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807 - 409 GRANVILLE STREET, VANCOUVER 115, B.C. • TELEPHONE 685-6281 

January 30, 1970. 

PROGRESS REPORT TO THE SHAREHOLDERS, 

ANNUAL MEETING, JANUARY 30, 1970. 

I t i s my pleasure to present t h i s report of encourag­
ing progress i n the exploration and evaluation of your Company' 
properties. 

At the same time, application has been made for shares 
of Anchor Mines Ltd. to trade on the Vancouver interim l i s t i n g 
board. Arrangements are also underway for additional financing 
to carry out the expanded work programs outlined hereunder. 

TAKLA SILVER MINES PROPERTY 

Previous reports detailed our j o i n t venture agreement 
with Takla S i l v e r Mines Ltd. under which Anchor Mines Ltd. 
agrees to finance and develop Takla's promising s i l v e r - l e a d -
zinc-gold-antimony property i n the Manson Creek area, Omineca 
Mining D i v i s i o n , i n north-central B.C. Under terms of the 
agreement your Company has the r i g h t to acquire majority i n t ­
erest i n the holding company, Anchor-Takla Mines Ltd. 

The 27-claim property has four known ore-bearing zones. 
Engineering reports confirm that the No. 1 zone and, to a 
lesser extent, the No. 2 zone, are silver-bearing vein s t r u c t ­
ures. Minerals present i n the No. 1 orebody are sphalerite, 
p y r i t e , galena, arsenopyrite, s t i b n i t e and jamesonite - a l l ^ 
associated with quartz and carbonate str i n g e r s . Andorite, ? 
f r e i b e r g i t e and native s i l v e r and gold have been "recognized 
by earlier-day workers of the property. The No. 1 zone vein 
varies from a few inches up to about 10 feet i n true width. 

A p o t e n t i a l l y important plus-factor i s the presence 
of antimony values i n the ore. With antimony so much i n the 
current l i m e l i g h t , we are c a r e f u l l y examining the economic 
sig n i f i c a n c e of t h i s factor and a report w i l l be released 
when the study i s completed. 

No. 3 and No. 4 zones are believed to be p o t e n t i a l 
sources of considerable tonnages of good grade zinc. Since 
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t h e 19 40's v a r i o u s m i n i n g i n t e r e s t s c a r r i e d out e x t e n s i v e 
e x p l o r a t i o n and development work, b o t h s u r f a c e and under­
ground, bu t owing t o uneconomic m e t a l p r i c e s p r e v a i l i n g 
i n t h o s e p e r i o d s t h e p r o p e r t y was not f u r t h e r e x p l o r e d 
u n t i l r e c e n t y e a r s . 

Your Company expended a p p r o x i m a t e l y $150,000 d u r i n g 
the 1968-1969 season t o i n v e s t i g a t e the No. 1 zone i n p a r t ­
i c u l a r . Our c o n s u l t i n g e n g i n e e r s , Bacon and Crowhurst L t d . , 
have r e p o r t e d , i n p a r t , as f o l l o w s : 

The No. 1 zone, on s u r f a c e , "assayed an average o f 
0.13 oz. g o l d p e r t o n and 23.4 oz. s i l v e r per t o n a c r o s s a 
w i d t h o f 7.0' f o r a s t r i k e l e n g t h o f 255'. The r e l a t i o n ­
s h i p between th e v i e n on s u r f a c e and the m i n e r a l o c c u r r e n c e s 
i n t he underground w o r k i n g s was not c e r t a i n and had t o be 
d e t e r m i n e d b e f o r e i n t e l l i g e n t p l a n n i n g c o u l d be c a r r i e d o u t . 

" S y s t e m a t i c d r i l l i n g on 50' s e c t i o n s was done from 
the a d i t , f o r 20 0 f e e t a l o n g s t r i k e , and showed t h a t the 
p r i n c i p a l m i n e r a l zone d i p p e d s t e e p l y t o the e a s t w h i l e the 
h o s t r o c k s , f e l d s p a r p o r p h y r y dyke and the a s s o c i a t e d f a u l t 
zone d i p p e d about 60° t o t h e west... 

