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ORE R E S E R V E S & R E S O U R C E S 

Kinross Gold Corporation's Share at December 31, 1994 

(Inplace, mineable, diluted) 

C o n t a i n e d C o n t a i n e d C o n t a i n e d 
Tonne s G o l d Grade G o l d S i l v e r Grade S i l v e r G o l d 

O p e r a t i n g a n d D e v e l o p i n g M i n e s (g/ t ) (kg) (g/ t ) (kg) ozs (thousands) 

P R O V E N + P R O B A B L E R E S E R V E S ( I N C L U D I N G S T O C K P I L E S ) 

Canad ian Opera t ions : 

B e l l Creek 61 ,000 8.30 506 0.00 0 16 

H o y l e P o n d 306 ,000 13.92 4 ,258 0.00 0 137 

QR 1,355,000 4 .68 6,335 0.00 0 204 

T o t a l 1,722,000 6.45 11,099 0.00 0 357 

U . S . Opera t ions : 

Cande la r i a 9 ,668,000 0.14 1,336 49 .58 479,297 43 

DeLamar 13 ,424 ,000 1.38 18,529 38.26 513,581 595 

D e n t o n - R a w h i d e (Company 's Share) 9 ,936,000 0.93 9,245 11.15 110,817 298 

T o t a l 33 ,028 ,000 0.88 29,110 33.42 1,103,695 936 

Z imbabwe Opera t ions : 

B l a n k e t 1,010,000 4.30 4 ,343 0.00 0 140 

G o l d e n Kopje 472 ,000 5.17 2,438 0.00 0 79 

T o t a l 1,482,000 3.31 6,781 0.00 0 219 

Total Proven + Probable Reserves 

(including stockpiles) 36 ,232 ,000 46,990 1,103,695 1,512 

P O S S I B L E R E S E R V E S 

Canad ian Opera t ions : 

H o y l e P o n d 987 ,000 13.90 13,720 0.00 0 441 

QR 218,000 4.23 922 0.00 0 30 

T o t a l 1,205,000 12.15 14,642 0.00 0 471 

U . S . Opera t ions 

DeLamar 773,000 0.65 502 60.23 46 ,559 16 

D e n t o n - R a w h i d e (Company 's Share) 25 ,000 1.04 26 not estimated not estimated 1 

T o t a l 798 ,000 0.66 528 58.34 46 ,559 17 

Total Possible Reserves 2,003,000 15,170 46 ,559 488 

Total Contained Gold & Silver 

(all reserve categories) 2,000 

D R I L L I N D I C A T E D R E S O U R C E S 

Canad ian Opera t ions : 

H o y l e P o n d 2 ,786,000 12.80 35,661 0.00 0 1,147 

U . S . Opera t ions : 

Cande la r i a 6 ,148,000 0.23 1,398 225.15 1,384,196 45 

Z imbabwe Opera t ions : 

B l a n k e t 2 ,712,000 5.78 15,677 0.00 0 504 

G o l d e n Kopje 3 ,086,000 7.44 22,959 0.00 0 738 

T o t a l 5 ,798,000 6.66 38,636 0.00 0 1,242 

Total Contained Ounces (resources) 2,434 

C o n t a i n e d 
S i l v e r 

0 

0 

0 

0 

15 ,410 

16,512 

3,563 

35,485 

0 

0 

0 

35,485 

0 

0 

0 

1,495 

not estimated 

1,495 

1,495 

36,980 

0 

44,502 

0 

0 

0 

44,502 
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Kinross Gold Corporat ion 's Share at December 31 , 1994 

Mine 

Canadian Operat ions 

B e l l Creek 

Hoy le P o n d 

Company's 

Share 

of P r o d u c t i o n 

(%) 

100.00% 

100.00% 

Ore 

Processed 

(tonnes) 

30,509 

102,824 

Go ld 

(g/t) 

7.10 

17.00 

Si lver 

(g/t) 

0.00 

0.00 

(kg) 

G O L D 

P R O D U C T I O N 

(oz) 

208 6,695 

1,716 55,170 

S I L V E R 

P R O D U C T I O N 

(kg) (oz) 

U . S . Operations 

Candelar ia 

DeLamar 

Den ton-Rawhide (1) 

Zimbabwe Operat ions 

B l a n k e t 

Golden Kopje 

Tota l 

100.00% 

100.00% 

25.26% 

100.00% 

100.00% 

2,690,710 

1,114,023 

1,053,883 

173,613 

115,481 

0.17 

1.09 

1.34 

4.36 

3.94 

53.84 

61.93 

14.23 

0.00 

0.00 

393 12,646 

1,121 36,025 

943 30,334 

648 20,848 

387 12,447 

5,416 174,165 

99,749 

52,845 

7,651 

3,207,000 

1,699,000 

246,000 

160,245 5,152,000 

(1) Kinross owns 24 .01% direct in te res t a n d a 2 .45% roya l t y in te res t . 

S t o c k p r i c e ( C d n . $) 

FIRST TRADE JUN JUL AUG SEP OCT NOV DEC J A N FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 

1993 1994 
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ret Income (Loss) (Cdn. $) 
I L L I O N S 

321 

28( 

241 

201 

161 

121 

81 

41 

1992 1993 1994 



M E S S A G E TO S H A R E H O L D E R S 

In r e v i e w i n g t h e events o f 1994, it is not di f f icult t o p o i n t to t h e 

p r o g r a m that c a p t u r e d the a t t e n t i o n o f m o s t K i n r o s s i n v e s t o r s -

the H o y l e P o n d m i n e . H o y l e P o n d not only e x c e e d e d i n t e r n a l 

b u d g e t s for g o l d p r o d u c t i o n , c a s h f l o w a n d e a r n i n g s , it a l s o y i e l d 

ed d r i l l i n g resu l ts that w i l l have a major i m p a c t o n K i n r o s s over 

t h e next d e c a d e . 

For any m i n i n g c o m p a n y to survive the l o n g t e r m , it m u s t have 

a m i n e that has the ability to year after year p r o d u c e s ignif icant 

c a s h f lows a n d serve as its core asset. S u c h c a s h f lows a l l o w the 

c o m p a n y to deve lop a n d g r o w w h e n c o m m o d i t y prices are s t r o n g 

a n d to s u p p o r t t h e c o m p a n y w h e n prices are l o w . K i n r o s s has 

f o u n d that asset in the H o y l e P o n d m i n e . W h e n th is m i n e w a s pur

c h a s e d in S e p t e m b e r 1993, the reserves w e r e e s t i m a t e d to be 

approximate ly 7 6 , 0 0 0 o u n c e s . T h i s w a s expected to keep the oper

at ion v iable only unt i l the e n d o f 1994. A n explorat ion p r o g r a m , 

w h i c h c o m m e n c e d in January 1994, w a s d e s i g n e d to deve lop suf

ficient reserves to m a i n t a i n the m i n e at the e x i s t i n g rate o f 5 0 , 0 0 0 

o u n c e s per year. It w a s t h o u g h t that the previously identif ied 1 0 6 0 

Z o n e c o u l d be deve loped sufficiently to a l l o w th is to h a p p e n . 

A s y o u w i l l see , in s o m e deta i l later in th is report, t h e resul ts 

o f t h i s p r o g r a m h a v e far e x c e e d e d e x p e c t a t i o n s . By t h e e n d o f 

1994, reserves w e r e i n c r e a s e d t o 5 7 8 , 0 0 0 o u n c e s f r o m 1 2 6 , 0 0 0 

o u n c e s in 1993 a n d an a d d i t i o n a l 1,147,000 o u n c e s w e r e a d d e d 

in the d r i l l i n d i c a t e d category. 

A s it b e c a m e a p p a r e n t that the p r o g r a m w a s clearly deve lop

i n g a major n e w r e s o u r c e , the goa ls for H o y l e P o n d w e r e adjust

e d . Initially, the object ive w a s to m a i n t a i n an a n n u a l p r o d u c t i o n 

rate o f 5 0 , 0 0 0 o u n c e s for a few m o r e years . T h e resul ts o f the 

d r i l l p r o g r a m , h o w e v e r , jus t i f i ed a major e x p a n s i o n . T o a c h i e v e 

t h i s , t h e C o m p a n y has m a d e a c o m m i t m e n t to invest s i g n i f i c a n t 

f u n d s to e x p a n d the e x i s t i n g m i n e a n d m i l l fac i l i t ies . In 1995, 

$ 2 5 , 0 0 0 , 0 0 0 in c a p i t a l e x p e n d i t u r e s are b u d g e t e d w i t h m o r e 

t h a n $ 1 2 , 0 0 0 , 0 0 0 b e i n g s p e n t o n a h o i s t i n g faci l i ty a n d shaft 

s i n k i n g to t h e 750 metre level . A n a d d i t i o n a l $ 8 , 0 0 0 , 0 0 0 w i l l be 

required in 1 9 9 6 to c o m p l e t e t h e shaft in t h e f o u r t h quarter . T o 

a c c o m m o d a t e t h e h i g h e r o u t p u t , t h e B e l l C r e e k m i l l is b e i n g 

e x p a n d e d . In January 1995, 5 0 0 t o n n e s o f t h r o u g h p u t per day 

w a s a t t a i n e d a n d by the e n d o f 1995, t h e m i l l w i l l be t r e a t i n g 

1 , 0 0 0 tonnes per day. This wi l l al low the m i n e to produce at a rate 

o f 8 8 , 5 0 0 o u n c e s in 1995 a n d approximate ly 1 5 0 , 0 0 0 o u n c e s in 

1996, a level that can be mainta ined for m a n y years to c o m e . A t these 

higher operating rates, the m i n e s h o u l d be a l o w cost producer w i t h 

an operating cost o f about U . S . $150 per o u n c e o f go ld . 

T h e largest capital c o m m i t m e n t in 1994 was to the Q R deposit in 

British C o l u m b i a , scheduled to be in product ion in A p r i l o f this year. 

T h i s n e w m i n e w i l l cos t U . S . $ 1 3 , 0 0 0 , 0 0 0 a n d p r o d u c e 4 0 , 0 0 0 

o u n c e s per year for m o r e t h a n five years. A l s o in M a y 1994, the 

C o m p a n y a n n o u n c e d that it had c o m m i t t e d U . S . $ 5 , 0 0 0 , 0 0 0 to con

struct a tail ings reprocessing plant at the Blanket m i n e in Z i m b a b w e . 

W h e n completed in m i d 1995, this expansion s h o u l d increase a n n u 

al product ion by 18,000 ounces per year a n d generate an addit ional 

U . S . $ 4 , 5 0 0 , 0 0 0 o f cash flow f r o m operations annually. 

O c t o b e r 17,1994 w a s an i m p o r t a n t m i l e s t o n e for K i n r o s s . A s o f 

that date the shares o f the C o m p a n y were l isted o n the N e w York 

Stock Exchange u n d e r the s y m b o l " K C C " . M a n a g e m e n t is partic

ularly p r o u d o f th is a c c o m p l i s h m e n t c o n s i d e r i n g that K i n r o s s was 

only f o r m e d in June 1993. T h e goal n o w is to benefit f r o m th is h i g h 

profile l i s t i n g by i n c r e a s i n g i n v e s t m e n t c o m m u n i t y awareness o f 

K i n r o s s in the U n i t e d States. 

D u r i n g the year, 1 3 , 7 0 0 , 0 0 0 s h a r e s w e r e s o l d in t w o i s s u e s to 

net the C o m p a n y $ 7 3 , 7 0 0 , 0 0 0 . By year e n d , f u n d s f r o m t h e n e w 

i s s u e s a n d f r o m s t r o n g o p e r a t i n g resul ts c o m b i n e d to p r o v i d e 

the C o m p a n y w i t h $114,717,000 in c a s h a n d $ 1 2 4 , 8 1 0 , 0 0 0 in 

w o r k i n g c a p i t a l . T h e s e f u n d s w i l l a l l o w K i n r o s s to c o m p l e t e its 

a m b i t i o u s e x p a n s i o n p l a n s a n d to eva luate a c q u i s i t i o n o p p o r t u 

nit ies as they ar ise . 

In last year's report the methods of growth by means of expansion, 

exploration and acquisition were discussed. Some areas of endeavour 

were more successful than others. This report reviews the progress to 

date in each of these areas. 

T h e 1994 strategy f o c u s s e d o n the C a n d e l a r i a a n d H o y l e P o n d 

m i n e s w i t h t h e expectat ion o f p r o v i n g u p suff ic ient ore to delay 

c l o s u r e . A t D e L a m a r , D e n t o n - R a w h i d e a n d Bel l C r e e k the d r i l l i n g 
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p r o g r a m s w e r e e x p e c t e d to result in reserve a d d i t i o n s that w o u l d 

p r o l o n g the m i n e life at e x i s t i n g p r o d u c t i o n rates. 

Resul ts at b o t h t h e C a n d e l a r i a a n d H o y l e P o n d m i n e s h a v e far 

exceeded e x p e c t a t i o n s . T h e s ta tus o f both o p e r a t i o n s has been 

c h a n g e d f r o m a v i r t u a l s h u t d o w n s i t u a t i o n to a v i a b l e m i n e w i t h 

a l o n g t e r m f u t u r e . E x p e c t a t i o n s o f s u c c e s s w e r e m e t at t h e 

D e n t o n - R a w h i d e a n d D e L a m a r m i n e s w i t h reserve a d d i t i o n s 

m o r e t h a n r e p l a c i n g 1 9 9 4 p r o d u c t i o n . T h e s u c c e s s f u l d r i l l i n g pro

g r a m at Bell C r e e k w a s t e r m i n a t e d early, as t h e in i t ia l resul ts at 

H o y l e P o n d far o v e r s h a d o w e d t h o s e at Bel l Creek. 

T h e o n e d i s a p p o i n t m e n t last year w a s the G o l d e n Kopje m i n e . 

T h i s operat ion had been identif ied as the m o s t likely to succeed, 

however, the e x p a n s i o n p r o g r a m d i d not a d v a n c e as quick ly as 

ant ic ipated. T h e expectat ions a n d d e v e l o p m e n t targets w e r e too 

o p t i m i s t i c a n d the bureaucrat ic hurdles associated w i t h the i m p o r 

tation o f d e v e l o p m e n t e q u i p m e n t w e r e u n d e r e s t i m a t e d . W i t h these 

t w o i ssues finally b e h i n d us, progress is b e i n g m a d e o n the devel

o p m e n t dri f t ing and d i a m o n d d r i l l i n g required to establ ish the data

base necessary to justify a m i n e e x p a n s i o n . 

W h e n i n v e s t o r s c o n s i d e r p o l i t i c a l r i s k , t h e y rarely c o n s i d e r t h e 

U n i t e d S t a t e s as a h i g h r isk c o u n t r y . U n f o r t u n a t e l y , i n c r e a s e s in 

b u r e a u c r a t i c , l ega l a n d e n v i r o n m e n t a l r o a d b l o c k s are m a k i n g 

the U n i t e d S t a t e s a n e x t r e m e l y d i f f i c u l t p l a c e in w h i c h to p e r m i t 

a n d o p e r a t e a m i n e . W h i l e it is r e a s o n a b l e t o a s s u m e t h a t t h e 

s i t u a t i o n c a n c h a n g e in t h e n e a r f u t u r e , K i n r o s s m u s t c o n 

stant ly r e v i e w a l l f a c t o r s t h a t h a v e a b e a r i n g o n i n v e s t m e n t d e c i 

s i o n s . C a n a d a , S o u t h A m e r i c a a n d S o u t h e r n A f r i c a offer a m o r e 

a p p e a l i n g e n v i r o n m e n t in w h i c h to c o n d u c t m i n e e x p l o r a t i o n . 

In C a n a d a , t h r o u g h its i n v e s t m e n t in P e n t l a n d F i r t h V e n t u r e s 

L t d . , t h e C o m p a n y has g a i n e d e x p o s u r e to a n a g g r e s s i v e explo

r a t i o n p lay a r o u n d t h e H o y l e P o n d m i n e a n d in o t h e r interest

i n g areas o f O n t a r i o . In C e n t r a l A m e r i c a , t h e i n v e s t m e n t in 

M i r a g e R e s o u r c e C o r p o r a t i o n a n d O r a c l e M i n e r a l s Inc. has pro

v i d e d e x p o s u r e to pro jec ts in El S a l v a d o r t h a t a p p e a r l ike ly t o 

y i e l d a m e d i u m - s i z e d m i n e . T h r o u g h E a s t A f r i c a G o l d 

C o r p o r a t i o n , K i n r o s s h a s e x p o s u r e t o a n e x t r e m e l y e x c i t i n g 

g r o u p o f a s s e t s i n T a n z a n i a t h a t a l s o h a v e t h e p o t e n t i a l t o 

d e v e l o p i n t o a p r o d u c i n g m i n e . 

Last year's a n n u a l report d i s c u s s e d m a n a g e m e n t ' s intent to 

c o n d u c t g r a s s r o o t s e x p l o r a t i o n t h r o u g h affi l iated j u n i o r exp lo

rat ion c o m p a n i e s . K i n r o s s w i l l be represented o n the boards o f 

t h e s e j u n i o r s , a n d w h i l e p a r t i c i p a t i n g in the init ia l equity f inanc

i n g , it w i l l n o t necessari ly be p a r t i c i p a t i n g in the s e n i o r f i n a n c i n g . 

In all cases , it is the C o m p a n y ' s i n t e n t i o n to m a i n t a i n the right to 

p u r c h a s e 5 0 % o f any d e p o s i t f o u n d a n d to b e c o m e the operator . 

W h i l e moderate ly s u c c e s s f u l in s e t t i n g u p t h i s s y s t e m , it has been 

d i f f i cu l t to c o n c l u d e t h e f i n a n c i n g a r r a n g e m e n t s p l a n n e d in a 

t i m e l y m a n n e r . T h e p l a n w a s to have $ 1 0 , 0 0 0 , 0 0 0 raised in 1994. 

U n f o r t u n a t e l y , only $ 6 , 5 0 0 , 0 0 0 has been raised a n d consequent

ly the pace o f e x p l o r a t i o n has not met expectat ions . T h i s w a s m o s t 

e v i d e n t w i t h P e n t l a n d Firth V e n t u r e s L t d . T h e process o f g e t t i n g 

t h i s c o m p a n y u p a n d r u n n i n g took at least six m o n t h s l o n g e r t h a n 

e x p e c t e d . It w a s n o t fu l ly f i n a n c e d u n t i l ear ly in M a r c h 1995. 

D e s p i t e t h e s l o w s tar t t h e p o t e n t i a l for s u c c e s s s t i l l r e m a i n s . 

K i n r o s s a n d affil iated j u n i o r e x p l o r a t i o n c o m p a n i e s have excel lent 

projects that s h o u l d yie ld in teres t ing results in 1995. 

N o t w i t h s t a n d i n g t h e p o l i c y d e s c r i b e d a b o v e , a n a d v a n c e d 

stage project in V e n e z u e l a w a s ident i f ied last year t h a t w a r r a n t e d 

K i n r o s s ' s d i r e c t i n v o l v e m e n t . In M a y 1 9 9 4 , t h e C o m p a n y 

a n n o u n c e d a j o i n t v e n t u r e w i t h T e c k C o r p o r a t i o n in the El C a l l a o 

d i s t r i c t o f V e n e z u e l a . T h i s 50/50 j o i n t v e n t u r e c o n t e m p l a t e s a 

U . S . $ 2 5 , 0 0 0 , 0 0 0 c o m m i t m e n t by the p a r t n e r s h i p o v e r a three 

year p e r i o d . A s o f t h i s date , the f inal a g r e e m e n t has not been 

c o m p l e t e d a n d w o r k o n the project has n o t b e g u n . T h e di f f icul

t ies that the V e n e z u e l a n e c o n o m y e x p e r i e n c e d in 1994 a n d t h e 

r e s u l t i n g t u r m o i l it created to t h e s t r u c t u r e o f the g o v e r n m e n t , 

has left several i s s u e s re la t ing to t h i s c o n t r a c t u n r e s o l v e d . W e 

r e m a i n c o n f i d e n t that t h i s t r a n s a c t i o n w i l l be c o n c l u d e d a n d that 

t h e project w i l l m o v e f o r w a r d in 1995. 

Last year 's a n n u a l report s h o w e d that g r o w t h by a c q u i s i t i o n w a s 

a v i a b l e o p t i o n . It w a s , h o w e v e r , s u g g e s t e d t h a t w i t h the g o l d 

m a r k e t a t t ract ing s i g n i f i c a n t l y m o r e f u n d s , the a c q u i s i t i o n s w e r e 
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g o i n g to be m o r e dif f icult to c o n c l u d e . D e s p i t e t h e i n t e n s e c o m 

p e t i t i o n , m a n a g e m e n t s t i l l felt that K i n r o s s c o u l d part ic ipate in 

the a c q u i s i t i o n m a r k e t , a b e l i e f that t u r n e d o u t to be unjust i f i ed . 

In 1994, the c a p i t a l in f low to the i n d u s t r y w a s j u s t t o o p o w e r f u l 

to keep prices at a r e a s o n a b l e level for a c q u i s i t i o n . 

D u r i n g the year, the C o m p a n y m a d e several a n n o u n c e m e n t s o f 

potential a c q u i s i t i o n s . In July, a jo int offer w a s m a d e w i t h T V X C o l d 

Inc. to merge both c o m p a n i e s w i t h Lac M i n e r a l s L t d . T h e manage

m e n t t e a m s o f both K i n r o s s and T V X strongly bel ieved that the pro

posal had meri t a n d w o u l d have benefited the shareholders o f all 

three c o m p a n i e s . T h e e m e r g e n c e o f Barrick as a bidder effectively 

e l i m i n a t e d any c h a n c e o f the offer b e i n g s e r i o u s l y c o n s i d e r e d . 

Three m o n t h s later K i n r o s s a n n o u n c e d its i n t e n t i o n to p u r c h a s e 

the R i d g e w a y m i n e in S o u t h C a r o l i n a f r o m K e n n e c o t t M i n e r a l s 

C o m p a n y for U . S . $ 4 7 , 0 0 0 , 0 0 0 . After a d i l i g e n t review, several 

dif ferences arose that c o u l d not be resolved a n d it w a s m u t u a l l y 

agreed w i t h K e n n e c o t t to t e r m i n a t e n e g o t i a t i o n s . O t h e r o p p o r t u 

nit ies w e r e eva luated d u r i n g the year i n c l u d i n g the d i v e s t i t u r e o f 

four f o r m e r Lac p r o p e r t i e s by Barr ick but in all cases the expec

tat ions o f the sel ler c o u l d not be met . 

W h i l e 1994 w a s u n q u e s t i o n a b l y a n e x c i t i n g a n d r e w a r d i n g year 

for t h e C o m p a n y , it d i d not u n f o l d as e x p e c t e d . T h i s fact, m o r e 

t h a n any other u n d e r l i n e s the need to have a d i v e r s i f i e d a p p r o a c h 

to g r o w t h , an a p p r o a c h that takes i n t o c o n s i d e r a t i o n the c h a n g 

i n g d y n a m i c s o f the i n d u s t r y . T h e K i n r o s s m a n a g e m e n t t e a m w i l l 

s tr ive to u s e i t 's r e s o u r c e s to t h i s e n d . In 1994, c o n s i d e r a b l e 

resources w e r e d e d i c a t e d to e n h a n c i n g the v a l u e o f the assets 

that w e r e a c q u i r e d in 1993. A s a result , major capi ta l e x p e n d i t u r e 

p r o g r a m s a r e u n d e r w a y at H o y l e P o n d , Q R a n d B l a n k e t . 

O p e r a t i n g life has been e x t e n d e d at C a n d e l a r i a a n d e x p a n s i o n 

p lans are b e i n g f o r m u l a t e d for D e L a m a r . O v e r a l l 1995, w i l l be an 

extremely busy year w i t h c o n s i d e r a b l e t i m e b e i n g d e d i c a t e d to 

t h e s e e x p a n s i o n p r o g r a m s . M a n a g e m e n t w i l l a lso f o c u s o n the 

next stage o f g r o w t h , n a m e l y to attain a level o f 5 0 0 , 0 0 0 o u n c e s 

o f g o l d e q u i v a l e n t p r o d u c t i o n by the e n d o f 1 9 9 6 . S i n c e c u r r e n t 

o p e r a t i o n s s h o u l d g e n e r a t e o v e r 3 0 0 , 0 0 0 o u n c e s o f g o l d a n d 

g o l d e q u i v a l e n t p r o d u c t i o n th is year a n d over 4 0 0 , 0 0 0 o u n c e s in 

1 9 9 6 , t h i s target is real ist ic . C lear ly , to attain t h i s level by 1 9 9 6 , 

t h e C o m p a n y w i l l h a v e to a c q u i r e d e v e l o p i n g o r o p e r a t i n g assets . 

K i n r o s s has t h e t e c h n i c a l , m a n a g e r i a l a n d f i n a n c i a l c a p a b i l i t i e s to 

achieve its goa ls . 

T h e potent ia l ex is ts to exceed the p r o d u c t i o n targets t h r o u g h 

e x p o s u r e t o e x t r e m e l y p r o m i s i n g e x p l o r a t i o n p r o j e c t s in El 

S a l v a d o r ( M i r a g e R e s o u r c e C o r p o r a t i o n ) , T a n z a n i a (East Afr ica 

C o l d C o r p o r a t i o n ) a n d T i m m i n s ( P e n t l a n d F ir th V e n t u r e s Ltd.) , 

all o f w h i c h c o u l d d e v e l o p i n t o o p e r a t i n g assets in the next t w o 

to t h r e e years . 

K i n r o s s r e m a i n s c o m m i t t e d to g r o w t h t h r o u g h the o p t i m i z a 

t i o n o f its e x i s t i n g operat ions a n d t h r o u g h a c q u i s i t i o n a n d explo

r a t i o n . T h e C o m p a n y is fortunate to have at least t w o o f t h e key 

ingredients to achieve its g r o w t h object ives. First , the t i m e l y sup

port o f its s h a r e h o l d e r s , w h o have e n t r u s t e d m a n a g e m e n t w i t h a 

s u b s t a n t i a l t r e a s u r y , a n d s e c o n d , d e d i c a t e d e m p l o y e e s w h o s e 

extraordinary efforts in 1994 a l l o w e d the C o m p a n y to meet , a n d in 

m a n y cases , to greatly exceed its goa ls . 

O n b e h a l f o f t h e e m p l o y e e s , m a n a g e m e n t a n d d i r e c t o r s , I 

t h a n k y o u for y o u r c o n t i n u e d s u p p o r t as s h a r e h o l d e r s a n d t r u s t 

that efforts in 1995 w i l l r e m a i n w o r t h y o f th is c o n t i n u e d s u p p o r t . 

Chairman, President & Chief Executive Officer 

March 17, 1995 
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R E P O R T ON O P E R A T I O N S 

C o n s o l i d a t e d p r o d u c t i o n results for the C o m p a n y ' s first full o p e r a t i n g year were excellent. Col lect ively , o u t p u t goa ls for both g o l d a n d 

si lver were met o r exceeded a n d p r o d u c t i o n cost object ives were a c h i e v e d . Safety p e r f o r m a n c e was very g o o d . E n v i r o n m e n t a l and 

r e c l a m a t i o n w o r k p r o g r e s s e d steadily. 

Kinross operated five mines , maintained a joint-venture interest in a sixth and began development o f a seventh d u r i n g the year. Process ing 

plants treated to the C o m p a n y ' s account 5,285,000 tonnes o f ore and a total o f 31,216,000 tonnes o f ore, low grade, and waste were m i n e d . 

The C o m p a n y ' s share o f gold product ion totalled 174,165 ounces c o m p a r e d to a budget o f 169,938 ounces . This represents a 157% increase 

over the 67,702 ounces produced in 1993. Silver product ion for the C o m p a n y ' s account was 5,152,000 ounces which represents a 2 9 1 % 

increase over the 1,320,000 ounces recovered in 1993. In 1994 the weighted average cost o f p r o d u c i n g an equivalent ounce o f gold was U.S. 

$233, a U.S. $12 per ounce i m p r o v e m e n t over 1993. Productivity as measured by ounces produced per man-shift i m p r o v e d at all locations. 

S igni f i cant effort was d irected to reserve d e v e l o p m e n t d u r i n g the year. T h r o u g h o u t the C o m p a n y 168,300 metres o f d r i l l i n g was 

c o m p l e t e d to increase a n d u p g r a d e reserves. F r o m th is work, g o l d reserves i n c r e a s e d to 2 , 0 0 0 , 0 0 0 o u n c e s o r by 3 0 % c o m p a r e d to 

the e n d o f 1993. T h e great s u c c e s s story was at the H o y l e P o n d m i n e near T i m m i n s , O n t a r i o , w h e r e go ld reserves i n c r e a s e d by 4 5 9 % 

to 5 7 8 , 0 0 0 o u n c e s o f g o l d at year end c o m p a r e d to 1 2 6 , 0 0 0 o u n c e s at D e c e m b e r 31, 1993. D r i l l i n g at the o t h e r l o c a t i o n s replaced 

reserves m i n e d d u r i n g the year. A t the C a n d e l a r i a m i n e near H a w t h o r n e , N e v a d a , a c o m b i n a t i o n o f infi l l d r i l l i n g , careful m i n e plan

n i n g , and forward s e l l i n g a l l o w e d the transfer o f an a d d i t i o n a l 9 , 6 0 0 , 0 0 0 o u n c e s o f si lver a n d 2 3 , 0 0 0 o u n c e s o f g o l d into a m i n e a b l e 

reserve f r o m a m i n e r a l resource . 

Capital expenditures at all m i n e s for the year total led $ 3 6 , 0 7 0 , 0 0 0 . A b o u t 7 0 % was allocated to growth related projects and the balance 

was used to sustain existing product ion or to i m p r o v e performance. Approximate ly one-third o f the capital was spent o n d e v e l o p m e n t o f 

the 1 0 6 0 Z o n e and mi l l expansion at Hoyle P o n d , one-third was spent to develop the Q R m i n e in British C o l u m b i a and the balance was 

spread t h r o u g h o u t the r e m a i n i n g operat ions. T h e 1995 capital budget is $ 6 1 , 2 0 0 , 0 0 0 . A b o u t $ 2 5 , 0 0 0 , 0 0 0 wil l be spent at H o y l e P o n d to 

prepare the 1 0 6 0 Z o n e for m i n i n g and to begin work necessary to increase mi l l t h r o u g h p u t to approximately 3 6 0 , 0 0 0 tonnes per year and 

annual go ld output to approximately 150,000 o u n c e s by year end. Expenditures o f $ 1 2 , 0 0 0 , 0 0 0 and $ 7 , 9 0 0 , 0 0 0 are also planned for 

D e L a m a r and Candelaria respectively to develop the Stone C a b i n and the N o r t h e r n Belle pits w h i c h wil l add to gold and silver product ion . 

