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Neither the British Columbia Securities Commission nor the Vancouver Stock Exchange has in any way 
passed upon the merits of the securities offered hereunder and any representation to the contrary is an offence. 
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. TYEE ..LAKE..MSOURCES . L T D . 
Head O f f i c e : #305-850 (West liastings Street, Vancouver, B.C. 
Regis tered.. Of f i e * B.C. 

(Address of head office and registered office of company.) 

Statement of Material Facts 

I. Give details of the circumstances relating to the offering of 
the securities and any material changes in the affairs of the 
issuer. 

See Item 1 attached schedule 

2. Set out the description, designation, and number of shares 
being offered by the issuer or selling shareholder. If any 
of the shares being offered are to be offered for the 
account of a selling shareholder, name such shareholder 
and state the number of shares owned by him, the number 
to be offered for his account, and the number to be owned 
by him after the offering. 

See Item 1 attached schedule 

3. Set out the price to the public, underwriting discounts or 
commissions and the estimated net proceeds to the issuer 
or selling shareholder, on both a per share and an aggre
gate basis. If it is not possible to state the price to the 
public or the underwriting discount or commissions, the 
method by which they are to be determined shall be 
explained. Give the range of the market price during the 
previous 90 days. 

See Item 1 attached schedule 

4. State the principal purposes for which the estimated net 
proceeds to be derived by the issuer from the sale of the 
shares to be offered are intended to be used and the ap
proximate amount intended to be used for each such 
purpose. 

See Item 4 attached schedule 

5. State the laws under which the issuer was incorporated and 
whether incorporated by memorandum of association, Let
ters Patent, or otherwise or under a particular part of an 
incorporating Statute dealing with mining companies and 
the date thereof. 

The Company was incorporated i n 
the Province of B r i t i s h Columbia 
by Memorandum of Association on 
June 25, 1969. 

6. Give names, addresses, and chief occupations for the past 
five years of the officers and directors of the issuer. See Item 6 attached schedule 

7. State the share capitalization of the issuer showing author
ized and issued capital. 

Company authorized to issue 5 M i l l i o n 
Shares without par value and has 
issued 3.635.700. 

8. Give particulars of any bonds, debentures, notes, mort
gages, charges, liens, or hypothecations of the issuer. 

The Company has borrowed $30,000.00 
from a Canadian Chartered Bank. 

9. Outline briefly the manner in which the shares being offered 
are to be distributed, giving particulars of any outstanding 
or proposed underwriting, sale, or option agreement, in
cluding the name and address of eucu underwriter, pur
chaser, or optionee. Give similar particulars of sub-
underwriting or sub-option agreements outstanding or pro
posed to be given and particulars of any assignments or 
proposed assignments of any such agreements. Give names 
and addresses of persons having any interest, direct or in
direct, in underwritten or optioned shares. 

See Item 1 attached schedule 



10. Give name and address of any person or company who 
beneficially owns, directly or indirectly, in excess of 5 per 
cent of each class of shares of any company named in 
answer to item 9 hereof and the number and percentage of 
each class of .shares so owned. 

See Item 10 attached schedule 

11. Give particulars of any payments in cash or securities of 
the issuer made or to be made to a promoter or finder in 
connection with the proposed underwriting. NIL 

12. Give brief particulars of properties owned, leased, held 
under option, or operated or presently intended to be 
owned, leased, held under option, or operated by the issuer. See Item 12 attached schedule 

13. State whether any property referred to in item 12 has a 
known body of commercial ore or reserves of recoverable 
oil and gas. Give particulars. See Item 12 attached schedule 

14. Give brief particulars of the exploration and development 
work of the issuer during the past year and the results 
thereof on (1) its own properties and (2) other properties. 
State amounts spent on each. 

See Item 12 attached schedule 

15. Give brief particulars of property proposed to be acquired 
by the issuer or any aiSliate or acquired by the issuer or 
any affiliate within the previous three years, including the 
name and address or -be vendor and the cost or proposed 
cost thereof to the issuer or any affiliate, and if any such 
vendor is or was an insider or promoter of the issuer or 
an associate or ainiiate of any insider or promoter of the 
issuer, so state and indicate the nature of the relationship. 

See Item 12 attached schedule 

16. State the name of any person or company who is or has 
been a promoter of the issuer within the preceding two 
years and, if not disclosed in item 15, the nature and 
amount of anything of value (including money, securities, 
property, contracts, options, or rights of any kind) re
ceived or to be received by each promoter. 

The Board of Directors acting i n 
such capacity may be considered 
to be the Promoters of the Company. 

If the property referred to in item 15 was or is to be paid 
for by the issuance of shares of the issuer or any subsidiary, 
give (a) the number of shares of the issuer and any sub
sidiary issued to or to be issued to the vendor after giving 
effect to such transaction, and (b) the number and, if more 
than 5 per cent of the shares presently outstanding, the 
percentage of shares of the issuer and any subsidiary owned 
or to be owned by the vendor after giving effect to the 
transaction. If the vendor is a company, give the names 
and addresses of the insiders of the company. 

See Item 12 attached schedule 

18. Give the number and, if more than 5 per cent, the percent
age of the shares of the issuer held in escrow or in pool and 
a brief statement of the terms of the escrow or pooling 
agreement. Give the names and addresses of the bene
ficial owners of such shares. 

See Item 18 attached schedule 

19. Give the number of shares of the issuer owned of record 
or beneficially, directly or indirectly, by each person or 
company who owns of record, or is known either by the 
issuer or the selling shareholder to own beneficially, di
rectly or indirectly, more than 5 per cent of such shares, in 
each case within 10 days from the date hereof. Show 
separately whether the shares are owned both of record 
and beneficially, of record only or beneficially only, and 
show the respective amounts in percentages owned in each 
such manner. Give names and addresses of the owners 
referred, to above. 

See Item 19 attached schedule 

20. Give a brief statement of any legal proceedings to which 
the issuer or any of its subsidiaries is a party or of which 
any of their property is the subject. Make a similar state
ment as to any such proceedings known to be contemplated. 

To the knowledge of the signatories 
there are no l e g a l proceedings 
commenced against the Company nor 
are any known to be contemplated. 



21. Give the aggregate direct remuneration, including amounts 
for services rendered, paid or payable by the issuer and its 
subsidiaries during the past year to the insiders of the 
issuer. 

. Give brief particulars of all options to purchase securities 
(other than such as are granted or proposed to be granted 
to shareholders as such on a pro rata basis) outstanding 
or proposed to ht given by the issuer and its subsidiaries 
to any person or company, naming each such person 
or company and showing separately all such options out
standing or proposed to be given to the insiders of the 
issuer or its subsidiaries. 

23. State the prices at which shares of the issuer have been 
issued for cash during the past year. If any shares have 
been issued for services, state the nature and value of the 
services and give the name and address of the person or 
company who received such shares. State the number of 
shares issued at each price. 

24. Give the dates of and parties to and the general nature 
of every material contract entered into by the issuer or any 
subsidiary within the preceding two years which is still in 
effect and is not disclosed in the foregoing. 

Direct remuneration and amounts 
for services rendered by dire c t o r s 
and insiders during the past twelve 
months amounts to $7,000.00. 

See Item 22 attached schedule 

25,000 shares @ 15 cents 
200,000 shares @ 35 cents 
600,000 shares for properties 

NIL 

25. Give particulars of any other material facts relating to the 
shares proposed to be offered and not disclosed pursuant to 
the foregoing items. 

NIL 

26. If assets include investments in the shares or other securi
ties of other companies, give an itemized statement thereof 
showing cost of book value and present market value. NIL 

27. 

CERTIFICATE OF THE COMPANY 
The foregoing constitutes f u l l , true and p l a i n disclosure of a l l material 
facts r e l a t i n g to the securities offered by this Statement of Material 
Facts. 

Dated Jiine.. Ji5^-JL9 76 
TYEE LAKE RESOURCES LTD. 

Director 
7 Director' 

'"Director 
[Corporate Seal.] 

CERTIFICATE OF UNDERWRITER OR OPTIONEE 
To the best of our knowledge, information and b e l i e f , the foregoing 
constitutes f u l l , true and p l a i n disclosure of a l l material facts 
r e l a t i n g to the securities offered by this Statement of Material Facts. 

Dated June ...25, 19 7.6..... 

. RADEMAKER,. MACDQUGALL AND ..COMPANY 



Schedule to Statement of Material Facts 

Tyee Lake Resources Ltd.  

Item 1 

Underwriting Agreement dated Juna 25, 1976 

Rademaker, MacDougall and Company, 
409 Granville Street, 
Vancouver, B r i t i s h Columbia. 

Underwriting: 200,000 shares at 49 cents per share 
payable forthwith on acceptance of 
the Agreement by the Vancouver Stock 
Exchange ("effective date") 

Options Granted 200,000 shares at 54 cents per share 
On: exercisable 90 days from the 

ef f e c t i v e date. 

Net Proceeds $ 98,000.00 
from Underwriting: 

Net Proceeds from $ 206,000.00 
Underwriting i f 
Options are 
exercised i n f u l l : 

The shares underwritten and acquired under option w i l l 

be distributed to the public through the f a c i l i t i e s of the 

Vancouver Stock Exchange at market prices from time to time 

prevailing. 

There are no sub-underwriting agreements. To the 

knowledge of the signatories only the contracting Underwriter 

has any interest, d i r e c t or i n d i r e c t , i n the underwritten and 

optioned shares. 

The market price established within the l a s t 90 days 

i s a high of 58£ and a low of 10£. 

Item 4 

The Company w i l l spend the proceeds from the Under

writing on i t s Hydraulic Lake claims pursuant to the recommenda

tions of J.J. Crowhurst, P.Eng., of Bacon & Crowhurst Ltd., as 

set cut i n their report of June 23, 1976. The Company had an 

e a r l i e r report from Bacon & Crowhurst dated A p r i l 2, 1976 and 
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the Company i s currently working on that programme with 

funds on hand from an e a r l i e r financing. 

The present recommendations include 
further exploration diamond d r i l l i n g 
together with radon gas detection 
survey work and t o t a l 

Addition to Company's working c a p i t a l 

Total underwriting proceeds 

$ 93,500.00 

$ 4,500.00 

$ 98,000.00 

In the event that the option i s exercised, the proceeds 

derived therefrom w i l l be used to conduct the extended work of 

exploration as recommended i n Mr. Crowhurst 1s report. 

None of the proceeds rea l i z e d from the firm under

writing or the options w i l l be spent on any property other 

than that referred to above without f i r s t f i l i n g with the 

Vancouver Stock Exchange a satisfactory Engineer's Report. 

Item 6 

Directors and Officers 

Hiroshi Ogata President 
661 Riverdale Drive, and 
Richmond, B.C. Director 

Santoshi Hamada, 
510 Colbeck Road, Director 
Richmond, B.C. 

Laurence S. Trenholme, 
6746 Marguerite Street, Director 
Vancouver, B.C. 

Donald M. Alexander, Director 
3827 West 2 7th Avenue, and 
Vancouver, B.C. Secretary 

President, Tyee Lake 
Resources Ltd. formerly 
Administrative Manager 
Nippon Mining Co. Ltd., 
Vancouver Branch. 

Business Executive 

Chief Geologist, Chatham 
Resources Ltd., formerly 
Exploration Manager 
Brameda Resources Ltd. 

Accountant 
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Item 10 

RADEMAKER, MACDQUGALL and COMPANY 

Rademaker MacDougall and Company i s a corporate partnership 

of MacDougall & Granger Ltd. and Elphick Securities Ltd. 

whose respective shareholders are: 

MACDOUGALL & GRANGER LTD. 

John F. MacDougall 400-409 Granville St., 
Vancouver, B.C. 