" D r i l l i n g has u n d o u b t e d l y p r o v e d the c o n t i n u i t y o f 
t h e No. 1 m i n e r a l zone i n d e p t h . As i n many cases o f d r i l l ­
i n g f o r s i l v e r - b e a r i n g v e i n s , c o r e r e c o v e r y was a problem. 
C o n s e q u e n t l y , i t i s f e l t t h a t many o f the m i n e r a l i n t e r ­
s e c t i o n s gave u n r e l i a b l e assay r e s u l t s . I n a l m o s t a l l h o l e s 
d r i l l w a t e r was l o s t w i t h a s s o c i a t e d l o s s o f f i n e m i n e r a l . 
T h i s i s e s p e c i a l l y t r u e o f underground downholes which e n t e r e d 
t h e e x p e c t e d l o c a t i o n o f the v e i n i n the f a u l t a r e a " 

D r i l l h o l e i n t e r s e c t i o n s assayed from z e r o t o 0.38 o z . 
g o l d p e r t o n , and 2.1 t o 251.9 o z . s i l v e r p e r t o n . 

C h i p samples t a k e n from the No. 1 v e i n i n the under­
ground w o r k i n g s assayed from 0.5 t o 0.13 oz. g o l d and 14.9 
t o 197.0 oz. s i l v e r p e r t o n , over w i d t h s o f 1.5 1 t o 2.2'. 
Our e n g i n e e r s r e p o r t t h a t i n t h e i r o p i n i o n " T h i s grade i s 
b e l i e v e d t o be more r e a l i s t i c t h a n the grade o b t a i n e d from 
d r i l l h o l e s " . 

S t u d i e s o f e a r l i e r - d a y e x p l o r a t i o n r e s u l t s on No. 3 
zone i n d i c a t e tonnages i n t h i s zone ( b e f o r e m i n i n g d i l u t i o n ) 
o f 257^000 to n s o f 0.07 g o l d , 1.84 oz. s i l v e r and 1.5% z i n c . 
S i m i l a r l y , No. 4B zone's e a r l i e r r e s u l t s i n d i c a t e 81,700 
ton s o f 0.095 oz. g o l d , 0.81 oz. s i l v e r and 6.60% z i n c . 

P r e l i m i n a r y m e t a l l u r g i c a l t e s t s we have had conducted 
on r e p r e s e n t a t i v e c omposite samples from s u r f a c e and under­
ground o r e zones a r e e n c o u r a g i n g . 
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Bacon and Crowhurst L t d . c o n c l u d e from t h e i r e v a l ­
u a t i o n o f t h e p r o p e r t y ' s p o t e n t i a l as a p o s s i b l e g o l d , 
s i l v e r and antimony p r o d u c e r , t h a t f u r t h e r underground 
e x p l o r a t i o n i s w a r r a n t e d , p r i m a r i l y on the No. 1 zone, w i t h 
s u r f a c e d r i l l i n g on No. 2 zone. They add t h a t No. 3 and 
No. 4 zones s h o u l d not be r u l e d out b u t w a r r a n t f u r t h e r 
e x p l o r a t i o n owing t o t h e f a c t " t h a t w i d e s p r e a d m i n e r a l i z ­
a t i o n has been d i s c o v e r e d , even though o f a p p a r e n t l y mod­
e s t s i z e and g rade." 

A program o f d r i f t i n g and r a i s i n g on the p r i n c i p a l 
s t r u c t u r e i n the 4,300 f t . l e v e l o f No. 1 zone i s recommended 
" t o d e t e r m i n e whether the p r o p e r t y can s u p p o r t a m i n i n g o p e r ­
a t i o n " . About 1,000 f t . o f l a t e r a l work i s r e q u i r e d t o ex­
pose th e v e i n s , as a r e n i n e p r o p e r l y - p l a c e d 50 f t . r a i s e s . 

Our e n g i n e e r s recommend an i n i t i a l program w h i c h 
i n c l u d e s d r i f t i n g , r a i s i n g , s a m p l i n g , a s s a y i n g and m e t a l ­
l u r g i c a l i n v e s t i g a t i o n s a t a t o t a l e s t i m a t e d c o s t o f $125,000. 

Your d i r e c t o r s concur and are p r e p a r i n g t o v i g o r o u s l y 
pursue t h i s recommended program t o be f i n a n c e d from the p r o ­
ceeds o f new f i n a n c i n g arrangements p r e s e n t l y underway. 

