 

59,025 63,983 123,832 149,054 141,431 

Earnings (loss) before the following (24,786 ) (27,021 ) (18,108 ) (26,286 ) (1,800) 
Gain on sale of assets - - - - -
Equity earnings, extraordinary items - - - - -
Writedown of assets - - - - (79,041) 

Net earnings (loss) for the year (24,786 ) (27,021 ) (18,108 ) (26,286 ) (80,841) 

Dividends on Preferred Shares 8,610 8,930 11,828 14,713 17,277 
Net earnings (loss) attributable to C o m m o n Shares (33,396 ) (35,951 ) (29,936 ) (40,999 ) (98,118) 
Average number of C o m m o n Shares outstanding 43,536 43,220 42,070 40,319 39,219 
Earnings (loss) per C o m m o n Share (0.77 ) (0.83) (0.71 ) (L02 ) (2.50) 

Common shares 
Dividends paid per C o m m o n Share 0.20 0.20 0.20 0.20 0.20 
Trading range ($/share) 
High 6.50 6.00 6.12 6.25 8.88 
L o w 4.05 4.20 3.40 1.55 1.55 

Balance Sheet 
Working capital (deficit) 5,289 5,470 (22,852 ) (47,184 ) (28,767) 
Investments 6,857 8,310 109,582 263,086 263,334 
Capital assets 154,613 155,523 159,858 173,432 195,547 
Long-term debt 119,571 81,745 114,992 136,850 107,200 
Deferred taxes and other liabilities 4,016 2,734 1,784 - 22,702 
Shareholders' equity 
Preferred Shares 73,048 103,851 107,804 193,268 201,525 
C o m m o n Shares and Retained Earnings (deficit) (22,870 ) (11,916) 29,635 59,216 98,687 
Funds From Continued and Discontinued Operations (27,194 ) (7,121) (3,199 ) (14,092 ) 2,383 

Capital Expenditures 
Mining 3,756 4,792 6,576 3,700 9,806 
Oil and gas - - - - -

Total capital expenditures 3,756 4,792 6,576 3,700 9,806 

Production 
Tonnes of ore mi l led 424,912 595,610 1,564,703 1,714,012 1,906,935 
Payable metal (000's) 
Gold (oz.) ' 64 30 67 83 55 
Silver (oz.) *287 261 740 912 798 
Copper (lbs.) 8,616 14,900 36,983 34,394 42,287 
Zinc (lbs.) 9,314 17,481 57,385 53,477 63,346 

Employees 505 542 545 572 760 
Includes metal in concentrates purchased from the Snip Mine. 
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1989 1988 1987 1986 1985 

• • ~~$ 

103,533 

$ 

114,342 

$ 

86,471 

$ 

86,396 

$ 

27,588 
71,740 71,872 90,578 93,838 134,344 
10,130 11,081 13,426 9,329 7,851 

185,403 197,295 190,475 189,563 169,783 

107,740 100,297 92,850 90,627 53,512 
6,795 5,864 993 3,637 3,564 
6,755 7,980 8,470 11,698 19,215 

42,069 45,379 38,457 42,593 25,522 
36,199 27,656 28,754 36,567 8,900 

(17,124 ) (7,724) (870 ) (4,207 ) 26,792 

182,434 179,452 168,654 180,915 137,505 

2,969 17,843 21,821 8,648 32,278 
90,586 - - -

- - - - (1,826) 
(30,000 ) - - - -

63,555 17,843 21,821 8,648 30,452 

17,592 17,140 17,025 16,774 15,299 
45,963 703 4,796 (8,126 ) 15,153 
39,151 39,028 38,762 38,550 38,343 

1.17 0.02 0.12 (0.21 ) 0.40 

0.20 0.20 0.20 0.20 0.20 

12.00 11.50 14.88 13.00 15.63 
8.75 8.50 8.00 6.38 11.25 

58,105 103,262 102,683 117,006 87,583 
264,183 13,532 12,746 42,497 41,836 
304,646 679,906 648,866 649,889 707,700 
133,293 277,932 268,070 310,662 339,707 
80,225 136,077 100,389 102,039 113,065 

209,994 218,699 226,830 226,830 199,982 
203,422 163,992 169,006 169,861 184,365 
42,083 56,127 31,540 81,946 79,642 

35,708 41,663 22,907 6,315 102,430 
10,988 34,813 14,553 30,550 186,538 

46,696 76,476 37,460 36,865 288,968 

1,229,662 1,254,868 1,089,574 1,066,445 585,550 

39 44 37 44 23 
691 813 772 966 707 

48,989 57,470 49,185 45,492 17,088 
72,263 88,067 80,393 96,238 54,165 

846 1,019 970 870 857 
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I GLOSSARY OF TERMS 