G o v e r n m e n t entit lement, o r permits dictate whether the m i n i n g industry and thus Kinross can prosper. N e w projects require an exten

sive array o f permits before work can begin, and existing operat ions c o n t i n u e to require a m e n d m e n t s and addit ional permits to meet con

stantly c h a n g i n g regulations. D e a l i n g with these requirements is a b s o r b i n g ever increas ing a m o u n t s o f technical , legal and m a n a g e m e n t 

t ime; particularly in the Uni ted States. Kinross was successful in o b t a i n i n g the necessary permits to begin construct ion at the Q R site in 

British C o l u m b i a and to undertake significant road and tail ings i m p o u n d m e n t c o n s t r u c t i o n at H o y l e P o n d m i n e in O n t a r i o . 

T h e s e p e r m i t a p p l i c a t i o n s u n d e r w e n t extensive g o v e r n m e n t agency review and required a s u b s t a n t i a l a m o u n t o f base l ine s t u d y 

before b e i n g i s s u e d . T h e process was profess iona l ly a d m i n i s t e r e d , protected the p u b l i c interest, and m o v e d s lowly but steadily 

8 



A 

B 

Blanket 

Golden Kopje 

forward. Efforts at D e L a m a r in Idaho, where waste-water d i s c h a r g e p e r m i t s are required for the ex is t ing o p e r a t i o n and where devel

o p m e n t p e r m i t s are required for the new Stone C a b i n m i n e , have p r o d u c e d l i m i t e d s u c c e s s . B o t h sets o f p e r m i t s were expected to 

be in h a n d by the t h i r d quarter o f 1994, however , by year e n d they had not been received in spi te o f ex treme effort a n d extensive c o o p 

eration w i t h the Federal E n v i r o n m e n t a l P r o t e c t i o n Agency . It is essent ia l to the stable o p e r a t i o n o f the D e L a m a r c o m p l e x that these 

permits be granted before m i d 1995, and a c o n c e r t e d effort to o b t a i n t h e m c o n t i n u e s . 

K i n r o s s n o w e m p l o y s 1,384 p e o p l e w o r l d w i d e , w i t h 1,041 o f t h e m located in Afr ica where o p e r a t i o n s by their nature are m u c h m o r e 

labour i n t e n s i v e t h a n in N o r t h A m e r i c a . E m p l o y e e t u r n o v e r was 6 . 8 % in 1994, w h i c h reflects a s table w o r k f o r c e and the c o m p e t i t i v e 

nature o f K i n r o s s c o m p e n s a t i o n a n d benefit p r o g r a m s . G o o d progress was m a d e d u r i n g the year to i m p l e m e n t c o n s i s t e n t h u m a n 

resource po l ic ies at all l o c a t i o n s . 

Job safety i m p r o v e d dramatical ly at all operat ions . T h e N o r t h A m e r i c a n sites expended 526,437 m a n hours d u r i n g the year and incurred 

three lost t ime accidents. This record was a dramat ic i m p r o v e m e n t over the six occurrences from the prior year. This change reflects a 

dedicat ion to accident prevent ion and h a z a r d awareness by employees at all plant sites and is a clear s tatement o f their achievements . 

R e c l a m a t i o n was o n g o i n g at m o s t l o c a t i o n s . T h e f u n d e d r e c l a m a t i o n reserve grew to $3,573,000 by year's end a n d c o n t i n u e s to 

grow at the rate o f $ 0 . 6 5 for each t o n n e o f ore m i n e d . A t D e L a m a r , C a n d e l a r i a and D e n t o n - R a w h i d e , b a c k f i l l i n g o f m i n e d areas with 

m i n e waste was u n d e r t a k e n , and the g r a d i n g and revegetat ion o f a b a n d o n e d areas c o n t i n u e d . H e a p r i n s i n g a n d site r e c l a m a t i o n 

began at the C a n d e l a r i a o p e r a t i o n . E n v i r o n m e n t a l awareness a n d c o m p l i a n c e w i t h i n p e r m i t r e q u i r e m e n t s are o f the h ighest priority 

to K i n r o s s . T o h e l p m a i n t a i n th is focus , a p r o g r a m o f r e p o r t i n g a n d o u t s i d e a u d i t i n g has been i n t r o d u c e d . 

K i n r o s s ' s b u s i n e s s plan for 1995 is a m b i t i o u s but achievable . It is specif ical ly d irected to i n c r e a s i n g o u t p u t f r o m ex is t ing m i n e s by 

m e a n s o f p r u d e n t capi ta l e x p e n d i t u r e ' s and by constant ly s e e k i n g m o r e cost-effective m e t h o d s . T h e e m p h a s i s o n health, safety and 

e n v i r o n m e n t a l excel lence w i l l c o n t i n u e . 

K i n r o s s is s c h e d u l e d to p r o d u c e 235,950 o u n c e s o f go ld a n d 5 , 0 7 6 , 0 0 0 o u n c e s o f s i lver d u r i n g 1995. T h i s represents a 3 5 % increase 

in go ld and an u n c h a n g e d o u t p u t in s i lver c o m p a r e d to 1994. Start-up o f the Q R m i n e together w i t h s u b s t a n t i a l e x p a n s i o n s at the 

H o y l e P o n d , D e L a m a r a n d C a n d e l a r i a m i n e s w i l l be i m p l e m e n t e d to achieve th is object ive. 

A R T H U R H . D I T T O 

Execut ive Vice-Pres ident & Chief Operat ing Officer 
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H O Y L E P O N D 1 0 6 0 Z O N E S C H E M A T I C L O N G I T U D I N A L S E C T I O N 

C A N A D A 

j H O Y L E T O U D M I N E 

The H o y l e P o n d m i n e , located 18 k i lometres northeast o f T i m m i n s , O n t a r i o , is a high-grade, narrow vein u n d e r g r o u n d go ld m i n e . 

Between startup in 1985 a n d D e c e m b e r 31,1994, the m i n e p r o d u c e d 540,515 o u n c e s o f gold f r o m 955,114 tonnes at an average grade o f 

17.6 g r a m s o f gold per tonne . M o s t o f the go ld was p r o d u c e d f r o m the M a i n Z o n e above the 2 0 0 metre level. W h e n Kinross acquired 

H o y l e P o n d o n S e p t e m b e r 30, 1993, the r e m a i n i n g del ineated resource was 7 6 , 0 0 0 o u n c e s . By D e c e m b e r 31, 1993, the reserve was 

increased to 1 2 6 , 0 0 0 ounces . A s o f D e c e m b e r 31,1994, reserves in the proven, probable and possible categories were 5 7 8 , 0 0 0 o u n c e s 

in the M a i n Z o n e . T h e dri l l indicated resources in the 1 0 6 0 Z o n e exceeded one m i l l i o n o u n c e s . 

T h e H o y l e P o n d m i n e a n d the Bell Creek m i l l o p e r a t e d for the full 12 m o n t h s o f 1994. D u r i n g the first quarter o f the year, the m i l l 

treated 3 0 , 5 0 0 t o n n e s o f ore directly f r o m the Bell Creek m i n e to e l i m i n a t e the h is tor ica l p r o b l e m s a s s o c i a t e d w i t h the h a n d l i n g o f 

f rozen H o y l e P o n d ore over the severe w i n t e r m o n t h s . Reserves at the Bell Creek m i n e at year e n d were 6 1 , 0 0 0 t o n n e s w i t h an aver

age grade o f 8.3 g r a m s o f g o l d per t o n n e . 

Total product ion f r o m Bell Creek and Hoyle P o n d in 1994 was 61,865 o u n c e s at an average cost o f U.S. $199 per ounce. T h i s c o m p a r e d 

to 47 ,092 o u n c e s at a cost o f U.S. $218 per o u n c e in 1993, with a m i n i m a l contr ibut ion f rom Bell Creek. In 1994, H o y l e P o n d p r o d u c e d 

55,170 o u n c e s at U.S. $187 per ounce, i n c l u d i n g 1,795 ounces f rom the treatment o f 1 0 6 0 Z o n e deve lopment ore. 

In 1995, 8 8 , 5 0 0 o u n c e s o f go ld are s c h e d u l e d for p r o d u c t i o n at an average cost o f U . S . $185 per o u n c e . P r o d u c t i o n forecasts are 

based o n the reserve grade that has his tor ica l ly been t w o or three g r a m s lower t h a n the grade actually m i l l e d . M i n e a n d m i l l faci l i t ies 

wil l be e x p a n d e d in 1995 to meet p r o d u c t i o n targets o f a b o u t 1 5 0 , 0 0 0 o u n c e s per year c o m m e n c i n g in 1996 w i t h an o p e r a t i n g cost 

target o f a b o u t U . S . $150 per o u n c e . 

There were t w o other s igni f icant a c h i e v e m e n t s in 1994. T h e T i m m i n s o p e r a t i o n s c o m p l e t e d 1994 w i t h o u t a lost t i m e acc ident . 

Product iv i ty o f s tope m i n e r s increased f r o m 9.8 t o n n e s per m a n shift in 1993 to 18.1 in 1994. 

Exploration and Mineral Resources 

E x p l o r a t i o n capi ta l in 1994 was c o n c e n t r a t e d o n the Bell Creek m i n e , the H o y l e P o n d m i n e , a n d p r o s p e c t i v e areas near the H o y l e 

P o n d m i n e , part icular ly the 1 0 6 0 Z o n e a n d the 9 5 0 Z o n e . 
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Initial results at Bell Creek were e n c o u r a g i n g and i n d i c a t e d the presence o f a resource w i t h a potent ia l grade o f 6-8 g r a m s o f g o l d 

per t o n n e . T h i s was quick ly o v e r s h a d o w e d by results f r o m the 1 0 6 0 Z o n e . E x p l o r a t i o n o f Bell Creek was halted very early in the year 

a n d all efforts were diverted to the 1 0 6 0 Z o n e where m o r e t h a n l , 0 0 0 , 0 0 0 o u n c e s o f go ld were de l ineated above the 550 metre level 

by the end o f the first quarter. 

H O Y L E P O N D Ore Reserves at December 31 , 1994 

(Inplace, mineable, diluted) 

P R O V E N O R E 

Operating Areas 

Tota l Proven Ore 

P R O B A B L E O R E 

Operat ing a n d Development Areas 

P H O V E N + P R O B A B L E O R E 

Tota l 

P O S S I B L E O R E 

Tota l 

Tota l P roven , Probable a n d Possible Ore 

(Inplace, diluted) 
D R I L L I N D I C A T E D R E S O U R C E S 

Ore 

(Tonnes) 

G o l d Grade 

(g/t) 

241,000 

241,000 

65,000 

15.55 

15.55 

7.91 

306,000 13.92 

S i l v e r Grade 

(g/t) 

0 . 0 0 

0 . 0 0 

0 . 0 0 

987,000 

1,293,000 

2,786,000 

13.90 

13.90 

12.80 

0.00 

0.00 

0.00 

0.00 

C o n t a i n e d 

G o l d 

(kg) 

3,748 

3,748 

510 

4,258 

13,720 

17.978 

35,661 

C o n t a i n e d 

S i l v e r 

(kg) 

C o n t a i n e d 

G o l d 

(ozs) 

121,000 

121,000 

16,000 

137,000 

441,000 

578,000 

1,147,000 

C o n t a i n e d 

S i lve r 

(ozs) 

T h e 1 0 6 0 Z o n e was ident i f ied as t w o separate h o r i z o n s . T h e " B " H o r i z o n c o n t a i n s t w o o r three paral le l , vert ical , vein-l ike struc

tures w i t h average w i d t h s o f three metres each. Twenty percent o f the g o l d in th is s t ructure is f inely d i s s e m i n a t e d in pyrite a n d / o r 

arsenopyr i te a n d yields p o o r recoveries in a cyanide leach. T h i s fine g o l d can be successful ly recovered by f lotat ion o f e i ther the heads 

or tai ls y i e l d i n g a c o n c e n t r a t e that can be viably p r o c e s s e d by either s m e l t i n g , bacterial leaching, or p r e s s u r e o x i d a t i o n . By A p r i l 1994, 

d r i l l i n g de l ineated a resource w i t h 3 8 0 , 7 0 0 o u n c e s o f go ld above the 2 0 0 metre level and an a d d i t i o n a l 6 6 5 , 7 0 0 o u n c e s o f go ld 

between the 2 0 0 a n d 550 metre levels at an average grade o f 15 g r a m s per t o n n e in the " B " H o r i z o n . D i a m o n d d r i l l i n g o n a 12.5 by 

2 0 metre gr id , c o m p l e t e d in July, c o n f i r m e d the init ia l r e s o u r c e f igure to the 125 metre level. By the end o f 1994, d r i l l i n g c o m p l e t e d 

to the 2 0 0 metre level c o n f i r m e d a resource o f 

3 8 3 , 0 0 0 o u n c e s w i t h an in s i t u g r a d e o f 14.2 

g r a m s o f go ld per t o n n e . S o m e in-fill d r i l l i n g has 

been c o m p l e t e d to the 3 0 0 metre level. Between 

the 2 0 0 and 3 0 0 metre levels the three " v e i n " sys

t e m m e r g e s into t w o ve ins a n d then diverges back 

i n t o t h r e e v e i n s b e l o w t h e 3 0 0 m e t r e l e v e l . 

I n d i c a t i o n s a r e t h a t t h e t o t a l g o l d c o n t e n t 

between the 2 0 0 a n d 550 metre levels wi l l be very 

The site of the new shaft at the Hoyle Pond mine is i n the 

foreground w i t h the mine backf i l l and compressed air 

facilities adjacent. The present mine portal is i n the upper 

left hand comer . The ta i l ings compound i n the central 

background is part of the K i d d Creek meta l lurgical s i te . 



H O Y L E P O N D M I N E A R E A S U R F A C E P L A N 

s i m i l a r to the f igures projected f r o m the p r e l i m i n a r y d r i l l i n g . T h e " A " H o r i z o n o f the 1 0 6 0 Z o n e c o n s i s t s o f at least three q u a r t z veins 

w h i c h may be of fshoots f r o m the M a i n Z o n e . T o date, 1 0 1 , 0 0 0 o u n c e s o f g o l d have been ident i f ied in th is s y s t e m at an average geo

logical grade o f 15 g r a m s per t o n n e based o n l i m i t e d widely s p a c e d d i a m o n d d r i l l i n g and s o m e dr i f t ing o n o n e o f the q u a r t z veins . 

O v e r 2.1 k i l o m e t r e s o f d e v e l o p m e n t were c o m p l e t e d in the 1 0 6 0 Z o n e d u r i n g 1994. 

D u r i n g 1994, reserves were a lso increased by dri f t ing, d r i l l i n g and ra is ing in the M a i n Z o n e . A total o f 6 4 holes were dr i l led f r o m sur

face and u n d e r g r o u n d into the 7 and 8 vein system that de l ineated a geologica l resource o f 117,000 o u n c e s at 13 g r a m s per tonne . 

D r i l l i n g o f the strike a n d depth extensions o f the 16, 17 and 18 veins a d d e d a n o t h e r 1 5 0 , 0 0 0 o u n c e s that wil l require c o n f i r m a t i o n by 

dri f t ing and r a i s i n g before th is resource can be a d d e d to reserves. Reserves in all categories were e x p a n d e d to 3 2 1 , 0 0 0 o u n c e s o f gold 

above the 2 0 0 metre level and to 2 5 7 , 0 0 0 o u n c e s be low the 2 0 0 metre level. Explorat ion a n d d e v e l o p m e n t started before year end for 

the 2 0 0 - 3 0 0 metre level block. T h e M a i n Z o n e r e m a i n s fully o p e n at d e p t h and to the west . 

T h e 9 5 0 Z o n e , located 7 0 0 metres west o f the 1 0 6 0 Z o n e , appears to t o p o u t at a d e p t h o f 2 0 0 m e t r e s . D r i l l i n g has been sus

p e n d e d unti l s u i t a b l e access is avai lable to es tab l i sh u n d e r g r o u n d dri l l s ta t ions . 

D u r i n g the years 1995, 1996 and 1997, ore wi l l be m i n e d f r o m the M a i n and 1 0 6 0 Z o n e s above the 2 0 0 metre level u s i n g two 

r a m p s . After 1997, ore wi l l be h o i s t e d t h r o u g h the shaft faci l i t ies current ly u n d e r c o n s t r u c t i o n . 

Mine and Mill Expansion 

In preparation for the expansion to a product ion target o f 150,000 ounces o f gold per year, a road was constructed between the Hoyle Pond 

mine and the Bell Creek m i l l . A new tailings area was permitted and constructed, m i n e office and dry facilities were expanded and J.S. Red path 

Limited was awarded a $13,500,000 contract to sink a shaft to the 750 metre level. The mil l was expanded to 500 tonnes per day and 

construct ion was started to increase mil l throughput to 1 ,000 tonnes per day. T h e new private road will reduce the ore haulage distance f rom 

18 kilometres on public roads to five kilometres and return the $ 5 4 0 , 0 0 0 o f capital within one year. 

A s o f D e c e m b e r 31 ,1994, the r e m a i n i n g g o l d r e s o u r c e above the 2 0 0 m e t r e level in all c a t e g o r i e s was 8 0 5 , 1 0 0 o u n c e s i n c l u d i n g 

4 8 4 , 0 0 0 o u n c e s in the " A " a n d " B " H o r i z o n s o f the 1 0 6 0 Z o n e . T h i s r e s o u r c e is m o r e t h a n a d e q u a t e to m e e t the p r o d u c t i o n require

m e n t s for the next t h r e e years by r a m p m i n i n g . C o m m e n c i n g in 1998, ore w i l l be h o i s t e d f r o m the 2 0 0 , 4 4 0 a n d the 7 2 0 m e t r e lev

els t h r o u g h a n e w shaft. A new four c o m p a r t m e n t shaft wi l l be s u n k to the 750 m e t r e level w i t h m a j o r rail h a u l a g e levels at the 4 4 0 

a n d the 7 2 0 m e t r e levels to service b o t h ore b o d i e s . H o i s t i n g capac i ty w i l l be 285 t o n n e s per h o u r f r o m the 7 2 0 metre level u s i n g a 
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i o foot d i a m e t e r h o i s t e q u i p p e d w i t h t w o 7 0 0 h o r s e p o w e r m o t o r s . T h e h o i s t i n g faci l i t ies a n d shaft s i n k i n g w i l l be c o m p l e t e d by 

m i d - 1 9 9 6 and the f o l l o w i n g year wi l l be d e v o t e d to m i n e d e v e l o p m e n t in p r e p a r a t i o n for m i n i n g a n d h o i s t i n g ore in 1998. 

S h r i n k a g e s t o p i n g wi l l be used to m i n e the " A " H o r i z o n . C u t a n d fill s t o p i n g wi l l c o n t i n u e to be the m i n i n g m e t h o d in the M a i n 

Z o n e and m i n i n g o f the " B " H o r i z o n wi l l be 5 0 % l o n g h o l e , 2 5 % cut and f i l l , and 2 5 % s h r i n k a g e . T h e a n n u a l d i s t r i b u t i o n o f ore f r o m 

the three areas wi l l eventual ly be 1 8 0 , 0 0 0 t o n n e s f r o m the M a i n Z o n e , 1 5 0 , 0 0 0 t o n n e s f r o m the " B " H o r i z o n and 3 0 , 0 0 0 t o n n e s f r o m 

the " A " H o r i z o n . Average m i l l feed grade is projected at 14.1 g r a m s o f g o l d per t o n n e . 

E x p a n s i o n o f the m i l l faci l i t ies was started in A u g u s t 1994 based o n the current pract ices o f gravity s e p a r a t i o n w i t h a K n e l s o n c o n 

c e n t r a t i o n , cyanide leach a n d M e r r i l l - C r o w e g o l d recovery. A f lotat ion s e c t i o n w i l l be a d d e d to recover refractory s u l p h i d e s . M a j o r 

e q u i p m e n t has been d e s i g n e d to h a n d l e 1,300-1,500 t o n n e s per day. T o t a l capital c o s t s i n c l u d i n g f lotat ion faci l i t ies are e s t i m a t e d at 

$ 7 , 0 0 0 , 0 0 0 to $ 8 , 0 0 0 , 0 0 0 . T h e average total go ld recovery is projected at 95 .5%. 

S ince filter capaci ty was a bott le neck in the m i l l , four new filters were insta l led in January 1995. O n l y t w o fi lters are required to 

treat 5 0 0 t o n n e s per day. C r u s h i n g , s c r e e n i n g and g r i n d i n g e q u i p m e n t was o r d e r e d in 1994 a n d m o s t o f it arrived o n site d u r i n g the 

first quarter o f 1995. A larger t h i c k e n e r a n d a d d i t i o n a l leach tanks were a c q u i r e d in January 1995 for ins ta l la t ion by m i d year. A new 

ta i l ings l ine was ins ta l led in 1994. 

T h e capaci ty o f the surface ore b i n w i l l be increased to a l ive l o a d o f a b o u t 3 , 0 0 0 t o n n e s f r o m the c u r r e n t 3 0 0 t o n n e s to e l i m i n a t e 

go ld losses a n d ore f reez ing a s s o c i a t e d w i t h h a n d l i n g o f the ore t h r o u g h surface stock p i les . In 1994 concrete s torage pads were 

insta l led at both the m i n e a n d the m i l l . 

T h e refractory p o r t i o n o f the " B " H o r i z o n wil l be recovered by c o l u m n f lotat ion a n d treated at a s m e l t e r unti l o ther m e t h o d s have 

been m o r e fully invest igated a n d prove to be m o r e attractive. 

W h e n the m i n e a n d m i l l e x p a n s i o n is c o m p l e t e , both faci l i t ies w i l l be capable o f h a n d l i n g 1,300 to 1,500 t o n n e s o f ore daily in antic

i p a t i o n o f c o n t i n u e d s u c c e s s o f o n g o i n g explorat ion p r o g r a m s in the H o y l e P o n d area. 

Q R M I N E 

A t the Q R M i n e , located a b o u t 7 0 k i l o m e t r e s southeast o f Q u e s n e l , Br i t ish C o l u m b i a , site c o n s t r u c t i o n activit ies c o m m e n c e d o n 

July l , 1994 after the a c q u i s i t i o n o f cr i t ical o p e r a t i n g p e r m i t s and r e c l a m a t i o n plan a p p r o v a l . K i n r o s s o w n s 1 0 0 % o f the project. 

C o n s t r u c t i o n act iv i t ies are p r o c e e d i n g o n s c h e d u l e for m i l l s t a r t u p in A p r i l 1995. C o n t r a c t m i n i n g activit ies have c o m p l e t e d the 

p i o n e e r i n g w o r k required for o p e n - p i t o p e r a t i o n a n d have e s t a b l i s h e d a s tockpi le o f ore for ini t ia l m i l l o p e r a t i o n s . M i n i n g has been 

t e m p o r a r i l y s u s p e n d e d for the winter , a n d wi l l r e s u m e in t i m e to c o i n c i d e w i t h the start-up o f m i l l o p e r a t i o n s . 

Q R M I N E Ore Reserves at December 31 , 1994 

Ore 

(Tonnes) 

G o l d Grade 

(g/t) 

S i l v e r Grade 

(g/t) 

C o n t a i n e d 

G o l d 

(kg) 

C o n t a i n e d 

S i l v e r 

(kg) 

C o n t a i n e d 

G o l d 

(ozs) 

C o n t a i n e d 

S i l v e r 

(ozs) 

(Inplace, mineable, diluted) 

P R O V E S O R E 

Operat ing Areas 

Stockpi les 

132,000 

46,000 

4.32 

2.72 

0.00 

0.00 

570 

124 

0 

0 

18,000 

4,000 

0 

0 

To ta l P roven Ore ( i nc lud ing s tockpi les) 178,000 3.90 0.00 694 0 22,000 0 

P R O B A B L E O R E 

Operat ing a n d Deve lopment Areas 1,177,000 4.79 0.00 5,641 0 181,000 0 

P R O V E N + P R O B A B L E ORE ( I N C L U D I N G S T O C K P I L E S ) 

Tota l 1,355,000 4.68 0.00 6,335 0 204,000 0 

P O S S I B L E O R E 

Tota l 218,000 4.23 0.00 922 0 30 ,000 0 

To ta l P roven , Probable a n d Possible Ore 1,573,000 4.62 1 0 .00 7,257 0 234,000 0 

13 



Final engineer ing activities were initi

a t e d in M a y w h e n it w a s d e c i d e d to 

a d v a n c e t h e p r o j e c t t o p r o d u c t i o n . 

A p p r o v a l o f t h e r e q u i r e d r e c l a m a t i o n 

p l a n c a m e f r o m the B r i t i s h C o l u m b i a 

M i n i s t r y o f Energy, M i n e s , and P e t r o l e u m 

Resources P e r m i t t i n g Branch in June. 

T h e c o n v e n t i o n a l C a r b o n - l n - P u l p 

m i l l b e i n g c o n s t r u c t e d is d e s i g n e d to 

treat S o o t o n n e s o f ore per day, init ia l ly 

f r o m a s m a l l o p e n - p i t o p e r a t i o n a n d 

eventua l ly f r o m p l a n n e d u n d e r g r o u n d 

w o r k i n g s . U s e d m i l l e q u i p m e n t was pur

c h a s e d where a p p r o p r i a t e to m i n i m i z e 

capital e x p e n d i t u r e s . B a s e d o n present 

reserves, the p r o d u c t i v e life o f the m i n e 

wi l l be five c a l e n d a r years. O p e n - p i t m i n 

i n g w i l l be c o n d u c t e d by a c o n t r a c t o r 

o v e r t h e s u m m e r m o n t h s a n d ore w i l l be 

s t o c k p i l e d f o r w i n t e r p r o c e s s i n g . 

U n d e r g r o u n d m i n i n g o p e r a t i o n s wi l l be 

phased in d u r i n g year three a n d wi l l sup

ply all o f the feed in years four a n d five. 

In the last ha l f o f 1994, c l e a r i n g and 

g r u b b i n g o f the m i n e site, s a l v a g i n g o f 

top s o i l , c o n s t r u c t i o n o f the first stage 

ta i l ings i m p o u n d m e n t and fresh water 

p o n d s , o v e r b u r d e n s t r i p p i n g a n d init ia l 

m i n i n g in t h e p i t w e r e c o m p l e t e d . 

S a l v a g e a b l e t i m b e r w a s r e m o v e d i n 

c o m p l i a n c e w i t h g o v e r n m e n t a l regula

t i o n s . A road was c o m p l e t e d to p r o v i d e 

access to fresh water f r o m a nearby lake. 

Initial m i n i n g in the o p e n pit e n c o u n 

tered ore grade m i n e r a l i z a t i o n s o o n e r 

t h a n a n t i c i p a t e d . T h i s r e s u l t e d in a 

n o m i n a l i n c r e a s e in r e s e r v e s . A l l o r e 

grade m a t e r i a l has been s t o c k p i l e d for 

t r e a t m e n t w h e n the m i l l is s tar ted . O n 

site e n g i n e e r i n g is b e i n g c o m p l e t e d to further o p t i m i z e the pit d e s i g n a n d refine m i n i n g p r o c e d u r e s in a n t i c i p a t i o n o f the r e s u m p 

t i o n o f m i n i n g in the s p r i n g o f 1995. M i n i n g wi l l be r e s u m e d in t i m e to c o i n c i d e w i t h the a n t i c i p a t e d m i l l s t a r t u p in A p r i l . 

P r o d u c t i o n f r o m the M a i n Z o n e in the pit wil l p r o d u c e an anticipated 25,250 o u n c e s o f gold d u r i n g 1995. P r o d u c t i o n in subsequent 

years wil l be at an average rate o f 4 0 , 0 0 0 o u n c e s per year. 

Exploration Potential 

T h e Q R d e p o s i t c o n s i s t s o f three separate go ld m i n e r a l i z e d z o n e s init ial ly d i s c o v e r e d in 1977. T h e d e p o s i t has m a n y o f the charac

ter is t ics o f a retrograde skarn d e p o s i t c o n t a i n e d w i t h i n v o l c a n i c l a s t i c s o f basal t ic o r i g i n . T h e three lenses m a k i n g up the d e p o s i t are 

roughly c o n f o r m a b l e to the e n c l o s i n g v o l c a n i c s e d i m e n t s , but their s h a p e and p o s i t i o n are c o m p l i c a t e d by o v e r l y i n g s t r u c t u r a l a n d 

m e t a m o r p h i c patterns. A n u n d e r s t a n d i n g o f the f o r m a t i o n o f the d e p o s i t a n d the c o m p l e x i t i e s o f the o v e r l y i n g g e o l o g i c s t ructure h o l d 

the key to d i s c o v e r i n g new m i n e r a l i z e d areas. 

QR m i l l under cons t ruc t ion 
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T h e potent ia l for d i s c o v e r i n g a d d i t i o n a l d e p o s i t s is g o o d . L i m i t e d d r i l l i n g i m m e d i a t e l y east o f the p l a n n e d pit l i m i t s , c o m p l e t e d in 

February 1995 to a id final pit d e s i g n and o p t i m i z a t i o n , has ident i f ied an area that c o n t a i n s g o l d m i n e r a l i z a t i o n . It s e e m s to be a struc

tural ly offset p o r t i o n o f the M a i n Z o n e . T h e area is current ly b e i n g evaluated and may be i n c l u d e d in the pit excavat ion d u r i n g 1995. 

A d d i t i o n a l areas, i n c l u d i n g o n e area to the north o f the M a i n Z o n e , that may potent ia l ly c o n t a i n a d d i t i o n a l ore, are b e i n g p i n p o i n t e d 

t h r o u g h analys is o f the offset o f s tructura l features that a p p e a r to t r u n c a t e a n d d i s p l a c e the p r i n c i p a l ore z o n e s . Z o n e s o f s igni f icant 

potential wi l l be tested d u r i n g the year. 

Al l major o p e r a t i n g p e r m i t s and a p p r o v a l s were received pr ior to i n i t i a t i o n o f site d i s t u r b i n g act iv i t ies . Final a p p r o v a l o f the recla

m a t i o n plan was received in June 1994. A n appeal o f the effluent d ischarge p e r m i t was reviewed by the M i n i s t r y o f E n v i r o n m e n t , L a n d s , 

and Parks. T h e exist ing p e r m i t was u p h e l d w i t h only m i n o r a m e n d m e n t . A l t h o u g h the ta i l ings facility has been d e s i g n e d for zero dis

charge d u r i n g the m i n e ' s o p e r a t i o n , the p e r m i t a l lows for the cont ingency d ischarge o f treated s o l u t i o n s in case o f an a c c u m u l a t i o n o f 

excess water d u e to adverse weather c o n d i t i o n s . T h e d i s c h a r g e o f the treated s o l u t i o n s , where cyanide has been neutra l i zed , w o u l d be 

a l lowed only after M i n i s t r y a p p r o v a l . Surface d r a i n a g e c o n t r o l s have been insta l led a r o u n d the site, w i t h s i l ta t ion c o n t r o l s t ructures 

where a p p r o p r i a t e to reduce the m i n e ' s i m p a c t to the s u r r o u n d i n g e n v i r o n m e n t . A n e s t i m a t e d quant i ty o f m o r e t h a n 2 0 0 , 0 0 0 c u b i c 

metres o f t o p so i l a n d peat has been sa lvaged f r o m the m i n e site and s tored for future use for r e c l a m a t i o n act iv i t ies . 

