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BISHOP RESOURCES DEVELOPMENT LTD. 
#305, 1212 West Broadway 
Vancouver, B.C. V6H 1G6 

733-7811 

A u g u s t 4 , 1983 

BISHOP REPORT TO SHAREHOLDERS 

The company a d v i s e s t h a t t h e e s t a t e o f t h e l a t e H a r r y Hagman has e x e r c i s e d t h e b a l a n c e 
o f I t s o u t s t a n d i n g s h a r e p u r c h a s e o p t i o n by p u r c h a s i n g 2 5 , 0 0 0 s h a r e s a t $ . 6 0 p e r s h a r e 
as o f June 3 0 , 1983. Hobby Mines L t d . has a l s o e x e r c i s e d the b a l a n c e o f I t s o p t i o n by 
p u r c h a s i n g 2 5 , 0 0 0 s h a r e s a t $ . 6 0 p e r s h a r e as o f J u l y 1 9 , 1983. There a r e no f u r t h e r 
s h a r e s o u t s t a n d i n g r e g a r d i n g t h i s o p t i o n w h i c h was g r a n t e d by t h e company and a p p r o v e d 
by t h e r e g u l a t o r y a u t h o r i t i e s as a r e s u l t o f a n e g o t i a t e d amendment I n 1982 f o r 
r e s c h e d u l e d p r o p e r t y payments on an agreement between t h e company and T o p l e y p r o p e r t y 
v e n d o r s . 

R e p a i r o f t h e a c c e s s r o a d t o t h e Nevada p r o p e r t y w i l l commence soon 1n p r e p a r a t i o n f o r 
t h e f i e l d program t o commence t h i s month. A d e s c r i p t i o n o f t h i s p r o p e r t y was g i v e n I n 
p r e v i o u s n e w s l e t t e r s . 

B i s h o p 1s c o n t i n u i n g t h e diamond d r i l l i n g program u s i n g i t s own d r i l l i n g equipment (on 
t h e T o p l e y p r o p e r t y ) on H o l e 8 3 - 7 (see a t t a c h e d map). A d a t a summary i n t a b l e f o r m , 
o f t h e diamond d r i l l i n g on t h e p r o p e r t y t o d a t e 1s g i v e n as w e l l as t h e e v o l u t i o n o f 
t h e e x p l o r a t i o n program i n p o i n t form so t h e development can be shown In c a p s u l e f o r m . 
The f o l l o w i n g b r i e f h i s t o r i c a l r e v i e w summarizes o u r program t o d a t e : 

1 . The company a c q u i r e d t h e o r i g i n a l e i g h t c l a i m s o f t h e T o p l e y p r o p e r t y b a s e d on 
t h e r e s u l t s o f AQ diamond d r i l l i n g i n 1969. 

2 . Because t h e a r e a c o v e r e d p a r t i a l l y by t h e o r i g i n a l c l a i m s were p a r t o f a l a r g e 
s y s t e m o f f o r m e r v o l c a n i c a c t i v i t y , a d d i t i o n a l c l a i m s were bought and s t a k e d i n 
o r d e r t o c o v e r a l o n g t e c t o n i c l i n e a r i n t h i s v o l c a n i c e n v i r o n m e n t a p p r o x i m a t e l y 
t h r e e m i l e s 1n l e n g t h ; t h o u g h t t o ba a r e l a t e d f e a t u r e t o the l o c a l m i n e r a l i z a t i o n . 

3 . Diamond d r i l l i n g c o n t r a c t e d by t h e company i n 1981 r e v e a l e d a t a b u l a r , b l e a c h e d 
zone o f a l t e r a t i o n between 125' and 175' below s u r f a c e and c o n t a i n i n g 
m i n e r a l i z a t i o n summarized i n the t a b l e . T h i s t a b u l a r , a l t e r e d b l e a c h e d zone 
c o n t a i n i n g s u l f i d e s i s t h o u g h t t o be an e x t e n s i o n o f the s p e c t a c u l a r m i n e r a l i z a t i o n 
seen i n A d i t A. 

4 . Diamond d r i l l i n g c o n t r a c t e d by the company t o Nusun D r i l l i n g & E x p l o r a t i o n L t d . In 
1982 r e v e a l e d m i n e r a l i z a t i o n a t o r n e a r s u r f a c e 1n h q l e s 8 2 - 2 and 8 2 - 4 w h i c h were 
l o n g s t e p - o u t s f r o m t h e g r i d . H o l e 8 2 - 3 r e v e a l e d a c o n t i n u a t i o n o f t h e b l e a c h e d 
zone e s t a b l i s h e d by t h e g r i d . H o l e s 8 2 - 5 , 6 e n c o u n t e r e d d r i l l i n g problems and 
were a b a n d o n e d , a l t h o u g h t r a c e s o f s u l f i d e s were e n c o u n t e r e d and g e o c h e m l c a l v a l u e s 
f o r s i l v e r , l e a d , and z i n c were o b t a i n e d . 

