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THAT WILL THEN BE OWNED BY THE CONTROLLING PERSONS, DIRECTORS, 
PROMOTERS AND SENIOR OFFICERS OF THE COMPANY AND ASSOCIATES OF 
THE AGENTS. REFER TO THE HEADING "PRINCIPAL HOLDERS OF 
SECURITIES" ON PAGE 14 HEREIN FOR DETAILS OF SHARES HELD BY 
DIRECTORS, PROMOTERS AND CONTROLLING PERSONS AND ASSOCIATES OF 
THE AGENTS. 

ONE OR MORE OF THE DIRECTORS OF THE ISSUER HAS AN INTEREST, 
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REFERENCE SHOULD BE MADE TO THE ITEM "RISK FACTORS" ON PAGE 7 
FOR A COMMENT AS TO THE RESOLUTION OF POSSIBLE CONFLICTS OF 
INTEREST. 

THE SHARES OFFERED UNDER THIS PROSPECTUS WILL BE SUBJECT TO A 
DILUTION OF $0,208 PER SHARE (59%). 

THIS OFFERING IS SUBJECT TO A MINIMUM SUBSCRIPTION. SEE PAGE 
7. 

THE PRICE OF THIS OFFERING WAS DETERMINED BY NEGOTIATION 
BETWEEN THE COMPANY AND THE AGENT. 

THIS PROSPECTUS ALSO QUALIFIES FOR SALE TO THE PUBLIC BY A 
DIRECTOR AND AN EMPLOYEE OF THE COMPANY, A TOTAL OF 150,000 
COMMON SHARES OF THE COMPANY AT THE PRICES PREVAILING AT THE 
TIME OF THE SALE. SEE "ADDITIONAL OFFERING" FOR FULL DETAILS. 

WE, AS AGENT, CONDITIONALLY OFFER THESE SECURITIES SUBJECT TO 
PRIOR SALE, IF, AS AND WHEN ISSUED BY THE COMPANY AND ACCEPTED 
BY US IN ACCORDANCE WITH THE CONDITIONS CONTAINED IN THE AGENCY 
AGREEMENT REFERRED TO UNDER "PLAN OF DISTRIBUTION" ON PAGE 6 OF 
THIS PROSPECTUS. 

Name and Address o f Agent 

GEORGIA PACIFIC SECURITIES CORPORATION 
1600 - 555 B u r r a r d S t r e e t 
Vancouver, B.C. V7X 1S6 
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SUMMARY 

THE OFFERING 

Issue: 350,000 Shares 
Pr i c e : $0.35 Per Share 

Use of Proceeds: The estimated net proceeds of 
$105,000 to be received by the Company from the 
Issue, together with cash on hand of $17,118 w i l l 
be used as follows: $10,000 for cost of t h i s 
Issue; $50,000 to carry out an exploration program 
on the Company's mineral property; and the 
remaining balance w i l l be used f o r working c a p i t a l . 

The Company intends to carry out a program of 
geophysical survey, geochemical sampling, 
g e o l o g i c a l mapping and trenching on f i v e mineral 
claims located i n the Alberni Mining D i v i s i o n , 
Province of B r i t i s h Columbia. The previous 
development and the future development plans i n 
respect to these mineral claims are set out herein 
under the heading "Business and Property" beginning 
on page 2. 

There i s no known body of ore on the Company's 
property. In the event that the Company1s 
exploration program as described i n t h i s Prospectus 
i s successful, the Company w i l l require a d d i t i o n a l 
financing i n order to further develop the Company's 
property. These funds may not be a v a i l a b l e . There 
i s no e x i s t i n g market for the shares of the 
Company. Exploration f o r minerals i s a speculative 
venture n e c e s s a r i l y involving s u b s t a n t i a l r i s k s i n 
respect to discovering commercial q u a n t i t i e s of 
ore, or i f they are discovered, to funding 
exploration and development costs, or i f put i n t o 
production, to s u c c e s s f u l l y market the materials 
produced. The Company's property include mineral 
claims which have not been surveyed and therefore, 
the precise l o c a t i o n of these properties may be i n 
doubt. 

In addition, other "Risk Factors" are set out on 
pages 7, 8 and 9 of t h i s Prospectus under that 
heading i n c l u d i n g d i l u t i o n and methods to resolve 
possible c o n f l i c t s of i n t e r e s t . 

Upon completion of t h i s O f f e r i n g t h i s issue w i l l 
represent 23.33% of the share then outstanding as 
compared to 60.66% that w i l l then be owned by the 
c o n t r o l l i n g persons, promoters, d i r e c t o r s and 
senior o f f i c e r s of the Company. 
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NAME AND INCORPORATION 

D e l l a t e r r a Resources Ltd. (the "Company") was 
incorporated on August 17th, 1983 under the Company Act of 
the Province of B r i t i s h Columbia by the r e g i s t r a t i o n of 
i t s Memorandum and A r t i c l e s . By the provisions of the 
Company Act, R.S.B.C. 1979 as amended, the Company w i l l be 
deemed to be a reporting company upon the issue of a 
r e c e i p t f o r t h i s Prospectus. 

The head o f f i c e of the Company i s 1013 - 837 West 
Hastings Street, Vancouver, B.C. V6C 1B6. The r e g i s t e r e d 
and records o f f i c e of the Company i s 101 - 744 West 
Hastings Street, Vancouver, B.C. V6C 1A5. 

DESCRIPTION OF BUSINESS AND PROPERTY 

Business 

The Company i s a natural resource company engaged 
i n the a c q u i s i t i o n , exploration and development of mining 
p r o p e r t i e s . The Company has i n t e r e s t s i n the properties 
described below and intends to seek and acquire a d d i t i o n a l 
properties worthy of exploration and development. 

Property 

PATERSON LAKE MINERAL CLAIMS 
ALBERNI MINING DIVISION 
PROVINCE OF BRITISH COLUMBIA 

By an agreement dated February 15th, 1987 between 
the Company as Optionee and Doug Patterson of 2886 S i x t h 
Avenue, Port A l b e r n i , B.C., Herb McMaster of 309 Kingsway, 
port A l b e r n i , B.C. and Sy T r e s i e r r a of 3952 Fourth Avenue, 
Port A l b e r n i , B.C. as Optionors, the Company has the r i g h t 
to acquire up to a 100% undivided i n t e r e s t subject to a 
r o y a l t y set out below, i n the mineral claims described 
below, i n consideration f o r : 

(a) Payment of $5,000.00 (which was paid); 

(b) Within t h i r t y (30) days a f t e r the completion 
of the work program described i n sub-paragraph 
1(f) herein, the Company s h a l l pay the Optionors 
the sum of Twenty Thousand ($20,000.00) D o l l a r s ; 
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(c) Within t h i r t y (30) days a f t e r the completion 
of the work program described i n sub-paragraph 
K g ) herein, the Company s h a l l pay the Optionors 
the sum of Twenty Thousand ($20,000.00) D o l l a r s ; 

(d) Within one (1) year a f t e r completion of the 
work program described i n sub-paragraph 1(g) 
herein, the Company s h a l l pay the Optionors the 
sum of S i x t y Thousand ($60,000.00) D o l l a r s and 
issue and a l l o t One Hundred Thousand (100,000) 
f u l l y paid and non-assessable shares of the 
Optionee's common stock subject to the f i l i n g of 
an Engineering Report accepted by the O f f i c e of 
Superintendent of Brokers, or i n the event that 
the Company's shares are l i s t e d on the Vancouver 
Stock Exchange, by the Vancouver Stock Exchange, 
describing the work programmes c a r r i e d out on the 
property and recommending further work on the 
Property; 

(e) Carrying out exploration work on the 
property and expending not l e s s than $60,000 
within one year a f t e r the date of the agreement 
(which has been expended); 

( f ) Carrying out exploration work on the 
property and expending a further $100,000 within 
two years a f t e r the date of the agreement; 

(g) Carrying out exploration work on the 
property and expending a further $100,000 within 
three years a f t e r the date of the agreement); 

The Company s h a l l have earned a 50% undivided 
i n t e r e s t by doing the work and expending the monies 
described i n sub-paragraph (b), (e) and ( f ) above. 

The Company s h a l l have earned an a d d i t i o n a l 25% 
undivided i n t e r e s t by doing the work and expending the 
monies described i n sub-paragraph (c) and (g) above. 

The Company s h a l l have earned a 100% i n t e r e s t by 
c a r r y i n g out a l l of the work and i s s u i n g the shares and 
paying the monies described herein, subject to the r o y a l t y 
set out herein. 

The consideration s h a l l be divided 33 1/3% to 
Doug Patterson, 33 1/3% to Herb McMaster and 33 1/3% to Sy 
T r e s s i e r r a . 

Upon pla c i n g the property i n commercial 
production, the Optionors s h a l l receive a 2 1/2% net 
smelter return r o y a l t y from such commercial production. 

The property co n s i s t s of the following claims: 
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Claim Name Record No Expiry Date 

Paterson 
Paterson 
Paterson 
Paterson 
Paterson 
Paterson 

Lake #1 
Lake #2 
Lake #3 
Lake #4 
Lake #5 
Lake #6 

2000 (15 Units) March 19th, 1988 
1993 (20 Units) March 9th, 1988 
2207 (8 Units) A p r i l 27th, 1988 
2208 (8 Units) A p r i l 17th, 1988 
2216 (1 Unit) A p r i l 27th, 1988 
2209 (20 Units) A p r i l 27th, 1988 

The following excerpts have been quoted from the 
Engineering Report dated May 25th, 1987 prepared by Peter 
A. Christopher, Ph.D. P.Eng. 

Location and Access 

"The Paterson Lake Property, under option by 
D e l l a t e r r a Resources Ltd. i s situated at Great Central 
Lake, Vancouver Island, B r i t i s h Columbia about 20 
kilometers northwest of the town of Port A l b e r n i . The 
claims are i n NTS map sheets 92F-6E and 92F-7W at 
geographic coordinates 49-20'N. l a t i t u d e and 125-00*W 
longitude." 

Access to the property from Nanaimo i s v i a 
Highway 19 and Highway 4 to Port Alberni and 13 kilometers 
west to the Great Central Lake Road. The Great Central 
Lake Road i s paved for 5 kilometers before becoming 
McMillian-Bloedel's Ash Main logging road. A bridge 
crosses the Ash River at the s t a r t of the logging road and 
i s near the southeastern corner of the claim group. 
Recent logging roads and access roads f o r a transmission 
l i n e that traverses the claims provide ready access to 
most areas of the claims." 

History 

"The Paterson Lake Property was staked f o r 
Herbert McMaster i n March and A p r i l of 1984 to cover two 
short a d i t s and several known copper-gold occurrences. 
A f t e r recording of the Paterson Lake claims, one t h i r d 
i n t e r e s t s were transferred by b i l l s of s a l e to each of 
Douglas William Paterson and Sylvester E. T r e s i e r r a . No 
published record of the mineral occurrences i s known to 
ex i s t , but a pri v a t e report dated February 6, 1986 was 
prepared by D.V. Lefebure for Corporation Falconbridge 
Copper. 

D e l l a t e r r a Resources Ltd. entered i n t o an option 
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agreement to earn up to 100% i n t e r e s t i n the claims i n 
March 1987. A work program was conducted by Main 
Explorations Ltd. i n March and A p r i l , 1987 with one year 
assessment work f i l e d to maintain the claims. The work 
program included g r i d construction, geological mapping at 
a scale of 1:5,000, rock sampling, and VLF-EM, magnetic 
and induced p o l a r i z a t i o n surveys with a t o t a l cost of 
$65,830." 