U . S . A . 

T h e i o o % o w n e d C a n d e l a r i a m i n e is an open-pi t , heap-leach o p e r a t i o n located 215 k i l o m e t r e s s o u t h e a s t o f Reno, N e v a d a . In 1994, 

under K i n r o s s ' s first full year o f m a n a g e m e n t , the o p e r a t i o n p r o d u c e d m o r e t h a n 3 , 2 0 7 , 0 0 0 o u n c e s o f s i lver and 12,646 o u n c e s o f 

go ld f r o m a total o f 2 , 7 0 0 , 0 0 0 t o n n e s o f newly m i n e d a n d p r o c e s s e d ore. B u d g e t e d si lver p r o d u c t i o n was exceeded d e s p i t e start-up 

p r o b l e m s a s s o c i a t e d w i t h process plant rehabi l i ta t ion and e x p a n s i o n in the first quarter a n d major repairs to the p r i m a r y c r u s h e r dur

i n g the t h i r d quarter. T h e first full year o f o p e r a t i o n for the m i n e after m i n i n g o p e r a t i o n s were s u s p e n d e d in O c t o b e r 1 9 9 0 by the pre

v ious o w n e r was 1994. 

C A N D E L A R I A M I N E Ore Reserves at December 31 , 1994 

Ore 

(Tonnes) 

G o l d Grade 

( g / t ) 

S i l v e r Grade 

( g / t ) 

C o n t a i n e d 

G o l d 

(kg) 

C o n t a i n e d 

S i l v e r 

(kg) 

C o n t a i n e d 

G o l d 

(ozs ) 

C o n t a i n e d 

S i l v e r 

(ozs) 

(inplace, mineable, diluted) 

P R O V E N O R E 

Operat ing Areas 

S tockpi les 

9,194,000 

95,000 

0.14 

0.10 

49.57 

46.80 

1,274 

8 

455 ,770 

4,154 

41,000 

300 

14,653,000 

134,000 

To ta l P roven Ore { inc lud ing s tockpi les) 9,289,000 0.14 49.51 1,282 459,925 41,300 14,787,000 

P R O B A B L E O R E 

Tota l Probable Ore 379,000 0.14 51.09 54 19,372 2,000 623,000 

P R O V E N + P R O B A B L E O R E ( I N C L U D I N G S T O C X P I L E S ) 9,668,000 0.14 49 .58 1,336 479,297 43,000 15,410,000 

D R I L L I N D I C A T E D R E S O U R C E S 6,148,000 0.23 225.15 1,398 1,384,196 45,000 44,502,000 

In 1994, mine staff and technical consultants completed a concentrated effort o f development dril l ing, m i n e planning and evaluation. The 

results o f the effort yielded a revised m i n e plan that allowed for 9 ,487 ,000 tonnes to be advanced f rom a resource classification to a surface 

mineable reserve at the Northern Belle deposit. The added reserve contains m o r e than 15 ,000,000 ounces o f silver and 4 2 , 0 0 0 ounces o f gold. 

The Northern Belle reserve will extend the mine life by more than three years. In October, the m i n i n g contractor initiated stripping. 

D u r i n g the year, the m i n i n g c o n t r a c t o r h a n d l e d m o r e t h a n 1 2 , 7 0 0 , 0 0 0 t o n n e s o f ore a n d waste, u p f r o m 7 , 8 0 0 , 0 0 0 t o n n e s or ig i 

nally b u d g e t e d . T h e p r i n c i p a l reason for the i n c r e a s e d m a t e r i a l m o v e m e n t was the o p e n i n g o f the N o r t h e r n Belle pit. T o facil itate the 
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m i n i n g a n d p r e s t r i p p i n g o f the N o r t h e r n Belle 

d e p o s i t , t h e m i n i n g rate i n c r e a s e d to n e a r l y 

1.8 m i l l i o n t o n n e s per m o n t h by year e n d . T h e 

c o o p e r a t i v e e f f o r t o f t h e m i n i n g c o n t r a c t o r 

a l l o w e d f o r c o m p l e t e m o b i l i z a t i o n f o r t h e 

e x p a n d e d project before year e n d . 

O p e r a t i n g c o s t s d u r i n g 1994 were U . S . $3.80 

per equiva lent s i lver o u n c e , o r a p p r o x i m a t e l y U . S . 

$276 per equiva lent go ld o u n c e . E x p a n s i o n o f 

the active leach pad area wi l l c o m m e n c e in early 

1995; p e r m i t t i n g a n d d e s i g n o f the pad are c o m 

plete. D u r i n g 1995, m i n i n g o f ore w i l l be s c h e d 

u l e d f r o m b o t h M o u n t D i a b l o , t h e p r i n c i p a l 

s o u r c e o f ore in 1994, a n d the N o r t h e r n Belle. 

M i n e plans call for the c o m p l e t i o n o f the M o u n t 

D i a b l o pit by year's e n d . T h e ba lance o f surface 

m i n e a b l e reserves wi l l c o m e f r o m the N o r t h e r n 

Bel le pit. S i l v e r p r o d u c t i o n w i l l be r e d u c e d to 

2 , 8 2 2 , 0 0 0 o u n c e s in 1995 ref lect ing the high ini 

tial s t r i p p i n g r e q u i r e m e n t s o f the d e p o s i t a n d the 

lower grade near surface ore. Si lver p r o d u c t i o n in 

s u b s e q u e n t years is a n t i c i p a t e d to rise. Projected o p e r a t i n g cost in 1995 per equiva lent o u n c e o f si lver is U . S . $4 .26 or a p p r o x i m a t e 

ly U . S . $ 3 0 7 per e q u i v a l e n t g o l d o u n c e . 

E v a l u a t i o n o f future u n d e r g r o u n d m i n e a b l e reserves is c o n t i n u i n g b e l o w a n d d o w n d i p f r o m the final e c o n o m i c l i m i t s o f the M o u n t 

D i a b l o pit. T h i s area has been identi f ied as D e e p D i a b l o . D r i l l i n g was ini t iated in the s p r i n g o f 1994. A b o u t 5 , 4 0 0 metres o f d r i l l i n g in 

Candelar ia p lan t si te 

C A N D E L A R I A M I N E C R O S S S E C T I O N 

S E C T I O N 4 5 2 0 0 E 

D E L T A F A U L T 

M O U N T D I A B L O PIT 

O P E N PIT L I M I T 

ORIC-INAL S U R I A C E 

C A N D E L A R I A S H E A R 

250 500 

( M E T R E S ; 
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the Deep D i a b l o and s u r r o u n d i n g areas were c o m p l e t e d d u r i n g the year. M e t a l l u r g i c a l tes twork was started a n d is sti l l c o n t i n u i n g , to 

d e t e r m i n e the o p t i m u m process to treat the D e e p D i a b l o m a t e r i a l . Average i n d i c a t e d si lver recovery, u s i n g c o n v e n t i o n a l f lotat ion and 

c y a n i d a t i o n m e t h o d s , is expected to be m o r e t h a n 75%. T h e quanti ty o f mater ia l avai lable for a m o d e r a t e s i z e d u n d e r g r o u n d opera

t i o n is e s t i m a t e d to be nearly six m i l l i o n t o n n e s w i t h an average grade o f 0.23 g r a m s per t o n n e o f go ld and m o r e t h a n 232 g r a m s o f 

s i lver p e r t o n n e . D e s i g n cr i ter ia a n d e n v i r o n m e n t a l base l ine data are b e i n g d e v e l o p e d and a feasibi l i ty s tudy w i l l be c o m p l e t e d by late 

1995. E c o n o m i c recovery o f th is m i n e r a l i z a t i o n c o u l d extend the life o f the m i n e by m o r e t h a n ten years, d e p e n d i n g o n the f inal m i n 

ing and m i l l i n g rates se lected. 

E n v i r o n m e n t a l r e s p o n s i b i l i t y r e m a i n s a pr ior i ty at C a n d e l a r i a . T h e G e o r g i n e pit was m i n e d o u t a n d fully r e c l a i m e d by S e p t e m b e r 

1994. C o n t o u r i n g a n d s e e d i n g o f 26 hectares o f r e c l a i m e d l a n d was c o m p l e t e d . R i n s i n g o f res idual c y a n i d e f r o m leached heaps w i t h 

fresh water is u n d e r w a y and wi l l c o n t i n u e t h r o u g h the life o f the project. F ina l detoxi f icat ion o f the heaps can be a c c o m p l i s h e d rapid

ly at the c o m p l e t i o n o f m i n i n g a n d l e a c h i n g . T h e angle o f the s ide s lopes o n d e c o m m i s s i o n e d heaps wi l l be d e c r e a s e d for ease o f 

f inal metal recovery a n d o n g o i n g r e c l a m a t i o n . A n alternative fresh water p o n d w a s c o n s t r u c t e d in 1994 to help mit igate the potent ia l 

for waterfowl m o r t a l i t i e s . 

D E L A M A R M I N E 

T h e D e l a m a r m i n e is an o p e n - p i t 

o p e r a t i o n located in the s o u t h w e s t 

corner o f Idaho about 150 ki lometres 

f r o m Boise . G o l d and silver p r o d u c e d 

for the year was 36,025 o u n c e s a n d 

1 , 6 9 9 , 0 0 0 o u n c e s respectively. 

D e L a m a r c o n s i s t s o f three active 

pi ts . Rock is d r i l l e d and blasted then 

t r a n s p o r t e d in 85-ton t r u c k s . Reject 

r o c k is u s e d f o r t a i l i n g s d a m 

c o n s t r u c t i o n o r as b a c k f i l l in the 

m i n e d - o u t pits as part o f o n g o i n g 

r e c l a m a t i o n . O r e is g r o u n d i n a 

s e m i - a u t o g e n o u s m i l l a n d t w o ball 

m i l l s before l e a c h i n g a n d p r e c i o u s 

m e t a l r e c o v e r y w i t h t h e M e r r i l l -

C r o w e s y s t e m . A 9 8 % pure d o r e bul

l ion is p r o d u c e d o n site. 

This year marked the first full year o f 

o p e r a t i o n s u n d e r K i n r o s s manage-
Glen Si lver open-p i t ' . . . " 

ment . By y e a r s e n d , the employees 

had set tonnage records for both ore 

mined and ore mil led which exceeded the property's previous eighteen years o f operation. M i n e ore product ion o f 1 ,246,000 tonnes exceed

ed the previous year by 5%, while unit costs were reduced by 2 1 % from 1993 costs. M i l l product ion o f 1,114,000 tonnes was 14% higher than 

the previous year while unit costs were reduced by over 3 2 % . The productivity increases were accompl ished while overall site safety greatly 

improved c o m p a r e d to previous years. 

In 1995, D e l a m a r is s c h e d u l e d to p r o d u c e 35,200 o u n c e s o f go ld and 2 , 0 4 4 , 0 0 0 o u n c e s o f silver. T h i s higher metal o u t p u t wi l l in part 

be a c c o m p l i s h e d by i m p r o v i n g the g r i n d i n g and c lassi f icat ion circuits in the m i l l , w h i c h is expected to increase t h r o u g h p u t by i o % over 

1994 levels whi le m a i n t a i n i n g recoveries o f 9 3 % for gold and 7 8 % for silver. O r e p r o d u c t i o n f r o m the m i n e wi l l a lso increase d u r i n g the 

year. The G l e n Silver pit wil l c o n t i n u e to be the primary source o f ore d u r i n g the year while the Stone C a b i n pits are be ing developed. 
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A n exploration p r o g r a m o f 117 dri l l holes tota l l ing 10,958 metres was c o m p l e t e d in the D e L a m a r pit areas in 1994. T h i s dr i l l ing proved 

addi t ional reserves that wi l l a l l o w for the expansion o f both the G l e n Silver a n d S o m m e r c a m p pits. 

P e r m i t t i n g i ssues s l o w e d the d e v e l o p m e n t o f the Stone C a b i n d e p o s i t . H a u l road c o n s t r u c t i o n and pit d e v e l o p m e n t wi l l begin 

w h e n final p e r m i t s are received, early in 1995. 

In 1995, a total o f 5,182 metres o f e x p l o r a t i o n d r i l l i n g is s c h e d u l e d . T h i s wi l l c o n s i s t o f a d d i t i o n a l d r i l l i n g w i t h i n the current active 

w o r k i n g areas a n d c o n t i n u e d e v a l u a t i o n o f regional areas o f interest. 

D u r i n g the year 16 hectares o f roadways, waste rock and t o p s o i l piles were r e c l a i m e d . T h e o p e r a t i n g water ba lance at the opera

t i o n has been m o d i f i e d to decrease the a m o u n t o f fresh water i n t r o d u c e d into the p r o c e s s i n g c i rcu i t . C o n s e r v a t i o n o f water in the 

arid e n v i r o n m e n t is an i m p o r t a n t e n v i r o n m e n t a l c o n s i d e r a t i o n . In 1995 r e c l a m a t i o n efforts wi l l focus o n final c l o s u r e o f the waste 

d u m p s in the D e L a m a r area. 

A s igni f icant effort c o n t i n u e d t h r o u g h o u t the year to o b t a i n the necessary p e r m i t s to a l l o w for the d e v e l o p m e n t and m i n i n g o f the 

Stone C a b i n d e p o s i t . T h i s d e p o s i t is located a b o u t eight k i l o m e t r e s f r o m the e x i s t i n g D e L a m a r m i l l . T h e E n v i r o n m e n t a l I m p a c t 

S t a t e m e n t has been f i n a l i z e d by the B u r e a u o f L a n d M a n a g e m e n t . T h e required N a t i o n a l P o l l u t i o n D i s c h a r g e E l i m i n a t i o n S y s t e m 

effluent d i s c h a r g e p e r m i t is stil l u n d e r review by the E n v i r o n m e n t a l P r o t e c t i o n A g e n c y ( " E P A " ) . T h i s p e r m i t review is t a k i n g m u c h 

longer than a n t i c i p a t e d . A c o n c e n t r a t e d effort is f o c u s s e d t o w a r d s r e s o l v i n g all o u t s t a n d i n g issues w i t h the E P A . 

D E L A M A R M I N E Ore Reserves at December 31 , 1994 

Ore 

( T o n n e s ) 

G o l d Grade 

(g/t) 

S i l v e r Grade 

(g/t) 

C o n t a i n e d 

G o l d 

(kg) 

C o n t a i n e d 

S i l v e r 

(kg) 

C o n t a i n e d 

G o l d 

(ozs ) 

C o n t a i n e d 

S i l v e r 

(ozs) 

(Inplace, mineable, diluted) 

P R O V E N O R E 

Operat ing areas 

M i l l Ore 

Lean Ore 

7,429,000 

2,246,000 

1.88 

0.66 

3 9 . 9 5 

2 1 . 3 5 

13,961 

1,474 

296,763 

47,945 

449,000 

47,000 

9,541,000 

1,542,000 

Stockpi les 

M i l l Ore 

Lean Ore 

451,000 

1,288,000 

0.62 

0.56 

69.65 

43.25 

281 

715 

31,412 

55,700 

10,000 

23,000 

1,011,000 

1,791,000 

To ta l Proven Ore ( i n c l u d i n g s tockpi les) 

M i l l Ore 

Lean Ore 

7,880,000 

3,534,000 

1.81 

0.62 

41.65 

29.33 

14,242 

2,189 

328,175 

103,645 

459,000 

70,000 

10,552,000 

3,333,000 

P R O B A B L E O R E 

Operat ing areas 

M i l l Ore 

Lean Ore 

1 , 4 6 5 , 0 0 0 

545,000 

1.20 

0.63 

47.97 

21.06 

1,754 

344 

70,281 

11,480 

56,000 

10,000 

2,258,000 

369,000 

P R O V E N + P R O B A B L E O R E ( I N C L U D I N G S T O C K P I L E S ) 

M i l l Ore 

Lean Ore 

9,345,000 

4 , 0 7 9 , 0 0 0 

1.71 

0.62 

42.64 

28.22 

15,996 

2,533 

398,456 

115,125 

515,000 

80,000 

12,810,000 

3,702,000 

TOTAL PROVEN + P R O B A B L E ORE ( INCLUDING STOCKPILES) 1 3 , 4 2 4 , 0 0 0 1.38 38.26 18,529 513,581 5 9 5 , 0 0 0 16,512,000 

P O S S I B L E O R E 

M i l l Ore 

Lean Ore 

430,000 

343,000 

0.70 

0.58 

90.69 

22.05 

303 

199 

38,995 

7,564 

10,000 

6,000 

1,252,000 

243,000 

T O T A L P O S S I B L E 773,000 0.65 60.23 502 46,554 16,000 1,495,000 

T O T A L P R O V E N , P R O B A B L E + P O S S I B L E 

M i l l Ore 

Lean Ore 

9,775,000 

4 , 4 2 2 , 0 0 0 

1.67 

0.62 

44.75 

27.74 

16,299 

2,732 

437,451 

122,689 

5 2 5 , 0 0 0 

86,000 

14,062,000 

3,945,000 

T O T A L C O N T A I N E D O U N C E S 

( P R O V E N . P R O B A B L E + P O S S I B L E ) 611,000 18,007,000 
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D E L A M A R M I N E S I T E M A P 

i E N T O N - R A W H I D E M I N E 

D u r i n g 1994, the D e n t o n - R a w h i d e m i n e , a heap-leach go ld m i n e located a b o u t 190 k i l o m e t r e s s o u t h e a s t o f Reno, N e v a d a , p r o d u c e d 

a total o f 120,361 o u n c e s o f g o l d a n d 9 7 8 , 0 0 0 o u n c e s o f si lver. T h e C o m p a n y ' s 2 4 . 0 1 % direct a n d 2 . 4 5 % royalty interest (or a 2 5 . 2 6 % 

effective interest) re turned 30,334 o u n c e s o f g o l d , a 2 4 % increase f r o m 1993, and 2 4 6 , 0 0 0 o u n c e s o f silver. 

A surge pile and reclaim system were added to the materials h a n d l i n g and c r u s h i n g system. The installation o f the surge pile between the 

primary and the secondary and tertiary crushers essentially d isconnected the direct link between the two crushing systems al lowing each to 

operate independently. T h e total capacity o f the crushing plant 

was increased to a n o m i n a l 4 ,536,000 tonnes per year capacity. 

A d d i t i o n a l l o a d i n g and h a u l i n g capacity was a d d e d to the 

m i n i n g fleet t h r o u g h the p u r c h a s e o f an a d d i t i o n a l t ruck and 

an a d d i t i o n a l front e n d loader. T h e i n c r e a s e d h a u l i n g capaci ty 

is to a l l o w for the p l a n n e d increase in the s t r i p p i n g ratio as the 

pit c o n t i n u e s to e x p a n d . 

T h e operat ion m i n e d 15,100,000 tonnes w h i c h was 18.1% 

m o r e than p lanned. Cost per tonne o f material m o v e d was U.S. 

$0.73 per tonne c o m p a r e d to a budget o f U.S. $ 0 . 8 0 per tonne. 

A e r i a l v i ew of Den ton-Rawhide M i n e 



D E N T O N - R A W H I D E M I N E Ore Reserves at December 31 , 1994 

Kinross 's share o f reserves is 25.26% 

Ore 

(Tonnes) 

G o l d Grade 

(g/t) 

S i l v e r Grade 

(g/t) 

C o n t a i n e d 

G o l d 

(kg) 

C o n t a i n e d 

S i l v e r 

(kg) 

C o n t a i n e d 

G o l d 

(ozs) 

C o n t a i n e d 

S i l v e r 

(ozs) 

(Inplace, mineable, diluted) 

P R O V E N O R E 

Stockp i les 

Heap Ore 

Lean Ore 

120,000 

1,394,000 

3.37 

0.49 

23.77 

9.59 

404 

682 

2,853 

13,364 

13,000 

22,000 

92,000 

430,000 

Operat ing areas 

Heap Ore 

Lean Ore 

5,053,000 

3,369,000 

1.32 

0.44 

12.54 

9.26 

6,678 

1,481 

63,388 

31,212 

215,000 

48,000 

2,038,000 

1,003,000 

P R O V E N ( I N C L U D I N G S T O C K P I L E S ) 

Heap Ore 

Lean Ore 

5,173,000 

4,763,000 

1.37 

0.45 

12.80 

9.36 

7,082 

2,163 

66,241 

44,576 

228,000 

70,000 

2,130,000 

1,433,000 

T O T A L P R O V E N ( I N C L U D I N G S T O C K P I L E S ) 9,936,000 0.93 11.15 9,245 110,817 298,000 3,563,000 

P O S S I B L E O R E 

Heap Ore 

L e a n Ore 

16,000 

9,000 

1.23 

0.44 

not estimated 

not estimated 

22 

4 

not estimated 

not estimated 

700 

100 

not estimated 

not estimated 

T O T A L P O S S I B L E 25,000 1.04 26 800 0 

T O T A L P R O V E N + P O S S I B L E O R E 

M i l l Ore 

Lean Ore 

5,189,000 

4,772,000 

1.37 

0.44 

12.80 

9.36 

7,104 

2,167 

66,240 

44,576 

228,700 

70,100 

2,130,000 

1,433,000 

T O T A L C O N T A I N E D O U N C E S 

( P R O V E N + P O S S I B L E ) 298,800 3,563,000 

T h e quant i ty o f ore c r u s h e d was n o m i n a l l y be low b u d g e t e d level due to the longer t h a n a n t i c i p a t e d t i m e to c o n s t r u c t , d e b u g , and 

m o d i f y i t e m s related to the new surge pile i n s t a l l a t i o n . R e c o r d c r u s h i n g p r o d u c t i v i t y o f 6 4 4 t o n n e s per h o u r was achieved by the m o d 

ified s y s t e m at year 's e n d . 

N e w ore was p l a c e d o n the Phase IV e x p a n s i o n o f the leach p a d s . L o w grade s o l u t i o n f r o m the P h a s e I, II, and III heaps was co l 

lected and d i s t r i b u t e d to the new ore o n Phase IV thereby e n r i c h i n g p r e g n a n t s o l u t i o n grades. T h e aerial extent o f the new and o l d 

phases o f heap u n d e r leach, i m p r o v e m e n t s in the f low capacity o f the M e r r i l l C r o w e t r e a t m e n t plant, p lus the e n r i c h e d s o l u t i o n grades 

all c o n t r i b u t e d to i m p r o v e d apparent go ld recovery rates. T h e i m p r o v e d recovery was the p r i n c i p a l c o n t r i b u t o r to the better than b u d 

geted go ld p r o d u c t i o n level. 

For the c a l e n d a r year o f 1994, a total o f 66,579 metres o f reverse c i r c u l a t i o n d r i l l i n g In 4 0 2 holes was c o m p l e t e d . Efforts have 

e m p h a s i z e d d e l i n e a t i o n o n the H o o l i g a n H i l l , sul f ide targets , the N o r t h Forty d e p o s i t , and the area n o r t h o f H o o l i g a n H i l l . A l l o f these 

p r o s p e c t i v e areas are i m m e d i a t e l y adjacent to the p l a n n e d l i m i t s o f the M u r r a y H i l l pit. 

O n g o i n g r e c l a m a t i o n efforts were d i r e c t e d at the r e c o n t o u r i n g a n d r e s e e d i n g o f inact ive waste d u m p s . Potent ia l ly a c i d g e n e r a t i n g 

waste rock was e n c a p s u l a t e d in waste rock w i t h high a c i d n e u t r a l i z i n g potent ia l . Efforts c o n t i n u e d to e n s u r e that wi ld l i fe is preserved 

and s h i e l d e d f r o m m i n i n g a n d p r o c e s s i n g o p e r a t i o n s . 

Start ing in February, a major p o r t i o n o f the waste rock excavated f r o m the active M u r r a y H i l l pit was placed back into the m i n e d out 

Crazy H i l l pit. P lacement o f waste f r o m the active operat ion into the Crazy H i l l pit wil l c o n t i n u e until the pit is complete ly backfi l led. 



Z I M B A B W E 

G O L D E N K O P J E M I N E 

T h e G o l d e n K o p j e m i n e is l o c a t e d 100 k i l o m e t r e s n o r t h w e s t o f 

H a r a r e near the t o w n o f C h i n h o y i . In 1994, G o l d e n Kopje p r o d u c e d 

a record 12,447 o u n c e s o f go ld at a cost o f U . S . $295 per o u n c e , c o m 

pared to 8,547 o u n c e s at a c o s t o f U . S . $281 per o u n c e in 1993. 

A l t h o u g h unit o p e r a t i n g c o s t s o f U . S . $ 3 0 per t o n n e w e r e c lose to 

the budgeted f igure o f U . S . $29.10 per t o n n e the cost per o u n c e and 

the n u m b e r o f o u n c e s fell s h o r t o f expectat ions d u e to a c o m b i n a 

t i o n o f lower head grades and delays in the start-up o f the e x p a n s i o n 

project w h i c h i n c r e a s e d capaci ty f r o m 2 0 0 to 4 0 0 t o n n e s per day. 

T h e new plant, or ig inal ly s c h e d u l e d to start-up in M a r c h , d i d not 

reach capaci ty unti l m i d year d u e to c o m m i s s i o n i n g p r o b l e m s with 

the h o i s t i n g facility, a 5 0 0 metre c o n v e y o r between the shaft and the 

m i l l a n d several p ieces o f m i l l e q u i p m e n t . T h i s m i n e is s c h e d u l e d to 

p r o d u c e a p p r o x i m a t e l y 2 0 , 0 0 0 o u n c e s o f g o l d in 1995. T o t a l c o n 

t a i n e d o u n c e s o f g o l d in m i n e r a l inventory d e c r e a s e d over the year 

by 10 ,300 o u n c e s to 8 1 6 , 7 0 0 o u n c e s . 

T h e e x p l o r a t i o n drift f r o m the M a i n Z o n e to access the N o r t h Z o n e o n the 250 metre level got off to a s l o w start. H o w e v e r by year 

end, 4 8 0 o f the 7 0 0 m e t r e s were c o m p l e t e and the dai ly a d v a n c e rate was a b o u t four metres . D i a m o n d d r i l l i n g is s c h e d u l e d to start 

in the first quarter o f 1995 u s i n g an e lectr ic-hydraul ic d i a m o n d dri l l s u p e r v i s e d by C a n a d i a n d i a m o n d dri l lers c o m m i s s i o n e d to t ra in 

Z i m b a b w e p e r s o n n e l . 

The G o l d e n Kopje m i n e lies o n the E l d o r a d o shear z o n e or " faul t" in the C h i n h o y i g r e e n s t o n e belt. T h i s s t ructure has a lso hosted 

the E l d o r a d o m i n e , w h i c h p r o d u c e d 15,500 k i l o g r a m s ( 5 0 0 , 0 0 0 o u n c e s ) o f g o l d at an average grade o f 17.79 g r a m s per t o n n e , and 

the M u r i e l m i n e f r o m w h i c h 7,153 k i l o g r a m s ( 2 3 0 , 0 0 0 ounces) o f go ld were p r o d u c e d at 13.9 g r a m s per t o n n e . 

The A R shaft at the Golden Kopje Mine 

G O L D E N K O P J E M I N E S I T E M A P 

0 10 
O Producer Q Past Producer * Target 5 m£ EPO'S ^ ™ Eldorado Shear Zone or 'break' 

( K I L O M E T R E S ) 
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K i n r o s s has taken out t w o exclusive p r o s p e c t i n g o r d e r s ( E . P . O ' s ) c o v e r i n g the p r i m e g r o u n d a n d has ident i f ied several highly 

p r o s p e c t i v e targets that have s i m i l a r i t i e s to the b a n d e d iron f o r m a t i o n o f the G o l d e n Kopje m i n e a n d the d i s s e m i n a t e d s u l p h i d e 

r e p l a c e m e n t z o n e s in s e d i m e n t s character is t ic o f the E l d o r a d o d e p o s i t . P r e v i o u s p r o d u c e r s s u c h as the U n i o n Jack ( 9 , 0 0 0 o u n c e s 

f r o m 4 6 , 0 0 0 t o n s ) a n d the M a g g i e M a e (13,000 o u n c e s f r o m 4 8 , 0 0 0 t o n s ) r e m a i n u n e x p l o r e d w i t h m o d e r n m e t h o d s . 

G O L D E N K O P J E M I N E Ore Reserves at December 31, 1994 

Ore 

( T o n n e s ) 

G o l d Grade 

( g / t ) 

S i l v e r Grade 

( g / t ) 

C o n t a i n e d 

G o l d 

( k g ) 

C o n t a i n e d 

S i l v e r 

(kg ) 

C o n t a i n e d 

G o l d 

(ozs ) 

C o n t a i n e d 

S i l v e r 

(ozs ) 

(Inplace, mineable, diluted) 

P R O V E N O R E 

Operat ing Areas 

Pi l la rs 

112,000 

52,000 

5.01 

5.10 

0 . 0 0 

0 . 0 0 

559 

266 

0 

0 

18,000 

9,000 

0 

0 

Tota l P roven Ore ( i nc lud ing pi l la rs ) 164,000 5.04 0 . 0 0 824 0 27,000 0 

P R O B A B L E O R E 

Operat ing a n d Development Areas 308,000 5.24 0 . 0 0 1,613 0 52,000 0 

P R O V E N + P R O B A B L E O R E ( I N C L U D I N G P I L L A R S ) 

Tota l 472 ,000 5.17 0 . 0 0 2,438 0 79,000 0 

(Inplace, mineable, diluted) 

D R I L L I N D I C A T E D R E S O U R C E S 

Tota l 3,086,000 7.44 0 . 0 0 22,959 0 738,000 0 

B L A N K E T M I N E 

T h e B l a n k e t m i n e is an u n d e r g r o u n d g o l d m i n e 

located 5 6 0 k i l o m e t r e s s o u t h o f H a r a r e , Z i m b a b w e 

and w i t h i n a t w o h o u r dr ive o f the City o f Bulawayo. 

G o l d p r o d u c t i o n in 1994 was 2 0 , 8 4 8 o u n c e s c o m 

pared to 20,393 o u n c e s in 1993. T h e m i l l head grade 

d e c r e a s e d to 4 .36 g r a m s per t o n n e c o m p a r e d t o 

4.79 g r a m s per t o n n e in the prev ious year, however, 

the budgeted head grade for 1994 was 4.42 g r a m s per 

t o n n e . M i l l recovery increased by i % to 8 6 % c o m 

pared to the previous year. D e s p i t e the lower heads , 

the direct o p e r a t i n g costs were U . S . $201 per o u n c e 

c o m p a r e d to U . S . $211 per o u n c e in 1993. O p e r a t i n g 

costs per t o n n e m i l l e d averaged U . S . $23.63 d u e to a 

c o m b i n a t i o n o f cost contro l efforts by o n s i t e man

a g e m e n t a n d a f a v o u r a b l e U . S . / Z i m b a b w e a n 

exchange rate. 