5 . B e c a u s e o f t h e d r i l l i n g problems e n c o u n t e r e d on t h e s o u t h end o f t h e p r o p e r t y * 1 t 
was d e c i d e d t o once a g a i n t e s t f o r e x t e n s i o n s o f t h e t a b u l a r b l e a c h e d zone 
e n c o u n t e r e d e a r l i e r . , H o l e 8 2 - 7 r e v e a l e d t h a t the t a b u l a r a l t e r e d zone c o n t i n u e d ; 
h o w e v e r , the h o l e d i s p l a y e d d i f f e r e n t c h a r a c t e r i s t i c s t h a n the h o l e s from t h e 
e a r l i e r d r i l l i n g . There was a g r e a t e r f r e q u e n c y o f w i d e r a l t e r e d zones t h r o u g h o u t 
t h e h o l e . The b e s t grade o f m i n e r a l i z a t i o n was a t 210 f e e t b u t c o n t a i n e d i n a 
narrow b a n d ; w h e r e a s , the wide a l t e r e d zone was from 470 t o 604 f e e t ; v i s u a l 
s u l f i d e s were p r e s e n t t h r o u g h o u t t h i s s e c t i o n but m i n e r a l grade was s u b - e c o n o m i c . 
H o l e 8 2 - 7 was deepened because o f the p e r s i s t e n t a l t e r a t i o n o b s e r v e d . L a t e r 



g e o c h e m i c a l a n a l y s i s o f t h e b o t t o m o f h o l e 8 2 - 3 (238 t o 243 f e e t ) showed the 
p r e s e n c e o f a p p r o x i m a t e l y 0 . 5 0 o z / t o n s i l v e r w i t h anomalous v a l u e s 1 rt l e a d and 
z i n c . I t was c o n c l u d e d t h e n t h a t e a s t e r n s t e p - o u t s s h o u l d be d r i l l e d deeper t o 
i n v e s t i g a t e t h e p o s s i b i l i t y o f c o n t i n u a t i o n o f t h e w i d e a l t e r e d zone a t d e p t h . 

6 . W h i l e t h i n s e c t i o n w o r k , x - r a y d i f f r a c t i o n a n a l y s i s and ICP a n a l y s i s were c a r r i e d 
o u t on some o f t h e c o r e o b t a i n e d t o d a t e up t o h o l e 8 2 - 7 1n J a n u a r y 1 9 8 2 , the d r i l l 
was moved t o t h e s o u t h end o f t h e p r o p e r t y . 

7 . H o l e 83-1 was s p o t t e d t o t e s t f o r m i n e r a l i z a t i o n a r o u n d t h e o l d G o l d e n E a g l e 
w o r k i n g s . S e v e r a l z o n e s o f a l t e r a t i o n were f o u n d c o n t a i n i n g p y r i t e and 3 . 3 f e e t 
o f 5 . 3 5 o z / t o n s i l v e r was f o u n d by d r i l l i n g 100 f e e t b e l o w t h e l o w e s t l e v e l o f 
any s h a f t a r o u n d t h e G o l d e n E a g l e w o r k i n g s . 

8 . H o l e s 8 3 - 2 t o 8 3 - 5 were d r i l l e d t o t e s t an a r e a where t h e r e a r e s t r o n g E-M 
c o n d u c t o r s , a g e o c h e m i c a l a n o m a l y , a s w e l l as t o p r o v i d e a p a r t i a l g e o l o g i c a l 
c r o s s - s e c t i o n . Anomalous v a l u e s o f s i l v e r , l e a d , z i n c o n l y were e n c o u n t e r e d 1n 
t h i s d r i l l i n g . The d r i l l i n g showed t h a t t h e c o n d u c t o r s a r e c a u s e d by a l t e r e d 
p y r i t f c z o n e s , c o v e r e d i n a r e p o r t by t h e w r i t e r , w r i t t e n September 7 , 1982. 

