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PROSPECTORS AIRWAYS CO. LTD. 
OCTOBER 30, 1989 - , .Ir^ *-* Jr 

P r o s p e c t o r s Airways Co. L t d . i s p a r t i c i p a t i n g i n the E\J**** 
development of the Anyox Copper - Molybdenum - Gold c a m p . 
i n B r i t i s h Columbia's northwest S u l p h e r e t s - I s k u t R e g i o n , l^-^l ^ 

A key map i d e n t i f y i n g the l o c a t i o n of the Camp appears as jkJ 
F i g u r e 1. A l o c a t i o n map o f t h e Camp showing the 
i n d i v i d u a l m e t a l l i c areas a p p e a r s i n F i g u r e 2 a t t a c h e d . 

A copy of the P r o s p e c t o r s A i r w a y s Co. L t d . P r o s p e c t u s , 
dated 20 May, 1988 o u t l i n i n g t h e h i s t o r y of P r o s p e c t o r s 
Airways and p r o v i d i n g b a s i c f i n a n c i a l h i s t o r y of the 
Company i s a v a i l a b l e s e p a r a t e l y as Document 1. 

T h i s E x e c u t i v e summary i s d i v i d e d i n t o f i v e p a r t s , f o u r 
d e a l i n g w i t h the h i s t o r i c a l p e r s p e c t i v e of i n d i v i d u a l 
p r o j e c t s , the f i f t h and l a s t d e a l i n g w i t h the p r o j e c t e d 
developments. 

COPPER 

The Anyox Copper mine and s m e l t e r complex was operated by 
the Granby Copper M i n i n g C o r p o r a t i o n from 1910 to 1935, 
p r o d u c i n g 23,900,000 tons o f copper ore c o n t a i n i n g 
708,891,739 l b s of copper, 121,299 t r o y ounces of g o l d and 
6,638,088 t r o y ounces of s t i v e r . I t c l o s e d i n 1935 due t o 
depressed worId copper p r i c e s ( $ 0 . 0 4 5 / l b ) , was purchased 
by t h e C o n s o l i d a t e d M i n i n g C o r p o r a t i o n (COMINCO) i n the 
same year and was s u b s e q u e n t l y s t r i p p e d by Comlnco of a l l 
o p e r a t i n g equipment. In 1943, t h e e n t i r e t o w n s i t e and 
m i n i n g camp was l e v e l l e d by a f o r e s t f i r e . 

An h i s t o r i c a l a r t i c l e on t h e Anyox Town and Mine by Mary 
P a r y n i u k , i n B e a u t i f u l B r i t i s h Columbia Magazine i s 
a v a i l a b l e s e p a r a t e l y as Document 2. 

In March, 1981, the p r e d e c e s s o r i n t i t l e t o P r o s p e c t o r s 
A i r w a y s , Timothy Mountain E n t e r p r i s e s L t d . , e n t e r e d i n t o a 
j o i n t e x p l o r a t i o n and development agreement w i t h Cominco 
L t d . , whereby Timothy would e a r n a 40.0% ownership 
i n t e r e s t i n the h o l d i n g s o f Cominco upon the e x p e n d i t u r e 
by Timothy of $3,000,000 In e x p l o r a t i o n i n the Anyox Camp 
p r i o r to December, 1990. To d a t e , P r o s p e c t o r s Airways has 
expended $1,870,000 on the Cominco j o i n t v e n t u r e . 
P r o s p e c t o r s Airways i s n e g o t i a t i n g w i t h s e v e r a l companies 
t o a r r a n g e a f i n a n c i n g of $330,000 f o r 1989 and 1,000,000 
fo r 1990. 

The Timothy Mountain-Cominco J o i n t Venture Agreement, of 
31st March, 1987 i s a v a i l a b l e s e p a r a t e l y as Document 3. 



A r e c e n t e n g i n e e r i n g s t u d y ( J a n u a r y , 1983) completed by 
M i t s u i &. Co., based on two years of g e o l o g i c a l 
i n v e s t i g a t i o n by M i t s u i , c o n c l u d e d that t h e r e remained 
w i t h i n t h e Hidden Creek (Anyox) camp, r e c o v e r a b l e r e s e r v e s 
of 32 m i l l i o n tons of ore g r a d i n g 0.8 % copper or 66 
mi 11i on t ons of ore grad i ng 0.6% copper. At 15,000 t ons 
per day, the s t u d y p r o j e c t e d a p r o f i t of $28.8 m i l l i o n 
d o l l a r s at c u r r e n t metal p r i c e s ( ( $ 1 . 4 0 / l b ) w i t h a 15 year 
mine l i f e . C a p i t a l c o s t was e s t i m a t e d ( i n 1983 D o l i a r s ) 
at $181 m i l l i o n d o l l a r s . 

