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T h e 1983 exp lo ra t ion season was in 
many ways a momentous year for Sky l ine 
E x p l o r a t i o n on their j o i n t l y operated Reg 
claims and ful ly owned Inel c la ims on 
J o h n n y M o u n t a i n in the Iskut R ive r area 
o f B . C . 

T h e Reg g roup o f 325 units was staked 
in M a r c h 1980 to cover a system o f o l d 
copper showings o n the northwest flank 
o f J o h n n y M o u n t a i n where mine ra l i za 
t ion was first uncovered i n the early 
1900's as h igh grade f loat . 

U n d e r the P l a c e r - A n a c o n d a agreement, 
P l a c e r - A n a c o n d a were required lo spend 
$1,250,000 d u r i n g 1983 and $1,000,000.00 
dur ing the 1984 calendar year wi th 
A n a c o n d a con t r ibu t ing 8 0 % o f the costs 
to ob ta in 5Q°/o o f P lace r ' s interest. 

In a d d i t i o n , P lacer has agreed to pur
chase Treasury Stock in S k y l i n e at prices 
between $4.00 per share and $9.00 per 
share. 

P lacer is obl iged to complete a feas ibi l i 
ty s tudy p r io r to December 31st, 1986 
which may be extended two years by pa-
ing $200,000 per a n n u m . Sky l ine ' s i n 
terest in the proper ty can be reduced to 
3 5 % but Placer w i l l arrange al l f inancing 
for S k y l i n e ' s p ro rata share o f the costs. 

T h e Reg G r o u p is located 70 miles nor
thwest o f Stewart , B . C . T h e k n o w n 

b o u n d massive sulphide lodes and cross-
cut t ing high grade sulphide veins. In past 
exp lo ra t ion , precious metal values have 
generally occur red in associa t ion w i t h 
copper- r ich sulphides w i th in the vo lcan ic 
pi le . H i g h precious metal values f rom ex
tensively dispersed minera l float suggest 
several more mine ra l zones and structures 
occur beneath the cover o f g lac ia l ly deriv
ed overburden . 

T h e potent ia l exists for large tonnage o f 
lower grade g o l d in the a l tera t ion zones in 
the v ic in i ty o f the k n o w n showings . 

D r i l l i n g to date suggests that the 
minera l i zed zones are con t ro l l ed by frac
ture systems in vo lcan ic conglomera te and 
the var ious vo lcan ic f lows and int rus ions . 

T h e S k y l i n e consul tants have not iced 
the many s t ructura l resemblances w i t h the 
famous S i l b a k - P r e m i e r deposit where 
numerous h igh grade i n d i v i d u a l shoots 
p rov ided a total mined tonnage o f 
4,700,000 tons o f .9 copper , .39 oz . go ld 
and 8.7 o z . o f silver and . 2 2 % and . 6 5 % 
o f z inc and lead . 

T o test such a geologic envi ronment re
quires close spaced d r i l l i n g at no more 
than 25 metre spacing o f i nd iv idua l 
shoots . 

T h i s was started near H o l e 82-16 bet
ween the C l o u t i e r and P i c k a x e zones. T h e 
f o l l o w i n g intersections were obta ined 
over a s tr ike length o f 500 feet as assayed 
by A c m e A n a l y t i c a l Labora to r i e s : 
{See Figure 1) 

T h i s zone, cal led the 16 zone, is open 
o n s tr ike and at depth . The above holes 
were the on ly ones dr i l l ed on this zone. 
H i g h go ld soils and a weakly conduc t ive 
zone extend for 600 metres to the east. 

O n the C l o u t i e r zone, five holes were 
d r i l l ed to extend earlier d r i l l i n g by 
S k y l i n e . Three holes obta ined significant 
intersections. (See Figure 2) 

Several hundred meters o f this structure 
as indicated by geophysics remain to be 
exp lored to the southwest and at depth . 
To the northeast , h igh soil samples for 
600 metres c o u l d be related to this zone. 

In 1983 E . W . G r o v e , the S k y l i n e con -
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minera l ized area occurs between 3,700 
and 4,800 feet al t i tude on J o h n n y M o u n 
tain w h i c h rises to 7,000 feet. In 1983 a 
change in logistics extended the explora
t ion season and reduced t ranspor ta t ion 
costs. Instead o f f ly ing a l l supplies in they 
were par t ly barged in f rom W r a n g e l l , 
A l a s k a . A t the end o f the season a 3000 ' 
long a i rs t r ip was par t ia l ly comple ted on 
the proper ty . 

T h e so-called P i c k - A x e showings have 
been par t ia l ly explored at var ious times by 
H u d s o n ' s Bay M i n i n g and Smel t ing , 
C o m i n c o and Texas G u l f . 

M i n e r a l occurrences on the Reg are 
numerous and compr i sed ma in ly o f base 
metal sulphides in lense and vein struc
tures w i t h va ry ing concentra t ions o f go ld 
and s i lver . 

T h e p r i nc ipa l g o l d showings occur in 
the central part o f the Reg G r o u p and 
most are conta ined w i th in a 200 metre 
wide zone o f intense a l terat ion that can be 
traced over 1,400 metres in an east-west 
d i rec t ion . 

