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T h i s  p r o p e r t y  h a s  gone i n t o  r e c e i v e r s h i p  and t h e  d e t a i l s  of t h e  a s s e t s  
and m i n e r a l i z a t i o n  have been forwarded t o  Toronto  from ~ a l c o ' s  Vancouver 
o f f i c e .  

1. P l a n t  

The p l a n t  i s  of no i n t e r e s t  t o  u s ,  i n c l u d i n g  t h e  c r u s h i n g  s e c t i o n  a s  
a c o n s i d e r a t i o n  f o r  S a l m i t a .  

2.  Gold P o t e n t i a l  

2 .1  The s m a l l  s t o c k p i l e  i s  of no i n t e r e s t  as a s e p a r a t e  p a r c e l .  
7,500 t o n s  a t  0.55 o z / t .  

2.2 D r i l l  i n d i c a t e d  and o t h e r  i n d i c a t e d  i n - s i t u  r e s e r v e s  to -da te  
a r e  minor : 

Probab le  8 ,300 t o n s  a t  0.40 o z / t  
P o s s i b l e  31,500 t o n s  a t  0.33 o z / t  

2.3 A ' s p e c u l a t i v e  ~ o t e n t i a l '  f o r  t h e  e x t e n s i o n s  of t h e  Vol laug 
s t r u c t u r e  i n  t h e  P l a z a  p r o p e r t y  by J .  B. Gammon i s  540,000 n. 
t o n s  a t  0.35 o z / t  i n f e r r e d  p o t e n t i a l .  These a r e  d i l u t e d  
numbers a s  p e r  an  average  mining wid th  of 2  m i n  t h e  Wright 
Engineers '  r e p o r t ,  

2.4 W e  a r e  i n  g e n e r a l  agreement w i t h  t h e  Market ing Department t h a t  
i f  a  p r o p e r t y  looks  r e a s o n a b l y  v i a b l e  a t  US$400 p e r  ounce t h e n  
we can be comfor table .  W e  could  b e  happy a t  US$400 t o  $450 b u t  
i f  we must u s e  an average  t r e n d  p r i c e  of US$500 o r  more t o  
a c h i e v e  v i a b i l i t y  t h e n  we a r e  runn ing  a  h i g h  r i s k  of making a  
poor  investment .  

Consider US$400/oz = Cdn $500/oz 
540,000 x 0.35 x 0.9 r e c o v e r y  x  500 = Cdn $85.05 m i l l i o n  
l e s s  o p e r a t i n g  c o s t s  a t  $140/ ton - - 75.60 m i l l i o n  
A v a i l a b l e  f o r  purchase ,  e x p l o r a t i o n ,  

capex and r e t u r n  on inves tment  = Cdn $ 9.45 m i l l i o n  
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A t  US$450/oz t h e  amount a v a i l a b l e  f o r  purchase ,  e x p l o r a t i o n ,  capex 
and r e t u r n  on investment would be  Cdn $19.6 m i l l i o n  and a t  US$500 
t h e  amount is Cdn $30.7 m i l l i o n .  

I f  purchase ,  e x p l o r a t i o n  and capex amount t o  about  $25 m i l l i o n ,  then  
we would be " t r a d i n g  d o l l a r s "  a t  a  go ld  p r i c e  of about  US$475, i . e .  
about t h e  p r e s e n t  p r i c e .  For t h e  pa ramete rs  used i n  t h e  mining we 
would, t h e r e f o r e ,  be dependent on above-average-trend go ld  p r i c e s  f o r  
a  s a t i s f a c t o r y  r e t u r n  on inves tment .  

3. Conclusions  

3 . 1  The P l a z a  p r o p e r t y  should be  of c o n s i d e r a b l e  i n t e r e s t  t o  opera- 
t i o n s  i n  t h e  a r e a  which a l r e a d y  have m i l l i n g  f a c i l i t i e s .  T h i s  
does  emphasize t h e  v a l u e  of b e i n g  s e t  up i n  a  m i n e r a l i z e d  a r e a  
and t h e  p o t e n t i a l  rewards  of p r o s p e c t i n g  a t ,  o r  n e a r  o n e ' s  
e x i s t i n g  mines. 

3.2 D e s p i t e  t h e  mediocre r e s u l t s  ob ta ined  i n  t h e  above model, t h e  
p r o p e r t y  i s  obv ious ly  good h u n t i n g  ground b u t  a  purchase  by 
Fa lconbr idge  cannot b e  recommended e n t a i l i n g  an immediate i n v e s t -  
ment of over $1 m i l l i o n  and fol lowed by s i g n i f i c a n t  amounts 
t o t a l l i n g  about $25 m i l l i o n  over  say  t h e  n e x t  2  o r  3 y e a r s .  
The a l t e r n a t i v e  i s  a  purchase  fo l lowed  by a  lock-up and go-stop- 
go p r o t r a c t e d  e x p e n d i t u r e s  which i s  t h e  s u r e  way t o  go broke.  

Tenders  f o r  any of t h e  P l a z a  p a r c e l s  must be  submi t t ed  by 
January  31,  1983. We d i d  r e c e i v e  i n  Toronto  a  p r e l i m i n a r y  
r e p o r t  i n  e a r l y  January  and t h e  r e p o r t  by J. B. Gammon d a t e d  
January  18 o r  January 21, 1983 w i t h  a  recommendation t o  c o n s i d e r  
t h e  p a r c e l  con ta in ing  t h e  Wildcat  Group, Ted F r a c t i o n  and Mint 
mining c la ims which i n c l u d e  t h e  e x t e n s i o n s  t o  t h e  Vol laug Vein. 
The machinery f o r  e v a l u a t i n g  a  p r o p e r t y  and having s i g n i f i c a n t  
e x p e n d i t u r e s  approved i n  s o  s h o r t  a  t ime  does  n o t  e x i s t  a t  
Fa lconbr idge .  Rush d e c i s i o n s  a r e  dangerous  and t h e  i m p l i c a t i o n  
i s  t h a t  " i f  company p o l i c y  e v e r  does  move towards a c q u i s i t i o n s ,  
we should e v a l u a t e  o p e r a t i n g  p r o p e r t i e s  on a r o u t i n e  b a s i s  and 
home i n  e a r l y  on t h e  t a r g e t s  of our  cho ice .  

Recornmendat i o n  

Tha t  Fa lconbr idge  Limited does  n o t  t e n d e r  f o r  any of t h e  P l a z a  p a r c e l s  
a s  p e r  t h e  c u r r e n t  o f f e r ,  

H. H. BIRD 

HHB /bmv 
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SUBJECT: P l a z a  Mining ( i n  R e c e i v e r s h i p )  

At tached  p l e a s e  f i n d  a  d e s c r i p t i o n  of  p r o p e r t i e s  open 
f o r  Tender and a  more extended d e s c r i p t i o n  of t h e  W i l d c a t  
Claim Group's  p o t e n t i a l .  

A h y p o t h e t i c a l  n e t  o p e r a t i n g  p r o f i t  o f  Cdn $23 m i l l i o n  
i s  a r r i v e d  a t  f o r  t h e  p o t e n t i a l  of t h e  W i l d c a t  Claims b e f o r e  
making p r o v i s i o n  f o r  c a p i t a l  i n v e s t m e n t  i n  a  m i l l  and 
mining equipment and f o r  f i n a n c i n g  c h a r g e s .  T h i s  i s  based  
on a  s p e c u l a t i v e  r e s e r v e  f i g u r e  o f  540,000 m e t r i c  tonnes  
g r a d i n g  0.35 oz / ton .  

Any b i d  f o r  t h e  Wi ldca t  Group should. i n c l u d e  a n  o f f e r  f o r  
t h e  s t o c k p i l e d  broken o r e  which s h o u l d  g i v e  s e c u r i t y  f o r  
approx imate ly  Cdn. $ 1  m i l l i o n .  

An o f f e r  on t h e  o r d e r  of  a  m i l l i o n  d o l l a r s  i s  p robab ly  t h e  
minimum t h a t  would be c o n s i d e r e d  a c c e p t a b l e  by t h e  r e c e i v e r s .  

% ,' J.  B.  Gammon 
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The Tender Package o b t a i n e d  from t h e  Rece ive r  i s  
a t t a c h e d  a s  Appendix A.  Tenders  have t o  b e  s u b m i t t e d  
by 11.00 a.m. January  31, 1983 t o g e t h e r  w i t h  a  c e r t i f i e d  
cheque f o r  15% of t h e  t e n d e r e d  purchase  p r i c e .  

The a s s e t s  a r e  d i v i d e d  i n t o  " p a r c e l s "  f o r  t h e  
conven ience  of t e n d e r e r s .  The f o l l o w i n g  a r e  t h e  main 
g r o u p i n g s  : 

Group F-1 Mobile equipment ,  t r u c k s  e tc .  - o f  no  i n t e r e s t  

Group F-2 O f f i c e  f u r n i t u r e  and equipment  - of  no  i n t e r e s t  

Group E-1 M i l l  f a c i l i t y  - under  e v a l u a t i o n  by Toronto  o f f i c e  

Group E-2 Assay & Labora to ry  - of  no  i n t e r e s t '  

Group E-3 O f f i c e  & B u i l d i n g  - of no i n t e r e s t  

Group E-4 Camp - of no  i n t e r e s t  

Group E-5-7 Misce l l aneous  Equipment - under  e v a l u a t i o n  by 
Toronto  o f f  ice .  

Group D - 1  Broken o r e  s t o c k p i l e  - 
500 t o n s  @ 0.329 o z / t  A u  a t  m i l l  
5,000 t o n s  @ 0.562 o z / t  Au i n  "Zone I" 
2,000 t o n s  @ 0.580 o z / t  Au i n  "Zone 11" . I  

T o t a l  7,500 t o n s  a m z / t  Au 
. -2 

@ $500. s o l d  t h i s  r e p r e s e n t s  a  q r o s s  v a l u e  
of  U.S. $2.0 mi l l ion :  

A c a l c u l a t i o n  (Appendix B) s u g g e s t s  t h i s  
s t o c k  p i l e  c o u l d  have a n e t  v a l u e  of  
Canadian $1.8  m i l l i o n .  

Group C 24-26 Mining Cla ims,  Car iboo  M.D. - of  no  i n t e r e s t  

Group C20-23 Mining Claims,  Skeena M.D.  - of  no  i n t e r e s t  

Group C16-19 Mining Cla ims,  ( M i l l  Group) - of no  i n t e r e s t ,  
e x c e p t  t h e y  c o n t a i n  t h e  m i l l s i t e .  

Group C12-15 Mining C l a i m s , ( Q u a r t z  r o c k  Creek Group) - 
I n  our  o p i n i o n  t h e  p o t e n t i a l  t a r g e t s  on t h e s e  
c l a i m s  have had s u f f i c i e n t  e v a l u a t i o n  work done 
t o  downgrade them t o  be of no  f u r t h e r  i n t e r e s t .  

Page 2 ...... 
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One t a r g e t  was t h e  ex t ens ion  of known v e i n  
mine ra l i za t ion  from t h e  a d j a c e n t  Taurus Resources 
proper ty  on to  t h e  "G.H." p rope r ty  of t h i s  
group. Work c a r r i e d  o u t  i s  summarized i n  
Appendix "C". The o t h e r  t a r g e t ,  e x t e n s i v e  
s i l i c a  a l t e r a t i o n  w i t h i n  v o l c a n i c s  was t e s t e d  
by d r i l l i n g  w i t h  d i scourag ing  r e s u l t s .  
(Appendix "D"  p .  6 )  

GROUP C-2 
C 4 - 1 1  Mining Claims, (Table  Mountain Group) 

This  l a r g e  a r e a  has  appa ren t ly  been s t aked  f o r  
ground coverage w i t h i n  t h e  g e n e r a l  camp. Nothing 
of s i g n i f i c a n c e  has t u rned  up on t h e s e  c la ims  
t o  d a t e .  

GROUP CI-3 Mining Claims, (Wildcat  Group, Ted F r a c t i o n ,  
and Mint)  

This  group of c l a ims  l i e s  w i th in  t h e  Table  
Mountain a r e a  and cove r s  t h e  ex t ens ion  of t h e  
Vollaug Vein from t h e  a d j a c e n t  Table  Mountain 
Mines proper ty .  These c l a ims  a r e  cons idered  
t o  have an i n t e r e s t i n g  p o t e n t i a l  and a r e  t h e  
only  p a r c e l  on which w e  recommend a  b i d  t o  
be considered.  
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VOLLAUG V E I N  

1) His to ry  

The wes t e r ly  po r t i on  of t h e  Vollaug v e i n  was explored  
by Cominco Ltd.  i n  1936 and 1937. Work inc luded  t r e n c h i n g  
and diamond d r i l l i n g .  In  1953, Table  Mountain Mines Ltd.  

a c q u i r e d t h e  proper ty  and c a r r i e d  o u t  f u r t h e r  t r ench ing ,  
fol lowed i n  1973, by underground development. R e s u l t s  
w e r e  encouraging.  Addi t iona l  e x p l o r a t i o n  was c a r r i e d  o u t  i n  
1978 and 1979, bo th  underground and on s u r f a c e  which 
o u t l i n e d  t h e  "A" o r e  s h e e t  a t  28,000 t o n s  averag ing  0.57 o z . / t  
Au. Th i s  zone was extended by an a d d i t i o n a l  2,000 f t .  
of  diamond d r i l l i n g  i n  1981. I n  1982 t h e  Agnes & Jenn ie  Mining 
Co. ob t a ined  9  of t h e  Table Mountain c l a i m s  and announced 
t h a t  t hey  had d r i f t e d  on 131 f t .  of v e i n  averag ing  0.855 o z . / t  
Au. over  a  4 . 2 7  f t .  width. 

The e a s t e r l y  ex tens ion  of t h e  Vollaug v e i n  was s t aked  
i n  t h e  1950s and sporad ic  e x p l o r a t i o n  c a r r i e d  o u t  u n t i l  1960. 
In  1961 T r o u t l i n e  Mines Ltd.  b u i l t  a  smal l  m i l l  and r epo r t ed ly  
t r e a t e d  about 80 t o n s  of o r e d e a v e d  from s u r f a c e  c u t s  wi th  a  
recovery of s l i g h t l y  l e s s  than one ounce p e r  t o n .  Extensive  
t r e n c h i n g  and 2 , 0 0 0  f t .  of diamond d r i l l i n g  was performed 
dur ing  t h e  pe r iod  1965-71 b u t  t h e  work i s  n o t  w e l l  documented. 
F u r t h e r  t r ench ing  was c a r r i e d  o u t  by P laza  Resources i n  1978- 
79. 

The Jennie  ve in ,  no r th  of and p a r a l l e l  t o  t h e  Vollaug v e i n  
was explored  by Erickson Gold Mining Corp. and p l aced  i n t o  
produc t ion  a t  a  d a i l y  r a t e  of 100 t o n s  e a r l y  i n  1979. A 
p r o f i t a b l e  ope ra t ion  has r e s u l t e d .  