The M i t s u i Report, No. 1217-100, dated J a n u a r y 1983, i s 
a v a i l a b l e s e p a r a t e l y as Document 4. 

A p r e l i m i n a r y economic a n a l y s i s of the Anyox j o i n t v e n t u r e 
p r o j e c t was p r e p a r e d by Ross G l a n v i l l e of G l a n v l l l e 
Management, Vancouver, i n June 1988. In t h i s r e p o r t , 
G l a n v i l l e assumed 20 m i l l i o n tonnes of ore c o n t a i n i n g 0.8% 
copper, 0.25 t r o y ounces of r e c o v e r e d s i l v e r and 0.003 
t r o y ounces of r e c o v e r e d g o l d per tonne or a l t e r n a t e l y , 30 
m i l l i o n tonnes of 0.7% copper, 0.20 t r o y ounces of s i l v e r 
and 0.0025 t r o y ounces of g o l d per tonne. G l a n v i l l e ' s 
e s t i m a t i o n of the p r e - t a x p r e s e n t v a l u e ranged from $10 
m i l l i o n at $1.00 / l b copper t o $76 m i l l i o n at $1.25/lb 
copper. 

G l a n v i l l e ' s R e p o r t , dated June, 1988 Is a v a l 1able 
s e p a r a t e l y as Document 5. 

Cominco has e s t i m a t e d m i n e r a l r e s e r v e s i n the Anyox 
p r o j e c t a r e a a t 50 m i l l i o n tons (45.3 m i l l i o n tonnes) of 
0.6% copper w i t h a s s o c i a t e d low grade p r e c i o u s m e t a l . 
I n c l u d e d i n these r e s e r v e s are two h i g h grade p r o p e r t i e s 
c a r r y i n g 2.2 m i l l i o n tons of 1.9% copper and 2.2 m i l l i o n 
tons of 1.3% c o p p e r . 

Not i n c l u d e d i n the above r e s e r v e s a r e t h e copper, g o l d 
and s i l v e r a v a i l a b l e from r e t r e a t m e n t of the t a i l i n g s i n 
the t a i l i n g s pond. In a d d i t i o n , t h e r e i s a p o t e n t i a l f o r 
c e m e n t a t i o n r e c o v e r y of l e a c h a t e water from t h e o l d 
w o r k i n g s . 

A p r e l i m i n a r y P o r t F e a s i b i l i t y Study was completed by CE 
I n t e r n a t i o n a l E n t e r p r i s e s L t d . d u r i n g 1988 f o r the 
e s t a b l i s h m e n t of a d o c k i n g f a c i l i t y at t h e former Town of 
Anyox d o c k i n g s i t e . The Study c o n t a i n s a good r e v i e w of 
the p e r m i t t i n g r e q u i r e d t o r e - e s t a b l i s h t h e dock f a c i l i t y . 

The Port Development F e a s i b i l i t y Study i s a v a i l a b l e 
s e p a r a t e l y as Document 6. 
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A Report on the Timber P o t e n t i a l of the Anyox Area 
p r e p a r e d by T i m b e r l i n e F o r e s t r y C o n s u l t a n t s dated August, 
1988 i s a v a i l a b l e s e p a r a t e l y as Document 7. 
A l i s t of g e o l o g i c a l s t u d i e s on the Anyox ar e a have been 
completed by p e r s o n n e l r e t a i n e d by Cominco and are 
a v a i l a b l e s e p a r a t e l y as Document 8. 

A g e o l o g i c a l s t u d y completed by the M i n e r a l Research 
I n s t i t u t e of M o n t r e a l (MERI), i n 1988, i n d i c a t e s t h a t t h e 
p r e v i o u s g e o l o g i c a l model was not adequate t o e x p l a i n t h e 
l o c a t i o n of the r e m o b i l i z e d massive s u l p h i d e s . A d d i t i o n a l 
e x p l o r a t i o n i s b e i n g u n d e r t a k e n by Cominco d u r i n g 1989 t o 
t e s t MERI'S recommended d r i l l l o c a t i o n s . 

The MERI (Anyox) S t r u c t u r a l Report, dated 31 January, 1989 
i s a v a i l a b l e s e p a r a t e l y as Document 9. 