9 . A f t e r c o m p l e t i o n o f t h e a n a l y s i s o f a l l d a t a , t h e d r i l l was moved back t o t h e 
g r i d t o h o l e l o c a t i o n 8 3 - 6 t o t e s t f u r t h e r f o r c o n t i n u a t i o n o f t h e s h a l l o w , 
t a b u l a r , b l e a c h e d zone a s w e l l a s c o n t i n u a t i o n o f t h e d e e p e r b l e a c h e d zone o f 
8 2 - 7 . H o l e 8 3 - 6 i s a p p r o x i m a t e l y 300 f e e t e a s t o f 8 3 - 7 . The c h a r a c t e r i s t i c s o f 
t h i s h o l e w e r e m a r k e d l y d i f f e r e n t from t h e p r e v i o u s h o l e s i n t h a t v i s i b l e g a l e n a , 
t e t r a h e d r l t e , c h a l c o p y r l t e , and s p h a l e r i t e were l e s s p r e d o m i n a n t , b u t t h e 
a l t e r a t i o n was more p e r v a s i v e t h r o u g h o u t t h e h o l e . A l s o t h e r e was a p r e s e n c e o f 
more a b u n d a n t d i s s e m i n a t e d p y r i t e . There were some narrow zones o f m a s s i v e p y r i t e 
i n t h i s h o l e and these, were s p o t c h e c k e d f o r g o l d a s s a y o v e r v e r y narrow w i d t h s . 
A t 271 f e e t , w h i c h may be an e x t e n s i o n o f t h e s h a l l o w t a b u l a r b l e a c h e d z o n e , a 
s p o t a s s a y c h e c k o f m a s s i v e p y r i t e r e v e a l e d 1" o f .311 o z / t o n g o l d w i t h 0 . 6 8 o z / 
t o n s i l v e r and 1" q u a r t z v e i n i l e t w i t h p y r i t e a t 756 f e e t r e t u r n e d .215 o z / t o n 
g o l d w i t h 0 . 1 9 o z / t o n s i l v e r . T h i s I s t h e f i r s t o c c a s i o n i n s e v e r a l c h e c k s t h a t 
a s p o t c h e c k a s s a y f o r a u r i f e r r o u s s u l f i d e s has r e t u r n e d any v a l u e s f o r g o l d . 
A s s a y i n g on e i t h e r s i d e o f t h e s e s p o t c h e c k s w i l l be done t o d e t e r m i n e i f t h e r e 
i s any e x t e n t t o t h e s e a u r i f e r r o u s s u l f i d e s ; m o r e o v e r , t h e g r a d e o f s i l v e r i n t h e 
w i d e deep b l e a c h e d zone r e t u r n e d 1 . 0 o z / t o n s i l v e r o v e r 1 0 . 0 f e e t f r o m 3 4 4 . 5 * t o 
3 5 4 . 5 * i n d i c a t i n g an I n c r e a s e o f grade t o t h e s o u t h - e a s t . 

1 0 . H o l e 8 3 - 7 1s c u r r e n t l y d r i l l i n g by A d i t A , b e c a u s e a t t h i s p o i n t , t h e d r i l l 1s a t 
one o f t h e l o w e s t p o s s i b l e p r a c t i c a l p o s i t i o n s f o r l o w e r e l e v a t i o n and a deeper 
h o l e i s d e s i r a b l e s i n c e m e t a l v a l u e s a r e a p p e a r i n g a t d e p t h . 

Upon c o m p l e t i o n o f h o l e 8 3 - 7 , t h e d r i l l w i l l be moved t o some p o s i t i o n i n the Upper 
Z o n e , e a s t o f t h e f a u l t shown on the map and towards t h e E-M c o n d u c t o r b e c a u s e : 

a . A l t e r e d , b l e a c h e d zones a r e w i d e n i n g g o i n g e a s t e r l y and a r e more f r e q u e n t i n a 
v e r t i c a l r a n g e p e r d r i l l h o l e . A l a r g e b l e a c h e d zone c o n t i n u e s e a s t e r l y a t d e p t h . 

b . G o l d v a l u e s have a p p e a r e d f o r t h e f i r s t t i m e i n a u r i f e r r o u s s u l f i d e s , a t 271 f e e t 
p o s s i b l y a s s o c i a t e d w i t h t h e s h a l l o w b l e a c h e d zone and a g a i n a d e p t h o f 756 f e e t 
i n 8 3 - 6 . 

c . Good v a l u e s f o r s i l v e r , g o l d , l e a d , z i n c and c o p p e r were e n c o u n t e r e d i n a v e i n 
o u t c r o p p i n g i n F i n d l a y Creek and d i p p i n g n o r t h - e a s t , w h i c h a p p e a r e d 1n A d i t s 1 , 
2 , 3 ( s e e m a p ) , dug I n t h e e a r l y 1 9 0 0 ' s . The v e i n i n A d i t 2 c o n t a i n e d s p e c t a c u l a r 
v a l u e s i n g o l d and s i l v e r . 

d . Dump m a t e r i a l f r o m a s h a f t n e a r t h e E-M c o n d u c t o r , sampled by t h e w r i t e r i n 1982 
r e t u r n e d g o l d v a l u e o f 0 . 1 1 0 o z / t o n and a s i l v e r v a l u e o f 2 . 2 6 o z / t o n . 

e . Grade o f s i l v e r m i n e r a l i z a t i o n i n t h e d e e p e r , a l t e r e d , b l e a c h e d zone from 8 2 - 7 
t o 8 3 - 6 has I n c r e a s e d up t o 1 . 0 o z / t o n o v e r 1 0 . 0 f e e t and g o l d v a l u e s have 
a p p e a r e d In a u r i f e r r o u s s u l f i d e s above and below t h e b l e a c h e d z o n e . 



