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March 27, 1979 

Mr. G.S.W. Bruce, 
Dome E x p l o r a t i o n (Canada) L t d . 
600 - 365 Bay S t r e e t , 
Toronto, Ontario. M5H 2V9 

EE: P o s s i b l e Options For S i l v e r & Tungsten 
— Map Sheet XQ4 0/16 

Dear Mr. Bruce, 

Three b r e i f r e p o r t s are enclosed regarding the CUB, ROX 
and BLUE claims l o c a t e d south of Rancheria and held by D.G. Schellenberg. 

I met Doug Schellenberg l a s t year and he has made use of 
our h e l i c o p t e r out of Pine Lake. I consider him r e l i a b l e . 

The CUB and ROX claims cover s i l v e r , l e a d , z i n c anomalies 
i n an area of overburden on which Schellenberg dug p i t s l a s t summer and 
uncovered high grade s i l v e r bearing f l o a t . These i n d i c a t i o n s are on st 
s t r i k e south east of showings h e l d by Fosco Mining on which two a d i t s 
have been run. See a i r p h o t o i n report on BLUE cl a i m s . 

1 have v i s i t e d the s i t e of the a d i t s and was not impressed 
by the amount of mineral showing on the dump. No sampling was done 
however, and when Schellenberg showed me pieces of the f l o a t he found on 
the CUB property l a s t f a l l , and the assays r e c e n t l y , I have concluded the 
property warrants f u r t h e r i n v e s t i g a t i o n . 

The ROX c l a i m was staked as a " u n i t " to cover as o l d e r 



c l a i m which f e l l open a f t e r s t a k i n g the CUB. These two claims (10 u n i t s ) 
should be considered as one property and the main commodity i s s i l v e r . 

The BLUE and BLUE #2 u n i t s are staked to the south i n an 
area of s o u t h e r l y extension of the s i l v e r l e a d anomalies. These u n i t s 
are probably of more i n t e r e s t f o r the skarn development a l o n t the 
b a t h o l i t h contact which contains s c h e e l i t e m i n e r a l i z a t i o n . This was 
discovered by Schellenberg l a s t summer. Grades are lox-7 thus f a r but 
f u r t h e r proppecting i s warranted. 

Schellenberg has partners i n the CUB-ROX property but 
holds the BLUE i n h i s own r i g h t . 

I have discussed p o s s i b l e o p t i o n agreements which are 

as f o l l o w s 

CUB and ROX 

(1) I n view of the data s u p p l i e d and work 
sone to date - a cash payment on 
s i g h i n g an agreement of say May 15, 1979 $ 5,000,00 

(2) A f t e r completion of the f i r s t seasons 
work but not l a t e r than Dec. 31, 1979 5,000.00 

(3) At the f o l l o w i n g anniversary dates of the 

agreement. F i r s t anniversary (sayMKay 1980) 10,000.00 

Second anniversary 1981 20,000.00 

Th i r d anniversary 1982 20,000.00 

Fourth anniversary 1983 20,000.00 



At the f i f t h anniversary of the agreement a 
t o t a l cash buy out of $500,000 l e s s the 
previous payments (1984) $ 420,000.00 

This agreement to apply t o , and be l i m i t e d t o , the CUB 

and ROX c l a i m s . 

BLUB and BLUE #2 

(1) Domex would provide Schellenberg w i t h cash payment of 
$ 600.00 f o r the r i g h t of f i r s t r e f u s a l . This money to 
be used by Schellenberg to map geology, s o i l sample and i f 

i f snow snow permits, rock chip sample the s c h e e l i t e zone and 
f i l e that work f o r two years assessment c r e d i t . 

(2) Domex would examine the property,and make a d e c i s i o n on 
o p t i o n . 

(3) Domex would be f r e e to stake i n the v i c i n i t y at i t s 
d i s c r e t i o n . 

(4) Schellenberg would be p a i d f 5000.00 annually from the 
date of o p t i o n so long as the property i s maintained. 

(5) Schellenberg would be e n t i t l e d to a 5% "Met P r o f i t s 
I n t e r e s t " i n any production from the BLUE, BLUE #2 
claims and any other production from the c l a i m group 
w i t h i n a one mile r a d i u s of the l e g a l c l a i m post 
f o r BLUE #2. 

