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THIS PROSPECTUS CONSTITUTES A PUBLIC OFFERING OF THESE SECURITIES ONLY IN THOSE JURISDICTIONS IN 

WHICH THIS PROSPECTUS HAS BEEN ACCEPTED FOR FIUNG AND THEREIN ONLY BY PERSONS PERMTTTLD TO SELL 
SUCH SECURITIES. 

NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE 
SECURITIES OFFERED HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 

PROSPECTUS DATED: JANUARY 14th, 1987 

C A N N O N E X P L O R A T I O N S LTD. 
(the "Company") 

1013 - 837 West Hastings Street, 
Vancouver, B.C. V6C 1B6 

PUBLIC OFFERING 

275,000 Common Shares Without Par Value 
Net Proceeds to be 

Price to Public Commission Received by the Company(l) 

$ 0.03 $ 0.30 
$ 8,250.00 $ 82,500.00 

(1) Before deduction of the costs of the Issue, estimated to be $5,000. 

A PURCHASE OF THE SECURITIES OFFERED BY THIS PROSPECTUS MUST BE CONSIDERED AS SPECULATION. ALL 
OF THE PROPERTIES IN WHICH THE COMPANY HAS AN INTEREST ARE IN THE EXPLORATION AND 
DEVELOPMENT STAGE ONLY AND ARE WITHOUT A KNOWN BODY OF COMMERCIAL ORE. NO SURVEY OF ANY 
PROPERTY OF THE COMPANY HAS BEEN MADE AND THEREFORE IN ACCORDANCE WITH THE LAWS OF THE 
JURISDICTION IN WHICH THE PROPERTIES ARE SITUATE, THEIR EXISTENCE AND AREA COULD BE IN DOUBT. 
SEE ALSO PARAGRAPH "SPECULATIVE ASPECTS" ON PAGE 9. 

THIS OFFERING IS SUBJECT TO A MINIMUM SUBSCRIPTION OF 250,000 SHARES BEING RECEIVED BY THE 
COMPANY WITHIN 180 DAYS OF THE EFFECTIVE DATE. FURTHER PARTICULARS ARE DISCLOSED ON PAGE 8 
UNDER THE CAPTION "MINIMUM SUBSCRIPTION". 

THE VANCOUVER STOCK EXCHANGE HAS CONDITIONALLY LISTED THE SECURITIES BEING OFFERED 
PURSUANT TO THIS PROSPECTUS. LISTING IS SUBJECT TO THE COMPANY FULFILLING ALL THE LISTING 
REQUIREMENTS OF THE VANCOUVER STOCK EXCHANGE ON OR BEFORE JULY 28TH, 1987 INCLUDING 
PRESCRIBED DISTRIBUTION AND FINANCIAL REQUIREMENTS. 

NO PERSON IS AUTHORIZED BY THE COMPANY TO PROVIDE ANY INFORMATION OR TO MAKE ANY 
REPRESENTATION OTHER THAN THOSE CONTAINED IN THIS PROSPECTUS IN CONNECTION WITH THE ISSUE AND 
SALE OF THE SECURITIES OFFERED BY THE COMPANY. 

UPON COMPLETION OF THIS OFFERING THIS ISSUE WILL REPRESENT 17.68% OF THE SHARES THEN 
OUTSTANDING AS COMPARED TO 50.16% THAT WILL THEN BE OWNED BY THE CONTROLLING PERSONS, 
PROMOTERS, DIRECTORS AND SENIOR OFFICERS OF THE COMPANY AND ASSOCIATES OF THE AGENTS. REFER 
TO THE HEADING "PRINCIPAL HOLDERS OF SECURITIES" ON PAGE 14 HEREIN FOR DETAILS OF SHARES HELD BY 
DIRECTORS, PROMOTERS AND CONTROLLING PERSONS AND ASSOCIATES OF THE AGENTS. 

ONE OR MORE OF THE DIRECTORS OF THE ISSUER HAS AN INTEREST, DIRECT OR INDIRECT, IN OTHER NATURAL 
RESOURCE COMPANIES. REFERENCE SHOULD BE MADE TO THE ITEM "SPECULATIVE ASPECTS" ON PAGE 9 FOR 
A COMMENT AS TO THE RESOLUTION OF POSSIBLE CONFLICTS OF INTEREST. 

WE, AS AGENT, CONDITIONALLY OFFER THESE SECURITIES SUBJECT TO PRIOR SALE, IF, AS AND WHEN ISSUED 
BY THE COMPANY AND ACCEPTED BY US IN ACCORDANCE WITH THE CONDITIONS CONTAINED IN THE AGENCY 
AGREEMENT REFERRED TO UNDER "PLAN OF DISTRIBUTION" ON PAGE 7 OF THIS PROSPECTUS. 

Name and Address of Agents: 
GEORGIA PACIFIC SECURITIES CORPORATION 

1500 - 789 West Pender Street 
Vancouver, B.C. 

V6C 1H2 

EFFECTIVE DATE: JANUARY 29, 1987. 
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NAME AND INCORPORATION 

Cannon E x p l o r a t i o n s L t d . (the "Company") was i n c o r 
p o r a t e d on F e b r u a r y 19th, 19 86 under the Company A c t of t h e 
P r o v i n c e of B r i t i s h C o l u m b i a by t h e r e g i s t r a t i o n o f i t s 
Memorandum and A r t i c l e s under the name "304 832 B.C. L t d . " . 
On t h e 2 7 t h day of J u n e , 1986, i t c h a n g e d i t s name t o 
"Cannon E x p l o r a t i o n s L t d . " . By the p r o v i s i o n s of t h e Com
pany A c t , R.S.B.C. 1979 as amended, t h e Company w i l l be 
deemed t o be a r e p o r t i n g company upon the i s s u e of a r e c e i p t 
f o r t h i s P r o s p e c t u s . 

The a d d r e s s o f t h e h e a d o f f i c e of t h e Company i s 
1013 - 837 West H a s t i n g s S t r e e t , V a n c o u v e r , B r i t i s h Colum
b i a , V6C 1B6. 

The a d d r e s s of the r e c o r d s and r e g i s t e r e d o f f i c e of 
the Company i s 101 - 744 West H a s t i n g s S t r e e t , V a n c o u v e r , 
B.C. V6C 1A5. 

DESCRIPTION OF BUSINESS AND PROPERTY 

B u s i n e s s 

The Company i s a n a t u r a l r e s o u r c e company engaged 
i n the a c q u i s i t i o n , e x p l o r a t i o n and d e v e l o p m e n t of m i n i n g 
p r o p e r t i e s . The Company owns o r has i n t e r e s t s i n t h e p r o 
p e r t i e s d e s c r i b e d under the h e a d i n g " P r o p e r t y " and i n t e n d s 
t o seek and a c q u i r e a d d i t i o n a l p r o p e r t i e s w orthy of e x p l o r a 
t i o n and development. 

P r o p e r t y 

1) KALUM PROPERTY 
Skeena M i n i n g D i v i s i o n 
P r o v i n c e of B r i t i s h Columbia 

By an agreement d a t e d August 15th, 19 86 between the 
Company as O p t i o n e e and F r e d L o u t i t t of T e r r a c e , B.C. on 
b e h a l f of h i m s e l f , Sandy L o u t i t t and C e c i l C. P r a t t as 
O p t i o n o r , t h e Company has t h e r i g h t t o a c q u i r e up t o a 100% 
u n d i v i d e d i n t e r e s t s u b j e c t t o a r o y a l t y s e t o u t b e l o w , i n 
the m i n e r a l c l a i m s d e s c r i b e d below, i n c o n s i d e r a t i o n f o r : 

(a) Payment of $5,000.00 (which was p a i d ) ; 

t (b) The payment of $100 , 000 and t h e i s s u e and 
a l l o t m e n t of 100,000 s h a r e s on o r b e f o r e t h r e e y e a r s a f t e r 
t h e e x e c u t i o n of the agreement a f t e r the c o m p l e t i o n of work 
programs^ a t a c o s t of not l e s s t h a n $23 5,00 0, s u b j e c t t o the 
f i l i n g &f an E n g i n e e r i n g R e p o r t a c c e p t a b l e by the O f f i c e of 
S u p e r i n t e n d e n t of B r o k e r s o r i n the event t h a t the Company's 
s h a r e s a r e l i s t e d on t h e V a n c o u v e r S t o c k Exchange, by the 
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V a n c o u v e r S t o c k E x c h a n g e , d e s c r i b i n g the work program and 
recommending f u r t h e r work on the p r o p e r t y ; 

(c) C a r r y i n g out e x p l o r a t i o n work on the p r o p e r t y 
and e x p e n d i n g n o t l e s s t h a n $60 ,000 w i t h i n one y e a r a f t e r 
the d a t e of the agreement (which has been expended); 

(d) C a r r y i n g out e x p l o r a t i o n work on 
and e x p e n d i n g a f u r t h e r $75,000 w i t h i n two 
date of the agreement; 

t h e 
y e a r s 

p r o p e r t y 
a f t e r the 

(e) C a r r y i n g out e x p l o r a t i o n work on t h e p r o p e r t y 
and e x p e n d i n g a f u r t h e r $10 0 ,000 w i t h i n t h r e e y e a r s a f t e r 
the d a t e of the agreement. 

The Company s h a l l have e a r n e d a 50% u n d i v i d e d 
i n t e r e s t by d o i n g t h e work and e x p e n d i n g t h e m o n i e s d e s 
c r i b e d i n sub-paragraph (c) and (d) above. 

The Company s h a l l h a v e e a r n e d an a d d i t i o n a l 2 5% 
u n d i v i d e d i n t e r e s t by d o i n g t h e work and e x p e n d i n g t h e 
monies d e s c r i b e d i n s u b - p a r a g r a p h (e) above. 

The Company s h a l l have e a r n e d a 10 0% 
c a r r y i n g o u t a l l of t h e work and i s s u i n g t h e 
p a y i n g t h e m o n i e s d e s c r i b e d h e r e i n , s u b j e c t t o 
s e t out h e r e i n . 

i n t e r e s t by 
s h a r e s and 
the r o y a l t y 

The c o n s i d e r a t i o n s h a l l be d i v i d e d 10% t o C e c i l C. 
P r a t t , 45% t o F r e d L o u t i t t and 45% t o Sandy L o u t i t t . 

Upon p l a c i n g t h e p r o p e r t y i n commercial p r o d u c t i o n , 
t h e O p t i o n o r s s h a l l r e c e i v e a 2 1/2% n e t s m e l t e r r e t u r n 
r o y a l t y from such commercial p r o d u c t i o n . 

The p r o p e r t y c o n s i s t s of the f o l l o w i n g c l a i m s : 

C l a i m Name Record No. E x p i r y Date Recorded Owner 

KALUM #1 

KEN No. 1 

KEN No. 2 

3553 (9) 

31042 

310 43 

September 
21, 1987 
May 4, 1988 

May 4, 19 87 

F r e d L o u t i t t 

C e c i l C l a r e n c e 
P r a t t 
C e c i l C l a r e n c e 
P r a t t 

The f o l l o w i n g p a r a g r a p h s have been q u o t e d f r o m t h e 
E n g i n e e r i n g R e p o r t d a t e d November 1 2 t h , 19 86 p r e p a r e d by 
P e t e r A. C h r i s t o p h e r , P.Eng. PhD. 

"The Kalum P r o p e r t y , c o n s i s t i n g of 15 c l a i m u n i t s 
and t h e Ken No. 1 and Ken No. 2 t w o - p o s t c l a i m s , c o v e r s 
a b o u t 37 5 h e c t a r e s a t t h e n o r t h e a s t c o r n e r of Kitsumkalum 
Lake, about 35 k i l m e t e r s n o r t h of T e r r a c e v i a t h e T e r r a c e -
S t e w a r t Highway. The p r o p e r t y i s c e n t e r e d a t g e o g r a p h i c 
c o o r d i n a t e s 54 47'N l a t i t u d e and 128 46'W l o n g i t u d e w i t h i n 
NTS map s h e e t 103 1/15 and the Skeena M i n i n g D i v i s i o n . " 
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"The T e r r a c e - S t e w a r t Highway, p a v e d t o t h e n o r t h 
end of Kitsumkalum Lake, passes t h r o u g h the c e n t r a l p a r t of 
t h e Kalum #1 c l a i m . The h i g h w a y p r o v i d e s e x c e l l e n t y e a r 
round a c c e s s t o the p r o p e r t y and a network of l o g g i n g r o a d s 
p e r m i t a c c e s s t o t h e e a s t e r n p a r t of t h e c l a i m . The s i x 
u n i t s a t t h e w e s t end o f t h e K a l u m #1 c l a i m e x t e n d i n t o 
Kitsumkalum Lake." 