The Company has c a r r i e d out a program of g r i d 
construction, geological mapping, rock sampling, VLF-EM, 
magnetic and induced p o l a r i z a t i o n survey on the property 
at a cost of $66,330. 

The Company intends to carry out Stage I of the 
program recommended i n the report of Peter A. Christopher, 
Ph.D., P.Eng. dated May 25th, 1987. Stage I c o n s i s t s of 
trenching, geophysical surveys, geochemical sampling and 
ge o l o g i c a l mapping at an estimated cost of $50,000. The 
report also recommends, contingent on the r e s u l t s of Stage 
I, as Stage II of the program diamond d r i l l i n g at an 
estimated cost of $50,000 and, contingent on the r e s u l t s 
of Stage I and Stage II, Stage III c o n s i s t i n g of 
a d d i t i o n a l diamond d r i l l i n g at an estimated cost of 
$100,000. 

There i s no surface or underground plant or 
equipment on the property. 

THERE IS NO KNOWN BODY OF COMMERCIAL ORE ON THIS 
PROPERTY. 

The proposed program i s an exploratory search 
fo r ore. 

PLAN OF DISTRIBUTION 

The Company, by an agreement (the "Agency 
Agreement") dated June 10th, 1987 as amended on October 
21st, 1987 appointed Georgia P a c i f i c S e c u r i t i e s 
Corporation as i t s Agent ("Agent") to o f f e r the Shares 
through the f a c i l i t i e s of the Vancouver Stock Exchange 
(the "Exchange"). 

The Company by i t s Agent hereby o f f e r s (the 
"Offering") to the public through the f a c i l i t i e s of the 
Exchange 350,000 shares (the "Shares") of the Company at a 
p r i c e of $0.35 per share (the "Offering P r i c e " ) . The 
O f f e r i n g w i l l be made i n accordance with the r u l e s and 
p o l i c i e s of the Exchange and on a day (the "Offering Day") 
determined by the Agent and the Issuer, with the consent 
of the Exchange, within a period of 180 days from the date 
(the " E f f e c t i v e Date") upon which the Shares of the 
Company are c o n d i t i o n a l l y l i s t e d on the Exchange. 
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The Agent w i l l receive a commission of $0.05 per 
share on the sale of the shares and on any shares so l d on 
over allotment. 

The Agent reserves the ri g h t to o f f e r s e l l i n g 
group p a r t i c i p a t i o n , i n the normal course of the brokerage 
business to s e l l i n g groups of other l i c e n s e d broker 
dealers, brokers or investment dealers, who may or may not 
be o f f e r e d part of the commissions or bonuses derived from 
t h i s O f f e r i n g . 

The ob l i g a t i o n s of the Agent under the Agency 
Agreement may be terminated p r i o r to the opening of the 
market on the Offe r i n g Day at the Agent's d i s c r e t i o n on 
the basis of i t s assessment of the state of the f i n a n c i a l 
markets and may also be terminated at any time upon the 
occurrence of c e r t a i n stated events. 

The Company has granted the Agent a r i g h t of 
f i r s t r e f u s a l to provide future equity financing to the 
Company for a period of twelve (12) months from the 
E f f e c t i v e Date, 

There are no payments i n cash, s e c u r i t i e s or 
other consideration being made, or to be made, to a 
promoter, finder or any other person or company i n 
connection with the Offerin g . 

The Directors, O f f i c e r s and other Insiders of the 
Company may purchase shares from t h i s Offering. 

A d d i t i o n a l Offering 

This Prospectus also q u a l i f i e s f o r sale to the 
pub l i c by a Director of the Issuer, at the market p r i c e 
p r e v a i l i n g at the time of the sale, a t o t a l of 75,000 
common shares of the Issuer (the "Director's Shares"), at 
any time up to 180 days from the date of the l i s t i n g of 
the Issuer's shares on the Exchange but not more than one 
year from the date of t h i s Prospectus. 

This Prospectus further q u a l i f i e s f o r sa l e to the 
pu b l i c by an Employee of the Issuer, at the market p r i c e 
p r e v a i l i n g at the time of the sale, a t o t a l of 75,000 
common shares of the Issuer (the "Employee's Shares"), at 
any time up to 180 days from the date of the l i s t i n g of 
the Issuer's shares on the Exchange but not more than one 
year from the date of t h i s Prospectus. 

The Issuer w i l l not receive any proceeds from the 
sale of any of the Director's Share or the Employee's 
Shares, a l l of which proceeds w i l l i n such event accrue to 
the Director and the Employee. 



- 7 

The D i r e c t o r ' s Shares and the Employee's Shares 
are t o be a c q u i r e d by the D i r e c t o r and Employee pursuant 
to Stock O p t i o n Agreements en t e r e d i n t o between them and 
the I s s u e r . See "Options t o Purchaser S e c u r i t i e s " f o r 
d e t a i l s . 

CONDITIONAL LISTING ON THE VANCOUVER STOCK EXCHANGE 

The Exchange has c o n d i t i o n a l l y l i s t e d the 
s e c u r i t i e s b e i n g o f f e r e d pursuant t o t h i s P r o s p e c t u s . 
L i s t i n g i s s u b j e c t t o the Company f u l f i l l i n g a l l the 
l i s t i n g r equirements o f the Exchange on o r 
b e f o r e May 2 , 1988, i n c l u d i n g p r e s c r i b e d 
d i s t r i b u t i o n and f i n a n c i a l requirements. 

Minimum S u b s c r i p t i o n 

In the o p i n i o n of the D i r e c t o r s o f the Company, 
the proceeds of t h i s O f f e r i n g w i l l be s u f f i c i e n t t o c a r r y 
out the recommended program of work and t o m a i n t a i n the 
Company's p r o p e r t i e s i n good s t a n d i n g . In the o p i n i o n o f 
the Company's D i r e c t o r s , i t w i l l be n e c e s s a r y t o s e l l 
350,000 s h a r e s o f f e r e d by t h i s P r o s p e c t u s i n o r d e r t o 
r a i s e s u f f i c i e n t funds t o c a r r y out the recommended 
program and t o p r o v i d e f o r a d m i n i s t r a t i o n and adequate 
working c a p i t a l . A l l monies r e c e i v e d from the s a l e o f 
shares s o l d pursuant t o t h i s P r o s p e c t u s i n B r i t i s h 
Columbia d u r i n g the 180 day p e r i o d f o l l o w i n g the date o f 
acceptance f o r f i l i n g o f the P r o s p e c t u s by the 
S u p e r i n t e n d e n t , s h a l l be h e l d i n t r u s t by the Agent o r the 
Company's R e g i s t r a r o r T r a n s f e r Agent u n t i l the minimum 
s u b s c r i p t i o n has been s o l d , and i f the minimum 
s u b s c r i p t i o n o f 350,000 shares have not been s o l d w i t h i n 
180 days o f the acceptance, a l l monies w i l l be r e t u r n e d i n 
f u l l t o the s u b s c r i b e r s . 

MARKET FOR SECURITIES 

The p r i c e t o be p a i d t o the Company f o r the 
shares o f f e r e d f o r s a l e by the P r o s p e c t u s was s e t by 
n e g o t i a t i o n s between the Company and the Agent. 

RISK FACTORS 

The shares o f f e r e d by t h i s P r o s p e c t u s must be 
c o n s i d e r e d s p e c u l a t i v e , g e n e r a l l y because o f the n a t u r e of 
the Company's b u s i n e s s . In p a r t i c u l a r : 

1. There i s no known body o f or e on the 
Company's p r o p e r t y . The purpose of the p r e s e n t o f f e r i n g 
i s t o r a i s e funds to c a r r y out f u r t h e r e x p l o r a t i o n w i t h 
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the o b j e c t i v e of e s t a b l i s h i n g ore o f commercial tonnage 
and grade. I f the Company's e x p l o r a t i o n programs are 
s u c c e s s f u l , a d d i t i o n a l funds w i l l be r e q u i r e d f o r the 
development o f an economic ore body and t o p l a c e i t i n 
commercial p r o d u c t i o n . The o n l y s ource o f f u t u r e funds 
p r e s e n t l y a v a i l a b l e t o the Company i s through the s a l e o f 
e q u i t y c a p i t a l . The o n l y a l t e r n a t i v e f o r the f i n a n c i n g o f 
f u r t h e r e x p l o r a t i o n would be the o f f e r i n g by the Company 
of an i n t e r e s t i n i t s p r o p e r t y t o be earned by another 
p a r t y o r p a r t i e s c a r r y i n g out f u r t h e r e x p l o r a t i o n o r 
development t h e r e o f , which i s not p r e s e n t l y contemplated. 

2. There i s no e s t a b l i s h e d market f o r the shares 
of the Company. 

3. E x p l o r a t i o n f o r m i n e r a l s i s a s p e c u l a t i v e 
v e n t u r e n e c e s s a r i l y i n v o l v i n g some s u b s t a n t i a l r i s k . 
There i s no c e r t a i n t y t h a t the e x p e n d i t u r e t o be made by 
the Company i n the a c q u i s i t i o n and e x p l o r a t i o n o f the 
i n t e r e s t s d e s c r i b e d h e r e i n w i l l r e s u l t i n d i s c o v e r i e s o f 
commercial q u a n t i t i e s o f o r e . 

4. The mining i n d u s t r y i n g e n e r a l i s i n t e n s e l y 
c o m p e t i t i v e and t h e r e i s no assur a n c e t h a t even i f 
commercial q u a n t i t i e s o f ore are d i s c o v e r e d , a ready 
market w i l l e x i s t f o r the s a l e o f same. F a c t o r s beyond 
the c o n t r o l o f the Company may a f f e c t the m a r k e t a b i l i t y o f 
any s u b s t a n c e s d i s c o v e r e d . 

5. The e x i s t e n c e o f t i t l e o p i n i o n s s h o u l d not 
be c o n s t r u e d t o suggest t h a t the Company has good and 
marketable t i t l e t o a l l o f the p r o p e r t y d e s c r i b e d i n t h i s 
P r o s p e c t u s . The Company f o l l o w s u s u a l i n d u s t r y p r a c t i c e 
i n o b t a i n i n g t i t l e o p i n i o n s w i t h r e s p e c t t o i t s 
p r o p e r t i e s . The Company must expend monies t o c a r r y out 
f u r t h e r work on the p r o p e r t y d e s c r i b e d i n t h i s P r o s p e c t u s 
i n o r d e r t o keep i n good s t a n d i n g the i n t e r e s t s as 
d e s c r i b e d under the heading "Business and P r o p e r t y " on 
page 2 o f t h i s P r o s p e c t u s . 

6. The Company's p r o p e r t y i n c l u d e m i n e r a l 
c l a i m s which have not been surveyed, and t h e r e f o r e , the 
p r e c i s e l o c a t i o n o f t h i s p r o p e r t y may be i n doubt. 