2 )  Regional  Geology 

The r e g i o n a l  geology of t h e  a r e a  i s  d e s c r i b e d  i n  G.S.C. 
Memoir 319 and t h e  accompanying map, No. 1110 A. (F ig .1 )  i n  t h e  
Cassiar-McDame Lake a r e a  u n d i f f e r e n t i a t e d  sediments  and 
v o l c a n i c s  of t h e  Sy lves to r  Group of Upper Middle Devonian age 
t r e n d  nor th-wes te r ly  and a r e  i n t ruded  by t h e  C a s s i a r  b a t h o l i t h  
on t h e i r  south  margin. There a r e  numerous go ld  bea r ing  v e i n s  
w i t h i n  t h e  d i s t r i c t  which a r e  commonly l o c a l i z e d  by s t e e p  
e a s t  t r e n d i n g  f r a c t u r e s  w i th in  t h e  v o l c a n i c s  and i n  t h e  c a s e  
of t h e  Vollaug v e i n  by an e a s t e r l y  t r e n d i n g  g e n t l y  d ipp ing  
t h r u s t  f a u l t .  



Local  Geology 

Table  Mountain Group 

D e t a i l e d  geo log ica l  work on Table Mountain has  been conf ined  
t o  t h e  immediate a r e a  of t h e  Vollaug ve in .  Th i s  i s  a  r ibbon  
q u a r t z  v e i n  vary ing  i n  width from a  few inches  t o  e i g h t  f e e t .  
I t  i s  l o c a l i z e d  by a  t h r u s t  f a u l t  t r e n d i n g  n e a r l y  eas t -wes t  
and d ipp ing  t o  t h e  no r th  a t  20' t o  50° which s e p a r a t e d  h igh ly  
c o n t o r t e d  g r a p h i t i c  a r g i l l i t e s  and a r g i l l a c e o u s  t u f f s  from 
under ly ing  vo lcan ic  t u f f s  and f lows.  The v e i n  has  been t r a c e d  
by s u r f a c e  t r enches ,  diamond d r i l l i n g ,  and underground devel-  
opment over  a  t o t a l  l eng th  of  7,000 f e e t  of which h a l f  i s  found 
on t h e  p rope r ty  of Table Tlountain Mines and t h e  remainder on 
t h a t  of Plaza  Mining (F ig ,  6 ) .  Exposures a r e  t o  some e x t e n t  
i n t e r m i t t e n t  and it i s  not p o s s i b l e  t o  dec ide  whether a  s i n g l e  
v e i n  p e r s i s t s  throughout o r  a  series of en echelon l e n s e s .  The 
g e o l o g i c a l  s e t t i n g  and g e n e r a l  a t t i t u d e  a r e ,  however, everywhere 
s i m i l a r .  On t h e  TabLe Mountain p r o p e r t y  , t r a n s v e r s e  f a u l t i n g ,  
w i th  displacements  of up t o  250 f e e t  have been noted and it i s  
probable  t h a t  s i m i l a r  s t r u c t u r e s  w i l l  be found on t h e  P laza  
Mining p o r t i o n .  

Minera l ized  zones wi th in  t h e  v e i n  c o n t a i n  p y r i t e ,  chalco-  
p y r i t e ,  t e t r a h e d r i t e ,  ga lena  and n a t i v e  go ld .  The mine ra l i zed  
shoo t s  conta ined  wi th in  t h e  v e i n s  vary  from some t e n s  of f e e t  
up t o  f o u r  hundred and f i f t y  f e e t  i n  l e n g t h  and a s say  from 
0.28 oz .  Au/ton t o  2.5 oz .  Au/ton a c r o s s  wid ths  of 2 .5  t o  4.7 
f e e t .  Work t o  d a t e  on both Plaza  Mining Corpora t ion  and Table 
MountainMines Ltd.  ground i n d i c a t e s  t h a t  t h e  zones a r e  e l o n g a t e  
a long  s t r i k e  and may be l i m i t e d  i n  Lhe down d i p  d i r e c t i o n .  The 
tonnage of  mine ra l i za t ion  i n  i n d i v i d u a l  shoo t s  t e s t e d  t h u s  f a r  
i s  on t h e  magnitude of 10,000 t o n s .  

A prominent ea s t - sou theas t  s t r i k i n g  b a s i c  dyke, some 25 f e e t  i n  
width ,  t r a v e r s e s  t h e  c la im group and may t r u n c a t e  t h e  Vollaug 
v e i n  t o  t h e  e a s t .  Pas t  e x p l o r a t i o n  of t h i s  dyke i s  r e p o r t e d  
t o  have d i s c l o s e d  low va lues  i n  go ld ,  s i l v e r ,  and t i n .  

4 )  Development by Plaza  Mines Ltd.  

Table  Mountain Area 

Brodie  Hicks examined t h e  p rope r ty  i n  June 1979, when on ly  minor 
exposures  of t h e  Vollaug v e i n  could be s een .  Not on ly  w e r e  
most of t h e  o l d  t renches  sloughed i n ,  b u t  a t  t h e  average 
e l e v a t i o n  of about 5,000 f e e t ,  snow cover  s t i l l  p e r s i s t e d .  Thus, 
it was n o t  p o s s i b l e  t o  s ecu re  any r e p r e s e n t a t i v e  samples. 
I t  was apparen t ,  however, t h a t  a  s u b s t a n t i a l  amount of t r e n c h i n g  
had been c a r r i e d  o u t ,  f o r  t h e  most p a r t  on t h e  Vollaug v e i n  b u t  
a l s o  l o c a l l y  on t h e  b a s i c  d ike .  



A s i m i l a r  examination was c a r r i e d  o u t  by J . M .  Dawson i n  J u l y  
1973, and h i s  f i n d i n g s  were d i scussed  i n  a  r e p o r t  da t ed  August 6 ,  
1974. S i m i l a r  problems wi th  sloughed-in and snow-f i l l ed  
t r e n c h e s  were encountered,  b u t  he was a b l e  t o  s ecu re  some samples 
which, whi le  no t  r e p r e s e n t a t i v e ,  i n d i c a t e  t h e  presence  of gold 
m i n e r a l i z a t i o n .  For t he  most p a r t ,  h i s  samples were taken from 
rubb le  a longs ide  t h e  t r enches ,  and t h e s e  r e t u r n e d  g rades  varying 
from 0.25 t o  0.83 ounces p e r  ton .  I n  one l o c a t i o n ,  a  c h i p  sample 
a c r o s s  two f e e t  of ve in ,  only  p a r t i a l l y  exposed, assayed  1 .7  
ounces go ld  per  t o n  and 2 . 1  ounces s i l v e r  p e r  t o n .  

I n  1980 t h e  Vollaug ve in  was p a r t i a l l y  explored  by t r ench ing ,  
s t r i p p i n g ,  geochemical sampling, diamond d r i l l i n g ,  and l i m i t e d  
open-pi t  t e s t  mining. Three zones of economic p o t e n t i a l  w e r e  
o u t l i n e d ,  des igna ted  a s  Zones 1, 11, and 111. Sampling of 
s u r f a c e  t r enches ,  a s  shown on t h e  a t t a c h e d  p l a n s ,  F i g s .  3,4 & 5 
r e t u r n e d  t h e  fol lowing:  

Zone Length Average Gold S i l v e r  
Sampled Width oz / ton  oz / ton  

1 300 f t .  2 . 4  f t .  0.56 0 . 4 2  

11 300 f t .  3.0 f t .  1.00 0.99 

111 450 f t .  3.0 f t .  0.38 0.44 

Programmes of a d d i t i o n a l  diamond d r i l l i n g ,  s t r i p p i n g ,  and 
t e s t  mining cont inued.  

A d d i t i o n a l  qeo log ica l  i n t e r p r e t a t i o n s  were undertaken on 
t h e  Table Mountain minera l ized  zones i n  1981 and r e v i s e d  
r e s e r v e  e s t i m a t e s  were made by Trenaman, Spencer & Assoc ia t e s  
Ltd.  a s  fol lows:  

Zone 1 

S i x  diamond d r i l l  ho les  i n d i c a t e  Zone I occurs  over  a h o r i z o n t a l  
a r e a  of 31,500 square  f e e t  and h a s  a  v e r t i c a l  t h i c k n e s s  of 
5.7 f e e t  t h u s  some 15,000 t o n s  of d r i l l  i n d i c a t e d  o r e  occurs  
here .  The average undi lu ted  grade  based on d r i l l  h o l e  d a t a  
and s u r f a c e  t r enches  i s  0.53 oz. Au/ton, 0.42 oz .  Ag/ton. 

Zone 11 

No change was i n d i c a t e d  he re  and it was assumed t h a t  t h e  zone, 
a s  exposed by t h e  s u r f a c e  t r e n c h e s ,  ex t ends  downdip a t  l e a s t  
15  f e e t  t o  y i e l d  1 , 0 0 0  t o n s  of 1 .0  oz.  Au/ton, 0.9 oz .  Ag/ton 
(Tonnage = 300 f t .  x  3  f t .  x  15  f t .  f 1 2  = 1,125 t o n s )  



Zone 111 

T h i s  zone had been i n t e r s e c t e d  by n ine  d r i l l  h o l e s  and was 
p a r t i a l l y  exposed by s u r f a c e  t r e n c h e s .  Combined a s say  
d a t a  averages  0.5 oz .  Au/ton, 0.37 oz. ag / ton .  The zone i s  
i n d i c a t e d  over  a  h o r i z o n t a l  a r e a  of 66,000 square  f e e t  and 
had a  v e r t i c a l  t h i ckness  of 4.5 f e e t .  T o t a l  tonnage was 
c a l c u l a t e d  a t  24,750 tons .  The open p i t  p o r t i o n  of t h i s  zone 
was c a l c u l a t e d  a t  13,800 t o n s .  The zone i s  open t o  t h e  west .  

Trenaman, Spencer cons idered  t h a t  a l l  of t h e  m i n e r a l i z a t i o n  of 
t h e  Vollaug Mine a t  Table Mountain was s u f f i c i e n t l y  t e s t e d  
t o  be p l aced  i n  t h e  d r i l l  i n d i c a t e d  o r  p robable  ca tegory  
and g e o l o g i c a l ,  und i lu t ed ,  uncut r e s e r v e s  were t a b u l a t e d  i n  
March 1981 a s  fo l lows:  

Tons o z . A u / t o n  o z . A g / t o n  

Zone 1 - Stockp i l e  4 , 0 0 0  0.837 0.648 

- Probable 15,000 0.53 0.42 

Zone 11 - Probable 1 , 0 0 0  1 . 0  0.90 

Zone 111 - Probable 2 4 , 0 0 0  0.50 0.37 

T o t a l  Probable Reserves 44,000 0.55 0 . 4 2  

During 1981, t h e  Table Mountain a r e a  cont inued  t o  be t h e  t o p  
p r i o r i t y  e x p l o r a t i o n  t a r g e t .  Eighty p e r c e n t  of a  t o t a l  foo t age  
d r i l l e d ,  of 12,544 f e e t ,  was d i r e c t e d  towards expanding t h e  
Zone 111 r e s e r v e s  and exp lo r ing  t h e  p r e v i o u s l y  u n t e s t e d  
p o r t i o n s  of t h e  Vollaug Vein between t h e  t h r e e  known minera l ized  
zones. This  was c a r r i e d  o u t  by Trenaman, Spencer & Assoc ia t e s .  
Seve ra l  s i g n i f i c a n t  i n t e r s e c t i o n s  were ob ta ined  between Zones 
111 and t h i s  a r ea  was cons idered  t o  o f f e r  e x c e l l e n t  oppor tun i ty  t o  
d i scove r  a d d i t i o n a l  o re .  D r i l l i n g  was planned t o  resume he re  i n  
1982. 

Zone 111 r e s e r v e s  had been inc reased  by t h e  1981 d r i l l i n g  programme 
and then  t o t a l l e d  54,000 t o n s  of 0.37 oz.  Au/ton. Vollaug Mine 
r e s e r v e s  t o t a l l e d  75,500 t o n s  of  0.44 oz.  Au/ton and a r e  summarized 
on t h e  fo l lowing  page: 



Tons Oz. Au/Ton 

Zone 1 Broken R e s e r v e s  8 ,000 0.70 
P i t  R e s e r v e s  9 ,500 0 .52  

Sub T o t a l  17 ,500  0.60 

Underground R e s e r v e s  3 ,000  0.52 

Zone 11 P i t  R e s e r v e s  1 , 0 0 0  1,OO 

Zone 111 P i t  R e s e r v e s  7 ,000  0 . 4 3  
Underground R e s e r v e s  47,000 0.36 

T o t a l  - V o l l a u g  Mine R e s e r v e s  

Zone 111 d r i l l  r e s u l t s  a r e  summarized on  T a b l e  A f b l l o w i n g .  
A t o t a l  o f  1 5  h o l e s  are w i t h i n  t h e  Zone (see T a b l e  B) and  
a n  a d d i t i o n a l  1 3  h o l e s  have  c l o s e d  o f f  t h e  zone t o  t h e  n o r t h  
and  east .  The uppe r  p o r t i o n  o f  t h e  zone i s  open t o  t h e  w e s t  and 
two h o l e s  200 and  400 f e e t  t o  t h e  w e s t  c u t  s i g n i f i c a n t  v a l u e s  
which  s u g g e s t  a d d i t i o n a l  p o t e n t i a l  r e s e r v e s  e x i s t  h e r e .  
I t  was p l a n n e d  t o  i n v e s t i g a t e  t h i s  a r e a  by a n  underground l e v e l  
t o  d e v e l o p  t h e  zone .  No work was done t o  t h e  east  o f  Zone I11 
a n d  d r i l l i n g  and  t r e n c h i n g  was p l a n n e d  t o  e x p l o r e  f o r  t h e  
e x t e n s i o n  o f  t h e  V o l l a u g  Vein  i n  t h i s  d i r e c t i o n  as w e l l .  

5 )  P r e s e n t  P o s i t i o n  

A summary r e p o r t  on t h e  p r o p e r t y  w a s  p r e p a r e d  by Wright  E n g i n e e r s  
i n  December 1982 f o r  t h  R e c e i v e r s ,  Thorne R i d d e l l  I n c .  T h i s  
i s  a t t a c h e d  a s  Appendix "D". T h i s  r e p o r t  summarizes  t h e  d a t a  
a v a i l a b l e  on t h e  P l a z a  p r o p e r t i e s  and c o n c l u d e s  w i t h  t h e  f o l l o w i n g  
r e s e r v e s  summary : 



TABLE. A 

S U I J f l A R Y  OF DI f rMOND DRILL INTERSECTIONS - ZO14E I11 

A. : U n d e r g r o u n d  P o r t i o n  

H o l e  N o .  V e r t i c a l  T h i c k n e s s  

4.0  f t .  