H i s t o r y 

"The m a i n s h o w i n g s on t h e p r e s e n t Kalum P r o p e r t y 
were i n i t i a l l y s t a k e d i n 1914 as t h e T r e a t w e l l No. 2 and 
J u n e a u c l a i m s and s u b s e q u e n t l y as t h e Maloya and Lake Shore 
c l a i m s i n 1931 and the Belway and Rex C l a i m s i n 1937. E a r l y 
d e v e l o p m e n t work c o n s i s t e d of a few p i t s , one s h a l l o w s h a f t 
and two s h o r t a d i t s . " 

"The a r e a o f t h e m a i n s h o w i n g s was s t a k e d S t e v e 
P i s k u l s k i on A p r i l 25, 1967 as the Ken No. 1 and Ken No. 2 
c l a i m s and s o l d t o C e c i l C l a r e n c e P r a t t on J u l y 25, 1972. 
The Kalum #1, 15 u n i t m o d i f i e d g r i d c l a i m was s t a k e d o v e r 
t h e Ken c l a i m s by D a v i d Johnson i n September 19 82 and s o l d 
t o F r e d L o u t i t t on A p r i l 14, 19 83 . R e c e n t e x p l o r a t i o n of 
t h e p r o p e r t y i n c l u d e d r o c k and s o i l s a m p l i n g around known 
m i n e r a l i z e d o c c u r r e n c e s by S i l v e r S t a n d a r d Mines L t d . (19 81) 
and Weymark E n g i n e e r i n g L t d . (Weymark, 1981) ; t r e n c h i n g , 
s a m p l i n g , g e o l o g i c a l m a p p i n g and a p r o t o n m a g n e t i c s u r v e y 
was c o n d u c t e d f o r G e r l e G o l d L t d . i n 1983 ( B e l i k , 1983); 
s o i l s a m p l i n g f o r Cominco L t d . i n 1984 ( P a u w e l s , 1 9 8 4 ) ; 
s h o w i n g s w e r e v e r i f i e d and s a m p l e d by D r . Tom R i c h a r d s 
(1985) and J.C. Stephen (1986)." 

"The p r o p e r t y was o p t i o n e d t o Cannon E x p l o r a t i o n s 
L t d . on August 1, 1986 w i t h P e t e r C h r i s t o p h e r & A s s o c i a t e s 
I n c . r e t a i n e d t o p r o v i d e c o n s u l t i n g and e n g i n e e r i n g and J.C. 
Stephen E x p l o r a t i o n s r e t a i n e d t o conduct an i n i t i a l g e o l o g 
i c a l , g e o c h e m i c a l and g e o p h y s i c a l e x p l o r a t i o n program o v e r 
the Kalum P r o p e r t y . The i n i t i a l E x p l o r a t i o n p r o g r a m was 
c o n d u c t e d b e t w e e n September 1, 1986 and September 29, 1986 
(Lambert and Stephen, 19 86) w i t h p r o p e r t y e x a m i n a t i o n s by 
t h e w r i t e r on August 18, 1986 and September 25, 1986."' 

19 86 Work Program 

"The 1986 f i e l d p r o g r a m was c o n d u c t e d by J.C. 
Stephen E x p l o r a t i o n s L t d . between September 1 s t and Septem
b e r 2 9 t h , 19 86 . The p r o g r a m i n c l u d e d d e t a i l e d g e o l o g i c a l 
m a p p i n g of t h e r o a d and s h o w i n g a r e a and 1:2,000 s c a l e 
m a p p i n g o f t h e g r i d a r e a . A g r i d was c u t , c h a i n e d a n d 
p i c k e t e d i n the f o r e s t e d a r e a e a s t of t h e m a i n a c c e s s r o a d 
w i t h l i n e s a t 50 meter i n t e r v a l s and s t a t i o n s a t 12.5 meter 
i n t e r v a l s . M agnetic and VLF-EM r e a d i n g s were c o l l e c t e d a t 
12.5 m e t e r s t a t i o n s w h i l e 25 m e t e r s t a t i o n w e r e used f o r 
I.P. s u r v e y . A t o t a l of 22.0 5 l i n e k i l o m e t e r s were s u r v e y e d 
w i t h I.P. and 27.5 l i n e k i l o m e t e r s were s u r v e y e d w i t h VLF-EM 
and m a g n e t i c s . " 
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The Company has expended $65,846 on t h e e x p l o r a t i o n 
of the m i n e r a l c l a i m s by c a r r y i n g out a program of g e o l o g i 
c a l mapping and I.P., VLF-Em and magnetic s u r v e y s , i n c l u d i n g 
r o c k s a m p l i n g . 

The Company i n t e n d s t o c a r r y o u t S t a g e I of t h e 
program recommended by P e t e r A. C h r i s t o p h e r , P.Eng., PhD. i n 
h i s r e p o r t d a t e d November 1 2 t h , 19 86, w h i c h forms p a r t of 
t h i s P r o s p e c t u s . Stage I c o n s i s t s of a g e o c h e m i c a l f o l l o w -
up and d i a m o n d d r i l l i n g a t an e s t i m a t e d c o s t of $50,000. 
C o n t i n g e n t on t h e r e s u l t s f r o m S t a g e I , t h e Company may 
c a r r y o u t Stage I I of the recommended program c o n s i s t i n g of 
diamond d r i l l i n g a t an e s t i m a t e d c o s t of $75,000. C o n t i n g e n t 
upon t h e r e s u l t s of S t a g e s I and I I , the Company may c a r r y 
out Stage I I I of the recommended program w h i c h would c o n s i s t 
o f f u r t h e r d i a m o n d d r i l l i n g a t an e s t i m a t e d c o s t of 
$110,000. 

T h e r e i s no s u r f a c e o r underground p l a n t o r e q u i p 
ment on the p r o p e r t y . 

THERE IS NO KNOWN BODY OF COMMERCIAL ORE ON THIS 
PROPERTY. 

The p r o p o s e d p r o g r a m i s an e x p l o r a t o r y s e a r c h f o r 
or e . 

2) V J PROPERTY 
V a l r e n n e s and J o u t e l Townships 
P r o v i n c e of Quebec 

By an O p t i o n Agreement d a t e d August 15th, 19 86 w i t h 
Comox Resources L t d . of 145 8 Rupert S t r e e t , N o r t h Vancouver, 
B.C. ( t h e "Comox A g r e e m e n t " ) , the Company has an o p t i o n t o 
a c q u i r e a 50% u n d i v i d e d i n t e r e s t i n an O p t i o n A g reement 
w h i c h Comox Resources L t d . has w i t h E x p l o r a t i o n M i n i e r e Mike 
L a v o i e L t e e of CP 386, V a l d ' o r , Quebec J e n s E. Hansen of 
P.O. Box 11385, S t a t i o n "H", 19 Nepean S t r e e t , Nepean, 
O n t a r i o and G l e n H. Harper of 150 - 1300 E i g h t h S t r e e t S.W., 
C a l g a r y , A l b e r t a ( t h e " L a v o i e Agreement") t o a c q u i r e a n 
i n t e r e s t i n the V J Group of m i n i n g c l a i m s s e t out below. 

Comox Agreement ( P a r t 1) 

Under the terms of the Comox Agreement, t h e Company 
may e a r n a 50% u n d i v i d e d i n t e r e s t i n t h e L a v o i e A g r e e m e n t 
by: 

(a) On o r b e f o r e November 30 t h , 1986 c a r r y i n g out 
an e x p l o r a t i o n program and e x p e n d i n g n o t l e s s t h a n $40 ,000 
on t h a t p r o g r a m ( t h e Company has s p e n t $3 5,2 29 and Comox 
Resources L t d . has w a i v e d the f u r t h e r e x p e n d i t u r e s a t t h i s 
time) ; 

(b) On o r b e f o r e November 3 0 t h , 19 87 c a r r y i n g out 
an e x p l o r a t i o n program and expending not l e s s t h a n an a d d i 
t i o n a l $50,000 on t h a t program; 
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(c) On o r b e f o r e November 30t h , 1988 c a r r y i n g out 
an e x p l o r a t i o n program and expend i n g not l e s s t h a n an a d d i 
t i o n a l $60,000 on t h a t program ( f o r a. t o t a l of $150,000). 

At t h a t t i m e , t h e Company w i l l h a ve e a r n e d a 5 0% 
i n t e r e s t i n t h e L a v o i e Agreement and t h e Company and Comox 
s h a l l e n t e r i n t o a J o i n t V e n t u r e Agreement t o f u r t h e r 
d e v e l o p t h e p r o p e r t y . 

Comox Agreement ( P a r t 2) 

U n d e r t h e t e r m s o f t h e Comox Agreement, Comox 
Resources L t d . has a g r e e d t o a r r a n g e t h a t i n t h e e v e n t of 
Comox R e s o u r c e s L t d . ' s d e f a u l t under the L a v o i e Agreement, 
the Company may a t i t s o p t i o n , t a k e t h e p l a c e and s t e a d o f 
Comox R e s o u r c e s L t d . w i t h an e x t e n s i o n o f s i x months t o 
c a r r y out Comox Resources L t d . ' s covenants under t h e L a v o i e 
A g r e e m e n t . I n t h a t e v e n t , s h a r e s of t h e Company w i l l be 
i s s u e d t o the O p t i o n o r s u n d e r t h e L a v o i e A g r eement r a t h e r 
t h a n s h a r e s o f Comox R e s o u r c e s L t d . and t h e Company w i l l 
a c q u i r e a 10 0% i n t e r e s t i n the s a i d Agreement. 

L a v o i e Agreement ( P a r t 1) 

U n d e r t h e t e r m s o f t h e L a v o i e A g r e e ment, Comox 
Res o u r c e s L t d . may e a r n a 100% u n d i v i d e d i n t e r e s t i n t h e 
p r o p e r t y s e t out below by: 

(a) C a r r y i n g o u t e x p l o r a t i o n on the p r o p e r t y and 
expe n d i n g monies as f o l l o w s : 

( i ) $15,000.00 on o r b e f o r e November 3 0 t h , 1986 
(which has been done by the Company); 

( i i ) An a d d i t i o n a l $75,000.0 0 on o r b e f o r e November 
30 t h , 19 87; 

( i i i ) An a d d i t i o n a l $110,000.00 on or b e f o r e Novem
b e r 3 0 t h , 1988; 

(b) making p r o p e r t y payments as f o l l o w s : 

( i ) $5,000.00 on o r b e f o r e December 15th, 19 85 t o 
L a v o i e (which has been done); 

( i i ) An a d d i t i o n a l $5,000.00 t o L a v o i e , $2,500.00 
t o Hansen and $2,500.00 t o Harper on o r b e f o r e Dec
ember 3 1 s t , 1985 (which has been done); 

( i i i ) An a d d i t i o n a l $7,500.00 t o L a v o i e , $3,750.00 
t o Hansen and $3,750.00 t o Harper on o r b e f o r e Dec
ember 3 1 s t , 1986 (which has been done); 

(c) I s s u i n g and a l l o t t i n g s h a r e s (1/2 t o L a v o i e , 
1/4 t o Hansen and 1/4 t o Harper) as f o l l o w s : 

( i ) 25,000 s h a r e s on o r b e f o r e J a n u a r y 3 1 s t , 19 86 
(which has been done); 
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( i i ) A f u r t h e r 25,000 on or b e f o r e November 3 0 t h , 
19 86 (which has been do n e ) ; 

( i i i ) A f u r t h e r 25,000 on o r b e f o r e November 3 0 t h , 
19 87; and 
( i v ) A f u r t h e r 25,000 s h a r e s on o r b e f o r e November 
30 t h , 1988. 

L a v o i e Agreement ( P a r t 2) 

I n the event the p r o p e r t y i s p l a c e d i n t o commercial 
p r o d u c t i o n , the O p t i o n o r s u n d e r t h e L a v o i e A greement w i l l 
r e c e i v e a 2% Net S m e l t e r R e t u r n R o y a l t y . One-half of the 
r o y a l t y w i l l be s u b j e c t t o a c a s h b u y o u t f o r t h e sum of 
$300,000 up t o the c l o s e of b u s i n e s s on December 11th, 1989. 

The p r o p e r t y i s d e s c r i b e d as f o l l o w s : 

C l a i m Number Date of S t a k i n g 

436829 - 1 t o 5 November 30, 1985 
436830 - 1 t o 5 December 1, 1985 
436831 - 1 t o 5 December 2, 1985 

The V J p r o p e r t y i s 6 k i l o m e t e r s n o r t h w e s t of the 
A g n i c o - E a g l e Mine a t J o u t e l , Quebec w h i c h i s 20 0 k i l o m e t e r s 
n o r t h of V a l d'or, Quebec. 

A c c e s s d u r i n g t h e summer i s by b o a t downstream from 
the A g n i c o - E a g l e Mine on the H a r r i c a n a R i v e r . Access d u r i n g 
the w i n t e r i s by snowmobile or t r u c k a l o n g t h e f r o z e n H a r r i 
cana R i v e r . 

H i s t o r y 

T h e r e i s no p r e v i o u s e x p l o r a t i o n h i s t o r y on t h i s 
p r o p e r t y . 

D u r i n g t h e p e r i o d September 5 t o O c t o b e r 30, 1986 a 
program of g e o l o g i c a l m a p p i n g , m i n o r g e o c h e m i c a l s a m p l i n g 
and i n d u c e d p o l a r i z a t i o n s u r v e y i n g was c o nducted on the 15 
V - J c l a i m s . 