MOLYBDENUM 

main l a n d , i m m e d i a t e l y s o u t h of the Cominco H o l d i n g s . %t *^. 
G e o l o g i c e x a m i n a t i o n c a r r i e d out by MERI d u r i n g 1988 ' 

The Moly May molybdenum o c c u r r e n c e l i e s w i t h i n the Anyox 
Camp at the j u n c t u r e of t h e Granby P e n i n s u l a w i t h the 

t o g e t h e r w i t h p r i o r p r o s p e c t i n g , has i n d i c a t e d numerous 
h i g h grade a r e a s of molybdenum m i n e r a l i z a t i o n . A 
g e o c h e m i c a l s a m p l i n g program c a r r i e d out by Mr. John H. 
Kajek, d u r i n g 1988 and 1989, has i n d i c a t e d the a s s o c i a t i o n 
of molybdenum w i t h b i s m u t h and t e l l u r i u m and determined 
t h a t the normal p o t a s s i c a l t e r a t i o n a s s o c i a t e d w i t h a c i d i c 
i n t r u s i v e s i s not p r e s e n t . 

P r e l i m i n a r y d r i l l i n g was c a r r i e d out on t h i s p r o j e c t a r e a 
i n l a t e 1988. Core i s c u r r e n t l y b e i n g logged and sampled. 
V i s u a l e x a m i n a t i o n of t h e c o r e i s e n c o u r a g i n g . However, 
t h e r e i s e v i d e n c e t h a t t h e c o r e l e f t on s i t e d u r i n g the 
w i n t e r has been tampered w i t h and s e c t i o n s of c o r e removed 
by persons unknown. T h i s may d e s t r o y the r e l i a b i l i t y of 
the p r i o r d r i l l i n g and r e q u i r e r e d r i l l i n g . 

The Moly May P r o j e c t appears t o be g e o l o g i c a l l y s i m i l a r t o 
the Be 11 Molybdenum d e p o s i t at K i t s a u l t , a p p r o x i m a t e l y 20 
k i l o m e t r e s n o r t h e a s t e r l y where Amax has developed an y^) 
economic molybdenum orebody and i n s t a l l e d a 12,000 t o n per 
day m i l l i n g o p e r a t i o n . That m i l l i s c u r r e n t l y on a c a r e 
and maintenance b a s i s a f t e r e x h a u s t i o n of the B e l l ore 
r e s e r v e s and may be a v a i l a b l e as a treatment s i t e f o r o r e 
from both the copper and molybdeniurn s i t e s . 

The MERI (Moly May) Report and The Hajek Report are 
a v a i l a b l e s e p a r a t e l y as Documents 10 and 11, r e s p e c t i v e l y . 
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GOLD 

The Granby P e n i n s u l a i s l o c a t e d a p p r o x i m a t e l y 1 k i l o m e t e r s 
s o u t h e a s t from the t o w n s i t e of Anyox, a c r o s s Granby Bay. 
The p e n i n s u l a was the s i t e of two g o l d b e a r i n g s i l i c a f l u x 
m i n i n g o p e r a t i o n s from 1925 t o 1935, when the Anyox copper 
s m e l t e r was i n p r o d u c t i o n . The f l u x ore mined averaged 
a p p r o x i m a t e l y 0.15 t r o y ounces per t o n of g o l d , w i t h h i g h 
grade p o r t i o n s of up to 1.0 ounces per t o n . G e o l o g i c 
mapping of the former p r o d u c t i o n s i t e s i n d i c a t e s good 
p o t e n t i a l e x i s t s f o r f u r t h e r e x t r a c t i o n of s m a l l h i g h 
grade l e n s e s of g o l d b e a r i n g o r e . G e o l o g i c a l mapping by 
the MERI d u r i n g 1988 i n d i c a t e s the g e o l o g i c a l nod e l t o be 
a s t r u c t u r a l l y c o n t r o l l e d complex of q u a r t z v e i n s of t w o ^ ^ ^ " J 
a g e s- ' 
The MERI (GRANBY POINT) I n t e r i m Report i s a v a i l a b l e * * 
s e p a r a t e l y as Document 12. 

A d d i t i o n a l g o l d m i n e r a l i z a t i o n o c c u r s on nearby Brooke and^ £/r 
the Larcombe I s l a n d s . Larcombe I s l a n d was a l s o t h e s i t e 
of l i m i t e d s i l i c a f l u x m i n i n g f o r the Granby S m e l t e r . ^Lt^ 
P r o s p e c t i n g of t h e s e two i s l a n d s i s proposed for 1990 ^s A^f^J 
pr oposed. 

MERI'S summary g e o l o g i c a l r e p o r t i s a v a i l a b l e s e p a r a t e l y 
as Document 13. 