The area i s one favourable f o r tungsten m i n e r a l i z a t i o n 
and w i l l probably be the scene of renewed a c t i v i t y t h i s summer. The 
G.S.C. - B.C. reconnaissance geochem data w i l l be released Map 31 f o r 

• 



t h i s area (Jennings R i v e r and McDame sheets) and I expect companies such 
as Cominco, Araax, Dupont e t c . w i l l be s t a k i n g p o t e n t i a l t a r g e t s ten days 
or so ahead. Schellenberg has other tungsten i n d i c a t i o n s f u r t h e r north 
and there are i n d i c a t i o n s to the n o r t h east w i t h i n a ra d i u s of f i v e m i l e s 

I f you were s e r i o u s l y i n t e r e s t e d i n t h i s p r o p o s i t i o n the 
danger i s that some company may stake on s p e c u l a t i o n here and i t might 
be necessary, f o r p r o j e c t i o n , to stake 20 - 30 u n i t s before May 31. I t 
would be understood that Is Dome e v e n t u a l l y d i d not execute the opti o n 
on BLUE these a d j o i n i n g claims would be t r a n s f e r r e d to the prospector 
Schellenberg. 

E a r l i e r t h i s year I t r i e d to h i r e Schellenberg on s t a f f 
f o r one of our e x p l o r a t i o n programs. I^PINIS e l e c t e d however to pursue 
work i n t h i s d i s t r i c t on h#s own. 

I f you should o p t i o n these claims Schellenberg would be 
a v a i l a b l e f o r p a r t of the summer to do l i n e cutting,and supervise 
t r e n c h i n g on these p r o p e r t i e s . He would a l s o be a v a i l a b l e to do the 
s t a k i n g . H i s r a t e s would be:-

$ 120.00/kilonetre f o r chaindd p i c k e t l i n e , 
$ 75.00/day f o r program s u p e r v i s i o n , 

no f i r m arrangements f o r s t a k i n g but we are 
assuming t h i s would be done at cost + $ 75.00 per day 
i f h e l i c o p t e r required f o r e a r l y s t a k i n g . I t should 
work out to $ 50.00 - $ 70.00 per c l a i m i f done i n 
the summer on h i s own time. 

The a n t i c i p a t e d 1979 programs under these agreements 
would be:-

BLUE To Schellenberg f o r mapping and sampling to record 
assessment work. $ 600.00 
Payment of o p t i o n agreed on a f t e r 
examination 5,000.00 
Staking - assume h e l i c o p t e r 2,600.00 



CUB and ROX Payment on opt i o n agreement $ 5 , 0 0 0 . 0 0 

L i n e c u t t i n g 15 k i l o m e t r e s @ $ 1 2 0 . 0 0 1,800/00 

Geophysics - v i c t o r - pulse EM 6 , 0 0 0 . 0 0 

Trenching and Supe r v i s i o n j j , 0 0 0 . 0 0 

WQ PROPERTIES SUB TOTAL 1979 $ 3 0 , 0 0 0 . 0 0 

POSSIBLE CUB PAYMENT DEC. 3 1 , 1 9 7 9 5 , 0 0 0 . 0 0 

$ 3 5 , 0 0 0 . 0 0 

This proposal has been d i s c u s s e d , and i s frewarded, 
under the terms of the Target P r o j e c t but no i n t e r e s t i n the property I s 
claimed f o r J.C.S. E x p l o r a t i o n s . 

I f time i s used f o r n e g o t i a t i o n and s u p e r v i s i o n i t w i l l 
be charged at the usu a l r a t e . 

We would appreciate a phone c a l l a f t e r you have had a 
chance to consi d e r t h i s proposal. I f you have no i n t e r e s t i n i t 
Schellenberg would l i k e to take t t to others. 

Best regards 
J.C. Stephen E x p l o r a t i o n s L t d . 

J.C. Stephen 
\ I 
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JCS/ms 
E n c l . (1) "Report on ...Part of the"FCub Claim" J u l y 1978 

(2 ) "Report on ...Follow-up on the "Cub" and "Rox" Sept. 1978 

(3) "Report on ...The Blue and Blue " 2 " Sept. 1978 

(4) Various c l a i m a f f i d a v i t s . 