From t h e work c a r r i e d o u t t o d a t e t h e company has f o u n d : 

1 . narrow zones o f h i g h e r grade m i n e r a l i z a t i o n 
2 . w i d e zones o f a l t e r a t i o n c o n t a i n i n g s u l f i d e s w h i c h have o r have n o t been economic 
3 . m i n e r a l i z a t i o n o v e r an a r e a l e x t e n t o f 4 , 5 0 0 f e e t e a s t - w e s t , and 3 , 0 0 0 f e e t n o r t h -

s o u t h . 

I t i s hoped t h a t e i t h e r t h e n a r r o w zones o f h i g h e r grade m a t e r i a l w i l l w i d e n o r t h e 
t h i c k zones o f a l t e r a t i o n (up t o 130 f e e t ) w i l l become e n r i c h e d w i t h m i n e r a l i z a t i o n . 
W i t h m i n e r a l i z a t i o n e n c o u n t e r e d o v e r such a l a r g e a r e a l e x t e n t , as w e l l as a t depth 
i t i s hoped t h a t t h i s p r o s p e c t w i l l e v o l v e I n t o a l a r g e tonnage p o t e n t i a l d e v e l o p m e n t . 

The u n a d u i t e d f i n a n c i a l s i x - m o n t h f i n a n c i a l s t a t e m e n t s a r e e n c l o s e d f o r y o u r r e v i e w . 

Corby S t a n l e y p r e p a r e d t h i s News R e l e a s e on b e h a l f o f the Company and a c c e p t s 
r e s p o n s i b i l i t y f o r i t s c o n t e n t . 

The V a n c o u v e r S t o c k Exchange has n e i t h e r a p p r o v e d n o r d i s a p p r o v e d t h e I n f o r m a t i o n 
c o n t a i n e d h e r e i n . 

please see over... 



HOLE SUMMARY 

(n/a=not a s s a y e d ) 

H o l e From To I n t e r v a l o z Ag oz Au % Pb % In % Cu 

69-1 5 3 . 5 ' 5 8 . 5 ' 5 . 5 ' 1 .38 0.06 0.22 2 . 3 0 0.39 
69-2 6 6 . 0 ' 71.0' 5 . 0 ' 0.10 t r 0.19 0.14 0.01 
69-3 3 2 . 3 ' 4 2 . 4 ' 10. T 7.69 0.009 9.21 10.6 1.87 
69-4 
69-5 t r a c e s o f s u l f i d e s w i t h a l t e r a t i o n 

zones from 0 - n o . r 

81-1 t r a c e s o f s u l f l d e s -
81-2 156' 167' 11' 0.45 n/a .21 .15 n/a 
81-3 139* 143' 4 ' 0.41 .003 1.52 2.34 n/a 
81-3 159* 167' 8 ' 0.69 .001 0.15 0.45 naa 
81-4 152' 157' 5' 28.30 .013 3.35 4.02 n/a 
81-4 157' 161' 4' 0.44 .003 0.39 0.74 n/a 
81-4 165' 166' r 1.56 .001 5.44 0.32 n/a 
81-5 119' 122* 3' 1.04 .001 2.48 4.16 n/a 
81-5 147' 150* 3' 0 .13 .001 0.36 0.60 n/a 
81-6 107' 112* 5 ' 0.19 .001 0.41 0.27 n/a 
81-6 124' 126' V 0.10 .001 0.10 0.19 n/a 
81-7 t r a c e s o f s u l f i d e s -
81-8 t r a c e s o f s u l f l d e s -
81-9 103' 104.5' 1 . 5 ' 0.94 .005 1.84 2.54 

82-1 s u l f i d e s -
82-2 10.1 11.5' 1 . 5 ' 2.09 .135 3.23 0.59 n/a 
82-2 1 2 . 9 ' 17.6' 4 . 7 ' 4.40 .040 n/a n/a n/a 
82-2 2 5 . 0 ' 2 6 . 0 ' 1 . 0 ' 0.10 .131 0.01 n/a n/a 