- 
Average :  Diamond D r i l l  H o l e s  5 . 5 5  

* C o r e  and  s l u d g e  v a l u e s  combined .  

B.  Open P i t  P o r t i o n  

Average :  Diamond D r i l l  Holes 4 . 8 6  

Average :  S u r f a c e  T r e n c h e s  3 .05  

A v e r a a e :  T r e n c h e s  and D r i l l  Holes 

O z .  Au/Ton 



TABLE B 

Hole No. 

SU).V.VIRY OF RECONNAISSANCE DIAJ4OND DRILL RESULTS 
-- 

ZONE 111 - ZONE I AREA 

Mineralized O z .  ~ u / T o n  
Intersections 

2 0 0  ft. West Zone I11 2 1 0  - 2 1 2 . 8  ft. - 1 5 8  

400 2 2 6  - 2 2 8 . 0  - 5 0 4  

6 0 0  1 8 9  - 1 9 3 . 5  . 0 3 2  

700  1 3 9 . 5  - 1 4 1 . 5  - 0 0 2  

8 0 0  2 2 1 - 5  - 2 2 5 . 0  - 0 6 1 .  

9 0 0  2 0 7  - 2 0 8 . 0  . - 2 4 0  

Core and Sludge Assays Combined. 



5 )  
c o n t .  

RESERVES SUMMARY 

C a t e g o r y  T o n s  Grade 
Oz . A u / t o n  

B r o k e n  Zone  1 5 , 0 0 0  0 . 4 6 6  
Zone 11 2 , 0 0 0  0 . 7 2 2  
M i l l s i t e  5 0 0  0 . 3 8 0  C (  

-'a 

'2 

T o t a l  7 , 5 0 0  O.$"" ,' 

P r o b a b l e  Zone 1 3 , 0 0 0  
Zone 111 5 , 3 0 0  

T o t a l  8 , 3 0 0  

P o s s i b l e  DDH's 6 0 ,  
5 6 , 5 2 , 4 5 , 2 8  1 0 , 4 0 0  

D D H ' s  6 7 ,  
5 5 , 7 0 , 5 4 , 4 0  1 2 , 6 0 0  

DDH 5 9  6 , 9 0 0  

DDH 7 1  1 , 6 0 0  

T o t a l  3 1 , 5 0 0  0 . 3 3 0  

GRAND TOTAL 4 7 , 3 0 0  0 . 3 7 4  

) E x i s t i n g  -.- e n c u m b r a n c e s  o n  c l a i m s  

'The M i n t  C l a i m  i s  1 0 0 %  o w n e d  b y  P l a z a .  T h e  9  Wildcat  C l a i m s  
a n d  t h e  T e d  F r a c t i o n  are h e l d  u n d e r  a n  opt ion  t o  p u r c h a s e  
a g r e e m e n t  dated M a r c h  l s t ,  1 9 8 0  w h i c h  c a l l s  f o r  min imum 
a n n u a l  p a y m e n t s  of $ 6 , 0 0 0 .  t o  t h e  B e n e f i c i a l  O w n e r s .  On 
c o m m e n c i n g  o p e r a t i o n  a 4 %  NSR i s  p a y a b l e  u n t i l  t o t a l  p a y m e n t s  
reach $ 6 0 0 , 0 0 0 .  a f t e r  w h i c h  date t h e  NSR p a y a b l e  drops t o  2 % .  



7) S p e c u l a t i o n s  

Reconnaissance  diamond d r i l l i n g  on t h e  down-dip e x t e n s i o n  
of  t h e  v e i n  s t r u c t u r e  was c a r r i e d  o u t  i n  1981. The approximate  
l o c a t i o n s  of t h e  h o l e s  a r e  shown on F i g u r e  6  and a s s a y  r e s u l t s  
a r e  t a b u l a t e d  i n  Table  B from t h e  Trenamen, Spencer  r e p o r t .  
During o u r  review of  t h e  d a t a  a t  t h e  o f f i c e s  of Thorne,  R i d d e l l  
w e  went  t o  t h e  o r i g i n a l  d r i l l  l o g s  and a s s a y  r e t u r n s  and d i s -  
covered  some d i s c r e p a n c i e s  between a s s a y  d a t a  p r e s e n t e d  on 
p l a n  maps and t h o s e  on t h e  o r i g i n a l  l o g s ,  b o t h  sets a r e  t a b u l a t e d  
i n  T a b l e  C .  

These r e s u l t s  s u g g e s t  t h a t  t h e  Vol laug  s t r u c t u r e  r e p r e s e n t s  
a  s p o r a d i c a l l y  m i n e r a l i z e d  v e i n  w i t h  E-W s t r i k i n g  o r e  s h o o t s  
hav ing  l i t t l e  v e r t i c a l  e x t e n t  b u t  of  h i g h  g rade .  

P o t e n t i a l  f o r  t h i s  p o r t i o n  of t h e  P l a z a  p r o p e r t y  cou ld  
b e  e s t i m a t e d  by t a k i n g  t h e  t o t a l  known l e n g t h  o f  t h e  Vol laug 
v e i n  on P l a z a  ground ( c a  1000 m )  and i t s  down d i p  e x t e n s i o n  
t o  t h e  n o r t h e r n  boundary of t h e  p r o p e r t y  ( c a  450 m ) .  Average 
mining w i d t h  from t h e  Wright  Eng inee rs  r e p o r t  approx imates  
2  m.  u s i n g  d e n s i t y  of 3 r e s u l t s  i n  t h e  f o l l o w i n g  tonnage 
p o t e n t i a l  f o r  t h e  Vol laug s t r u c t u r e :  

1000 X 450 X 2 X 3  = 2,700,000 m e t r i c  t o n n e s .  

D e t a i l e d  work a long  t h e  o u t c r o p p i n g  s t r i k e  of  t h e  v e i n  and 
down d i p  i n  t h e  v i c i n i t y  o f  Zone I11 would s u g g e s t  t h a t  a b o u t  
20% of  t h e  s t r u c t u r e  i s  occup ied  by mineab le  o r e  s h o o t s .  I f  
t h i s  d i s t r i b u t i o n  i s  c o n s i s t e n t  on t h e  down d i p  e x t e n s i o n  it 
would l e a d  t o  a n  i n f e r r e d  p o t e n t i a l  o f :  

2,700,000 X 20% = 540,000 m e t r i c  t o n n e s .  

I t  would appear  r e a s o n a b l e  t o  a s s i g n  a  g r a d e  of 0.35 o z / t  Au 
t o  t h i s  i n f e r r e d  p o t e n t i a l .  

The p r o p e r t y  would t h e n  have a n  i n  s i t u  g r o s s  v a l u e  of  m i n e r a l i z e d  
rock  ( a t  US $500/oz f o r  g o l d )  o f :  

540,000 X 0.35 X 500 = U S  $94.5 m i l l i o n  

~ i s t o r i c a l  f i g u r e s  i n d i c a t e  mining and m i l l i n g  c o s t s  have 
h i s t o r i c a l l y  r u n  a t  a b o u t  Cdn $140/ton w i t h  a n  87% r e c o v e r y .  
N e t  o p e r a t i n g  p r o f i t  would t h e n  approx imate  ( w i t h  g o l d  a t  
Cdn $6OO/oz) : 

( ( ( 0 . 3 5  X 600) X 87%) -140) X 540,000 = Cdn $23 .1  m i l l i o n .  

Purchase  of a  s u i t a b l e  m i l l ,  c a p i t a l  c o s t s  and c o s t  of  money 
have  n o t  been cons ide red .  



TABLE C 

SELECTED TABLE MOUNTAIN 
DDH RESULTS 

HOLE NO. Oz/t.Au. INTERSECT F t . D E P T H F t .  E o H F t .  

Map DD L o g  



F ~ g u r ~  18. Geology o f  t he  McDame map-area 

Ftqure 19. McDame map-area, c r o s s - s ~ c t ~ o n s ,  f o r  locat ion see F ~ g u r e  18. 

F i g u r e  1 



LEGEND 

SYLVESTER GROUP (MISSISSIPPIAN TO ? PERMIAN) INTRUSIVE ROCKS 

4 BASALT: WIDESPREAD PILLOWS, SOME BRECCIA. 

TUFF, AND MINOR ARGILLITE. IN SOUTHEAST, 

ABUNDANT BRECCIA, TUFF, AND SMALL LIME- 

STONE PODS 

TROUTLINE CREEK QUARTZ MONZONITE 

(CASSIAR STOCK), UPPER CRETACEOUS 

QUARTZ MONZONITE PORPHYRY 

3 SILTSTONE, ARGILLITE. GREYWACKE, PEBBLE 

CONGLOMERATE, QUARTZ ARENITE, CALCAR- 

BEDDED ROCKS EOUS SILTSTONE, LIMESTONE 

2 GREENSTONE-CHERT ASSEMBLAGE MASSIVE 

PALE TO DARK GREEN ANDESITE FLOWS, TUFF, 

SANDPILE AND McDAME GROUPS (ORDOVICIAN AND OEVONlAt 

LIMESTONE. DOLOMITE IN PART FINE-GRAINED DYKES AND SILLS. 

SOME CHERT. INCLUDES PORPHYRITIC FELD- 

SPATHIC ANDESITE FLOWS (AND 7 SILLS1 

KECHIKA GROUP (CAMBRIAN AND ORDOVICIAN) 
, * ~ : * ~ O S  

.',.ezi~. 2A CHERT, TUFFACEOUS CHERT, INCLUDES SOME 
, z o a a m o - o ~  ~n 

ARGILLITE; IN NORTHEAST WELL-LAYERED SHALE, ARGILLITE - - - - 
CHERT-PHYLLITE, TUFFACEOUS CHERT, RIB- 

BONNED CHERT. AND ARGILLITE 

ATAN GROUP (LOWER CAMBRIAN) 

1 ARGILLITE. SILTSTONE, CHERT. QUARTZITE. 

LIMESTONE, PEBBLE CONGLOMERATE, TUFF: 

INCLUDES NUMEROUS DIABASE AND ANDESITE 

SILLS 

CALC-SILICATE HORNFELS, HORNFELS 

1 ;  1 A OIORITE SMALL PLUGSAND ' 3 L L S l N  LJNn I 

AND OLDER ROCKS 

SYMBOLS 

ACTIVE PROPERTIES * 
ABANDONED MILL SITES 

MAJOR PLACER WORKINGS @ 
BFDUI'du -z 
tOLlATION 

41 
< 

MAJOR FOLD AXIS -4- 

MINOR FOLD AXlS 72 - 
FAULT - NORMAL THRUST --- 
(IUARTL CAHBOPJATE ALTt HA l lON 1 L  I5TWAPdI I L i  0 
ROAU ...... 

* OPERATING PROPERTIES FORMER MlLL  SITES 

1 UNITED HEARNE RESOURCES LTD IMP1012 

2 ERICKSON GOLD MINING CORP. 1MP1029 

3 TABLE MOUNTAIN MIhES LIMITED lMP l019  

4 PLAZA RESOURCES CORP 

5 CUSAC INDUSTRIES LTD 

6 CORNUCOPIA (HANNA. BENROY) IO~PIOIZ 

7 GLEN HOPE IQUARTZROCK CREEK) 104 P/010 

8 SNOW CREEK 104 PI014 

9 TROUTLINE CREEK GOLD MINES VARIOUS 

10 NORA iDAViS) 104 PI018 

1 1  ERlCKSON CREEK IUOULTONI 104 PI029 



PLAZA M I  NlNG CORPORATION - CASSIAR PROJECT 



Location Of Plaza Properties 

@ MORESBY ISLAND 

@ DEADWOOD LAKE 

SCALE - K I L O M E M S  

1 0 0  200 300 - - - J 



F i g u r e  3 
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APPENDIX "A" 



PLAZA MlQING COWORATION 
(In Receivership) 

TENDER PACKAGE 

Thorne R i d d e l l  I n c .  

December 23,  1982 



PLAZA IUNING COKPORBTION 
(In Receiversup) 

TENDEB PACKAGE 

A. General Information 

B. Terms and Condition of Invitations for Offers by Tender 

C. Yineral Claims and Option Agreements 

D. Broken Ore Stockpile 

E. Mill, Equipment and Camp 

F. Other Assets 



SECTION A 

PLAZA ? i I N I N G  CORPOUTION 

( I n  Rece iversh ip)  

Genera l  Informat ion  

1. The mine, m i l l  and main minera l  c la im groups a r e  l oca t ed  approximately 

twelve  miles e a s t  of Cass i a r ,  B.C. The minera l  c la ims  from which o r e  

has  been mined t o  d a t e  a r e  s i t u a t e d  on Table  Mountain. The m i l l  and 

camp f a c i l i t i e s  a r e  loca ted  ad j acen t  t o  Highway 37.  Access t o  t h e  

a r e a  is e i t h e r  by a i r p l a n e  v i a  Watson Lake or  by highway from S tewar t ,  

B.C. o r  Whitehourse, Yukon. 

2. Exp lo ra t i on  and development was c a r r i e d  out  on t he  Quar tz rock  Creek 

and Table Mountain mineral  c la im groups dur ing  the  summers of  1980 and 

1981. 

3. The m i l l  was cons t ruc ted  dur ing  the  s p r i n g  and summer of 1981. During 

t h i s  per iod  mining opera t ions  were c a r r i e d  ou t  on t h e  Table  Nountain 

c l a ims .  

4. X i l l i n g  ope ra t i ons  commenced on August 2 7 ,  1981 and were cont inued by 

t h e  Receiver  Nanager subsequent t o  i t s  appointment on December 14,  

1981 t o  January  22,  1982, dur ing  which t i m e  remaining s t o c k p i l e s  a t  

t h e  m i l l  s i t e  were mi l led  and the  m i l l  was shut  down and w i n t e r i z e d .  



5. For further details, kindly contact Mr. J. R. Thompson at the address 

or telephone number indicated below. 

Thorne Riddell Inc. 

Board of Trade Tower 

2500 - 1177 West Hastings Street 
Vancouver, B.C. 

V6E 2L9 

(604) 68 5-3 51 1 



Section 3 

PLAZA MINIIJG CORPORATI0:I 

(in receivership) 

TERMS AND CONDITIONS OF INVITATION FOR OFFERS BY TENDER 

Thorne Riddell Inc. (the "Receiver"), the Court 

appointed Receiver-Manager of Plaza Mining Corporation 

("Plaza") hereby invites offers by tender to purchase all 

the right, title and interest of Plaza in and to the assets 

and undertakings of Plaza as hereinafter described, insofar 

as the same are assignable. 

1. The assets (the "Assets") comprise those assets 

set forth in Sections C, D, E and F of this Tender Package. 

2. The Receiver reserves the right to withdraw from 

this invitation for offers at any time any of the Assets 

that the Receiver may determine or believe are not 

assignable. Offers received by the Receiver and relating to 

such Assets may be withdrawn or renegotiated by the offeror. 