The t a i l ings re t rea tment p l an t under c o n s t r u c t i o n at the 

B l a n k e t mine w i t h the t a i l ings pi le i n b a c k g r o u n d . 



Tailings Retreatment Plant 

In June, p lans were a n n o u n c e d to c o n s t r u c t a ta i l ings retreatment plant to process four m i l l i o n t o n n e s o f tai l ings a c c u m u l a t e d at the 

Blanket m i n e over the last 30 years w i t h a recoverable go ld c o n t e n t e s t i m a t e d at 2 , 2 0 0 k i l o g r a m s (71,000 ounces) o f g o l d . C o n s t r u c t i o n 

o f the U . S . $ 5 , 0 0 0 , 0 0 0 plant was started in the fourth quarter o f 1994 and is s c h e d u l e d for c o m p l e t i o n by the m i d d l e o f i 995. T h e 3,500 

t o n n e s per day o p e r a t i o n wi l l treat 3 , 0 0 0 t o n n e s o f ta i l ings and 5 0 0 t o n n e s o f fresh ore daily in a carbon-in- leach p r o c e s s i n g plant. T h e 

new facility w i l l p r o d u c e 16,375 o u n c e s o f go ld annual ly for four years f r o m the ta i l ings at a c a s h o p e r a t i n g cost o f a p p r o x i m a t e l y U . S . 

$134 per o u n c e . Recovery o f go ld f r o m fresh ore wi l l be i n c r e a s e d f r o m 8 6 % in the current f loat-leach process to a b o u t 9 2 % in the 

carbon-in-leach plant. 

P r o d u c t i o n o f the Blanket m i n e is s c h e d u l e d at 3 1 , 0 0 0 o u n c e s in 1995 at a c o s t o f U . S . $197 per o u n c e . In 1996, p r o d u c t i o n is 

s c h e d u l e d to increase to 4 0 , 0 0 0 o u n c e s . T h e l o n g - t e r m objective for the Blanket m i n e is to increase p r o d u c t i o n f r o m the m i n e to 

1 ,000 t o n n e s per day w h e n the t a i l i n g s are e x h a u s t e d . T o achieve the higher t o n n a g e , a s i n g l e shaft w i l l be required to replace the 

m u l t i p l e shaft s y s t e m current ly in effect. A d e c i s i o n o n the shaft w i l l be m a d e in late 1995 or early 1996. 

B L A N K E T M I N E Ore Reserves at December 31 , 1994 

Ore 

( T o n n e s ) 

G o l d Grade 

( g / t ) 

S i l v e r Grade 

(g/t) 

C o n t a i n e d C o n t a i n e d 

G o l d S i l v e r 

(kg) (kg) 

C o n t a i n e d 

Go ld 

{ozs) 

C o n t a i n e d 

S i lve r 

(ozs) 

(Inplace, mineable, diluted) 

P R O V E N O R E 

Operating Areas 

Pi l lars 

385,000 

1 9 0 , 0 0 0 

4.10 

4.89 

0 . 0 0 

0 . 0 0 

1,575 

931 

0 

0 

51,000 

30,000 

0 

• 0 

Tota l P roven Ore ( i n c l u d i n g pi l lars) 575,000 4.36 0 . 0 0 2,506 0 8 1 , 0 0 0 0 

P R O B A B L E O R E 

Operat ing and Deve lopment Areas 4 3 5 , 0 0 0 4.22 0 . 0 0 1,837 0 59,000 0 

P R O V E N + P R O B A B L E O R E ( I N C L U D I N G P I L L A R S ) 

Tota l 1 , 0 1 0 , 0 0 0 4.30 0 . 0 0 4,343 0 140,000 0 

D R I L L I N D I C A T E D R E S O U R C E S 

Tota l 2 , 7 1 2 , 0 0 0 5.78 0 . 0 0 15,677 0 504,000 0 
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K i n r o s s G o l d C o r p o r a t i o n r e c o g n i z e s t h a t t h e m a i n t e n a n c e o f 

e n v i r o n m e n t a l q u a l i t y i s v i t a l t o t h e C o m p a n y ' s e x i s t e n c e , 

p r o g r e s s a n d c o n t i n u e d d e v e l o p m e n t . K i n r o s s c o n t i n u e s to 

m a i n t a i n h i g h e n v i r o n m e n t a l s t a n d a r d s at e a c h o f its o p e r a t i n g 

m i n e s . T h e C o m p a n y ' s c o m m i t m e n t has been c o n f i r m e d by the 

a c t i o n s t a k e n d u r i n g 1 9 9 4 . C o n t e m p o r a n e o u s r e c l a m a t i o n o f 

i n a c t i v e areas at act ive m i n e s has been c o m p l e t e d ; i m p r o v e d 

o p e r a t i n g m e t h o d s h a v e been p u t i n t o p lace at severa l l o c a t i o n s ; 

a n d internal m o n i t o r i n g c o n t i n u e d . 

T h e C o m p a n y c o n d u c t e d a f o r m a l e n v i r o n m e n t a l audi t o f e a c h 

o f the N o r t h A m e r i c a n o p e r a t i o n s in the t h i r d quarter. Pr ior to 

t h i s , quarter ly rev iews by m a n a g e m e n t w e r e rout inely c o m p l e t e d . 

B o t h the rev iews a n d the audi t c o n f i r m that al l o f t h e C o m p a n y ' s 

o p e r a t i o n s w e r e in c o m p l i a n c e w i t h a p p l i c a b l e l a w s , regulat ions , 

a n d p e r m i t c o n d i t i o n s . W h e n v a r i a n c e s w e r e n o t e d , correct ive 

ac t ions w e r e c o m p l e t e d i m m e d i a t e l y . D u r i n g t h e year, n o notices 

o f v i o l a t i o n s o r c i ta t ions w e r e received by any o p e r a t i o n . 

D u r i n g the year, severa l a c q u i s i t i o n c a n d i d a t e s w e r e rev iewed 

a n d e v a l u a t e d . A s t h e e v a l u a t i o n s p r o c e e d e d , e n v i r o n m e n t a l 

c o m p l i a n c e r e v i e w s a n d a u d i t s f o r m u l a t e d c r i t i c a l i n p u t to e a c h 

e v a l u a t i o n . T h e rev iews ident i f ied a n d e v a l u a t e d p o t e n t i a l e n v i 

r o n m e n t a l l iabi l i t ies a n d c o n c e r n s , pr ior to fur ther n e g o t i a t i o n s . 

R e c l a m a t i o n o f u n u s e d m i n e areas w a s c o m p l e t e d at t h r e e oper

a t i n g p r o p e r t i e s a n d o n e n o n - o p e r a t i n g property . O t h e r operat

i n g i m p r o v e m e n t s w e r e p u t into p lace at e a c h o p e r a t i o n . 

A t the Candelar ia m i n e a fresh water p o n d has been construct

ed to provide a place for migrat ing waterfowl to land. T h e p o n d w a s 

located to a l low for easy access, a n d to divert wildl i fe away f r o m 

active process s o l u t i o n p o n d s . Stronger, m o r e reliable nets were 

placed over operat ing p o n d s to keep the birds a n d other wi ldl i fe 

f r o m process s o l u t i o n s . A l s o at Candelar ia , m o r e t h a n 2 6 hectares 

were rec la imed a n d reseeded. A previously excavated pit is be ing 

backfilled w i t h waste material f r o m an active pit. A port ion o f an 

inactive heap is be ing r insed concurrent ly w i t h o n g o i n g operat ions. 

T h e A c i d i f i c a t i o n - V o l a t i z a t i o n - R e c o v e r y ( A V R ) p r o c e s s at 

D e L a m a r was i m p r o v e d to a l l o w higher rates o f recovery o f cyanide 

f r o m process tai l ings so lut ions . T h e s o l u t i o n discharge to the tail

ings i m p o u n d m e n t has an even lower level o f cyanide t h a n in pre

v ious years. T h e operat ions water balance was carefully control led, 

to m i n i m i z e fresh water requirements , a n d to lower the s o l u t i o n 

level in the tai l ings p o n d . Conservat ion o f water in th is ar id locat ion 

is an extremely important env ironmenta l cons iderat ion . 

A t t h e B l a n k e t m i n e in Z i m b a b w e , a n e n v i r o n m e n t a l i m p a c t 

a s s e s s m e n t has been c o n d u c t e d to eva luate the t a i l i n g s retreat

m e n t project. T h i s project w i l l faci l i tate t h e recovery o f g o l d f r o m 

p r e - e x i s t i n g w a s t e . A t t h e G o l d e n Kopje m i n e , a l s o in Z i m b a b w e , 

t w o efforts are u n d e r w a y w h i c h potent ia l ly w i l l y ie ld a d d i t i o n a l 

e n v i r o n m e n t a l benef i ts . L e a c h e d c o n c e n t r a t e s l i m e s are b e i n g 

t r u c k e d to a s m e l t e r to be further p r o c e s s e d t o recover a d d i t i o n 

al a m o u n t s o f g o l d . W a s t e rock is b e i n g s o l d a n d u s e d as c o n 

s t r u c t i o n m a t e r i a l in loca l projects . 

T h e Q R m i n e in Br i t ish C o l u m b i a has received al l operat ing per

m i t s required for c o n s t r u c t i o n . T h e discharge p e r m i t w a s appealed 

a n d K i n r o s s w o r k e d w i t h the ministr ies involved to alleviate con

cerns a l l o w i n g the project to m o v e a h e a d . A n u m b e r o f m o n i t o r i n g 

p r o g r a m s to ensure e n v i r o n m e n t a l protect ion are be ing built into 

the project as construct ion proceeds. A s y s t e m to classify a n d prop

erly d i s p o s e o f potentially acid generat ing waste rock is be ing devel

o p e d in cooperat ion w i t h g o v e r n m e n t minis t r ies . 

A t t h e O w l C r e e k property in O n t a r i o , g r a d i n g o f w a s t e d u m p s 

h a s redirected surface d r a i n a g e to t h e part ial ly backf i l led pit. T h e 

p i t h a s been f i l led w i t h water a n d has b e c o m e a lake t h a t is u s e d 

by w i l d l i f e . Potent ia l ly a c i d f o r m i n g m a t e r i a l w a s p l a c e d in t h e 

o p e n pit , p r i o r to f l o o d i n g . S torage o f the a c i d g e n e r a t i n g rock in 

a m a n n e r t o p r e c l u d e its c o n t a c t w i t h o x y g e n has e l i m i n a t e d t h e 

abi l i ty o f the m a t e r i a l to f o r m a c i d . 

Top: Reclaimed waste piles-Candelaria mine 
Bottom: Backfilling Mount Diablo pit-Candelaria mine 
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G L O B A L E X P L O R A T I O N 

S E C T I O N L O O K I N G N O R T H 

O n e o f K i n r o s s ' objectives is to realize part o f the C o m p a n y ' s future growth strategy t h r o u g h part ic ipat ion in the d e v e l o p m e n t , con

struct ion and m a n a g e m e n t o f any new c o m m e r c i a l go ld discover ies m a d e by four affiliated j u n i o r explorat ion c o m p a n i e s . T h e s e junior 

c o m p a n i e s fund and carry-out the high-risk explorat ion required to d iscover new ore d e p o s i t s . K i n r o s s has directly ass is ted these j u n i o r 

c o m p a n i e s in a c q u i r i n g their respective pr inc ipal explorat ion properties and has retained a 5 0 % back-in right, or in one case, a 4 9 % o w n 

ership interest, in the propert ies . 

Remarkably , t w o j u n i o r c o m p a n i e s ; East Afr ica G o l d C o r p o r a t i o n and M i r a g e R e s o u r c e C o r p o r a t i o n n o w have s i g n i f i c a n t go ld 

resources ident i f ied . T h e s e c o m p a n i e s are engaged in w o r k p r o g r a m s a i m e d at e n h a n c i n g these resources to " m i n e a b l e " ore reserves 

whi le c o n t i n u i n g to explore for a d d i t i o n a l g o l d resources . P e n t l a n d Firth V e n t u r e s Ltd. , the t h i r d j u n i o r has a major l a n d p o s i t i o n w i t h 

n u m e r o u s s i g n i f i c a n t g o l d i n t e r s e c t i o n s in 

T i m m i n s , O n t a r i o near the H o y l e P o n d m i n e . B U C K R E E F P R O J E C T 

T h e f o u r t h j u n i o r c o m p a n y , O r a c l e M i n e r a l s Inc., 

m a d e a new g o l d d i s c o v e r y in 1994 and w i l l c o n 

t i n u e e x p l o r a t i o n after new f i n a n c i n g is arranged. 

T h e r e w a s a very large r e d u c t i o n in c a p i t a l 

inf low for h igh risk j u n i o r c a p i t a l m a r k e t s in 1994 

c o m p a r e d to 1993. T h i s r e t r e n c h m e n t o f capi ta l 

m e a n s that only t h o s e j u n i o r e x p l o r a t i o n c o m p a 

nies w i t h wel l above average p r o s p e c t s and w i t h 

t o p m a n a g e m e n t t e a m s w i l l be able to tap into 

this h igh risk capi ta l m a r k e t in 1995. T h e c o m 

b i n e d e x p l o r a t i o n b u d g e t o f the K i n r o s s j u n i o r 

c o m p a n i e s in 1995 is $ i o m i l l i o n . M e e t i n g th is 

target wi l l require s u c c e s s f u l access into t h e s e 

j u n i o r capi ta l m a r k e t s . 

E A S T A F R I C A G O L D C O R P O R A T I O N 

(Formerly Consolidated Kassan Resources Corporation) 

In O c t o b e r , K i n r o s s G o l d C o r p o r a t i o n and 3 6 % 

o w n e d East Afr ica G o l d C o r p o r a t i o n "East Afr ica 

G o l d " reached an a g r e e m e n t to jo int ly a c q u i r e 

East A f r i c a M i n e s L i m i t e d " E A M " , a pr ivate ly 

held T a n z a n i a n m i n i n g c o m p a n y actively explor

i n g in T a n z a n i a . K i n r o s s current ly holds a 4 9 % 

direct interest in the c o m p a n y a n d East A f r i c a 

G o l d h o l d s a 2 % direct interest, w i t h the o p t i o n 

to earn the r e m a i n i n g 4 9 % over the next three 

years by f u l f i l l i n g a ser ies o f o b l i g a t i o n s t h a t 

i n c l u d e a U . S . $ 4 , 0 0 0 , 0 0 0 e x p l o r a t i o n a n d 

d e v e l o p m e n t p r o g r a m . 

E A M c o n t r o l s m i n e r a l r ights to a l m o s t 1 ,000 

square k i l o m e t r e s in 11 separate p r o p e r t i e s , all 

located w i t h i n the prol i f ic go ld p r o d u c i n g Lake 

V i c t o r i a G o l d f i e l d reg ion o f northeast T a n z a n i a . 

T h i s reg ion is c o m p r i s e d o f a series o f A r c h e a n 

g r e e n s t o n e belts a n a l o g o u s to the A b i t i b i Belt in 

e a s t e r n C a n a d a a n d Y i l g a r n B l o c k o f W e s t e r n 

A u s t r a l i a a n d h o s t s t w o k n o w n o n e m i l l i o n 

o u n c e p l u s g o l d d e p o s i t s . E A M , w o r k i n g in 

Ore in te r sec t ion i n Borehole (1.5 g / t A u cutoff) 
3 .30/2 .7 Gold i n grams per tonne /met res 

V/\ Ore Zone 

L I M I T OF O R E Z O N E 

— Approx imate 

— Assumed 

25 

( M E T R E S ) 

26 



T a n z a n i a s ince 1990, has b e c o m e o n e o f the best p o s i t i o n e d e x p l o r a t i o n c o m p a n i e s in T a n z a n i a a n d t h r o u g h East Afr ica G o l d , is 

aggressively e x p l o r i n g an o u t s t a n d i n g g o l d property p o r t f o l i o . T h e 1995 p r o g r a m i n c l u d e s d r i l l i n g 38,500 metres to u p g r a d e k n o w n 

gold resources a n d to explore ex is t ing g o l d a n o m a l i e s . 

M o s t a d v a n c e d o f the eleven propert ies is the B u c k r e e f Project, where E A M has ident i f ied a major m i n e r a l i z e d shear z o n e hosted 

p r e d o m i n a n t l y in mafic m e t a v o l c a n i c s . D r i l l i n g to date o n the project has d e l i n e a t e d a s u b s t a n t i a l o p e n pit resource in excess o f 

1 ,250,000 t o n n e s g r a d i n g four g r a m s o f g o l d per t o n n e at the B u c k r e e f m a i n pit. T h e 1995 e x p l o r a t i o n p r o g r a m current ly underway 

is d e s i g n e d to both c o n f i r m a n d s igni f icant ly e n h a n c e that resource e s t i m a t e . In a d d i t i o n to e n h a n c i n g the open-pi t resource, this 

year's d r i l l i n g p r o g r a m wi l l evaluate the d o w n d i p u n d e r g r o u n d m i n i n g p o t e n t i a l . 

S u r r o u n d i n g the B u c k r e e f M i n i n g Licence is E A M ' s R w a m a g a z a Property, c o v e r i n g 150 square k i l o m e t r e s o f s i m i l a r l y p r o s p e c t i v e 

terrain, fn 1968, a s m a l l d r i l l i n g p r o g r a m by the U n i t e d N a t i o n s returned intersect ions to as high as 45.7 g r a m s per t o n n e a c r o s s 2.9 

metres a n d 4 . 4 g r a m s per t o n n e a c r o s s 38.4 metres . Reverse c i r c u l a t i o n a n d d i a m o n d d r i l l i n g p r o g r a m s are s lated for R w a m a g a z a 

as part o f the 1995 e x p l o r a t i o n p r o g r a m , where w o r k to date suggests a potent ia l ly s igni f icant o p e n pit resource located only three 

k i lometres f r o m Buckreef . 

Fifty-five k i lometres s o u t h o f Buckreef, the Nyakafuru Property again covers an area o f extensive h is tor ic art isanal m i n i n g activity. 

Intersections as high as 19.77 g r a m s per t o n n e go ld over n . o metres have been returned a l o n g a 2 4 0 - m e t r e strike length a n d the z o n e s 

remain o p e n . A d d i t i o n a l reverse c i r c u l a t i o n a n d d i a m o n d d r i l l i n g in 1995 wi l l c o n t i n u e to evaluate this very p r o m i s i n g property. 

M I R A G E R E S O U R C E C O R P O R A T I O N 

El Dorado Project, El Salvador 

Mirage Resource C o r p o r a t i o n , n o w listed o n the T o r o n t o and V a n c o u v e r stock exchanges, centered m o s t o f its explorat ion activities in 

1994 o n the El D o r a d o go ld project in El Salvador. M i r a g e is the operator and holds 5 0 % o f the jo int venture f u n d i n g the project with 

Beth lehem Resources C o r p o r a t i o n and Dejour M i n e s L imited each h o l d i n g 2 5 % . K i n r o s s has 5 0 % back-in rights to the project. 

T h e 1994 p r o g r a m i n v o l v e d d r i l l i n g 63 holes , t o t a l i n g 13,331 metres i n t o n i n e different p r o s p e c t s w i t h a further t w o holes dr i l led 

into the o l d El D o r a d o shaft. T o t a l d r i l l i n g for 1993 a n d 1994 was 17,193 metres . D u r i n g the last quarter o f 1994 it was d e c i d e d to c o n 

centrate o n three key p r o s p e c t s , specif ical ly, El D o r a d o , La Coyatera N o r t h a n d N u e v a E s p e r a n z a w i t h the objective o f b e i n g able to 

c o m m e n c e a pre-feasibil ity study o n the project d u r i n g 1995. 

At El D o r a d o , d r i l l i n g was c o n c e n t r a t e d o n the n o r t h - s o u t h s t r ik ing , steeply d i p p i n g , M i n i t a , M i n i t a 3 and Z a n c u d o veins . P r e v i o u s 

d r i l l i n g in the M i n i t a a n d M i n i t a 3 ve ins , part icular ly in the z o n e where the ve ins appear to coa lesce , had recorded high grades and 

w i d t h s sui table for bulk s t o p i n g m e t h o d s . D r i l l i n g has been carried out over a strike length o f a p p r o x i m a t e l y 6 0 0 metres o n the three 

veins a n d the p r i n c i p a l target area has been 3 0 0 metres l o n g a n d 130 metres b e l o w the 425 metre level, to a total d e p t h o f a p p r o x i 

mately 2 6 0 metres b e l o w surface. T h e s u m m a r y o f i n t e r s e c t i o n s in th is area for the M i n i t a and j o i n e d M i n i t a 3 ve ins f o l l o w s ; 

N o r t h i n g A p p r o x i m a t e D e p t h Downho le In tercept Go ld Si lver 

(metres) Be low Surface (metres) H o l e N o . (metres) (grams per tonne) (grams per tonne) 

301,696 170 K94-88 2.90 7.70 61.55 

301,650 190 K94-79 8.90 10.93 90.31 

301,609 250 K94-78 3.25 30.24 176.00 

301,603 165 K93-3 4.21 8.42 25.70 

301,562 255 K94-73 4.25 8.07 32.16 

301,545 150 K94-67 0.65 8.60 61.30 

301,512 245 K93-2 4.91 26.52 121.51 

301,503 175 DDH4 26.15 13.45 141.00 

301,501 165 K93-1 11.20 17.48 135.14 

301,439 230 K 9 4 - 7 5 27.00 12.28 88.98 

301,386 225 K94-69 0.65 8.35 63.90 

301,331 165 K94-71 1.45 12.10 97.00 

Separately the M i n i t a 3 a n d Z a n c u d o veins are general ly narrower but exhibit z o n e s o f m i n e a b l e w i d t h and grades r a n g i n g up to 

29.27 a n d 14.28 g r a m s o f g o l d per t o n n e respectively. A l l three veins r e m a i n o p e n at d e p t h . 
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D r i l l i n g at N u e v a E s p e r a n z a in 1993 a n d in the first quarter o f 1994 led to p r e l i m i n a r y e s t i m a t i o n o f an in s i tu (geological) resource 

o f 772,100 t o n n e s at a grade o f 4 . 6 4 g r a m s o f g o l d per t o n n e . A p p r o x i m a t e l y ha l f o f th is t o n n a g e wi l l be a m e n a b l e to m i n i n g by o p e n 

pit at a grade in excess o f six g r a m s o f go ld per t o n n e . 

F o l l o w i n g p o o r results f r o m init ial d r i l l i n g at the s o u t h e n d o f the La Coyatera vein located a p p r o x i m a t e l y three k i l o m e t r e s north-

northwest o f El D o r a d o , e m p h a s i s was shifted to La Coyatera N o r t h . Resul ts f r o m the d r i l l i n g p r o g r a m over 250 metres o f strike length 

and u p to 2 8 0 m e t r e s b e l o w surface, i n d i c a t e excel lent potent ia l for a m e d i u m grade bulk m i n e a b l e resource . T h e p r o s p e c t r e m a i n s 

o p e n to the n o r t h for at least a further 5 0 0 metres and at d e p t h . Extens ion to the s o u t h is u n c e r t a i n because o f p o s t - m i n e r a l i z a t i o n 

fau l t ing . S igni f i cant results o b t a i n e d are as f o l l o w s : 

Sect ion No. A p p r o x i m a t e Dep th Downho le Intercept Go ld Si lver 

(metres) B e l o w Surface (metres) Hole No. (metres) (grams per tonne) (grams per tonne) 

800 40 K94-39 3.45 8.04 N . A . 

894 50 K94-45 8.55 4.96 72.07 

90 K93-35 8.35 3.97 36.56 

130 K94-72 17.05 14.63 184.99 

280 K94-84 4.40 5.42 54.78 

947 90 K94-50 2.15 2.43 25.26 

170 K94-80 2.85 10.23 68.63 

990 45 K94-47 5.30 5.73 76.21 

95 K94-89 4.30 4.96 72.10 

1040 100 K94-101 22.75 8.11 49.42 

60 K95-102 6.70 7.06 49.75 

200 K95-103 46.60 7.55 31.18 

C R O S S S E C T I O N 1 0 4 0 - L A C O Y A T E R A N O R T H - E L D O R A D O P R O J E C T 
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© 8.0m 21.55 g / t A u ; 87.3 g / t Ag 
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l \ III © 46.6m 7.55 g / t A u ; 51.18 g / t Ag © 46.6m 7.55 g / t A u ; 51.18 g / t Ag 

• Ve in • Andes i te agglomerate 0 40 
1 i 
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(1) Pre-feasibility study on the El Dorado project, based on satellite mining operations at El Dorado, Nueva Esperanza and La Coyatera North have commenced. A short additional 

drilling program will be carried out at La Coyatera North to extend the base for resource calculations along strike and depth. 
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I n c l u d e d w i t h i n the overal l intercept o f 4 6 . 6 0 metres in H o l e N o . K95-103 are intercepts o f eight metres at 21.55 g r a m s o f g o l d per 

t o n n e a n d 87.30 g r a m s o f s i lver per t o n n e a n d 19.40 metres at 13.75 g r a m s o f go ld per t o n n e a n d 58.44 g r a m s o f si lver per t o n n e as 

i l lustrated in cross s e c t i o n 1 0 4 0 . 

A d d i t i o n a l work is required on p r o m i s i n g prospects that inc lude San Francisco, El Plan de Las M i n a s and N a n c e D u l c e to the south 

and San M a t i a s to the north . There are n u m e r o u s other vein s y s t e m s y e t t o . b e m a p p e d and s a m p l e d wi th in the Explorat ion Licence Areas. 

D R A C L E M I N E R A L S I N C . 

O r a c l e M i n e r a l s Inc., was r e o r g a n i z e d in early 1994 a n d an $ 8 0 0 , 0 0 0 f i n a n c i n g arranged by K i n r o s s w a s c o m p l e t e d in the j u n i o r equi

ty m a r k e t s . O r a c l e has early stage e x p l o r a t i o n propert ies in w h i c h K i n r o s s m a i n t a i n s 5 0 % back-in r ights , i n c l u d i n g the new g o l d dis

covery m a d e o n the San M a t i a s property in El S a l v a d o r where fo l low u p d r i l l i n g is w a r r a n t e d . 

San Matias - El Salvador 

The 1,200 hectare San M a t i a s property is c o n t i g u o u s to the north with the explorat ion c o n c e s s i o n currently the focus o f a major high

ly success fu l explorat ion p r o g r a m b e i n g m a n a g e d by M i r a g e Resource C o r p o r a t i o n . A total o f seven d i a m o n d dri l l holes c o m p r i s i n g 

1,004 metres were dri l led over a strike length o f 550 metres o n the San M a t i a s vein d u r i n g the s u m m e r o f 1994. H o l e N o . D D H S M - 0 2 

intersected a w i d e z o n e o f m i n e r a l i z a t i o n c o n s i s t i n g o f 26.6 metres o f three g r a m s o f go ld per t o n n e and four g r a m s o f si lver per t o n n e 

i n c l u d i n g a higher grade s e c t i o n o f 13.45 metres o f core g r a d i n g 5.14 g r a m s o f go ld per t o n n e and 5.74 g r a m s o f si lver per t o n n e . Each 

hole intersected a n o m a l o u s values o f go ld and silver over dr i l l w i d t h s f r o m t w o to 27 metres . T h e near surface express ions o f the San 

M a t i a s vein are interpreted to represent sha l low exposures o f a hot s p r i n g related e p i t h e r m a l g o l d s y s t e m . T h e s e low grade near sur

face e x p r e s s i o n s often represent the " t o p " o f the go ld s y s t e m . 

The San M a t i a s property is at a higher elevation than m o s t o f the targets o n the El D o r a d o project. Consequent ly , deeper holes are 

required to test the z o n a t i o n pattern o f these vein systems and to reach the " b o n a n z a e n v i r o n m e n t " observed on the El D o r a d o property. 

P E N T L A N D F I R T H V E N T U R E S L T D . 

A reverse takeover o f Pentland Firth H o l d i n g s Ltd. (Alberta Stock Exchange List ing " P F O " ) was c o m p l e t e d as part o f a Major Transact ion 

approved by a majority o f the minori ty shareholders on A u g u s t 2,1994. Subsequent to acquir ing non-core exploration properties o f Kinross 

in the Province o f O n t a r i o , Pent land was reorganized and the shares approved for l ist ing o n T h e T o r o n t o Stock Exchange fo l lowing the suc

cessful c o n c l u s i o n o f a publ ic offering o n M a r c h 10,1995. Pentland is debt-free and has approximately $ 4 , 3 0 0 , 0 0 0 in cash and short-term 

investments. U p o n c o m p l e t i o n o f the publ ic offering, Kinross wil l o w n 4 7 % o f the c o m p a n y . 

D u r i n g 1994, Kinross s p o n s o r e d t w o private p lacements to three inst i tut ions w h i c h netted approximately $ 1 , 5 0 0 , 0 0 0 . T h i s enabled 

Pentland to p u r s u e field work and property a c q u i s i t i o n in accord with its strategic p lan. T h e a i m is to further c o n s o l i d a t e the on-strike 

land ho ld ings o f the N e w m i n e T r e n d s in T i m m i n s , O n t a r i o where Kinross and Pent land n o w contro l over 9 0 % o f the N e w m i n e Trends 

in M u r p h y , H o y l e and M a t h e s o n t o w n s h i p s . T h i s represents the largest c o m b i n e d hold ings for go ld explorat ion in the T i m m i n s , O n t a r i o 

Porcupine C a m p . F u n d s were also used on those targets w h i c h afford the earliest chance o f a t ta in ing p r o d u c t i o n , either t h r o u g h prox

imity to exist ing m i n e w o r k i n g s and/or open-pit potential . 

T h e N e w M i n e T r e n d l ines, the N o r t h Paral lel and S o u t h Paral lel are based o n m i n e r a l o g y , m o r p h o l o g y , g e o t e c h n i c a l survey data 

and results f r o m 1,776 d i a m o n d dri l l holes in P e n t l a n d ' s database w h i c h have been c o m p i l e d f r o m g o v e r n m e n t a s s e s s m e n t files and 

proprietary data f r o m prev ious o w n e r s . T h e N o r t h Paral lel is def ined by the Str inger p r o s p e c t M a r l hil l m i n e , H o y l e P o n d m i n e , M i l l 

Creek O c c u r r e n c e and B i r k e r - B u r k h a r d t O c c u r r e n c e . T h e S o u t h Paral lel is de l ineated by the Bell Creek m i n e , V o g e l a n d O w l Creek 

W e s t o c c u r r e n c e s , O w l Creek m i n e , 1 0 6 0 Z o n e and M a j o r G e n e r a l J.V. P r o s p e c t . In a d d i t i o n to the a b o v e , in 1987 F a l c o n b r i d g e 

L i m i t e d d i s c o v e r e d a g o l d o c c u r r e n c e by d r i l l i n g o n the W e t m o r e property a p p r o x i m a t e l y 9 0 0 metres s o u t h o f the Bell Creek m i n e 

w o r k i n g s . T h i s property , has a m o d e s t dr i l l i n d i c a t e d inventory ( 2 9 0 , 5 0 0 t o n n e s at 2.75 g r a m s o f go ld per t o n n e ) . Its vein o r i e n t a t i o n s 

and reserve c a l c u l a t i o n s are current ly u n d e r review by t h i r d party c o n s u l t a n t s o n P e n t l a n d ' s behalf. N u m e r o u s pr ior q u a r t z vein inter

sect ions c o n t a i n e d v i s i b l e g o l d and assays as high as 3 0 0 g r a m s per t o n n e were reported in the 1989 F a l c o n b r i d g e G o l d C o r p o r a t i o n 

A n n u a l Report . H o w e v e r , p r e v i o u s e x p l o r a t i o n i s t s cut all h igh values to 32 g r a m s per t o n n e w h i l e the c u t t i n g factor at the H o y l e P o n d 
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m i n e is 2 0 0 g r a m s per t o n n e . Pr ior a s s u m p t i o n s r e g a r d i n g v e i n o r i e n t a t i o n s and percentage o f expected ore grade d i a m o n d dri l l hole 

intersect ions (only 4 0 % at H o y l e P o n d ) are a lso b e i n g reviewed. 