The e x p l o r a t i o n p r o g r a m c o n d u c t e d on b e h a l f of 
Cannon E x p l o r a t i o n s L t d . c o n s i s t e d , f i r s t l y o f g e o l o g i c a l 
m a p p i n g and l i m i t e d g e o c h e m i c a l s a m p l i n g . S e c o n d l y , the 
work program i n c l u d e d an I P s u r v e y o v e r 19 km o f l i n e c o n 
d u c t e d by Mertens & M a c N e i l G e o p h y s i a l Surveys L t d . 

The g e o l o g i c a l m a p p i n g documents o u t c r o p s o f 
v o l c a n i c r o c k c o v e r i n g l e s s t h a n 5% of the s u r f a c e a r e a of 
t h e c l a i m g r o u p . I r o n p y r i t e , p y r r h o t i t e and m a g n e t i t e 
m i n e r a l i z a t i o n w i t h t r a c e s o f c h a l c o p y r i t e m i n e r a l i z a t i o n 
were l o c a t e d i n some o u t c r o p s . Low, 30 t o 50 ppb g o l d , a n d 
up t o 1.5 ppm s i l v e r , v a l u e s were o b t a i n e d i n humus samples 
over one g e o p h y s i c a l anomaly. 
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The IP s u r v e y o u t l i n e d a complex p a t t e r n of h i g h t o 
low r e s i s t i v i t y w h i c h i s v e r y u s e f u l i n i n t e r p r e t a t i o n o f 
b e d r o c k g e o l o g y and as an a i d i n i n t e r p r e t a t i o n of VLF-EM 
a n o m a l i e s . The s u r v e y s a l s o o u t l i n e d s e v e r a l weak t o 
moderate c h a r g e a b i l i t y a n o m a l i e s w h i c h may i n d i c a t e s u l p h i d e 
m i n e r a l i z a t i o n . 

The Company has expended $35,229 on t h e e x p l o r a t i o n 
work d e s c r i b e d above. 

At t h e p r e s e n t time, t h e Company does not i n t e n d t o 
c a r r y o u t f u r t h e r w o rk and w i l l n o t do so u n l e s s f u n d s 
become a v a i l a b l e from s o u r c e s o t h e r than the proceeds of the 
O f f e r i n g . 

T h e r e i s no s u r f a c e o r underground p l a n t o r e q u i p 
ment on the p r o p e r t y . 

THERE IS NO KNOWN BODY OF COMMERCIAL ORE ON THIS 
PROPERTY. 

The p r o g r a m c a r r i e d o u t and any a d d i t i o n a l work 
w h i c h w i l l be c a r r i e d o u t , i f f u n d s become a v a i l a b l e , a r e 
e x p l o r a t o r y s e a r c h e s f o r o r e . 

PLAN OF DISTRIBUTION 

The Company, by an a g r e e m e n t ( t h e "Agency Agree
ment") d a t e d November 2 1 s t , 19 86, a p p o i n t e d G e o r g i a P a c i f i c 
S e c u r i t i e s C o r p o r a t i o n as i t s Agent ("Agent") t o o f f e r the 
S h a r e s t h r o u g h t h e f a c i l i t i e s of t h e V a n c o u v e r S t o c k 
Exchange (the "Exchange"). 

The Company by i t s A g e n t h e r e b y o f f e r s ( t h e 
" O f f e r i n g " ) t o t h e p u b l i c t h r o u g h t h e f a c i l i t i e s of t h e 
E x c h a n g e 27 5,0 00 s h a r e s (the "Shares") of the Company a t a 
p r i c e of $0.33 per s h a r e ( t h e " O f f e r i n g P r i c e " ) . The Of
f e r i n g w i l l be made i n a c c o r d a n c e w i t h the r u l e s and p o l i 
c i e s of t h e E x c h a n g e and on a day ( t h e "Of f e r i n g . Day") 
d e t e r m i n e d by t h e Agent and t h e I s s u e r , w i t h the c o n s e n t of 
the Exchange, w i t h i n a p e r i o d of 180 days from the d a t e (the 
" E f f e c t i v e D a t e " ) upon w h i c h t h e Shares of the Company a r e 
c o n d i t i o n a l l y l i s t e d on the Exchange. 

The A g e n t w i l l r e c e i v e a c o m m i s s i o n of $0.03 p e r 
s h a r e . 

The Agent r e s e r v e s t h e r i g h t t o o f f e r s e l l i n g group 
p a r t i c i p a t i o n , i n the normal c o u r s e of t h e b r o k e r a g e b u s i 
n e s s t o s e l l i n g g r o u p s o f o t h e r l i c e n s e d b r o k e r d e a l e r s , 
b r o k e r and i n v e s t m e n t d e a l e r s , who may o r may not be o f f e r e d 
p a r t o f t h e c o m m i s s i o n s o r b o n u s e s d e r i v e d f r o m t h i s 
O f f e r i n g . 

The o b l i g a t i o n s o f t h e A g e n t u n d e r t h e A g e ncy 
Agreement may be t e r m i n a t e d p r i o r t o the O f f e r i n g Day a t the 
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A g e n t ' s d i s c r e t i o n on t h e b a s i s o f i t s a s s e s s m e n t of the 
s t a t e of the f i n a n c i a l markets and may a l s o be t e r m i n a t e d a t 
any time upon the o c c u r r e n c e of c e r t a i n s t a t e d e v e n t s . 

The Company has g r a n t e d the Agent a r i g h t of f i r s t 
r e f u s a l t o p r o v i d e f u t u r e e q u i t y f i n a n c i n g t o t h e Company 
f o r a p e r i o d of t w e l v e (12) months from the E f f e c t i v e Date. 

The f o l l o w i n g b e n e f i c i a l l y own, d i r e c t l y o r i n d i r 
e c t l y , i n e x c e s s of 5% of each c l a s s of the i s s u e d s h a r e s of 
G e o r g i a P a c i f i c S e c u r i t i e s C o r p o r a t i o n : 

R.B.A. Investments L t d . , w h o l l y owned by R. B r i a n 
A s h t o n , KWS I n v e s t m e n t Co. L t d . , w h o l l y owned by Kwong C. 
Kam, Duggan S e c u r i t i e s L t d . , c o n t r o l l e d by Dean Duggan, 
P a c i f i c H i g h Management L t d . , w h o l l y owned by L a r r y A. Mar
t i n and J u s c o Investments L t d . , w h o l l y owned by C o l i n Chow. 

T h e r e a r e no payments i n cash, s e c u r i t i e s o r o t h e r 
c o n s i d e r a t i o n b e i n g made, o r t o be made, t o a p r o m o t e r , 
f i n d e r or any o t h e r p e r s o n o r company i n c o n n e c t i o n w i t h the 
O f f e r i n g . 

The D i r e c t o r s , O f f i c e r s and o t h e r I n s i d e r s of the 
Company may purchase s h a r e s from t h i s O f f e r i n g . 

CONDITIONAL LISTING ON THE VANCOUVER STOCK EXCHANGE 

The Exchange has c o n d i t i o n a l l y l i s t e d t h e s e c u r i 
t i e s b e i n g o f f e r e d p u r s u a n t t o t h i s P r o s p e c t u s . L i s t i n g i s 
s u b j e c t t o the Company f u l f i l l i n g a l l t h e l i s t i n g r e q u i r e 
m ents of t h e Exchange on o r b e f o r e J u l y 2 8 t h , 1987, i n c l u d 
i n g p r e s c r i b e d d i s t r i b u t i o n and f i n a n c i a l r e q u i r e m e n t s . 

Minimum S u b s c r i p t i o n 

I n t h e o p i n i o n of t h e D i r e c t o r s of the Company, the 
proceeds of t h i s O f f e r i n g w i l l be s u f f i c i e n t t o c a r r y o u t 
t h e recommended p r o g r a m of work and t o m a i n t a i n t h e Com
pany's p r o p e r t i e s i n good s t a n d i n g . I n t h e o p i n i o n of t h e 
Company's D i r e c t o r s , i t w i l l be n e c e s s a r y t o s e l l 250,000 
sh a r e s o f f e r e d by t h i s P r o s p e c t u s i n o r d e r t o r a i s e s u f f i 
c i e n t f u n d s t o c a r r y o u t t h e above recommendations and t o 
p r o v i d e f o r a d m i n i s t r a t i o n and adequate w o r k i n g c a p i t a l . A l l 
m o n i e s r e c e i v e d f r o m t h e s a l e o f s h a r e s s o l d p u r s u a n t t o 
t h i s P r o s p e c t u s i n B r i t i s h C o l u m b i a d u r i n g t h e 180 day 
p e r i o d f o l l o w i n g t h e d a t e o f a c c e p t a n c e f o r f i l i n g of the 
P r o s p e c t u s by the S u p e r i n t e n d e n t , s h a l l be h e l d i n t r u s t by 
P a c i f i c C o r p o r a t e S e r v i c e s L t d . u n t i l the minimum s u b s c r i p 
t i o n h a s been s o l d , and i f t h e minimum s u b s c r i p t i o n o f 
250,000 s h a r e s have n o t b e e n s o l d w i t h i n 180 d a y s of the 
E f f e c t i v e Date, a l l monies w i l l be r e t u r n e d i n f u l l t o t h e 
s u b s c r i b e r s . 
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SPECULATIVE ASPECTS 

The s h a r e s o f f e r e d by t h i s P r o s p e c t u s must be con
s i d e r e d s p e c u l a t i v e , g e n e r a l l y because of the n a t u r e of t h e 
Company's b u s i n e s s . I n p a r t i c u l a r : 

1. There i s no known body of ore on the Company's 
m i n e r a l p r o p e r t i e s . The purpose of the p r e s e n t o f f e r i n g i s 
t o r a i s e f u n d s t o c a r r y o u t f u r t h e r e x p l o r a t i o n w i t h t h e 
o b j e c t i v e of e s t a b l i s h i n g o r e of c o m m e r c i a l t o n n a g e and 
grade. I f the Company's e x p l o r a t i o n p r o g r a m s a r e s u c c e s s 
f u l , a d d i t i o n a l f u n d s w i l l be r e q u i r e d f o r the development 
of an e c o n o m i c o r e body and t o p l a c e i t i n c o m m e r c i a l 
p r o d u c t i o n . The o n l y s o u r c e of f u t u r e f u n d s p r e s e n t l y 
a v a i l a b l e t o t h e Company i s t h r o u g h t h e s a l e of e q u i t y 
c a p i t a l . The o n l y a l t e r n a t i v e f o r the f i n a n c i n g of f u r t h e r 
e x p l o r a t i o n w o u l d be t h e o f f e r i n g by t h e Company of an 
i n t e r e s t i n i t s p r o p e r t i e s t o be earned by a n o t h e r p a r t y o r 
p a r t i e s c a r r y i n g o u t f u r t h e r e x p l o r a t i o n o r d e v e l o p m e n t 
t h e r e o f , w h i c h i s n o t p r e s e n t l y c o n t e m p l a t e d . 

2. There i s no e s t a b l i s h e d market f o r t h e s h a r e s 
of the Company. 

3. E x p l o r a t i o n f o r m i n e r a l s i s a s p e c u l a t i v e 
v e n t u r e n e c e s s a r i l y i n v o l v i n g some s u b s t a n t i a l r i s k . T h e r e 
i s no c e r t a i n t y t h a t t h e e x p e n d i t u r e s t o be made by t h e 
Company i n the a c q u i s i t i o n of the i n t e r e s t s d e s c r i b e d h e r e i n 
w i l l r e s u l t i n d i s c o v e r i e s of commercial q u a n t i t i e s of o r e . 

4. The m i n i n g i n d u s t r y i n g e n e r a l i s i n t e n s e l y 
c o m p e t i t i v e and t h e r e i s no a s s u r a n c e t h a t even i f commer
c i a l q u a n t i t i e s of ore a r e d i s c o v e r e d , a r e a d y m a r k e t w i l l 
e x i s t f o r t h e s a l e o f same. F a c t o r s beyond t h e c o n t r o l of 
the Company may a f f e c t the m a r k e t a b i l i t y of any s u b s t a n c e s 
d i s c o v e r e d . 

5. The e x i s t e n c e of t i t l e o p i n i o n s s h o u l d n o t be 
c o n s t r u e d t o suggest t h a t the Company has good and m a r k e t 
a b l e t i t l e t o a l l of t h e p r o p e r t i e s d e s c r i b e d i n t h i s 
P r o s p e c t u s . The Company f o l l o w s u s u a l i n d u s t r y p r a c t i c e i n 
o b t a i n i n g t i t l e o p i n i o n s w i t h r e s p e c t t o i t s p r o p e r t i e s . 
The Company must expend monies t o c a r r y out f u r t h e r work on 
the p r o p e r t i e s d e s c r i b e d i n t h i s P r o s p e c t u s i n o r d e r t o e a r n 
the i n t e r e s t s as d e s c r i b e d under t h e h e a d i n g " B u s i n e s s and 
P r o p e r t y " on page 1 of t h i s P r o s p e c t u s . 