C e r t a i n o f the D i r e c t o r s may s e r v e as d i r e c t o r o f 
o t h e r r e p o r t i n g companies o r have s i g n i f i c a n t 
s h a r e h o l d i n g s i n o t h e r r e p o r t i n g companies and, t o the 
e x t e n t t h a t such o t h e r companies may p a r t i c i p a t e i n 
v e n t u r e s i n which the Company may p a r t i c i p a t e , the 
D i r e c t o r s o f the Company may have a c o n f l i c t o f i n t e r e s t 
i n n e g o t i a t i n g and c o n c l u d i n g terms r e s p e c t i n g the e x t e n t 
of such p a r t i c i p a t i o n . In the event t h a t such a c o n f l i c t 
o f i n t e r e s t a r i s e s a t a Board o f D i r e c t o r s meeting, a 
D i r e c t o r who has such a c o n f l i c t w i l l a b s t a i n from v o t i n g 
f o r o r a g a i n s t the app r o v a l o f such a p a r t i c i p a t i o n o r 
such terms. From time t o time s e v e r a l companies may 
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p a r t i c i p a t e i n the a c q u i s i t i o n , exploration and 
development of natural resource properties thereby 
allowing f o r t h e i r p a r t i c i p a t i o n i n larger programs, 
permitting involvement i n a greater number of programs and 
reducing f i n a n c i a l exposure i n respect of any one 
program. I t may also occur that a p a r t i c u l a r company w i l l 
assign a l l or a portion of i t s i n t e r e s t i n a p a r t i c u l a r 
program to another of these companies due to the f i n a n c i a l 
p o s i t i o n of the Company making the assignment. 

In accordance with the laws of the Province of 
B r i t i s h Columbia, the Directors of the Company are 
required to act honestly, i n good f a i t h and i n the best 
i n t e r e s t s of the Company. In determining whether or not 
the Company w i l l p a r t i c i p a t e i n a p a r t i c u l a r program and 
the i n t e r e s t therein to be acquired by i t , the Directo r s 
w i l l p r i m a r i l y consider the degree of r i s k to which the 
Company may be exposed and i t s f i n a n c i a l p o s i t i o n at that 
time. 

The value of the net tangible assets of the 
company other than the value of i t s mineral property based 
on the Company's f i n a n c i a l statements i s $17,118. The 
proposed expenditures from the Use of Proceeds r a i s e d by 
the O f f e r i n g described i n t h i s Prospectus w i l l not 
increase net tangible assets owned by the Company other 
than the value of i t s mineral property. 

The shares o f f e r e d under t h i s Prospectus w i l l be 
subject to a d i l u t i o n of $0,208 per share (59%). 

Upon completion of t h i s O ffering t h i s issue w i l l 
represent 23.33% of the shares then outstanding as 
compared to 60.66% that w i l l then be owned by the 
c o n t r o l l i n g persons, promoters, d i r e c t o r s and senior 
o f f i c e r s of the Company. 

USE OF PROCEEDS 

The net proceeds to be derived by the Company 
from the Offering w i l l be the sum of $105,000 which 
together with cash on hand (as at May 31st, 1987) of 
$17,118 s h a l l be spent as follows: 

1. To pay the costs of Issue, 
ted at 

estima-
10,000 

2. To carry out Stage 1 of the program 
recommended by Peter A. Christopher, 
PhD. P.Eng., as set out i n h i s report 
dated May 25th, 1987 on the Company's 
property; 50,000 
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3. To make property payment on Pater­
son Lake property; 20,000 

3. To reserve for working c a p i t a l ; 42,118 

$122,118 

No part of the proceeds w i l l be used to invest, 
underwrite or trade i n s e c u r i t i e s other than those that 
q u a l i f y as an investment i n which t r u s t funds may be 
invested under the laws of the j u r i s d i c t i o n i n which the 
s e c u r i t i e s o f f e r e d by t h i s Prospectus may be la w f u l l y 
sold. Should the Company intend to use the proceeds to 
acquire other than trustee type s e c u r i t i e s a f t e r the 
d i s t r i b u t i o n of the s e c u r i t i e s o ffered by t h i s Prospectus, 
approval by the members of the Company must f i r s t be 
obtained and notice of the intention must be f i l e d with 
the Regulatory S e c u r i t i e s bodies having j u r i s d i c t i o n over 
the sale of the s e c u r i t i e s offered by t h i s Prospectus. 

The proceeds from the sale of shares o f f e r e d by 
t h i s Prospectus are intended to be used f o r the purposes 
set f o r t h above, and i n carrying out the above program of 
work and the Company w i l l not discontinue or depart from 
the recommended program of work unless advised i n w r i t i n g 
by i t s consulting engineer to do so. Should the Company 
contemplate any such change or departure, notice thereof 
w i l l be given to a l l shareholders. 

In the event of any material change i n the 
a f f a i r s of the Company during the primary d i s t r i b u t i o n of 
the shares o f f e r e d by t h i s Prospectus, an amendment to 
t h i s Prospectus w i l l be f i l e d . 

Following completion of the primary d i s t r i b u t i o n 
of the shares o f f e r e d by t h i s Prospectus, shareholders 
w i l l be n o t i f i e d of changes i n the a f f a i r s of the Company 
i n accordance with the requirements of the appropriate 
regulatory a u t h o r i t i e s . 

DESCRIPTION OF SHARES AND SHARE CAPITAL STRUCTURE 

The authorized c a p i t a l of the Company co n s i s t s of 
10,000,000 common shares without par value. As of the 
date of t h i s Prospectus, 1,150,000 common shares were 
issued and outstanding. 

A l l common shares of the Company, both issued and 
unissued, rank equally as to dividends, voting powers and 
p a r t i c i p a t i o n i n assets. No shares nave been issued 
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s u b j e c t t o c a l l o r a s s e s s m e n t . T h e r e a r e no p r e - e m p t i v e 
o r c o n v e r s i o n r i g h t s a n d no p r o v i s i o n f o r r e d e m p t i o n , 
p u r c h a s e f o r c a n c e l l a t i o n , s u r r e n d e r o r s i n k i n g o r 
p u r c h a s e f u n d s . P r o v i s i o n s a s t o t h e m o d i f i c a t i o n s , 
amendments o r v a r i a t i o n s o f s u c h r i g h t s o r s u c h p r o v i s i o n s 
a r e c o n t a i n e d i n t h e Company A c t o f t h e P r o v i n c e o f 
B r i t i s h C o l u m b i a . 

A s a t May 3 1 s t , 1987, t h e Company h a d no 
c o n t r i b u t e d s u r p l u s o r r e t a i n e d e a r n i n g s . A s a t t h a t 
d a t e , t h e Company's B a l a n c e S h e e t d o e s n o t r e c o r d a 
d e f i c i t . 

T h e r e a r e 150,000 s h a r e s o f t h e Company w h i c h a r e 
s u b j e c t t o d i r e c t o r s a n d e m p l o y e e s s t o c k o p t i o n s . F o r 
p a r t i c u l a r s o f t h e s e o p t i o n s , r e f e r e n c e s h o u l d be made t o 
t h e t e r m " O p t i o n s t o P u r c h a s e S e c u r i t i e s " o n p a g e 13 o f 
t h i s P r o s p e c t u s . 

Amount I s s u e d Amount O u t - Amount O u t ­
fit O u t s t a n d i n g s t a n d i n g a s s t a n d i n g i f 

D e s i g n a t i o n Amount a s o f May 3 1 , o f O c t o b e r , a l l S e c u r i t -
o f S e c u r i t y A u t h o r i z e d 1987 26, 1987 i e s a r e S o l d 

Common 10,000,000 1,150,000 1,150,000 1,500,000 

PRIOR SALES 

D u r i n g t h e p e r i o d f r o m i n c o r p o r a t i o n o f t h e 
Company o n A u g u s t 1 7 t h , 1983 t o t h e d a t e o f t h i s 
P r o s p e c t u s , t h e Company s o l d t h e f o l l o w i n g s h a r e s f o r c a s h : 

Number o f 
S h a r e s 

P r i c e p e r 
S h a r e 

C o m m i s s i o n s 
P a i d 

N e t C a s h 
R e c e i v e d 

7 5 0 , 0 0 0 * 
4 0 0 , 0 0 0 ** 

1,150,000 

$0.01 
$0.25 

N i l 
N i l 

$ 7,500 
1 0 0 , 0 0 0 

$ 1 0 7 , 5 0 0 

* T h e s e s h a r e s a r e h e l d i n e s c r o w . R e f e r e n c e s h o u l d be 
made t o t h e i t e m " E s c r o w e d S h a r e s " o n p a g e 14 o f t h i s 
P r o s p e c t u s . 

** 2 8 0 , 0 0 0 o f t h e s e s h a r e s w e r e s o l d o n a f l o w t h r o u g h 
b a s i s . The s u b s c r i p t i o n s w e r e e x p e n d e d o n C a n a d i a n 
m i n e r a l c l a i m s . 
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Since incorporation, no shares have been issued 
for a consideration other than cash. 

DIRECTORS AND OFFICERS 

The names, addresses and p r i n c i p a l business or 
occupations of which each of the Directors and O f f i c e r s of 
the Company have been engaged during the immediately 
preceding f i v e years are as follows: 

P r i n c i p a l Occupation 
Name and Address O f f i c e Held For Past Five Years 

GURDEV SINGH P r e s i d e n t 
JOHAL * and 
431 S.E. Marine D i r e c t o r 
D r i v e , 
Vancouver, B.C. 

Director, Cinnabar Resour­
ces Ltd.; O f f i c e Manager 
Metro Process Services 
Ltd. (1985); Security 
Guard Uni-Guard Security 
1980-1984 

BALBIR JOHAL * 
1013 - 837 West 
Hastings Street 
Vancouver, B.C. 

LARRY ROBERT 
JAMES * 
311 - 6420 S i l v e r 
Avenue 
Burnaby, B.C. 

Dire c t o r President and D i r e c t o r of 
Cinnabar Resources Ltd.; 
President and D i r e c t o r of 
Goldenlode Resources Ltd.; 
Corporate Counsel ( B a r r i s ­
t e r & S o l i c i t o r ) ; TRM Eng­
ineering Ltd. 1985 - 1986; 
former partner Johal & 
Gangji, Law p r a c t i c e 

D i r e c t o r Secretary Cinnabar Resour­
ces Ltd.; D i r e c t o r of 
Goldenlode Resources Ltd.; 
B a r r i s t e r and S o l i c i t o r , 
Sole Practioner 

WILLIAM EDWARD S e c r e t a r y Self-Employed B a r r i s t e r & 
SCHMIDT S o l i c i t o r , 1973 t o P r e s e n t 
2920 West 20th 
Avenue 
Vancouver, B.C. 

member o f the A u d i t Committee. 

Peter A. Christopher, PhD. P.Eng. has agreed to 
act as the consultant to the Board of D i r e c t o r s of the 
Company i n respect to" property development. Dr. 
Christopher has p r a c t i c e d h i s profession f o r over 15 
years. He i s a consulting g e o l o g i c a l engineer r e g i s t e r e d 
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with the Association of Professional Engineers of B r i t i s h 
Columbia since 1976. 