82-3 1 6 9 . 3 ' 172.3' 3 . 0 ' 8.89 .032 5.95 3.64 n/a 
82-3 172.3' 175.0' 2 . 7 ' 0 . 5 3 .002 .88 1.09 n/a 
82-3 175.0' 176.0' 1 . 0 ' 1.73 .009 .59 1.98 n/a 
82-3 176.0' 1 7 8 . 0 ' * 2 . 0 ' * 5.63 .009 8 . 5 0 3.88 .34 

a l s o c o n t a i n s .48% t u n g s t e n 
82-4 0 . 0 ' 2 . 5 ' 2 . 5 ' 0.80 .076 0.15 n/a n/a 
82-5 abandoned due t o problems i n h o l e , c o r e r e c o v e r e d c o n t a i n e d 

g e o c h e m l c a l l y anomalous v a l u e s i n s i l v e r , l e a d , z i n c 
82-6 t r a c e s o f s u l f i d e s , c o n t a i n e d g e o c h e m i c a l l y anomalous v a l u e s i n 

s i l v e r , l e a d , z i n c 
82-7 170-6' 171.0' 0 . 4 ' 0 . 4 8 .024 n/a n/a n/a 
82-7 211.5' 212.5' 1 . 0 ' 3.48 .008 n/a n/a n/a 
82-7 2 1 2 . 5 ' 214.0' 1 . 5 ' 1.22 .007 n/a n/a n/a 

83-1 132.0' 133.5' 1.5 . 2 3 .005 .11 .27 n/a 
1 4 8 . 5 ' 151.8' 3 . 3 5.35 .009 .76 .26 n/a 

83-2 t r a c e s o f s u l f i d e s , c o n t a i n e d g e o c h e m i c a l l y anomalous v a l u e s f o r 
s i l v e r , g o l d , l e a d , z i n c up t o a p p r o x i m a t e l y .25 oz Ag 

8 3 - 3 , 4 , 5 t r a c e s o f s u l f i d e s 
83-6 * 344.5 354.5 1 0.0' 1.0 n / a n/a n/a n/a 

• a s s a y s n o t c o m p l e t e 
271.0' 1 0" -68 .311 n/a n/a n/a 
7 5 6 . 0 ' l ! o " - ™ .215 n/a n/a .01 
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S H O P MINES LTD. #305-1212 WEST BROADWAY, VANCOUVER, B.C. V6H 1G6 
(604) 733-7811 

O c t o b e r 2 8 , 1981 

NEWSLETTER #3 

B i s h o p M i n e s L t d . i s n e g o t i a t i n g f o r t h e p u r c h a s e o f a 40% w o r k i n g 
i n t e r e s t b e f o r e p a y o u t w i t h a r e v i s i o n a r y 20% w o r k i n g i n t e r e s t a f t e r 
p a y o u t o f 2 0 6 , 0 0 0 C d n . d o l l a r s , i n c e r t a i n o i l a n d g a s l e a s e s n e a r 
L e t h b r i d g e , A l b e r t a . T h e c o m p a n y i s s t i l l n e g o t i a t i n g t h e c o s t o f 
t h i s p u r c h a s e . 

S i l v e r C u p P r o p e r t y 
T h e c o m p a n y h a s j u s t c o m p l e t e d a d r i l l i n g p r o g r a m o n t h e S i l v e r C u p 
p r o p e r t y , 24 m i l e s ( 3 9 km) e a s t o f H o u s t o n , B . C . a n d i s v e r y 
e x c i t e d b y t h e r e s u l t s o f t h e n i n e h o l e p r o g r a m t h a t w a s c a r r i e d o u t 
a s r e c o m m e n d e d b y M r . R. W. P h e n d l e r , P . E n g . T h e b e s t m i n e r a l i z e d 
s e c t i o n s a s s a y e d a s f o l l o w s : ( r e f e r t o f i g u r e 2 ) : 

HOLE I N T E R V A L ( F T ) W I D T H ( F T ) S I L V E R ( o z / t ) LEAD% ZINC% C 0 P P E R % G 0 L D ( o z / t ) 
8 1 - 3 1 3 9 - 1 4 3 4 . 4 1 1 . 52 2 . 3 4 n o t a s s a y e d 
8 1 - 4 1 5 2 - 1 5 7 5 2 8 . 3 0 3 . 35 4 . 0 2 . 2 5 . 0 1 3 
8 1 - 4 1 4 8 - 1 7 5 27 5 . 4 4 . 91 . 9 0 157-175 not a s s a y e d 
8 1 - 5 1 1 9 - 1 2 2 3 1 . 0 4 2 . 4 8 4 . 1 6 n o t a s s a y e d 
8 1 - 9 1 0 3 - 1 0 4 . 5 1 . 5 . 9 4 1 . 8 4 2 . 5 4 n o t a s s a y e d 
A l l h o l e s b u t 8 1 -
a t s h a l l o w d e p t h s 
h i T 1 s 1 d e i n v e r y 

8 w e r e m i n e r a l i z e d . 
b e c a u s e o f u n s t a b l e 

w e t w e a t h e r . 