A s i m i l a r review o f the M a r l h i l l m i n e data by a s tructura l geo log is t has resulted in a s igni f icant re interpretat ion w i t h posi t ive i m p l i 

ca t ions for Pent land a n d K i n r o s s in the area between the M a r l h i l l a n d Bell Creek m i n e s . O f part icu lar s igni f icance , is the r e c o g n i t i o n 

o f n o r t h - s o u t h t r e n d i n g veins s i m i l a r to s o m e o f the newer ve ins ( N o s . 7, 8, A>, A 2 and A3) at the H o y l e P o n d m i n e w h i c h are n o w 

postu la ted to o c c u r at the M a r l h i l l m i n e . 
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F I N A N C I A L I N F O R M A T I O N 



K I N R O S S G O L D C O R P O R A T I O N 

M A N A G E M E N T ' S D I S C U S S I O N A N D A N A L Y S I S O F 

F I N A N C I A L C O N D I T I O N A N D R E S U L T S O F O P E R A T I O N 

The Company 

Kinross C o l d C o r p o r a t i o n ("The C o m p a n y " ) was f o r m e d o n M a y 31,1993 as a result o f the a m a l g a m a t i o n o f Plexus Resources C o r p o r a t i o n , 

C M P Resources Ltd. and 1021105 O n t a r i o C o r p . T h e business o f the C o m p a n y is primari ly the product ion and sale o f gold and silver. 

Net Income (Loss) 

Net i n c o m e for the year e n d e d D e c e m b e r 31, 1994 i n c r e a s e d by 2 6 6 % to 8 2 4 , 6 5 8 , 0 0 0 , or 27 cents per share on revenues o;r 

$ 1 3 1 , 0 6 4 , 0 0 0 . T h i s c o m p a r e s w i t h the prev ious year's earnings o f $ 6 , 7 2 8 , 0 0 0 , or n cents per share o n revenues o f $ 4 3 , 7 8 1 , 0 0 0 a n d 

a loss o f $1 ,143,000, or 4 cents per share o n revenues o f $11,821,000 for 1992. O p e r a t i n g c a s h f low before c h a n g e s in n o n - c a s h work

ing capital increased by 3 0 5 % to $ 4 2 , 0 3 9 , 0 0 0 c o m p a r e d to $ 1 0 , 3 6 8 , 0 0 0 in 1993 and $ 4 , 5 6 9 , 0 0 0 in 1992. Al l per share a m o u n t s 

a s s u m e the c o n v e r s i o n o f the Plexus a n d C M P c o m m o n shares retroactively to the a p p r o p r i a t e p e r i o d . 

Mining Revenue 

T h e C o m p a n y ' s p r i m a r y s o u r c e o f revenue is f r o m the sale o f its go ld a n d silver p r o d u c t i o n . H i g h e r g o l d a n d si lver p r o d u c t i o n a n d 

higher real ized prices per o u n c e o f go ld a n d si lver c o m b i n e d to p r o d u c e s igni f icant ly h igher revenue a n d e a r n i n g s in 1994. 

Revenue f r o m the sale o f 174,165 o u n c e s o f go ld a n d 5,152,000 o u n c e s o f s i lver was $125,837,000 ( U . S . $ 9 2 , 1 3 8 , 0 0 0 ) , 2 0 3 % high

er t h a n the $ 4 1 , 5 2 2 , 0 0 0 ( U . S . $31,192,000) revenue reported in 1993 f r o m the sale o f 67,702 o u n c e s o f go ld a n d 1 , 3 2 0 , 0 0 0 o u n c e s 

o f s i lver and s igni f icant ly h igher t h a n the revenue reported in 1992 o f $11 ,344,000 ( U . S . $ 9 , 3 8 0 , 0 0 0 ) f r o m the sale o f 24,170 o u n c e s 

o f go ld a n d 2 1 3 , 0 0 0 o u n c e s o f silver. A l l the C o m p a n y ' s m i n e s had a p o s i t i v e c o n t r i b u t i o n to earnings in 1994 but the m i n i n g and 

p r o c e s s i n g o f the h i g h grade ore at the H o y l e P o n d m i n e in T i m m i n s , and the i n c l u s i o n o f an ent ire year's o p e r a t i o n s o f t h e D e L a m a r , 

C a n d e l a r i a , H o y l e P o n d , Blanket a n d G o l d e n Kopje m i n e s were the t w o m o s t s igni f icant factors to w h i c h increased revenues a n d earn

ings are at tr ibutable . T h e 1992 e a r n i n g s represent the results o f o p e r a t i o n s w h e n the C o m p a n y ' s only p r o d u c i n g m i n e was the 2 4 . 0 1 % 

o p e r a t i n g interest a n d 2 . 4 5 % net s m e l t e r royalty interest in the D e n t o n - R a w h i d e m i n e . 

Summary In fo rma t ion 1 9 9 4 1993 1992 

Go ld p r o d u c t i o n 174 ,165 67,702 24,170 

Gold revenues $ 9 1 , 4 2 7 , 0 0 0 $33,907,000 $10,361,000 

Gold revenue per ounce $ 5 2 5 $ 501 $ 428 

Go ld revenue per ounce (U.S.$) $ 3 8 4 $ 388 $ 354 

Average go ld spot prices (U.S.$) $ 3 8 4 $ 360 $ 344 

Silver p r o d u c t i o n 5 ,152 ,000 1,320,000 213,000 

Si lver revenues $ 3 4 , 4 1 0 , 0 0 0 $ 7,615,000 $ 973,000 

Si lver revenues per ounce $ 6 .68 $ 5.77 $ 4.57 

Si lver revenues per ounce (U.S.$) $ 4 . 8 9 $ 4.47 $ 3.78 

Average s i lver spot prices (U.S.S) $ 5 .28 $ 4.30 $ 3.94 
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T h e profitabil i ty o f the C o m p a n y is direct ly related to the market price o f g o l d a n d si lver. T h e C o m p a n y reduces th is price risk by 

h e d g i n g the price o f g o l d a n d si lver for a p o r t i o n o f its p r o d u c t i o n , but forgoes the benefit o f an increase in the c o m m o d i t y price o n 

that p o r t i o n o f p r o d u c t i o n . T h e C o m p a n y reviews each p r o d u c i n g m i n e o n a s t a n d a lone basis a n d enters into h e d g i n g contracts to 

p r o v i d e price p r o t e c t i o n o n the h igher cost o p e r a t i o n s . T h e m a i n h e d g i n g t o o l s current ly e m p l o y e d by the C o m p a n y are s p o t deferred 

contracts a n d no-cost m i n i m u m / m a x i m u m o p t i o n strategies. T h e s p o t deferred contracts are forward sales w h i c h earn a p r e m i u m , 

or c o n t a n g o , in the f o r w a r d market . N o - c o s t m i n i m u m / m a x i m u m o p t i o n strategies e n s u r e a m i n i m u m f loor price by b u y i n g a put 

o p t i o n , w h i c h is f i n a n c e d by s e l l i n g a call o p t i o n for a fixed c e i l i n g price . N o t e 18 to the f inanc ia l s t a t e m e n t s p r o v i d e s detai ls o f the 

h e d g i n g c o n t r a c t s o u t s t a n d i n g at D e c e m b e r 31 ,1994. T h e g o l d loan r e p a y m e n t s a n d the g o l d s p o t deferred contracts represent 2 9 % , 

5 % a n d 4 % o f e s t i m a t e d p r o d u c t i o n for 1 9 9 5 , 1 9 9 6 a n d 1997 respectively, w h i l e the s i lver m i n i m u m / m a x i m u m o p t i o n strategies a n d 

s p o t deferred c o n t r a c t s represent 5 9 % a n d 31% ( 4 7 % if cal led) o f e s t i m a t e d p r o d u c t i o n for 1995 a n d 1996 respectively. 

Interest and Other Revenue 

Interest a n d o t h e r i n c o m e represents m a i n l y the interest e a r n e d o n the C o m p a n y ' s s u r p l u s f u n d s . T h e C o m p a n y invests its s u r p l u s 

f u n d s in h igh qual i ty f i n a n c i a l i n s t r u m e n t s . Interest a n d other i n c o m e i n c r e a s e d to $ 5 , 2 2 7 , 0 0 0 in 1994 as c o m p a r e d to $ 2 , 2 5 9 , 0 0 0 

in 1993 a n d $ 4 8 7 , 0 0 0 in 1992. T h e 1994 increase is largely at tr ibutable to the increased c a s h reserves as a result o f the c o m m o n 

share equity f i n a n c i n g s w h i c h o c c u r r e d in 1994. 

E X P E N S E S 

Operating 

T o t a l g o l d e q u i v a l e n t p r o d u c t i o n i n c r e a s e d 1 9 4 % t o 2 4 5 , 0 0 2 e q u i v a l e n t o u n c e s f r o m 8 3 , 4 6 8 in 1993 a n d 2 6 , 6 0 9 in 1 9 9 2 . 

H i g h e r p r o d u c t i o n w a s the major c o n t r i b u t i n g factor for the increased o p e r a t i n g costs o f $ 7 7 , 9 4 7 , 0 0 0 in 1994, as c o m p a r e d to 

$ 2 6 , 4 0 1 , 0 0 0 in 1993 a n d $ 4 , 9 4 7 , 0 0 0 in 1992. O n a per o u n c e bas is , o p e r a t i n g c o s t s d e c l i n e d to U . S . $233 per equiva lent o u n c e o f 

g o l d f r o m U . S . $245 in 1993, a n d i n c r e a s e d f r o m U . S . $154 in 1992. T h e 1992 p r o d u c t i o n i n c l u d e s only the results o f o p e r a t i o n s f r o m 

the 2 4 . 0 1 % o p e r a t i n g interest a n d 2 . 4 5 % net s m e l t e r interest in the low c o s t D e n t o n - R a w h i d e m i n e , the C o m p a n y ' s sole o p e r a t i n g 

m i n e at that t i m e . I m p r o v e d p r o d u c t i o n a n d lower o p e r a t i n g c o s t s per e q u i v a l e n t o u n c e o f g o l d were a c h i e v e d at five o f the 

C o m p a n y ' s six p r o d u c i n g m i n e s in 1994. E s t i m a t e d p r o d u c t i o n for 1995 is 235,950 o u n c e s o f g o l d a n d 5 , 0 7 6 , 0 0 0 o u n c e s o f si lver. 

DeLamar Mine 

T h e D e L a m a r m i n e , w h i c h is located in Idaho, was a c q u i r e d o n A u g u s t 2 ,1993 as part o f the a c q u i s i t i o n o f 1 0 0 % o f N E R C O D e L a m a r 

C o m p a n y a n d N E R C O M e t a l s Inc. G o l d a n d si lver p r o d u c t i o n in 1994 w a s 36,025 o u n c e s o f g o l d a n d 1 , 6 9 9 , 0 0 0 o u n c e s o f s i lver 

w h i c h c o m p a r e s to 19,526 o u n c e s o f g o l d a n d 731 ,000 o u n c e s o f s i lver for the p e r i o d d u r i n g w h i c h the C o m p a n y o w n e d the m i n e in 

1993. O p e r a t i n g costs were U . S . $252 per equiva lent o u n c e o f g o l d as c o m p a r e d to U . S . $259 in 1993. O p e r a t i n g c o s t s d e c l i n e d o n a 

per o u n c e bas is as a result o f i n c r e a s e d m i l l t o n n a g e t h r o u g h p u t a n d i n c r e a s e d m i n i n g t o n n e s per m a n s h i f t . T h i s was s o m e w h a t 

r e d u c e d by lower g o l d grades p r o c e s s e d w h i c h were 1.369 g r a m s per t o n n e for the p e r i o d o f o w n e r s h i p in 1993 as c o m p a r e d to 0 . 9 9 9 

g r a m s per t o n n e for 1994. E s t i m a t e d p r o d u c t i o n for 1995 is 35 ,200 o u n c e s o f g o l d a n d 2 , 0 4 4 , 0 0 0 o u n c e s o f si lver. 

Candelaria Mine 

T h e C a n d e l a r i a m i n e , w h i c h is located in N e v a d a , was a c q u i r e d o n A u g u s t 2,1993 as part o f the a c q u i s i t i o n o f 1 0 0 % o f N E R C O 

D e L a m a r C o m p a n y a n d N E R C O M e t a l s Inc. P r o d u c t i o n in 1994 w a s 3 , 2 0 7 , 0 0 0 o u n c e s o f s i lver a n d 12,646 o u n c e s o f g o l d w h i c h 

c o m p a r e s to 3 4 5 , 0 0 0 o u n c e s o f s i lver a n d 8 2 0 o u n c e s o f g o l d for the p e r i o d d u r i n g w h i c h the C o m p a n y o w n e d the m i n e in 1993. 

O p e r a t i n g costs were U . S . $ 3 . 8 0 per equiva lent o u n c e o f s i lver as c o m p a r e d to U . S . $6.01 in 1993. T h e m i n e r e s u m e d c o m m e r c i a l 

p r o d u c t i o n late in 1993 a n d the 1993 p r o d u c t i o n results a n d o p e r a t i n g c o s t s p r i m a r i l y relate to the recovery o f s i lver a n d g o l d f r o m 

the o l d heaps a n d are not indicat ive o f future cos ts . P r o d u c t i o n f r o m this m i n e is fully h e d g e d t h r o u g h to the first h a l f o f 1996 a n d 

the C o m p a n y w i l l c o n t i n u e to hedge a large p o r t i o n o f th is p r o d u c t i o n to m i n i m i z e the price e x p o s u r e o n th is i n v e s t m e n t . E s t i m a t e d 

p r o d u c t i o n for 1995 is 2 , 8 2 2 , 0 0 0 o u n c e s o f s i lver a n d 9,150 o u n c e s o f g o l d . 

Denton-Rawhide Mine 

T h e D e n t o n - R a w h i d e m i n e , w h i c h is located in N e v a d a , c o m m e n c e d c o m m e r c i a l p r o d u c t i o n in 1 9 9 0 . G o l d a n d s i lver p r o d u c t i o n 

f r o m the C o m p a n y ' s 2 4 . 0 1 % o p e r a t i n g interest a n d 2 . 4 5 % net s m e l t e r royalty interest ( 2 5 . 2 6 % effective interest) w a s 30,334 o u n c e s 

o f g o l d a n d 2 4 6 , 0 0 0 o u n c e s o f s i lver in 1994, w h i c h c o m p a r e s to 24,372 o u n c e s o f g o l d a n d 2 4 4 , 0 0 0 o u n c e s o f s i lver d u r i n g 1993, 
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a n d 24,170 o u n c e s o f g o l d a n d 2 1 3 , 0 0 0 o u n c e s o f s i lver d u r i n g 1992. O p e r a t i n g c o s t s were U . S . $184 per e q u i v a l e n t o u n c e o f g o l d 

as c o m p a r e d to U . S . $175 in 1993 a n d U . S . $154 in 1992. O p e r a t i n g c o s t s i n c r e a s e d f r o m the 1993 levels as a result o f h i g h e r s t r i p 

p i n g rat ios , a n d h i g h e r c o s t inventory b e i n g r e m o v e d f r o m the l e a c h p a d . E s t i m a t e d p r o d u c t i o n for 1995 is 2 7 , 0 5 0 o u n c e s o f g o l d 

a n d 2 1 0 , 0 0 0 o u n c e s o f s i lver. 

Hoyle Pond Mine 

T h e H o y l e P o n d m i n e , w h i c h is located in T i m m i n s , O n t a r i o , was a c q u i r e d o n S e p t e m b e r 30, 1993 as a result o f the a c q u i s i t i o n o f 

F a l c o n b r i d g e G o l d C o r p o r a t i o n ( " F G C " ) . For deta i led d i s c u s s i o n o f the a c q u i s i t i o n o f F G C see N o t e 3 to the c o n s o l i d a t e d f inancia l 

s t a t e m e n t s . G o l d p r o d u c t i o n in 1994 was 55,170 o u n c e s , w h i c h c o m p a r e s to 14,648 o u n c e s for the p e r i o d d u r i n g w h i c h the C o m p a n y 

o w n e d the m i n e in 1993. O p e r a t i n g c o s t s were U . S . $187 per o u n c e o f g o l d as c o m p a r e d to U . S . $ 2 4 0 per o u n c e in 1993. O p e r a t i n g 

costs d e c r e a s e d s igni f icant ly in 1994 as a result o f increased m i l l t h r o u g h p u t at the Bell Creek m i l l , increased c o s t eff iciencies, a n d 

h igher g o l d grades w h i c h were 12.1 g r a m s per t o n n e for the p e r i o d o f o w n e r s h i p in 1993 as c o m p a r e d to 17.0 g r a m s per t o n n e for 

1994. E s t i m a t e d p r o d u c t i o n for 1995 is 8 8 , 5 0 0 o u n c e s o f g o l d . For a deta i led d i s c u s s i o n o f the e x p a n s i o n p lans at the T i m m i n s oper

at ions a n d the increases in the reserves see pages 10 to 13 o f the report o n o p e r a t i o n s . 

Bell Creek Mine 

T h e Bell Creek m i n e , w h i c h is located in T i m m i n s , O n t a r i o , was a c q u i r e d o n S e p t e m b e r 3 0 , 1 9 9 3 as a result o f t h e a c q u i s i t i o n o f F G C . 

G o l d p r o d u c t i o n in 1994 was 6,695 o u n c e s , w h i c h c o m p a r e s to 1,138 o u n c e s for the p e r i o d d u r i n g w h i c h the C o m p a n y o w n e d the 

m i n e in 1993. O p e r a t i n g costs were U . S . $ 2 9 4 per o u n c e o f g o l d as c o m p a r e d to U . S . $273 per o u n c e in 1993. T h e 1994 results rep

resent a bulk s a m p l e that was p r o c e s s e d in the first quarter o f t h e year. M i n i n g d u r i n g 1994 was p e r f o r m e d u s i n g a c o n t r a c t o r w h i c h 

resulted in a s l ight ly h igher o p e r a t i n g cost per o u n c e in 1994. T h e m i n e has been placed o n care a n d m a i n t e n a n c e s i n c e there is l i m 

ited m i l l i n g capaci ty at the Bell Creek m i l l a n d the focus wi l l c o n t i n u e to be o n p r o c e s s i n g the h igher grade H o y l e P o n d ore. 

Golden Kopje Mine 

T h e G o l d e n Kopje m i n e , w h i c h is located in Z i m b a b w e , was acquired o n S e p t e m b e r 3 0 , 1 9 9 3 as a result o f the a c q u i s i t i o n o f F G C . G o l d 

p r o d u c t i o n in 1994 was 12,447 o u n c e s , w h i c h c o m p a r e s to 2,251 o u n c e s for the per iod d u r i n g w h i c h the C o m p a n y o w n e d the m i n e in 

1993. O p e r a t i n g costs were U . S . $295 per o u n c e o f go ld as c o m p a r e d to U . S . $338 per o u n c e in 1993. D u r i n g 1994 the C o m p a n y c o m 

pleted the m i n e a n d m i l l e x p a n s i o n w h i c h was c o m m e n c e d by F G C . O p e r a t i n g costs per o u n c e decreased in 1994 as a result o f favor

able U . S . / Z i m b a b w e exchange rates a n d e x p a n d e d p r o d u c t i o n . E s t i m a t e d p r o d u c t i o n for 1995 is 1 9 , 8 0 0 o u n c e s o f g o l d . 

Blanket Mine 

T h e Blanket m i n e , w h i c h is located in Z i m b a b w e , was acquired o n S e p t e m b e r 3 0 , 1 9 9 3 as a result o f t h e a c q u i s i t i o n o f F G C . G o l d pro

d u c t i o n in 1994 was 2 0 , 8 4 8 ounces , w h i c h c o m p a r e s to 4 ,947 o u n c e s for the per iod d u r i n g w h i c h the C o m p a n y o w n e d the m i n e in 1993. 

O p e r a t i n g costs were U.S . $201 per o u n c e o f gold as c o m p a r e d to U.S . $227 per o u n c e in 1993. O p e r a t i n g costs per o u n c e decreased in 

1994 as a result o f favorable U . S . / Z i m b a b w e exchange rates, and higher gold p r o d u c t i o n . Est imated p r o d u c t i o n for 1995 is 31 ,000 o u n c e s 

o f g o l d . For a detai led d i s c u s s i o n o f t h e p lanned tai l ings retreatment e x p a n s i o n see pages 22 to 23 o f t h e report o n operat ions . 

QR Mine 

T h e Q R m i n e , w h i c h is located in Brit ish C o l u m b i a , was acquired in O c t o b e r 1992 by C M P Resources Ltd. , a predecessor o f the C o m p a n y . 

D u r i n g 1994, the C o m p a n y e m b a r k e d u p o n d e v e l o p m e n t and c o n s t r u c t i o n o f t h e m i n e and m i l l facilities. C o n s t r u c t i o n is s c h e d u l e d to 

be c o m p l e t e d d u r i n g the first quarter o f 1995, wi th c o m m e r c i a l p r o d u c t i o n c o m m e n c i n g shortly thereafter. Es t imated p r o d u c t i o n for 1995 

is 25,250 o u n c e s o f g o l d . For a detai led d i s c u s s i o n o f t h e results o f the e x p a n s i o n p r o g r a m see pages 13 to 15 o f t h e report o n operat ions . 

Depreciation and amortization 

D e p r e c i a t i o n a n d a m o r t i z a t i o n tota l led $11,775,000 in 1994 as c o m p a r e d to $ 5 , 6 4 0 , 0 0 0 in 1993 a n d $ 2 , 5 2 2 , 0 0 0 in 1992. D e p r e c i a t i o n 

a n d a m o r t i z a t i o n have d e c r e a s e d o n an equiva lent o u n c e o f g o l d basis to $ 4 8 per o u n c e f r o m $ 6 8 in 1993 a n d $95 in 1992. T h e depre

c i a t i o n a n d a m o r t i z a t i o n cost per o u n c e d e c r e a s e d in 1994 p r i m a r i l y as a result o f the H o y l e P o n d m i n e grade e x c e e d i n g the reserve 

grade by 2.7 g r a m s per t o n n e . D e p r e c i a t i o n a n d a m o r t i z a t i o n is expected to be $55 per o u n c e in future years as a result o f the large 

capita l e x p a n s i o n p l a n n e d for 1995. 
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General and Administrative 

G e n e r a l a n d a d m i n i s t r a t i v e e x p e n d i t u r e s i n c l u d e c o r p o r a t e office expenses related to the overal l m a n a g e m e n t o f the b u s i n e s s w h i c h 

are not part o f d irect m i n e o p e r a t i n g c o s t s . T h e c o s t o f the C o m p a n y ' s four c o r p o r a t e offices is i n c l u d e d in general a n d a d m i n i s t r a 

tive expenses . T h e s e offices are the c o r p o r a t e office in T o r o n t o , the U n i t e d States office in Salt Lake City, the U . K . office in L o n d o n 

a n d the Z i m b a b w e office located in H a r a r e . G e n e r a l a n d a d m i n i s t r a t i v e e x p e n d i t u r e s to ta l led $ 6 , 6 6 7 , 0 0 0 in 1994 as c o m p a r e d to 

$ 4 , 1 7 0 , 0 0 0 in 1993 a n d $ 1 , 6 4 6 , 0 0 0 in 1992. G e n e r a l a n d a d m i n i s t r a t i v e e x p e n d i t u r e s increased in total as a result o f t h e first full year 

o f the e x p a n d e d o p e r a t i o n s but d e c r e a s e d o n an equiva lent o u n c e o f p r o d u c t i o n basis to $ 3 0 per o u n c e in 1994 as c o m p a r e d to $50 

in 1993 a n d $ 6 2 in 1992. 

Gain (Loss) on the Sale of Marketable Securities 

T h e gain (loss) o n sale o f m a r k e t a b l e secur i t ies represents the results f r o m the c o n t i n u e d sales o f t h e v a r i o u s m a r k e t a b l e secur i t ies 

w h i c h were part o f t h e assets transferred by C M P R e s o u r c e s L t d . a n d 1021105 O n t a r i o C o r p . u p o n a m a l g a m a t i o n . T h e gain o n sale 

o f m a r k e t a b l e secur i t ies was $ 1 , 3 7 0 , 0 0 0 in 1994 as c o m p a r e d to $ 2 , 7 0 5 , 0 0 0 in 1993 a n d a loss o f $ 5 5 8 , 0 0 0 in 1992. Future gains a n d 

losses wi l l be i n c u r r e d as the C o m p a n y sells the balance o f the m a r k e t a b l e securi t ies port fo l io . 

Foreign Exchange and Other 

The C o m p a n y holds a port ion o f its C a n a d i a n treasury in U.S . d e n o m i n a t e d f inancial i n s t r u m e n t s w h i c h has been set aside for future 

acquis i t ions and e x p a n s i o n . T h u s , as a result o f this and a d e c l i n i n g C a n a d i a n dollar, the C o m p a n y realized a $1,433,000 foreign exchange 

gain in 1994. At D e c e m b e r 31,1994, the C o m p a n y ' s treasury has approximately U.S . $ 4 1 , 0 0 0 , 0 0 0 o f U.S. d e n o m i n a t e d c o m m e r c i a l paper 

and cash . In a d d i t i o n , the C o m p a n y realized a d i lu t ion gain o f $ 1 , 0 9 8 , 0 0 0 o n its investment in Pent land Firth Ventures Ltd. 

Interest Expense 

Interest expense tota l led $ 3 1 6 , 0 0 0 in 1994 as c o m p a r e d to $ 4 3 8 , 0 0 0 in 1993 a n d $ 3 1 9 , 0 0 0 in 1992. T h e p r i m a r y c o m p o n e n t o f inter

est expense is the interest o n the g o l d l o a n . Interest expense d e c r e a s e d by 2 8 % d u r i n g 1994 p r i m a r i l y d u e to the fact that the 1993 

results i n c l u d e d interest expense o n br idge f i n a n c i n g that was u s e d to a c q u i r e N E R C O D e L a m a r C o m p a n y a n d N E R C O M e t a l s Inc. 

a n d lower o u n c e s o u t s t a n d i n g o n the g o l d l o a n . 

Income Taxes 

T h e C o m p a n y ' s average effective tax rate w a s 2 9 . 5 % in 1994 as c o m p a r e d to 2 7 . 8 % in 1993 a n d 2 3 . 2 % in 1992. T h e increase in the 

effective tax rate is largely at tr ibutable to h igher profits earned in C a n a d a . T h i s w a s partial ly offset by the r e c o g n i t i o n in 1994 o f the 

benefit r e s u l t i n g f r o m the u t i l i z a t i o n o f all the C a n a d i a n non-capi ta l losses a n d other u n c l a i m e d d e d u c t i o n s . T h e C o m p a n y ' s effec

tive tax rate is expected to increase to a p p r o x i m a t e l y 4 0 % in 1995 as a result o f a h igher percentage o f profits earned in C a n a d a result

i n g f r o m the e x p a n s i o n o f the T i m m i n s o p e r a t i o n s a n d c o m m e n c e m e n t o f p r o d u c t i o n at the Q R m i n e . N o t e 13 to the f inanc ia l state

m e n t s p r o v i d e s further detai ls o n the C o m p a n y ' s tax p o s i t i o n . 

Capital Expenditures 

C a p i t a l e x p e n d i t u r e s increased to $ 3 6 , 0 1 0 , 0 0 0 in 1994 f r o m $ 5 , 5 4 4 , 0 0 0 in 1993 a n d $ 4 , 8 3 0 , 0 0 0 in 1992. C a p i t a l s p e n d i n g at the 

T i m m i n s o p e r a t i o n s tota l led $11 ,838,000 w h i c h was ut i l i zed for e x p l o r a t i o n a n d d e v e l o p m e n t , p r i m a r i l y o n the 1 0 6 0 Z o n e . A t the Q R 

m i n e capi ta l e x p e n d i t u r e s tota l led $ 1 0 , 6 5 9 , 0 0 0 w h i c h were ut i l i zed to b u i l d the m i n e a n d m i l l in frastructure . A t the D e L a m a r m i n e 

$ 3 , 4 9 6 , 0 0 0 was u s e d p r i m a r i l y for d a m c o n s t r u c t i o n , p e r m i t t i n g a n d e n g i n e e r i n g activit ies o n the S t o n e C a b i n c l a i m s , a n d a d d i t i o n s 

to the m o b i l e e q u i p m e n t fleet. A t the C a n d e l a r i a m i n e , $ 3 , 8 8 8 , 0 0 0 o f capi ta l e x p e n d i t u r e s were i n c u r r e d p r i m a r i l y d u r i n g prestr ip-

p i n g o f the N o r t h e r n Belle pit. At the D e n t o n - R a w h i d e m i n e , $ 1 , 4 8 9 , 0 0 0 o f capi ta l expendi tures were i n c u r r e d p r i m a r i l y as replace

m e n t capi ta l a n d a d d i t i o n s to the m o b i l e e q u i p m e n t fleet. A t the G o l d e n Kopje m i n e capi ta l e x p e n d i t u r e s t o t a l l i n g $ 2 , 3 8 4 , 0 0 0 were 

used p r i m a r i l y to c o m p l e t e the e x p a n s i o n w h i c h was c o m m e n c e d by F G C in 1992. A t the Blanket m i n e capita l e x p e n d i t u r e s tota l led 

$ 1 , 6 0 0 , 0 0 0 w h i c h was p r i m a r i l y u s e d to c o m m e n c e the c o n s t r u c t i o n o f the ta i l ings retreatment facility. 

Capital expenditures in 1995 wil l increase as the C o m p a n y begins a major expansion p r o g r a m at the T i m m i n s operat ions, completes 

the construct ion o f the Q R m i n e a n d mi l l facilities, c o m m e n c e s the d e v e l o p m e n t o f the Stone C a b i n deposi t at the D e L a m a r m i n e , c o m 

pletes the construct ion o f t h e tail ings retreatment facility at Blanket, and c o m m e n c e s o n deve loping o f t h e new reserves at Candelar ia . 

