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FREEMONT GOLD CORPORATION (FGC-VSE) — 344 6th
St Vancouver V7L 1P6 Tel 604 925-1052. B Quelletie
pres. S Dzuba sec: A P Fawley. S Quellette. R Abercrom-
bie. all Vancouver dirs Inc 1984, BC charl. Cap 10.000.000
shs 155 3.078 0701750000 escrowed). Tr Ag Canada Trust.
Vancouver

Properties: { 1) Copper-gold pros. 50" int in 9 cls. Western
mine. 100 m1 S of Prnince Rupert. Skeena div. BC 1988,
plans explor program

(21 Gold pros. 45 intin 360 units. Toquart Bay prop. W
coast of Vancouver Isl. Alberni div. BC: to Oct 1987, spent
5150.000 on linecuthing. sampling. geol, VLF-EM & mag
surveys, plans d d

(31 Gold-silver pros. ophon to acg 100% 10t in 168 units
Dome Min prop. 38 km E of Smithers. Omineca div. BC
1984 pros mapping & hnecutting, 1985, linecuthing. map-
ping. pros. sampling, EM survey, trenching & dd 1986
extensive samphing & trenching programs on Dome W ¢l
optioned 1o Teeshin Resources which can earn 50% int by
expend $300.000 over 3 yrs, 1987 mapping. linecuthing &
fagging. geophys surveys, samphng & dd. plans further
iaplor

{4} Gold-silver pros. ophion o acq 92 cls. 14 720
muinerabrts, NE of Flagstafl, Cocomna cty. AZ. 1987
disappointing. may drop ophion

15) Option to acq up 1o 100 mtin 29 cls. Albernr div, BC

Finances: Oct 31, 1987, working cap det $80 937 Dec
1987 sold by povate placement 108 699 flow-through shs
Al 51C per shocach with 1-yr wit to purch 1 sh at 61¢

:of
assays

MARUM RESOURCES INC (MMU-ASE) — 1500 Bow Val-
ley Sq IV. 250 6th Ave SW. Calgary T2P 3H7. Tel 403
294-1843 R E Maret pres 8CEO: G J Wahl sec-treas: R
P Fabbro. R. R Hamilton, all Calgary: E. G Kennedy, Van-
couver. dirs. Inc 1982, Alta chart. Cap: Auth, unlimited com,
untimited pref shs: iss 3.500.000 (2.000.000 escrowed). Tr
Ag Canada Trust. Calgary

Maijor Shareholders: Nov 1987, Maret Resources L. owned
a0% by R. E. Maret, held 700,000 shs (20%). R P Fabbro
433333 shs (12.4%). ]

Interests; Nov 1987, plans lo acg ints in oil, gas. mineral or
manulacturing fields

Finances: Mov 1987, sold 1,500.000 shs for net $75.000
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This group of twelve claims is owned by C. W. Meldrum and associates, of

Hunter. Vancouver. It is situated about 814 miles from the Detrolt Western Mining

Jo Company's railway-camp terminus and about 12 miles from the head of Khutze

{nlet. The camp is at altitude 050 feet on the east side of a north branch of the North fork of

Khutze river. The property is reached by a meandering trappers’ trail from the railway through

" the rugged granitic confines of the narrow North Fork yalley. The rainfall of the urea is

excessive and at times the Khutze river and its branches rapidly swell to raging proportions,

The original claims of the property were staked in 1827 on the east side of the main north

branch of the North fork. In 1929 and 1930 further discoveries were made on the west-side

slope between elevations 1,200 to 2,750 feet. Late in the season the property was optioned to
Vancouver parties, who plan a thorough exploration of the showings.

The mineral-deposit consists of lenses of pyrite carrying high gold values occurring in
parrow quartz veins In a segregated phase of what appears to be a hornblende granite or quartz
diorite, At the time of examination (October 16th) six veins varying in width from 1 to about
#0 Inches had been discovered. Practically no work had been done on these, Surface-tracing
yns been intermittent and mainly by natural outerops.