12,100 
12,200 

common (60.5%) 
class A (61%) 

Robin V. Granger 400-409 Granville St., 
Vancouver, B.C. 

4,700 
5,700 

common (23.5%) 
class A (28.5%) 

John Woods 400-409 Granville St., 
Vancouver, B.C. 

3,200 
1,600 

common (16%) 
class A (8%) 

ELPHICK SECURITIES LTD. 

Conrad Rademaker 1542 W. 20th Avenue, 
Vancouver, B.C. 

355 
10,650 

common (55.5%) 
preferred (26.79%) 

Barry M. Stanfie l d 152-3300 Capilano Rd., 
North Vancouver, B.C. 

64 
1,920 

common (10.0%) 
preferred (4.90%) 

Estate of Frank 
Bennett, Deceased 

5229 Oak Street, 
Vancouver, B.C. 

86 
22,580 

common (13.41%) 
preferred (57.98%) 

John Packett 4580 Belmont Avenue, 
Vancouver, B.C. 

64 
1,920 

common (10.00%) 
preferred (4.90%) 

Item 12 

Hydraulic Lake Property 

Pursuant to an agreement dated March 24, 1976 between 

the Company and Reco Management Enterprises Ltd. of 14 Sprucebank 

Crescent, Calgary, Alberta, a private company, the shares of 

which are wholly owned by Robert E. Humphreys of the same 

address, the Company acquired by way of option 320 mineral claims 

near Hydraulic Lake, east of Kelowna, B.C* 
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Pursuant to the terms of the option the Company 

issued 100,000 shares on the granting of the option and 

in order to keep i t in good standing would be required 

to issue further shares on the following basis: 

100,000 shares on November 30, 1976 or following 
the expenditure of $20,000.00 or the 
sooner thereof; 

150,000 shares on A p r i l 30, 1977 or following 
the t o t a l expenditure of $60,000.00 
or the sooner thereof; 

150,000 shares on November 30, 1977 or following 
the t o t a l expenditure of $120,000.00 or 
the sooner thereof. 

The claims are contained i n two groups almost 

surrounding, i n between and adjacent to properties owned 

by Nissholwai Canada Ltd. i n the Hydraulic Lake area east 

of Kelowna, B r i t i s h Columbia. These claims are variously 

i n the Vernon, Greenwood and Osoyoos Mining Divisions and 

are contained i n two blocks: 

Kettle Group No. of Claims 
Claim Blocks 

11 140 

Uranus Group No. of Claims 
Claim Blocks 

13 180 

The Company arranged financing by way of private 

placement with Peregrine Petroleum Ltd. of 420 Three Calgary 

Place, 345 - 4th Avenue S.W., to which i t sold 200,000 shares 

at 35 cents and pursuant to an agreement with that Company 

dated May 24th, 1976, theCompany agreed to expend $49,000.00 

of the money on the Hydraulic Lake property. The Company has 

been since that date and i s presently carrying out a programme 

on the property consisting of geological mapping, track etch 

surveying and diamond d r i l l i n g . This programme i s continuing 

and i t i s the intention of the Company to use the proceeds from 
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the present underwriting to extend the programme according 

to i t s consultant's recommendations. 

The Company i s undertaking the acquisition of surface 

rights i n the area and has recently located an additional 165 

claims to the west of the o r i g i n a l claim groups. 

Wainwright Gas Well 

Pursuant to an Agreement dated July 18, 1975 with 

Redco Explorations Ltd. of 420 Three Calgary Place, 345-4th 

Avenue S.W., Calgary, Alberta, a private company, the shares 

of vhicn are wholly owned by Cameron J. McFeely of the same 

address, the Company acquired a 50% interest in a gas well 

located i n the Wainwright f i e l d at 10-35-44-5 W4M Alberta. 

The Agreement was on a turnkey basis, the Company 

paying the dry hole d r i l l i n g costs of $36,000.00 and 50% of 

the completion and t i e - i n costs or $39,000.00. This was paid 

for by issuing Redco 500,000 shares at the deemed price of 

15 cents per share. The shareholdings represent 14% of the 

presently issued shares of the Company and have subsequently 

been transferred from Redco to Cameron J. McFeely. 

The well commenced production i n February 1976 and 

Tyee borrowed $30,000.00 from a Canadian Chartered Bank against 

i t s production. 

Ken Claims - Yukon Territory 

Pursuant to an Agreement dated June 8, 1973, the 

Company acquired a 50% interest i n 55 mineral claims i n the 

MacMillan Pass area of the Yukon and Northwest T e r r i t o r i e s 

as follows: 

Name Record No. Expiry Date 

KEN 1 - 3 0 Y 69349 - 78 May 22, 1977 
(Yukon) 

KEN 31-52 & 60 A 68001-23 May 22, 1980 
(N.W.T.) 
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Pursuant to the Agreement the Vendor of the 50% 

interest to Tyee, Kenneth S. Rustand of 210 S. Hythe Street, 

Burnaby, B.C. received 125,000 shares of the Company's stock 

and i s presently owed $2,500.00. The Company's co-partner 

i n the claims i s Saxton Industries Ltd. of #1275-555 Burrard 

Street, Vancouver, B.C. 

During 197 5 the claims were optioned to Canada 

Tungsten Ltd. who reportedly spend $90,000.00 i n exploration 

on the property, but dropped i t s option i n January 1976. 

Duckling Creek Property 

The Company had 100 claims near Germanisen Landing, 

B.C., but carried out no work on the claims during 1975 and 

allowed them to lapse. 

Item 18 

There are 225,000 shares of the Company, representing 

6% of the t o t a l issued shares of the Company which are held 

i n escrow t i h Guaranty Trust Company pursuant to an Escrow 

Agreement which provides that without the written consent 

of the B.C. Securities Commission or any other regulatory 

body, the holders of escrow shares w i l l not s e l l , assign or 

transfer the said shares, and i f the Company loses or does 

not obtain good and marketable t i t l e to or abandons development 

of any property which was or formed a part of the consideration 

for any shares i n escrow there s h a l l be surrendered by way of 

g i f t to the Company for cancellation such number of the said 

shares as the B.C. Securities Commission i n i t s sole d i s c r e t i o n 

deems f a i r and equitable and i n such manner or proportion as 

i t may di r e c t . 
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Item 18 

The names and addresses of owners of more than 5% 

interest i n escrowed shares are as follows: 

Alfred E. Turton 

Int e r - P a c i f i c 
Enterprices Ltd. 

Lacanex Mining Co. 
Ltd. 

Long Lac Mineral 
Exploration Ltd. 

424 Burrard Street, 
Vancouver, B.C. 40,500 
#205-850 West Hastings St., 
Vancouver, B.C. 32,250 

1177 West Hastings Street, 
Vancouver, B.C. 15,000 

#400-112 King Street West, 
Toronto, Ontario 90,000 

Item 19 

The following are the persons and companies known 

to own of record and b e n e f i c i a l l y more than 5% of the shares 

of the Company: 

Name & Address No. of shares Percentage 

Cameron J. McFeely, 
420 Three Calgary Place, 
345-4th Avenue, S.W., 
Calgary, Alberta 500,000 14% 

Peregrine Petroleum Ltd. 
420 Three Calgary Place, 
345-4th Avenue S.W., 
Calgary, Alberta. 200,000 6% 

Item 22 

The following are the only share options outstanding: 

25,000 shares at 20 cents to a director, Laurence 
S. Trenholme exercisable on or before 
February 28, 1978. 

25,000 shares to each of Donald M. Alexander and 
Santoshi Hamada, directors, exercisable as 
follows: 

12,500 shares or any part thereof at a price 
of 40 cents per share exercisable on or 
before A p r i l 30, 1977, and an additional 

12,500 shares or any part thereof at a price 
of 50 cents per share exercisable anytime 
after A p r i l 30, 1977, but on or before 
A p r i l 30, 1978. 
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Purchaser's Right of Rescission 

Sections 61 and 62 of the Securities Act, contain provisions 

enabling a purchaser of s e c u r i t i e s offered i n the course of 

primary d i s t r i b u t i o n to rescind the contract of purchase i n 

cer t a i n events. The purchaser may rescind where: 

(a) delivery of a copy of the Statement of Material 

Facts i s not made i n accordance with Section 60 

of the Act, and; 

(b) written notice of intention to commence an 

action for r e s c i s s i o n of the contract served 

upon the person who contracted to s e l l the 

se c u r i t i e s within 60 days of the date of 

delivery of the written confirmation of the 

sale of the s e c u r i t i e s ; and 

(c) the purchaser i s s t i l l the owner of the s e c u r i t y . 

This statement of the purchaser's r i g h t of r e s c i s s i o n 

i s i n d i c a t i v e only and not intended to be comprehensive. For 

complete d e t a i l s , reference should be made to the Section of the 

Act. 



B A C O N & C R O W H U R S T L T D . 
C O N S U L T I N G E N G I N E E R S 

A p r i l 2 , 1 9 / 6 . 

M r . H. O g a t a , President, 
Tyee Lake Resources L t d . , 
205 - 850 W . Hastings S t . , 
V a n c o u v e r , B . C . 

Dear M r . O g a t a : 

1 am pleased to submit herewith my report concern ing your Hydraul ic 
Lake uranium property wh ich is situated about 14 air miles east of Ke lowna in 
southern British C o l u m b i a . 

In my op in ion , your property deserves careful and cont inued e x p l o r a t i o n . 
Access is easy . G o o d paved and grave l roads pass through the centre of the c la im 
groups; these lead from Ke lowna to the west about 18 mi les . G round explorat ion 
c a n , therefore, be conducted inexpens ive l y . 

The property offers exce l l en t possibi l i t ies to d iscover economic zones 
of uranium minera l i za t ion as either extensions of known f l a t- l y ing sedimentary 
deposits in adjacent ground or , a l t e rna t i ve l y , to d iscover other similar uranium 
deposits not now known. Rad ioact i ve d iscover ies so far in the area have been 
composed of secondary minerals (mostly autunite) and uran in i te . By comparison with 
produc ing mines, it is not ant i c ipa ted that any meta l lurg ica l problems wi l l b e 
encounte red . 

We be l i e ve that these uranium discover ies are the first of their k ind 
in British C o l u m b i a . 

M y recommendations are that the sum of $30 ,700 be p rov ided , as 
soon as may b e a r ranged, to cover the cost of the first phase of exp lo ra t ion . 

Your conf idence in entrusting this study to our appraisal is a p p r e c i a t e d . 

Yours very t ru ly , 

B A C O N & C R O W H U R S T L T D . 

J . J . Crowhurst ^ 
J O ' k 



BACON & CROWHURST LTD. 
1720-1056 Wert Hastings Stmt 

Vancouver 1, B.C. 

REPORT 

on the 

H Y D R A U L I C L A K E U R A N I U M PROPERTY 

K E L O W N A A R E A , BRITISH C O L U M B I A 

for 

TYEE L A K E RESOURCES LTD 

by 

J . J C R O W H U R S T , B A . S c . , P. Eng 

Vancouve r , B . C . Apr i l 2nd. 19-6 
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C O N C L U S I O N S 

T y e e L a k e R e s o u r c e s L t d . has a c q u i r e d 3 2 0 m i n e r a l c l a i m s in the 

H y d r a u l i c L a k e a r e a a b o u t 14 a i r m i l e s eas t o f K e l o w n a i n s o u t h e r n B r i t i sh C o l u m b i a . 

Par t o f t h e s e c l a i m s c o m p l e t e l y su r rounds a g r o u p o f c l a i m s o w n e d b y N i s s h o ~ l w a i 

C a n a d a L t d . a n d t h e r e m a i n d e r a r e s i t u a t e d b e t w e e n th is p r o p e r t y a n d a n o t h e r 

N i s s h o g r o u p t o the s o u t h . 