C a p i t a l e x p e n d i t u r e s for 1995 are expected to be $ 6 1 , 2 0 0 , 0 0 0 o f w h i c h $ 2 5 , 0 0 0 , 0 0 0 wi l l be spent at the T i m m i n s o p e r a t i o n s , 

$ 1 2 , 0 0 0 , 0 0 0 at the D e L a m a r m i n e , $ 7 , 3 0 0 , 0 0 0 at the Blanket m i n e , $ 7 , 9 0 0 , 0 0 0 at the C a n d e l a r i a m i n e , $ 5 , 4 0 0 , 0 0 0 at the Q R m i n e , 

$ 2 , 1 0 0 , 0 0 0 at the G o l d e n Kopje m i n e a n d $ 1 , 3 0 0 , 0 0 0 at the D e n t o n - R a w h i d e m i n e . 
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K I N R O S S G O L D C O R P O R A T I O N 

Long-term Investments & Other 

A d d i t i o n s to long-term investments and other totalled $2,575,000, d u r i n g 1994 w h i c h c o m p a r e s to $3 ,419 ,000 in 1993 and $ 6 , 3 0 7 , 0 0 0 in 

1992. Cons is tent with the C o m p a n y ' s policy o n prov id ing seed capital to selected junior c o m p a n i e s , the C o m p a n y provided such capital 

to Orac le M i n e r a l Resources Inc., Pentland Firth Ventures Ltd. , East Africa G o l d C o r p o r a t i o n , East Africa M i n e s Inc., and M i r a g e Resource 

C o r p o r a t i o n d u r i n g 1994. For details o f t h e investments and percentage o f holdings , see N o t e 8 to the consol idated f inancial statements. 

Liquidity and Financial Resources 

C a s h f low p r o v i d e d f r o m o p e r a t i n g activit ies before c h a n g e s in n o n - c a s h w o r k i n g capita l i n c r e a s e d by 3 0 5 % to $ 4 2 , 0 3 9 , 0 0 0 c o m 

pared to $ 1 0 , 3 6 8 , 0 0 0 in 1993 a n d $ 4 , 5 6 9 , 0 0 0 in 1992. T h e 1994 c a s h f low was posit ively affected by the i n c l u s i o n o f a full year o f 

o p e r a t i o n s o f t h e v a r i o u s m i n e s a c q u i r e d in 1993. O p e r a t i n g c a s h f low exceeded capita l a d d i t i o n s by $ 6 , 0 2 9 , 0 0 0 d u r i n g 1994. 

A s at D e c e m b e r 31, 1994, the C o m p a n y ' s debt was c o m p r i s e d o f a g o l d loan o f 13,736 o u n c e s v a l u e d at $7,351,000 as c o m p a r e d 

to 21,576 o u n c e s v a l u e d at $11,171,000 in 1993 a n d 2 3 , 9 8 0 o u n c e s v a l u e d at $ 1 0 , 5 9 0 , 0 0 0 in 1991. T h e debt is repayable at the rate o f 

4,116 o u n c e s in 1995, 5,194 o u n c e s in 1996, 3,638 o u n c e s in 1997 a n d 788 o u n c e s in 1998. D u r i n g the c o u r s e o f t h e year, the C o m p a n y 

repaid 7 ,840 o u n c e s u n d e r this facility. 

T h e C o m p a n y ' s operat ions have been, and in the future may be, affected to varying degrees by changes in e n v i r o n m e n t a l regulations 

i n c l u d i n g those for future site restoration and rec lamat ion costs . T h e overall effect o f these changes u p o n the C o m p a n y vary f r o m juris

d ic t ion to j u r i s d i c t i o n and are not predictable but, given the C o m p a n y ' s e n v i r o n m e n t a l policies a n d p r o g r a m s are not expected to be 

mater ia l . The C o m p a n y has accrued $ 3 , 8 9 0 , 0 0 0 o f site restoration obl igat ions as at D e c e m b e r 31, 1994 as c o m p a r e d to $1 ,192,000 in 

1993 and $ 3 0 9 , 0 0 0 in 1992 and posted per formance b o n d s and letters o f credits wi th the var ious j u r i s d i c t i o n s . D u r i n g 1994, the C o m p a n y 

c o n t i n u e d to set aside cash into restricted accounts to fund site restoration a n d rec lamat ion obl igat ions u p o n the c losure o f t h e m i n e s . 

A s at D e c e m b e r 31 ,1994 $3,573,000 has been set aside as c o m p a r e d to $ 8 6 8 , 0 0 0 at D e c e m b e r 31,1993. 

D u r i n g the year e n d e d D e c e m b e r 31 ,1994, the C o m p a n y i s s u e d 1 3 , 7 0 0 , 0 0 0 c o m m o n shares for net p r o c e e d s o f $73,751,000 u p o n 

the c o n v e r s i o n o f the spec ia l w a r r a n t s a n d f r o m a p u b l i c i ssue , 7 5 3 , 0 0 0 c o m m o n shares for total p r o c e e d s o f $ 1 , 2 5 0 , 0 0 0 u p o n the 

exercise o f private p l a c e m e n t w a r r a n t s , 6 4 8 , 0 0 0 c o m m o n shares for total p r o c e e d s o f $ 9 0 6 , 0 0 0 p u r s u a n t to the exercise o f s tock 

o p t i o n s a n d 7 , 0 0 0 c o m m o n shares for total p r o c e e d s o f $ 2 4 , 0 0 0 u p o n exercise o f share p u r c h a s e w a r r a n t s . For detai ls o n the vari

o u s share capi ta l t r a n s a c t i o n s see N o t e 12 to the c o n s o l i d a t e d f inanc ia l s t a t e m e n t s . 

D u r i n g 1994, the C o m p a n y dec lared a n d paid d i v i d e n d s to the preferred s h a r e h o l d e r o f $ 3 7 6 , 0 0 0 , ( i 9 9 3 - $ 2 8 2 , o o o ) . T h e preferred 

shares were not o u t s t a n d i n g d u r i n g 1992. 

T h e results o f o p e r a t i o n s a n d f i n a n c i n g s d u r i n g the year, a l l o w e d the C o m p a n y to c lose the year e n d w i t h a s t r o n g ba lance sheet, 

wi th $114,717,000 o f cash a n d $ 1 2 4 , 8 1 0 , 0 0 0 o f w o r k i n g c a p i t a l . 

Foreign Currency Translation Adjustment 

T h e C o m p a n y has sel f -sustaining operat ions in the U n i t e d States and Z i m b a b w e w h i c h are translated into C a n a d i a n dol lars u s i n g the 

current rate m e t h o d . The current rate m e t h o d translates assets a n d liabilities into C a n a d i a n dol lars u s i n g the rate o f exchange in effect 

at the balance sheet date and revenue and expense i tems into C a n a d i a n dol lars u s i n g the average rate for the report ing per iod. 

T h e C a n a d i a n d o l l a r d e c r e a s e d in value by a p p r o x i m a t e l y 6% w h e n c o m p a r e d aga inst the U . S . do l lar . T h i s c o m b i n e d w i t h the h o l d 

i n g o f net assets in these foreign s e l f - s u s t a i n i n g o p e r a t i o n s resul ted in a c h a n g e in the F o r e i g n C u r r e n c y T r a n s l a t i o n A d j u s t m e n t 

a c c o u n t o f $ 4 , 1 1 0 , 0 0 0 . 

Zimbabwe Foreign Exchange Regulations 

T h e Z i m b a b w e operat ions may be affected by changes in exchange regulat ions. T h e repatriation o f profits f r o m the operat ions o f the 

C o m p a n y in Z i m b a b w e are subject to exchange control regulat ions w h i c h in the past l imited the a m o u n t o f i n c o m e w h i c h c o u l d be remit

ted as d i v i d e n d s . A s a result o f recent pol icies adopted by the g o v e r n m e n t o f Z i m b a b w e , 1 0 0 % o f i n c o m e c o m m e n c i n g January 1, 1995 

wil l be eligible to be repatriated in the f o r m o f d i v i d e n d s annually. 

Outlook 

T h e C o m p a n y begins 1995 w i t h a s t r o n g balance sheet, 2 , 0 0 0 , 0 0 0 o u n c e s o f g o l d a n d 3 6 , 9 8 0 , 0 0 0 o u n c e s o f s i lver reserves, increas

i n g p r o d u c t i o n , d e c r e a s i n g o p e r a t i n g costs a n d aggress ive e x p a n s i o n p l a n s . A s a result , the C o m p a n y s h o u l d not only be able to meet 

its current debt r e p a y m e n t s a n d capi ta l expendi tures , but generate increases in e a r n i n g s a n d cash f low in the future. T h e f u n d s , gen

erated by o p e r a t i o n s c o m b i n e d w i t h current cash reserves wi l l be able to s u p p o r t future a c q u i s i t i o n s a n d d e v e l o p m e n t s . 
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K I N R O S S G O L D C O R P O R A T I O N 

A U D I T O R S ' R E P O R T 

To the Shareholders of Kinross Gold Corporation 

W e have a u d i t e d the c o n s o l i d a t e d balance sheets o f K i n r o s s G o l d C o r p o r a t i o n as at D e c e m b e r 31, 1994 a n d 1993 a n d the c o n s o l i 

dated s t a t e m e n t s o f i n c o m e , retained e a r n i n g s a n d c h a n g e s in f i n a n c i a l p o s i t i o n for the years t h e n e n d e d . T h e s e c o n s o l i d a t e d f inan

cial s t a t e m e n t s are the r e s p o n s i b i l i t y o f the C o m p a n y ' s m a n a g e m e n t . CJur r e s p o n s i b i l i t y is to express an o p i n i o n o n these c o n s o l i 

dated f inanc ia l s t a t e m e n t s based o n o u r a u d i t s . 

W e c o n d u c t e d o u r audi ts in a c c o r d a n c e w i t h a u d i t i n g s t a n d a r d s general ly accepted in C a n a d a . T h o s e s t a n d a r d s require that we 

plan a n d p e r f o r m an audi t to o b t a i n r e a s o n a b l e a s s u r a n c e w h e t h e r the f inanc ia l s t a t e m e n t s are free o f mater ia l m i s s t a t e m e n t . A n 

a u d i t i n c l u d e s e x a m i n i n g , o n a t e s t b a s i s , e v i d e n c e s u p p o r t i n g t h e a m o u n t s a n d d i s c l o s u r e s i n t h e f i n a n c i a l 

s t a t e m e n t s . A n audi t a lso i n c l u d e s a s s e s s i n g the a c c o u n t i n g p r i n c i p l e s u s e d a n d s igni f icant e s t i m a t e s m a d e by m a n a g e m e n t , as wel l 

as e v a l u a t i n g the overal l f i n a n c i a l s t a t e m e n t p r e s e n t a t i o n . 

In o u r o p i n i o n , these c o n s o l i d a t e d f inanc ia l s t a t e m e n t s present fairly, in all mater ia l respects , the f inanc ia l p o s i t i o n o f t h e C o m p a n y 

as at D e c e m b e r 3 1 , 1 9 9 4 a n d 1993 a n d the results o f its o p e r a t i o n s a n d the c h a n g e s in its f inancia l p o s i t i o n for the years t h e n e n d e d , 

in a c c o r d a n c e w i t h a c c o u n t i n g p r i n c i p l e s general ly accepted in C a n a d a . 

W e have a lso a u d i t e d the c o m b i n a t i o n o f the c o n s o l i d a t e d f inancia l s ta tements o f the C o m p a n y for the year e n d e d D e c e m b e r 31, 

1992; in o u r o p i n i o n s u c h c o n s o l i d a t e d s t a t e m e n t s have been properly c o m b i n e d o n the basis d e s c r i b e d in N o t e 2 to the c o n s o l i d a t e d 

f i n a n c i a l s t a t e m e n t s . T h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s o f t h e C o m p a n y f o r t h e y e a r e n d e d D e c e m b e r 31, 1 9 9 2 , 

represent the c o m b i n e d f inancia l s t a t e m e n t s o f p r e d e c e s s o r c o m p a n i e s , as d e s c r i b e d in N o t e 2, w h i c h were audi ted by other f i rms o f 

audi tors w h o expressed o p i n i o n s w i t h o u t reservation o n t h o s e s ta tements in their reports . 

C H A R T E R E D A C C O U N T A N T S 

Toron to , Ontario 

M a r c h 6, 1995 

M A N A G E M E N T ' S R E S P O N S I B I L I T Y FOR F I N A N C I A L S T A T E M E N T S 

T h e c o n s o l i d a t e d f inanc ia l s t a t e m e n t s , the notes thereto a n d other f inanc ia l i n f o r m a t i o n c o n t a i n e d in the a n n u a l report are the 

r e s p o n s i b i l i t y o f t h e m a n a g e m e n t o f K i n r o s s G o l d C o r p o r a t i o n . T h e s e f inanc ia l s t a t e m e n t s have been prepared in a c c o r d a n c e wi th 

general ly accepted a c c o u n t i n g p r i n c i p l e s , u s i n g m a n a g e m e n t ' s best e s t i m a t e s a n d j u d g e m e n t s where a p p r o p r i a t e . 

T h e B o a r d o f D i r e c t o r s is r e s p o n s i b l e for e n s u r i n g that m a n a g e m e n t fulfil ls its r e s p o n s i b i l i t i e s for f inanc ia l r e p o r t i n g a n d internal 

c o n t r o l . T h e A u d i t C o m m i t t e e , w h i c h is c o m p r i s e d o f D i r e c t o r s n o n e o f w h o m are e m p l o y e e s or officers o f t h e C o r p o r a t i o n , meets 

wi th m a n a g e m e n t as wel l as the external a u d i t o r s to satisfy i tse l f that m a n a g e m e n t is proper ly d i s c h a r g i n g its f inanc ia l r e p o r t i n g 

r e s p o n s i b i l i t i e s a n d to review the c o n s o l i d a t e d f inancia l s t a t e m e n t s a n d the report o f t h e a u d i t o r s . It reports its f i n d i n g s to the B o a r d 

o f D i r e c t o r s w h o a p p r o v e the c o n s o l i d a t e d f inanc ia l s t a t e m e n t s . 

T h e c o n s o l i d a t e d f inanc ia l s t a t e m e n t s have been a u d i t e d by Delo i t te & T o u c h e , the i n d e p e n d e n t a u d i t o r s , in a c c o r d a n c e wi th gen

erally accepted a u d i t i n g s t a n d a r d s . T h e a u d i t o r s have full a n d unres tr ic ted access to the audi t c o m m i t t e e . 

R O B E R T M . B U C H A N B R I A N W . P E N N Y 

Cha i rman , Pres ident & Chief Execu t ive Officer Vice Pres ident , F inance & Chief F i n a n c i a l Officer 

Toron to , Ontar io 

M a r c h 6, 1995 
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K I N R O S S G O L D C O R P O R A T I O N 

C O N S O L I D A T E D B A L A N C E S H E E T S 

December 31, 1994 

(expressed in thousands of Canadian dollars) 

A S S E T S 

Current Assets 

Cash and short-term investments 

Bullion settlements and other accounts receivable 

Inventories (Note 4) 

Marketable securities (Note 5) 

1994 

114,717 

13,673 

17,407 

1,653 

147,450 

1993 

39,098 

7,869 

10,003 

7,401 

64,371 

Mineral Properties, Plant and Equipment (Note 6) 113,954 85,649 

Long-Term Investments (Note 8) 5,420 2,631 

Deferred Charges and Other (Note 9) 1,621 1,812 

$ 268,445 $ 154,463 

L I A B I L I T I E S 

Current Liabilities 

Accounts payable and accrued liabilities $ 20,437 $ 14,604 

Current portion of gold loan (Note 10) 2,203 3,123 

22,640 17,727 

Gold Loan (Note 10) 5,148 8,048 

Site Restoration Costs (Note 11) 3,890 1,192 

Deferred Income Taxes (Note 13) 6,497 1,555 

38,175 28,522 

S H A R E H O L D E R S ' E Q U I T Y 

Preferred shares (Note 12(a)) 4,700 4,700 

Common shares (Note 12(b)) 190,419 114,488 

Share purchase warrants (Note 12(c) (ii)) 1,631 1,625 

Retained earnings 28,776 4,494 

Foreign currency translation adjustment 4,744 634 

230,270 125,941 

$ 268,445 $ 154,463 

Signed o n beha l f of the Board : 

G A R T H A . C . M A C R A E 

Director 

J O H N A . B R O U G H 

Director 
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K I N R O S S G O L D C O R P O R A T I O N 

C O N S O L I D A T E D S T A T E M E N T S OF I N C O M E 

For the years ended December 31, 1994 

(expressed in thousands of Canadian dollars except per share amounts) 

1994 1993 1992 

Revenue 

Mining revenue $ 125,837 $ 41,522 $ 11,334 

Interest and other income 5,227 2,259 487 

131,064 43,781 j 11,821 

Expenses j 

Operating 77,947 26,401 4,947 

General and administrative 6,667 4,170 \ 1,646 

Exploration and business development 2,867 992 j 244 

Depreciation and amortization 11,775 5,640 2,522 

99,256 37,203 9,359 

Income Before Undernoted 31,808 6,578 2,462 

Gain (loss) on sale of marketable securities 1,370 2,705 (558) 

Gain on sale of long term investments - 493 1,597 

Foreign exchange gain and other 2,531 - : -

Equity (loss) income in associated companies (530) (115) 105 

Write down of marketable securities - - (2,847) 

Dividend income 120 200 -

Interest expense (316) (438) (319) 

Income Before Taxes and Discontinued Operations 34,983 9,423 440 

Income and mining taxes (Note 13) (10,325) (2,622) (102) 

Income From Continuing Operations 24,658 6,801 338 

Loss from discontinued operations (Note 14) - (73) (1,481) 

Net Income (Loss) for the Year $ 24,658 $ 6,728 $ (1443) 

Net Income (Loss) Per Share 

Basic $ 0.27 $ 0.11 $ (0.04) 

Fully diluted $ 0.24 $ 0.09 $ (0.04) 

Weighted Average Number of Common Shares Outstanding (in thousands) 91,619 57,954 30,950 
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K I N R O S S G O L D C O R P O R A T I O N 

C O N S O L I D A T E D S T A T E M E N T S OF C H A N G E S I N F I N A N C I A L P O S I T I O N 

(expressed in thousands of Canadian dollars) 

1994 1993 1992 

Net Inflow (Outflow) of Cash Related to the Following Activities: 

Operating 

Net income from continuing operations $ 24,658 $ 6,801 $ 338 

Items not affecting cash: 

Depreciation and amortization 11,775 5,640 2,522 

(Gain) loss on sale of marketable securities (1,370) (2,705) 558 

Gain on sale of long term investments - (493) (1,597) 

Write down of marketable securities - - 2,847 

Deferred income taxes 4,846 - -
Site restoration 2,698 883 -
Other (568) 242 (99) 

42,039 10,368 4,569 

Changes in non-cash working capital: 

Bullion settlements and other accounts receivable (5,804) (5,626) (421) 

Inventories (7,404) (2,129) (1,079) 

Marketable securities 7,118 (508) (5,757) 

Accounts payable and accrued charges 5,833 5,924 230 

Effects of exchange rate changes 1,113 - -
Debenture payable - - (250) 

Net cash provided by discontinued operations - - 117 

42,895 8,029 (2,591) 

Financing 

Issuance of common shares and special warrants, net 75,931 81,711 18,068 

Issuance of share purchase warrants, net 6 1,625 

Issuance of preferred shares - 4,700 -
Convertible debentures - (1,395) -
Preferred share dividends (376) (282) -
Formation costs - (469) -
Repayments of gold loan (4,252) (1,405) (1,582) 

71,309 84,485 16,486 

Investing 

Additions to mineral properties, plant and equipment (36,010) (5,544) (4,830) 

Business acquisitions net of cash acquired (Note 3) - (50,225) -
Notes receivable and investments (2,575) (3,419) (6,307) 

Proceeds from the sale of long-term investments - 625 1,788 

(38,585) (58,563) (9,349) 

Increase in Cash and Short-term Investments 75,619 33,951 4,546 

Cash and Short-Term Investments-Beginning of Year 39,098 5,147 601 

Cash and Short-Term Investments-End of Year $ 114,717 $ 39,098 $ 5,147 
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K I N R O S S G O L D C O R P O R A T I O N 

C O N S O L I D A T E D S T A T E M E N T S OF S H A R E H O L D E R S ' E Q U I T Y 

For the years ended December 31, 1994, 1993 and 1992 

(expressed in thousands of Canadian dollars) 

Balance, December 31, 1991 

Issuance of common shares 

Net loss for the year 

Elimination of intercompany investment (Note 2) 

Foreign currency translation adjustment 

Balance, December 31, 1992 

Issuance of preferred shares 

Issuance of common shares 

Issuance of share purchase warrants 

Net income for the year 

Preferred share dividends 

Formation costs 

Foreign currency translation adjustment 

Balance, December 31, 1993 

Issuance of common shares 

Issuance of share purchase warrants, net 

Net income for the year 

Preferred share dividends 

Foreign currency translation adjustment 

Balance, December 31, 1994 

S H A R E C A P I T A L 

Preferred 

4,700 

4,700 

Common 

Share 

Purchase 

Warrants 

$ 18,435 ! $ 

14,342 

32,777 

81,711 

114,488 

75,931 

1,625 

1,625 

Foreign 

Retained Currency 

Earnings Translation 

(Deficit) Adjustment 

6 

346 $ 

(1443) 

(686) 

(1,483) | 

6,728 ! 

(282) 

(469)! 

4,494 

24,658 

(376)j 

4,700 | $ 190,419 $ 1,631 $ 28,776 \ $ 

480 

480 

154 

634 

4,110 

4,744 

Total 

$ 18,781 

14,342 

(1,143) 

(686) 

480 

31,774 

4,700 

81,711 

1,625 

6,728 

(282) 

(469) 

154 

125,941 

75,931 

6 

24,658 

(376) 

4,110 

$ 230,270 
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N O T E S TO T H E C O N S O L I D A T E D F I N A N C I A L S T A T E M E N T S 

December 31, 1994 

(Canadian dollars) (All tabular dollar amounts are in thousands) 

1. Summary of Significant Accounting Policies 

T h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s o f K i n r o s s G o l d C o r p o r a t i o n ("the C o m p a n y " ) are expressed in C a n a d i a n d o l l a r s , a n d have 

been p r e p a r e d in a c c o r d a n c e w i t h a c c o u n t i n g p r i n c i p l e s general ly accepted in C a n a d a w h i c h differ in certa in mater ia l respects f r o m 

t h o s e general ly accepted in the U n i t e d States, as d e s c r i b e d in N o t e 2 0 . 

Basis of presentation 

T h e c o n s o l i d a t e d f inanc ia l s t a t e m e n t s i n c l u d e the a c c o u n t s o f t h e C o m p a n y , its s u b s i d i a r i e s a n d its p r o p o r t i o n a t e share o f a j o i n t 

venture interest o p e r a t i n g u n d e r a c o n t r a c t u a l a g r e e m e n t . L o n g - t e r m i n v e s t m e n t s in shares o f a s s o c i a t e d c o m p a n i e s , over w h i c h the 

C o m p a n y has the abil ity to exercise s igni f i cant inf luence, are a c c o u n t e d for u s i n g the equity m e t h o d . 

Short-term investments and marketable securities 

S h o r t - t e r m i n v e s t m e n t s a n d m a r k e t a b l e secur i t ies are carr ied at the lower o f c o s t a n d q u o t e d market va lue. 

Inventories 

O r e s t o c k p i l e s are v a l u e d at the lower o f p r o d u c t i o n c o s t a n d net rea l izable va lue . S u p p l i e s are v a l u e d at the lower o f c o s t a n d 

r e p l a c e m e n t cost . 

Mineral properties, plant and equipment 

M I N E R A L P R O P E R T I E S 

A l l c o s t s o f a c q u i r i n g m i n e r a l propert ies are c a p i t a l i z e d . E x p l o r a t i o n a n d d e v e l o p m e n t c o s t s o f e x p l o r a t i o n projects o n propert ies wi th 

d e v e l o p m e n t potent ia l are deferred, o n a project bas is , unt i l the e c o n o m i c v iabi l i ty o f the project is d e t e r m i n e d . O n c e c o m m e r c i a l 

p r o d u c t i o n is reached, the deferred c o s t s o f t h e project are a m o r t i z e d over their e c o n o m i c lives, o n the basis d e s c r i b e d below. 

W h e r e the total reserves are not d e t e r m i n a b l e b e c a u s e ore b e a r i n g s tructures are o p e n at d e p t h o r are o p e n laterally, the straight 

l ine m e t h o d o f a m o r t i z a t i o n is a p p l i e d over the e s t i m a t e d life o f each m i n e w h i c h is current ly u p to 10 years. 

W h e r e the m i n e o p e r a t i n g p lan cal ls for p r o d u c t i o n f r o m wel l -def ined ore reserves, the u n i t - o f - p r o d u c t i o n m e t h o d o f a m o r t i z a t i o n 

is a p p l i e d . 

A n n u a l l y , reviews are p e r f o r m e d to evaluate the c a r r y i n g va lue o f o p e r a t i n g m i n e s a n d d e v e l o p m e n t p r o p e r t i e s . T h e costs o f prop

erties w h i c h are not e c o n o m i c a l l y v iable are wri t ten d o w n to the ir e s t i m a t e d recoverable value. 

P L A N T & E Q U I P M E N T 

Plant a n d e q u i p m e n t are r e c o r d e d at cost , less a c c u m u l a t e d d e p r e c i a t i o n , w h i c h is p r o v i d e d for o n a straight l ine or d e c l i n i n g bal

ance over the e s t i m a t e d useful lives o f up to ten years. 

Hedging transactions 

G a i n s a n d losses o n forward sales c o n t r a c t s , i n c l u d i n g s p o t deferred c o n t r a c t s , o p t i o n s a n d g o l d loans that effectively e s t a b l i s h prices 

for future p r o d u c t i o n are r e c o g n i z e d in i n c o m e w h e n the h e d g e d p r o d u c t i o n is de l ivered or w h e n the c o n t r a c t is c l o s e d . 

Foreign currency translation 

The accounts o f self-sustaining foreign operat ions are translated into C a n a d i a n dollars u s i n g the current rate m e t h o d . U n d e r this m e t h o d 

assets and liabilities are translated into C a n a d i a n dollars at the rate o f exchange in effect at the balance sheet date a n d revenue and expense 

i tems are translated u s i n g an average exchange rate for the report ing per iod. Exchange gains and losses ar is ing o n translat ion o f self-sus

t a i n i n g operat ions are deferred in the foreign currency translat ion adjustment account, a separate c o m p o n e n t o f shareholders ' equity. 

Site restoration costs 

E s t i m a t e d costs o f site res torat ion are a c c r u e d a n d e x p e n s e d over the e s t i m a t e d life o f the m i n e . C a s h is segregated in a separate 

a c c o u n t to e n s u r e f u n d s are avai lable to defray c l o s u r e cos fs w h e n p r o d u c t i o n ceases . 
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Income and mining taxes 

T h e p r o v i s i o n s for i n c o m e a n d m i n i n g taxes are based o n e a r n i n g s for f i n a n c i a l r e p o r t i n g p u r p o s e s . Deferred taxes arise f r o m the 

r e c o g n i t i o n o f revenues a n d expenses in different years for f inanc ia l r e p o r t i n g a n d tax p u r p o s e s . W i t h h o l d i n g taxes are p r o v i d e d o n 

the u n r e m i t t e d net e a r n i n g s o f fore ign s u b s i d i a r i e s to the extent that d i v i d e n d s wi l l be subject to s u c h taxes. 

2. Formation of the Company 

T h e C o m p a n y was f o r m e d o n M a y 31, 1993 by way o f t h e P lan o f A r r a n g e m e n t (the " A r r a n g e m e n t " ) , w h e r e i n Plexus R e s o u r c e s 

C o r p o r a t i o n ("Plexus") , C M P Resources Ltd . ( " C M P " ) w h i c h was i n c o r p o r a t e d in 1991 a n d c o m m e n c e d o p e r a t i o n s in 1992, a n d 1021105 

O n t a r i o C o r p . ( formed o n M a r c h 9 ,1993) were a m a l g a m a t e d . T h e A r r a n g e m e n t has been a c c o u n t e d for u s i n g the p o o l i n g o f interests 

m e t h o d . T h i s m e t h o d is a p p r o p r i a t e as the A r r a n g e m e n t involves the u n i t i n g o f t h e p r e d e c e s s o r c o r p o r a t i o n s , to c o n t i n u e their pr ior 

b u s i n e s s e s together, w i t h o u t any o f the parties to the A r r a n g e m e n t b e i n g identi f iable as the acquirer o f the b u s i n e s s e s . 

A c c o r d i n g l y , f inanc ia l i n f o r m a t i o n as at D e c e m b e r 31, 1992 a n d for the year e n d e d D e c e m b e r 31, 1992 was d e r i v e d f r o m the pre

d e c e s s o r c o m p a n i e s ' f i n a n c i a l s t a t e m e n t s , w i t h the f o l l o w i n g retroactive a d j u s t m e n t s to record: 

(a) the i s s u a n c e by the C o m p a n y o f 15,886,516 c o m m o n shares in exchange for all o f t h e c o m m o n shares o f Plexus; 

(b) the i ssuance by the C o m p a n y o f 1 7 , 6 0 6 , 6 0 0 c o m m o n shares in exchange for all o f t h e c o m m o n shares o f C M P ; a n d 

(c) the e l i m i n a t i o n o f C M P ' s i n v e s t m e n t in Plexus. 

O n M a y 31,1993,17,592,534 c o m m o n shares a n d 4 7 0 , 0 0 0 preferred shares o f t h e C o m p a n y were i s s u e d in exchange for all o f t h e 

c o m m o n shares a n d all o f the preferred shares o f 1021105 O n t a r i o C o r p . w h i c h , in a d d i t i o n to the above a d j u s t m e n t s , c o m p l e t e d the 

a m a l g a m a t i o n as c o n t e m p l a t e d in the A r r a n g e m e n t . 