EXECUTIVE COMPENSATION 

Neither of the executive o f f i c e r s of the Company 
are employed on a f u l l t i m e basis by the Company. The 
guidelines f o r determining the number of shares of the 
Company reserved for options are set out i n Local P o l i c y 
#3-31 of the B.C. S e c u r i t i e s Commission. One of the 
executive o f f i c e r s has a d i r e c t o r s stock option to 
purchase 75,000 shares of the Company's common stock at a 
pr i c e of $0.35 per share for a period of two years from 
the e f f e c t i v e date of t h i s Prospectus. This number of 
shares i s equal to 5% of the shares to be issued a f t e r the 
completion of the o f f e r i n g set out i n t h i s Prospectus. 
One other person who i s a d i r e c t o r but not an executive 
o f f i c e r of the Company has an employee stock option to 
purchase 75,000 shares on the same terms and c a l c u l a t e d i n 
a s i m i l a r manner. The executive o f f i c e r s and d i r e c t o r s 
may receive payments from time to time f o r services 
rendered to the Company. Since incorporation, a company 
wholly owned by a d i r e c t o r , has received $16,000 i n 
management fees (as at May 31st, 1987) and another company 
wholly owed by that d i r e c t o r , has received $65,830 for 
exploration work on the Company's property. Reference i s 
made to the item "Promoters" on page 15 for a d d i t i o n a l 
d e t a i l s . A Company c o n t r o l l e d by a Director has received 
and w i l l receive $2,000 per month f o r administrative 
services commencing September 1st, 1986. The Secretary of 
the Company i s the s o l i c i t o r who prepared t h i s 
Prospectus. The law firm i n which he i s a partner has 
received or w i l l receive $3,500 f o r l e g a l services to date 
and w i l l receive a d d i t i o n a l monies f o r l e g a l fees and 
disbursements. 

OPTIONS TO PURCHASE SECURITIES 

Pursuant to a Directors Stock Option agreement 
and an Employees Stock Option agreement dated May 31st, 
1987 (the "Option Agreements"), the Company has granted 
options to the following d i r e c t o r s and employees i n such 
numbers of common shares as i s set opposite the name of 
each d i r e c t o r or employee: 

Dir e c t o r : 

Gurdev S. Johal - 75,000 Shares 

Employee: 

B a l b i r Johal - 75,000 Shares 
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The Option Agreements provide that the option 
p r i c e i s $0.35 per share and that the options are 
exercisable during that period of time commencing on the 
E f f e c t i v e Date of t h i s Prospectus ending two years 
t h e r e a f t e r . There are no other options to purchase 
s e c u r i t i e s under t h i s Prospectus. 

ACQUISITIONS 

During the past year, the Company acquired the 
following property i n t e r e s t located i n Alberni, B r i t i s h 
Columbia: 

By an option agreement dated February 15th, 1987, 
the Company may acquire up to a 100% i n t e r e s t subject to a 
2 1/2% net smelter return r o y a l t y i n s i x mineral claims 
located i n Alberni Mining D i v i s i o n , B r i t i s h Columbia i n 
con s i d e r a t i o n f o r the payment of $100,000 and the issue 
and allotment of 100,000 shares of the Company's common 
stock to the Optionor as well as completion of exploration 
work on the property i n the amount of not l e s s than 
$260,000. 

Reference should be made to the item "Description 
of Business and Property" on page 2 of t h i s Prospectus 
where the terms of the agreements are set out i n more 
d e t a i l , together with a d e s c r i p t i o n of the properties. 

PRINCIPAL HOLDERS OF SECURITIES 

As of the date of t h i s Prospectus, the following 
table sets f o r t h the number of shares owned of record or 
b e n e f i c i a l l y , d i r e c t l y or i n d i r e c t l y , by each person who 
owns more than 10% of the Company's shares. 

Number Percentage 
Name and Type of Designation of of Shares 
Address Ownership of Class Shares Outstanding 

GURDEV SINGH JOHAL Direct, 
431 S.E. Marine B e n e f i c i a l 
Drive 
Vancouver, B.C. 

Common 750,000 65.21% 

The percentage of common shares held by a l l 
d i r e c t o r s , promoters, senior o f f i c e r s or t h e i r associates, 
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b e n e f i c i a l l y owned, d i r e c t l y or i n d i r e c t l y , of the Company 
are as follows: 

Designation Percentage 
of Class of Class 

Common 79.13% 

ESCROWED SHARES 

As of the date of t h i s Prospectus, 750,000 common 
shares are held i n escrow by P a c i f i c Corporate Services 
Limited, of 830 - 625 Howe Street, Vancouver, B.C. subject 
to the d i r e c t i o n or determination of the O f f i c e of 
Superintendent of Brokers ("Superintendent"). The escrow 
r e s t r i c t i o n s provide that the shares may not be traded i n , 
dealt with i n any manner whatsoever or released, nor may 
the Company, i t s Transfer Agent or Escrow holder make any 
tr a n s f e r or record any trading of shares without the 
consent of the Superintendent. 

The complete text of the escrow agreement i s 
av a i l a b l e f o r inspection at the re g i s t e r e d o f f i c e of the 
Company at 101 - 744 West Hastings Street, Vancouver, B.C. 

Designation Number of Shares Percentage 
of Class Held i n Escrow of Class 

Common 750,000 65.21% 

POOLED SHARES 

None. 

DIVIDEND RECORD 

The Company has not since the in c o r p o r a t i o n of 
the Company on August 17th, 1983 paid any dividends on any 
of i t s shares. The Company has no present i n t e n t i o n to 
pay dividends, but, the future dividend p o l i c y w i l l be 
determined by the Board of Directors on the basis of 
earnings, f i n a n c i a l requirements and other relevant 
f a c t o r s . 
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PROMOTERS 

By v i r t u e of the d e f i n i t i o n as set out i n Section 
1(1) of the S e c u r i t i e s Act ( B r i t i s h Columbia) the 
Directors of the Company are the Promoters of the Company. 

The Promoters have acquired the following common 
shares i n the c a p i t a l of the Company: 

Name No. of Shares Price per Share 

Gurdev S. Johal 750,000 $0.01 (cash paid) 

B a l b i r Johal 120,000 $0.25 (cash paid) 

Larry R. James 40,000 $0.25 (cash paid) 

Under the headings "Options to Purchase 
S e c u r i t i e s " and "Executive Compensation" there are set out 
furth e r d e t a i l s i n respect to the Promoters. 

PENDING LEGAL PROCEEDINGS 

The Company i s not a party with respect to any 
l e g a l proceedings. 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

The Directors and Senior O f f i c e r s of the Company 
have no i n t e r e s t i n any material transactions i n which the 
Company has p a r t i c i p a t e d or intends to p a r t i c i p a t e at t h i s 
time, save and except as di s c l o s e d i n t h i s Prospectus and, 
i n p a r t i c u l a r , those matters d i s c l o s e d under the heading 
"Description of Business and Property" d e s c r i b i n g the 
purchase of the Company's mineral properties and d i s c l o s e d 
under the headings "Options to Purchase S e c u r i t i e s " and 
"Executive Compensation". 

MATERIAL CONTRACTS 

There are no material contracts entered i n t o by 
the Company other than as di s c l o s e d i n t h i s Prospectus. 

The material contracts of the Company include the 
following: 
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1. The Agency Agreement dated June 10, 1987 
discussed on Page 6. 

2. The Property Option Agreement with respect 
to Paterson Mineral Claims discussed on 
Pages 2 & 3. 

3. The Directors and Employees Stock Option 
Agreements discussed on Pages 13.¬

4. An Escrow Agreement i n respect to 750,000 
shares. 

5. A Management Agreement described under the 
heading "Executive Compensation". 

Material contracts may be inspected at the 
o f f i c e s of Hemsworth, Schmidt, of 101 - 744 West Hastings 
Street, Vancouver, B.C. during normal business hours 
during the period of primary d i s t r i b u t i o n of the 
s e c u r i t i e s being offered under t h i s Prospectus. 

OTHER MATERIAL FACTS 

There are no other material f a c t s r e l a t i n g to the 
o f f e r i n g of s e c u r i t i e s under t h i s Prospectus other than as 
di s c l o s e d herein. 

TRANSFER AGENTS AND REGISTRARS AND AUDITORS 

The Registrar and Transfer Agent f o r the Company 
i s P a c i f i c Corporate Services Ltd., 830 - 475 Howe Street, 
Vancouver, B.C. The Auditor for the Company i s Bishop & 
Wallace, Chartered Accountants, of 200 - 6300 No. 3 Road, 
Richmond, B.C. 

PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL AND RESCISSION 

The S e c u r i t i e s Act provides a purchaser with a 
r i g h t to withdraw from an agreement to purchase s e c u r i t i e s 
within two business days a f t e r r e c e i p t or deemed r e c e i p t 
of a prospectus and further provides a purchaser with 
remedies f o r r e s c i s s i o n or damages where the prospectus 
and any amendment contains a material misrepresentation or 
i s not de l i v e r e d to the purchaser p r i o r to d e l i v e r y of the 
writ t e n confirmation of sale or p r i o r to midnight on the 
second business day af t e r entering i n t o the agreement, but 
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such remedies must be e x e r c i s e d by the p u r c h a s e r w i t h i n 
the time l i m i t p r e s c r i b e d . For f u r t h e r i n f o r m a t i o n 
c o n c e r n i n g these r i g h t s and the time l i m i t s w i t h i n which 
they must be e x e r c i s e d the purchaser s h o u l d r e f e r t o 
S e c t i o n s 66, 114, 118 and 124 o f the S e c u r i t i e s A c t o r 
c o n s u l t a lawyer. 
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AUDITORS' REPORT TO THE DIRECTORS 

We have examined the balance sheet of D e l l a t e r r a Resources L t d . 
as a t May 31, 1987 and the statement of changes i n f i n a n c i a l 
p o s i t i o n f o r the p e r i o d then ended. Our examination was made In 
accordance with g e n e r a l l y accepted a u d i t i n g standards, and 
a c c o r d i n g l y Included such t e s t s and other procedures as we 
considered necessary i n the circumstances. 

In our o p i n i o n , these f i n a n c i a l statements present f a i r l y the 
f i n a n c i a l p o s i t i o n of the Company as at May 31, 1987 and the 
changes i n i t s f i n a n c i a l p o s i t i o n f o r the p e r i o d then ended i n 
accordance with g e n e r a l l y accepted accounting p r i n c i p l e s . 

Richmond, B.C. 
June 9, 1987 
(October 26, 1987 as to Note 7) Chartered Accountants 



DELLATERRA RESOURCES LTD. 
Balance Sheet 

As at May 31, 1987 

ASSETS 

CURRENT ASSETS 

Cash $ 20,118 

MINERAL PROPERTIES AND RELATED DEFERRED COSTS 
(Note 3) (Schedule 1) 90,382 

$ 110,500 

LIABILITIES 

CURRENT LIABILITIES 

Accounts payable and a c c r u a l s $ 3,000 

SHAREHOLDERS' EQUITY 

CAPITAL STOCK (Note 4) 107,500 

COMMITMENTS (Note 3 and Note 4) 
SUBSEQUENT EVENT (Note 7) 

$ 110,500 

APPROVED BY THE DIRECTORS 

See accompanying notes to f i n a n c i a l statements. 



DELLATERRA RESOURCES LTD. 
Statement of Changes i n F i n a n c i a l P o s i t i o n 

For the nine month p e r i o d from September 1, 1986 
to May 31, 1987 ( Note 1) 

INVESTING ACTIVITIES 
A c q u i s i t i o n of mineral p r o p e r t i e s $ (5,000) 
E x p l o r a t i o n and development of mineral 

p r o p e r t i e s (66,330) 
Deferred a d m i n i s t r a t i o n c o s t s (19,052) 

(90,382) 

FINANCING ACTIVITIES 

C a p i t a l stock i s s u e d f o r cash c o n s i d e r a t i o n 107,500 

INCREASE IN NON-CASH CURRENT ITEMS 3,000 

INCREASE IN CASH DURING THE PERIOD 20,118 

CASH, BEGINNING OF PERIOD -

CASH, END OF PERIOD $ 20,118 

See accompanying notes to f i n a n c i a l statements. 