HYDRO ELECTRIC POWER 

The Anyox Camp c u r r e n t l y c o n t a i n s the former Anyox Hydro 
E l e c t r i c Power Dam which i s owned by P r o s p e c t o r s Airways 
f i e l d c o n t r a c t o r . The Dam i s i n the pro c e s s of b e i n g 
f i n a n c e d w i t h a v i e w t o becoming an independent power 
producer under B.C. Hydro's new p o l i c y t o generate power 
from Independent power p r o d u c e r s . This s t r u c t u r e , l o c a t e d 
a p p r o x i m a t e l y 5 k i l o m e t r e s upstream from the former 
m i l l / s m e l t e r complex, i s 684 f e e t l o n g , 134 feet h i g h and 
backs a p o t e n t i a l 27,000 a c r e f e e t of s t o r a g e . A 1988 
st u d y completed by Sigma E n g i n e e r i n g of Vancouver, 
i n d i c a t e s a c o n t i n u o u s p r o d u c t i o n p o t e n t i a l at 5,300 
k i l o w a t t s w i t h summer peak p o t e n t i a l of 10,000 k i l o w a t t s . 

Sigma's s t u d y c o n c l u d e s t h a t a p p r o x i m a t e l y $10,000,000 i s 
r e q u i r e d t o r e f u r b i s h the dam, c o n s t r u c t the ne c e s s a r y 
penstock and power house and c o n s t r u c t a 26 k i l o m e t e r 69 
k i l o v o l t p o w e r l i n e t o connect w i t h B.C. Hydro's main 
t r a n s m i s s i o n l i n e t o Stewart at K i t s a u l t . 

Sigma's p r e l i m i n a r y s t a g e 1 r e p o r t and st a g e 2 
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recommendations t o g e t h e r w i t h c a s h f l o w a n a l y s e s are 
a v a i l a b l e s e p a r a t e l y as Documents 14 and 15 . 

An e n v i r o n m e n t a l s t u d y p r o p o s a l of N o r c o l , of 9 F e b r u a r y , 
1989 i s a v a i l a b l e s e p a r a t e l y as Document 16. 

DEVELOPMENTAL STRATEGY 

1. Immediate redevelopment of t h e Anyox power dam c o u p l e d 
w i t h an i n t e r m e d i a t e t e r m power s u p p l y c o n t r a c t w i t h B.C. 
Hydro w i l l ensure d i s p l a c e m e n t l o a d i n g s a l e s f o r the 
power g e n e r a t e d . Upon commencement of min i n g a c t i v i t i e s on 
th e Granby P e n i n s u l a or at the Anyox s i t e , the power l i n e 
and the independent power s o u r c e t o g e t h e r w i l l p r o v i d e up 
t o 45 KVA Immediately a v a i l a b l e e l e c t r i c power s u p p l y a t 
no a d d i t i o n a l c a p i t a l c o s t . P r o s p e c t o r s Airways w i l l 
c o n s i d e r n e g o t i a t i n g t o buy t h a t power s u p p l y or t o b a y an 
i n t e r e s t i n the Dam i f t h e d i r e c t o r s c o n s i d e r i t i n t h e 
l o n g t e r m best i n t e r e s t s of the Company. 

2. The AMAX K i t s a u l t M i l l , c u r r e n t l y on a ca r e and 
maintenance b a s i s , i s r a t e d at 12,000 tons per day i n two 
s i x thousand tons per day c i r c u i t s . The mine and m i l l 
t o g e t h e r w i t h the completed 200 house town s i t e i s 
a v a i l a b l e f o r d i r e c t p u r c h a s e from AMAX at v e r y 
s u b s t a n t i a l l y reduced c a p i t a l c o s t . M o d i f i c a t i o n of t h e 
• i l l t o two s e p a r a t e c i r c u i t s would p e r m i t s i m u l t a n e o u s 
r e c o v e r y of copper and molybdenum at f e a s i b l e p r o d u c t i o n 
r a t e s w i t h o u t the c o n s t r u c t i o n and p e r m i t t i n g f o r a new 
• i l l . T h i s might a c c e l e r a t e s t a r t up by t h r e e y e a r s . 

3. I n c r e m e n t a l g o l d p r o d u c t i o n from t he Granby P e n i n s u l a 
would be r e c o v e r e d e f f e c t i v e l y t h r o u g h the copper r e c o v e r y 
c i r c u i t , e l i m i n a t i n g s e p a r a t e m i l l c a p i t a l c o s t s . 

4. Recovery of low grade copper from the former Anyox 
p i t s and t a i l i n g pond r e p r e s e n t s a d d i t i o n a l p o t e n t i a l . 

S e p a r a t e budgets f o r e x p l o r a t i o n and development of t h e 
above fou r p r o j e c t s a r e a v a i l a b l e s e p a r a t e l y f o r each of 
the Copper, Molybdenium , Gold and Power P r o j e c t s as 
Documents 17, 18, 19 and 20, r e s p e c t i v e l y . 
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