3. Business Acquisitions 

O n A u g u s t 2, 1993, the C o m p a n y acquired all o f t h e shares o f t h e N E R C O D e L a m a r C o m p a n y a n d N E R C O M e t a l s Inc. ("the N E R C O 

c o m p a n i e s " ) . T h e major assets o f t h e N E R C O c o m p a n i e s were the D e L a m a r m i n e located in Idaho, and the Candaler ia m i n e located in 

N e v a d a . O n S e p t e m b e r 3 0 , 1 9 9 3 , the C o m p a n y a c q u i r e d for c a s h f r o m F a l c o n b r i d g e L i m i t e d 5 5 . 9 % o f t h e i s s u e d c o m m o n shares o f 

F a l c o n b r i d g e G o l d C o r p o r a t i o n ( " F G C " ) a n d a $ 7 , 4 0 0 , 0 0 0 c o n v e r t i b l e d e b e n t u r e w h i c h w a s s u b s e q u e n t l y c o n v e r t e d into 2,114,285 

c o m m o n shares o f F G C r e s u l t i n g in a h o l d i n g by the C o m p a n y o f 61 .45% o f t h e i s s u e d c o m m o n shares o f F G C . P u r s u a n t to an a m a l 

g a m a t i o n by way o f p lan o f a r r a n g e m e n t effective D e c e m b e r 31, 1993, the C o m p a n y a c q u i r e d the n o n - c o n t r o l l i n g interests in F G C by 

i s s u i n g f r o m treasury 6 ,499,017 c o m m o n shares o f t h e C o m p a n y in exchange for 6 ,499,017 c o m m o n shares o f F G C , i s s u i n g 3 ,249,508 

share p u r c h a s e w a r r a n t s o f t h e C o m p a n y ( N o t e 12(c) (ii)) a n d r e s e r v i n g f o r i s s u a n c e 1 3 0 , 0 0 0 share p u r c h a s e w a r r a n t s o f t h e C o m p a n y 

in exchange for 3 ,249,508 share p u r c h a s e w a r r a n t s o f F G C a n d 1 3 0 , 0 0 0 reserved share p u r c h a s e w a r r a n t s o f F G C . 

In c o n n e c t i o n w i t h the C o m p a n y ' s a c q u i s i t i o n o f t h e n o n - c o n t r o l l i n g interest in F G C , a g r e e m e n t s w i t h four m i n o r i t y s h a r e h o l d e r s 

o f F G C , r e p r e s e n t i n g a p p r o x i m a t e l y 2 6 . 5 % o f t h e i s s u e d a n d o u t s t a n d i n g c o m m o n shares o f F G C ( 6 9 % o f t h e F G C c o m m o n shares 

not prev ious ly o w n e d by the C o m p a n y ) , were entered into o n O c t o b e r 8 , 1 9 9 3 (s igned back O c t o b e r 12,1993) p u r s u a n t to w h i c h these 

s h a r e h o l d e r s agreed to vote in favour o f th is a m a l g a m a t i o n . T h e s e a g r e e m e n t s p r o v i d e d for the effective transfer o f o w n e r s h i p o f t h e 

n o n - c o n t r o l l i n g interest in F G C to the C o m p a n y . 

A s a result o f the init ia l a c q u i s i t i o n o f t h e majori ty s h a r e h o l d i n g f r o m F a l c o n b r i d g e L i m i t e d b e i n g effective S e p t e m b e r 30, 1993, 

a n d the s u b s e q u e n t a g r e e m e n t s p r o v i d i n g for the effective transfer o f o w n e r s h i p o f the r e m a i n i n g n o n - c o n t r o l l i n g interest b e i n g 

entered into short ly thereafter, for a c c o u n t i n g p u r p o s e s the date o f a c q u i s i t i o n for the entire t r a n s a c t i o n to a c q u i r e F G C has been des

ignated as S e p t e m b e r 3 0 , 1 9 9 3 . 

T h e m a j o r assets o f F G C were the H o y l e P o n d a n d Bell Creek m i n e s in T i m m i n s , O n t a r i o , a n d the Blanket a n d G o l d e n Kopje 

m i n e s in Z i m b a b w e . 
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T h e f o l l o w i n g is a s u m m a r y o f the a c q u i s i t i o n s both o f w h i c h are a c c o u n t e d for u s i n g the p u r c h a s e m e t h o d : 

Fair va lue ascr ibed to ne t assets acqui red: 

M i n e r a l proper t ies , p l an t a n d equ ipment 

Other assets ( i n c l u d i n g cash of $11,502,000) 

To ta l assets 

Less l i ab i l i t i e s assumed 

Purchase Pr ice : 

Cash 

Shares 

Warrants 

NERCO 

Companies 

$ 20,371 

1,981 

22,352 

2,137 

$ 20,215 

$ 20,215 

$ 20,215 

FGC 

31,943 

16,348 

48,291 

6,779 

$ 41,512 

22,502 

17,385 

1,625 

$ 41,512 

Tota l 

$ 52,314 

18,329 

70,643 

8,916 

$ 61,727 

$ 42,717 

17,385 

1,625 

$ 61,727 

Pro f o r m a results o f o p e r a t i o n s to reflect the a c q u i s i t i o n o f the N E R C O c o m p a n i e s as t h o u g h it had o c c u r r e d at the b e g i n n i n g o f 1993 

a n d as t h o u g h it was c o n s o l i d a t e d for entire 1993 year c a n n o t be p r o v i d e d as s t a n d a lone h i s t o r i c f i n a n c i a l s t a t e m e n t s for the N E R C O 

c o m p a n i e s are not avai lable . Pro f o r m a revenue for 1993 u t i l i z i n g p r o d u c t i o n data avai lable for the seven m o n t h p e r i o d e n d e d 

July 31, 1993 a n d u s i n g an average price for g o l d a n d si lver d u r i n g the p e r i o d , c o m b i n e d w i t h actual results for the five m o n t h s f r o m 

the date o f a c q u i s i t i o n , a m o u n t s to $ 2 6 , 9 3 7 , 0 0 0 . 

T h e f o l l o w i n g pro f o r m a results o f o p e r a t i o n s reflect the a c q u i s i t i o n o f F G C as t h o u g h it had o c c u r r e d at the b e g i n n i n g o f 1993 

a n d as t h o u g h it was c o n s o l i d a t e d for the ent ire 1993 year. P r o f o r m a results o f o p e r a t i o n s for the year e n d e d D e c e m b e r 31,1993 were 

revenues o f $ 7 2 , 5 7 3 , 0 0 0 , a n d net i n c o m e o f $12 ,176 ,000 w h i c h w o u l d increase bas ic e a r n i n g s per share to 21 cents . T h e s e pro f o r m a 

results , w h i c h are net o f a p p l i c a b l e d e p r e c i a t i o n a n d a m o r t i z a t i o n o f t h e p u r c h a s e p r e m i u m a l located to m i n e r a l propert ies , plant 

a n d e q u i p m e n t , are based o n average exchange rates for the p e r i o d . T h e pro f o r m a f inanc ia l i n f o r m a t i o n d o e s not p u r p o r t to repre

sent w h a t K i n r o s s ' s results o f o p e r a t i o n s w o u l d have been had the a c q u i s i t i o n o c c u r r e d o n s u c h date o r to project K i n r o s s ' s results 

o f o p e r a t i o n s for any future p e r i o d s . G i v e n that the C o m p a n y w a s f o r m e d in 1993 by a m a l g a m a t i o n ( N o t e 2), pro f o r m a f inancia l 

i n f o r m a t i o n for pr ior p e r i o d s ref lect ing th is a c q u i s i t i o n is not c o n s i d e r e d m e a n i n g f u l . 

4. Inventories 

Inventories are c o m p r i s e d o f t h e f o l l o w i n g : 

1994 1993 

Ore S tockpi les $ 11,493 $ 5,752 

Suppl ies 5,914 4,251 

$ 17,407 $ 10,003 

5. Marketable Securities 

T h e market va lue o f the C o m p a n y ' s port fo l io o f m a r k e t a b l e secur i t ies is $ 2 , 4 9 8 , 0 0 0 as at D e c e m b e r 3 1 , 1 9 9 4 (1993 - $ 9 , 7 0 3 , 0 0 0 ) . 
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6. Mineral Properties, Plant and Equipment 

1994 1993 

Produc ing Propert ies 

M i n e r a l proper t ies 

P lan t and equ ipmen t 

$ 61,102 

66,620 

$ 55,330 

26,817 

Less accumula ted deprec ia t ion a n d a m o r t i z a t i o n 

127,722 

25,603 

82,147 

8,390 

E x p l o r a t i o n Projects 

102,119 

11,835 

73,757 

11,892 

$ 113,954 $ 85,649 

T h e a m o u n t s i n c l u d e $ N i l a n d $ 1 7 7 , 0 0 0 o f interest c a p i t a l i z e d d u r i n g , 1994 a n d 1993, respectively. 

7. Joint Venture 

T h e C o m p a n y o w n s a 2 4 . 0 1 % o p e r a t i n g interest a n d a 2 . 4 5 % net s m e l t e r royalty interest in the D e n t o n - R a w h i d e m i n e . T h e C o m p a n y 

is c h a r g e d its p r o p o r t i o n a t e share o f t h e o p e r a t i n g expenses a n d capi ta l e x p e n d i t u r e s o f t h e m i n e a n d receives its share o f revenue 

in k i n d f r o m g o l d a n d si lver p r o d u c t i o n . T h e 2 . 4 5 % net s m e l t e r royalty, a l so received in k i n d , is earned o n gross p r o c e e d s f r o m all 

p r o d u c t s h i p p e d by the j o i n t venture . 

T h e f o l l o w i n g table s u m m a r i z e s i n f o r m a t i o n c o n t a i n e d in the f inancia l s ta tements relative to the C o m p a n y ' s jo int venture interest. 

1994 1993 1992 

Revenues 

Operat ing expenses 

Deprec ia t ion and a m o r t i z a t i o n 

$ 17,551 

8,462 

3,689 

$ 13,909 

6,038 

1,642 

$ 10 ,990 

4 , 6 6 3 

1,425 

Earnings before taxes $ 5,400 $ 6,229 $4,902 

Current assets 

M i n e r a l proper t ies , p l an t and equ ipmen t 

$ 6,392 

23,973 

$ 6,282 

13,772 

$ 3 , 1 3 3 

11,761 

30,365 20,054 14,894 

Current l i ab i l i t i e s 

Non-cur ren t l i ab i l i t i e s 

1,434 

601 

1,564 

401 

940 

309 

$ 13,645 E q u i t y $ 28,330 $ 18,089 

940 

309 

$ 13,645 

Cash p rov ided b y operat ions $ 9,089 $ 7,871 $ 6,327 

Cash used i n i n v e s t i n g ac t iv i t i es $ 1,489 $ 3,501 $ 846 
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8. Long-Term Investments 

L o n g - t e r m i n v e s t m e n t s c o n s i s t o f i n v e s t m e n t s in a n d a d v a n c e s to a s s o c i a t e d c o m p a n i e s as f o l l o w s : 

1994 1994 1993 

Ownership Marke t Carry ing Carrying 

% Value Va lue Value 

B r e n n a Resources L t d . 37 $ 1,430 $ 2,244 $ 2,344 

East A f r i c a Mines L i m i t e d 49 1,011 980 

East A f r i c a Gold Corpora t ion 36 1,551 316 

Oracle Minera l s Inc . 22 364 185 

P e n t l a n d F i r t h Ventures L t d . 68 3,643 1,169 

Mirage Resource Corpora t ion 26 1,560 526 287 

$ 9,559 $ 5,420 $ 2,631 

T h e C o m p a n y ' s i n v e s t m e n t in P e n t l a n d Firth V e n t u r e s L t d . has not been c o n s o l i d a t e d s i n c e the c o n t r o l w a s only t e m p o r a r y in nature 

a n d the C o m p a n y has been d i l u t e d to a 4 7 % o w n e r s h i p interest s u b s e q u e n t to year e n d . 

9. Other 

O t h e r assets i n c l u d e interest free a d v a n c e s to d irec tors a n d s e n i o r officers u n d e r the C o m p a n y ' s s tock o p t i o n plan o f $515,000 a n d 

$ 2 0 2 , 0 0 0 as at D e c e m b e r 31 ,1994 a n d 1993 respectively. A d v a n c e s are s e c u r e d by the shares p u r c h a s e d a n d are repayable w i t h i n ten 

years o f the date o f the advance . 

10. Gold Loan 

D u r i n g 1991, the C o m p a n y entered into a loan a g r e e m e n t w i t h a major b u l l i o n bank. T h e loan is s e c u r e d by the C o m p a n y ' s 2 4 . 0 1 % 

o p e r a t i n g interest a n d its 2 . 4 5 % royalty interest in the D e n t o n - R a w h i d e m i n e . T h e a g r e e m e n t w i t h the bank, as a m e n d e d in 1992, pro

v i d e d for t w o faci l i t ies . 

T h e first facil ity is a 27,450 o u n c e g o l d loan that w a s v a l u e d at U . S . $ 1 0 , 0 1 2 , 0 0 0 based o n the g o l d price o f U . S . $364.75 per o u n c e 

at the t i m e o f c l o s i n g in 1991. T h i s facil ity carries a var iable interest rate that was 1.15% at D e c e m b e r 31 ,1994 (1993 - 2 . 6 2 % ) . T h e faci l

ity m a t u r e s o n June 30, 1998. A s at D e c e m b e r 31, 1994, a n d 1993, the loan was v a l u e d at $7,351,000 a n d $11,171,000 respectively, 

w h i c h w a s d e t e r m i n e d u s i n g the year e n d market va lue o f U . S . $381.75 (1993 - U . S . $391.75) per o u n c e , extended by the 13,736 

(1993 - 21,576) o u n c e s o f g o l d that r e m a i n o u t s t a n d i n g u n d e r the loan a g r e e m e n t . T h e dif ference between this year e n d market value 

a n d the b o o k va lue at the t i m e o f c l o s i n g o f $ 3 2 7 , 0 0 0 (1993 - $ 7 7 0 , 0 0 0 ) is i n c l u d e d w i t h Deferred C h a r g e s a n d is b e i n g c h a r g e d to 

i n c o m e as the g o l d loan is r e p a i d . 

T h e s e c o n d facility p r o v i d e d a r e v o l v i n g l ine o f credit for w o r k i n g capi ta l p u r p o s e s o f u p to U . S . $ 5 0 0 , 0 0 0 b e a r i n g interest at p r i m e 

w i t h a 0 . 2 5 % c o m m i t m e n t fee c h a r g e d o n the balance not d r a w n . O n June 7, 1993, the balance o u t s t a n d i n g u n d e r th is facil ity was 

repaid a n d the facil ity s u b s e q u e n t l y c a n c e l l e d . 

A s c h e d u l e o f required quarterly r e p a y m e n t s in o u n c e s o f g o l d , based o n projected p r o d u c t i o n , is p r e p a r e d by the bank annual ly . 

A s at D e c e m b e r 31, 1994, the required r e p a y m e n t s over the next four years, before a d j u s t i n g for a p e r m i t t e d deferral o f o n e quar

terly p a y m e n t , t r a n s l a t e d into C a n a d i a n do l lars at the year e n d exchange rate, are as f o l l o w s : 

Ounces of ; 
Gold ; 

1995 4,116 $ 2,203 

1996 5,194 2,780 

1997 3,638 1,947 

1998 788 421 

13,736 7,351 

less current p o r t i o n (4,116) (2,203) 

9,620 $ 5,148 
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T h e C o m p a n y i n c u r r e d interest expense o f $ 2 5 1 , 0 0 0 , $ 2 9 7 , 0 0 0 a n d $ 3 2 2 , 0 0 0 o n the loan in 1994, 1993 a n d 1992, respectively. 

11. Site Restoration Costs 

T h e C o m p a n y has a c c r u e d $ 3 , 8 9 0 , 0 0 0 as at D e c e m b e r 31 ,1994 (1993 - $ i , 192 ,000) for site r e s t o r a t i o n , o f w h i c h $3 ,573 ,000 has been 

f u n d e d a n d w a s held in a separate a c c o u n t ( i n c l u d e d w i t h c a s h a n d s h o r t - t e r m i n v e s t m e n t s ) as at D e c e m b e r 31, 1994. T h e balance 

wi l l be f u n d e d in 1995. 

C a s h a n d s h o r t - t e r m i n v e s t m e n t s as at D e c e m b e r 31 ,1993 i n c l u d e d $ 7 , 0 0 0 , 0 0 0 held as security against c o l l a t e r a l i z e d letters o f 

credit w i t h respect to p e r f o r m a n c e b o n d s re lat ing to site r e s t o r a t i o n . T h i s securi ty o b l i g a t i o n was released in 1994. 

12. Share Capital 

T h e a u t h o r i z e d share capi ta l o f t h e C o m p a n y is c o m p r i s e d o f 4 7 0 , 0 0 0 Preferred Shares a n d an u n l i m i t e d n u m b e r o f C o m m o n Shares . 

(a) Preferred Shares 

A l l o f the 4 7 0 , 0 0 0 a u t h o r i z e d a n d o u t s t a n d i n g Preferred Shares are i s s u e d to a s e n i o r officer a n d d irec tor o f t h e C o m p a n y . 

T h e h o l d e r o f the Preferred Shares is ent i t led to receive an $ 0 . 8 0 per share fixed c u m u l a t i v e a n n u a l preferential c a s h d i v i d e n d , 

payable in equal quarter ly i n s t a l l m e n t s a n d , is ent i t led at any t i m e to conver t all or any part o f the Preferred Shares into C o m m o n 

Shares o n the basis o f 8.255 C o m m o n S h a r e s for each Preferred Share so c o n v e r t e d , subject to a n t i - d i l u t i o n a d j u s t m e n t s . T h e 

C o m p a n y may at any t i m e r e d e e m u p o n a m i n i m u m thirty day not ice , all or any part o f the Preferred Shares at a price o f $ 1 0 . 0 0 per 

share, together w i t h u n p a i d d i v i d e n d s a c c r u e d to the date o f r e d e m p t i o n . C o m m e n c i n g M a r c h 31, 1998, the h o l d e r o f the Preferred 

Shares wi l l be ent i t led to require the C o m p a n y to r e d e e m for c a s h all or any part o f the Preferred Shares at th is price. 

(b) Common Shares 

T r a n s a c t i o n s in the c o m m o n shares i n c l u d e t r a n s a c t i o n s o f t h e a m a l g a m a t i n g c o m p a n i e s w h i c h reflect exchange ratios c o n t e m p l a t 

ed in the A r r a n g e m e n t ( N o t e 2) effecting the a m a l g a m a t i o n . A s u m m a r y o f c o m m o n share t r a n s a c t i o n s for the three years e n d e d 

D e c e m b e r 3 1 , 1 9 9 4 is as f o l l o w s : 

1994 1993 1992 

(thousands) 

Common 

Shares $ 
Common 

Shares $ 
Common 

Shares $ 

Balance J a n u a r y 1, 82,705 114,488 33,604 32,777 21,207 19,793 

Issued: 

For cons ide ra t ion o ther t h a n cash - _ 24,092 35,200 17,166 1 7 , 8 3 3 

Unde r s tock o p t i o n p l a n 648 906 645 490 840 ; 4 0 0 

Under execut ive i n c e n t i v e p l a n - - _ _ 80 53 

U p o n conver s ion of debentures - - 1,674 1,395 -
U p o n conver s ion of spec ia l warrants a n d pub l i c offer ing 13,700 73,751 22,429 43,897 - -
U p o n exercise of pr ivate p lacement warrants 753 1,250 - - - -
U p o n exercise of share purchase warrants 7 24 - - - -
For cash cons ide ra t ion - - 666 1,000 - -

Purchased for cash a n d cance l l ed - - (405) (271) (289) ( 1 4 5 ) 

E l i m i n a t i o n of i n t e r - c o m p a n y inves tmen t (Note 2) - - - - (5,400) (5,157) 

Balance December 31 97,813 190,419 82,705 114,488 33,604 32,777 

( i ) S P E C I A L W A R R A N T S 

First Special Warrants 

O n July 8 , 1 9 9 3 the C o m p a n y i s s u e d 12,429,378 First Specia l W a r r a n t s w h i c h were convert ib le into C o m m o n Shares w i t h o u t any addi

t i o n a l payment , for total proceeds o f $ 2 2 , 0 0 0 , 0 0 0 . A l l o f t h e First Spec ia l W a r r a n t s were converted into C o m m o n Shares d u r i n g 1993. 

Second Special Warrants 

O n A u g u s t 8, 1993 the C o m p a n y i s s u e d 1 0 , 0 0 0 , 0 0 0 S e c o n d S p e c i a l W a r r a n t s w h i c h were c o n v e r t i b l e into C o m m o n S h a r e s w i t h 

o u t any a d d i t i o n a l p a y m e n t , for total p r o c e e d s o f $ 2 5 , 0 0 0 , 0 0 0 . A l l o f the S e c o n d S p e c i a l W a r r a n t s were c o n v e r t e d i n t o C o m m o n 

S h a r e s d u r i n g 1993. 
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Third Special Warrants 

O n A p r i l 28, 1994 the c o m p a n y i s s u e d 6 , 0 0 0 , 0 0 0 T h i r d Spec ia l W a r r a n t s w h i c h were c o n v e r t i b l e into c o m m o n shares w i t h o u t any 

a d d i t i o n a l p a y m e n t for total p r o c e e d s o f $ 2 5 , 5 0 0 , 0 0 0 . A l l o f the Spec ia l W a r r a n t s were c o n v e r t e d into c o m m o n shares d u r i n g 1994. 

( i i ) P U B L I C O F F E R I N G 

O n June 16,1994, the C o m p a n y i s s u e d 7 , 7 0 0 , 0 0 0 c o m m o n shares f r o m treasury, for total p r o c e e d s o f $51 ,975,000. 

( i i i ) P R I V A T E P L A C E M E N T 

O n June 22, 1993, the C o m p a n y issued 6 6 6 , 6 6 6 Preference Shares in its whol ly o w n e d subsidiary, Kinross G o l d U.S.A. Inc. ("Kinross 

U . S . A . " ) , for total proceeds o f $ 1 , 0 0 0 , 0 0 0 . Al l o f t h e Preference Shares o f Kinross U.S.A. were converted into C o m m o n Shares d u r i n g 1993. 

( i v ) S T O C K O P T I O N S 

T h e C o m p a n y has a s tock o p t i o n plan for d i r e c t o r s , officers, a n d e m p l o y e e s , e n a b l i n g t h e m to p u r c h a s e C o m m o n S h a r e s . T h e total 

n u m b e r o f o p t i o n s o u t s t a n d i n g at any t i m e c a n n o t exceed i o % o f the total n u m b e r o f o u t s t a n d i n g C o m m o n Shares . Each o p t i o n 

granted u n d e r the p lan is for a m a x i m u m t e r m o f five years a n d is exercisable at any t i m e , except for the o p t i o n s e x p i r i n g s u b s e q u e n t 

to June 3 , 1 9 9 8 w h i c h are exercisable as to 33.33% each year, c o m m e n c i n g o n e year after the date o f grant. T h e exercise price is deter

m i n e d by the B o a r d o f D i r e c t o r s at the t i m e the o p t i o n is g r a n t e d , subject to regulatory a p p r o v a l a n d m a y not be less t h a n the m o s t 

recent c l o s i n g price o f the C o m m o n Shares at the date o f grant. 

A s u m m a r y o f the C o m p a n y ' s o u t s t a n d i n g s tock o p t i o n t r a n s a c t i o n s as at D e c e m b e r 31, is as fo l lows: 

1994 1993 1992 

Outs tand ing at b e g i n n i n g of year 2,583,000 1,713,000 1,296,000 

Granted 

Exerc ised 

Cancel led 

Transferred u p o n amalgamat ion 

195,000 

(648,666) 

(81,000) 

1,355,000 

(645,000) 

(100,000) 

260,000 

1,365,000 

(840,000) 

(108,000) 

Outs tand ing at e n d of year 2,048,334 2,583,000 1,713,000 

T h e stock o p t i o n s o u t s t a n d i n g at D e c e m b e r 31, 1994, w h i c h expire at v a r i o u s dates to N o v e m b e r 22, 1999 are exercisable at prices 

between $ 0 . 4 8 a n d $ 6 . 6 3 per share. O f t h e total s tock o p t i o n s o u t s t a n d i n g at D e c e m b e r 31, 1994, 9 6 5 , 6 8 0 (1993 - 1 , 1 7 8 , 0 0 0 , 1992 -

1,713,000) are current ly exercisable . T h e average price w h i c h s tock o p t i o n s were exercised in 1994 w a s $1 .40 (1993 - $ 0 . 7 6 , 1992 -

$ 0 . 4 8 ) . A s at D e c e m b e r 3 1 , 1 9 9 4 the average price at w h i c h o p t i o n s can be exercised is $1.99. 

(c) Common Share Purchase Warrants 

( i ) P R I V A T E P L A C E M E N T W A R R A N T S 

A s at D e c e m b e r , 1994, c o m m o n share p u r c h a s e w a r r a n t s e n t i t l i n g t h e h o l d e r t o p u r c h a s e 2 0 0 , 0 0 0 (1993 - 953,258) c o m m o n shares 

o f t h e C o m p a n y r e m a i n e d o u t s t a n d i n g . T h e s e w a r r a n t s have an exercise price o f $1.67 per share a n d expire o n v a r i o u s dates to June 

2 2 , 1 9 9 5 . D u r i n g 1994, 753,258 warrants (1993 - Ni l ) were exercised for total p r o c e e d s o f $ 1 , 2 5 0 , 0 0 0 . 

( i i ) F G C A C Q U I S I T I O N W A R R A N T S 

A s part o f the a c q u i s i t i o n o f F G C ( N o t e 3), the C o m p a n y i s s u e d 3 ,249,508 share p u r c h a s e w a r r a n t s . T h e s e w a r r a n t s are convert ib le 

into o n e C o m m o n Share o f the C o m p a n y for $3.50, a n d expire D e c e m b e r 31 , 1996. O n issue , these w a r r a n t s were a s c r i b e d a value o f 

$ 0 . 5 0 per warrant . D u r i n g 1994, 6 ,744 share p u r c h a s e w a r r a n t s were exercised for total p r o c e e d s o f $ 2 4 , 0 0 0 a n d 2 0 , 0 0 0 share pur

chase w a r r a n t s were granted u p o n the exercise o f s tock o p t i o n s (previously granted by F G C ) . A s at D e c e m b e r 31, 1994, 3,262,744 

share p u r c h a s e w a r r a n t s were o u t s t a n d i n g (1993 - 3 ,249,508) . 
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13. Income and Mining Taxes 

(a) T h e i n c o m e a n d m i n i n g tax expense related to o p e r a t i o n s are as f o l l o w s : 

1994 1993 1992 

Income taxes 

Current 

Canada $ 1,013 $ 765 $ 14 

Fore ign 3,467 1,004 8 8 

Deferred 

Canada 1,930 - -
Fore ign 1,268 393 -

M i n i n g taxes 

Current - Canada 999 460 -
Deferred - Canada 1,648 

$ 10,325 $ 2,622 $ 102 

(b) T h e r e c o n c i l i a t i o n o f the c o m b i n e d C a n a d i a n federal a n d p r o v i n c i a l s tatutory i n c o m e tax rate to the effective tax rate o n e a r n i n g s 

is as f o l l o w s : 

1994 1993 1992 

Combined s ta tu to ry i ncome tax rate 44.3% 44 .3% 4 4 . 3 % 

Increase (decrease) r e su l t ing f rom: 

M i n i n g taxes 7.6 4.9 -
Resource a l lowance a n d dep l e t i on (11.0) (9.3) -
U t i l i z a t i o n of losses carr ied forward (6.9) (8.7) 7 1 . 4 

Difference i n fore ign t ax rates (5.0) (6.0) (95.7) 

Other .5 2.6 3.2 

Effective t ax rate 29.5% 27 .8% 23 .2% 

(c) I n c o m e before i n c o m e a n d m i n i n g taxes a n d d i s c o n t i n u e d o p e r a t i o n s is as f o l l o w s : 

1994 1993 1992 

Canada 

Fore ign 

$ 16,207 

18,776 

$ 3,131 

6,292 

$ (3,597) 

4,037 

$ 34,983 $ 9,423 $ 440 

(d) Deferred taxes result f r o m t i m i n g dif ferences that arise in r e c o g n i z i n g i n c o m e a n d expense for f inanc ia l r e p o r t i n g at different t i m e s 

t h a n for i n c o m e a n d m i n i n g tax p u r p o s e s . T h e t i m i n g differences relate p r i n c i p a l l y to the difference between b o o k d e p r e c i a t i o n a n d 

a m o r t i z a t i o n a n d tax d e p r e c i a t i o n a n d d e p l e t i o n . 

(e) Benefits a r i s i n g o n the ut i l i za t ion o f pr ior years' tax losses avai lable for carry forward in C a n a d a were r e c o g n i z e d as real ized. A s at 

D e c e m b e r 31 ,1994, the non-capi ta l tax losses available for carry forward are $ N i l (1993 - $ 4 , 0 0 0 , 0 0 0 ) . 

T h e use o f tax losses avai lable for carry forward in the U . S . w i l l be l i m i t e d in any g iven year as a result o f p r e v i o u s c h a n g e s in o w n 

e r s h i p o f the C o m p a n y . 

At D e c e m b e r 31, 1993, the C o m p a n y had avai lable for i n c o m e tax p u r p o s e s u n c l a i m e d capi ta l cost a l l o w a n c e s a n d certa in other 

e x p e n d i t u r e s w h i c h exceeded the net b o o k va lue o f t h e related assets by a p p r o x i m a t e l y $ 1 , 1 0 0 , 0 0 0 . T h e tax benefit related to these 

i t e m s w a s r e c o g n i z e d d u r i n g 1994. 
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( f ) For C a n a d i a n i n c o m e tax p u r p o s e s , certain C a n a d i a n assets o w n e d by F G C were a c q u i r e d f r o m a related party for an a m o u n t in 

excess o f b o o k value. A s a result , at D e c e m b e r 31, 1994, there are d e d u c t i o n s o f $ 3 , 1 0 0 , 0 0 0 in excess o f b o o k va lue w h i c h are avail

able to reduce future taxable i n c o m e for federal tax p u r p o s e s , the benefit o f w h i c h is b e i n g r e c o g n i z e d as rea l ized . 

(g) T h e f o l l o w i n g a d d i t i o n a l i n f o r m a t i o n is required in o r d e r to c o m p l y w i t h the r e p o r t i n g r e q u i r e m e n t s o f the S t a t e m e n t o f F i n a n c i a l 

A c c o u n t i n g S t a n d a r d s N o . 109. 

Canada U . S . Fore ign To ta l 

Deferred t ax assets 

A c c r u e d expenses and other 

N o n - c a p i t a l loss carryforwards 

$ 144 $ 
3,920 

$ $ 144 

3,920 

Gross deferred tax asset 

V a l u a t i o n a l lowance for deferred tax asset 

144 3,920 - 4,064 

144 3,920 - 4,064 

Deferred t ax l i ab i l i t i e s 

E x p l o r a t i o n expenses 

F i x e d assets 3,722 

3,920 

2,919 

3,920 

6,641 

Gross deferred t ax l i ab i l i t i e s 3,722 3,920 2,919 10,561 

Net deferred tax l i ab i l i t i e s $ 3,578 $ $2 ,919 $ 6,497 

T h e net c h a n g e in the v a l u a t i o n a l l o w a n c e for deferred tax assets w a s a decrease o f $ 2 , 7 9 0 , 0 0 0 . 

14. Loss From Discontinued Operations 

A s at D e c e m b e r 31,1992, the C o m p a n y a d o p t e d a plan to d i s c o n t i n u e its oi l a n d gas operat ions . Included in the loss f r o m d i s c o n t i n u e d 

operat ions in 1992 o f $1,481,000, is a write d o w n o f t h e assets o f these operat ions o f $ 9 4 2 , 0 0 0 , the majority o f w h i c h were d i s p o s e d in 

1993. D u r i n g 1993, the carrying value o f the u n s o l d assets o f $ 7 3 , 0 0 0 was written off and i n c l u d e d in loss f r o m d i s c o n t i n u e d operat ions . 