3. Sealed tenders marked "TENDER - PLAZA" may be 
delivered or mailed, postage prepaid, to the Receiver, 2500 

Board of Trade Tower, 1177 West Hastings Street, Vancouver, 

B.C. , V6E 2L9, to the attention of Mr. J. R. Thomson, so as 
to be received before 11:OO a.m., January 31, 1983. 

4 .  Each tender submitted shall be exactly in the form 

of tender attached hereto as Schedule "A". Each tender 

shall be sealed, signed by the offeror and contain the name 

and address of the offeror. Tenders received by the 

Receiver that are not in the prescribed form may, at the 

sole discretion of the Receiver, be accepted or rejected. 



5 .  Tenders must be for an entire parcel; however, 

tenders may be made for one or more parcels. Tenders 

submitted for more than one parcel must allocate a separate 

price for each parcel, and will be considered as a separate 

tender for each parcel, unless the offeror states otherwise 

in its tender. 

6. Each offeror shall, with its tender, deliver to 

the Receiver a certified cheque drawn on a chartered bank of 

Canada payable to the Receiver in the amount of 15% of the 

tendered purchase price. If a tender is accepted, the said 

cheque shall constitute a cash deposit and a successful 

offeror (a "Purchaser") shall pay the balance of the 

tendered purchase price together with the taxes referred to 

herein, by certified cheque drawn on a chartered bank of 

Canada to the Receiver, within seven ( 7 )  days after the 

Receiver obtains the approval of the Supreme Court of 

British Columbia to the sale (which date or such earlier or 

later date as may be agreed by the Purchaser and the 

Receiver is hereinafter called the "Closing Date"). 

7. A Purchaser shall pay by certified cheque drawn on 
a chartered bank of Canada, on the Closing Date, in addition 

to the purchase price and the adjustments referred to herein 

all applicable taxes, including any social services taxes or 

withholding taxes which the Receiver may be required to 

collect from a Purchaser. 

A Purchaser, other than a Purchaser acquiring the 

Assets on an "en bloc basis1' for the purpose of carrying on 

business, shall dismantle and remove the Assets purchased - 

from their present location on or before June 1, 1983 and 

shall be responsible for repairing any and all damaqe - 

resulting from such removal. Such dismantling and removal 

of the assets shall be at such time and upon such conditions 

the Receiver its sole discretion shall permit ; such 



permission not to be unreasonably withheld. A Purchaser 

shall be responsible for all costs of such dismantling, 

removal an2 repair. 

9. A Purchaser shall assume complete responsibility 

for compliance with all laws, municipal, provincial, federal 

or otherwise insofar as the same apply to the Assets and use 

thereof by the Purchaser. 

10. The terms and conditions contained herein shall 

not merge on the Closing Date, but shall remain in full 

force and effect. 

11. Cheques accompanying each unsuccessful tender will 

be returned to the offeror by prepaid registered mail to the 

address set forth in its tender, on or before February 15, 

1983. 

12. If any tender is accepted by the Receiver, then 

such acceptance shall be communicated to the Purchaser on or 

before February 15, 1983 by notice in writing sent by the 

Receiver to the Purchaser at the address set forth in its 

tender, such notice to be communicated by telegram or 

prepaid registered mail and to be deemed effectively 

communicated when deposited in the telegraph office or post 

office, as the case may be. The Receiver's acceptance shaJl 

be conditional upon obtaining the approval of the Supreme 

Court of British Columbia to the sale, in a manner 

satisfactory to allow the Receiver to transfer title to the 

Purchaser under the laws of the Province of British Columbia 

and, as regards Plaza's interest in an agreement made 

July 4, 1980 with John R. Hope, the consent thereto of Ilr. 

Hope. The Receiver undertakes to endeavour to obtain such 

approval as is necessary, provided that, in the event such 

approval is not obtained within 2 months of the date of the 

conditional acceptance of the Purchaser's offer, the tender 



shall be null and ~ ~ o i d ,  with no liability to either party, 

and the Purchaser shall be entitled to an inmediate return 

of deposit money without interest, costs or compensation of 

any kind whatsoever. 

13. The tender and acceptance thereof, together with 

these Terms and Conditions shall constitute a binding 

agreement of purchase and sale between a Purchaser and the 

Receiver (the "Agreement") . 

14. The completion of an Agreement will teke place (on 

the Closing Date (the "Time of Closing") ) at the off ice of 

the Receiver (or at such other time as may be agreed by the 

Receiver and the Purchaser). At the Time of Closing, 

Purchasers shall be entitled to such documents as may be 

considered necessary by the Receiver to convey the Assets in 

exchange for delivery of the monies referred to herein. Any 

such document shall contain covenants only to the effect 

that the Receiver has the right to convey and has done no 

act to encumber the Assets. 

15. The Receiver shall be responsible for all 

reasonable costs associated with transferring title to the 

Assets to a Purchaser, and shall make all reasonable 

efforts, where applicable, to assist a Purchaser in: 

(a) obtaining any rights it wishes to obtain in and to 

the lands on which the majority of the Assets are 

located, including any leases from the Crown; and 

(b) having any and all licenses, permits, etc., in 

which Plaza has an interest transferred to it. 

16. The Receiver shall not be required to produce any 
title deeds, surveys or documents or copies thereof or any 

evidence as to title, other than those in its possession. 



17. All adjustments for insurance (if assignable), 

taxes, public utilities and such other matters as are usual 

between a vendor and purchaser of real propert- v will be made 

as of the Closing Date. 

18. The Assets shall be in the possession and remain 

at the risk of the Receiver until the transaction is 

completed. At such time, title to the Assets will pass to 

the Purchaser and the Assets thereafter shall be at the risk 

of the Purchaser. 

19. By submitting a tender, an offeror acknowledges 

that it has inspected the Assets, that the Assets are sold 

completely on an "as is, where is" basis at the Time of 

Closing and that no representation, warranty or condition is 

expressed or can be implied as to title, description, 

fitness for a particular purpose, quantity, condition or 

quality thereof or in respect of any other matter or thing 

whatsoever. Each Purchaser shall be deemed to have relied 

entirely on its own inspection and investigation. 

20. If any Purchaser fails to comply with any term or 
condition of the Agreement, the deposit and all other 

payments made in connection herewith shall be forfeited to 

the Receiver. 

21. The highest or any tender will not necessarily be 

accepted. 

22. No offeror shall be at liberty to withdraw, vary 

or countermand a tender once made. 

23. Any term or condition herein which the Receiver 

might otherwise insist upon may, at the Receiver's sole 

discretion, be waived by the Receiver in whole or in part 

without affecting its rights hereunder. 



- 6 - 

24. Every Purchaser shall represent to the Receiver in 

its tender whether it is, or is not, a non-eligible person 

as defined in the Foreign Investment Review Act of Canada 

(the "Act" . If a Purchaser is a non-eligible person and 

the Receiver is agreeable to the extension of the Closing 

Date to the date hereinafter set forth (such agreement to be 

evidenced in writing), the Purchaser shall give the required 

notice under the Act so that allowance of the transaction 

under the Act shall have been obtained (in this paragraph, 

"Allowance" 1 within sixty ( 6 0 )  days after communication of 

acceptance pursuant to paragraph 11. The Purchaser shall 

bear the costs and expenses of an application for such 

Allowance, including the costs and expenses of the Receiver, 

if any. The Closing Date shall be ten (10) days after 

Allowance. The final calculation by the Receiver as to what 

constitutes its costs and expenses shall be made by the 

Receiver after the Closing Date and shall be final and 

binding on the Purchaser. In the event that Allowance is 

not obtained within the aforesaid sixty ( 6 0 )  day period, the 

Agreement shall be null and void, and the Purchaser shall be 

entitled only to a return of the deposit, without interest, 

costs or compensation of any kind whatsoever less the 

above-mentioned costs of the Receiver. 

25. Time is strictly of the essence herein. 

26.  Listings of the parcels and various items therein 

may be obtained from the Receiver. Such listings have been 

prepared solely for the convenience of prospective offerors, 

and are not warranted to be complete or accurate, and do not 

form part of these Terms and Conditions or the Agreement. 

27.  The opening of tenders will be conducted in 

private in the presence of the Receiver and its solicitors. 



28. The Receiver rcts in its capacity as 

Receiver-ivlanager and shall have no personal liability 

whatsoever hereunder or under the Agreement. 

29. The validity and interpretation of the Agreement 

shall be governed by the laws of British Columbia and the 

Agreement shall enure to the benefit of and be binding upon 

the parties thereto, and their respective heirs, 

representatives, successors and assigns. 

30. The obligations of the Receiver to sell and/or the 

Purchaser to purchase the Assets described in each Parcel 

may, at the Receiver's sole discretion, be relieved in the 

event that, prior to the Closing Date, the Receiver is 

enjoined from the sale thereof or is served with a Notice of 

Motion to enjoin the sale thereof by or from any party on or 

before the Closing Date for the sale of such Assets. 



P A R C E L  Ab:G'JNT OFFERED 

$ CDN. 

$ CDN.  

$ CDN. 

$ CDN. 

$ CDN.  

$ CDN. 

$ CDN. 

$ CDN. 

$ CDN . 
$ CDN. 

$ CDN . 
$ CDN . 
$ CDN.  

$ CDN . 
$ CDN . 
$ CDN . 
$ CDN . 
$ CDN. 

$ CDN.  

$ CDN. 

$ CDN . 
$ CDN . 
$ CDN.  

$ CDN.  



SCHZDULE "A" 

The undersigned hereby offers to purchase the 

Assets set forth on the pages appended to this Schedule "A'. 

The undersigned encloses a certified cheque 

payable to "Thorne Riddell Inc., Receiver-Manager of Plaza 

Mining Corporation" in the amount of $ CDN . 
which is exactly 15% of the total amount offered above. 

The undersigned relies entirely on its own 

inspection of the Assets, has read the terms and conditions 

of invitation for offers by tender in connection therewith 
and understands that this Offer is made subject thereto. 

Name of Offeror Signature of Offeror 

Address of Offeror 



SECTION D 

PLAZA M I N I N G  CORPORATION 

( I n  Rece iversh ip)  

BROKEN ORE STOCKPILE 

P a r c e l  D-1 

D e s c r i p t i o n  

1. The o r e  was o r i g i n a l l y  mined from t h e  Table Xountain group of c l a ims ,  

l o c a t e d  i n  Cassiar, B.C. dur ing  the  summer of 1981. 

2.  The o r e  is  loca ted  i n  the  fol lowing a r e a s :  

Quant i ty  Grade 

Zone I 
Zone I1 
M i l l  

3 -  The s t o c k p i l e s  c o n s i s t  of broken o re  ranging i n  s i z e  from l a r g e  

boulders  to  f i n e r  ma te r i a l .  

4 .  The v a r i a t i o n  of the s i z e  of the  m a t e r i a l  and the d i f f i c u l t i e s  

i n h e r e n t  i n  sampling and assaying  f o r  gold g ive  some i n d i c a t i o n  f o r  

t h e  v a r i a t i o n  i n  the  assay  r e s u l t s  noted above. 

5. The informat ion  contained he re in  is based p r i m a r i l y  on the r e s u l t s  of 

sampling and assay  procedures conducted by Wright Engineers  Limited.  

These l i s t i n g s  have been prepared s o l e l y  f o r  the  convenience of p rospec t ive  

o f f e r o r s ,  and a r e  not warranted t o  be complete or  accu ra t e .  



SECTION E 

PLAZA MINING CORPORATION 

(In Receivership) 

MILL, EQUIPMENT AND C A P  

INDEX 

Plant Layout 

Nil1 Facility 

Assay and Laboratory 

Office Building 

Camp 

Quartzrock Creek 

Mobile and Other Equipment 

Niscellaneous Tools and Equipment 



L 
k 

, 
:- .--  as, 



SECTION E-1 

PLAZA M I N I N G  CORPORATION 
( I n  Rece iversh ip)  

MILL FACILITY 

Crusher  Bui ld ing  and Components 

P a r c e l  
No. Ouant i tv  

E-1 1 S t e e l  Bu t l e r  type b u i l d i n g  ( b o l t e d )  
metal  c l a d  30 '  x 30 '  x 20 eve. 

E-2 1 Conveyor way and t r a n s f e r e  tower j o in ing  c rushe r  house t o  
concen t r a to r  bu i ld ing  
S t e e l  framing ( b o l t e d )  metal  c l a d  50' x 8 '  x 8 - (two) 

E-3 1- Coarse ore  b in  s t e e l  p l a t e  square  1 0 '  x 10  x 14 '  h igh  
f i t t e d  draw g a t e  with g r i z z l y  ( s t a t i o n a r y )  top of b i n  10" 
opening 

1 Feed conveyor under b i n  t o  jaw c rushe r  
30" b e l t i n g  15'  l e n g t h  - channel  i r o n  frame - impact 
r o l l e r s  and d r i v e  1 .5  HP e l e c t r i c  with reducer  

1 Jaw c rushe r  make (Wakefield) 18" x 24", 
s e r i a l  8114-100, 50 UP e l e c t r i c  motor sheaves and b e l t s  

1 Conveyor under Jaw channel  frame - 24" b e l t i n g  x 56'  
c e n t r e s ,  7.5 HP e l e c t r i c  motor reducer  and b e l t s  

V ib ra t i ng  s c r een  make D i l l o n  2 deck - S i z e  20" x 8 '  wi th  
dus t  hood - 3 UP e l e c t r i c  motor sheaves and b e l t s  

1 Cone Crusher Al l i s -Chalmers  Hydro Cone S i z e  #45" S e r i a l  
110435, 1" throw, 150 HP e l e c t r i c  motor sheaves and b e l t s  

1 Conveyor - c losed  c i r c u i t  s c r e e n  t o  cone - 18" b o l t i n g  72'  
c e n t r e s  - channel frame - 3 UP e l e c t r i c  motor - reducer  
and b e l t s  

E-9 I -411 above rnotors 550 Volt  3 ph 60 c y c l e  and e l e c t r i c  
swi tch  g e a r  - a t  ope ra t i ng  p o s i t i o n s  wa l l  mounted 

These l i s t i n g s  have been prepared s o l e l y  f o r  t h e  convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete o r  a c c u r a t e .  