S u f f i c i e n t i n f o r m a t i o n is g i v e n i n the B r i t i s h C o l u m b i a P r o v i n c i a l 

G o v e r n m e n t assessment r epo r t s f i l e d b y t h e P o w e r R e a c t o r & F u e l D e v e l o p m e n t 

C o r p o r a t i o n - J a p a n ( w h o a c t e d as a g e n t for N i s s h o ~ l w a i ) to e s t a b l i s h t h e p r e s e n c e 

o f s i g n i f i c a n t q u a n t i t i e s o f u r a n i u m o n b o t h o f the N i s s h o c l a i m g r o u p s . 

T h i s n I n e r a l i z a f i o n is r e p o r t e d b y the B r i t i s h C o l u m b i a D e p a r t m e n t o f 

M i nes to c o n s i s t s l a r g e I y of s e c o n d a r y u r a n i u m m i n e r a l s ( a u t u n i t e ) o c c u r r i n g i n f l a t * 

l y i n g u n c o n s o l i d a t e d c o n g l o m e r a t e a n d s a n d s t o n e beds w h i c h fo rm the l o w e r pa r t o f 

w h a t has b e e n t e r m e d the P l a t e a u B a s a l t f o r m a t i o n . Th is is s u m m a r i z e d l a t e r i n th is 

r e p o r t , b u t i t c a n be n o t e d h e r e b y w a y o f r e f e r e n c e tha t H o l e N o . 10 c u t 3 . 0 

m e t r e s ( 9 . 8 5 f e e t i o f u r a n i u m m i n e r a l i z a t i o n g r a d i n g 0 . 4 0 % e ^ O g in a f l a t - l y i n g 

p e b b l e c o n g l o m e r a t e b e d a b o u t 1 2 5 ' b e l o w t h e s u r f a c e . Th is is t h e best i n t e r s e c t i o n , 

b u t e n o u g h o t h e r i n t e r s e c t i o n s w e r e o b t a i n e d t o e s t a b l i s h a n a t t r a c t i v e p a t t e r n . 

It w o u l d a p p e a r t h a t c o r r e l a t i o n e x i s t s b e t w e e n th i s u r a n i u m m i n e r a l i z a t i o n 

a n d The v ' ; ; i - i a l l a p ' u t o n i c i n t r u s i o n s as a p o s s i b l e s o u r c e , a n d that a n c i e n t s t r e a m 

v a l l e . i-ositior-s o n t r o l l e d to some e x t e n t t h e s u b s e q u e n t d e p o s i t i o n i n the s e d i m e n t s . 

O x i d a t i o n a n d w e a t h e r i n g o f u r a n i u m - b e a r i n g v e i n s o r p e g m a t i t e s o r l o w -

g r a d e d i s s e m i n a t e d u r a n i n i t e i n basement r o c k s ( for example the Carmi m o l y b d e n u m p r o s p e c t ) 

is q u o t e d by the D e p a r t m e n t o f M ines as a possible s o u r c e f o r th i s s e c o n d a r y m i n e r a l i z a t i o n . 
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T h e a v a i l a b l e r e g i o n a l g e o l o g i c a l m a p p i n g b y t h e G e o l o g i c a l S u r v e y 

o f C a n a d a i s , o f n e c e s s i t y , g e n e r a l i n n a t u r e (see F i g u r e 3 ) . For e x a m p l e , s e v e r a l 

b u r i e d t o n g u e s a n d masses o f V a l h a l l a p l u t o n i c r o c k s a r e n o t e d i n t h e N i s s h o - l w a I 

d i a m o n d d r i l l i n g l o g s , a c o n s i d e r a b l e d i s t a n c e to t h e n o r t h o f t h e c o n t a c t a r e a 

s h o w n o n t h e G . S . C . m a p s . M a n y h i t h e r t o u n d e t e c t e d s m a l l p l u g s a n d e x t e n s i o n s 

o f t h e m a i n s t o c k n o d o u b t e x i s t o n t h e T y e e L a k e h o l d i n g s . It is a l s o no t k n o w n 

w h e t h e r t h e V a l h a l l a i n t r u s i v e c o n t a c t d i p s u n d e r t h e T y e e p r o p e r t y a r e a . 

S i m i l a r l y , o t h e r s e c t i o n s o f the " P l a t e a u " c o n g l o m e r a t e a n d s a n d s t o n e 

• 

b e d s c o u l d p e r h a p s be f o u n d b y d e t a i l e d g e o l o g i c a l m a p p i n g , as c o u l d t h e a n c i e n t 

s t r e a m p a t t e r n b e s t u d i e d a n d e x p l o r e d . 

A c c e s s is v e r y f a v o u r a b l e ; a n a 11 " w e a t h e r r o a d l e a d s t h r o u g h the 

c e n t r e o f t h e p r o p e r t y . E l e v a t i o n s a r e less t h a n 4 5 0 0 f e e t a b o v e s e a l e v e l . 

T h e p r e s e n t p r i c e o f u r a n i u m ( l a t e s t s a l e s a r e r e p o r t e d to b e i n the 

$ 3 5 to $ 4 0 p e r l b . o f U g O g r a n g e ) a n d t h e e v e r i n c r e a s i n g e x c e s s o f d e m a n d o v e r 

c u r r e n t s u p p l y i n t e n s i f i e s the a t t r a c t i v e n e s s t o d a y o f e x p l o r a t i o n fo r th i s m a t e r i a l . 

T h e use o f m o d e r n g e o c h e m t c a l a n d g e o p h y s i c a l m e t h o d s ( such as 

" T r a c k E t c h " ) c a n b e c h e a p l y a n d e f f e c t i v e l y a p p l i e d as a f o l l o w - u p to g e o l o g i c a l 

m a p p i n g a n d i n t e r p r e t a t i o n i n t h e H y d r a u l i e L a k e a r e a . 

T h e T y e e L a k e R e s o u r c e s L t d . m i n e r a l c l a i m p r o p e r t i e s i n t h i s a r e a 

eas t o f K e l o w n a i n s o u t h e r n B r i t i s h C o l u m b i a , t h e r e f o r e , p r e s e n t , i n our o p i n i o n , an 

a t t r a c t i v e e x p l o r a t i o n t a r g e t d i r e c t e d a t t h e d i s c o v e r y o f e c o n o m i c u r a n i u m m i n e r a l i z a 

t i o n . 
• 

• 
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R E C O M M E N D A T I O N S 

It is recommended that the sum of $30 ,700 be p rov ided , as soon 

as may be ar ranged, to cover the costs of pre l iminary explorat ion work as deta i led 

below: 

Study of exist ing information and appraisal $ 1 , 0 0 0 

G e o l o g i c a l mapping - one geologist and one helper -
salary and wages 6 , 0 0 0 

S u p p l i e s a n d s u p p o r t f i e l d cos t s 1 , 5 0 0 

L i n e c u t t i n g - 3 0 m i l e s '9 $ 1 5 0 p e r l i n e m i l e 4 , 5 0 0 

T r a c k E t c h s u r v e y - 750 c u p p r o g r a m -
b a s e p r i c e $ 1 2 , 0 0 0 p i - e x t r a h a n d l i n g a n d c o n t o u r m a p p i n g 

f o r s e c o n d a n d t h i r d a r ea s 1 2 , 9 0 0 

C o n s u I t i n g a d v i c e re p r o g r a m ~ T e r r a d e x C o r p . , C a l i f o r n i a 1 , 0 0 0 

E v a l u a t i o n o f resu lts a n d r e c o m m e n d a t i o n s 1 , 0 0 0 
$ 2 7 , 9 0 0 

P lus c o n t i n g e n c i e s & 1 0 % 2 , 8 0 0 

$ 3 0 , 7 0 0 

R e s p e c t f u l l y s u b m i t t e d , 

B A C O N & C R O W H U R S T L T D . 

J . J . C r o w h u r s t , B . A . Sc . . f'. f:nq . 
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L O C A T I O N , A C C E S S A N D T O P O G R A P H Y 

The Tyee Lake Resources property is located at approximate ly 4 9 ° 5 0 ' N / 

1 1 9 0 1 2 ' W , about 14 air miles east of Ke lowna , B . C . 

Highway * 3 3 , wh ich leads east out of Rutland and Ke lowna , passes 

through the property , then proceeds southerly 28 to 30 miles down the West Kett le 

River v a l l e y to Beaverdel l and on to Rock C r e e k , B . C . This highway is par t ia l l y 

paved and otherwise is a good gravel road . Travel time from Ke lowna is approximately 

30 minutes. 

E l e v a t i o n s r a n g e from 3500' to 4300' above sea l e v e l . The weather 

is moderate; from two to four f e e t of sett led snow can be expected during winter. 

F i e l d work c a n u s u a l l y c o m m e n c e in M a y . 

O v e r b u r d e n is extensive but is usual ly less than 10' — 12' th i ck . 

O u t c r o p s a r e p l e n t i f u l so t h a t reasonably accura te surface geo log i ca l mapping c a n 

b e c o m p l e t e d . S o m e s w a m p y areas exist , but these are not numerous. 
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PROPERTY 

Tyee Lake Resources L td . has recent ly acqu i red 320 mineral claims 

almost surrounding, in between and ad jacent to the properties owned by N i s s h o -

Iwai Canada L t d . in the Hydraul ic Lake a rea , east of Ke l owna , British C o l u m b i a . 

These claims are var iously in the Ve rnon , Greenwood and Osoyoos M i n i n g Divisions 

and are summarized in the fo l lowing tab le . (See Figure 2) 

• 

Kett le G r o u p N o s . N o . of Units Uranus G roup N o s . N o . of Units 

1 20 1 20 

2 8 2 15 
• 

3 4 3 14 

4 2 4 20 

5 20 5 10 

6 20 6 20 

7 10 7 8 

8 6 8 20 

9 20 9 4 

10 12 10 16 

n is ii 1 2 

12 3 

13 18 

To-aio 1 4 0 180 
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HISTORY 

(a) G E N E R A L 

A study o f s e v e r a l assessment reports obta ined recent ly f rom the D e p a r t m e n t o f 

Mines and Petroleum Resources, V i c t o r i a , B . C . , for the years 1972~73 a n d 1 9 7 4 d i s c l o s e s t h a t t w o 

m a i n g r o u p s of c la ims (see Figure 2) had been staked in 1972 in the H y d r a u l i c L a k e a r e a a b o u t 2 0 

miles eas t o f K e l o w n a , B . C . ( o w n e r - N i ssho - Iwa i Canada Ltd. ) 

During 1973"1974 geo log i ca l mapping and d iamond d r i l l i n g c o n s i s t i n g o f 2 8 v e r t i c a l 

h o l e s t o t a l l i n g 5295 f e e t , was carr ied out b y Power Reactor and N u c l e a r F u e l D e v e l o p m e n t C o r p o r a " 

t i o n o f J apan ( h e r e i n a f t e r c a l l e d 'Power Corporat ion - J apan ' ) . Th i s w o r k c o n t i n u e d i n 1 9 7 5 . 

I n t e r e s t i n g r a d i o a c t i v i t y w a s d iscovered in f l a t- ly ing c o n g l o m e r a t e a n d s a n d s t o n e 

D w i \ u n d e r n e a t h T e r t i a r y b a s a l t s . It is r e p o r t e d autunite (ca lc ium u r a n i u m p h o s p h a t e } was r e s p o n s i b l e . 

It has a l s o b e e n r e p o r t e d that m o r e e x t e n s i v e d i a m o n d d r i l l i n g w a s c o m p l e t e d i n 1 9 7 5 

Dy the P o w e r C o r p o r a t i o n ~ J a p a n . It is b e l i e v e d e n c o u r a g i n g r esu l t s w e r e e n c o u n t e r e d . 