6. The Company's p r o p e r t i e s w h i c h c o n s i s t o f 
m i n e r a l c l a i m s have n o t b e e n s u r v e y e d , and t h e r e f o r e , t h e 
p r e c i s e l o c a t i o n of these p r o p e r t i e s may be i n doubt. 

C e r t a i n o f t h e D i r e c t o r s s e r v e as d i r e c t o r s o f 
o t h e r r e p o r t i n g companies and, t o the e x t e n t t h a t s uch o t h e r 
c o m p a n i e s may p a r t i c i p a t e i n v e n t u r e s i n w h i c h the Company 
may p a r t i c i p a t e , t h e D i r e c t o r s of t h e Company may h a v e a 
c o n f l i c t of i n t e r e s t i n n e g o t i a t i n g and c o n c l u d i n g terms 
r e s p e c t i n g the e x t e n t of such p a r t i c i p a t i o n . From t i m e t o 
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t i m e s e v e r a l c o m p a n i e s may p a r t i c i p a t e i n the a c q u i s i t i o n , 
e x p l o r a t i o n and development of n a t u r a l r e s o u r c e p r o p e r t i e s 
t h e r e b y a l l o w i n g f o r t h e i r p a r t i c i p a t i o n i n l a r g e r p r o 
grammes, p e r m i t t i n g i n v o l v e m e n t i n a g r e a t e r number o f 
programmes and r e d u c i n g f i n a n c i a l exposure i n r e s p e c t of any 
one programme. I t may a l s o o c c u r t h a t a p a r t i c u l a r company 
w i l l a s s i g n a l l o r a p o r t i o n of i t s i n t e r e s t i n a p a r t i c u l a r 
programme t o a n o t h e r of these companies due t o the f i n a n c i a l 
p o s i t i o n of the Company making t h e assignment. 

I n a c c o r d a n c e w i t h t h e l a w s of t h e P r o v i n c e o f 
B r i t i s h Columbia, t h e D i r e c t o r s of the Company a r e r e q u i r e d 
t o a c t h o n e s t l y , i n good f a i t h and i n the b e s t i n t e r e s t s of 
the Company. I n d e t e r m i n i n g whether or not the Company w i l l 
p a r t i c i p a t e i n a p a r t i c u l a r programme and t h e i n t e r e s t 
t h e r e i n t o be a c q u i r e d by i t , t h e D i r e c t o r s w i l l p r i m a r i l y 
c o n s i d e r t h e d e g r e e of r i s k t o w h i c h t h e Company may be 
exposed and i t s f i n a n i a l p o s i t i o n a t t h a t t i m e . 

USE OF PROCEEDS 

The n e t p r o c e e d s t o be d e r i v e d by the Company from 
the O f f e r i n g w i l l be the sum of $82,500 w h i c h t o g e t h e r w i t h 
w o r k i n g c a p i t a l on hand o f $14,027 (as a t November 2 1 s t , 
19 86) s h a l l be spent as f o l l o w s : 

1. To pay f o r the c o s t s of I s s u e , 
e s t i m a t e d a t $ 5,000 

2. To c a r r y out Stage I of the P r o 
gram recommended by P e t e r A. C h r i s 
t o p h e r , P.Eng. PhD., as s e t out i n 
h i s r e p o r t d a t e d November 12th, 19 86 
on the Kalum P r o p e r t y ; 50,0 00 

3. To r e s e r v e f o r g e n e r a l c o r p o r a t e 
m a t t e r s ; 41,527 

$96,527 

No p a r t of t h e p r o c e e d s w i l l be u s e d t o i n v e s t , 
u n d e r w r i t e o r t r a d e i n s e c u r i t i e s o t h e r t h a n t h o s e t h a t 
q u a l i f y a s an i n v e s t m e n t i n w h i c h t r u s t f u n d s may be 
i n v e s t e d u n d e r t h e l a w s o f t h e j u r i s d i c t i o n i n w h i c h the 
s e c u r i t i e s o f f e r e d by t h i s P r o s p e c t u s may be l a w f u l l y s o l d . 
S h o u l d t h e Company i n t e n d t o use t h e p r o c e e d s t o a c q u i r e 
o t h e r than t r u s t e e type s e c u r i t i e s a f t e r the d i s t r i b u t i o n of 
t h e s e c u r i t i e s o f f e r e d by t h i s P r o s p e c t u s , a p p r o v a l by t h e 
members of the Company must f i r s t be o b t a i n e d and n o t i c e o f 
t h e i n t e n t i o n must be f i l e d w i t h the S e c u r i t i e s R e g u l a t o r y 
b o d i e s h a v i n g j u r i s d i c t i o n over the s a l e of t h e s e c u r i t i e s 
o f f e r e d by t h i s P r o s p e c t u s . 
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The p r o c e e d s f r o m t h e s a l e of s h a r e s o f f e r e d by 
t h i s P r o s p e c t u s a r e i n t e n d e d t o be used f o r the purpo s e s s e t 
f o r t h a b o v e , and i n c a r r y i n g out the above program of work, 
and t h e Company w i l l n o t d i s c o n t i n u e o r d e p a r t f r o m t h e 
recommended program of work u n l e s s a d v i s e d i n w r i t i n g by i t s 
c o n s u l t i n g e n g i n e e r t o do s o . S h o u l d t h e Company contem
p l a t e any s u c h change o r d e p a r t u r e , n o t i c e t h e r e o f w i l l be 
g i v e n t o a l l s h a r e h o l d e r s . 

I n t h e e v e n t of any m a t e r i a l change i n the a f f a i r s 
of the Company d u r i n g the p r i m a r y d i s t r i b u t i o n of the s h a r e s 
o f f e r e d by t h i s P r o s p e c t u s , an amendment t o t h i s P r o s p e c t u s 
w i l l be f i l e d . 

F o l l o w i n g c o m p l e t i o n of the p r i m a r y d i s t r i b u t i o n of 
the s h a r e s o f f e r e d by t h i s P r o s p e c t u s , s h a r e h o l d e r s w i l l be 
n o t i f i e d of changes i n t h e a f f a i r s of the Company i n a c c o r d 
ance w i t h t h e r e q u i r e m e n t s of t h e a p p r o p r i a t e r e g u l a t o r y 
a u t h o r i t i e s . 

DESCRIPTION OFSHARES 

The a u t h o r i z e d c a p i t a l of the Company c o n s i s t s of 
20,000,000 common s h a r e s w i t h o u t p a r v a l u e . As of t h e d a t e 
of t h i s P r o s p e c t u s , 1,2 80,000 common sh a r e s were i s s u e d and 
o u t s t a n d i n g . 

A l l common s h a r e s o f t h e Company, b o t h i s s u e d and 
u n i s s u e d , r a n k e q u a l l y as t o d i v i d e n d s , v o t i n g p o w e r s and 
p a r t i c i p a t i o n i n a s s e t s . No s h a r e s have been i s s u e d s u b j e c t 
t o c a l l o r assessment. There a r e no p r e - e m p t i v e o r c o n v e r 
s i o n r i g h t s and no p r o v i s i o n f o r r e d e m p t i o n , purchase f o r 
c a n c e l l a t i o n , s u r r e n d e r o r s i n k i n g o r p u r c h a s e f u n d s . P r o 
v i s i o n s as t o t h e m o d i f i c a t i o n s , amendments o r v a r i a t i o n s of 
such r i g h t s or such p r o v i s i o n s a r e c o n t a i n e d i n t h e Company 
A c t of the P r o v i n c e of B r i t i s h Columbia. 

Amount I s s u e d Amount Out- Amount Out-
& O u t s t a n d i n g s t a n d i n g as s t a n d i n g i f 

D e s i g n a t i o n Amount as of J a n u a r y of October a l l S e c u r i t -
of S e c u r i t y A u t h o r i z e d 1 4 t h , 1987 3 1 s t , 1986 i e s a r e S o l d 

Common 20,000,Q00 1,280,000 1,250,000 1,555,000 

PRIOR SALES 

D u r i n g t h e p e r i o d from i n c o r p o r a t i o n of the Company 
on F e b r u a r y 19th, 19 86 t o the d a t e of t h i s P r o s p e c t u s , t h e 
Company s o l d t h e f o l l o w i n g s h a r e s f o r c a s h : 
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Number of 
Shares 

P r i c e p e r 
Share 

Commissions 
P a i d 

Net Cash 
R e c e i v e d 

750,000 
530,000* 

1,280,000 

$0.01 
$0.25 

N i l 
N i l 

$ 7,500.00 
132,500.00 

$140,000.00 

* The 400,000 s h a r e s i s s u e d f o r $0.25 p e r share were s o l d 
on a f l o w t h r o u g h b a s i s . These funds were expended on 
Canadian m i n e r a l c l a i m s . 

PRELIMINARY EXPENSES 

S i n c e i n c o r p o r a t i o n and u n t i l O ctober 3 1 s t , 1986, 
the Company has expended $19,898 on a d m i n i s t r a t i v e e x p e n s e s 
and $106,07 5 f o r e x p l o r a t i o n and development expenses. The 
Company e x p e c t s t o e x p e n d $30,000 f o r a d m i n i s t r a t i v e 
expenses and $50,000 on e x p l o r a t i o n and development expenses 
d u r i n g 19 87. 

SALES OTHERWISE THAN FOR CASH 

No s e c u r i t i e s a r e b e i n g o f f e r e d under t h i s P r o s p e c 
t u s o t h e r w i s e than f o r c a s h . 

DIRECTORS AND OFFICERS 

The names, a d d r e s s e s and p r i n c i p a l b u s i n e s s o r 
o c c u p a t i o n s of w h i c h each of the D i r e c t o r s and O f f i c e r s o f 
t h e Company have b e e n engaged d u r i n g t h e i m m e d i a t e l y p r e 
c e d i n g f i v e y e a r s a r e as f o l l o w s : 

Name and Address O f f i c e H e l d 
P r i n c i p a l O c c u p a t i o n 
Fo r P a s t F i v e Y e a r s 

BALBIR JOHAL* 
431 S o u t h e a s t 
M a r i n e D r i v e , 
Vancouver, B.C. 

P r e s i d e n t P r e s i d e n t and D i r e c t o r , 
and C i n n a b a r Resources L t d . ; 
D i r e c t o r P r e s i d e n t and D i r e c t o r , 

G o l d e n l o d e Resources 
L t d . ; C o r p o r a t e Counsel 
( B a r r i s t e r & S o l i c i t o r ) ; 
TRM E n g i n e e r i n g L t d . 
19 85-19 86; f o r m e r p a r t 
ner , J o h a l & G a n g j i , law 
p r a c t i c e 
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LARRY ROBERT JAMES* D i r e c t o r 
311 - 6420 S i l v e r 
Avenue, 
Burnaby, B.C. 

S e c r e t a r y , C i n n a b a r Re
s o u r c e s L t d . ; D i r e c t o r 
of G o l d e n l o d e Resources 
L t d . ; B a r r i s t e r & S o l i c 
i t o r , s o l e P r a c t i o n e r 

BRIAN LYLE EAMOR* D i r e c t o r P i l o t , A i r Canada 
2024 Meadowood 
Park, 
Burnaby, B.C. 
V5A 4G2 

WILLIAM EDWARD S e c r e t a r y 
SCHMIDT, 
2920 West 2 0 t h 
Avenue, 
Vancouver, B.C. 

Se l f - E m p l o y e d B a r r i s t e r 
& S o l i c i t o r , Hemsworth, 
Schmidt; D i r e c t o r and 
O f f i c e r of s e v e r a l n a t 
u r a l r e s o u r c e d e v e l o p 
ment companies 

* member of the A u d i t Committee 

P e t e r A. C h r i s t o p h e r , P.Eng. PhD. has agreed t o a c t 
as the c o n s u l t a n t t o the Board of D i r e c t o r s of t h e Company 
i n r e s p e c t t o p r o p e r t y d e v e l o p m e n t . D r . C h r i s t o p h e r has 
p r a c t i c e d h i s p r o f e s s i o n f o r o v e r 15 y e a r s . He i s a c o n 
s u l t i n g g e o l o g i c a l e n g i n e e r r e g i s t e r e d w i t h the A s s o c i a t i o n 
of P r o f e s s i o n a l E n g i n e e r s of B r i t i s h Columbia s i n c e 197 6. 

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

No d i r e c t r e m u n e r a t i o n , p e n s i o n b e n e f i t s o r o t h e r 
r e m u n e r a t i o n s have been p a i d o r i s p a y a b l e by t h e Company t o 
the Company's d i r e c t o r s and s e n i o r o f f i c e r s e x c e p t t h e sum 
of $10,000 p a i d (as a t O c t o b e r 3 1 s t , 1986) as management 
f e e s t o L i o n Management C o r p . L i o n Management C o r p . i s a 
n o n - r e p o r t i n g B r i t i s h C o l u m b i a company of w h i c h B a l b i r 
J o h a l , P r e s i d e n t of t h e Company, owns 5 0% of t h e i s s u e d 
s h a r e s . L i o n Management C o r p . w i l l p r o v i d e management and 
a d m i n i s t r a t i v e s e r v i c e s t o t h e Company and w i l l r e c e i v e 
$2,000.0 0 p e r month f o r such s e r v i c e s . 