E-10 1 Dust c o l l e c t o r  system (Mute Cone P e r c i p i t a t i o n  Co.) Yodel 
S.E. 60" Suct ion  Fan 40 HP e l e c t r i c  motor - sheaves and 
b e l t s  loca ted  o u t s i d e  c rusher  b u i l d i n g  

Concent ra tor  - Bui ld ing  and Components 

P a r c e l  
No. Quant i ty  

E-11 1 Concentrator Building 
S t e e l  B u t t l e r  type bu i ld ing  (Bol ted)  metal c lad  - 50" x  
150' x 30' eve - f i t t e d  wi th  2 propane space h e a t e r s ,  10 
mercury vapor l i g h t s ,  bu i ld ing  i n s u l a t e d ,  1-s ide door ,  
1-end door (12' x  1 2 ' )  

E-12 1 Fine o re  s to rage  b in  (Welded S t e e l ) ,  round, 20' diam. x 
18' he igh t  - bottom cone d ischarge  - f i t t e d  with e l s c t r i c  
b in  v i b r a t o r  a t  cached t o  b i n  

E-13 1 Conveyor - Top of b i n  s h u t t l e  conveyor - 18" b e l t i n g  x  4 '  
c e n t e r s  - channel  frame - 1.5 W e l e c t r i c  motor and 
reducer  

E-14 1 Conveyor feed t o  b a l l  m i l l  - 18  b e l t i n g  x 20 c e n t r e s  
Variable  speed d r i v e  1 HP e l e c t r i c  motor and speed 
control-reducer  

E-15 1 Ba l l  >fill, make Traylor  - Size  7 x 10 '  t run ion  over flow 
(rubber  lined)(remo"ed) 250 HP e l e c t r i c  rnotor and c o n t r o l s  
reduct ion  gear  - coupled t o  pinion s h a f t  - 1-spare used 
b u l l  gear  

E-16 1 Winera1 j i g  (Dever-Duplex) s i z e  12"  x  18" - 1 XP e l e c t r i c  
motor and b e l t s  

E-17 1 Chain h o i s t  manual (over  b a l l  m i l l )  - 2 ton  s e t  #L80 

E-18 1 Pump S.R.L. from j i g  to  cyc lones  - Size  3" x 3" c losed  
runner - 7.5 HP e l e c t r i c  motor sheaves and b e l t s  

E-19 1 Cyclone (Krebbs) D-10-B 

These l i s t i n g s  have been prepared s o l e l y  For the convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted to  be complete o r  accu ra t e .  



P a r c e l  
No. Quantity D e s c r i p t i o n  

E-20 1 Complete b a l l  c h a r g e  - b a r r e l s  a s  dumped from m i l l  

E-21 1 Condi t ioner  t ank  and mechanism - t ank  s t e e l  6'  x 6 '  low 
b r i d g e  Denver Xechanism - 5 HP e l e c t r i c  motor and d r i v e  
sheaves  

E-22 1 F l o a t a t i o n  Cells - Denver (modi f i ed  by Yinpro)  c e l l  t o  
c e l l  - S i z e  #18 Bank of 1 0  w i t h  t r a u g h  padd les  and 
l a u n d e r s  - 5-7.5 HP e l e c t r i c  motors sheaves  and b e l t s  

E-23 1 Thickner  t ank  and mechanism - t ank  s t e e l  10 '  x 10 '  - low 
b r i d g e  Denver mechanism - 5 HP elect r ic  motor and d r i v e  
sheaves  

E-24 1 F i l t e r  - Eimco d i s c  t y p e  - S i z e  6'  x 6 d i s c  - 1 d i s c  
o p e r a t i o n  no a g i t a t o r  - v a r i a b l e  speed d r i v e  1 XP 

E-25 2  Pumps (Nash 1-112" x 1" rubber  l i n e d )  o v e r  head motor 
mount - 3 HP each e l e c t r i c  motor sheaves  and b e l t s  

E-26 1 Pump Vac S e a l  - 2" x 2" r u b b e r  l i n e d  - o v e r  head motor 
mount - 3 HP e l e c t r i c  motor sheaves  and b e l t s  

E-27 1 Pump G a l i g e r  v e r t i c a l  dump r u b b e r  l i n e d  - 1-1/2" 3 W 
r l e c t r i c  motor sheaves  and b e l t s  

E-28 1 Pump vacuum ( S i h i )  w a t e r  s e a l  - LPHA 5612 !r'2693820 - 10 MP 
e l e c t r i c  motor sheaves  and b e l t s  

E-29 1 Pump f i l t e r a t e  (Derko) 1-112" x 1" d i r e c t  coupled - 2 HP 
e l e c t r i c  motor 

E-30 1 Pump s l u d g e  (sump pump) Gorman Rupp - S i z e  3" x 3" - 
g a s o l i n e  d r i v e  d i r e c t  - 8 HP Br iggs  and S t r a t o n  

E-31 1 Pump S.R.L. Denver 1-114" x 1 r u b b e r  l i n e d  - 3 HP e l e c t r i c  
motor - sheaves  and b e l t s  

E-32 1 Table  ( W i l f l e y )  t y p e  - s i z e  2' x 4 '  model 1 3  f o r  j i g  
c o n c e n t r a t e s  - 1 9P e l e c t r i c  motor and head  n o t i o n  

These l i s t i n g s  have been prepared s o l e l y  For t h e  conven ience  of p r o s p e c t i v e  
o f f e r o r s ,  and a r e  not  war ran ted  t o  be complete  o r  a c c u r a t e .  



P a r c e l  
No. Q u a n t i t y  D e s c r i p t i o n  

E-33 1 Water supply head tank - s t e e l  6 '  x 6 '  open 

E-34 1 A 1 1  Concentrator  - motor and e l e c t r i c  switch g e a r  - (wal l  
mounted) ope ra t i ng  p o s i t i o n s  - 550 Volt - 3 phase 60 c y c l e  
- Inc ludes  a l l  i n t e r n a l  concen t r a to r  e l e c t r i c  w i r ing  a l l  
i n t e r n a l  water l i n e s  

2 1000 g a l .  Propane Tanks - For c rushe r  and concen t r a to r  
hea t ing  

- Reagents - I n  S torage  - i n  c o n c e n t r a t o r  
8-45 g a l  BBL MIBC F ro the r  
7-45 g a l  BBL ( c a n t h i t e )  x 6 

- Lot misce l laneous  - n u t s  - b o l t s  - pipe f i t t i n g s  and 
e l e c t r i c a l  switches a s  s u r p l u s  - t o  c o n s t r u c t i o n  p r o j e c t  - 
s t o r e d  i n  concen t r a to r  

- M i l l  Water Supply System - 2-Pump - Pioneer  Nodel P16035M 
6 Stage  150 G.P.M. 275' Head - 15 W elect r ic  motors and 
swi tch  g e a r  - 550 Volt  3 phase 60 c y c l e  - l o c a t e d  a t  c r eek  - water  l i n e  bur ied  4" P l a s t i c  (PVC) = 1,500 f t .  approx. 
over  head power l i n e  c o n c e n t r a t o r  t o  pump l o c a t i o n  

1 Dover p la t form s e a l e  f o r  weighing concen t r a t e  b a r r e l s  - 
/I694027 

These l i s t i n g s  have been prepared s o l e l y  f o r  t he  convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete o r  a c c u r a t e .  



Power P l a n t  

P a r c e l  
No. Quant i ty  Desc r ip t i on  

E-40 1 Building ad jo in ing  concen t r a to r  - B u t l e r  type s t e e l  
s t r u c t u r e  metal  c l a d  - s i z e  approximate - 40'  x 30' x 12  
eve - on concre te  s l a b  

E-41 3 Cumins  Diese l  Generator  s e t s  sk id  mount - engine  model 
KTA 11506 - S e r i a l  #31122394 - 395-396 
d i r e c t  coupled t o  synchronous g e n e r a t o r s  
K.W. 350 RPM 2800 
3 phase 60 c y c l e  347 - 600 Vol ts  
d i r e c t  connected e x c i t e r s  - S e r i a l  #CRC-852101 - 102-103 

A l l  eng ines  r a d i a t o r  cooled heat  ducted t o  c o n c e n t r a t o r  3 
r a d i a t o r s  with 3 e l e c t r i c  d r iven  fans  ( e l e c t r i c )  b a t t e r y  
s t a r t  

Genera tors  a r e  s u b j e c t  t o  a  c h a t t e l  mortgage 

E-42 3 Generator  Cont ro l  Pane l s  - synchronous pane l  

E-43 1 E l e c t r i c  main d i sconnec t  and d i s t r i b u t i o n  pane l  - g u t t e r s  
and fused d isconnec ts  

E-44 2 10,000 g a l .  s t e e l  f u e l  s t o r a g e  tanks - v e r t i c a l  ( o u t s i d e )  

E-45 3 Day ope ra t i ng  gene ra to r  f u e l  tanks 

Inc ludes  a l l  i n t e r n a l  e l e c t r i c a l  gear  and w i r e  wi th  a l l  
f u e l  and water l i n e s  i n  b u i l d i n g  

These l i s t i n g s  have been prepared s o l e l y  f o r  t he  convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete o r  a c c u r a t e .  



SECTION E-2 

PLAZA M I N I N G  CORPOMTION 
( I n  Rece iversh ip)  

ASSAY AM) LABORATORY 

P a r c e l  
No. Quant i ty  Desc r ip t i on  

E-46 1 Bui ld ing  But le r  type bo l ted  meta l  c l a d  - 18'  x 20' x 10 
eve. doors  - windows on conc re t e  s l a b  

E-47 1 Jaw Crusher (Nelson Machinery) S i z e  3" x 5" - 5 HP 
e l e c t r i c  motor and swi tch  

E-48 1 Pu lve r i ze r  (Nelson Machinery) S i z e  8" d e t  new p l a t e s  
( s p a r e )  - 5 HP e l e c t r i c  motor and swi tch  

E-49 1 Dust bonnet fo r  jaw and p u l v e r i z e r  plywood s t r u c t u r e  - 
s u c t i o n  f a n  (as removed from f l o a t a t i o n  c e l l s )  f o r  d u s t  
c o n t r o l  - 5 HP 

E-50 1 Sample s p l i t t e r  24" x 314" s i z i n g  

E-51 1 E l e c t r i c  d ry ing  oven 2 '  x 4 '  x 6 '  h i g h  

E-52 1 E l e c t r i c  furnace ,  make Williams & Wilson FT50986388 Model 
G.H.A.F. - 27 HP = 20 KW 

E-53 1 A i r  compressor (Sea r s )  3CM Plodel 12 !I001893 

E-54 1 F i s h e r  S t e r l i n g  Hot P l a t e  - Model 313M a101 - 10 KVA 
Transformer (Dry) 600-120-240 V 1 phase 

E-55 1 Balance s e a l e  (Permas) 

E-56 1 Balance e l e c t r o n i c  (Matt lers Type 30) !I731774 
Scale D i a l  --LOO gram 
Sca l e  D i a l  0-310 gram 

E-57 - Muller board and hammer - work benches and l i g h t i n g  

These l i s t i n g s  have been prepared s o l e l y  f o r  t he  convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete o r  a c c u r a t e .  



S E C T I O N  E-3 

PLAZA M I N I N G  CORPORATION 
( I n  Rece iversh ip)  

OFFICE AND B U I L D I N G  

Loca t ion  - M i l l  F a c i l i t y  S i t e  

P a r c e l  
No.  Ouant i tv  Desc r ip t ion  

E-58 2 Or ig ina l  (bunkhouses) converted t o  o f f i c e  20' x 80' 
o f f i c e  engineer ing  and washrooms - o i l  hea ted  

These l i s t i n g s  have been  prepared s o l e l y  f o r  the convenience of p rospec t ive  
o f f e r o r s ,  and a r s  not warranted to  be complete or  a c c u r a t e .  



SECTION E-4 

PLAZA M I N I N G  CORPORATION 
( I n  Rece iversh ip)  

CAMP - 

Locat ion  - Approximately One Mile From M i l l  F a c i l i t y  

P a r c e l  
No. Quant i ty  Desc r ip t ion  

E-59 1 Cook house and r e c r e a t i o n  f a c i l i t i e s  - 60 man c a p a c i t y  - 
approx. 60'  x 60'  

E-60 1 Cook a rea ,  s to rage  a r e a ,  d in ing  a r e a ,  r e c r e a t i o n  a rea  - 
i nc lud ing  s toves ,  hea t ing ,  f r i d g e s ,  t a b l e s  and c h a i r s ,  
s t o r e s  and furnaces and hot water ,  a l l  propane fue led  

E-61 4 Bunk Houses. 20'  x  80 '  i nc lud ing  bunks and bedding 

E-62 1 Wash House 20' x  40'  i nc lud ing  washers and d r y e r s  

E-63 3 Propane Tanks 1,000 g a l .  each - l oca t ed  a t  camp s i t e  

E-64 1 S l a t e  pool t a b l e  5 '  x 1 0 '  

E-65 1 26" Telev is ion  

These l i s t i n g s  have been prepared s o l e l y  For the convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted to be complete o r  accu ra t e .  



PLAZA K I N I N G  CORPOELATION 
( I n  Rece iversh ip)  

QUARTZROCK CREEK 

Loca t ion  - Four Miles  from M i l l  F a c i l i t y  

P a r c e l  
No. Q u a n t i t y  

SECTION E-5 

E-66 1 Xanagers res idence  - l o g  and frame s t r u c t u r e  - 
approximately 1,500 sq. f e e t  

E-67 1 Mobile home double wide - 24' x 44' - f u r n i s h e d  

E-68 1 Garage (au to  r e p a i r )  - Approximately 30 x 30 with 
lean-to.  Underground gas  tank  s u r f a c e  gas  pump. 
(Hydraul ic  h o i s t  i n  garage . )  

E-69 1 Mobile home - s h e l l  on ly  - approximate ly  8 '  x 40' - used 
f o r  s t o r a g e  

E-70 2 3  Diese l  l i g h t i n g  p l a n t s  (Pe rk ins )  PL30-044K, 30 KW 
120-240 - 1 c y c l e  - PL30-041K 

E-71 1 House t r a i l e r  a t t ached  t o  ga rage  - 8' x 24" approximately 
- used f o r  p a r t s  s t o r a g e  

E-72 1 3,000 g a l .  Fuel s t o r a g e  tank,  s u r f a c e  

E-73 1 500 g a l .  Fuel s t o r a g e  tank ,  s u r f a c e  

E-74 1 300 g a l .  Fuel s t o r a g e  tank,  s u r f a c e  

E-75 2  C a t e r p i l l a r  d i e s e l  g e n e r a t o r s  - 50 KlJ 110-220-420 Volt - 
Engine Model 337 #3752648 

E-76 1 12 cu. yd. Gravel hopper c/w r e c i p r o c a t i n g  f e e d e r  

E-77 1 1 Diese l  gene ra to r  p l a n t ,  (Nurphy) model 8327-4 - 35 KW 
s e r i a l  X-74 

E-73 6 Volvo t ruck t i r e s  and wheels 

E-79 1 Nahanni 16 cu. yd. aluminum g r a v e l  Sox 

These l i s t i n g s  have been prepared s o l e l y  f o r  t he  convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted to  be complete o r  a c c u r a t e .  