The 1 9 7 3 - W 74 d i a m o n d d r i l l i n g is s u m m a r i z e d in the f o l l o w i n g t a b l e . The h o l e s w e r e 

l o g g e d a n d p r o b e d u s i n g a T C :> - 603R G . P . 2 7 ( b a c k g r o u n d 3 5 c p m ) g e t g e r c o u n t e r m a d e b y N i p p o n 

f»J l a p a n . C o r e s i / e was B O . 

f / . i ne ra I T o t a l A s ses smen t 
G a i n N o . o f N o . o f F e e t R e p o r t 

Pen tad O r o u p C l a i m s H o l e s D r i l l e d N u m b e r 

25 Ju ly - 21 A u g . 1973 Lane 3 0 4 ( * 7 - 1 0 i n c l . ) 961 4 6 2 9 
C i n d y 3 0 4 ( *11-14 i n c l . ) 1001 4 6 2 9 

2C June - 21 June 1 9 7 4 Lane 3 0 2 ( '15+16 i n c l . ) 2 6 9 5 1 1 5 
7 J u n e - 3 0 June 1974 S ta r 3 9 5 (*6 & 1 7-20 i n c l . i 8 2 3 5 1 1 5 

1 J u l y - 10 A u g . 1974 S u n 4 0 8 1 5 3 8 5 0 9 0 
M o o n 7 8 5 703 5 0 9 0 

T o t a l 28 5 2 9 5 
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The background count for the ge iger counter used to probe the core 

was recorded as being from 35 to 55 counts per minute . 

Detai ls are summarized as fol lows: 

(b) M I N E R A L C L A I M G R O U P S L A N E A N D C I N D Y (10 holes - # 7 ~ 1 6 i n c l . ) 

Q u o t i n g from Power Corporat ion - Japan - September 1973 report 

"Though there has been no radiometric anomaly c l a r i f i ed at the ground surface i n the 
a r e a , some radiometr ic anomalies were found , espec ia l l y in N o . 10 hole (13,000 cpm) 
( 0 . 4 % e U 3 0 8 ) was notewor thy . " 

The dr i l l hole log for Hole N o . 10 shows abnormal rad ioac t i v i t y 

from 34 metres (111 feet) to 37 metres (121 feet) or over a thickness of 3 metres 

(9 .8 feet ) . 

The i n t e r s e c t i o n was i n a f lat pebble conglomerate bed ly ing underneath 

the Tertiary K a l l i s C r e e k b a s a l t (Map Unit N o . 21 ~ see Figure 3) and top of a 3 . 7 m 

thick (12 .1 f e e t ) t o n g u e of t h e V a l h a l l a intrusive rocks (Map Unit 16 " C re taceous? ) . 

The s ame conglomerate bed was intersected in seven of the other holes, 

namely * 7 , 8, 1 1 , 1 3 , 1 4 , 15 and 16, in thicknesses vary ing from 0 . 2 m (0.66 feet) 

i n H o l e ^ 7 to 3 5 . 8 me t r e s ( 1 1 7 . 5 feet) in Hole ^14. L i t t le or no rad ioact i v i ty w a s 

f o u n d i n t h e c o n g l o m e r a t e i n Holes *14 and 16, but in the remaining holes r a d i o 

a c t i v i t y v a r i e s f r o m 50 c p m in Hole *8 to 250 cpm in Hole * 1 5 . 

In f i v e h o l e s , N o s . 7 , 8, 13, 14 and 16, a sandstone l a y e r v a r y i n g 

f rom 2 . 5 e'n-e* I- H o l e * 1 6 to 1 7 . 7 metres i n Hole *13 (8.2 ft. to 58 .1 f t . ) l i e s 

in:rr.ea'i . i.-h ; -•. f: oi w i t h i n t h e conglomerate bed , w h i l e i n H o l e s * 9 a n d *12 no 

c o n g l o r '-;ratcr -vas e n c o u n t e r e d b u t thin layers o f s a n d s t o n e were i n t e r s e c t e d . The 

s a n d s t o n e Is l o g g e d as " c o a l y " in Holes 7, 8 and 12. In Holes 7, 12 and 16, the s a n d s t o n e 

s h o w e d :••?() c p m , 6 1 5 c p m a n d 400 cpm respec t i ve l y . 
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( c ) M I N E R A L C L A I M G R O U P STAR (5 h o l e s - §©> & * 1 6 - 2 0 i n c l . 

Q u o t i n g f r o m P o w e r C o r p o r a t i o n - J a p a n " A u g u s t 1 9 7 4 : 

" T h e r e has b e e n r a d i o m e t r i c a n o m a l o u s z o n e s c l a r i f i e d o n t h e Star g r o u p . T h o u g h 
t h e r a d i o a c t i v i t y w a s no t so h i g h , i ts d i s t r i b u t i o n v a r i e d w i d e l y . " 

L i t t l e o r n o r a d i o a c t i v i t y is s h o w n i n t h e l ogs for H o l e s 18 a n d 

2 0 , a l t h o u g h a c o m m e n t is m a d e i n t h e r e p o r t t h a t " C h e m i c a l a s s a y is no t d o n e 

y e t , b u t i t is e s t i m a t e d a t 0 . 0 1 % e U 3 0 8 ( D r i l l H o l e B C P - 2 0 ) . " 

H o l e s * 1 9 a n d 2 0 i n t e r s e c t e d M o n a s h e e g n e i s s e s i n t r u d e d b y t o n g u e s 

o f V a l h a l l a g r a n i t e a n d t h e r a d i a c t i v i t y a p p e a r s t o be i n p e g m a t i t i c phases of the 

g r a n i t e . N o s i g n i f i c a n t r a d i o a c t i v i t y is s h o w n i n t h e c o n g l o m e r a t e o v e r l y i n g the 

g r a n i t e i n H o l e 1 9 ; H o l e 2 0 w a s i n g r a n i t e a n d g n e i s s t h r o u g h o u t i t s l e n g t h . 

C o n g l o m e r a t e a n d s a n d s t o n e l a y e r s w e r e i n t e r s e c t e d i n a l l o f the 

h o l e s e x c e p t ^ 2 0 . R a d i o a c t i v i t y is r e p o r t e d f r o m 1 5 0 c p m up to 3 0 0 c p m i n 

s a n d s t o n e i n H o l e M 7 b u t n o a b n o r m a l r a d i o a c t i v i t y is s h o w n i n t h e c o n g l o m e r a t e 

i n t e r s e c t i o n s . 

(d) M I N E R A L C L A I M G R O U P S S U N A N D M O O N (13 h o l e s - * 2 1 ~ 3 3 i n c l . ) 

Q u o t i n g f r o m P o w e r C o r p o r a t i o n - J a p a n " A u g u s t 1 9 7 4 : 

" T h o u g h t h e r e has b e e n no r a d i o m e t r i c a n o m a l y c l a r i f i e d o n t h e g r o u n d s u r f a c e i n the 
a r e a , some r a d i o m e t r i c a n o m a l ies w e r e f o u n d i n d r i 11 h o l e s , e s p e c i a l I y i n H o l e B C P~31 , 
w h i c h c o u n t s 1 9 8 0 c p m ( 0 . 0 7 % e U 3 O g ) a t t h e h i g h e s t . 

T h e s e a n o m a l i e s o c c u r a t t h e b o t t o m o f the P l a t e a u B a s a l t F o r m a t i o n o n t h e b a s e o f 
t h e V a l h a l l a p t u t o n i c r o c k s . N o a n o m a l y w a s f o u n d o n t h e ba se of t h e K e t t l e R i v e r 

f o r m a t i o n . 

The s a n e g e n e r a l s e q u e n c e o f f l a t - l y t n g v o l c a n i c s a n d s e d i m e n t s o v e r 

the M o n a s h e e c a s e m e n t g n e i s s e s w a s f o u n d , w i t h t h e e x c e p t i o n t h a t i n the n o r t h e r ! y 



p a r t o f t h e c l a i m g r o u p , t h e K e t t l e R i v e r f o r m a t i o n o c c u r s u n d e r n e a t h the c o n g l o m e r a t e or 

s a n d s t o n e l a y e r s , o n t o p o f t h e V a l h a l l a i n t r u s i v e s o r on top of the M o n a s h e e g n e i s s e s . 

E x t r e m e l y i n t e r e s t i n g r a d i o a c t i v e z o n e s w e r e f o u n d In t h e l o w e r s e c t i o n s 

o f t h e c o n g l o m e r a t e - s a n d s t o n e f o r m a t i o n ( t o t a l t h i c k n e s s f r o m 6 . 4 m or 21 f e e t to 7 3 . 2 m 

o r 2 4 0 f e e t ) u n d e r t h e b a s a l t i n H o l e s 2 1 , 2 2 , 3 0 , 31 a n d 3 2 . A l l o f t hese h o l e s a r e in 

the s o u t h e r n p a r t o f t h e c l a i m g r o u p . T h e s e z o n e s c a n b e s u m m a r i z e d as f o l l o w s : 

H o l e N o . 

21 

22 

3 0 

31 

32 

R o c k T y p e 

C o n g l o m e r a t e 

C o n g l o m e r a t e & 
s a n d s t o n e 
(some ' c o a I y' ) 

C o n g l o m e r a t e 

I n t e r s e c t i o n 
(me t r e s ) 

T h i c k n e s s 
M e t r e s 

3 . 5 - 6 . 0 2 . 5 

C o a r s e s a n d s t o n e 
' C o a l y ' s a n d s t o n e 
C o a r s e s a n d s t o n e & 
b o u l d e r c o n g l o m e r a t e 

3 0 . 0 - 3 1 . 5 

3 8 . 0 - 3 9 . 0 

5 2 . 0 - 5 3 . 5 
6 1 . 5 - 6 2 . 8 

6 9 . 8 - 7 4 . 4 

' C o a l y ' s a n d s t o n e ( m e d i u m ) 
a n d c o n g l o m e r a t e 5 3 . 0 ~ 6 2 . 0 

C o n g l o m e r a t e 

B o u l d e r c o n g l o m e r a t e 
& ' c o a l y ' s a n d s t o n e -
f i n e 

6 7 . 0 - 7 0 . 0 

7 2 . 0 - 7 6 . 0 

1 . 5 

1 . 0 

1 . 5 
1 . 3 

4 . 6 

9 . 0 

3 . 0 

4 . 0 

F e e t 

8 . 2 

4 . 9 

3 . 3 

4 . 9 
4 . 3 

1 5 . 1 

2 9 . 5 

9 . 8 

1 3 . 1 

C P M 

2 0 0 

6 5 0 

5 0 0 

U p to H 0 0 
U p to 1 9 8 0 

U p to 1 3 5 0 
( a v e r a g e 8 0 0 

U p to 6 0 0 
( a v e r a g e 4 0 0 
U p to 9 0 0 
( a v e r a g e 6 9 0 

U p to 1 2 0 0 
( a v e r a g e 7 5 0 

|t is n o t e d , h o w e v e r , t h a t i n H o l e s ^ 2 3 a n d 3 3 , w h i c h a r e s i t u a t e d c l o s e 

to the h o l e s que tea a b o v e , no s i g n i f i c a n t r a d i o a c t i v i t y w a s d i s c o v e r e d i n the c o n g l o m e r a t e -

bund?-:one fo rmat i ons . 
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(e) T Y E E L A K E R E S O U R C E S L T D . 