H o l e 
d r i 11 

8 1 - 8 
p a d 

a n d 8 1 - 9 w e r e 
c o n d i t i o n s o n 

s t o p p e d 
a s t e e p 

I n 1 9 6 6 , ODH 6 6 - 3 i n t e r s e c t e d 1 0 . 1 f e e t o f 7 . 6 9 o z / t s i 1 v e r , . 0 9 9 o z / t 
g o l d , 9 . 2 1 % l e a d a n d 1 0 . 6 % z i n c w i t h 1 . 8 7 % c o p p e r . T h i s h o l e i s 
a p p r o x i m a t e l y t w o h u n d r e d a n d t w e n t y f e e t n o r t h o f h o l e 8 1 - 4 ( r e f e r t o 
f i g u r e 2 ) . T h e m i n e r a l i z a t i o n w a s i n t e r s e c t e d n e a r t h e s u r f a c e f r o m 
3 2 . 3 f t . t o 4 2 . 4 f t . T h e c o m p a n y p u r c h a s e d t h e S i l v e r Cup p r o p e r t y 
b e c a u s e o f i t s g e o l o g i c a l e n v i r o n m e n t ; t h e p r o p e r t y i s 26 m i l e s d u e 
n o r t h o f E q u i t y S i l v e r M i n e s L t d . a n d a d j a c e n t t o d e v e l o p m e n t c a r r i e d 
o u t by C o b r e E x p l o r a t i o n L t d . T h e c o m p a n y w a s i m p r e s s e d w i t h t h e 
m a s s i v e g a l e n a - c h a l c o p y r i t e - s p h a l e r i t e m i n e r a l i z a t i o n s e e n o n t h e 
p r o p e r t y , a n d t h e r e f o r e w a s s e e k i n g t o d e v e l o p s m a l l t o n n a g e s o f 
l e a d - z i n c - s i l v e r b e a r i n g m a t e r i a l t h a t w o u l d a v e r a g e 2 . 5 o z / t s i l v e r , 
. 0 3 o z / t g o l d , 5% c o m b i n e d l e a d - z i n c a n d 0 . 7 % c o p p e r . I n f a c t , 
r a n d o m s a m p l i n g b y J . J . F a i r l e y , P . E n g . i n 1 9 6 6 ( C h a p m a n , W o o d , 
G r i s w o l d ) a v e r a g e d - t h e s e g r a d e s o v e r 5 . 5 ' m i n i m u m m i n i n g w i d t h o v e r 
t h e t w o m a i n e x p o s e d v e i n s . T h e c o m p a n y h a s p u r c h a s e d t h e 50 t o n / d a y 



m i l l w h i c h E q u i t y S i l v e r M i n e s L t d . u s e d i n i t s p i l o t p r o g r a m . T h e 
m i l l w a s b o u g h t a s a n i n t e g r a l p a r t o f t h e p r o p e r t y a g r e e m e n t . W i t h 
t h e r e s u l t s o b t a i n e d t o d a t e i t i s f e l t t h a t a p r o d u c t i o n s i t u a t i o n o n 
t h i s p r o p e r t y c o u l d be an a c h i e v e m e n t i n t h e n e a r f u t u r e . H o w e v e r , 
i n r e c e n t d r i l l i n g , no q u a r t z v e i n s w e r e i n t e r s e c t e d , b u t t h e d r i l l 
d i d i n t e r s e c t a r h y o l 1 i t i c h o s t r o c k , w h i c h i s w e l l p y r i t i z e d a n d 
b l e a c h e d . T h i s r o c k i s s t r o n g l y a l t e r e d a n d t h i s h o s t r o c k w a s q u i t e 

p r e d o m i n a n t w i t h m i n e r a l i z e d s e c t i o n s v a r y i n g f r o m e l e v e n t o f o r t y 
f e e t w i t h i n t h e d r i l l h o l e s . T h i s d e v i a t i o n f r o m e x p e c t a t i o n s , 
c o n s i d e r . e d w i t h m u c h l i t e r a t u r e r e s e a r c h a n d p r o s p e c t i n g h a v e i n 
d i c a t e d t h a t we may h a v e s o m e t h i n g m u c h l a r g e r t h a n a s m a l l t o n n a g e 
h i g h g r a d e p r o p e r t y . 