Schedule 1 

DELLATERRA RESOURCES LTD. 
Schedule of M i n e r a l P r o p e r t i e s and Related Deferred Costs 

For the nine month p e r i o d from September 1, 1986 
to May 31, 1987 (Note 1) 

EXPLORATION AND DEVELOPMENT 
Assessment r e p o r t s and f i l i n g s $ 6,790 
Eng i n e e r i n g and c o n s u l t i n g 8,586 
Geophysical 18,525 
Lin e c u t t i n g 9,378 
Mapping 13,853 
Property examination and sampling 9,198 
Staking and a c q u i s i t i o n 5,000 

71,330 

ADMINISTRATION COSTS 
Accounting and l e g a l 1,000 
Bank charges and i n t e r e s t income (net) (546) 
Management fees 18,000 
P u b l i c r e l a t i o n s and promotion 598 

19,052 

BALANCE - END OF PERIOD $ 90,382 

See accompanying notes to f i n a n c i a l statements. 



DELLATERRA RESOURCES LTD. 
Notes to F i n a n c i a l Statements 

May 31, 1987 

1. INCORPORATION AND NATURE OF OPERATIONS: 

The Company was i n c o r p o r a t e d under the Company Act of the 
Province of B r i t i s h Columbia on August 17, 1983, and was 
i n a c t i v e u n t i l September, 1986. 

The Company i s i n the process of e x p l o r i n g i t s mi n e r a l 
p r o p e r t i e s and has not y e t determined whether these 
p r o p e r t i e s c o n t a i n r e s e r v e s that are eco n o m i c a l l y 
r e c o v e r a b l e . The r e c o v e r a b i l i t y of the amounts shown f o r 
mineral p r o p e r t i e s and r e l a t e d d e f e r r e d c o s t s i s dependent 
upon the e x i s t e n c e of e c o n o m i c a l l y r e c o v e r a b l e r e s e r v e s , 
the a b i l i t y of the Company to o b t a i n necessary f i n a n c i n g 
to complete development, and upon f u t u r e p r o f i t a b l e 
p r o d u c t i o n . 

2. SIGNIFICANT ACCOUNTING POLICY: 

The Company records i t s i n t e r e s t i n mi n e r a l p r o p e r t i e s and 
areas of g e o l o g i c a l i n t e r e s t a t c o s t l e s s o p t i o n payments 
r e c e i v e d and other r e c o v e r i e s . E x p l o r a t i o n , development, 
and a d m i n i s t r a t i o n c o s t s r e l a t i n g to these i n t e r e s t s and 
p r o j e c t s are c a p i t a l i z e d on the b a s i s of s p e c i f i c c l a i m 
blocks or areas of g e o l o g i c a l i n t e r e s t u n t i l the 
p r o p e r t i e s to which they r e l a t e are placed i n t o 
p r o d u c t i o n , s o l d or allowed to l a p s e . A d m i n i s t r a t i o n 
c o s t s i n c u r r e d are d e f e r r e d and a l l o c a t e d to mi n e r a l 
p r o p e r t i e s and areas of g e o l o g i c a l i n t e r e s t . Deferred 
e x p l o r a t i o n and a d m i n i s t r a t i o n c o s t s w i l l be amortized 
over the u s e f u l l i f e of the orebody f o l l o w i n g attainment 
of commercial p r o d u c t i o n or w i l l be w r i t t e n o f f i f the 
property or p r o j e c t i s abandoned. 

3. MINERAL PROPERTIES AND RELATED DEFERRED COSTS. 

PATERSON LAKE PROPERTY, ALBERNI MINING 
DIVISION, BRITISH COLUMBIA. 
A c q u i s i t i o n c o s t $ 5,000 
E x p l o r a t i o n and development c o s t s 66,330 
A d m i n i s t r a t i o n c o s t s 19,052 

$ 90,382 

Pursuant to an agreement dated February 10, 1987 the Company 
ac q u i r e d an o p t i o n to earn up to a 100% undivided i n t e r e s t 
i n the Paterson Lake Property under the f o l l o w i n g terms 
and c o n d i t i o n s : 



DELLATERRA RESOURCES LTD. 
Notes to F i n a n c i a l Statements 

May 31, 1987 

3. MINERAL PROPERTIES AND RELATED DEFERRED COSTS (Con't): 

i n i t i a l cash payment to the o p t l o n o r $5,000.00 ( p a i d ) . 

to earn a 50Z i n t e r e s t i n the prop e r t y the Company 
must expend $60,000 on e x p l o r a t i o n and development of 
the property by February 10, 1988; expend a f u r t h e r 
$100,000 on the prop e r t y by February 10, 1989 and pay 
to the o p t i o n o r s $20,000 by March 12, 1989. 

to earn a f u r t h e r 25Z i n t e r e s t i n the pro p e r t y , the 
Company must expend a f u r t h e r $100,000 on e x p l o r a t i o n 
and development of the property by February 10, 1990, 
and pay to the o p t i o n o r s a f u r t h e r $20,000 by March 
12, 1990. 

to earn a f u r t h e r 25Z i n t e r e s t i n the property, the 
Company must by February 10,1991 pay to the o p t i o n o r s 
$60,000 and Issue to them 100,000 shares of the 
Company's common stock. 

The Company has met the i n i t i a l $60,000 expenditure 
requirement. Should the Company f a l l to i n c u r the other 
r e q u i r e d expenditures or make the r e q u i r e d payments to the 
o p t i o n o r s , i t s o p t i o n to earn an i n t e r e s t i n the prop e r t y 
w i l l cease. 

4. CAPITAL STOCK: 

Authorized 

10,000,000 Common Shares 
without par value 

Issued and ou t s t a n d i n g 1,150,000 $107,500 

750,000 of the issu e d shares are s u b j e c t to escrow 
res t r i e t i o n s . 

(a) Pursuant to agreements dated May 31, 1987 the Company 
has granted the f o l l o w i n g i n c e n t i v e stock options which are 
e x c e r c i s a b l e at any time up to October 26, 1989: 

to a d i r e c t o r 75,000 common shares at $0.35 per share 

to an employee 75,000 common share at $0.35 per share 

5. RELATED PARTY TRANSACTIONS: 

One of the d i r e c t o r s of the Company i s a l s o a shareholder 



DELLATERRA RESOURCES LTD. 
Notes to F i n a n c i a l Statements 

May 31, 1987 

5. RELATED PARTY TRANSACTIONS (cont.) 

and d i r e c t o r of the c o r p o r a t i o n r e t a i n e d by the Company to 
conduct e x p l o r a t i o n and development work on the Paterson 
Lake pr o p e r t y . Terms under which the work was completed 
were the same as those o f f e r e d to u n r e l a t e d p a r t i e s . 

The company has entered i n t o a management agreement with a 
c o r p o r a t i o n f o r a fee of $2,000 per month. A d i r e c t o r of 
the Company i s a l s o a d i r e c t o r of that c o r p o r a t i o n . 

6. INCOME TAXES: 

E x p l o r a t i o n expenditures of $70,000 i n conn e c t i o n with the 
issue of 280,000 common shares are not a v a i l a b l e to the 
Company i n f u t u r e as a deduction f o r Income tax purposes. 

7. SUBSEQUENT EVENT: 

By prospectus dated October 26, 1987 the Company ( s u b j e c t 
to f i n a l r e g u l a t o r y a p p r o v a l ) i s o f f e r i n g to the p u b l i c 
350,000 common shares a t a p r i c e of $0.35 per share to net 
the Company, a f t e r commission, $105,000 i n aggregate. 
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SUMMARY 

The P a t e r s o n Lake P r o p e r t y , c o n s i s t i n g o f 72 m e t r i c u n i t s i s 
s i t u a t e d n e a r G r e a t C e n t r a l L a k e , V a n c o u v e r I s l a n d , B r i t i s h C o l u m b i a . 
The p r o p e r t y has e x c e l l e n t r o a d a c c e s s w i t h a number of l o g g i n g r o a d s 
p a s s i n g t h r o u g h t h e p r o p e r t y . The p r o p e r t y was a c q u i r e d by D e l l a t e r r a 
R e s o u r c e s L t d . t o c h e c k a f a v o u r a b l e g e o l o g i c a l s e t t i n g f o r p r e c i o u s 
m e t a l e n h a n c e d m a s s i v e s u l p h i d e or t a b u l a r l o d e s a s s o c i a t e d w i t h known 
c o p p e r s h o w i n g s . 

T h i s r e p o r t r e l i e s h e a v i l y on t h e r e s u l t s o f an i n i t i a l 
e x p l o r a t i o n p r o g r a m c o n d u c t e d f o r D e l l a t e r r a on t h e P a t e r s o n L a k e 
P r o p e r t y ( L a m b e r t and S t e p h e n , 1987; H o w e l l and S t e p h e n , 1 9 8 7 ) . The 
w r i t e r e x a m i n e d t h e g e o l o g i c a l s e t t i n g o f t h e p r o p e r t y and o b t a i n e d 
c h e c k a n a l y s e s of known s h o w i n g s . C o p p e r v a l u e s o b t a i n e d d u r i n g t h e 
1987 s u r v e y s r a n g e f r o m b a c k g r o u n d t o 5.91% and g o l d v a l u e s r a n g e f r o m 
<1 ppb up t o 1,500 ppb. G e o l o g i c a l , g e o c h e m i c a l and g e o p h y s i c a l 
s u r v e y s have o u t l i n e d f o u r p r i o r i t y e x p l o r a t i o n t a r g e t s t h a t a r e 
s u m m a r i z e d i n F i g u r e 4 o f t h i s r e p o r t . The f o u r main t a r g e t z o n e s a r e 
t h e A d i t Zone, Road Zone, Round L a k e Zone and Swamp Zone. The A d i t , 
Road and Round Lake z o n e s have known c o p p e r and g o l d o c c u r r e n c e s and 
t h e Swamp Zone i s a c o i n c i d e n t m a g n e t i c and F r a s e r F i l t e r VLF-EM 
a n o m a l y . A zone of a n o m a l o u s i n d u c e d p o l a r i z a t i o n i s open t o t h e west 
of t h e Round L a k e Zone. 

The w r i t e r has o u t l i n e d a s t a g e d e x p l o r a t i o n p r o g r a m f o r f u r t h e r 
t e s t i n g t h e m i n e r a l p o t e n t i a l o f t h e P a t e r s o n L a k e P r o p e r t y . A 
recommended S t a g e I p r o g r a m of t r e n c h i n g , d e t a i l e d m a p p i n g , 
g e o c h e m i c a l s a m p l i n g and g e o p h y s i c a l f o l l o w - u p i s e s t i m a t e d t o c o s t 
$ 5 0 , 0 0 0 . C o n t i n g e n t on s u c c e s s f u l c o m p l e t i o n o f t h e S t a g e I p r o g r a m 
an i n i t i a l diamond d r i l l t e s t w i l l be w a r r a n t e d . A S t a g e I I , 1000 
f o o t (^300 meter ) d r i l l t e s t i s e s t i m a t e d t o c o s t $50,000 and a 
c o n t i n g e n t S t a g e I I I , 2500 f o o t (^750 m e t e r ) d r i l l t e s t i s e s t i m a t e d 
t o c o s t $ 100,000. 
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INTRODUCTION 

The P a t e r s o n L a k e P r o p e r t y , c o n s i s t i n g of t h e P a t e r s o n L a k e one t o 
f o u r and P a t e r s o n L a k e 6 m e t r i c c l a i m s and P a t e r s o n L a k e 5 t w o - p o s t 
c l a i m t o t a l i n g 72 u n i t s or a b o u t 1800 h e c t a r e s i s s i t u a t e d a t G r e a t 
C e n t r a l L a k e on V a n c o u v e r I s l a n d , B r i t i s h C o l u m b i a . The p r o s p e c t was 
l o c a t e d f o r H e r b e r M c M a s t e r i n 1984 t o c o v e r a number of c o p p e r and 
g o l d s h o w i n g s and two o l d a d i t s . The w r i t e r was r e t a i n e d by management 
of D e l l a t e r r a R e s o u r c e s L t d . t o d i r e c t and s u p e r v i s e e x p l o r a t i o n of 
t h e P a t e r s o n L a k e P r o p e r t y and t o o u t l i n e a p r o g r a m o f f u r t h e r 
e x p l o r a t i o n , i f w a r r a n t e d . 