T y e e L a k e Resources L td . has n o w a c q u i r e d n e a r l y a l l ( i f no t a l l ) 

of t h e m o r e a t t r a c t i v e s u r r o u n d i n g g r o u n d . T h e " S u n " a n d " M o o n " g r o u p s , on w h i c h 

t h e P o w e r C o r p o r a t i o n - J a p a n w o r k w a s d o n e , a r e c o m p l e t e l y e n v e l o p e d a n d g r o u n d 

a d j a c e n t t o t h e " L a n e " , " C i n d y " a n d " S t a r " g r o u p s has b e e n s e c u r e d b y T y e e . 

G E O L O G Y 

G E N E R A L ( S ee F i g u r e 3) 

A l l o f the a r e a u n d e r c o n s i d e r a t i o n is n o d o u b t u n d e r l a i n b y t h e 

M o n a s h e e G r o u p ( M a p U n i t *1 ) w h i c h is c o n s i d e r e d to b e P r e C a m b r i a n i n a g e 

( H . W . L i t t l e ) . Th i s g r o u p c o n s i s t s l o c a l l y o f l a y e r e d g n e i s s ( p a r a g n e i s s ) a n d 

b i o t i t e g n e i s s . Some m i n o r s c h i s t is r e p o r t e d . 

T h i s M o n a s h e e g r o u p has b e e n i n t r u d e d b y C r e t a c e o u s ( ? ) V a l h a l l a 

p l u t o n i c r o c k s ( M a p U n i t ^ 1 6 ) c o n s i s t i n g m a i n l y o f b i o t i t e g r a n i t e . P e g m a t i t l c 

p h a s e s a n d a p l i t e a r e n o t e d a t t h e c o n t a c t a r e a s . 

It is n o t e w o r t h y t h a t r a d i o a c t i v i t y (up to t w i c e b a c k g r o u n d ) has b e e n 

d e t e c t e d i n the p e g m a t i t i c z o n e s ; t h i s w a s n o t e d b y t h e P o w e r C o r p o r a t i o n ~ J a p a r 

i n t h e logs f o r H o l e s ff19 a n d 2 0 d r i l l e d o n t h e Star g r o u p i m m e d i a t e l y to the n c i t h 

w e s t of H y d r a u l i c L a k e . 

Th is sugges ts that t h e V a l h a l l a p l u t o n l c s c o u l d h a v e a u r e a t e r t h a n 

• j ye raae u r m i ' ."!.• c c / i u e n t , 

in the n o r t h e r l y pa r t o f t h e " S u n " a n d " M o o n " g r o u p s , r o c k s b e l o n g ! ' 

to *l;( K e t t l e R i v e r f o r m a t i o n h a v e b e e n l o g g e d b y the P o w e r C o r p o r a t i o n - J a p a r : 
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as r e s t i n g u n c o n f o r m a b l y o n t o p o f t h e M o n a s h e e G r o u p . T^e K e t t l e k i v e r r o c k s 

c o n s i s t o f a c i d i c t u f f , t u f f a c e o u s s a n d s t o n e a n d c o n g l o m e r a t e If is a ssumed th is 

c o r r e s p o n d s to M a p U n i t ' 1 7 { P a l e o c e n e or E o c e n e ) . Th i s f o r m a t i o n was not 

e n c o u n t e r e d b y t h e d i a m o n d d r i l l i n g s o u t h o f t h e n o r t h e n d o f H y d r a u l i c L a k e , 

n o r h a v e o u t c r o p s b e e n m a p p e d as s u c h fo r a b o u t 1 0 m i l e s s o u t h e r l y . 

N o s i g n i f i c a n t r a d i o a c t i v i t y w a s f o u n d i n t h e K e t t l e R i v e r f o r m a t i o n 

b y t h e P o w e r C o r p o r a t i o n ~ J a p a n d i a m o n d d r i l l i n g . 

O v e r l y i n g a l l o f t h e s e r o c k s m e n t i o n e d Is t h e P l a t e a u Basa l t f o r m a t i o n 

( M a p U n i t ' 2 1 ) . 

Th is c a n b e d i v i d e d i n t o t w o p a r t s . T h e l o w e r s e c t i o n c o n s i s t s of 

' c o a l y ' s a n d s t o n e , s a n d s t o n e a n d c o n g l o m e r a t e . T h e u p p e r p a r t is o l i v l n e - b a s a l t 

l a v a i n w h i c h n u m e r o u s gas c a v i t i e s e x i s t ( " K a l l i s C r e e k " b a s a l t ) . 

The a v e r a g e t h i c k n e s s o f b o t h s e c t i o n s is q u o t e d as b e i n g a b o u t 160 

f e e t ; It is n o t b e l i e v e d the l o w e r p a r t o u t c r o p s i n t h e a r e a , e x c e p t i n i s o l a t e d 

l o c a t i o n s , b u t i t no d o u b t e x i s t s as a n e x t e n s i v e b u r i e d l a y e r . 

A s e c o n d t y p e o f I n t r u s i v e , O U g o c e n e In a g e , d e s i g n a t e d as C o r y e l l 

g r a n i t e , is s h o w n o n t h e P o w e r C o r p o r a t i o n - J a p a n s u r f a c e m a p p i n g . O u t c r o p a r e a s 

a r e s m a l l , h o w e v e r , i n c o m p a r i s o n t o t h e V a l h a l l a s t o c k s h o w n , a n d a p p e a r a l m o s t 

tc be d y k e s . 

M e n t i o n is m a d e o f C a c h e C r e e k g r o u p r o c k s as b e i n g c l o s e l y a s s o c 

i a t e d w i r h the f / o n a s h e e g r o u p . It is b e l i e v e d t h i s is a l s o l o c a l in n a t u r e . 
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M I N E R A L I Z A T I O N  

T h e V i c t o r i a , B . C . , D e p a r t m e n t o f M i n e s , i n t h e i r p u b l i c a t i o n s , 

m e n t i o n t h a t a p o s s i b l e s o u r c e f o r t h e r a d i o a c t i v e m i n e r a l s ( l a r g e l y a u t u r i i t e ) w o u l d 

b e t h e o x i d a t i o n a n d w e a t h e r i n g o f u r a n i u m - b e a r i n g v e i n s o r p e g m a t i t e s o r l o w -

g r a d e d i s s e m i n a t e d u r a n i n i t e i n b a s e m e n t r o c k s . 

T h e mos t s i g n i f i c a n t u r a n i u m m i n e r a l i z a t i o n to d a t e has b e e n f o u n d 

i n t h e c o a r s e a n d / o r ' c o a l y ' s a n d s t o n e s . S e c o n d i n i m p o r t a n c e a r e t h e b o u l d e r 

c o n g l o m e r a t e o c c u r r e n c e s . These t w o g r o u p s o f s e d i m e n t s fo rm t h e l o w e r s e c t i o n 

o f M a p U n i t ' 2 1 a n d p r o b a b l y g r a d e i n a n d o u t o f e a c h o t h e r . T h e y a r e a l w a y s 

a d j a c e n t bu t r e v e r s e u p p e r a n d l o w e r p o s i t i o n i n t h e d r i l l h o l e s a n d o c c u r b e t w e e n 

e a c h o t h e r . 

T h e p r e s e n c e o f r a d i o a c t i v e m i n e r a l s a l s o a p p e a r s t o b e d i r e c t l y 

r e l a t e d to t h e V a l h a l l a i n t r u s i v e s . it c a n be p o s t u l a t e d t h a t t hese i n t r u s i v e s f o r m e d 

the s o u r c e a n d t h e u r a n i u m m i n e r a l s m i g r a t e d i n t o t h e f a v o u r a b l e s e d i m e n t s , t h e n 

w e r e r e d e p o s i t e d , a i d e d b y the p r e s e n c e o f c a r b o n as i n t h e ' c o a l y ' s a n d s t o n e s . 

T h i s c a n b e c o m p a r e d w i t h t h e o r i g i n o f t h e D a w n U r a n i u m M i n e 

d e p o s i t s on the S p o k a n e I n d i a n R e s e r v a t i o n n o r t h e a s t o f S p o k a n e . H e r e the L o o n 

L a k e p o r p h y r i t i c q u a r t z m o n z o n i t e s t o c k ( C r e r a c e o u s i n a g e ? ^ has b e e n s h o w n to 

possess an u n u s u a l l ) h i g h u r a n i u m c o n t e n t . 

r'>e j r a n i n r t e o r e b o d i e s , g r a d i n g a p p r o x i m a t e ! / 0 . 1 8 C U ^ O g , o c c u r r e d 

i- . ;.« ; i i t he -^adjacent s h e a r e d a n d rusty a r q i 11 i tes (Pure e l I in a g e .A-'.-

err;:.,.'!1-' i - " i- f i .e L o o n L a k e g r a n i t e e x i s t e d . W e a t h e r i n g a n d o x i d a t i o n ccnver ' {~d 

• i t • ;:'•<•- c ' h e m i n e r a l i z a t i o n to a u r u n i t e , a c a l c i u m u r a n i u r - p b o s p ' n t - . 
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The control that the o l d stream c h a n n e l s i n t h e M o n a s h e e f o r m a t i o n 

may have o n the concentrat ion of uranium minera l izat ion is m e n t i o n e d i n t h e 

Power Corporat ion - Japan reports. It is interesting to n o t e t h a t t h e i r best 

uranium minera l i za t ion occurred a long lines para l le l to t h e p r e s e n t H y d r a u l i c 

Creek va l l ey ; this va l l ey may ref lect the posit ion o f an a n c i e n t u n d e r l y i n g v a l l e y , 
• • •' • • • • . • • • • • . • . • • 

as may also the many streams (and tr ibutaries, some o f w h i c h e n t e r the H y d r a u l i c 

River) on the Tyee Lake Resources property. 

• • . • 
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Phone 688-5485 

B A C O N & C R O W H U R S T L T D . 
C O N S U L T I N G E N G I N E E R S 

J une 2 3 , 1976 

M r . H . O g a t a , P r e s i d e n t , 
T y e e L a k e R e s o u r c e s L t d . , 
2 0 5 - 8 5 0 W . H a s t i n g s S t . , 
V a n c o u v e r , B . C . V 6 C 1E2 

D e a r M r . O g a t a : 

f h a v e r e v i e w e d M r . L. T r e n h o l m e ' s Progress Repo r t N o . 1 d o t e d 

J u n e 1 9 t h , 1 9 7 6 , c o n c e r n i n g t h e r e c e n t e x p l o r a t i o n c a r r i e d ou t on y o u r H y d r a u l i c 

L a k e u r a n i u m p r o p e r t y . Th is p r o p e r t y is s i t u a t e d some 14 a i r m i l e s s o u t h e a s t o f 

K e l o w n a i n s o u t h e r n B r i t i s h C o l u m b i a . The t e x t o f M - . T r e n h o l m e ' s r e p o r t is 

r e p r o d u c e d h e r e w i t h : 

" G E N E R A L 

The C o m p a n y is t e s t i n g b y d i a m o n d d r i 11 i n g the u r a n i u m p o t e n t ! a I o f 

T e r t i a r y s t r e am c h a n n e l d e p o s i t s i n t h e v i c i n i t y o f H y d r a u l i c L a k e , some 20 m i l e s 

s o u t h e a s t o f K e l o w n a , B . C . The C o m p a n y has a c q u i r e d e x t e n s i v e c l a i m h o l d i n g s 

s u r r o u n d i n g c l a i m s o f N i s s h o ~ l w a i C a n a d a L t d . i n c l u d i n g 2 m i l e s o f s t r i k e l e n g t h 

b e t w e e n a r ea s d r i l l e d b y PoA 'er R e a c t o r a n d N u c l e a r F u e l D e v e l o p m e n t C o r p o r a t i o n 

o f J a p a n . In assessment r epo r t s o f t h e B . C . D e p a r t m e n t o f M i n e s a n d P e t r o l e u m 

R e s o u r c e s , t h i s C o m p a n y c i t e s the i n t e r s e c t i o n of s i g n i f i c a n t a m o u n t s o f u r a n i u m 

o x i d e (as r a d i o m e t r i c e q u i v a l e n t ) . 