M u c h l i t e r a t u r e r e s e a r c h a n d s o m e p r o s p e c t i n g h a s r e s u l t e d i n t h e 
c o m p a n y ' s a c q u i s i t i o n o f t h e T u y a G r o u p , t h e G o l d e n E a g l e G r o u p , 
a n d t h e C o r c l a i m s a d j a c e n t a n d t o t h e s o u t h o f t h e S i l v e r C u p . 
( r e f e r t o f i g u r e 1) T h i s a c q u i s i t i o n i s s u b j e c t t o r e g u l a t o r y 
a p p r o v a l . O l d r e c o r d s s h o w t h a t 4 0 t o n s o f m a t e r i a l w a s s h i p p e d f r o m 
a q u a r t z v e i n o n t h e G o l d e n E a g l e t h a t a v e r a g e d 2 0 0 o z / t s i l v e r , 
. 1 7 o z / t g o l d , 1 . 0 % c o p p e r , 1 5 . 0 % l e a d a n d 1 1 . 0 % z i n c . T h i s v e i n h a s 
b e e n t r a c e d f o r 3 0 0 f e e t a l o n g s t r i k e a n d d i p s s t e e p l y t o t h e n o r t h 
e a s t . I n 1 9 8 0 a s h i p m e n t w a s made f r o m a s u r f a c e t r e n c h o n t h e 
G o l d e n E a g l e t o C o m i n c o a t T r a i l , B . C . A 10 t o n s h i p m e n t a v e r a g e d 
45 o z / t s i l v e r w i t h v a l u e s i n g o l d , c o p p e r , l e a d , a n d z i n c . S e v e r a l 
v e i n s a n d m i n e r a l s h o w i n g s e x i s t t h r o u g h o u t t h e S i l v e r C u p , T u y a , 
G o l d e n E a g l e a n d C o r c l a i m s a n d t h e n e w l y a c q u i r e d c l a i m s a d d a 
t o t a l l y new p o t e n t i a l t o t h e p r o p e r t y , a s t h i s i n c r e a s e s t h e 
l a t e r a l e x t e n t a s w e l l a s t h e n u m b e r o f m i n e r a l o c c u r r e n c e s n e a r 
s u r f a c e i n t h e a r e a . 

I n r e g a r d s t o t h e r e c e n t d r i l l p r o g r a m , i t c a n b e s e e n f r o m f i g u r e 1 , 
t h e d r i l l p r o g r a m w a s c o n d u c t e d o v e r a g r i d o n 1 0 0 f o o t c e n t e r s , s o u t h 
o f t h e a d i t . D r i l l I n t e r s e c t i o n s c o n t a i n e d m i n e r a l i z a t i o n , w h i c h 
o c c u r r e d n o t o n l y 1n v e i n l e t s , b u t a s d i s s e m i n a t i o n s w i t h i n t h e 
h i g h l y a l t e r e d h o s t r o c k . T h e c o m p a n y 1s I m p r e s s e d w i t h t h e w i d t h 
o f some o f t h e m i n e r a l i z e d s e c t i o n s , w h i c h v a r i e d b e t w e e n e l e v e n a n d 
f o r t y f e e t . T h e s u l p h i d e m i n e r a l i z a t i o n c o n s i s t e d o f v e i n l e t s o f 
q u a r t z a n d f e l d s p a r s c o n t a i n i n g n a t i v e s i l v e r , g a l e n a , c h a l c o p y r i t e , 
f r e i b e r g i t e , a n d s p h a l e r i t e w i t h d i s s e m i n a t i o n s o f g a l e n a a n d p y r i t e 
t h r o u g h o u t t h e b l e a c h e d s e c t i o n o f h o s t r o c k . P y r i t e o c c u r s b o t h 
a b o v e a n d b e l o w t h e e c o n o m i c m i n e r a l s a n d i s c o n s i d e r e d t o b e a 
h e l p f u l i n d u c e d p o l a r i z a t i o n s u r v e y s o u r c e i n g e o p h y s i c a l s u r v e y i n g . 
H o l e 8 1 - 4 a c t u a l l y c o n t a i n e d 27 f e e t o f 5 . 4 4 o z / t s i l v e r , . 9 1 % l e a d , 
. 9 0 % z i n c w i t h m i n o r c o p p e r a n d g o l d v a l u e s . V e r y f i n e g r a i n e d 
g a l e n a , a n d m a g n e t i t e c a n b e s e e n i n m i n o r a m o u n t s d i s s e m i n a t e d i n 
s e c t i o n s o f c o r e w h i c h h a v e n o t y e t b e e n a s s a y e d . 

M i n e r a l i z a t i o n n e a r h o l e 6 6 - 1 a n d 6 6 - 2 1s o n t h e s u r f a c e a n d t r e n c h 
s a m p l i n g b y M r . R . W . . P h e n d l e r , P . E n g . r e t u r n e d . 2 2 8 o z / t g o l d o v e r 
t w o f e e t o n t h e s u r f a c e w h e r e t o p o g r a p h y i s f l a t . D r i l l i n g i n 1 9 6 6 
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i n h o l e 6 6 - 1 r e t u r n e d 5 . 5 f e e t o f 1 . 3 8 o z / t s i l v e r , . 0 6 o z / t g o l d , 
. 2 2 % l e a d , a n d 2 . 3 0 % z i n c w i t h . 3 9 % c o p p e r w i t h i n f o r t y f e e t o f t h e 
s u r f a c e w h i c h i n c l u d e s 2 . 2 f e e t o f . 1 5 o z / t g o l d . W i t h t h i s i n 
c r e a s e i n g o l d v a l u e i n a d r i l l s e c t i o n , a n d n o t c o n f i n e d o n l y t o 
a t r e n c h s a m p l e , t h e c o m p a n y i s s p e c u l a t i n g t h a t t h e r e w i l l b e a n i n 
c r e a s e 1n g o l d v a l u e s g o i n g s o u t h o n t h e p r o p e r t y a n d t h a t g o l d 
v a l u e s w i l l c o n t i n u e t o i n c r e a s e a s t h e c o m p a n y e x p l o r e s t h e g r o u n d 
t o t h e s o u t h . 