A sample of selected pyrite and quartz containing about 75 per cent. pyrite, taken from a
perite-lens about 21 feet long and 13 inches wide, occurring in the most southerly vein on the
sant bank of the river, assayed: Gold, 6.756 o% to the ton; silver, 2.60 oz to the ton; copper,
42 per cent. A sample of the sericitized wall-rock of this lens, contalning impregnated pyrite
and fme veinlets of slderlte or ankerite, nassnyed: Gold, nil; sllver, nil, Thia veln had been
traced for about 00 feet, striking N, 26° W. (mag.) and dipping 45° eanst, and i charaeterized
tr lentleular structure. About 100 feet north another quartz vein 12 Inches wide has been
traced for about 16 feet, striking N, 20° T, (mag.) and dipping 70° east. Continulty to the
worth I8 obscured by overburden, To the south the continuation cannot be found in the exposed
wul-rock of the creek 20 feet away. A sample of pyrite from a streak 12 inches long and abont
i inch wide on the hanging-wall of this vein assayed: Gold, 1.92 oz. to the ton; sllver, 0.40 oz.
1o the ton; copper, trace. A sample from the same vein consisting of quartz and a little pyrite
gemayed: Gold, 0.35 oz to the ton; silver, 0.1 oz. to the ton.

The four showings on the west slopes of the ereck were covered by an early snowfall and
conld not be examined. The maln showing at altitude 1,850 to 2,750 feet is reported by the
cwnoers to contain three pyrite-lenses of from 20 to 50 feet in length composed of from 10 to
s por cent, pyrite. These lenses are exposed at intervals of from 400 to 600 feet. TIntermittent
satural exposures show vein-widths of 3 to 30 inches, Three other showings are reported to
aecnr at altitudes from 1,250 to 1,000 feet. These show quartz veins 2 to 12 inches wide, with
seame pyrite In places, and had been traced 30, 100, and 300 feet.

An examination of the general geology of this locality shows this oceurrence to be a typieal
geposlt of the segregated voof-phase of the batholith, ‘referred to under the heading of
* ¥ Geologienl Diseussion,” introductory to this report. The country-rock is a coarse-grained
ssrnblende granite or quartz diorite in which are dense segregated patches, streaks, and belts
- o4 spilte, irregular masses of micro-pegmatite, and dark patches of fine-granined hornblendie
weregations and absorption areas of the roof-rocks. Small aplite dykes, crenulated bands of
weregnted basle material (ferro-magnesian minernls) with blended contacts, course through
sbe rock irregularly. Small discontinuous quartz-filled gash-veins and stringers also occur
tregnlarly.  Primary gnelssie and flow or cleavage strueture, parallel streaking, schlieren, and
sending are marked charaeteristics of the formation. I racture-clenvage is absent,

The loeality represents a segregnted cooling phasge of probably the upper or roof-zone of the
Sertotith In which n eertnln amount of compresxlon movement took place whilat the rock was
#4 in a plastie or viscous condition. The structure indicates that the locallty occupled a deep
L oeteom below the old surface on the border between the zone of fracture nnd the zone of flowage.
#se guartz velns probably occupy cooling or contraction fractures which were filled very
sty after the consolidation of the batholith. The quartz and pyrite were probably the last
sewlucts of giscous and aqueous differentiation from the parent magma,

The high gold values in this type of deposit are attractive, and they are consequently
siwsys worth a thorough exploration to prove continuity. General characteristics of such
Gesenlts are navrow veins of frequent occurrence In a small defined area; restriction of gold
s3iuem to the pyrite in the veins; absence of gold values in the quartz gangue; restriction of
peedgeement In the wall-rocks ; lenticular vein-structure; lenticulation of the pyrite in the veins.

" 4# wssumption of both horizontal and vertical continuity based on intermittent surface exposures

£ 4w type of deposit is hazardous. Trellminary exploration by close stripping, open-cutting,

H,,g test-pitting, followed by crosscutting or drifting at carefully selected sites to explore for
stinuity at depth of the most likely pyrite-lenses, {8 advised,

As the operators planned to prosecute work during the winter a log cabin was being erected,
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This corporation is a private company whose stock Is held by a small group

Detroit Western of Detroit and Eastern American individuals. It was formed for the purpose

Mining of taking over certanin mining properties In British Columbia, among them

Corporation,  belng the Western Copper property of fitty-four claims, situated at the head

of Khutze Inlet. One of the Union Stenmship bonts has been enlling regularly

st Khutze inlet since the early part of 1028 and other Const bonts ecall regularly nt Butedale,
about 15 miles distant.