A d i a m o n d d ' i l l c a p a b l e o f r e c o v e r i n g N Q ( l ~ 7 / 8 " ) c o r e was m o v e d to t h e 

T y e e p r o p e r t y on J u n e 7 t h a n d c o m m e n c e d d r i l l i n g on J u n e 8 t h , 1 9 7 6 . 



To d a t e , t h r e e h o l e s h a v e b e e n c o m p l e t e d w i t h a c o m b i n e d d e p t h o f 

4 6 4 f e e t a n d a f o u r t h h o l e has b e e n s t a r t e d . R a d i o m e t r i c t e s t i n g is b e i n g d o n e 

w i t h t h e s c i n t i l l a t i o n c o u n t e r p r o b e e q u i p m e n t s u p p l i e d b y S c i n t r e x L t d . o f T h o r n h i l l , 

O n t a r i o . 

G e o p h y s i c a l c o n s u l t a n t s to t h e C o m p a n y a r e R i c h a r d C r o s b y a n d A s s o c i a t e s 

o f V a n c o u v e r . G e o l o g i c a l c o n s u l t i n g is p r o v i d e d b y D r . T o r u K i k u c h i o f V a n 

c o u v e r , w h o s e g e o l o g i c a l m a p p i n g has i n d i c a t e d s e v e r a l p r o m i s i n g a r e a s o n T y e e 

g r o u n d i n a d d i t i o n to t h e a r e a c u r r e n t l y b e i n g d r i l l e d . 

R E S U L T S O F D R I L L I N G A N D P R O B I N G ( V e r t i c a l B o r e h o l e s ) 

H o l e 76~1 was c o l l a r e d i n t h e n o r t h w e s t p a r t o f c l a i m K e t t l e 6 . O n e f o o t 

o f t h e host c o n g l o m e r a t e w a s e n c o u n t e r e d a t a d e p t h o f 71 f e e t b e t w e e n T e r t i a r y 

b a s a l t a n d t h e b a s e m e n t r o c k s ( q u a r t z i t e a n d g r a n i t e ) . A l t h o u g h r a d i o m e t r i c 

r e a d i n g s o f 2 x to 4 x b a c k g r o u n d w e r e o b t a i n e d i n t h e v i c i n i t y o f t h e c o n t a c t , i t Is 

c o n c l u d e d t h a t t h e h o l e is p r o b a b l y n e a r t h e e a s t e r n m a r g i n o f the d e p o s l t i o n a l 

c h a n n e l . 

H o l e 7 6 ~ 2 w a s c o l l a r e d 3 5 0 0 f e e t n o r t h w e s t o f 76~1 a n d e n c o u n t e r e d 5 2 f e e t 

o f w e a k l y a n o m a l o u s s e d i m e n t s a b o v e t h e b a s e m e n t g r a n i t e (at d e p t h o f 8 2 f e e t ) . 

It is t e n t a t i v e l y c o n c l u d e d t h a t H o l e 7 6 ~ 2 w a s d r i l l e d w e s t o f the m a i n t r e n d o f 

u r a n i u m m i n e r a l i z a t i o n . 

C o n s e q u e n t l y , H o l e 7 6 - 3 w a s c o l l a r e d 7 0 0 f e e t d u e eas t o f 76"~2 a n d , f r o m 

r e su l t s o f p r o b i n g a n d c o r e e x a m i n a t i o n , a p p e a r s t o h a v e b e e n w e l l l o c a t e d i n t h e 

m a i n d e p o s i t i o n a l c h a n n e l . C o n t i n u o u s a n o m a l o u s r e a d i n g s w e r e o b t a i n e d t h r o u g h o u t 

a t h i c k n e s s o f 1 2 6 f e e t o f s a n d s t o n e , m u d s t o n e a n d c o n g l o m e r a t e o v e r l y i n g t h e g r a n i t e 



J 

b a s e m e n t w h i c h was r e a c h e d at a d e p t h o f 213 f e e ' . These r< a d i n g s r a n g e d p to 

3 3 x b a c k g r o u n d o v e r 22 f e e t , w i t h i n d i v i d u a l h i ghs up to 4 6 x b a c k g r o u n d v o re 

r e c o v e r y r a n g e d f rom 1 4 % i n t h e u p p e r pa r t o f tine / o n e to 0 nea r the b a s e m e n t . 

H o l e 7 6 ~ 4 w a s s p o t t e d 4 5 0 f e e t s o u t h e a s t of 7 6 ~ 3 a n d s h o u l d he c o m p l e t e d 

o n or a b o u t J u n e 2 2 n d . 

A s a g u i d e to f u t u r e d r i l l i n g , the C o m p a n y is c o n s i d e r i n g the use o f n e a r 

s u r f a c e r a d o n d e t e c t i o n e q u i p m e n t to h e l p d e l i n e a t e the e x t e n t o f the r a d i o a c t i v e 

d e p o s i t s a n d is a l s o c o n s i d e r i n g the use o f s e i s m i c s u r v e y s to o b t a i n p r o f i l e s of t h e 

p a l e o _ s t r e a m c h a n n e l s . 

In s p i t e o f e l a b o r a t e p r e c a u t i o n s , r e c o v e r y o f t h e i m p o r t a n t c a r b o n a c e o u s 

m u d s t o n e w i t h p r e s e n t e q u i p m e n t is no t s u f f i c i e n t to p r o v i d e r e p r e s e n t a t i v e m a t e r i a ! 

f o r c h e m i c a l a s s a y s . It i s , t h e r e f o r e , c o n c l u d e d tha t l a r g e d i a m e t e r d r i l l s must 

e v e n t u a l l y b e e m p l o y e d f o r t h i s p u r p o s e . 

In t h e m e a n t i m e , a n a l y s i s o f t h e s c i n t i l l o m e t e r p r o b e r e s u l t s , t a k i n g i n t o 

a c c o u n t t h e v e r y l o w r e s p o n s e i n t h e t h o r i u m a n d p o t a s s i u m r a n g e s , i n d i c a t e s t h a t 
• 

t h e a n o m a l o u s r e a d i n g s a r e p r i m a r i l y d u e to u r a n i u m m i n e r a l s . " 

I c o n c u r w i t h M r . T r e n h o l m e ' s s t a t e m e n t s a n d c o n c l u s i o n s . P l e a se 

n o t e , h o w e v e r , m y a d d i t i o n a l o b s e r v a t i o n s : 

(1) A c l o s e s t u d y o f t h e p r o b e r e s u l t s i n H o l e 7 6 ~ 3 { w h i c h w e r e r e c o r d e d 

b y a S c i n t r e x G a m m a A n a l y z e r M o d e l G A M ~ 1 ) shows t h a t t h e s e c t i o n o f the h o l e 

b e t w e e n 1 2 1 ' a n d 1 8 0 ' ( 5 9 ' ) s h o w e d a n a v e r a g e o f 3 2 2 c p s , o r m o r e t h a n 10 t i m e s 

t h e b a c k g r o u n d o f 3 0 c p s . 



- 4 -

The succeeding sect ion from 180' to 211 1 ( 3T ) recorded an average 

of 928 cps, or more than 30 times the same background of 30 cps. 

This abrupt increase in rad ioac t i v i t y is impressive and can be 
• 

interpreted to represent a substantial amount of uranium mine ra l i za t i on . 

• 

(2) The anomalous readings in Hole 7 6 - 3 , which it is determined can be 

attr ibuted main ly to uranium and not thorium or potassium, have been recorded 

throughout a total thickness of 90 ' of favourable sediments. 

Study of a l l the ava i l ab le Power Reactor & N u c l e a r Fuel Development 

Corporat ion - Japan assessment reports in this area of southern British Co lumbia 

show that the Tyee hole 76-3 results have intersected the greatest thickness by far 

found to date in what must now be considered to be an extensive f l a y ly ing layer 

of intermixed conglomerates, sandstones and mudsfones, occurr ing at various loca l i t ies 

in the d ist r ic t . 

(3) The horizontal strike distance between Tyee Hole N o . 76 _ 1 and the 

Power Reactor & N u c l e a r Fuel Development Hole N o . 32 (or N o . 31) is approximate ly 

3000 '+ . Tyee Hole N o . 76~3 was dr i l l ed in an intermediate l oca t ion . 

In a l l of these holes the favourable sedimentary sequence was 

encountered; a lbe i t the intersection In Hole 76-1 amounted to on ly 0 . 7 ' of 

"gr i t : c l a y , sand, red and ye l low specks " . Th is , however, indicates that the 

potent ia l length of the buried stream channel cou ld be more than 4000 feet . 

The possible width is indeterminate at present, because insuff ic ient 

d r i l l i ng has been comp le ted . 
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(4) The c h a n c e s of f inding o t h e r t r i b u t a r y b u r i e d s e d i m e n t f i l l e d 

channels i n t h e favourable sedimentary sequence a n d t h e r e b y d i s c o v e r i n g o t h e r 

s u b s t a n t i a l uranium d e p o s i t s should not be o v e r l o o k e d . 

This could be first detected b y t h e use of n e a r s u r f a c e r a d o n gas 

detec t ion equipment , as suggested by M r . T r e n h o l m e , P. E n g . , and s u b s e q u e n t l y 

de l ineated by short ho le , large diameter core d i a m o n d d r i l l i n g . 

• 

(5) Proper core recovery is very d i f f i cu l t a n d has n o t been satisfactory; 

.• • • 

the sediments are loosely consol idated and very f r i a b l e . Uranium values i n t h e 

form of autun i te , in par t i cu lar , may we l l be w a s h e d away by the diamond d r i l l 

mud fluids used. 

Suff ic ient diamond dr i l l core has b e e n r ecovered , however, t o p e r m i t 
• • 

microscopic ident i f i ca t ion of the uranium minerals and to obtain tentat ive c h e m i c a l 

assay results. Interpretation of these results depends on further diamond dr i l l i ng 

information from much larger s ize co re , and perhaps other d r i l l i ng techniques, as 

M r . Trenholme recommends. 

R E C O M M E N D A T I O N S 

The diamond d r i l l i ng results to date have confirmed a s igni f icant 

strong extension southward o f the known uranium minera l izat ion found north of 

M c C u l l o u g h , B . C . , by the Power Reactor & N u c l e a r Fuel Development Corporat ion -

Japan in preced ing years. 

Further N Q s ize or larger d iamond dr i l l i ng is , therefore, recommended 

to cont inue wi th the explorat ion of this extens ion. 
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R a d o n gas de tec t i on , a i m e d a t t h e d i s c o v e r y o f o t h e r u r a n i u m - b e a r i n g 

zones o n t h e e x t e n s i v e T y e e property, is a l s o r e c o m m e n d e d . Th i s w o u l d be c o n d u c t e d 

by , f i r s t , c a l i b r a t i n g the equipment o v e r the known u r a n i u m m i n e r a l i z a t i o n , a n d t h e n 

moving to o t h e r s e l e c t e d areas. 

It is proposed, for example , that th i s e q u i p m e n t w o u l d t h e n b e used t o 

e x p l o r e the possibi l i t ies in the sedimentary s e q u e n c e l y i n g w e s t e r l y o f t h e z o n e n o w 

under invest igat ion. This is approximate ly 13,000 f e e t n o r t h ~ s o u t h a n d a b o u t 2 2 0 0 f e e t 

east"west; any part of wh i ch may conta in promising uranium-bearing zones. 