T h i s r e p o r t i s b a s e d on a r e v i e w of p r e v i o u s e x p l o r a t i o n c o n d u c t e d 
on t h e p r o p e r t y and i n t h e c l a i m a r e a , r e s u l t s o f an i n i t i a l 
e x p l o r a t i o n p r o g r a m c o n d u c t e d f o r D e l l a t e r r a R e s o u r c e s L t d . i n A p r i l 
and May, 1987, and a f i e l d e x a m i n a t i o n o f t h e p r o p e r t y c o n d u c t e d by 
t h e w r i t e r on A p r i l 2 5, 1987. The w r i t e r has r e l i e d h e a v i l y on a 
g e o l o g i c a l and s a m p l i n g r e p o r t by W.A. H o w e l l and J.C. S t e p h e n (May 
15, 1987) and a g e o l o g i c a l and g e o p h y s i c a l r e p o r t by E l l e n E. L a m b e r t 
and J . C. S t e p h e n (May 15, 1 9 8 7 ) . E x p l o r a t i o n r e s u l t s p r o v i d e 
j u s t i f i c a t i o n f o r f u r t h e r work and a s t a g e d e x p l o r a t i o n p r o g r a m f o r 
f u r t h e r d e v e l o p m e n t of t h e p r o p e r t y i s p r e s e n t e d . A S t a g e I p r o g r a m 
of t r e n c h i n g , g e o c h e m i c a l s a m p l i n g and g e o p h y s i c a l f o l l o w - u p i s 
w a r r a n t e d . S t a g e I I and I I I diamond d r i l l p r o g r a m s a r e c o n t i n g e n t on 
t h e r e s u l t s o f p r e v i o u s p r o g r a m s . 

LOCATION AND ACCESS ( F i g u r e s 1 & 2) 

The P a t e r s o n L a k e P r . o p e r t y , u n d e r o p t i o n by D e l l a t e r r a R e s o u r c e s 
L t d . i s s i t u a t e d a t G r e a t C e n t r a l L a k e , V a n c o u v e r I s l a n d , B r i t i s h 
C o l u m b i a a b o u t 20 k i l o m e t e r s n o r t h w e s t o f t h e town o f P o r t A l b e r n i 
( F i g u r e s 1 & 2 ) . The c l a i m s a r e i n NTS map s h e e t s 92F-6E and 92F-7W 
a t g e o g r a p h i c c o o r d i n a t e s 49° 20'N. l a t i t u d e and 125° 00'W. l o n g i t u d e . 
The P a t e r s o n L a k e 1 t h r o u g h 6 c l a i m s a r e s i t u a t e d a l o n g t h e n o r t h e a s t 
s h o r e of G r e a t C e n t r a l L a k e and e x t e n d n o r t h o f t h e l a k e f o r a b o u t 4 
k i l o m e t e r s and west of Ash R i v e r f o r a b o u t 6 k i l o m e t e r s . P a t t e r s o n 
L a k e i s c o v e r e d by p a r t s o f t h e P a t e r s o n L a k e 1, 2 and 3 c l a i m s and 
p a r t s of P a t e r s o n L a k e 2, 4, 5, and 6 c l a i m s e x t e n d i n t o G r e a t C e n t r a l 
L a k e . 

A c c e s s t o t h e p r o p e r t y f r o m Nanaimo i s v i a Highway 19 and Highway 
4 t o P o r t A l b e r n i and 13 k i l o m e t e r s west t o t h e G r e a t C e n t r a l L a k e 
Road. The G r e a t C e n t r a l L a k e Road i s paved f o r 5 k i l o m e t e r s b e f o r e 
b e c o m i n g M c M i l l i a n - B l o e d e l ' s Ash M a i n l o g g i n g r o a d . A b r i d g e c r o s s e s 
t h e Ash R i v e r a t t h e s t a r t o f t h e l o g g i n g r o a d and i s n e a r t h e 
s o u t h e a s t e r n c o r n e r of t h e c l a i m g r o u p ( L a m b e r t and S t e p h e n , 1 9 8 7 ) . 
R e c e n t l o g g i n g r o a d s and a c c e s s r o a d s f o r a t r a n s m i s s i o n l i n e t h a t 
t r a v e r s e s t h e c l a i m s p r o v i d e r e a d y a c c e s s t o most a r e a s o.f t h e c l a i m s . 

E l e v a t i o n s i n t h e c l a i m a r e a r a n g e f r o m 83 m e t e r s a t G r e a t C e n t r a l 
L a k e t o a p p r o x i m a t e l y 480 m e t e r s i n t h e w e s t e r n p o r t i o n of t h e c l a i m 
a r e a . E l e v a t i o n s r i s e a b r u p t l y f r o m t h e l a k e l e v e l t o a b o u t t h e 400 
meter l e v e l where moss c o v e r e d t o p o g r a p h i c k n o b s w i t h s t e e p n o r t h e a s t 
s i d e s o c c u r . The k n o b s have c l i f f d e v e l o p m e n t w i t h h e i g h t s of 15 t o 
60 m e t e r s . 



- f : - *-^ ( ' ' »- t I/'1' > -""V 

to-* 

VANCOUVER Canada 

DELLATERRA RESOURCES LTD. 

PATERSON LAKE CLAIMS 
LOCATION MAP 

N T S . 92F-6 .7 ALBERNI M.D..B.C. 
ICO KM 

PA. CHRISTOPHER a ASSOCIATES LTD. 
SCALE I 2,000,000 | MAY 1987 | FIGURE I 





PROPERTY DEFINITION ( F i g u r e 2) 

The P a t e r s o n L a k e P r o p e r t y , c o n s i s t i n g o f t h e P a t e r s o n L a k e 1 
t h r o u g h 6 c l a i m s t o t a l i n g 72 u n i t s i s s i t u a t e d i n t h e A l b e r n i M i n i n g 
D i v i s i o n . The P a t e r s o n L a k e 1 t h r o u g h 4 and P a t e r s o n L a k e 6 c l a i m s 
a r e m e t r i c c l a i m s t h a t were s t a k e d u s i n g t h e m o d i f i e d g r i d s y s t e m and 
t h e P a t e r s o n L a k e 5 c l a i m i s a s i n g l e u n i t two p o s t c l a i m . The c l a i m s 
were a l l r e c o r d e d i n t h e name o f H e r b e r t M c M a s t e r between A p r i l 27 and 
March 19, 1984 w i t h one t h i r d i n t e r e s t s t r a n s f e r e e ! by b i l l s of s a l e t o 
e a c h of D o u g l a s W i l l i a m P a t e r s o n and S y l v e s t e r E. T r e s i e r r a . 
D e l l a t e r r a R e s o u r c e s L t d . e n t e r e d i n t o an o p t i o n a g r e e m e n t t o e a r n up 
t o 100% i n t e r e s t i n t h e c l a i m s i n F e b r u a r y 1987. 

The common l e g a l c o r n e r p o s t f o r P a t e r s o n L a k e 1 t h r o u g h 3 c l a i m s , 
e x a m i n e d by t h e w r i t e r on A p r i l 25, 1987 i s l o c a t e d 75 m e t e r s e a s t o f 
t h e Ash M a i n l o g g i n g r o a d and 25 m e t e r s n o r t h o f a r o a d r u n n i n g a l o n g 
t h e n o r t h e a s t edge o f P a t t e r s o n L a k e . The common l e g a l c o r n e r p o s t 
f o r P a t e r s o n L a k e 4 and i n i t i a l c o r n e r p o s t f o r P a t e r s o n L a k e 5 was 
l o c a t e d by c r e w s c o n d u c t i n g e x p l o r a t i o n f o r D e l l a t e r r a R e s o u r c e s L t d . 
but was not e x a m i n e d by t h e w r i t e r . The l e g a l c o r n e r p o s t f o r 
P a t e r s o n L a k e 6 i s shown on t h e g o v e r n m e n t c l a i m map t o be l o c a t e d 
a l o n g t h e w e s t e r l y b o u n d a r y o f P a t e r s o n L a k e 1 but t h e l o c a t i o n has 
n o t been f i e l d c h e c k e d . The w r i t e r recommended t h e s t a k i n g of an 
a d d i t i o n a l c l a i m n o r t h of t h e P a t e r s o n L a k e 4 and P a t e r s o n L a k e 5 
c l a i m s t o i n s u r e t h a t t h e c l a i m s o v e r l a p . 

P e r t i n e n t c l a i m d a t a f o r t h e P a t e r s o n L a k e P r o p e r t y i s shown i n 
T a b l e 1 and c l a i m l o c a t i o n s a f t e r B r i t i s h C o l u m b i a g o v e r n m e n t c l a i m 
maps 92F-6E and 92F-7W a r e shown on F i g u r e 2. 

T a b l e 1. P e r t i n e n t C l a i m D a t a F o r P a t e r s o n L a k e P r o p e r t y . 

Name R e c o r d # U n i t s/Shape E x p i r y R e c o r d D a t e 

P a t e r s o n L a k e #1 2000 15/5Wx3N 1988 M a r c h 19, 1984 
P a t e r s o n L a k e #2 1993 20/5Wx4S 1988 M a r c h 9, 1984 
P a t e r s o n L a k e #3 2207 8/2Ex4S 1988 A p r i l 27, 1984 
P a t e r s o n L a k e #4 2208 8/4Ex2S 1988 A p r i l 27, 1984 
P a t e r s o n L a k e #5 2216 1/2 p o s t 1988 A p r i l 27, 1984 
P a t e r s o n L a k e #6 2209 20/5Wx4S 1988 A p r i l 27, 1984 

HISTORY 

The P a t e r s o n L a k e P r o p e r t y was s t a k e d f o r H e r b e r t M c M a s t e r i n 
March and A p r i l o f 1984 t o c o v e r two s h o r t a d i t s and s e v e r a l known 
c o p p e r - g o l d o c c u r r e n c e s . A f t e r r e c o r d i n g o f t h e P a t e r s o n L a k e c l a i m s , 
one t h i r d i n t e r e s t s were t r a n s f e r r e d by b i l l s o f s a l e t o e a c h o f 
D o u g l a s W i l l i a m P a t e r s o n and S y l v e s t e r E. T r e s i e r r a . No p u b l i s h e d 
r e c o r d of t h e m i n e r a l o c c u r r e n c e s i s known t o e x i s t , but a p r i v a t e 
r e p o r t d a t e d F e b r u a r y 6, 1986 was p r e p a r e d by D.V. L e f e b u r e f o r 
C o r p o r a t i o n F a l c o n b r i d g e C o p p e r . 