15. Earnings Per Share 

B a s i c e a r n i n g s ( loss) per C o m m o n S h a r e have been c a l c u l a t e d u s i n g the w e i g h t e d dai ly average n u m b e r o f C o m m o n S h a r e s 

o u t s t a n d i n g d u r i n g the year. 

T h e c a l c u l a t i o n o f fully d i l u t e d e a r n i n g s (loss) per C o m m o n Share i n c l u d e the effects o f the potent ia l c o n v e r s i o n o f the preferred 

shares , s tock o p t i o n s , F G C a c q u i s i t i o n w a r r a n t s a n d private p l a c e m e n t share p u r c h a s e w a r r a n t s d e s c r i b e d in N o t e 12(c) (i). 
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16. Segmented Information 

T h e C o m p a n y operates in the g o l d m i n i n g i n d u s t r y in three c o u n t r i e s : C a n a d a , the U n i t e d States, a n d Z i m b a b w e . 

1994 1993 1992 

M i n i n g revenue 

U n i t e d States 

Canada 

Zimbabwe 

$ 75 f761 

32,631 

17,445 

$ 30,030 

7,926 

3,566 

$ 11,334 

$ 125,837 $ 41,522 $ 11,334 

Deprec ia t ion a n d a m o r t i z a t i o n 

U n i t e d States 

Canada 

Zimbabwe 

$ 8,031 

2,011 

1,733 

$ 4,357 

636 

647 

$ 2,522 

$ 11,775 $ 5,640 $ 2,522 

Operat ing earnings (i) 

U n i t e d States 

Canada 

Zimbabwe 

$ 15,436 

12,775 

3,597 

$ 5,489 

149 

940 

$ 2,701 

(239) 

$ 31,808 $ 6,578 $ 2,462 

Ident i f iable assets b y c o u n t r y 

U n i t e d States 

Canada 

Zimbabwe 

$ 89,245 

153,517 

25,683 

$ 74,328 

66,869 

13,266 

$ 36,111 

10,520 

$ 268,445 $ 154,463 $ 46,631 

(i) For p u r p o s e s o f this s e g m e n t e d i n f o r m a t i o n d i s c l o s u r e , o p e r a t i n g earnings represent revenue i n c l u d i n g interest a n d other i n c o m e 

less o p e r a t i n g , general a n d a d m i n i s t r a t i v e , explorat ion a n d property eva luat ion a n d d e p r e c i a t i o n a n d a m o r t i z a t i o n expenses . 

17. Contingencies 

A n a c t i o n w a s c o m m e n c e d a g a i n s t F G C o n January 16, 1992 for an u n d i s c l o s e d a m o u n t w i t h respect to an al leged breach o f c o n 

tract by F G C in re la t ion to its a c q u i s i t i o n o f the Bel l Creek m i n i n g assets . A tr ia l date w a s set for January 1995 a n d has n o w been 

e x t e n d e d to June 1995. T h e C o m p a n y bel ieves that the c l a i m is w i t h o u t m e r i t a n d i n t e n d s to d e f e n d t h i s a c t i o n v i g o r o u s l y . A n y o u t 

c o m e o f the l i t i g a t i o n is not d e t e r m i n a b l e at t h i s t i m e a n d c o n s e q u e n t l y no a c c r u a l has been m a d e in the f i n a n c i a l s t a t e m e n t s w i t h 

respect to t h i s a c t i o n . 
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18. Commitments 

A s at D e c e m b e r 31, 1994, in a d d i t i o n to the g o l d loan d e s c r i b e d in N o t e 9, the C o m p a n y has g o l d a n d s i lver h e d g i n g c o m m i t m e n t s 

as f o l l o w s : 

1995 1996 1997 

Gold 

Spot-deferred 

Forward sales contracts (i) 

Ounces hedged 63,200 12,500 12,000 

Average price (U.S . $ per ounce) 406 415 429 

Average pr ice (Cdn. $ per ounce) (v) 569 582 601 

S i lver (000's ounces) 

Spot-deferred 

Forward sales contracts (i) 

Ounces hedged 800,000 800,000 -
Average pr ice (U.S . $ per ounce) 5.82 5.97 -
Average price (Cdn. $ per ounce) (v) 8.15 8.37 -

Put op t ions purchased (ii) ( i i i ) 

Ounces hedged 2,055,000 810,000 -
Average price (U.S . $ per ounce) 4.71 5.52 -
Average price (Cdn. $ per ounce) (v) 6.60 7.74 -

Cal l op t ions so ld (ii) ( i i i ) 

Ounces hedged 2,220,000 1,620,000 -
Average price (U.S . $ per ounce) 6.06 5.52 -
Average pr ice (Cdn. $ per ounce) (v) 8.49 7.74 -

(i) A s p o t deferred forward sales c o n t r a c t is a forward sale w h i c h earns a p r e m i u m , or a c o n t a n g o in a f o r w a r d market . T h e p r e m i 

u m o r c o n t a n g o e a r n e d increases as a f u n c t i o n o f t i m e a n d interest rates. 

(ii) A no-cost m i n i m u m / m a x i m u m o p t i o n strategy e n s u r e s a m i n i m u m f loor price by p u r c h a s i n g a put o p t i o n , w h i c h is f i n a n c e d by 

s e l l i n g a cal l o p t i o n for a fixed c e i l i n g price . 

(iii) T h e 1996 m i n i m u m / m a x i m u m o p t i o n strategy for 8 1 0 , 0 0 0 a n d 1 , 6 2 0 , 0 0 0 o u n c e s o f s i lver respect ive ly w a s e n t e r e d i n t o 

s u b s e q u e n t to year e n d . 

(iv) T h e market value o f the h e d g i n g o p t i o n s at D e c e m b e r 31, 1994, e x c l u d i n g (iii) above, was U . S . $ 2 4 8 , 0 0 0 . 

(v) T h e C a n a d i a n $ per o u n c e has been ca lcu la ted u s i n g the year e n d exchange rate o f (1.4017 C a n a d i a n d o l l a r s = 1.00 U . S . d o l l a r ) . 

19. Employee Pension Plans 

T h e C o m p a n y has several p e n s i o n p lans c o v e r i n g s u b s t a n t i a l l y all e m p l o y e e s i n c l u d i n g certain e m p l o y e e s in fore ign c o u n t r i e s . Detai ls 

o f t h e p e n s i o n p lans are as fo l lows: 

C A N A D A 

Deferred Profit Sharing Plan 

T h e C o m p a n y has a deferred profit s h a r i n g p lan c o v e r i n g s u b s t a n t i a l l y all the e m p l o y e e s in C a n a d a . T h e p lan p r o v i d e s for bas ic c o n 

t r i b u t i o n s (which c a n n o t be less t h a n 3 % o f t h e m e m b e r ' s c o m p e n s a t i o n ) , service anniversary c o n t r i b u t i o n s a n d s p e c i a l o n e t i m e 

c o n t r i b u t i o n s . In a d d i t i o n , there is an a n n u a l profit s h a r i n g c o n t r i b u t i o n w h i c h c a n n o t exceed 1.5% o f the m e m b e r ' s c o m p e n s a t i o n . 

T h e p e n s i o n expense for 1994 was $ 2 4 7 , 0 0 0 (1993 - $ 5 8 , 0 0 0 ) . 
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Z I M B A B W E 

Service Bonus Fund ("SBF") 

T h e C o m p a n y part ic ipates in the Service B o n u s F u n d w h i c h provides for a m a x i m u m l u m p s u m p a y m e n t o f $ 5 , 0 0 0 ( Z I M $ 3 0 , 0 0 0 ) at 

ret irement (age 60) or earlier in the event o f death or long-term disabi l i ty . A t D e c e m b e r 31,1994, the S B F had an u n f u n d e d balance o f 

$ 4 4 7 , 0 0 0 ( Z I M $ 2 , 6 6 2 , 0 0 0 ) 0993-$395 ,ooo ( Z I M $2,451,000) w h i c h was i n c l u d e d in a c c o u n t s payable a n d a c c r u e d l iabi l i t ies . T h e 

p e n s i o n expense for 1994 was $ 5 2 , 0 0 0 (1993 $ 1 5 , 0 0 0 ) . 

U N I T E D S T A T E S 

Target Benefit Plan ("Target Plan") 

T h e Target P lan was e s t a b l i s h e d u n d e r Plexus R e s o u r c e s Inc., to p r o v i d e benefits for e m p l o y e e s for l o n g a n d loyal service. A valua

t i o n for th is p lan w a s p e r f o r m e d every January, at w h i c h t i m e a c o n t r i b u t i o n w a s m a d e by the e m p l o y e r for the pr ior year. T h i s p lan 

was d i s c o n t i n u e d o n D e c e m b e r 31, 1993. T h e p e n s i o n expense for 1994 was $ N i l , (1993 - $ 5 7 , 0 0 0 ) . 

Candelaria / DeLamar Retirement Plan ("CDRP") 

T h e C D R P p e n s i o n plan is a defined benefit plan that was f o r m e d after the a c q u i s i t i o n o f t h e N E R C O c o m p a n i e s and was establ ished to 

provide for the accrued benefits o f t h e employees o f t h e Candelar ia a n d D e L a m a r m i n e s . A s at D e c e m b e r 31,1994 and 1993 the plan was 

fully funded a n d had assets o f U.S . $ 3 , 6 0 0 , 0 0 0 . N o further benefits have accrued to the m e m b e r s o f this plan after D e c e m b e r 31,1993. 

T h e p e n s i o n expense for 1994 was $ N i l (1993 - $ 3 5 , 0 0 0 ) . 

401(K) Profit Sharing Plan 

T h e 401 (K) Profit S h a r i n g P lan covers s u b s t a n t i a l l y all the e m p l o y e e s o f t h e U n i t e d States. T h e 401 (K) Profit S h a r i n g Plan a l lows the 

e m p l o y e e s to c o n t r i b u t e a percentage (1% to 17%) o f their c o m p e n s a t i o n each year. T h e C o m p a n y current ly m a t c h e s 5 0 % o f the 

e m p l o y e e s c o n t r i b u t i o n , u p to 6 % o f a n n u a l c o m p e n s a t i o n . T h e p e n s i o n expense for 1994 was $ 1 8 6 , 0 0 0 (1993 - $ 1 8 , 0 0 0 ) . 

Money Purchase Plan 

T h e M o n e y P u r c h a s e P lan covers s u b s t a n t i a l l y all the e m p l o y e e s o f the U n i t e d States. T h e M o n e y P u r c h a s e Plan is f u n d e d entirely by 

the C o m p a n y . T h e C o m p a n y c o n t r i b u t e s 5 % o f t h e e m p l o y e e s a n n u a l wages to this p lan w h i c h resul ted in a p e n s i o n expense for 1994 

o f $ 3 8 5 , 0 0 0 (1993 - $ N i l ) . 

20. Differences between Canadian and United States Generally Accepted Accounting Principles ("U.S. GAAP") 

T h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s have been p r e p a r e d in a c c o r d a n c e w i t h a c c o u n t i n g p r i n c i p l e s general ly a c c e p t e d in C a n a d a 

( " C a n a d i a n G A A P " ) w h i c h differ in the f o l l o w i n g mater ia l respects f r o m t h o s e p r i n c i p l e s a n d pract ices that the C o m p a n y w o u l d have 

f o l l o w e d h a d its c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s been p r e p a r e d in a c c o r d a n c e w i t h general ly a c c e p t e d a c c o u n t i n g p r i n c i p l e s in the 

U n i t e d States ( " U . S . G A A P " ) . 

(a) U n d e r C a n a d i a n G A A P , there is no r e q u i r e m e n t to accrue for p o s t re t i rement benefits o t h e r t h a n p e n s i o n s . For U . S . G A A P report

ing , b e g i n n i n g in 1993, (1994 for the C a n a d i a n o p e r a t i o n s ) , the C o m p a n y a d o p t e d S t a t e m e n t o f F i n a n c i a l A c c o u n t i n g S t a n d a r d N o . 

106 ( " S F A S 106") , w h i c h requires that post re t i rement benefits o ther t h a n p e n s i o n s be a c c r u e d over the p e r i o d in w h i c h the e m p l o y 

ees b e c o m e el ig ible for these benefits . 

T h e C o m p a n y ' s o b l i g a t i o n for post re t i rement benefits o ther t h a n p e n s i o n s c o n s i s t s o f the f o l l o w i n g : 

(i) W i t h respect to the w h o l l y o w n e d U . S . o p e r a t i o n s all p a r t i c i p a n t s are retired a n d t h u s the a n n u a l expense for these o p e r a t i o n s 

represents only the a m o r t i z a t i o n o f t h e related t r a n s i t i o n o b l i g a t i o n . 

(ii) W i t h respect to the jo int venture o p e r a t i o n only staff e m p l o y e e s are ent i t led to receive post re t i rement benefits , t h u s the a n n u a l 

expense c o n s i s t s o f t h e accrual for benefits e a r n e d a n d the a m o r t i z a t i o n o f t h e related t r a n s i t i o n o b l i g a t i o n . 

(iii) W i t h respect to the C a n a d i a n o p e r a t i o n s all e m p l o y e e s are ent i t led to post r e t i r e m e n t benefits t h u s the a n n u a l expense for 1994 

c o n s i s t s o f the a m o r t i z a t i o n o f the related t r a n s i t i o n o b l i g a t i o n a n d future years wi l l a lso i n c l u d e the accrual for benefits e a r n e d . 
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T h e a d o p t i o n o f S F A S 106 results in an e s t i m a t e d o b l i g a t i o n for post re t i rement benefits o t h e r t h a n p e n s i o n s o f a p p r o x i m a t e l y 

$ 2 , 0 4 4 , 0 0 0 as at D e c e m b e r 31, 1994 (1993-$! ,687 ,000) , w h i c h the C o m p a n y elected to a m o r t i z e over ten years c o m m e n c i n g in 1993 

(nine years in C a n a d a , c o m m e n c i n g in 1994). For U . S . G A A P p u r p o s e s , the effect o f this a d j u s t m e n t represented by the a n n u a l accru

al for benefits earned a n d the a m o r t i z a t i o n o f the t r a n s i t i o n o b l i g a t i o n w o u l d be to reduce 1994 net i n c o m e based o n U . S . G A A P by 

$ 3 4 0 , 0 0 0 before i n c o m e taxes a n d $ 2 6 1 , 0 0 0 after i n c o m e taxes ( i 9 9 3 - $ i 8 o , o o o before i n c o m e taxes a n d $ 1 3 0 , 0 0 0 after i n c o m e taxes). 

(b) U n d e r C a n a d i a n G A A P , direct expenses to effect a p o o l i n g o f interest a m a l g a m a t i o n are c h a r g e d to reta ined e a r n i n g s in the year 

i n c u r r e d . U n d e r U . S . G A A P , expenses i n c u r r e d are i n c l u d e d in the d e t e r m i n a t i o n o f i n c o m e d u r i n g the p e r i o d . T h e effect o f the a m a l 

g a m a t i o n o n M a y 31,1993 ( N o t e 2), r e d u c e d i n c o m e in 1993 by $ 4 6 9 , 0 0 0 . 

(c) C a n a d i a n G A A P a l lows for the e l i m i n a t i o n o f o p e r a t i n g deficits by the r e d u c t i o n o f stated capi ta l a t tr ibutable to c o m m o n shares 

w i t h a c o r r e s p o n d i n g offset to the a c c u m u l a t e d deficit . T h i s rec lass i f i ca t ion , w h i c h the C o m p a n y m a d e in 1991, is not p e r m i t t e d by 

U . S . G A A P a n d w o u l d require in each s u b s e q u e n t year an increase in share capi ta l a n d deficit o f $ 6 , 5 1 8 , 0 0 0 . 

(d) U n d e r U . S . G A A P c o m p a n i e s m u s t f o l l o w the r e q u i r e m e n t s o f S t a t e m e n t o f F i n a n c i a l A c c o u n t i n g S t a n d a r d s N o . 109 ( S F A S 109) 

w h i c h requires the use o f t h e l iabil i ty m e t h o d for m e a s u r e m e n t o f t a x l iabi l i t ies . A p p l i c a t i o n o f t h i s s t a n d a r d d o e s not effect net i n c o m e 

based o n U . S . G A A P . D i s c l o s u r e s required u n d e r S F A S 109 are p r e s e n t e d in N o t e 13 (g). 

(e) Preferred shares are r e d e e m a b l e by the C o m p a n y a n d m a n d a t o r i l y r e d e e m a b l e at the h o l d e r ' s o p t i o n as d e s c r i b e d in N o t e 12(a). 

U n d e r U . S . G A A P , preferred shares h a v i n g s u c h attr ibutes are not c o n s i d e r e d p e r m a n e n t equity a n d s h o u l d be p r e s e n t e d o u t s i d e the 

s h a r e h o l d e r s ' equity c o m p o n e n t o f the ba lance sheet. T h e r e is no i m p a c t o n reported e a r n i n g s or the d e t e r m i n a t i o n o f e a r n i n g s per 

share as a result o f th is ba lance sheet rec lass i f i ca t ion . 

(f) U n d e r U . S . G A A P , advances d e s c r i b e d in N o t e 9 o f t h e f inancia l s ta tements , w h i c h are secured by c o m m o n shares o f t h e C o m p a n y 

a n d held by directors a n d officers o f t h e C o m p a n y are required to be netted against c o m m o n share equity. U . S . G A A P f inancia l report

i n g requires the C o m p a n y to reduce c o m m o n share capita l by $515,000 a n d $ 2 0 2 , 0 0 0 as at D e c e m b e r 31 ,1994 a n d 1993 respectively. 

(g) T h e C o m p a n y has a port fo l io o f m a r k e t a b l e secur i t ies that qualify as avai lable for sale secur i t ies u n d e r S t a t e m e n t o f F i n a n c i a l 

A c c o u n t i n g S t a n d a r d N o . 115 ( S F A S 115). T h e C o m p a n y ' s net u n r e a l i z e d ga in o n th is port fo l io o f m a r k e t a b l e secur i t ies w a s $ 8 4 5 , 0 0 0 

as at D e c e m b e r 31, 1994 (1993 - $ 2 , 3 0 2 , 0 0 0 ) . T h e effect o f th is a d j u s t m e n t w o u l d be to increase the b o o k va lue o f t h e marketab le 

secur i t ies a n d d i s c l o s e the u n r e a l i z e d gain as a separate c o m p o n e n t o f s h a r e h o l d e r s ' equity unt i l rea l i zed . 

(h) T h e f o r m a t i o n o f the C o m p a n y o n M a y 31, 1993, qual i f ies u n d e r Internat ional A c c o u n t i n g S t a n d a r d N o . 22 (IAS 22), b u s i n e s s 

c o m b i n a t i o n s , as a u n i t i n g o f interests a n d thereby has been a c c o u n t e d for as a p o o l i n g o f interests . For the p u r p o s e o f reconci l ia

t i o n to U . S . G A A P , the a c c o u n t i n g c o m p l i e s w i t h i t e m 17 o f F o r m 2 0 - F a n d is different t h a n that required by U . S . G A A P . 

(i) T h e r e are certa in other dif ferences in the d e t e r m i n a t i o n o f net i n c o m e a n d per share c a l c u l a t i o n s between C a n a d i a n a n d U . S . 

G A A P , n o n e o f w h i c h had a mater ia l i m p a c t o n any o f t h e p e r i o d s p r e s e n t e d . 

T h e f o l l o w i n g f inanc ia l s t a t e m e n t s have been presented a c c o r d i n g to U . S . G A A P a n d in a c c o r d a n c e w i t h i t e m 17 o f F o r m 2 0 - F a n d 

i n c l u d e the above a d j u s t m e n t s . 
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C O N S O L I D A T E D B A L A N C E S H E E T S 

(expressed in U.S. GAAP in thousands of Canadian dollars) 

A S S E T S 

Current Assets 
Cash a n d shor t - t e rm inves tments 

B u l l i o n se t t lements and other accounts receivable 

Inventor ies 

Marke tab le securi t ies (Note 20(g)) 

Mineral Properties, Plant and Equipment 

Long-Term Investments 
Deferred Charges and other (Note 20(f)) 

L I A B I L I T I E S 

Current Liabilities 
A c c o u n t s payable a n d accrued l i ab i l i t i e s 

Current p o r t i o n of go ld l o a n 

Gold Loan 
Site Restoration Costs 
Post Retirement Obligations (Note 20(a)) 

Deferred Income Taxes (Note 20(a)) 

Preferred shares (retractable) (Note 20(e)) 

S H A R E H O L D E R S ' E Q U I T Y 

Common shares (Note 20(c) (f)) 

Share purchase warrants 

Re ta ined earnings (deficit) (Note 20 (a)(c)(g)) 

U n r e a l i z e d ga in o n h e l d for sale securi t ies (Note 20(g)) 

Fore ign cur rency t r ans l a t i on adjustment 

1994 1993 

$ 114,717 
13,673 
17,407 

2,498 

$ 39,098 

7,869 

8,191 

9,703 

148,295 64,861 

113,954 
5,420 
1,106 

87,461 

2,631 

1,610 

$ 268,775 $ 156,563 

$ 20,437 

2,203 

$ 14,554 

3,123 

22,640 17,677 

5,148 
3,890 

520 
6,368 
4,700 

43,266 

8,048 

1,192 

180 

1,555 

4,700 

33,352 

196,422 
1,631 

21,867 
845 

4,744 

120,804 

1,625 

(2,154) 

2,302 

634 

225,509 123,211 

268,775 ! $ 156,563 
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C O N S O L I D A T E D S T A T E M E N T S OF I N C O M E 

(expressed in U.S. G A A P in thousands of Canadian dollars) 

1994 1993 1992 

Revenue 

M i n i n g revenue 

Interest and other income 

$125,837 

5,227 

$ 41,522 

2,259 

$ 11,334 

487 

131,064 43,781 11,821 

Expenses 

Operat ing (Note 20(a)) 

General a n d admin i s t ra t ive (Note 20(b)) 

E x p l o r a t i o n a n d business deve lopment 

Deprec ia t ion a n d a m o r t i z a t i o n 

78,287 

6,667 

2,867 

11,775 

26,581 

4,639 

992 

5,640 

4,947 

1,646 

244 

2,522 

99,596 37,852 9,359 

Income Before Undernoted 31,468 5,929 2,462 

Ga in (loss) o n sale of marketable securi t ies 

Gain o n sale of l o n g - t e r m inves tments 

Fore ign exchange ga in and other 

E q u i t y (loss) i ncome i n associated companies 

Wri te d o w n of marketable securi t ies 

D i v i d e n d income 

Interest expense 

1,370 

2,531 

(530) 

120 

(316) 

2,705 

493 

(115) 

200 

(438) 

(558) 

1,597 

105 

(2,847) 

(319) 

Income Before Taxes and Discontinued Operations 34,643 8,774 440 

Income and m i n i n g taxes (Note 20(a)) (10,246) (2,572) (102) 

Income from Continuing Operations 24,397 6,202 338 

Loss f rom d i s c o n t i n u e d operat ions - (73) (1,481) 

Net Income for The Year $ 24,397 $ 6,129 $ (1,143) 

Net Income (Loss) Per Share-Basic $ 0.26 $ 0.10 $ (0.04) 
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C O N S O L I D A T E D S T A T E M E N T S OF C H A N G E S I N F I N A N C I A L P O S I T I O N 

(expressed in U.S. GAAP i n thousands of Canadian dollars) 

1994 1993 1992 

Net Inflow (Outflow) of Cash Related 

to the Following Activities 

Operating 

Net i ncome from c o n t i n u i n g operat ions (Note 20(a) (b)) 

Items no t affect ing cash 

Deprec ia t ion and a m o r t i z a t i o n 

Ga in o n sale of marketable securi t ies 

Ga in o n sale of l o n g t e rm inves tments 

Wri te d o w n of marketable securi t ies 

Deferred i ncome taxes (Note 20(a)) 

Site res tora t ion 

Other (Note 20(a)) 

$ 24,397 

11,775 

(1,370) 

4,767 

2,698 

(228) 

$ 6,202 

5,640 

(2,705) 

(493) 

(50) 

883 

422 

$ 338 

0 

2,522 

558 

(1,597) 

2,847 

(99) 

Changes i n non-cash w o r k i n g cap i t a l 

B u l l i o n se t t lements and other accounts receivable 

Inventor ies 

Marke tab le securi t ies 

A c c o u n t s payable and accrued charges 

Effects of exchange rate changes 

Debentures payable 

Net cash p rov ided b y d i s con t inued operat ions 

42,039 

(5,804) 

(7,404) 

7,118 

5,833 

1,113 

9,899 

(5,626) 

(2,129) 

(508) 

5,924 

4,569 

(421) 

(1,079) 

(5,757) 

230 

(250) 

117 

42,895 7,560 (2,591) 

Financing 

Issuance of c o m m o n shares and spec ia l warrants , ne t (Note 20(f)) 

Exercise of share purchase warrants , ne t 

Issuance of preferred shares 

Conver t ib le debentures conver ted 

Preferred share d iv idends 

Forma t ion costs 

Repayments of go ld l o a n 

75,627 

6 

(376) 

(4,252) 

81,661 

1,625 

4,700 

(1,395) 

(282) 

(1,405) 

18,068 

(1,582) 

71,005 84,904 16,486 

Investing 

A d d i t i o n s to m i n e r a l proper t ies , p l an t and equ ipmen t 

Business acquis i t ions net of cash acqui red 

Notes receivable a n d inves tments (Note 20(f)) 

Proceeds f rom the sale of l o n g - t e r m inves tments 

(36,010) 

(2,271) 

(5,544) 

(50,225) 

(3,369) 

625 

(4,830) 

(6,307) 

1,788 

(38,281) (58,513) (9,349) 

Increase i n Cash and Short-Term Investments 

Cash and Short-Term Investments - Beginning of Year 

75,619 

39,098 

33,951 

5,147 

4,546 

601 

Cash and Short-Term Investments - End of Year $ 114,717 $ 39,098 $ 5,147 

21. Changes in Reporting Currency 

Effective January l , 1995, the C o m p a n y w i l l c h a n g e its r e p o r t i n g currency to the U . S . d o l l a r s i n c e the majority o f the C o m p a n y ' s rev

e n u e s are d e n o m i n a t e d in U . S . d o l l a r s . 
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K I N R O S S G O L D C O R P O R A T I O N 

S U P P L E M E N T A L I N F O R M A T I O N 

Quarter ly data 

(Unaudited) 

M A R C H Q U A R T E R J U N E Q U A R T E R S E P T E M B E R Q U A R T E R D E C E M B E R Q U A R T E R F U L L Y E A R 

1994 1993 1994 1993 1994 1993 1994 1993 1994 1993 

Revenue 

Mining revenue 
Interest and other income 

$ 25,776 
500 

$ 2,098 
149 

$ 32,015 
1,020 

$ 2,669 
206 

$ 36,673 
1,525 

$ 9,634 
(112) 

$ 31,373 
2,182 

$ 27,121 
2,016 

$125,837 
5,227 

$ 41,522 
2,259 

26,276 2,247 33,035 2,875 38,198 9,522 33,555 29,137 131,064 43,781 

Expenses 

Operating 
General and administrative 
Business development and exploration 
Depreciation and amortization 

16,668 
1,298 

149 
2,654 

1,014 
405 
277 
509 

20,317 
1,548 

459 
2,858 

1,310 
1,026 

177 
586 

21,161 
1,491 

636 
3,191 

6,618 
903 
34 

1,523 

19,801 
2,330 
1,623 
3,072 

17,459 
1,836 

504 
3,022 

77,947 
6,667 
2,867 

11,775 

26,401 
4,170 

992 
5,640 

20,769 2,205 25,182 3,099 26,479 9,078 26,826 22,821 99,256 37,203 

Operating income 5,507 42 7,853 (224) 11,719 444 6,729 6,316 31,808 6,578 

Gain on sale of marketable securities 
Gain on sale of long-term investments 
Foreign exchange and other 
Equity loss in associated companies 
Write down of marketable securities 
Dividend income 
Interest expense 
Loss from discontinued operations 

283 

592 

120 
(85) 

76 

(80) 

(74) 

541 

159 

(83) 

1,025 

(20) 

80 

(46) 

156 

(437) 
(326) 

(73) 

832 

(36) 

100 
(145) 

390 

2,217 
(204) 

(75) 

772 
493 

20 
(79) 

100 
(173) 
(73) 

1,370 

2,531 
(530) 

120 
(316) 

2,705 
493 

(115) 

200 
(438) 
(73) 

Income before taxes 6,417 (36) 8,470 815 | 11,039 1,195 9,057 7,376 34,983 9,350 

Income taxes 1,683 - 2,073 11 4,018 16 2,551 2,595 10,325 2,622 

Net income for the per iod $ 4,734 $ (36) 

$ 0.00 
$ 0.00 

$ 6,397 $ 804 $ 7,021 $ 1,179 $ 6,506 $ 4,781 $ 24,658 $ 6,728 

Net income per share 

Basic 
Fully diluted 

$ 0.06 
$ 0.05 

$ (36) 

$ 0.00 
$ 0.00 

$ 0.06 
$ 0.06 

$ 0.01 
$ 0.01 

$ 0.08 
$ 0.07 

$ 0.02 
$ 0.02 

$ 0.07 
$ 0.06 

$ 0.08 
$ 0.06 

$ 0.27 
$ 0.24 

$ 0.11 
$ 0.09 

SUMMARIZED FOUR YEAR REVIEW 1994 1993 1992 1991 

O P E R A T I N G R E S U L T S (in thousands) 

Revenue $131,064 $43,781 $ 11,821 $ 9,493 
Net income (loss) for the year 24,658 6,728 (1,143) 343 
Operating cash flow 42,039 10,368 4,569 2,433 
Capital expenditures 36,010 5,544 4,830 4,432 

F I N A N C I A L P O S I T I O N (in thousands) 

Cash and short-term investments $114,717 $39,098 $ 5,147 $ 601 
Working capital 124,810 46,644 43,435 (1,353) 
Total assets 268,445 154,463 46,631 34,566 
Long term portion of gold loan 5,148 8,048 8,741 9,484 
Net shareholders' equity 230,270 125,941 31,774 18,781 
Debt to equity ratio 2% 6% 28% 50% 

O P E R A T I N G S T A T I S T I C S (unaudited) 

Gold production (ounces) 174,165 67,702 24,170 19,940 
Silver production (ounces) 5,152,000 1,320,000 213,000 134,000 
Operating cost per equivalent ounce of gold (U.S. $) $ 233 $ 245 $ 154 $ 240 

P E R S H A R E D A T A 

Net income (loss) per share basic $ 0.27 $ 0.11 $ (0.04) $ 0.02 
Net income (loss) per share fully diluted 0.24 0.09 (0.04) 0.02 
Operating cash flow per share 0.45 0.18 0.15 0.11 
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