P a r c e l  
No. Q u a n t i t y  D e s c r i p t i o n  

1 1 HC-RD-264 l i n e  p o l e  t r u c k  #34660, V-6 - 4 s p .  - 4 x 4 
power-take-off winch and g i n  p o l e  

1954 Dodge power wagon iY91402682 

Hobart welder - g a s  - 300 Amp - f/16 D.W. - 12664 

230 Amp Buss box welder  #W117012 

P h i l l i p s  b a t t e r y  c h a r t e r  #1600B-1069 

Metal  c l a d  shed 9 '  x 24 '  S t o r e d  (L igh t  P l a n t s )  

1972 P o n t i a c  ambulance #2H90UP420700 

1975 Ford F25D 3/4 t o n  #F25VWd80035 

1975 Chev B l a z e r  4 x 4 - 8CFV185F147418 ( P a r t s )  

1977 Ram Charger  4 x 4 - #AlOBJ75127511 

1974 Dodge Van - #B37BF4X122412 

1 1974 Ram Charger 4 x 4 - BAlOBE4X047332 

1 1971 GRN Ford PU250 - #F26YRL61028 ( P a r t s )  

2 Oxygen and a c e t y l e n e  t o r c h e s  

2 A.R. 4lonarch pumps Xodel RS673PSP 6 GPM - 1 / 2  HP water  
supp ly  t o  manager ' s  r e s i d e n c e  and double  mobi le  

3 A i r  powered g r e a s e  drums 

7 O i l  and propane s p a c e  h e a t e r s  

1 Hydrau l ic  ram f l o o r  h o i s t  i n s t a l l e d  in a u t o  r e p a i r  g a r a g e  

These l i s t i n g s  have been prepared s o l e l y  f o r  t h e  convenience of p r o s p e c t i v e  
o f f e r o r s ,  and are  not warranted t o  be complete  o r  a c c u r a t e .  



Par  c e  1 
No. O u a n t i t v  

PLAZA M I N I N G  CORPORATION 
( I n  R e c e i v e r s h i p )  

MOBILE AND OTHER EQUIPMENT 

D e s c r i p t i o n  

SECTION E-6 

Loca t  i o n  

E-98 1 J a r v i s  C l a r k  scoop tram model JS-200 M i l l  S i t e  
S e r i a l  #2-B11962. S u b j e c t  t o  a c h a t t e l  
mortgage. 

E-99 1 Amalgamation b a r r e l  - 3' x 4' M i l l  S i t e  

E- 100 1 A.T.W. Kitchen  d i n e r  //633659-X22 
Uued f o r  s t o r a g e  

W n e  S i t e  

E-101 1 Atco wash t r a i l e r  used f o r  s t o r a g e  Mine S i t e  

E-102 1 53 Genera to r  s e t  1/7942 

E-103 1 1972 GMC 314 t o n  //lKY1431500116 M i l l  S i t e  

E- 104 1 Army 6 x 6 t r u c k  //1135011609 M i l l  S i t e  

E-105 1 GM D i e s e l  g e n e r a t o r  s e t  - e n g i n e  
model 2688 - mounted on shop b u i l t  
low boy jIK53PAG 

McDame Creek 

E- 106 1 197 1 Chev. C-60 !/CCE624V1228 54 M i l l  

E-107 1 C a t e r p i l l a r  wheel l o a d e r  model 988 H i l l  
//87A3034 

E- 108 1 Compressor J o y  - 900 p o r t a b l e  
8N650315 

E-109 1 Volvo Dumpster t r u c k  model XB860 
#54367 

E-110 1 Volvo Dumpster t r u c k  model YB860 
1154532 

E-111 1 Volvo Dumpster t r u c k  model 
/I 53 56 5 

M i l l  

M i l l  

Mill 

Mine S i t e  

These l i s t i n g s  have been prepared s o l e l y  f o r  t h e  conven ience  of p r o s p e c t i v e  
o f f e r o r s ,  and a r e  n o t  war ran ted  t o  be complete  or  a c c u r a t e .  



P a r c e l  
No. Quant i ty  

SECTION E-7 

PLAZA MINING CORPORATION 
( I n  Rece iversh ip)  

MISCELLANEOUS TOOLS AND EQUIPMENT 

Desc r ip t i on  

Oxygen ace ty l ene  to rches ,  gauges 
and hoses 

D e w a l t  r a d i a l  arm saw model 770 - 8" 
blade 281423 

Drill p re s s  type  SD 53 #I3903 

6" Leg rise 

6" Bench v i s e  

Oster  power b o l t  and pipe t h r eade r  

Gas d r iven  welders  300 Amp 8656380 
KHF CG DID Dr-Wldr 8657200 

Propane space h e a t e r s  

Loca t ion  

M i l l  

M i l l  

M i l l  

M i  11 
M i l l  

These l i s t i n g s  have Seen prepared s o l e l y  f o r  t he  convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete or  a c c u r a t e .  



P a r c e l  
No. Q u a n t i t y  L o c a t i o n  

E-112 1 Tower f lood  l i g h t  870059915 M i l l  

Dodge Power Wagon W200 #NW27BD75205590 

E-114 1 Hotsy h i g h  p r e s s u r e  water  washer 
model 842 /I79782 

E-115 1 Fruehauf 5 t h  wheel van,  used f o r  s t o r a g e  Xine S i t e  
#AP17770 

E-116 1 Leroy p o r t a b l e  compressor t r a i l e r  mount H i l l  
CFH85 /I2 11X-8719 

E-117 1 1966 Chev 60 shop t r u c k  6 c y l i n d e r  5 speed M i l l  
a x e l  - 24 x 8 wood van - f i t t e d  wi th  
Holman compressor model R0750 - d i e s e l  
d r i v e  C 671 - model GMD6V711/6VA062347 

1 Kamatso D155A c r a w l e r  t r a c t o r  canopy HcDame Creek 
and tow winch 

1 1973 Cat 992 wheel l o a d e r  c a b  - bucket  w i t h  M i l l  
t e e t h  f25K1150 

1 Misce l l aneous  Welding Equipment - t o r c h e s  M i l l  
h o s e s  and gauges  

1 CIR Crawler d r i l l  ik54003 M i l l  
1 CIR P o r t a b l e  compressor model 900 M i l l  

/I37493 

1 H i s c e l l a n e o u s  e l e c t r i c  c a b l e  and wire M i l l  

1 Ex Army 2 wheel t ra i ler  M i l l  

1 Ex Army tank  r e t r i e v e r  and c r a n e  H i  11 

1 Ex Army 6 x 6 t r u c k  X i 1 1  

- Large number of n i s c e l l a n e o u s  p a r t s  Quar tz  rock  
(new) f o r  Vabco t r u c k s  Creek 

These  l i s t i n g s  have been p repared  s o l e l y  For t h e  convenience of p r o s p e c t i v e  
o f f e r o r s ,  and a r e  not  warranted t o  be complete o r  a c c u r a t e .  



SECTION F 

PLAZA MINING CORPORATION 
( I n  Rece iversh ip)  

OTHER ASSETS 

INDEX - 

F-1 Hobile Equipment 

F-2 Off ice  F u r n i t u r e  and Equipment 



SECTION F-1 

PLAZA MINING CORPORATION 
( I n  Rece iversh ip)  

MOBILE EQUIPMENT 

P a r c e l  
No. Quant i ty  Locat i o n  

F-1 1 1971 Wabco 75B Haulpak Rock Truck - 75 Ton Cap. Dawson C i t y ,  
S/N GF6998BFA6AM Yukon 
c/w G.M. 6V71 Power, A l l i s o n  600 Auto Trans. ,  

w/Hyd. Re ta rde r  E l e c t r i c  S h i f t ,  A i r  over  
Hyd. Brakes, 21.00 x 35 t i r e  - 55%, Saddle 
Mount Fue l  Tanks. 1958 hours  

F-2 1 1967Wabco 65AHaulpak Rock T r u c k -  65 Ton Cap. Dawson C i t y ,  
S/N 6570BFA5K Yukon 
c/w G.M. 16V71 Power, A l l i s o n  6000 Auto Trans. ,  

w/Hyd. Retarder  Air S h i f t ,  Air over Hyd. 
Braking, 21.00 x 35 T i r e s  - 40X, Rear Xount 
Fuel Tanks. 2488 hours  

F-3 1 1967 Wabco 65A Haulpak Rock Truck - 65 Ton Cap. Dawson C i ty ,  
S/N GF6569BFA5K Yukon 
c/w G.M. 16V71 Power, A l l i s o n  6000 Auto Trans. ,  

w/Hyd. Re ta rde r  A i r  S h i f t ,  A i r  over  Hyd. 
Braking, 21.00 x 35 T i r e s  - 4O%, Rear Yount 
Fue l  Tanks 

F -4 1 1967 Wabco 65A Haulpak Rock Truck - 65 Ton Cap. Dawson C i t y ,  
S/N GF6568BFA5K Yukon 
c/w G.M. 16V71 Power, A l l i s o n  6000 Auto Trans. ,  

w/Hyd. Retarder  A i r  S h i f t ,  Air over Hyd. 
Braking, 21.00 x 35 T i r e s  - 504, Rear Mount 
Fuel  Tanks. 9076 hours  

F-5 1 1970 Wabco 75B Haulpak Rock Truck - 75 Ton Cap. Dawson C i ty ,  
S/N GF6950BFA6AM Yukon 
c/w G.M. 16V71 Power, A l l i son  6000 Auto Trans . ,  

w/Hyd. Re ta rde r  E l e c t r i c  S h i f t ,  A i r  over  
Hyd. Braking, 21.00 x 35 T i r e s  - 60%, Saddle 
Hount Fue l  Tanks ( a l l  guages gone) 

These l i s t i n g s  have been prepared s o l e l y  f o r  the convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete o r  accu ra t e .  



P a r c e l  
No. Quant i ty  Desc r ip t i on  Locat ion 

F-6 1 1971 Wabco 75B Haulpak Rock Truck 75 Ton Cap. 
S/N GF6997BFA6k"l 
c / w  G.M. 16V71 Power, A l l i s o n  6000 Auto 

Trans. ,  w/Hyd. Retarder  E l e c t r i c  S h i f t ,  
Air over  Hyd. Brakes,  21.00 x 35 T i r e s  - 
35%, Saddle Mount Fuel  Tank. 621 hours  

Dawson C i t y ,  
Yukon 

1 1970 Wabco 7% Haulpak Rock Truck - 75 Ton Cap. Dawson C i t y ,  
SIN GF6952BFA6AM Yukon 
c/w G.M. 16V71 Power, A l l i s o n  6000 Auto. 

Trans. ,  w/Hyd. Re ta rde r  E l e c t r i c  S h i f t ,  
Air over Hyd. Braking,  21.00 x 35 T i r e s  - 
702, Saddle Mount Fue l  Tanks. 700 hours  

1 1970 Wabco 75B Haulpak Rock Truck - 75 Ton Cap. Dawson C i t y ,  
S/N FG69 5lBFA6A.M Yukon 
c/w G.M. 16V71 Power, A l l i s o n  6000 Auto 

Trans. ,  w/Hyd Re ta rde r  E l e c t r i c  S h i f t  , 
Air over  Hyd. Braking,  21.00 x 35 T i r e s  - 
45%, Saddle Mount Fuel Tanks. 222 hours  

F-9 1 1400 P & H E l e c t r i c  Mining Shovel 

F- 10 1 D8 Cat 

G r a n i s l e ,  
B.C. 

Meziadan, 
B.C. 

F-11 1 Longyear >lode1 28 Diamond Drill #CH3050 Kamloops , 
B.C. 

F-12 1 1975 Dodge 4 x 4 t r u c k  - Licence 1826FL 
S e r i a l  W27B S6S 200998 

F-13 1 Ford 4 x 4 t r u c k  - Licence 5663GK 

Karnloops , 
B.C. 

Kamloops , 
B.C. 

F-14 1 Monashee sk idde r  - D31P Invermere , 
3.C. 

These l i s t i n g s  have been prepared s o l e l y  f o r  t h e  convenience of p r o s p e c t i v e  
o f f e r o r s ,  and a r e  not  warranted t o  be complete or a c c u r a t e .  



P a r c e l  
No. Q u a n t i t y  D e s c r i p t i o n  

F-15 1 Fargo cement mixer t r u c k  w i t h  c h a l a n g e r  
5 yd. mixer  - L i c e n c e  45-88CY 

F-16 1 Buda-diesel  g e n e r a t o r  model 6DTG 468 
S e r i a l  D-2947F 1,800 RPH 75 kw 

F-17 3 Cooper bessemer d i e s e l  g e n e r a t o r  sets 
S i z e  10-112 x  13-1/2 t y p e  CS6GD 
425 H.P. 600 RPM coupled  u i t h  g e n e r a t o r  
375-KW 2400/4160/3/60 

F-18 1 C a t e r p i l l a r  d i e s e l  g e n e r a t o r  sets 
s k i d  and r a d i a t o r  150 MJ 

F-19 2  Hendrex - d r a g  l i n e  bucke t s  

F-20 2  Shovel - d i g g i n g  bucke t s  a p p r o x i m a t e l y  
2.5 y a r d  

F-2 1 2  B a l l  m i l l s  ( T r a y l o r )  7 x  9 - no t r u n i o n  
b e a r i n g s  

F-22 1 Oldsmobile s t a t i o n  wagon 1973 93R35T3M243887 

F-23 3 Atco 8  x 50'  s t o r a g e  u n i t s  

F-24 1 C I R  a i r  t r a c k  - no d r i l l  

F-25 1 1978 Oldsmobile D e l t a  8 8  

L o c a t i o n  

Richmond 

Richmond 

Richmond 

Richmond 

Richmond 

Richmond 

Richmond 

Richmond 

Richmond 

Richmond 

Vancouver 

These l i s t i n g s  have been p repared  s o l e l y  For t h e  convenience of p r o s p e c t i v e  
o f f e r o r s ,  and a r e  not warranted t o  be complete  o r  a c c u r a t e .  



SECTION F-2 

PLAZA MINING CORPOWTION 
( I n  Rece iversh ip)  

OFFICE FURNITURE AND EQUIPMENT 

Locat ion  - Vancouver 

P a r c e l  
No. Quan t i ty  

1 
1 
1 
1 
1 
1 
1 
1 
2 
1 
1 
1 
1 
1 
1 
2 

13 
2 
4 
4 
2 
1 
4 
4 
1 

Descr ip t ion  

RCA Se lec t av i s ion  video c a s s e t t e  recorder  
RCA X1-100 Remote channel  lock t e l e v i s i o n  
Met t l e r  ME-30 E l e c t r o n i c  balance 
Canon Canola M015-0 e l e c t r o n i c  c a l c u l a t o r  
IBM e l e c t r i c  t ypewr i t e r  
Panasonic e l e c t r i c  p e n c i l  sharpener  
Xashua 1220 photocopier  
Xerox 3100 LDC photocopier  
Coat racks 
Paymaster 
Wooden she lv ing  u n i t  
7 '  Naughahyde couch 
Naughahyde c h a i r  
Coffee t a b l e  
Executive desk ( 6 '  x 3.5 ' )  
Upholstered s i t t i n g  c h a i r s  
Chairs  
Executive c h a i r s  
Desks ( 5 '  x 3 ' )  
Heta l  f i l i n g  c a b i n e t s  with pu l lou t  drawers 
5'  x 7 '  S e c r e t a r y  desks with typewri te r  s t a t i o n  a t tached  
Table 
Swivel pads 
Waste paper baske t s  
K e t t l e  

These l i s t i n g s  have been prepared s o l e l y  f o r  the convenience of prospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete or  accu ra t e .  