The D i r e c t o r s a nd s e n i o r o f f i c e r s of t h e Company 
h a v e no i n t e r e s t i n any o t h e r m a t e r i a l t r a n s a c t i o n i n w h i c h 
the Company i s i n v o l v e d , e x c e p t as d e s r i b e d h e r e i n . 

OPTIONS TO PURCHASE SECURITIES 

P u r s u a n t t o a D i r e c t o r s S t o c k O p t i o n Agreement and 
an Employees S t o c k O p t i o n Agreement d a t e d November 2 1 s t , 
1986 ( t h e " O p t i o n A g r e e m e n t s " ) , t h e Company has g r a n t e d 
o p t i o n s t o t h e f o l l o w i n g D i r e c t o r s and E m p l o y e e s i n s u c h 
numbers of common sha r e s as i s s e t o p p o s i t e the name of each 
D i r e c t o r o r Employee: 
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D i r e c t o r s 

L a r r y R o b e r t James - 52,5 00 Shares 
B r i a n L y l e Eamor - 25,000 Shares 

Employees 

B a l b i r J o h a l - 77,500 Shares 

The O p t i o n Agreements p r o v i d e t h a t the o p t i o n p r i c e 
i s $0.33 p e r s h a r e and t h a t t h e o p t i o n s a r e e x e r c i s a b l e 
d u r i n g t h a t p e r i o d of time commencing on the E f f e c t i v e D a t e 
of t h i s P r o s p e c t u s e n d i n g two y e a r s t h e r e a f t e r . There a r e 
no o t h e r o p t i o n s t o pur c h a s e s e c u r i t i e s under t h i s P r o s p e c 
t u s . 

PRINCIPAL HOLDERS OF SECURITIES 

As o f t h e d a t e of t h i s P r o s p e c t u s , t h e f o l l o w i n g 
t a b l e s e t s f o r t h t h e number of s h a r e s owned of r e c o r d o r 
b e n e f i c i a l l y , d i r e c t l y o r i n d i r e c t l y , by e a c h p e r s o n who 
owns more than 10% of the Company's s h a r e s . 

P e r c e n t a g e 
Name and Type of D e s i g n a t i o n Number of of Shares 
Address Ownership of C l a s s Shares O u t s t a n d i n g 

B a l b i r J o h a l D i r e c t , Common 375,000 29.39% 
431 S o u t h e a s t B e n e f i c i a l 
M a r i n e D r i v e , 
Vancouver, B.C. 

L a r r y R o b e r t James D i r e c t , Common 40 5,0 00 31.64% 
311 - 6420 S i l v e r B e n e f i c i a l 
Avenue, 
Burnaby, B.C. 

The p e r c e n t a g e of common shares h e l d by a l l d i r e c 
t o r s , p r o moters, s e n i o r o f f i c e r s and u n d e r w r i t e r s and t h e i r 
a s s o c i a t e s i s 60.94% o f t h e t o t a l i s s u e d common sh a r e s of 
the Company. A f t e r c o m p l e t i o n of t h i s O f f e r i n g , t h i s p e r 
centage w i l l be 50.16%. 

ESCROWED SHARES 

As o f t h e d a t e of t h i s P r o s p e c t u s , 7 50,0 00 common 
s h a r e s a r e h e l d i n e s c r o w by P a c i f i c C o r p o r a t e S e r v i c e s 
L i m i t e d of 83 0 - 625 Howe S t r e e t , Vancouver, B.C. s u b j e c t t o 
the d i r e c t i o n o r d e t e r m i n a t i o n of the O f f i c e of S u p e r i n t e n 
dent of B r o k e r s ( " S u p e r i n t e n d e n t " ) . The escrow r e s t r i c t i o n s 
p r o v i d e t h a t the sha r e s may not be t r a d e d i n , d e a l t w i t h i n 
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any manner w h a t s o e v e r o r r e l e a s e d , nor may the Company, i t s 
T r a n s f e r Agent o r Escrow h o l d e r make any t r a n s f e r o r r e c o r d 
any t r a d i n g o f s h a r e s w i t h o u t t h e c o n s e n t of the S u p e r i n 
t e n d e n t . 

The complete t e x t of t h e escrow agreement i s a v a i l 
a b l e f o r i n s p e c t i o n a t the r e g i s t e r e d o f f i c e of t h e Company 
a t 1013 - 837 West H a s t i n g s S t r e e t , Vancouver, B.C. 

D e s i g n a t i o n Number of Shares P e r c e n t a g e 
of C l a s s H e l d i n Escrow of C l a s s 

Common 750,000 58.59% 

POOLED SHARES 

No sh a r e s a r e p o o l e d . 

DIVIDEND RECORD 

The Company has not s i n c e the i n c o r p o r a t i o n of the 
Company on F e b r u a r y 19 t h , 19 86 p a i d any d i v i d e n d s on any of 
i t s s h a r e s . The Company has no p r e s e n t i n t e n t i o n t o pay 
d i v i d e n d s , b u t , the f u t u r e d i v i d e n d p o l i c y w i l l be d e t e r 
m i n e d by t h e B o a r d o f D i r e c t o r s on t h e b a s i s of e a r n i n g s , 
f i n a n c i a l r e q u i r e m e n t s and o t h e r r e l e v a n t f a c t o r s . 

PROMOTERS 

By v i r t u e o f t h e d e f i n i t i o n as s e t out i n S e c t i o n 
1(1) of the S e c u r i t i e s A c t ( B r i t i s h C o l u m b i a ) , the D i r e c t o r s 
of the Company a r e the Promoters of the Company. 

The Promoters h a v e a c q u i r e d t h e f o l l o w i n g common 
sh a r e s i n t h e c a p i t a l of the Company: 

Name Number o f Shares P r i c e p e r Share 

B a l b i r J o h a l 375,000 Escrow $0.01 (cash p a i d ) 

L a r r y R o b e r t James 375,000 Escrow $0.01 (ca s h p a i d ) 
30,000 Free $0.25 (cash p a i d ) 

U n d e r t h e h e a d i n g s " R e m u n e r a t i o n of D i r e c t o r s and 
S e n i o r O f f i c e r s " and "Options t o Purchase S e c u r i t i e s " t h e r e 
a r e s e t out f u r t h e r d e t a i l s i n r e s p e c t t o t h e Promoters. 
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PENDING LEGAL PROCEEDINGS 

The Company i s n o t a p a r t y w i t h r e s p e c t t o any 
l e g a l p r o c e e d i n g s . 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

The D i r e c t o r s and S e n i o r O f f i c e r s of t h e Company 
hav e no i n t e r e s t i n any m a t e r i a l t r a n s a c t i o n s i n w h i c h t he 
Company has p a r t i c i p a t e d o r i n t e n d s t o p a r t i c i p a t e a t t h i s 
t i m e , s a v e and e x c e p t as d i s c l o s e d i n t h i s P r o s p e c t u s and, 
i n p a r t i c u l a r , t h o s e m a t t e r s d i s c l o s e d u n d e r t h e h e a d i n g 
" D e s c r i p t i o n of B u s i n e s s and P r o p e r t y " . 

MATERIAL CONTRACTS 

There a r e no m a t e r i a l c o n t r a c t s e n t e r e d i n t o by the 
Company o t h e r than as d i s c l o s e d i n t h i s P r o s p e c t u s . 

M a t e r i a l c o n t r a c t s may be i n s p e c t e d a t the o f f i c e s 
of the Company of 1013 - 837 West H a s t i n g s S t r e e t , V a n c o u 
v e r , B.C. d u r i n g normal b u s i n e s s hours d u r i n g t h e p e r i o d of 
p r i m a r y d i s t r i b u t i o n of the s e c u r i t i e s b e i n g o f f e r e d u n d e r 
t h i s P r o s p e c t u s . 

OTHER MATERIAL FACTS 

T h e r e a r e no o t h e r m a t e r i a l f a c t s r e l a t i n g t o t h e 
o f f e r i n g of s e c u r i t i e s under t h i s P r o s p e c t u s o t h e r t h a n as 
d i s c l o s e d h e r e i n . 

TRANSFER AGENTS AND REGISTRARS AND AUDITORS 

The R e g i s t r a r and T r a n s f e r Agent f o r the Company i s 
P a c i f i c C o r p o r a t e S e r v i c e s L i m i t e d , of 830 - 625 Howe 
S t r e e t , V a n c o u v e r , B.C. The A u d i t o r f o r t h e Company i s 
B i s h o p & W a l l a c e , C h a r t e r e d A c c o u n t a n t s , of 200 - 63 00 No. 3 
Road, Richmond, B.C. V6Y 2B3. 

PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL AND RESCISSION 

S e c t i o n s 60 and 61 of The B r i t i s h C o l u m b i a S e c u r i 
t i e s A c t p r o v i d e i n e f f e c t , t h a t where a s e c u r i t y i s o f f e r e d 
t o the p u b l i c i n the c o u r s e of p r i m a r y d i s t r i b u t i o n : 

(a) A p u r c h a s e r has a r i g h t t o r e s c i n d a c o n t r a c t 
f o r the purpose of a s e c u r i t y , w h i l e s t i l l t he 
owner t h e r e o f , i f a copy of the l a s t p r o s p e c t u s , 
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t o g e t h e r w i t h f i n a n c i a l s t a t e m e n t s and r e p o r t s and 
summaries of r e p o r t s r e l a t i n g t o the s e c u r i t i e s as 
f i l e d w i t h the S u p e r i n t e n d e n t of B r o k e r s , was not 
d e l i v e r e d t o him o r h i s agent p r i o r t o d e l i v e r y t o 
e i t h e r of them of the w r i t t e n c o n f i r m a t i o n of the 
s a l e of s e c u r i t i e s . W r i t t e n n o t i c e of i n t e n t i o n t o 
commence an a c t i o n f o r r e s c i s s i o n must be s e r v e d on 
the p e r s o n who c o n t r a c t e d t o s e l l w i t h i n 60 days of 
d e l i v e r y of the w r i t t e n c o n f i r m a t i o n , b u t no a c t i o n 
s h a l l be commenced a f t e r the e x p i r a t i o n of t h r e e 
(3) months from the d a t e of s e r v i c e of such n o t i c e ; 

(b) A p u r c h a s e r has the r i g h t t o r e s c i n d a con
t r a c t f o r t h e pu r c h a s e of such s e c u r i t y , w h i l e 
s t i l l the owner t h e r e o f , i f the p r o s p e c t u s o r any 
amended p r o s p e c t u s o f f e r i n g such s e c u r i t y c o n t a i n s 
an u n t r u e s t a t e m e n t of a m a t e r i a l f a c t o r o m i t s t o 
s t a t e a m a t e r i a l f a c t n e c e s s a r y i n o r d e r t o make 
any statement t h e r e i n n o t m i s l e a d i n g i n the l i g h t 
of t he c i r c u m s t a n c e s i n w h i c h i t was made, bu t no 
a c t i o n t o e n f o r c e t h i s r i g h t can be commenced by a 
p u r c h a s e r a f t e r the e x p i r a t i o n of 90 days from the 
l a t e r of the d a t e of su c h c o n t r a c t o r the d a t e on 
w h i c h such p r o s p e c t u s o r amended p r o s p e c t u s i s r e 
c e i v e d o r i s deemed t o be r e c e i v e d by him o r h i s 
age n t . 

R e f e r e n c e i s made t o t h e s a i d A c t f o r the complete 
t e x t of the p r o v i s i o n s under w h i c h the f o r e g o i n g r i g h t s a r e 
c o n f e r r e d . 
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SUMMARY 

The Kalum P r o p e r t y , c o n s i s t i n g of the Kalum #1 m e t r i c c l a i m and 
the Ken No. 1 and Ken No. 2 two-post c l a i m s , i s l o c a t e d i n the Skeena 
M i n i n g D i v i s i o n at Ketchumkalum Lake i n the Nass Range. The property-
has e x c e l l e n t a ccess to T e r r a c e , B.C. about 35 k i l o m e t e r s s o u t h e r l y 
v i a paved highway. The p r o p e r t y c o v e r s o l d p r e c i o u s metal and copper 
showings t h a t were d i s c o v e r e d before the t u r n of the c e n t u r y and 
p r e v i o u s l y e x p l o r e d as the T r e a d w e l l , Belway and Rex p r o p e r t i e s . 

Gold-copper m i n e r a l i z a t i o n i s known to occur i n s e v e r a l showings 
a l o n g a 500 meter s t r e t c h of the main highway w i t h the n o r t h e r n 240 
meters of the zone c o n t a i n i n g more c o n s i s t e n t and s t r o n g e r 
m i n e r a l i z a t i o n . Four samples c o l l e c t e d by the w r i t e r range from 325 
ppb to 1.706 oz Au/ton f o r a s e l e c t dump sample from near the 
p r e s e n t l y i n a c c e s s i b l e s h a f t from which Brewer (1915) r e p o r t e d an 8 
f o o t c h i p sample w i t h 0.42 oz Au/ton. 