Funds shou ld , therefore, be p rov ided , as s o o n as m a y be arranged, to 

cover the c o s t of the fo l lowing : 

Phase 1 

(1) Diamond dr i l l ing - 15 holes x 200' hole coverage x $20/ft . -

N Q size $60 ,000 
(2) Assaying and probe equipment cost 6 ,000 
(3) Radon gas detect ion survey 10 ,000 
(4) Support f ie ld engineer ing - 1 geologist 4 ,000 
(5) Travel expense and miscel laneous f ie ld costs 2 ,500 
(6) Evaluat ion of results 2 ,500 

$85 ,000 
Cont ingenc ies @ 1 0 % 8 ,500 

$93,500 

Phase 2 

Further diamond dr i l l i ng and explorat ion for new favourable areas 

would be as d ic tated by the results of Phase 1 . 

Respectful ly submitted, 

B A C O N & C R O W H U R S T L T D . 

. J . jdrowhurst, P. Eng. 
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TYEE LAKE RESOURCES LTD. 
B a l a n c e S h e e t 

May 31, 19 7 6 
(With f i g u r e s f o r September 30, 1975) 

A s s e t s 

May 31, September 30, 
1976 1975  

C u r r e n t a s s e t s : 
C a s h 2,474 303 
7 c r ~ D e p o s i t s 5,000 
A c c o u n t s r e c e i v a b l o 1,951 1,951 

T o t a l c u r r e n t a s s e t s 9,425 2,254 

O f f i c e f u r n i t u r e and e q u i p m e n t , a t c o s t 602 602 
L e s s a c c u m u l a t e d d e p r e c i a t i o n 312 312 

290 290 

M i n e r a l c l a i m s and o i l and gas 
l e a s e s (Notes 2 and 3) 198,750 139,850 

D e f e r r e d e x p l o r a t i o n and a d m i n i s t r a t i o n 
c o s t s , p e r a c c o m p a n y i n g s t a t e m e n t 221,330 361,727 

I n c o r p o r a t i o n c o s t s 1,618 1,618 

$ 431,413 $ 505,739 
I. l a b i l i t i e s and S h a r e h o l d e r s ' E q u i t y 

C u r r e n t l i a b i l i h i os : 
A c c o u n t s p a y a b l e and a c c r u e d c h a r g e s 5 17,766 $ 12,203 
Due t o s h a r e h o l d e r s 2,818 8,321 
Rank l o a r . 27,000 -

T o t a l c u r r e n t l i a b i l i t i e s 47,584 20,524 

S h a r e h o l d e r s 1 e q u i t y : 
C a p i t a l s t o c k (Notes 4 and 5 ) : 
A u t h o r i z e d 5 , 0 0 0 , 0 0 0 s h a r e s w i t h o u t 

p a r v a l u e ; i s s u e d 3,435,700 s h a r e s 654,195 591,445 
C o n t r i b u t e d s u r p l u s 20,610 20,610 

674,805 612,055 
D e f i c i t , p e r a c c o m p a n y i n g s t a t e m e n t 290,976 126,840 

Not s h a r e h o l d e r s ' e q u i t y 3 8 3,82 9 485,215 
$ 4 31,413 $ 505,739 

Sec a c c o m p a n y i n g r o t e s t o f i n a n c i a l s t a t e m e n t s : 
On b e h a l f o f t h e B o a r d : 

D i r e c t o r ^ j x /' i ' ^ ^ C c — ^ - f y ' D i r e c t o r 



TYEE LAKE RESOURCES LTD 
Statement of Deferred E x p l o r a t i o n and Administration Costs 

Eight months ended May 31, 1976 
(With f i g u r e s f o r the eighteen months ended September 30, 1975) 

E x p l o r a t i o n : 
Claim staking and recording 
Consultants' fees 
Engineering and g e o l o g i c a l surveys 
F i e l d equipment and r e n t a l s 
Maps and photographs 
Miscellaneous 
T r a v e l 

A d m i n i s t r a t i o n : 
I n t e r e s t 
Legal and audit 
Management fees 
Miscellaneous 
O f f i c e operating costs 
P r i n t i n g 
T r a n s f e r agent and stock exchange fees 
T r a v e l 

Expenditures f o r the pe r i o d 
Less Gas w e l l income 

Balance deferred at beginning of the p e r i o d 

Deduct expenditures a p p l i c a b l e to 
p r o p e r t i e s abandoned during the p e r i o d 

Balance deferred at end of the p e r i o d 

May 31, 
1976 

12,075 
200 
240 
389 
350 

1,332 
14,586 

1,416 
3,490 

618 
5,930 

2,972 
1,522 

15,948 

30,534 
6,895 

23,639 
361,727 
385,366 

164,036  

$ 221,330 

September 30, 
1975 

779 
4,373 

129 

194 
5,475 

2,880 
2,400 

709 
7,607 

833 
2,797 

477 
17,703 

23,178 

23,178 
418,016 
441,194 

79,467 

$ 361,727 

A l l o c a t i o n claims and l e a s e s : 

Claims: 
McLeese Lake 
Duckling Creek 
Ken 
Hydraulic Lake 

Leases: 
Wainwright 

Balance a t 
beginning 
of p e r i o d 

165,585 
164,036 
29,536 

2,570 
$ 361,727 

Expenditures 
during 

the p e r i o d 

7,062 

1,260 
15,208 

109 
23,639 

Expenditures 
w r i t t e n - o f f Balance a 
during the end 

period of p e r i o d 

172,647 
164,036 

164,036 

30,796 
15,208 

2,679 
221,330 

See accompanying notes to f i n a n c i a l statement, 



TYEE LAKE RESOURCES LTD. 

Statement of D e f i c i t 

E i g h t months ended May 31, 1976. 

(With f i g u r e s f o r the e i g h t e e n months ended September 3 0 , 1975 

May 31. September 30 
1 9 7 6 i m 

Balance a t b e g i n n i n g o f p e r i o d $ 126,840 $ 44,563 

D e f e r r e d e x p l o r a t i o n and development 

c o s t s w r i t t e n o f f 164,036 79,467 

M i n e r a l c l a i m s abandoned 100 2,810 

164,136 82,277 

Balance a t end o f p e r i o d $ 290,976 $ 126,840 
• 

See accompanying notes t o f i n a n c i a l statements 



TYEE LAKE RESOURCES LTD. 

Statement of Changes i n F i n a n c i a l P o s i t i o n 
Eight months ended May 31, 1976 

(With figures for the eighteen months ended September 30, 1975 

May 31, September 30, 
1976 1975 

Funds provided from: 
Shares issued for cash 
Sale of leases 

Total funds provided 

Funds applied to: 
Claims and leases 

Less shares issued therefor 

$ 3,750 

3,750 

59,000 
59,000 

$ 24,820 
4,065 

8,885 

36,000 
36,000 

Exploration and administration costs less 
items not requ i r i n g use of funds 

Total funds applied 

Increase (decrease) i n working c a p i t a l 

Working c a p i t a l d e f i c i e n c y at beginning 
of year 

Working c a p i t a l d e f i c i e n c y at end of 
period 

23,639  

23,639 

(19,889) 

18,270 

22,867  

22,867 

6,018 

24,288 

$ 38,159 $ 18,270 

See accompanying notes to f i n a n c i a l statements. 



TYEE LAKE RESOURCES LTD. 
Notes to F i n a n c i a l Statements 

May 31, 1976 

S i g n i f i c a n t a c c o u n t i n g p o l i c i e s : 
M i n e r a l c l a i m s and o i l and gas l e a s e s : 

M i n e r a l c l a i m s and o i l and gas l e a s e s are recorded at 
c o s t w i t h the e x c e p t i o n o f the D u c k l i n g Creek c l a i m 

which i s a t nominal v a l u e . 
When an area of c l a i m s i s abandoned the cos t i s 
w r i t t e n o f f . 

D e f e r r e d e x p l o r a t i o n and a d m i n i s t r a t i o n c o s t s : 
E x p l o r a t i o n c o s t s are a l l o c a t e d to the a p p r o p o r i a t e 
p r o p e r t i e s and d e f e r r e d . A d m i n x s t r a t i o n c o s t s are 
a l l o c a t e d i n p r o p o r t i o n t o e x p l o r a t i o n c o s t s f o r 
the p e r i o d to the a p p r o p o r i a t e p r o p e r t i e s and d e f e r r e d . 
D e f e r r e d e x p l o r a t i o n and a d m i n i s t r a t i o n c o s t s are 
w r i t t e n o f f as an area o f i n t e r e s t i s abandoned. In 
the event o f p r o d u c t i o n commencing on a p r o p e r t y , 
these c o s t s w i l l be amortized on the u n i t of p r o d u c t i o n 
b a s i s . 

M i n e r a l c l a i m s and o i l and gas l e a s e s : 

(a) The company holds or has an i n t e r e s t i n 
the f o l l o w i n g : 

(i) 10 c l a i m s i n the McLeese Lake area, 
Cariboo Mining D i v i s i o n , B r i t i s h 
Columbia, a c q u i r e d f o r 750,000 shares 
o f the company 1 s c a p i t a l stock $75 , 000 

( i i ) 320 cl a i m s i n the H y d r a u l i c Lake area, 
Vernon, Osoyoos and Greenwood Mining 
D i v i s i o n s , B r i t i s h Columbia, a c q u i r e d 
from Reco Management E n t e r p r i s e s L t d . 
f o r 500,000 shares o f the company's 
c a p i t a l stock o f which 100,000 shares 
have been i s s u e d . 
The balance w i l l be i s s u a b l e 1 0 0 , 0 0 0 
shares by November 30, 1976, o r a f t e r 
spending $20,000, i f sooner; 
150,000 by A p r i l 30, 1977, o r a f t e r 
spending a t o t a l o f $60,000, i f sooner; 
and 150,000 by November 30, 1977, or a f t e r 
spending $120,000, i f sooner. 2 0 , 0 0 0 

( i i i ) 50% i n t e r e s t i n 30 c l a i m s i n the Mayo 
Mining D i s t r i c t , Yukon T e r r i t o r y and 
50% i n t e r e s t i n 23 c l a i m s i n the 
MacKenzie Mining D i s t r i c t , Northwest 
T e r r i t o r i e s a c q u i r e d f o r 125,000 shares 
o f the company's c a p i t a l stock and 
$10,000 cash (Ken c l a i m s ) 2 8 , 7 5 0 



TYEE LAKE RESOURCES LTD. 

Notes to F i n a n c i a l Statements, continued 

May 31, 1976 

(iv) 50% i n t e r e s t i n c e r t a i n o i l and gas 
leases i n Alberta held by Redco 
Exploration Ltd. of Calgary including 
the d r i l l i n g acquired for 500,000 
shares of the company's c a p i t a l stock 
at a deemed pr i c e of 15 cents per 
share / 75,000 -

$ 198,750 

(b) Gas lease: 
In February 1976, a well on the company's gas lease 

has started commercial production at a d a i l y 
capacity of approximately 500,000 cubic feet. 
The company owns a 50% i n t e r e s t i n the well. 

Agreements r e l a t i n g to claims and leases: 
The option agreement on the Ken claims i n 
Yukon & Northwest T e r r i t o r i e s , dated February 1, 1974, 
with Canada Tungsten Mining Corporation has been 
terminated. 