- 3 -

D e l l a t e r r a R e s o u r c e s L t d . e n t e r e d i n t o an o p t i o n a g r e e m e n t t o e a r n 
up t o 100% i n t e r e s t i n t h e c l a i m s i n M a r c h 1987. A work program was 
c o n d u c t e d by M a i n E x p l o r a t i o n s L t d . i n March and A p r i l , 1987 w i t h one 
y e a r a s s e s s m e n t work f i l e d t o m a i n t a i n t h e c l a i m s . The work p r o g r a m 
i n c l u d e d g r i d c o n s t r u c t i o n , g e o l o g i c a l m a p p i n g a t a s c a l e of 1:5,000, 
r o c k s a m p l i n g , and VLF-EM, m a g n e t i c and i n d u c e d p o l a r i z a t i o n s u r v e y s 
w i t h a t o t a l c o s t o f $ 6 5 , 8 3 0 . The w r i t e r e x a m i n e d t h e p r o p e r t y and 
r e v i e w e d t h e work p r o g r a m s w i t h Mr. J.C. S t e p h e n on A p r i l 2 5, 1987. 

REGIONAL GEOLOGY ( F i g u r e s 3, 4 & 5) 

The P a t e r s o n L a k e P r o p e r t y i s s i t u a t e d i n t h e I n s u l a r T e c t o n i c 
B e l t o f t h e C a n a d i a n C o r d i l l e r a . The r e g i o n a r o u n d t h e P a t e r s o n L a k e 
P r o p e r t y i s shown by M u l l e r ( 1 9 7 7 ) t o be u n d e r l a i n by T r i a s s i c 
V a n c o u v e r Group r o c k s and g r a n o d i o r i t i c r o c k s o f t h e I s l a n d 
I n t r u s i o n s . The c l a i m a r e a i s shown t o be u n d e r l a i n by T r i a s s i c 
K a r m u t s e n v o l c a n i c . The K a r m u t s e n F o r m a t i o n u n c o n f o r m a b l y o v e r l i e s 
t h e P e n n s y 1 v a n i a n a n d / o r o l d e r S i c k e r Group o r i s s e p a r a t e d f r o m t h e 
S i c k e r Group by a s e d i m e n t - s i l l u n i t a t t h e base o f t h e V a n c o u v e r 
G r o u p . The S i c k e r Group i s known t o c o n t a i n p r e c i o u s m e t a l e n h a n c e d 
m a s s i v e s u l p h i d e d e p o s i t s a t B u t t l e L a k e , Mt. S i c k e r and i n t h e C h i n a 
C r e e k a r e a . 

The T r i a s s i c K a r m u t s e n F o r m a t i o n w h i c h u n d e r l i e s a m a j o r p o r t i o n 
o f V a n c o u v e r I s l a n d i s up t o 6300 m e t e r s t h i c k . The u n i t c o n s i s t s 
m a i n l y o f t h o l e i t i c v o l c a n i c r o c k s w h i c h have been d i v i d e d i n t o a 
l o w e r p i l l o w l a v a member, a m i d d l e p i l l o w b r e c c i a and a q u a g i n e t u f f 
member and an u p p e r m a s s i v e f l o w member. 

The J u r a s s i c I s l a n d I n t r u s i o n s a r e m a i n l y g r a n o d i o r i t i c w i t h 
l e s s e r g r a n i t e and q u a r t z m o n z o n i t e . The I s l a n d I n t r u s i o n s c u t b o t h 
t h e K a r m u t s e n v o l c a n i c s and S i c k e r Group r o c k s . 

The e n t i r e a r e a has been g l a c i a t e d w h i c h has r e s u l t e d i n o u t c r o p s 
w i t h smooth s u r f a c e s and v a r i a b l e t h i c k n e s s o f g l a c i a l t i l l . 

PROPERTY GEOLOGY ( F i g u r e 6) 

The g e o l o g y of t h e P a t e r s o n L a k e P r o p e r t y has been mapped by 
L a m b e r t and S t e p h e n ( 1 9 8 7 ) w i t h a summary of t h e i r work shown on 
F i g u r e 6. The P a t e r s o n L a k e c l a i m s a r e m a i n l y u n d e r l a i n by K a r m u t s e n 
b a s a l t i c l a v a s w i t h a g r a n o d i o r i t e i n t r u s i o n e x p o s e d a l o n g r o a d c u t s 
i n t h e w e s t e r n p o r t i o n o f P a t e r s o n L a k e 6 c l a i m . The c o n t a c t b e t ween 
t h e g r a n o d i o r i t e body and t h e K a r m u t s e n v o l c a n i c s i s o b s c u r e d by a 
b r o a d v a l l e y f i l l e d w i t h Q u a t e r n a r y a l l u v i u m and g l a c i a l t i l l . 
H o r n b l e n d e p o r p h y r y and d i o r i t e d y k e s , p r o b a b l e o f f s h o o t s of t h e 
g r a n o d i o r i t e body c u t t h e v o l c a n i c s . 

The K a r m u t s e n v o l c a n i c s , c o n s i s t i n g o f b a s a l t i c l a v a f l o w s , p i l l o w 
l a v a s , m a s s i v e and p o r p h y r i t i c f l o w s and a s s o c i a t e d t u f f s a r e b e l i e v e d 
t o be p a r t o f t h e m i d d l e and u p p e r members o f t h e K a r m u t s e n v o l c a n i c s . 
Weak e v i d e n c e i n d i c a t e s n o r t h t o n o r t h w e s t s t r i k e s and s h a l l o w d i p s 
f o r t h e f l o w u n i t s . 
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S i x r o c k t y p e s were i d e n t i f i e d by L a m b e r t and S t e p h e n ( 1 9 8 7 ) and 
g r o u p e d i n t o two map u n i t s : 1) p i l l o w l a v a s , f l o w t o p b r e c c i a s and 
f r a g m e n t a l s and 2) p o r p h y r i t i c b a s a l t and t u f f . 

I n t r u s i v e r o c k s on t h e p r o p e r t y c o n s i s t o f a c o a r s e g r a i n e d 
g r a n o d i o r i t e body w i t h f e l d s p a r , b i o t i t e , q u a r t z and h o r n b l e n d e , and a 
h o r n b l e n d e - f e l d s p a r p o r p h y r y dyke r o c k w i t h p h e n o c r y s t s c o n s i s t i n g of 
n e e d l e s of b l a c k h o r n b l e n d e and w h i t e , s q u a r e f e l d s p a r s i n an 
a p h a n i t i c , b l u i s h g r e e n , goundmass. The g r a n o d i o r i t e o c c u r s i n t h e 
w e s t e r n p a r t o f t h e P a t e r s o n L a k e 6 c l a i m w i t h h o r n b l e n d e - f e l d s p a r 
p o r p h y r y d y k e s f r o m 1 m e t e r t o 5 m e t e r s i n w i d t h c u t t i n g K a r m u t s e n 
v o l c a n i c s . 

A number o f p r o n o u n c e d e a s t - w e s t t o n o r t h w e s t e r l y t r e n d i n g l i n e a r 
z o n e s a r e a p p a r e n t on a e r i a l p h o t o s . The t r e n d r e f l e c t s l o n g , n a r r o w 
v a l l e y s t h a t a r e assumed t o be f a u l t z o n e s . Some d y k e s have s h e a r s 
a l o n g t h e i r m a r g i n s and t h e main s t r u c t u r a l t r e n d s a r e p r e s e n t as 
s h e a r s and f a u l t s a t known m i n e r a l s h o w i n g s . 

MINERALIZATION 

M i n e r a l i z a t i o n on t h e P a t e r s o n P r o p e r t y c o n s i s t s o f m a l a c h i t e , 
a z u r i t e , c h a l c o p y r i t e , b o r n i t e and p y r i t e i n n a r r o w s h e a r z o n e s , 
q u a r t z b r e c c i a s and s m a l l q u a r t z v e i n s . T h r e e t a r g e t z o n e s w i t h 
v i s i b l e c o p p e r m i n e r a l i z a t i o n and a s s o c i a t e d a n o m a l o u s g o l d 
g e o c h e m i c a l v a l u e s have been i d e n t i f i e d . M i n e r a l i z e d t a r g e t z o n e s 
( F i g u r e 6) i n c l u d e t h e a d i t z o n e , r o a d zone and Round L a k e z o n e . 

I n t h e a d i t z o n e , two s h o r t a d i t s o c c u r a l o n g a s t r o n g e a s t - w e s t 
l i n e a r t r e n d t h a t e x t e n d s e a s t e r l y f r o m Mud L a k e . C h a l c o p y r i t e , 
b o r n i t e , m a l a c h i t e , and a z u r i t e o c c u r o v e r 10 f e e t o f s i l i c e o u s 
v o l c a n i c s and c h l o r i t i c s h e a r z o n e . A s s a y v a l u e s r a n g e up t o 5.91% 
c o p p e r w i t h a s s o c i a t e d g o l d v a l u e s up t o 440 ppb. 

E p i d o t e - a l t e r e d t u f f a c e o u s b a s a l t on B r a n c h Road 79 a b o v e Round 
L a k e c o n t a i n s m i n o r c h a l c o p y r i t e , p y r i t e and m a l a c h i t e (Round L a k e 
Z o n e ) . A s s a y r e s u l t s r a n g e f r o m 5000 ppm t o 3.21% c o p p e r and f r o m 2 
t o 1500 ppb ( a s s a y c h e c k 0.030 o z / t o n ) g o l d . The z o n e i s e n h a n c e d by 
t h e f a c t t h a t I P l i n e 28E, c l o s e s t l i n e t o t h e s h o w i n g i n d i c a t e d two 
w e a k l y a n o m a l o u s z o n e s w h i c h a r e open t o t h e w e s t ( L a m b e r t and 
S t e p h e n , 1 9 8 7 ) . 

The r o a d zone o c c u r s a l o n g t h e main a c c e s s r o a d s o u t h o f t h e 
T h u n d e r Bay r o a d t u r n o f f where a 3 f o o t s h e a r z o n e a t t h e e a s t m a r g i n 
of a p i t a s s a y e d 2.09% c o p p e r , <0.002 o z / t o n g o l d and 0.051 o z / t o n 
s i l v e r ( H o w e l l and S t e p h e n , 1 9 8 7 ) . 

The s t r o n g e s t g o l d r e s p o n s e was f r o m q u a r t z f l o a t s a m p l e 63 w h i c h 
a s s a y e d 0.042 o z / t o n g o l d . The s a m p l e i s f r o m a l o g g i n g r o a d l a n d i n g 
s o u t h e a s t of Round L a k e . A d d i t i o n a l p r o s p e c t i n g i s r e q u i r e d t o 
d e t e r m i n e t h e s i g n i f i c a n c e of t h e s a m p l e . Q u a r t z b r e c c i a was a l s o 
o b s e r v e d i n two s m a l l p i t s a l o n g B r a n c h 77 l o g g i n g r o a d . B r e c c i a t e d 
t u f f a c e o u s b a s a l t w i t h d r u s y q u a r t z , c h a l c o p y r i t e , b o r n i t e and 
m a l a c h i t e i s e x p o s e d a l o n g a 4 m e t e r w i d e z o n e t r e n d i n g 85-90 . A s s a y 
r e s u l t s r a n g e f r o m 57 t o 3900 c o p p e r , 2 t o 61 ppb g o l d and 0.1 t o 0.8 
ppm s i l v e r ( L a m b e r t and S t e p h e n , 1 9 8 7 ) . 
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DISCUSSION 

The i n i t i a l g e o l o g i c a l , g e o c h e m i c a l and g e o p h y s i c a l e v a l u a t i o n o f 
t h e P a t e r s o n L a k e P r o p e r t y ( H o w e l l and S t e p h e n , 1987; L a m b e r t and 
S t e p h e n , 1987) have been s u c c e s s f u l i n d e f i n i n g f o u r t a r g e t z o n e s 
( F i g u r e 6 ) . The Road Zone, A d i t Zone, and Round L a k e Zone have known 
c o p p e r and g o l d s h o w i n g s w i t h t h e Round L a k e Zone a l s o s u p p o r t e d by 
a n o m a l o u s i n d u c e d p o l a r i z a t i o n r e s u l t s . The Swamp Zone i s s i t u a t e d 
a l o n g a t o p o g r a p h i c l i n e a r w h i c h p a s s e s t h r o u g h t h e A d i t Zone. The 
Swamp Zone i s a c o m b i n a t i o n of a VLF-EM F r a s e r F i l t e r a n omaly and a 
m a g n e t i c anomaly ( l o w ) w i t h t h e c o i n c i d e n t g e o p h y s i c a l a n o m a l i e s 
r e p r e s e n t i n g a p r i o r i t y e x p l o r a t i o n t a r g e t . 