The 1986 work program t e s t e d the area of the main showing w i t h 
d e t a i l e d g e o l o g i c a l mapping and rock s a m p l i n g . F o r e s t e d and 
overburden covered areas west of the main showing were t e s t e d w i t h 
VLF-Em, magnetic and induced p o l a r i z a t i o n ( I P ) s u r v e y s . S e v e r a l s t r o n 
IP , VLF-Em and magnetic anomalies were i n d i c a t e d by the su r v e y s w i t h 
f o l l o w - u p geochemical s u r v e y s needed to rank g e o p h y s i c a l anomalies am 
i n d i c a t e p r i o r i t y Stage I d r i l l t a r g e t s . 

The i n i t i a l e x p l o r a t i o n program conducted f o r Cannon E x p l o r a t i o n 
L t d . (Lambert and Stephen, 1986) has been s u c c e s s f u l i n o b t a i n i n g 
s i g n i f i c a n t g o ld v a l u e s over narrow widths i n a wide zone. The 
p o s s i b i l i t y e x i s t s t h a t s e v e r a l narrow zones may c o a l e s c e at depth 
i n t o a s i z a b l e zone of moderate to h i g h grade. Two diamond d r i l l 
h o l e s t o t a l i n g 150 to 175 meters are recommended to t e s t the 
s h a f t - n o r t h a d i t zone and south a d i t zone at depth. 

A staged e x p l o r a t i o n program i s recommended f o r t e s t i n g anomalous 
g e o p h y s i c a l and geochemical responses o b t a i n e d from the Kalum P r o p e r t ; 
A Stage I program of geochemical f o l l o w - u p and 300 meter diamond d r i l l 
t e s t i s e s t i m a t e d to c o s t $50,000. C o n t i n g e n t on'the r e s u l t s of the 
Stage I program, a 600 meter Stage I I d r i l l program i s e s t i m a t e d to 
c o s t $75,000 and a c o n t i n g e n t Stage I I I , 1000 meter d r i l l program i s 
e s t i m a t e d to c o s t $ 110,000. 
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INTRODUCTION 

The Kalum P r o p e r t y , c o n s i s t i n g of the Kalum #1, 15 u n i t m e t r i c 
c l a i m and the Ken No. 1 and Ken No. 2, s t r a d d l e s the T e r r a c e - S t e w a r t 
Highway between about 34 and 35.5 k i l o m e t e r s n o r t h of T e r r a c e , B r i t i s h 
Columbia. The p r o p e r t y was o p t i o n e d by Cannon E x p l o r a t i o n L t d . by 
agreement dated August 1, 1986. The w r i t e r was r e t a i n e d by the 
management of Cannon E x p l o r a t i o n L t d . to examine the g e o l o g i c a l 
s e t t i n g and m i n e r a l o c c u r r e n c e s on the Kalum P r o p e r t y i n o r d e r to 
propose a program f o r f u r t h e r e x p l o r a t i o n , i f w a r r a n t e d . An i n i t i a l 
e x a m i n a t i o n was conducted on August 18, 1986 w i t h an i n i t i a l program of 
g r i d g e o l o g i c a l mapping, geochemcial sampling and VLF-EM, magnetic and 
induced p o l a r i z a t i o n s u r v e y s recommended. A second e x a m i n a t i o n was 
conducted on September 25, 1986 i n order to review the p r o g r e s s of the 
e x p l o r a t i o n program. 

T h i s r e p o r t i s based on p e r s o n a l e x a m i n a t i o n s of the Kalum 
p r o p e r t y , a r e v i e w of government and company r e p o r t s on the Kalum 
P r o p e r t y and the r e s u l t s of the i n i t i a l e x p l o r a t i o n program (Lambert, 
E.E., and Stephen, J . C , 1986). Based on the e n c o u r a g i n g r e s u l t s of 
the i n i t i a l e x p l o r a t i o n program, a t h r e e stage e x p l o r a t i o n program i s 
o u t l i n e d i n t h i s r e p o r t . 

LOCATION AND ACCESS (FIGURES 1 & 2) 

The Kalum P r o p e r t y , c o n s i s t i n g of 15 c l a i m u n i t s and the 
Ken No. 1 and Ken No. 2 two-post c l a i m s , c o v e r s about 375 h e c t a r e s at 
the n o r t h e a s t c o r n e r of Kitsumkalum Lake, about 35 k i l o m e t e r s n o r t h of 
T e r r a c e v i a the T e r r a c e - S t e w a r t Highway. The p r o p e r t y i s c e n t e r e d at 
geographic c o o r d i n a t e s 54° 47'N l a t i t u d e and 128° 461W l o n g i t u d e 
w i t h i n NTS map sheet 103 1/15 and the Skeena M i n i n g D i v i s i o n . 

The T e r r a c e - S t e w a r t Highway, paved to the n o r t h end of Kitsumkalum 
Lake, passes through the c e n t r a l p a r t of the Kalum #1 c l a i m . The 
highway p r o v i d e s e x c e l l e n t year round access to the p r o p e r t y and a 
network of l o g g i n g roads permit a c c e s s to the e a s t e r n p a r t of the 
c l a i m . The s i x u n i t s at the west end of the Kalum #1 c l a i m extend 
i n t o Kitsumkalum Lake. 

PHYSIOGRAPHY AND VEGETATION 

The Kalum P r o p e r t y i s s i t u a t e d near the e a s t e r n edge of the Coast 
Mountains i n the Nass Range. E l e v a t i o n s on the Kalum # 1 c l a i m range 
from about 150 meters a . s . l . at Kitsumkalum Lake to about 600 meter 
alo n g the e a s t e r n boundary of the p r o p e r t y . R e l i e f i s moderate to 
steep w i t h l o c a l b l u f f s . Outcrop i s abundant along the main road and 
l a k e w i t h the e a s t e r n p a r t of the p r o p e r t y mainly overburden c o v e r e d . 

V e g e t a t i o n over most of the p r o p e r t y c o n s i s t s of commercial stands 
of c e d a r , s p r u c e , balsam and f i r . A c t i v e l o g g i n g has been conducted 
w i t h i n the c l a i m area w i t h nearby areas p r e s e n t l y being l o g g e d . 
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PROPERTY DEFINITION 

The Kalum P r o p e r t y c o v e r s an a r e a of 375 h e c t a r e s i n the Skeena 
Mi n i n g D i v i s i o n , B r i t i s h Columbia. The p r o p e r t y extends 3 u n i t s south 
and 5 u n i t s west from a l e g a l c o r n e r post t h a t i s l o c a t e d 
a p p r o x i m a t e l y as shown on F i g u r e 2. The Ken No. 1 and Ken No. 2, 
two-post c l a i m s are e n t i r e l y w i t h i n the area of the Kalum #1 c l a i m . 
The w r i t e r examined the l e g a l c o r n e r post f o r the Kalum #1 and the 
i n i t a l and f i n a l p o sts f o r Ken No. 1 and Ken No. 2 on September 25, 
1986. P e r t i n e n t c l a i m data f o r the Kalum and Ken c l a i m s i s p r e s e n t e d 
i n Table 1. 

TABLE 1. P e r t i n e n t C l a i m Data For Kalum and Ken C l a i m s . 

Name Units/Shape Record £ Record Date E x p i r y Recorded Owner 

Kalum #1 15/3Sx5W 3553(9) Sept.21/1982 1987 Fred L o u t i t t 
Ken No. 1 1/2-Post 31042 May 4/1967 1988 C e c i l C. P r a t t 
Ken No. 2 1/2-Post 31043 May 4/1967 1987 C e c i l P r a t t 
* Fred L o u t i t t , 4815 Pohley S t r e e t , T e r r a c e , B r i t i s h Columbia. 
* C e c i l C l a r e n c e P r a t t , 4904 Davies S t r e e t , T e r r a c e , B r i t i s h Columbia. 

HISTORY 

The main showings on the p r e s e n t Kalum P r o p e r t y were i n i t i a l l y 
s t a k e d i n 1914 as the T r e a d w e l l No. 2 and Juneau c l a i m s and 
s u b s e q u e n t l y as the Maloya and Lake Shore c l a i m s i n 1931 and the 
Belway and Rex Claims i n 1937. E a r l y development work c o n s i s t e d of a 
few p i t s , one s h a l l o w shaft,, and two s h o r t a d i t s . 

The area of the main showings was s t a k e d Steve P i s k u l s k i on A p r i l 
25, 1967 as the Ken No. 1 and Ken No. 2 c l a i m s and s o l d to C e c i l 
C l a r e n c e P r a t t on J u l y 25, 1972. The Kalum #1, 15 u n i t m o d i f i e d g r i d 
c l a i m was s t a k e d over the Ken c l a i m s by David Johnson i n September 
1982 and s o l d to Fred L o u t i t t on A p r i l 14, 1983. Recent e x p l o r a t i o n of 
the p r o p e r t y i n c l u d e d rock and s o i l sampling around known m i n e r a l i z e d 
o c c u r r e n c e s by S i l v e r Standard Mines L t d . (1981) and Weymark 
E n g i n e e r i n g L t d . (Weymark, 1981); t r e n c h i n g , s a m p l i n g , g e o l o g i c a l 
mapping and a proton magnetic survey was conducted f o r G e r l e Gold L t d . 
i n 1983 ( B e l i k , 1983); s o i l sampling f o r Cominco L t d . i n 1984 
(Pauwels, 1984); showings were v e r i f i e d and sampled by Dr. Tom 
R i c h a r d s (1985) and J.C. Stephen (1986). 

The p r o p e r t y was o p t i o n e d to Cannon E x p l o r a t i o n L t d . on August 1, 
1986 w i t h P e t e r C h r i s t o p h e r & A s s o c i a t e s I n c . r e t a i n e d to p r o v i d e 
c o n s u l t i n g and e n g i n e e r i n g and J.C. Stephen E x p l o r a t i o n s r e t a i n e d to 
conduct an i n i t i a l g e o l o g i c a l , geochemical and g e o p h y s i c a l e x p l o r a t i o n 
program over the Kalum P r o p e r t y . The i n i t i a l E x p l o r a t i o n program was 
conducted between September 1, 1986 and September 29, 1986 (Lambert 
and Stephen, 1986) w i t h p r o p e r t y e x a m i n a t i o n s by the w r i t e r on August 
18, 1986 and September 25, 1986. 
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1986 WORK PROGRAM 

The 1986 f i e l d program was conducted by J.C. Stephen E x p l o r a t i o n s 
L t d . between September 1st and September 29 t h , 1986. The program 
i n c l u d e d d e t a i l e d g e o l o g i c a l mapping of the road and showing area and 
1:2,000 s c a l e mapping of the g r i d a r e a . A g r i d was c u t , c h a i n e d and 
p i c k e t e d i n the f o r e s t e d a r e a east of the main acc e s s road w i t h l i n e s 
at 50 meter i n t e r v a l s and s t a t i o n s at 12.5 meter i n t e r v a l s . Magnetic 
and VLF-Em r e a d i n g s were c o l l e c t e d at 12.5 meter s t a t i o n s w h i l e 25 
meter s t a t i o n were used f o r the I.P. s u r v e y . A t o t a l of 22.05 l i n e 
k i l o m e t e r s were surveyed w i t h I.P. and 27.5 l i n e k i l o m e t e r s were 
surveyed w i t h VLF-Em and magne t i c s . 

REGIONAL GEOLOGY 

The Kalum P r o p e r t y i s l o c a t e d i n a t e c t o n i c t r a n s i t i o n zone w i t h 
the Coast C r y s t a l l i n e Complex to the west and the Intermontane B e l t to 
the e a s t . D u r i n g J u r a s s i c p e r i o d u p l i f t s r e f e r r e d to as the Skeena 
Arch and A t l i n H o rst developed which shed d e t r i t u s i n t o a s u c c e s s o r 
b a s i n , the J u r a - C r e t a c e o u s Bowser B a s i n . A t h i c k s u c c e s s i o n of marine 
and nonmarine s h a l e s , greywacke, and conglomerate was d e p o s i t e d i n the 
Bowser B a s i n . In the area of the Kalum P r o p e r t y , sedimentary r o c k s of 
the Bowser B a s i n are i n t r u d e d by c r y s t a l l i n e r o c k s of the Coast 
C r y s t a l l i n e Complex and l i e unconformably upon the H a z e l t o n Group. 

The r e g i o n a l geology of the Kitsumkalum Lake ar e a i s shown on a 
c o m p i l a t i o n map produced by C a r t e r and Grove (1972) (see F i g u r e 3) 
w i t h r e g i o n a l geology mapped by D u f f e l l and Souther (1964) and 
compi l e d by H u t c h i s o n (1967) f o r the G e o l o g i c a l Survey of Canada. 
They show H a z e l t o n Group v o l c a n i c r o c k s and Bowser Group sedimentary 
r o c k s i n t r u d e d by Coast P l u t o n i c Complex r o c k s and E a r l y T e r t i a r y 
g r a n o d i o r i t e . During the N a s s i a n and Columbian t e c t o n i c e v e n t s , r o c k s 
of the Kitsumkalum Lake area underwent green s c h i s t f a c i e s 
metamorphism and n o r t h to northwest p e n e t r a t i v e f o l d i n g . 