A l l p r e v i o u s a n d r e c e n t d r i l l i n g h a s o c c u r r e d i n p y r o c l a s t i c r o c k s 
a n d a n d e s l t l c f l o w s . T h i s v o l c a n i c e n v i r o n m e n t i s f l a n k i n g a n 
i n t r u s i v e o n t h e n o r t h e n d o f t h e p r o p e r t y . T h i s g e o l o g i c a l e n v i r o n 
m e n t 1s n o t u n l i k e t h a t o f E q u i t y S i l v e r M i n e s L t d . o r a d e r i v a t i v e 
o f i t . 

G i v e n t h a t : 

1 . m i n e r a l i z e d d r i l l I n t e r s e c t i o n s a r e n e a r s u r f a c e s ; 

2 . g r a d e s a r e a t o r n e a r e x p e c t a t i o n s f o r u n d e r g r o u n d d e v e l o p m e n t ; 

3 . m i n e r a l i z e d d r i l l I n t e r s e c t i o n s a r e m u c h w i d e r t h a n e x p e c t e d 
a n d n o t c o n f i n e d t o n a r r o w v e i n s ; 

4 . t h e r e 1s a l a r g e l a t e r a l e x t e n t o f s u r f a c e m i n e r a l s h o w i n g s 
o v e r t h e S i l v e r C u p , T u y a , G o l d e n E a g l e , a n d C o r c l a i m s ; 

5 . t h e p r o p e r t y 1 s 2 6 m i l e s d u e n o r t h o f E q u i t y S i l v e r M i n e s L t d . , 
a n d 1n a s i m i l a r g e o l o g i c a l e n v i r o n m e n t ; 

t h e c o m p a n y 1 s c o n s i d e r i n g t h a t 1 t may h a v e a n o p e n p i t p o t e n t i a l 
s i t u a t i o n , w h i c h w o u l d g r e a t l y e n h a n c e o u r a s s e t v a l u e , 1 f t h i s w e r e 
t h e c a s e . 

T h e c o m p a n y 1s a n x i o u s l y a w a i t i n g t h e f u r t h e r e n g i n e e r i n g r e c o m m e n d a t i o n s 
1n t h i s r e g a r d . 

L A S T C H A N C E , WASHINGTON S T A T E 

T h e c o m p a n y h a s c o m p l e t e d l i n e - c u t t i n g , g e o c h e m i c a l s u r v e y i n g , a n d 
I n d u c e d p o l a r i z a t i o n s u r v e y i n g o v e r t h e L a s t C h a n c e p r o p e r t y i n 
S t e v e n s C o u n t y , W a s h i n g t o n . L a s t y e a r , t h e c o m p a n y i n t e r s e c t e d 1 0 . 5 
f e e t o f . 1 2 o z / t s i l v e r , . 7 1 % l e a d , a n d 7 . 8 5 % z i n c , 1n o n e h o l e a n d 
f i f t y f e e t s o u t h a n o t h e r d i a m o n d d r i l l h o l e i n t e r s e c t e d 7 . 5 f e e t o f 
. 1 6 o z / t s i l v e r , 8 . 4 5 % l e a d , a n d 1 6 . 3 7 % z i n c . T h e s e h o l e s I n t e r 
s e c t e d m i n e r a l w i t h i n 6 0 f e e t o f t h e s u r f a c e . T h e d e c i s i o n t o d r i l l 
t h e s e h o l e s w a s b a s e d s o l e l y o n g e o l o g i c a l I n t e r p r e t a t i o n . G e o 
c h e m i c a l a n d g e o p h y s i c a l s u r v e y i n g r e s u l t s h a v e i n d i c a t e d s o m e 
e x c i t i n g d r i l l t a r g e t s . B i d s h a v e b e e n r e c e i v e d a n d 1 t i s e x p e c t e d 
t h a t d r i l l i n g w i l l c o m m e n c e s o o n . S a m p l i n g o v e r a t r u e w i d t h o f 6 . 5 
f e e t o n a n o l d w o r k i n g s p i l l a r r e t u r n e d a s s a y s o f . 8 8 o z / t s i l v e r , 
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