P r o p e r t y g e o l o g y i n d i c a t e s t h a t e a s t - w e s t and n o r t h w e s t e r l y 
s t r u c t u r a l z o n e s i n f l u e n c e t h e l o c a t i o n of m i n e r a l i z a t i o n on t h e 
P a t e r s o n L a k e P r o p e r t y . The s t r u c t u r e s h o u l d p a s s t h r o u g h t h e 
u n d e r l y i n g S i c k e r G r oup r o c k s w h i c h a r e known h o s t s f o r p r e c i o u s m e t a l 
e n h a n c e d m a s s i v e s u l p h i d e d e p o s i t s ( T w i n J , W e s t e r n M i n e s ) and 
s t r u c t u r a l l y c o n t r o l l e d a u r i f e r o u s q u a r t z - c a r b o n a t e z o n e s ( Y e l l o w 
C r e e k ) . S u r f a c e s h o w i n g s may be r e m o b i l i z e d e x p r e s s i o n s o f l a r g e r 
m i n e r a l i z e d z o n e s t h a t o c c u r a t o r b e l o w t h e u n c o n f o r m i t y b e t w e e n 
V a n c o u v e r Group r o c k s ( K a r m u t s e n v o l c a n i c s ) and t h e S i c k e r G r o u p . 
I n d u c e d P o l a r i z a t i o n o r p u l s e e l e c t r o m a g n e t i c methods s u r v e y s m i g h t 
i n d i c a t e s t r o n g e r m i n e r a l i z e d z o n e s a t d e p t h . 

CONCLUSIONS AND RECOMMENDATIONS 

The i n i t i a l e x p l o r a t i o n p r o g r a m c o n d u c t e d f o r D e l l a t e r r a R e s o u r c e s 
L t d . on t h e P a t e r s o n L a k e P r o p e r t y has been s u c c e s s f u l i n d e f i n i n g 
f o u r p r i o r i t y t a r g e t z o n e s f o r f o l l o w - u p w i t h d e t a i l e d g e o l o g i c a l , 
g e o c h e m i c a l , and g e o p h y s i c a l s u r v e y s t o d e f i n e a r e a s f o r t r e n c h i n g . 
The S t a g e I p r o g r a m has an e x c e l l e n t c h a n c e of l o c a t i n g i n i t i a l d r i l l 
t a r g e t s i n e a c h of t h e t a r g e t z o n e s . 

The w r i t e r has o u t l i n e d a s t a g e d e x p l o r a t i o n p r o g r a m f o r f u r t h e r 
t e s t i n g t h e m i n e r a l p o t e n t i a l o f t h e P a t e r s o n L a k e P r o p e r t y . A 
recommended S t a g e I p r o g r a m of t r e n c h i n g , d e t a i l e d m a p p i n g , 
g e o c h e m i c a l s a m p l i n g and g e o p h y s i c a l f o l l o w - u p i s e s t i m a t e d t o c o s t 
$ 5 0 , 0 0 0 . C o n t i n g e n t on s u c c e s s f u l c o m p l e t i o n o f t h e S t a g e I p r o g r a m 
an i n i t i a l d iamond d r i l l t e s t w i l l be w a r r a n t e d . A S t a g e I I , 1000 
f o o t ( 300 meter ) d r i l l t e s t i s e s t i m a t e d t o c o s t $50,000 and a 
c o n t i n g e n t S t a g e I I I , 2500 f o o t ( 750 m e t e r ) d r i l l t e s t i s e s t i m a t e d 
t o c o s t $ 1 0 0 , 0 0 0 . C o s t E s t i m a t e s f o r t h e s t a g e d p r o g r a m f o l l o w : 

COST ESTIMATES 

S t a g e I . G e o l o g i c a l , G e o c h e m i c a l , G e o p h y s i c a l F o l l o w - u p & T r e n c h i n g . 

M o b i l i z a t i o n / D e m o b i l i z a t i o n $ 1,000 
G r i d P r e p a r a t i o n 5,000 
G e o p h y s i c a l F o l l o w - u p ( I P , VLF-EM, M a g n e t i c s ) 20,000 
G e o c h e m i c a l S a m p l i n g 5,000 
G e o l o g i c a l M a p p i n g 10,000 
R e p o r t i n g 4,000 
C o n t i n g e n c y 5,000 

S t a g e I t o t a l $ 50,000 
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S t a g e I I . Diamond D r i l l i n g ( C o n t i n g e n t ) 

M o b i l i z a t i o n $ 2,000 
Diamond D r i l l i n g 1,000 f e e t @ $ 2 8 / f t . a l l i n c l . 28,000 
L o g g i n g , S p l i t t i n g , S u p e r v i s i o n 8,000 
G e o c h e m i c a l a n a l y s e s 2,000 
R e p o r t i n g and E n g i n e e r i n g 5,000 
C o n t i n g e n c y 5,000 

S t a g e I I T o t a l $ 50,000 

S t a g e I I I . Diamond D r i l l i n g ( C o n t i n g e n t ) 

M o b i l i z a t i o n $ 2,000 
Road B u i l d i n g , S i t e P r e p a r a t i o n 4,000 
Diamond D r i l l i n g 2,500 f e e t @ $ 2 5 / f t . a l l i n c l . 62,500 
G e o c h e m i c a l A n a l y s e s 4,000 
L o g g i n g , S p l i t t i n g , S u p e r v i s i o n 12,000 
R e p o r t i n g and E n g i n e e r i n g 5,500 
C o n t i n g e n c y 10,000 

S t a g e I I I T o t a l $ 100,000 

S t a g e I $ 50,000 Recommended 
S t a g e I I 50,000 C o n t i n g e n t 
S t a g e I I I 100,000 C o n t i n g e n t 

$ 200,000 S t a g e s I , I I , & I I I T o t a l 
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1976. 

2) I am a F e l l o w of t h e G e o l o g i c a l A s s o c i a t i o n o f Canada and a 
member of t h e S o c i e t y of E c o n o m i c G e o l o g i s t s . * 

3) I h o l d a B.Sc. ( 1 9 6 6 ) f r o m t h e S t a t e U n i v e r s i t y o f New Y o r k a t 
F r e d o n i a , a M.A. ( 1 9 6 8 ) f r o m D a r t m o u t h C o l l e g e and a Ph.D. ( 1 9 7 3 ) 
f r o m t h e U n i v e r s i t y of B r i t i s h C o l u m b i a . 

4) I have been p r a c t i s i n g my p r o f e s s i o n as a G e o l o g i s t f o r o v e r 20 
y e a r s . 

5) I have no d i r e c t or i n d i r e c t i n t e r e s t , n o r do I e x p e c t t o 
r e c e i v e any i n t e r e s t d i r e c t l y o r i n d i r e c t l y i n t h e p r o p e r t y or 
s e c u r i t i e s of D e l l a t e r r a R e s o u r c e s L t d . 

6) I have b a s e d t h i s r e p o r t on p r e v i o u s e x p l o r a t i o n e x p e r i e n c e i n t h e 
P o r t A l b e r n i a r e a , a r e v i e w o f g o v e r n m e n t and company r e p o r t s l i s t e d 
i n t h e b i b l i o g r a p h y , a f i e l d e x a m i n a t i o n c o n d u c t e d by me on A p r i l 25, 
1987 and an e x p l o r a t i o n p r o g r a m c o n d u c t e d f o r D e l l a t e r r a R e s o u r c e s 
L t d . i n A p r i l and May, 1987. 

7) I c o n s e n t t o t h e use o f t h i s r e p o r t by D e l l a t e r r a R e s o u r c e s 
L t d . f o r any F i l i n g S t a t e m e n t , S t a t e m e n t of M a t e r i a l F a c t s , o r 
P r o s p e c t u s i s s u e d by t h e company. 



Peter Christopher & Associates Inc. 
GEOLOGICAL & EXPLORATION SERVICES 
3707 West 34th Ave., Vancouver, B.C. V6N 2K9 

Office/Res: 263-6152 

May 25, 1987 

D e l l a t e r r a R e s o u r c e s L t d . 
1013-837 West H a s t i n g s S t r e e t 
V a n c o u v e r , B r i t i s h C o l u m b i a V6C 1B6 

Dear S i r s : 

I , P e t e r A. C h r i s t o p h e r , Ph.D., P.Eng., h e r e b y c o n s e n t t o t h e use 
of my r e p o r t d a t e d May 25, 1987 on t h e P a t e r s o n L a k e P r o p e r t y , A l b e r n i 
M i n i n g D i v i s i o n , B r i t i s h C o l u m b i a , i n any F i l i n g S t a t e m e n t , S t a t e m e n t 
of M a t e r i a l F a c t s , P r o s p e c t s o r f o r o b t a i n i n g p r i v a t e f i n a n c i n g . 

D a t e d a t Vane o u v e r , B r i t i s h C o l u m b i a , t h i s 2 5 t h day o f May, 1987. 



CERTIFICATE 

The f o r e g o i n g c o n s t i t u t e s f u l l , t r u e and p l a i n 
d i s c l o s u r e o f a l l m a t e r i a l f a c t s r e l a t i n g t o the 
s e c u r i t i e s o f f e r e d by t h i s P r o s p e c t u s as r e q u i r e d by the 
S e c u r i t i e s A c t and i t s r e g u l a t i o n s . 

DATED: October 26th, 1987 

L 
O f f i c e r C h i e f E x e c u t i v e 

GURDEV S. JOHAL 
C h i e f F i n a n c i a l O f f i c e r 
WILLIAM E. SCHMIDT 

On behalf of the Directo r s of the Company: 



CERTIFICATE 

To the be s t o f our knowledge, i n f o r m a t i o n and 
b e l i e f , the f o r e g o i n g c o n s t i t u t e s f u l l , t r u e and p l a i n 
d i s c l o s u r e o f a l l m a t e r i a l f a c t s r e l a t i n g t o the 
s e c u r i t i e s o f f e r e d by t h i s P r o s p e c t u s as r e q u i r e d by the 
S e c u r i t i e s A c t and i t s r e g u l a t i o n s . 

GEORGIA PACIFIC SECURITIES CORPORATION 

Per: 
KWONG C. KAM - SENIOR VICE-PRFSIDENT 

Per: 
BRIAN ASHTON - P r e s i d e n t 

DATED t h i s 26th day o f October, A.D. 1987. 