PROPERTY GEOLOGY 

The Kalum P r o p e r t y has been mapped at s c a l e s of 1:500 al o n g the 
highway c u t and l a k e shore w i t h 1:2000 s c a l e mapping i n f o r e s t e d areas 
e a s t of the main highway (Lambert and Stephen, 1986). Lambert and 
Stephen have mapped 5 sedimentary u n i t s , 2 v o l c a n i c u n i t s and 4 dyke 
or s i l l t y p e s . The f o l l o w i n g d e s c r i p t i o n mainly summarizes a v a i l a b l e 
p r o p e r t y mapping. 

The Kalum P r o p e r t y i s u n d e r l a i n by a package of sedimentary and 
t u f f a c e o u s r o c k s w i t h i n t e r b e d d e d b a s i c f l o w s of p r o b a b l e J u r a s s i c 
age. The r o c k s have undergone moderate to i n t e n s e d e f o r m a t i o n and 
green s c h i s t metamorphism r e s u l t i n g i n q u a r t z i t e s , a r g i l l i t e s , 
s c h i s t s , g n e i s s e s and gr e e n s t o n e . The r o c k s d i s p l a y f o l i a t i o n 
s u b p a r a l l e l to bedding and a number of s m a l l s c a l e f o l d s . B a s i c and 
a c i d i c dykes cut both sedimentary and v o l c a n i c u n i t s , w i t h v o l c a n i c 
u n i t s c o n c e n t r a t e d i n the area of the main showings. 
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Beds g e n e r a l l y s t r i k e n o r t h e a s t e r l y and d i p from 10" to 55" 
n o r t h w e s t e r l y w i t h the most common f o l i a t i o n a t t i t u d e being 55 s t r i k e 
and 35° northwest d i p . F a u l t i n g and s h e a r i n g i s common on the 
p r o p e r t y w i t h gouge zones, s l i c k e n s i d e s , and o f f s e t of bed and v e i n s 
apparent i n r o a d c u t s and l a k e shore o u t c r o p s . A number of n o r t h e a s t 
t r e n d i n g shear zones are apparent i n the area of the main showings. 

In a d d i t i o n to the r e g i o n a l green s c h i s t metamorphism of the 
sedimentary and v o l c a n i c u n i t s , r o c k s are l o c a l l y a l t e r e d to s e r i c i t e , 
e p i d o t e and c h l o r i t e w i t h development of mafic b i o t i t i c and c h l o r i t i c 
s c h i s t and g n e i s s i n the area of the n o r t h a d i t and s h a f t . Porous 
t u f f a c e o u s u n i t s d i s p l a y v a r y i n g degrees of s i l i c i f i c a t i o n w i t h 
e p i d o t e , garnet and magnetite developed i n l i m y zones. 

MINERALIZATION 

P y r i t e , b o r n i t e , c h a l c o p y r i t e w i t h i n t e r e s t i n g p r e c i o u s metal 
v a l u e s occur i n shear zone c o n t r o l l e d q u a r t z s t r i n g e r s , i n 
q u a r t z - h e m a t i t e - e p i d o t e pods and v e i n s and i n e p i d o t i z e d and 
s i l i c i f i e d m a gnetite e n r i c h e d t u f f s . Copper c a r b o n a t e s and p o s s i b l y 
s u l p h i d e s appear to be c o n t r o l l e d by the s c h i s t o s i t y i n the b i o t i t e 
and c h l o r i t e s c h i s t and g n e i s s u n i t . 

Gold-copper m i n e r a l i z a t i o n i s known to occur i n s e v e r a l showings 
i n a 240 meter s e c t i o n a l o n g the main highway (see F i g u r e 4 ) . A 
number of hig h grade, c h i p , grab and s e l e c t samples have been o b t a i n e d 
from t h i s zone by the w r i t e r and p r e v i o u s workers. Table 2 summaries 
some of the assay r e s u l t s . 

Table 2. Summary of Assay R e s u l t s . 

Sample Type/Width Au Ag Cu% D e s c r i p t i o n / s a m p l e r 

PCK-1 C h i p / 8 ' 0.325ppm 2.3ppm .25% U n i t N §G-10 / w r i t e r 
PCK-2 Grab 1.700ppm 33.0ppm >1% @G-9 / w r i t e r 
PCK-3 S e l e c t Dump 1.706oz/t 54.0ppm >1% 30%Bn @G-3 / w r i t e r 
PCK-4 Grab Dump 1.004oz/t 62.Oppm >1% 10%Bn @I / w r i t e r 

Brewer, Annual Rept 1914 
C h i p ? / 8 ' 0 .42oz/t 0.5oz/t § S h a f t . /Brewer 
C h i p ? / 6 f 0.18oz/t 0.7oz/t e Open Cut /Brewer 

S c h r o e t e r , F i e l d w o r k 1984 
K-13 Grab 4.1ppm lOOppm § Road Show/Schroeter 

Lambert & Stephen, 1986 
L39 Chip/6cm 0.198oz/t 0.37oz/t 1 .05 @ J2 Rd.Show/Lambert 
L57 Grab 0.224oz/t 0.96oz/t 1 .22 Rd .Show F l o a t / L a m b e r t 
L50 Chip/4cm 0.233oz/t 0.36oz/t 0 .75 NW Sh a f t /Lambert 
L52 Grab 1.054oz/t 1.75oz/t 9 .47 SE S h a f t @G3 /Lambert 
L53 Grab 0.256oz/t 0.74oz/t 1 .64 e G4 SE Shaft/Lambert 
L54 Grab 0.296oz/t 0.85oz/t 1 .05 s. A d i t @I2 /Lambert 
L55 Chip/17cm 0.176oz/t 0.67oz/t 0 .39 s. I2-14m /Lambert 
L58 Grab? 0.028oz/t 0.23oz/t 0 .34 s. D i t c h @J10/Lambert 
L59 Grab 0. lOOoz/t 0.31oz/t 0 .50 s. D i t c h @ M6/Lambert 
L60 Chip/15cm 0.036oz/t 0.20oz/t 0 .39 s. D i t c h @ M6/Lambert 
L61 Chip/60cm 0.060oz/t 0.18oz/t 0 .24 s. D i t c h @ M6/Lambert 
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Four main showings, d e s c r i b e d by Lambert and Stephen (1986), are 
the s h a f t and n o r t h a d i t ; south a d i t ; Road Show; and Southern D i t c h . 
The w r i t e r o b t a i n e d 3 samples from the s h a f t and n o r t h a d i t area and 
one from the south a d i t dump (see F i g u r e 4 ) . The w r i t e r s samples vary 
from s t r o n g l y anomalous to h i g h grade w i t h the l a t e r r e p r e s e n t i n g a 
s e l e c t sample and grab from a w e l l m i n e r a l i z e d p i l e . The w r i t e r s 
r e s u l t s s u p p o r t the s t r o n g l y anomalous and h i g h grade v a l u e s r e p o r t e d 
by Lambert and Stephen (1986). The s h a f t , from which Brewer (1915) 
r e p o r t e d an 8 f o o t c h i p sample w i t h 0.42 oz Au/t, i s p r e s e n t l y below 
the l e v e l of Kitsumkalum Lake. 

The f o u r main showings occur a l o n g a 500 meter s t r e t c h of the main 
highway w i t h the n o r t h e r n 240 meters of the zone c o n t a i n i n g more 
c o n s i s t e n t and s t r o n g e r m i n e r a l i z a t i o n . T h i s area s h o u l d be the fo c u s 
of the Stage I f o l l o w - u p w i t h at l e a s t one d r i l l h o l e d i r e c t e d at the 
s h a f t a r e a and at l e a s t one d r i l l d i r e c t e d at the so u t h e r n a d i t . The 
h o l e s s h o u l d t e s t the h i g h grade g o l d v a l u e s r e p o r t e d f o r the o l d 
s h a f t and o b t a i n e d from m i n e r a l i z a t i o n i n the sout h e r n a d i t dump. 

GEOPHYSICAL PROGRAM 

G r i d g e o p h y s i c a l coverage of mainl y overburden covered p a r t s of 
the Kalum P r o p e r t y i n c l u d e d about 27 l i n e k i l o m e t e r s of magnetics and 
VLF-Em and 22 l i n e k i l o m e t e r s of ind u c e d p o l a r i z a t i o n ( I . P . ) . A 
number of magnetic, VLF-Em and I.P. anomalies were d e t e c t e d . The 
w r i t e r f e e l s t h a t the f i v e I.P. anomalies o u t l i n e by Lambert and 
Stephen (1986) sh o u l d be c a r e f u l l y geochemical sampled to s e l e c t 
t a r g e t s f o r d r i l l i n g . One or two d r i l l h o l e s should be a l l o t t e d f o r 
i n i t i a l t e s t i n g of the anomalies w i t h the best geochemical response. 

CONCLUSIONS AND RECOMMENDATIONS 

The i n i t i a l e x p l o r a t i o n program conducted f o r Cannon E x p l o r a t i o n 
L t d . has been s u c c e s s f u l i n o b t a i n i n g s i g n i f i c a n t g o ld v a l u e s over 
narrow w i d t h s i n a wide zone. The p o s s i b i l i t y e x i s t s t h a t s e v e r a l 
narrow zones may c o a l e s c e at depth i n t o a s i z a b l e zone of moderate to 
high grade. The w r i t e r recommends two diamond d r i l l h o l e t o t a l i n g 150 
to 175 meters to t e s t the s h a f t - n o r t h a d i t and south a d i t zones at 
depth. 

The w r i t e r agrees w i t h the recommendation of Lambert and Stephen 
(1986) t h a t geochemical methods be used to rank the s e v e r a l s t r o n g 
g e o p h y s i c a l a n o m a l i e s . One or two h o l e s t o t a l i n g 125 to 150 meters 
should be a l l o t t e d to t e s t the s t r o n g e s t c o i n c i d e n t geochemical and 
g e o p h y s i c a l anomaly. 

A staged e x p l o r a t i o n program i s recommended f o r t e s t i n g anomalous 
g e o p h y s i c a l and geochemical responses o b t a i n e d from the Kalum P r o p e r t y . 
A Stage I program of geochemical f o l l o w - u p and 300 meter diamond d r i l l 
t e s t i s e s t i m a t e d to c o s t $50,000. C o n t i n g e n t on the r e s u l t s of the 
Stage I program, a 600 meter Stage I I d r i l l program i s e s t i m a t e d to 
c o s t $75,000 and a c o n t i n g e n t Stage I I I , 1000 meter d r i l l program i s 
e s t i m a t e d to c o s t $ 110,000. 
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COST ESTIMATES 

STAGE I . GEOCHEMICAL FOLLOW UP AND DIAMOND DRILLING 

GEOCHEMICAL FOLLOW UP $ 7,000 
DIAMOND DRILLING 300 METERS @ $90ea ( a l l i n c l . ) 27,000 
ANALYTICAL COSTS 3,000 
MANAGEMENT, SUPERVISION 5,000 
REPORT PREPARATION 3,000 
CONTINGENCY 5,000 

STAGE I TOTAL $ 50,000 

STAGE I I . DIAMOND DRILLING AND SITE PREPARATION 

SITE PREPARATION $ 6,000 
DIAMOND DRILLING 600 METERS @ $80ea ( a l l i n c l ) 48,000 
ANALYTICAL COSTS 3,000 
MANAGEMENT AND SUPERVISION 8,000 ' 
REPORT PREPARATION 3,000 
CONTINGENCY 7,000 

STAGE I I TOTAL $ 75,000 

STAGE I I I . DIAMOND DRILLING AND SITE PREPARATION 

SITE PREPARATION $ 7,000 
DIAMOND DRILLING 1,000 METERS @ $75ea ( a l l i n c l ) 75,000 
MANAGEMENT AND SUPERVISION 10,000 
ANALYTICAL COSTS 4,000 
REPORTING COSTS 4,000 
CONTINGENCY 10,000 

STAGE I I I TOTAL $ 110,000 

P. A Cfrfistopher 
|TI»H 

P e t e r A. C h r i s to pheJ^&SrfitS^' Eng 
November 12, 1986 
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A s s o c i a t i o n of P r o f e s s i o n a l Engineers of B r i t i s h Columbia s i n c e 
1976. 

2) I am a Fellow of the G e o l o g i c a l A s s o c i a t i o n of Canada and a member 
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I Peter A. C h r i s t o p h e r , Ph.D., P.Eng., hereby consent to the use 
of my re p o r t dated November 12, 1986 on the Kalum Property, Skeena 
Mining D i v i s i o n , B r i t i s h Columbia, i n any F i l i n g Statement, Statement 
of M a t e r i a l Facts or Prospectus to be issue d by Connon E x p l o r a t i o n 
L t d . 