Conversions 
1 hectare (ha) 
1 tonne (t) 
1 troy ounce (oz) 
1 gram/tonne (g/t) 
1 metre (m) 
1 kilometre (km) 
1 ki logram (kg) 
1 kilojoule (kj) 
1 watt (W) 
British Thermal Unit 
(BTU) 

10,000 square metres (m 2 ) or 2,471 acres (a) 
1.102 short tons (ton) 
31.10348 grams (g) 
0.02917 ounce/short ton (oz/ton) 
39.37 inches or 3.281 Feet (in or ft) 
0.621 miles (mi) 
2.2046 pounds (lb) 
0.2778 watt hours (wh) 
44.2537 foots - pounds/min or 1 joules/sec 
3.413 kilowatt hours (kwh) or 0.430 joules/gram (j/g) 

Abbreviations 

p H Hydrogen ion concentration of a solution, used to define acidity/ alkalinity (7 is 
neutral, above is alkaline, be low is acidic) 

Definitions 

Geological Reserves are those that are defined by extensive sampling to define grade and tonnage and can be classified as to various 
confidence categories. The classification excludes consideration of how they wi l l be extracted and infers no economic viability. 

Mineable Reserves are those geological reserves that have been defined for mining purposes and includes a provision for mining dilution 
that generally occurs during extraction. Included is ore of sufficient grade, thickness and tonnage to be mineable under normal circumstances 
providing reserves are sufficient to justify development costs. 

Geological Resource is the resource that may occur in a mine or other geological environment that is not inc luded in geological reserves or 
mineable reserves, but may be reclassified into these categories by further sampling or changes in other factors such as metal prices or 
mining costs, etc. 

Proven Ore is mineralization where in the sampling is sufficiently close spaced that the grade, tonnage and continuity are we l l defined. 

Probable Ore is mineralization where in the sampling is spaced further apart but still adequate to demonstrate continuity, grade and tonnage 
but at a lower confidence level than for proven ore. 

Possible Ore is mineralization where in the sampling is w ide spaced and continuity, grade and tonnage cannot be assured. Further sampling 
is required to increase confidence and conversion into Probable or Proven reserve categories. 

Diluted refers to the grade that occurs for a volume of ore after including the waste rock or mineralization w h i c h is added to the ore during 
mining . 

Cut Grade refers to the grade that results after reducing the original assay grade for exceptionally high grade samples to adjust for sampling 
and/or assaying problems, particularly for gold and silver. 

Farmout refers to the arrangement by w h i c h a company wi l l a l low another company to earn an interest in its property by spending an agreed 
s u m of money over a specified time period. 

Revenue Canada Dates 

This was the final day established by Revenue Canada for tax free capital gains. The closing price of C o m m o n Shares of the Company on that 
date was $2.55/share on a pre-split basis. The shares were split two for one on Apri l 8 1981 so that on a post-split basis the valuation day price 
was $1.28/share. 

This was the final date a l lowed by Revenue Canada for the utilization of capital gains exemption under the life-time $100,000 capital gains 
exemption. The closing prices of the Company shares on that date were as follows: 

Valuation Day - December 22 1971 

Final Day for Utilization of Capital Gains Exemption - February 22 1994 

C o m m o n Shares 
Class B, Series 1 Preferred Shares 

$5.00/share 
$21.25/share 
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I COMPANY OFFICES 

Head Office 

Suite 904 - 1055 Dunsmuir Street 

P.O. Box 49066 

Vancouver, British Columbia 

V7X 1C4 

Telephone: (604) 681-2253 

Fax:(604) 681-0357 
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V 9 W 5E2 

Telephone: (604) 287-9271 
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Lang Michener 

Auditors 

Deloitte & Touche 
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Toronto Stock Exchange 
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SHAREHOLDER INFORMATION 

Shareholders with questions relating to dividends, address changes, share certificates and Company 

operations should contact Bruce K. McKnight, Vice-President, Corporate Affairs and Corporate Secretary 

Shareholders, who are Canadian residents, have the choice of receiving their C o m m o n Share dividends 

in cash or may elect to reinvest in new shares equivalent in value to the cash dividends. If you wish to 

participate in the dividend reinvestment plan, contact the R-M Trust Company, Mall Level, 1177 West 

Hastings Street, Vancouver, B.C., V6E 2K3 
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