SECTION E - 1  

PLAZA M I N I N G  CORPORATION 
( I n  Rece iversh ip)  

MILL FACILITY 

Crusher  Bu i ld ing  and Components 

P a r c e l  
No. Q u a n t i t y  Desc r ip t i on  

E-1 1 S t e e l  Bu t l e r  type b u i l d i n g  ( b o l t e d )  
meta l  c l a d  30'  x 30 '  x 20 eve. 

E-2 1 Conveyor way and t r a n s f e r e  tower j o in ing  c rushe r  house t o  
concen t r a to r  but l d i n g  
S t e e l  framing ( b o l t e d )  metal  c l a d  50' x 8 '  x 8 - (two) 

E-3 1 Coarse ore  b in  s t e e l  p l a t e  square  1 0 '  x 10 x 14 '  h igh  
f i t t e d  draw g a t e  wi th  g r i z z l y  ( s t a t i o n a r y )  top of b i n  LO" 
opening 

E-4 1 Feed conveyor under b in  t o  jaw c rushe r  
30" b e l t i n g  15'  l e n g t h  - channel  i r o n  frame - impact 
r o l l e r s  and d r i v e  1 .5  HP e l e c t r i c  wi th  reducer  

1 Jaw c rushe r  inake (Wakefield) 18" x 24", 
s e r i a l  #114-100, 50 HP electr ic motor sheaves and b e l t s  

1 Conveyor under Jaw channel  frame - 24" b e l t i n g  x 56' 
c e n t r e s ,  7 . 5  HP e l e c t r i c  motor reducer  and b e l t s  

V ib ra t i ng  s c r een  make D i l l o n  2 deck - S i z e  20" x 8 '  with  
d u s t  hood - 3 HP e l e c t r i c  motor sheaves and b e l t s  

1 Cone Crusher Allis-Chalmers Hydro Cone S i z e  #45" S e r i a l  
#10435, 1" throw, 150 HP e l e c t r i c  motor sheaves and b e l t s  

1 Conveyor - c losed  c i r c u i t  s c r een  t o  cone - 18" b o l t i n g  7 2 '  
c e n t r e s  - channel frame - 3 HP e l e c t r i c  motor - reducer  
and b e l t s  

1 A l l  above a o t o r s  550 Volt  3 ph 60 c y c l e  and e l e c t r i c  
swi tch  gea r  - a t  o p e r a t i n g  p o s i t i o n s  wal l  mounted 

These l i s t i n g s  have been prepared s o l e l y  f o r  the convenience of p rospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete or  a c c u r a t e .  



E-10 1 Dust c o l l e c t o r  system (Mute Cone P e r c i p i t a t i o n  Co.)  Xodel 
S.E. 60" S u c t i o n  Fan 40  KP e l e c t r i c  motor - s h e a v e s  and 
b e l t s  l o c a t e d  o u t s i d e  c r u s h e r  b u i l d i n g  

C o n c e n t r a t o r  - B u i l d i n g  and Components 

P a r c e l  
No. Q u a n t i t y  D e s c r i p t i o n  

E-11 1 C o n c e n t r a t o r  B u i l d i n g  
Steel B u t t l e r  type b u i l d i n g  ( B o l t e d )  m e t a l  c l a d  - 50" x 
150' x 30' e v e  - f i t t e d  w i t h  2 propane space  h e a t e r s ,  L O  
mercury vapor  l i g h t s ,  b u i l d i n g  i n s u l a t e d ,  1 - s i d e  door ,  
I-end door  (12 '  x 12') 

E-12 1 F i n e  o r e  s t o r a g e  b i n  (Welded S t e e l ) ,  round, 20' diam. x 
1 8 '  h e i g h t  - bot tom cone d i s c h a r g e  - f i t t e d  w i t h  e l e c t r i c  
b i n  v i b r a t o r  a t t a c h e d  t o  b i n  

E-13 1 Conveyor - Top of b i n  s h u t t l e  conveyor - 18" b e l t i n g  x 4 '  
c e n t e r s  - c h a n n e l  frame - 1 .5  HP e l e c t r i c  motor and 
r e d u c e r  

E-14 1 Conveyor feed  t o  b a l l  m i l l  - 18 b e l t i n g  x 20 c e n t r e s  
V a r i a b l e  speed d r i v e  1 UP e l e c t r i c  motor and speed 
c o n t r o l - r e d u c e r  

E-15 1 B a l l  X i l l ,  make T r a y l o r  - S i z e  7 x 10' t r u n i o n  o v e r  Elow 
( rubber  l i n e d )  (removed) 250 HP e l e c t r i c  motor and c o n t r o l s  
r e d u c t i o n  g e a r  - coupled t o  p i n i o n  s h a f t  - 1-spare used 
b u l l  g e a r  

E- 16 1 X i n e r a l  j i g  (Dever-Duplex) size 12" x 18"  - 1 EIP e l e c t r i c  
motor and be1 ts 

E- 17 1 Chain h o i s t  manual (over  b a l l  m i l l )  - 2 ton  set  #L80 

E- 18 1 Pump S.R.L. from j i g  t o  c y c l o n e s  - S i z e  3" x 3" c l o s e d  
runner  - 7.5 HP e l e c t r i c  motor sheaves  and b e l t s  

E-19 1 Cyclone (Krebbs) D-10-B 

These l i s t i n g s  have been prepared s o l e l y  f o r  t h e  convenience of p r o s p e c t i v e  
o f f e r o r s ,  and a r e  not warranted t o  be complete  o r  a c c u r a t e .  



P a r c e l  
No. Quant i ty  Desc r ip t ion  

E-20 1 Complete b a l l  charge - b a r r e l s  as  dumped from m i l l  

E-21 1 Conditioner tank and mechanism - tank s t e e l  6' x 6' low 
br idge  Denver llechanism - 5 HP e l e c t r i c  motor and d r i v e  
sheaves 

E-22 1 F l o a t a t i o n  C e l l s  - Denver (modified by Yinpro) c e l l  t o  
c e l l  - Size  #18 Bank of 10 with  t raugh paddles and 
launders  - 5-7.5 HP e l e c t r i c  motors sheaves and b e l t s  

E-23 1 Thickner tank and mechanism - tank s t e e l  LO' x 10' - low 
bridge Denver mechanism - 5 HP e l e c t r i c  motor and d r i v e  
sheaves 

E-24 1 F i l t e r  - Eimco d i s c  type  - Size  6'  x 6 d i s c  - 1 d i s c  
ope ra t ion  no a g i t a t o r  - v a r i a b l e  speed d r i v e  1 HP 

E-25 2 Pumps (Nash 1-112" x 1" rubber l i n e d )  over head motor 
mount - 3 HP each e l e c t r i c  motor sheaves and b e l t s  

E-26 1 Pump Vac Sea l  - 2" x 2" rubber l i n e d  - over head motor 
mount - 3 HP e l e c t r i c  motor sheaves and b e l t s  

E-27 1 Pump Gal iger  v e r t i c a l  dump rubber l i n e d  - 1-112" 3 HP 
r l e c t r i c  motor sheaves and b e l t s  

E-28 1 Pump vacuum ( S i h i )  water s e a l  - LPHA 5612 ?2693820 - 10 MP 
e l e c t r i c  motor sheaves and b e l t s  

E-29 1 Pump f i l t e r a t e  (Derko) 1-1/2" x 1" d i r e c t  coupled - 2 HP 
e l e c t r i c  motor 

E-30 1 Pump sludge (sump pump) Goman Rupp - Size  3" x 3" - 
gaso l ine  d r i v e  d i r e c t  - 8 HP Briggs and S t r a t o n  

E-31 1 Pump S.R.L. Denver 1-114" x 1 rubber  l i n e d  - 3 HP e l e c t r i c  
motor - sheaves and b e l t s  

E-32 1 Table (Wil f ley)  type  - s i z e  2' x 4 '  model 13 f o r  j i g  
concent ra tes  - 1 XP e l e c t r i c  motor and head motion 

These l i s t i n g s  have been prepared s o l e l y  For the convenience of prospec t ive  
o f f e r o r s ,  and a r e  not warranted t o  be complete o r  a c c u r a t e .  



P a r c e l  
No. Quant i ty  Desc r ip t i on  

E-33 1 Water supply head tank - s t e e l  6 '  x 6 '  open 

E-34 1 A l l  Concentrator  - motor and e l e c t r i c  swi tch  g e a r  - ( w a l l  
mounted) ope ra t i ng  p o s i t i o n s  - 550 Volt  - 3 phase 60 c y c l e  
- Inc ludes  a l l  i n t e r n a l  concen t r a to r  e l e c t r i c  w i r ing  a l l  
i n t e r n a l  water l i n e s  

E-35 2  1000 g a l .  Propane Tanks - For c rushe r  and c o n c e n t r a t o r  
h e a t i n g  

E-36 - Reagents - I n  S torage  - i n  c o n c e n t r a t o r  
8-45 gal BBL MIBC Fro the r  
7-45 gal BBL ( c a n t h i t e )  x 6 

E-37 - Lot misce l laneous  - n u t s  - b o l t s  - pipe f i t t i n g s  and 
e l e c t r i c a l  swi tches  a s  s u r p l u s  - t o  c o n s t r u c t i o n  p r o j e c t  - 
s t o r e d  i n  concen t r a to r  

- H i l l  Water Supply System - 2-Pump - Pioneer  Hodel PL6035M 
6 Stage  150 G.P.M. 275' Head - 15 HP e l e c t r i c  motors and 
swi t ch  g e a r  - 550 Volt  3 phase 60 c y c l e  - l oca t ed  a t  c r eek  - water  l i n e  bu r i ed  4" P l a s t i c  (PVC) a 1,500 i t .  approx. 
over  head power l i n e  concen t r a to r  t o  pump l o c a t i o n  

1 Dover p la t form s e a l e  f o r  weighing concen t r a t e  b a r r e l s  - 
869402 7 

These l i s t i n g s  have been prepared s o l e l y  f o r  the convenience of p r o s p e c t i v e  
o f f e r o r s ,  and a r e  not warranted t o  be complete o r  a c c u r a t e .  



A P P E N D I X  "B" 
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j i \ ,?iES J .  D O H E R T Y ,  tl. r ~ c .  , .  I _ .  
M I N I N G  E N G I N E E R  

7052 - 176 STREET. SURREY.  B.C. V3S 4N 

PHOtJE: 604.574-4930 
! I 
I J h ~ s  i s  Exhibit " - " refer red  to io  t:.e 1 

i? !> etfl 63 V I ~  01 . . .  7 ~ ~ r ~ . . / " . . . . ~ ~ ~ ~ ~ ~ c d  ~ * L L  

t Vanccuver, 0. C. 
/- 

Sept 

i ' 

Dear Sir: 

. . 
4 On behalf of Plaza Mining Corporation, I have been asked to . evaluate certain stockpiles of ore situated on the property of 

( , I  Plaza Mining near Cassiar, B.C. 

The stockpiles are located at #1 Zone, #2 Zone and Millsite, 
\. with tonnages and assays as follows: 

TOTAL OZ/AU 

$1 Zone 5000 Tons @ 0 . 5  oz/au/ton 2500 oz 

# 2  Zone 2000 Tons @ 1 . 0  oz/au/ton 
a 

Millsite 672 Tons @ 0 . 5  oz/au/ton 3 3 6  oz 

TOTAL 7672 Tons L 6 3 6  oz /' 

Milling of this ore w i t h  907c recovery 4352 oz on . r t ? C t 2 ~ 3 ? r  23, 
1982 gold is quoted at $435.00 (U.S. i,sl!ars) z e r  c)dnce or 
$522 .00  Canadian per ounce. 

Using $ 5 0 0 . 0 0  Canadian per ounce, 
4352 Ounces are worth $ 2 , 1 7 6 , 0 0 0 . 0 0  

To haul and mill this ore at the Plaza mill will cost: 

Milling - $ 2 5 . 0 0  per ton 
Eaul ore, start up ccsts - 2 5 . 0 0  per ton 

- -  .- 

.,- 1cr:al $50.00 p e r  t 3 n  



JAAIES J .  DOH ERTY, P. ENG. 
h1lNltJG E N G I N E E R  

7054 - 176 S T R E E T ,  SURREY, B.C. V3S 4N7 
PHONE: 604.574-4930 

- 2 -  

Mr. Terry McMullen (continued) 

To Mill 7672 tons @ $50.00/ton will cost $383,600.00 

Gold produced - $2,176,000.00 
Milling Costs etc. - 383,600.00 

Profit or Excess $1,792,400.00 

Comments : -- 

1. This broken ore is needed for mill feed, when the mill is 
started up again. 
The stockpiles of ore, in question, is the only broken 
ore available on-the property at present. 

1 2. While this broken ore is being milled, more stopes or 
I sources of ore will have to be prepared for mining. 

I It will probably take 3 to 5 months of pumping out water, 
( ' rehabilitation, development work, stope preparation and 

miling to provide a continuous supply of 100 tons of ore 
I per day, 7 days a week. 

I 
'I3. Start up costs will be reduced by using available broken 

I /  ore for mill feed. 

4. It is noted that the vclume of grade and possible recoveries 
of the stockpiled ore are understated in the two Purchase 
Offers submitted to Plaza Mining (in receivership) as 
compared to the information as attached in the Trenazan, 
Spencer & Associates and Erodie Hicks Engineering Ltd. 
reports. The difference in value is significant. 

Yours truly, 

James J. Doherty, P.Eng 



A P P E N D I X  " C "  



LK.ATIGX AND ACCESS 

~atitc?e: 59' 1 5 '  N L o n g i t u d e :  1 2 g 0  4 2 '  w 

u . T . N . G . :  Zone 9 ,  1 6 0 , 0 0 0  E ,  6 , 5 6 9 , 0 0 0 ~  

~ i a r d  Min ing  D i s t r i c t  N.T.S.  1 0 4  P / S  E 

The c l a i m s  a r e  l o c a t e d  i n  t h e  L i a r d  M i n i n g  D i s t r i c t  

some f i v e  miles  e a s t  o f  C a s s i a r ,  B . C .  The  C a s s i a r  b r a n c h  of 

t h e  S t e ~ ~ i a r t - C a s s i a r  Highway r u n s  t h r o u g h  t h e  e a s t e r n  p o r t i o n  

o f  t h e  c l a i m  b l o c k  a n d  o t h e r  g r a v e l  r o a d s  p r o v i d e  e a s y  a c c e s s  

t o  a l l  p o r t i o n s  o f  t h e  c laims.  B o t h  Q u a r t z r o c k  a n d  T r o u t l i n e  

C r e e k s  f l o w  t h r o u g h  t h e  p r o p e r t y  w h i c h  i s  a t  a n  e l e v a t i o n  o f  

some 3500 f e e t  a n d  of m o d e r a t e  r e l i e f .  