DATED at Vancouver, B r i t i s h Columbia, t h i s 12th day of November, 
1986. 
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AUDITORS' REPORT TO THE DIRECTORS 

We have examined the balance sheet of Cannon E x p l o r a t i o n s L t d . 
as a t October 31, 1986 and the statement of changes i n f i n a n c i a l 
p o s i t i o n f o r the p e r i o d then ended. Our examination was made i n 
accordance with g e n e r a l l y accepted a u d i t i n g standards, and 
a c c o r d i n g l y i n c l u d e d such t e s t s and other procedures as we 
co n s i d e r e d necessary i n the circumstances. 

In our o p i n i o n , these f i n a n c i a l statements present f a i r l y the 
f i n a n c i a l p o s i t i o n of the Company as at October 31, 1986 and the 
changes i n i t s f i n a n c i a l p o s i t i o n f o r the p e r i o d then ended i n 
accordance with g e n e r a l l y accepted accounting p r i n c i p l e s . 

Richmond, B.C. CHARTERED ACCOUNTANTS 
November 14, 1986 
(January 26, 1987, as to Notes 3, 4 and 7) 



CANNON EXPLORATIONS LTD. 
Balance Sheet 

as at October 31, 1986 

ASSETS 

CURRENT ASSETS 

Cash $ 22,006 
Pre p a i d expenses 2,000 

24,006 

MINERAL PROPERTIES AND RELATED DEFERRED COSTS 
(Note 3) (Schedule 1) 125,973 

$ 149,979 

LIABILITIES 

CURRENT LIABILITIES 

Accounts payable and a c c r u a l s $ 17,479 

SHAREHOLDERS" EQUITY 

CAPITAL STOCK (Note 4) 132,500 

COMMITMENTS (Note 3 and Note 4) 
SUBSEQUENT EVENTS (Note 7) 

$ 149,979 

APPROVED BY THE/6lRECTORS 

See accompanying notes to f i n a n c i a l statements. 



CANNON EXPLORATIONS LTD. 
Statement of Changes i n F i n a n c i a l P o s i t i o n 

For the F i v e Month Period from 
June 1, 1986 to October 31, 1986 (Note 1) 

SOURCE OF CASH 

C a p i t a l stock i s s u e d f o r cash c o n s i d e r a t i o n $ 132,500 
Accounts payable and a c c r u a l s 17,479 

USE OF CASH 

149,979 

A c q u i s i t i o n of mineral p r o p e r t i e s 5,060 
E x p l o r a t i o n and development of mineral p r o p e r t i e s 101,015 
Deferred a d m i n i s t r a t i o n c o s t s 19,898 
Prepaid expenses 2,000 

127,973 

CASH - END OF PERIOD $ 22,006 

See accompanying notes to f i n a n c i a l statements. 



Schedule 1 

CANNON EXPLORATIONS LTD. 
Schedule of M i n e r a l P r o p e r t i e s and Related Deferred Costs 

For the f i v e month p e r i o d from 
June 1, 1986 to October 31, 1986 (Note 1) 

EXPLORATION AND DEVELOPMENT 

Assays $ 833 
E n g i n e e r i n g and C o n s u l t i n g 8,386 
F i e l d P e rsonnel 33,821 
F i e l d T r a v e l 4,824 
Ge o p h y s i c a l Costs 39,908 
Mapping and D r a f t i n g 9,051 
M i s c e l l a n e o u s 646 
Room and Board 3,546 
S t a k i n g and A c q u i s i t i o n Costs 5 , 060 

106,075 

ADMINISTRATION COSTS 

Accounting and L e g a l 7,744 
Bank Charges and I n t e r e s t Income (net) (988) 
Management Fees 10,000 
P u b l i c R e l a t i o n s and Promotion 3 ,142 

19,898 

See accompanying notes to f i n a n c i a l statements. 



CANNON EXPLORATIONS LTD. 
Notes to F i n a n c i a l Statements 

October 31, 1986 

INCORPORATION AND NATURE OF OPERATIONS: 

The Company was i n c o r p o r a t e d under the Company Act of the 
Province of B r i t i s h Columbia on February 19, 1986, and 
was i n a c t i v e u n t i l June 1, 1986. 

The Company i s i n the process of e x p l o r i n g i t s mineral 
p r o p e r t i e s and has not yet determined whether these 
p r o p e r t i e s c o n t a i n r e s e r v e s that are economically 
r e c o v e r a b l e . The r e c o v e r a b i l i t y of the amounts shown 
f o r m i n e r a l p r o p e r t i e s and r e l a t e d d e f e r r e d c o s t s i s 
dependent upon the e x i s t e n c e of economically r e c o v e r a b l e 
r e s e r v e s , the a b i l i t y of the Company to o b t a i n necessary 
f i n a n c i n g to complete development, and upon f u t u r e 
p r o f i t a b l e p r o d u c t i o n . 

SIGNIFICANT ACCOUNTING POLICY: 

The Company records i t s i n t e r e s t i n mineral p r o p e r t i e s 
and areas of g e o l o g i c a l I n t e r e s t at cos t l e s s o p t i o n 
payments r e c e i v e d and other r e c o v e r i e s . E x p l o r a t i o n , 
development, and a d m i n i s t r a t i o n c o s t s r e l a t i n g to these 
i n t e r e s t s and p r o j e c t s are c a p i t a l i z e d on the b a s i s of 
s p e c i f i c c l a i m blocks or areas of g e o l o g i c a l i n t e r e s t 
u n t i l the p r o p e r t i e s to which they r e l a t e are placed 
i n t o p r o d u c t i o n , s o l d or allowed to l a p s e . 
A d m i n i s t r a t i o n c o s t s Incurred are d e f e r r e d and a l l o c a t e d 
to m i n e r a l p r o p e r t i e s and areas of g e o l o g i c a l i n t e r e s t . 
D e f erred e x p l o r a t i o n and a d m i n i s t r a t i o n c o s t s w i l l be 
amortized over the u s e f u l l i f e of the orebody f o l l o w i n g 
attainment of commercial pr o d u c t i o n or w i l l be w r i t t e n 
o f f i f the prope r t y or p r o j e c t i s abandoned. 

MINERAL PROPERTIES AND RELATED DEFERRED COSTS 

KALUM PROPERTIES, SKEENA MINING DIVISION, 
BRITISH COLUMBIA: 

E x p l o r a t i o n and development costs 
A d m i n i s t r a t i o n c o s t s 

$ 70,846 
13,290 

84,136 

V-J PROPERTY, VALRENNES AND JOUTEL TOWNSHIPS, 
QUEBEC: 

E x p l o r a t i o n and development costs 
A d m i n i s t r a t i o n c o s t s 

35,229 
6,608 

41,837 

$ 125,973 



CANNON EXPLORATIONS LTD. 
Notes to F i n a n c i a l Statements 

October 31, 1986 

MINERAL PROPERTIES AND RELATED DEFERRED COSTS (C o n ' t ) : 

Pursuant to an agreement dated August 15, 1986, the 
Company a c q u i r e d an o p t i o n to earn a 1002 und i v i d e d 
i n t e r e s t i n the Kalum prop e r t y under the f o l l o w i n g terms 
and c o n d i t i o n s : 

- Payment of $5,000.00 by September 15, 1986 (paid) 

- Minimum annual expenditures to be i n c u r r e d by the 
Company f o r e x p l o r a t i o n on the property as f o l l o w s : 

- $60,000 by August 15, 1987 

- a f u r t h e r $75,000 by August 15, 1988 

- a f u r t h e r $100,000 by August 15, 1989 

- a f t e r the Company expends the monies d e s c r i b e d above 
the o p t i o n o r s h a l l r e c e i v e a f u r t h e r cash payment of 
$100,000 and s h a l l be is s u e d 100,000 f u l l y p a i d and 
non-assessable common shares of the Company. 

- Should the Company meet the i n i t i a l two expenditure 
requirements i t s h a l l have earned a 50Z u n d i v i d e d 
i n t e r e s t i n the pr o p e r t y . A f u r t h e r minimum 
expenditure of $100,000 by August 15, 1989 w i l l earn 
the Company an a d d i t i o n a l 25Z i n t e r e s t (aggregate 752 
i n t e r e s t ) i n the pr o p e r t y . The cash payment of 
$100,000 and the issuance of 100,000 common shares 
w i l l earn the company the remaining 25Z i n t e r e s t i n 

- -the p r o p e r t y . Should the Company f a i l to meet the 
i n i t i a l two expenditure requirements i t s o p t i o n to 
earn an I n t e r e s t i n the property terminates. 

- To date, the Company has spent $65,846 on e x p l o r a t i o n 
and a c c o r d i n g l y has met the i n i t i a l •expenditure 
requirement. 

Pursuant to an agreement dated August 15, 1986, the Company 
a c q u i r e d an o p t i o n to earn a 50Z undivided i n t e r e s t i n the 
V-J p r o p e r t y under the f o l l o w i n g terms and c o n d i t i o n s : 

- Minimum annual expenditures to be i n c u r r e d by the 
Company f o r e x p l o r a t i o n of the property as f o l l o w s : 

- $40,000 by November 30, 1986 
- an a d d i t i o n a l $50,000 by November 30, 1987 
- an a d d i t i o n a l $60,000 by November 30, 1988 



CANNON EXPLORATIONS LTD. 
Notes to F i n a n c i a l Statements 

October 31, 1986 

3. MINERAL PROPERTIES AND RELATED DEFERRED COSTS (Co n ' t ) : 

- Should the Company f a i l to expend the amounts above, i t s 
o p t i o n to earn an i n t e r e s t i n the property w i l l l a p s e . 

- To October 31, 1986 the Company has expended $35,229 on 
e x p l o r a t i o n of the p r o p e r t y . 

- By November 30, 1986, the Company had met the i n i t i a l 
e x penditure requirement. 

4. CAPITAL STOCK: 

Au t h o r i z e d 

20,000,000 Common Shares 
without par value 

Issued and out s t a n d i n g 1,250,000 Shares $132,500 

750,000 of the i s s u e d shares are s u b j e c t to escrow 
r e s t r i c t i o n s . 

By Agreement dated November 21, 1986, the Company has granted 
o p t i o n s to purchase 155,000 common shares to d i r e c t o r s and 
an employee of the Company. The o p t i o n p r i c e i s $0.33 per 
share and the opti o n s e x p i r e two years a f t e r the " E f f e c t i v e 
date" of the prospectus r e f e r r e d to i n Note 7. 

Subsequent to October 31, 1986 a f u r t h e r 30,000 shares were 
i s s u e d to a d i r e c t o r f o r cash c o n s i d e r a t i o n of $7,500. 

5. RELATED PARTY TRANSACTIONS: 

The Company has entered i n t o a management agreement with a 
c o r p o r a t i o n f o r a fee of $2,000 per month. The Company i s 
committed to payments f o r management fees of $2,000 duri n g 
the p e r i o d from October 31, 1986 to May 31, 1987. The 
P r e s i d e n t of the Company i s a l s o a d i r e c t o r of that 
c o r p o r a t i o n . 

A d i r e c t o r of the Company has r e c e i v e d $494 f o r l e g a l 
s e r v i c e s rendered. 

6. INCOME TAXES 

E x p l o r a t i o n expenditures of $100,000 i n connection with the 
a l l o t t m e n t of 400,000 common shares are not a v a i l a b l e to 
the Company i n f u t u r e as a deduction f o r income tax 
purposes. 



CANNON EXPLORATIONS LTD. 
Notes to F i n a n c i a l Statements 

October 31, 1986 

SUBSEQUENT EVENTS: 

On November 10, 1986, the company i s s u e d 30,000 common 
shares to a s u b s c r i b e r f o r $7,500 cash r e c e i v e d , as 
d e s c r i b e d i n Note 5 above. 

By prospectus dated January 14, 1987 the Company i s 
o f f e r i n g to the p u b l i c 275,000 common shares a t a p r i c e of 
$0.33 per share to net the Company, a f t e r commission, 
$82,500 i n aggregate. 



CERTIFICATE 

The f o r e g o i n g c o n s t i t u t e s f u l l , t r ue and p l a i n 
d i s c l o s u r e of a l l material facts r e l a t i n g to the s e c u r i t i e s 
o f f e r e d by t h i s Prospectus as r e q u i r e d by Part 7 of the 
Sec u r i t i e s Act of B r i t i s h Columbia and the regulations here
under. 

DATED: January 14 th, 1987 

BRIAN LYLE EAMOR & Director and Promoter 



CERTIFICATE 

To the best of our knowledge, i n f o r m a t i o n and 
b e l i e f the f o r e g o i n g c o n s t i t u t e s f u l l , true and p l a i n 
disclosure of a l l material f a c t s r e l a t i n g to the s e c u r i t i e s 
o f f e r e d by t h i s Prospectus as r e q u i r e d by Part 7 of the 
Se c u r i t i e s Act of B r i t i s h Columbia and the regulations here
under. 

DATED th i s 14th day of January, A. D. 19 87. 