W e l l minera l i zed float is extremely 
widespread over the proper ty , m u c h o f it 
showing extremely high precious metal 
assays. 

T h e overa l l geologic setting has been 
described by one consul tant as typ ica l o f 
mass ive su lph ide depos i t s that are 
associated wi th intermediate to acid 
v o l c a n i s m . 

T h e structure suggests bo th strata-
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sultant, est imated that the Clou t ie r -16 
M a i n Z o n e , has d r i l l ed- ind ica ted and i n 
ferred reserves o f 268,000 tons o f .4 o z . 
go ld wi thou t i n c l u d i n g the foo twa l l and 
hanging w a l l zones. T h i s estimate was 
based on minera l reserves above the 300 
foot levels. T h e zone is s t i l l open to the 
northeast and southwest . 

T h e major w o r k done under the P lacer 
(30%) , A n a c o n d a (30%) , S k y l i n e (40%) 
jo in t venture consisted o f : 
1. over 2,400 metres o f d i a m o n d d r i l l i n g 

in 23 holes 
2. 1,400 metres o f bu l ldozer t renching 
3. 41 k i lometres o f g r i d , M a g n e t i c , V L F 

and geochemica l surveys 
4. T h e proper ty was f l o w n for A i r b o r n e 

G e o p h y s i c s that o u t l i n e d several 
northeast- t rending conduc tors . 

A n o t h e r f i v e c o n d u c t i n g z o n e s 
associated wi th high geochemica l values 
were located by surface E . M . surveys, 
wi th peak values in the so i l a long these 
zones ranging up to 6.25 p p m go ld = .18 
o z / t o n g o l d . 

These surveys also located high base 
metal values up to about 4000 p p m cop
per, 8400 p p m iead and 14,680 p p m zinc 
in the soi ls . 

In i t ia l reconnaissance prospect ing has 
located a number o f occurrences o f lead-
z inc-s i lver -go ld , some in place, some in 
f loat , close to and over the o l d C r o w n 
Gran t s purchased by S k y l i n e . A s s a y i n g in 
general in the order o f 12% lead and z inc , 
values as h igh as 33 o z / t o n silver and .38 
o z / t o n go ld have been encountered, p rov
ing the wide-spread occurrence o f go ld 
and s i lver . T h e base metal finds have been 
made in an area where the a i rborne survey 
located a number o f strong conductors in 
a belt o f low resist ivi ty. 

Whi l s t exp lora t ion act ivi ty o n the Reg 
is more advanced , the S k y l i n e fully owned 
Inel c la ims p rov ided interested explora
t ion news for the 1983 season. 

It was o r ig ina l ly intended to d r i l l the In
el c la ims in September 1983. N e w results 
c o m b i n e d wi th the unexpected increase in 
the size o f the minera l i zed area led. to a 
c h a n g e i n e x p l o r a t i o n p h i l o s o p h y . 
Management is now consider ing d r i v i n g 
an audi t f o l l o w e d by unde rg round 
d r i l l i n g . 

T h r o u g h o u t the 1983 e x p l o r a t i o n 
season extensive m a p p i n g , t renching and 
sampl ing was car r ied out . 

Results o f the detailed channel sampl 
ing on the more inaccessible Inel N o r t h 
Z o n e have shown massive pyri te ex
posures as h igh as 8.94 o z . o f go ld and as 
high as 176 o z . si lver w i t h signif icant cop
per and z inc values. Extens ive prospect ing 
and m a p p i n g has shown go ld and silver 
mine ra l i za t ion to be more widespread 
than previous ly k n o w n . It now appears 
that the 800 foot wide gold-s i lver pyri te 
zone is su r rounded by a shel l- l ike zone o f 
quar tz sulphide veins con ta in ing copper , 
lead, z inc , s i lver and go ld values. T h e 
overa l l w id th o f the wel l minera l i zed ex
posure is about 3,500 feet by a length o f 
up to 4,500 feet and a vert ical extent ex
ceeding 2,000 feet. 

Results o f the 1983 field p r o g r a m have 
shown the presence o f a very large minera l 
deposit that displays classic meta l zon ing 
that reflects i tself in the minera l d i s t r ibu
t ion patterns. 

A l t h o u g h a fu l l report o n the jo in t ven
ture on the Reg c la ims is not yet avai lable , 
1984 promises to be an impor tant one for 
S k y l i n e . W i t h over $1,000,000.00 C a n a 
d i an in w o r k i n g cap i t a l , the C o m p a n y is 
in an excellent pos i t ion to involve itself in 
t w o major exp lo ra t ion programs in the 
same basic reg ion . In past years Sky l ine 
management has shown that it can stretch 
its exp lo ra t ion do l la r s a l ong way . C o m 
bined w i t h the new exp lo ra t ion logist ics, 
1984 shou ld p rove to be an impor tan t one 
for S k y l i n e i n its attempt to out l ine a 
w o r l d class go ld deposit o n J o h n n y 
M o u n t a i n . 
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