(V/vv̂  The c u r r e n t e x t e n s i o n o f the P.G.E. r a i l w a y from F o r t 
S t . v̂ e-hn t o t h e f o o t o f T a k l a Lake i s a p l u s - v a l u e f o r t h e 
p r o p e r t y . T h i s g r e a t e r a c c e s s i b i l i t y f a c t o r w i l l make d e v e l ­
opment work more e c o n o m i c a l and, o f c o u r s e , e f f e c t c o n s i d e r ­
a b l e economy s h o u l d t h e p r o p e r t y become a p r o d u c e r . 

PRINCETON COPPER PROSPECT 

Anchor's 2 2 - c l a i m "T" group i n the Similkameen M i n ­
i n g D i v i s i o n i s t o be c o n s i d e r e d an e n c o u r a g i n g p r o p e r t y . 
C o n s u l t i n g e n g i n e e r A l l a n P. F awley, Ph.D., P.Eng., r e p o r t s 
t h a t the c l a i m s a r e f a v o u r a b l y l o c a t e d f o r the o c c u r r e n c e o f 
d i s s e m i n a t e d copper d e p o s i t s . . . i n t h e same a r e a as the Copper 
M o u n t a i n Mine and near a l a r g e copper d e p o s i t d i s c o v e r e d by 
Newmont M i n i n g C o r p o r a t i o n . " 

Three anomalies have been r e v e a l e d on the p r o p e r t y 
by an i n d u c e d p o l a r i z a t i o n s u r v e y conducted by S e i g e l A s s o c i a ­
t e s L t d . One o f t h e s e , s t a t e s Dr. Fawley, " i s b o t h l a r g e and 
s t r o n g ; i t i s r o u g h l y 2,600 f e e t wide by 3,400 f e e t l o n g and 
hence i s o f ample s i z e t o i n d i c a t e t h e p o s s i b i l i t y o f a l a r g e 
orebody. Even i f o n l y p a r t o f t h i s anomaly o r i f the two 
s m a l l e r a n omalies o v e r l i e copper m i n e r a l i z a t i o n , t h e n they 
c o u l d s t i l l i n d i c a t e an o r e b o d y ( s ) o f c o n s i d e r a b l e s i z e . " 

A diamond d r i l l i n g program has been recommended by 
t h e e n g i n e e r . Meanwhile, t o meet assessment work r e q u i r e ­
ments, t h r e e s h a l l o w p e r c u s s i o n h o l e s were d r i l l e d . 
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Dr. Fawley has now recommended a f u r t h e r f i v e p e r ­
c u s s i o n h o l e s , f o l l o w e d by a minimum o f 2,000 f e e t o f depth 
diamond d r i l l i n g . The program a l s o i n c l u d e s o p e n i n g up o l d 
l o g g i n g roads and b u i l d i n g new t r a i l s t o t h e chosen d r i l l 
s i t e l o c a t i o n s . E s t i m a t e d e x p e n d i t u r e f o r the program i s 
$27,000. I f f a v o u r a b l e d r i l l i n g r e s u l t s a r e o b t a i n e d , a 
much l a r g e r program w i l l be o u t l i n e d . 

P r e p a r a t i o n s f o r c a r r y i n g o u t t h i s i n i t i a l program 
are now b e i n g completed. 

Fo r t he b e n e f i t o f new s h a r e h o l d e r s i n p a r t i c u l a r , 
t h e f o l l o w i n g i s a summary o f y o u r Company's c o r p o r a t e 
s t r u c t u r e : 

CAPITALIZATION - 3,000,000 s h a r e s w i t h a n o m i n a l 
o r p a r v a l u e o f 50£ each. 
Shares o u t s t a n d i n g - 1,342,502 
i n c l u d i n g 750,000 i n escrow. 

REGISTRAR and T r a n s f e r Agent - Canada T r u s t Company. 

DIRECTORATE - H a r o l d E. J a c q u e s , P r e s i d e n t and 
Managing D i r e c t o r ; John A. C. Ross, 
B . A . S c , P.Eng., V i c e - p r e s i d e n t ; 
Douglas N. Cameron, S e c r e t a r y . 

CONSULTING ENGINEERS - Bacon and Crowhurst L t d . 

BANKERS - Toronto-Dominion Bank. 

AUDITORS - Dunwoody & Company 

SOLICITORS - A r m s t r o n g , Brawner & Speton. 

R e s p e c t f u l l y s u b m i t t e d on b e h a l f o f t h e Board o f 
D i r e c t o r s . 

Yours s i n c e r e l y , 