The main eamp is about 4} miles from the beach, and a second eamp, near the showings, is
ghout a mile farther along and approximately 2,000 feet higher in elevation. Beétween the beach
and the main eamp, which has accommodation for about 100 men, i3 a narrow-gauge railway, on
which heavier steel was laid during 1928. From the main eamp to a polnt which had been
designated the * main tunnel-site,” 1,500 feet above the camp, a substantial tram was bullt
during the winter of 1927-28, and a lighter tram has been constructed from the tunnel-site to an
upper camp near the showings, about 2,000 feet above the main camp.

The principal showing is a long and fairly flat vein which outerops on either side of a very
steep-walled canyon. It is a narrow shear-zone in granitic rock—in places more properly called
a sheeted zone-—filled with guartz and variable amounts of the sheared or fractured country-
rock, and containing in places lenses of copper and iron sulphides. It strikes in a general north-
east, south-west direction and dips at approximately 30° to the south-east. Minor variations are
to be found in both strike and dip. Prior to this lust summer most of the work had been done
on the section of the vein east of the canyon, but owing to the difficulty of crossing the canyon
and of finding a suitable place for driving exploratory tunnels the scene of activity was shifted
to the west side of the canyon. Here a camp has been bullt with anccommodation for about
thirty men, Durlng the summer ubout 100 tons of ore hay been mined from the surface and o
considerable amount of exploratory work has been done underground. Hince the showings on
the east side of the canyon are described in some detail in the Annual Report for 1026, com-
mencing on page 68, under the heading ' Western Copper,” it will be necessary to mention only
the new workings in this section. Approximately 10 tons of ore was taken from the vein at the
point where it erosses’ the canyon, and although this spot is referred to in the report mentioned
above as the best showing east of the canyon, very little ore is to be found in the bottom of the
cut now. A crosscuf tunnel, driven to the vein a short distance east of the canyon, eut the vein
at about 150 feet from the portal. Short drifts were driven along the vein this year both ways
from the crosscut, but nothing more than occasional short and very narrow streaks of sulphides
were found, Although these are said to assay quite high in gold, they are of no commercial
slgnificance whatever. F

The westerly section of the veli extends from the canyon to the elevation of the upper camp,
a distance of some 700 or 800 feet. It varies in width from an inch of quartz to 4 or 5§ feet of
quartz and country-rock, with more or less sulphides. One of the largest lenses, measuring
possibly 5 by 76 feet, outcrops in an inaccessible place down near the head of the canyon. Most
sections of the vein are narrower than this, running generally from 6 inches to 2 feet in width.
At the camp elevation the vein is cut off by a flat fault which dips westerly into the hill. From
beneath this fault approximately 125 tons of ore has been mined from the surface, along a 15- or
20-foot section of the vein. The vein as exposed in the face of the cut is less than 1 foot wide,
but it is well mineralized with chalcopyrite and is sald to assay fairly well in gold.

A tunnel was started to the foot-wall of the vein and about 12 feet below the fault. When
in a few feet the tunnel was swung over to the vein, but within this distance the vein had
pinched to an inch or two of quartz and sulphide, and rapidly narrowed to a mere slip, before
being cut off completely by the fault outcropping on the surface. Crosscutting and further
seurching underground has falled to loeate the continuation of the vein. At the time of
examination, about the middle of October, a crosscut was being driven into the hanglng-wall
and an Inelined winge was to be sunk from the end of the working to explore lower mu,llmm

~of the vein,

Approximately 76 feet north of the tunnel, towards the eamp, a nlce lttle bunch of copper
ore Is exposed In a cut and short tunnel, Its relation to the main veln and other showing s
not elear. Still farther around the hill, straight above the camp, are two small intersecting veins,
or, rather, intersecting mineralized joint-planes. :They both strike about north-east, but one
dips 80° south-east and the other 15° south-east. The flat vein can be traced about 25 feet from
the steep vein. A drift on the latter run out of ore, which is about 1 foot wide on the surface,
within a few feet of the portal.

Lixtending south-westerly from these yveins, around the shoulder of the hill and for several
hundred feet along the hillside, are a series of open-cuts and short tunnels in what is suppesed
to be the continuation of the main vein. The best showing in this section is to be found in a
little tunnel several hundred feet from the camp. The vein exposed varles from 3% to b inches
in width and consists of quartz and a little chalcopyrite. At other points there is nothing but
a joint-plane in the granite or an inch or two of barren quurta. i
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