C a p i t a l Stock: 
Shares issued during the year: 

Number Amount 
Balance at September 30, 1975 

For mineral claims and i n t e r e s t s i n 
claims and o i l , gas and mining leases 1, 167, 500 139,625 

For cash 1, 883, 200 451,820 
3, 050, 700 591,445 

Issued during period: 
For i n t e r e s t s i n o i l , gas and 
mining leases 360, 000 59,000 
For cash 25, 000 3,750 

385, 000 62,750 

Balance at May 31, 1976: 
For mineral claims and i n t e r e s t s i n 

claims and o i l , gas and mining 
leases 1,527,500 198,625 

For cash 1,908,200 455,570 
3,435,700 654,195 



TYEE LAKE RESOURCES LTD. 
Notes to F i n a n c i a l Statements, continued 

May 31, 1976 

5. The following share options are outstanding: 

25,000 shares at 20C per share to L. S. Trenholme, 
exercisable on or before February 28, 1978. 
25,000 shares each to D. M. Alexander and S. Hamada, 
exercisable as follows: 
12,500 shares or any part thereof at 40£ per share 
on or before A p r i l 30, 1977. 
12,500 shares or any part thereof at 500 per share 
at any time a f t e r A p r i l 30, 1977, but on or before 
A p r i l 30,1978. 

6. Subsequent Events: 

Under two Agreements dated May 24, 1976, the Company 
has sold 140,000 and 60,000 of i t s Treasury Shares at 
35 cents per share, netting the Treasury $70,000.00 on 
June 3, 19 76, the purchaser i n both agreements i s 
Peregrine Petroleum Ltd. of 420 Three Calgary Place, 
355-4th Avenue S.W., Calgary, Alberta. 

• 



P E A T , M A B W I C K , M I T C H E L L 8C CO. 
CHARTERED ACCOUNTANTS 

Suite 2100, One Bentall Centre 
505 Burrard Street 

Vancouver, British Columbia 
V7X 1M1 

AUDITORS1 REPORT TO THE SHAREHOLDERS 

We have examined the balance sheet of Tyee Lake Resources Ltd. as of 
September 30, 1975 and the statements of deferred exploration and administration 
costs, d e f i c i t and changes i n f i n a n c i a l p o s i t i o n f o r the eighteen months then 
ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered 
necessary i n the circumstances. 

In our opinion, these f i n a n c i a l statements present f a i r l y the f i n a n c i a l 
p o s i t i o n of the company at September 30, 1975 and the r e s u l t s of i t s operations 
and the changes i n i t s f i n a n c i a l p o s i t i o n f o r the eighteen months then ended, 
i n accordance with generally accepted accounting p r i n c i p l e s applied on a basis 
consistent with that of the preceding period. 

Vancouver, B r i t i s h Columbia 
October 17, 1975 Chartered Accountants 



TYEE LAKE RESOURCES LTD. 

Balance Sheet 

September 30, 1975 

(With comparative figures for March 31, 1974) 

Assets 

September 30, March 31, 
1975 1974 

Current assets : 
Cash $ 303 1,202 
Accounts receivable 1,951 1,275 

Total current assets 2,254 2,477 
Of f i c e f u r n i t u r e and equipment, at cost 602 1,004 

Less accumulated depreciation 312 403 

290 601 

Mineral claims and o i l and gas 
leases (Notes 3 and 4) 139,850 110,725 

Deferred exploration and administration 
costs, per accompanying statement 361,727 418,016 

Incorporation costs 1,618 1,618 

$ 505,739 533,437 

L i a b i l i t i e s and Shareholders' Equity 

Current l i a b i l i t i e s : 
Accounts payable and accrued charges $ 12,203 20,765 
Due to shareholders 8,321 6,000 

Total current l i a b i l i t i e s 20,524 26,765 

Shareholders 1 equity: 
C a p i t a l stock (Notes 3 and 5): 

Authorized 5,000,000 shares without 
par value; issued 3,050,700 shares 591,445 530,625 

Contributed surplus 20,610 20,610 
612,055 551,235 

D e f i c i t , per accompanying statement 126,840 44,563 

Net shareholders' equity 485,215 506,672 
$ 505,739 533,437 

See accompanying notes to f i n a n c i a l statements. 

On behalf of the Board 

S ^ s i z z * ^ * ^ ^ -^3> y^t^?-?-X- s Director 



TYEE LAKE RESOURCES LTD. 
Statement of Deferred Exploration and Administration Costs 

Eighteen months ended September 30, 1975 
(With comparative figures for the eighteen months ended March 31, 1974) 

Exploration: 
Assay 
Camp and accommodation expenses 
Claim staking and recording 
Communications 
Consultants 1 fees 
Engineering and geological surveys 
F i e l d equipment and rentals 
Maps and photographs 
Miscellaneous 
Prospecting 
Travel 
Marsden lease d r i l l i n g 

Administration: 
Insurance 
Legal and audit 
Management fees 
Miscellaneous 
Office operating costs 
Printing 
Transfer agent and stock exchange fees 
Travel 

Expenditures for the period 
Less proceeds of options granted during the period 

Balance deferred at beginning of the period 

Deduct expenditures applicable to 
properties abandoned during the period 

Balance deferred at end of the period 
A l l o c a t i o n to claims and leases: 

Claims : 
McLeese Lake 
Duckling Creek 
Princeton 
Ken 
Others 

Leases : 
Marsden 
Wainwright 

Balance at 
beginning 
of period 

$ 157,792 
152,906 
63,864 
27,851 
5,603 

10,000 

$ 418,016 

Expenditures 
during 

the period 

7,793 
11,130 

1,685 

2,570 
23,178 

September 30, 
1975 

779 

4,373 

129 

194 

5,475 

2,880 
2,400 

709 
7,607 
833 

2,797 
477 

17,703 
23,178 

23,178 
418,016 
441,194 

79,467 

$ 361,727 

Expenditures 
written-off 
during the 

period 

63,864 

5,603 

10,000 

79,467 

March 31, 
1974 

140 
23 

1,633 
41 

22,072 
520 
166 
574 
188 
148 
560 

10,000 
36,065 

150 
2,679 
8,700 
2,768 
14,971 

901 
3,832 
1,031 

35,032 
71,097 
2,666 

68,431 
370,298 
438,729 

20,713 

418,016 

Balance at 
end 

of period 

165,585 
164,036 

29,536 

2,570  
361,727 

See accompanying notes to f i n a n c i a l statements. 



TYEE LAKE RESOURCES LTD. 

Statement of D e f i c i t 

Eighteen months ended September 30, 1975 

(With comparative figures f o r the eighteen months ended March 31, 1974) 

September 30, March 31, 
1975 1974 

Balance at beginning of period $ 44,563 15,850 

Deferred exploration and development 
costs written o f f 79,467 20,713 

Mineral claims abandoned 2,810 8,000 

JS2.277 28,713 

Balance at end of period $ 126,840 44,563 

See accompanying notes to f i n a n c i a l statements. 



TYEE LAKE RESOURCES LTD. 

Statement of Changes i n F i n a n c i a l P o s i t i o n 

Eighteen months ended September 30, 1975 

(With comparative figures for the eighteen months ended March 31, 1974) 

September 30, 
1975 

March 31, 
1974 

Funds provided from: 
Shares issued for cash 
Sale of leases 

$ 24,820 
4,065 

30,000 

To t a l funds provided 28,885 30,000 

Funds applied to: 
Claims and leases 

Less shares issued therefor 
36,000 
36,000 

43,625 
28,625 

Purchase of f u r n i t u r e 
Exploration and administration costs less items 

not r e q u i r i n g the use of funds 22,867 

15,000 
168 

68,297 

Total funds applied 22,867 83,465 

Increase (decrease) i n working c a p i t a l 6,018 (53,465) 

Working c a p i t a l d e f i c i e n c y at beginning of year 24,288 (29,177) 

Working c a p i t a l d e f i c i e n c y at end of year $ 18,270 24,288 

See accompanying notes to f i n a n c i a l statements. 



TYEE LAKE RESOURCES LTD. 

Notes to F i n a n c i a l Statements 

September 30, 1975 

1. Change of name: 
On September 10, 1974, the company converted from a s p e c i a l l y limited 

company to a lim i t e d company under the name Tyee Lake Resources Ltd. 

2. S i g n i f i c a n t accounting p o l i c i e s : 
Mineral claims and o i l and gas leases : 

Mineral claims and o i l and gas leases are recorded at cost with the 
exception of the Duckling Creek claim which i s at nominal value. 
When an area of claims i s abandoned the cost i s written o f f . 

Deferred exploration and administration costs: 
Exploration costs are allocated to the appropriate properties and 

deferred. Administration costs are allocated i n proportion to 
exploration costs f o r the period to the appropriate properties 
and deferred. Deferred exploration and administration costs are 
written o ff as an area of in t e r e s t i s abandoned. In the event of 
production commencing on a property, these costs w i l l be amortized 
on the unit of production basis. 

3. Mineral claims and o i l and gas leases: 
(a) The company holds or has an in t e r e s t i n the following: 

(i) 10 claims i n the McLeese Lake area, Cariboo 
Mining D i v i s i o n , B r i t i s h Columbia, acquired 
for 750,000 shares of the company's c a p i t a l 
stock $ 75,000 

( i i ) 48 claims i n the Duckling Creek area, 
Omineca Mining D i v i s i o n , B r i t i s h Columbia, 
at nominal value 100 

( i i i ) 50% in t e r e s t i n 30 claims i n the Mayo Mining 
D i s t r i c t , Yukon T e r r i t o r y and 50% in t e r e s t 
in 23 claims i n the MacKenzie Mining 
D i s t r i c t , Northwest T e r r i t o r i e s acquired 
for 125,000 shares of the company's c a p i t a l 
stock and $10,000 cash (Ken claims) 28,750 

(iv) 50% interest i n c e r t a i n o i l and gas leases 
in Alberta held by Redco Exploration Ltd. 
of Calgary including the d r i l l i n g acquired 
for 240,000 shares of the company's c a p i t a l 
stock at a deemed price of 15 cents per 
share 36,000 

$ 139,850 
(b) Gas lease: 

On September 30, 1975, a well on the company's gas lease was 
perforated and the subsequent gas flow indicated commercial 
production. Management expects production to commence i n 
early December, 1975. 

The company i s committed to pay f i f t y percent of the estimated 
cost of completing the well and tying i t into production 
f a c i l i t i e s at a cost not to exceed $39,000. This amount i s to 
be paid by the issue of 260,000 shares without par value at a 
price of 15 cents per share. 



TYEE LAKE RESOURCES LTD. 

Notes to F i n a n c i a l Statements, continued 

September 30, 1975 

4. Agreements r e l a t i n g to claims and leases: 
Under an agreement dated February 1, 1974, Canada Tungsten Mining 

Corporation Limited was granted an option to acquire a 60% i n t e r e s t 
i n the Ken claims i n the Mayo and MacKenzie Mining D i s t r i c t s . This 
option i s conditional on expenditures being made by Canada Tungsten 
Mining Corporation Limited on or i n connection with these claims of 
$23,000, $50,000, $100,000 and $125,000 on or before December 31, 
1974, 1975, 1976 and 1977 r e s p e c t i v e l y f o r a t o t a l of $298,000. 
Expenditure of $90,000 was reported by Canada Tungsten Mining 
Corporation Limited i n 1974. 

The agreement provides that i f the option i s exercised, net proceeds 
from operations w i l l be paid f i r s t to repay both parties to the 
agreement, t h e i r pre-production expenditures and thereafter i n 
proportion to t h e i r respective i n t e r e s t s . 

C a p i t a l stock: 
Shares issued during the year: 

Number Amount 
Balance at March 31, 1974: 

For mineral claims and i n t e r e s t s i n 
claims and o i l , gas and mining leases 927,500 $ 103,625 

For cash 1,635,000 427,000 
2,562,500 530,625 

Issued during period: 
For i n t e r e s t s i n o i l , gas and 

mining leases 240,000 36,000 
For cash 248,200 24,820 

488,200 60,820 
Balance at September 30, 1975: 

For mineral claims and i n t e r e s t s i n 
claims and o i l , gas and mining 
leases 1,167,500 139,625 

For cash 1,883,200 451,820 

3,050,700 $ 591,445 