The n e a r e s t  s u p p l y  c e n t r e  a n d  c o m m e r c i a l  a i r p o r t  

i s  Watson L a k e ,  Y.T.  l o c a t e d  some 8 0  m i l e s  t o  t h e  n o r t h e a s t .  

S t e w a r t ,  B.C. ,  some 250  m i l e s  t o  t h e  s o u t h ,  i s  t h e  c l o s e s t  

d e e p  s e a  p o r t .  

HISTORY 

The c l a i m s  w e r e  l o c a t e d  i n  1 9 3 4  b y  G .  Hope,  f a t h e r  

o f  t h e  p r e s e n t  o w n e r ,  who w a s  a p r o s p e c t o r  a n d  t r a p p e r  a s  w e l l  a s  

o n e  o f  t h e  e a r l i e s t  s e t t l e r s  i n  t h e  a r e a .  

The pre:;?n t Taurus -Cn  i t e d  !!pal-ne c l a  irns w e r e  a l s o  

i n i t i , t l l y  staked. i n  1934 d n d  t h e  cor-.iTlon h o ~ i r ~ d a r y  bcc<~rne a 







zatter of dispute at this time. Possibly, because of this 

dispute, G. Hope never optioned his claims to a mining company 

and consequently work on the claims was limited to a few 

trenches and a short drift on one of several quartz veins 

exposed on the claims. 

GEOLOGY 

The regional geology of the area has been described 

in G.S.C. Memoir 319 and more recently by Panteleyev and Diakow 

in Geological Fieldwork 1980 and 1981. In summary, sediments 

and volcanics of the Sylvester Group of Mississippian age trend 

north-west and have been intruded by the Cassiar batholith on 

their southern marain. In the ?lcDame valley area a series of 

east, north-east trending fracture systems localize gold-silver- 

bearing quartz veins within altered volcanics or less commonly 

at volcanic-sedimentary contacts. 

The G.H. property is underlain by basalts and tuffs 

which here a r l z  believed to have gentle dips and have been 

correlated with the lower volcanic sequence of the Sylvester 

Group. On the adjacent Taurus-United Hearne Cornucopia or 

Hanna property exploration and development work has exposed a 

zone of steeply dipping gold-bearing quartz veins which strike 

to the west and are believed to extend onto the G.H. property. 

Rcpr~rted, r r , c a s \ i r ~ ~ ~ l  L3ni  r n c j i c s t c d  reserves of the Taurus-Un ited 

Hearne mine are 75,000 tons of 0.35 OZ. ~u/ton, and, pot-ential 



o r  i n f e r r e d  r e s e r v e s  are  o f  t h e  same m a g n i t u d e .  The e x t e n s i o n  

o f  t h i s  g o l d - b e a r i n g  zone  was  t h e  o b j e c t i v e  o f  a n  e x p l o r a t i o n  

Drogramne  o n  t h e  G . H .  p r o p e r t y  d u r i n g  1 9 8 0  a n d  1 9 8 1  a n d  t h e  

r e s u l t s  o f  t h i s  p rogramT~e  a r e  d i s c u s s e d  b e l o w .  

DISCUSSIOKS O F  1 9 8 0  a n d  1 9 8 1  E X T L O R q T I O N  PROGwPIES 

D u r i n g  1980  and 1 9 8 1 ,  2 1  d i a m o n d  d r i l l  h o l e s  

t o t a l l i n g  4 , 8 6 3  f e e t  w e r e  d r i l l e d  a l o n g  a 600 f o o t  s t r i k e  

l e n g t h  w h e r e  p r e v i o u s  s c a t t e r e d  t r e n c h i n g  h a d  i n d i c a t e d  a z o n e  

of a l t e r e d  v o l c a n i c s  a n d  q u a r t z  v e i n s  o c c u r e d .  

T h i s  d r i l l i n g  i n d i c a t e d  t h r e e  g o l d - b e a r i n g  v e i n s  

w i t h  a p o t e n t i a l  t o n n a g e  i n  t h e  r a n g e  o f  8 0 , 0 0 0  t o n s  o f  0 . 2 4  

o z .  ~ u / t o n .  A summary o f  t h e  d r i l l  h o l e s  i s  t a b u l a t e d  b e l o w .  

M i n e r a l i z e d  I n t e r s e c t i o n s  
Hole N o .  

- - - -  - 

L e n g t h  V e i n  A V e i n  B V e i n  C 



..? 4 -. -3 ,- 1 -, . - r d  I n t e r s e c t i o n s  
-- - - - - -- - - 

V e i n  A V e i n  B - -  --- V e i n  C 
-- 

. O 3 2 / 5 . O t  .705/5' 

.186/5' . 0 4 / 5 . 5 '  

T o  e v a l u a t e  t h i s  a r e a  f u r t h e r ,  a d e c l i n e  w a s  c o l l a r e d  

south o f  t h e  r r ~ i n e r a l i z e d  z o n e  a n d  d r i v e n  d u e  n o r t h  a t  - 1 5 %  for 

390 feet. T h e  d e c l i n e  e x p o s e d  s e v e r a l w e a k l y a l t e r e d  w e s t  s t r i k i n g  

f r a c t u r e s  a n d  t w o  s t r o n g e r  f r a c t u r e s  t r e n d i n g  n o r t h w e s t .  A 

d r i f t  o n  t h e  s t r o n g e s t  n o r t h ~ e s t  z o n e  a d v a n c e d  2 5 0  f e e t  a n d  e x p o s e d  

a n  a l t e r a t i o n  z o n e  a n d  q u a r t z  v e i n  c o n t a i n i n g  gold v a l u e s  u p  t o  

1 . 3 3  o z .  Au/ton o v e r  a width cf 2 . 5  feet. One 30  f o o t  s e c t i o n  

of i-i;c -:t. i n avt l r -  : q t ? C !  . 288  o z .  A ~ / r _ o n  3crr)ss a 2 f o o t  w ~ i i t h ,  

ho:%;.vi-r, t h e  g o l d  v a l u e s  i n  t h e  r e r ~ ~ i i n d e r  o f  t h e  v e i n  a r e  

r a n d o m l y  d i s t r i b u t e d  a n d  n o  m i n e a b l e  z o n e  i s  i n d i c a t e d  a t  this 

e l e v a t i o n .  

T h i s  vein c o r r e l a t e s  ,,.;ith V e i n  B a s  indicated by 

~ : , : . - ~ ~ : ~ . . l  c : r i ' !  l i x  4 - 2s :;'p::.;n cn k::? ~;.~ol,~:,cjit.:;il p l ~ l n  o f  t -he u n t l . ~ . r -  



g r o u n d  w o r k i n g s  a  s h a l l o w  d i p p i n g  f a u l t  was e n c o u n t e r e d  a t  

t h e  w e s t  e n d  o f  t h e  d r i f t  which  o f f s e t s  t h e  v e i n  s y s t e m s .  T h i s  

f a u l t  was n o t  s u s p e c t e d  from t h e  d r i l l  h o l e  d a t a  a n d . n e c e s s i t a t e s  

a r e - i n t e r p r e t a t i o n  07f t h e  d a t a  which  downgrades  t h e  t o n n a g e  

p o t e n t i a l  of t h i s  p a r t i c u l a r  area.  

V e i n  A was e x p o s e d  by a  d r i f t  1 8 0  f e e t  i n  l e n g t h  

a t  a n  e l e v a t i o n  some 50 f e e t  be low D.D.H. Q R 1  wh ich  i n t e r s e c t e d  

0 .60  o z .  ~ u / t o n  o v e r  a  1 5  f o o t  w i d t h .  A t  t h e  d r i f t  e l e v a t i o n  

t h e  v e i n  a n d  a d j a c e n t  a l t e r a t i o n  zone  c o n t a i n  i s o l a t e d  g o l d  

v a l u e s  b u t  a g a i n  t h e y  a p p e a r  t o  b e  e r r a t i c a l l y  d i s t r i b u t e d  a n d  

n o  m i n e a b l e  ore shoot i s  i n d i c a t e d .  A t  some f u t u r e  d a t e ,  a 

raise t o  t h e  i n t e r s e c t i o n  i n  D . D . H .  Q R 1  s h o u l d  b e  c o n s i d e r e d .  

A t h i r d  d r i f t  o f  1 2 0  f e e t  i n  l e n g t h  was d r i v e n  t o  

e x p l o r e  a v e i n  i n t e r s e c t e d  i n  D . D . H .  Q R 3  w h i c h  o c c u r s  s o u t h  o f  

V e i n  A .  T h i s  d r i f t  f a i l e d  t o  e n c o u n t e r  any  g o l d  v a l u e s  o f  

i n t e r e s t  a n d  was  t e r m i n a t e d .  

I n  summary, t h e  u n d e r g r o u n d  d e v e l o p m e n t  d i d  n o t  

s u b s t h n t i a t e  t h e  t o n n a g e  p o t e n t i a l  i n d i c a t e d  by  d r i l l i n g  and  

g o l d  v a l u e s  i n  t h i s  p a r t i c u l a r  area a p p e a r  too  e r r a t i c  t o  

p e r m i t  e c o n o m i c  m i n i n g .  The l o w  a n g l e  f a u l t  e n c o u n t e r e d  a t  

t h e  w e s t  l i m i t  o f  t h e  u n d e r g r o u n d  w o r k i n g s  o f f s e t s  t h e  v e i n  

s y s t e m  a n d  it h a s  n o t  b e e n  l o c a t e d  t o  t h e  w e s t  of t h e  f a u l t .  



The r e s u l t s  o f  t h e  so i l  g e o c h e m i c a l  s u r v e y  a r e  

shown o n  a n  e n c l o s e d  p l a n .  Two a n o m a l o u s  a r e a s  on  t h e  n o r t h  

l i m i t  o f  t h e  s u r v e y  a r e  c o n s i d e r e d  s i g n i f i c a n t .  The anomalous  

a r e a  c e n t r e d  a t  1 , 0 0 0  N ,  2 ,800  W c o n t a i n s  q u a r t z  t a l u s  

i n c l u d i n g  o n e  l a r g e  a n g u l a r  b o u l d e r  a s s a y i n g  0 .24  o z .  Au / ton  

a n d  f u r t h e r  work i s  c l e a r l y  w a r r a n t e d  h e r e .  To t h e  e a s t  o f  

1 , 1 0 0  N ,  2 ,400  W a second  l a r g e  a n o m a l o u s  a r e a  c o n t a i n s  q u a r t z  

a n d  a l t e r e d  v o l c a n i c s .  Diamond d r i l l  h o l e s  D.D.H. QR13 a n d  OR20 

a r e  c o l l a r e d  i n  t h i s  a r e a ,  however ,  g e o l o g i c a l  i n t e r p r e t a t i o n s  

a r e  c o m p l i c a t e d  h e r e  by t h e  l o w  a n g l e  f a u l t  e x p o s e d  i n  t h e  

u n d e r g r o u n d  w o r k i n g s  which would  o u t c r o p  i n  t h i s  v i c i n i t y .  The 

anomaly  may b e  a s s o c i a t e d  w i t h  t h i s  f a u l t  o r  it may r e p r e s e n t  

g o l d - b e a r i n g  v e i n s  which o c c u r  o n l y  t o  t h e  e a s t  o f  t h e  f a u l t .  

A d d i t i o n a l  s a m p l i n g ,  s o i l  s u r v e y i n g  a n d  i n t e r p r e t a t i o n  i s  

r e q u i r e d .  

S e v e r a l  i s o l a t e d  h i g h  g o l d  v a l u e s  i n  t h e  s o u t h  

p o r t i o n  o f  t h e  s u r v e y  a r e a  were r e - s a m p l e d  a n d  y i e l d e d  o n l y  

b a c k g r o u n d  v a l u e s  and  no f u r t h e r  work i s  p l a n n e d  h e r e .  

FUTURE CONSIDERATIONS 

Al though  t h e  r e s u l t s  o f  t h e  u n d e r g r o u n d  e x p l o r a t i o n  

programme w e r e  d i s a p p o i n t i n g ,  t h e  o v e r a l l  p r o p e r t y  p o t e n t i a l  

r e m a i n s  e n c o u r a g i n g .  A s  i n d i c a t e d  by  t h e  g e o c h e m i c a l  s o i l  

s u r v e y ,  s e v e r a l  a r e a s  beyond t h e  l i m i t e d  a r e a  eva l l l c? t ?d  t o  date 
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WRIGHT ENGINEERS LIMITED Phone: 684-9371 Cable "WRIGHTENG" Telex: 01-54367 

1444 Alberni Street, Vancouver, British Columbia, Canada, V6G 224 

December 21, 1982 

Thorne Riddell Inc. 
2500 Board of Trade Tower 
1177 West Hastings Street 
Vancouver, B . C .  
V6E 2L9 

Attention: Mr. J .  R .  Thomson 

Dear Sirs : 

Re: Plaza Mining Corporation ( I n  Receivership) 
Property Assessment 

Enclosed please find a report en t i t led  "Summary Report 
Plaza Mining Corporation" prepared by Mr. W .  Clarke. This report 
represents f a i r l y  the current s ta tus  of the property and plant located 
a t  Table Mountain, near Cassiar, B . C .  The report has been prepared 
within the constraints of information available to  Mr. Clarke and 
i s  submitted on a "best effor ts"  basis. 

We t rus t  that you find i t s  contents in order. 

Yours very t ru ly ,  

WRIGHT E N G I N E  LIMITED 23 

D .  J .  Barratt ,  P .  Eng. 
Project Manager 



I N T R O D U C T I O N  

L O C A T I O N  & A C C E S S  

P R O P E R T Y  

D E S C R I P T I O N  OF P R O P E R T I E S  
I T A B L E  M O U l l T A I N  G R O U P  

I 1  Q U A R T Z R O C K  C R E E K  G R O U P  

R E S E R V E S  

M I L L I N G  

I N D E X  

P A G E  - 
1 



SUMMARY REPORT 

PLAZA MINI t4G CORPORATI ON 

CASSIAR DISTRICT PROPERTIES 

LIARD MINING DIVISION, BRITISH COLUMBIA 

INTRODUCTION 

This r e p o r t  has been requested by Thorne R i d d e l l  Inc . ,  

1177 West Hastings St ree t ,  Vancouver, B.C., t o  summarize t h e  engineering, 

geo log ica l  and product ion data r e s u l t i n g  from recen t  operat ions,  as an 

i n t r o d u c t o r y  overview o f  the  main Plaza hold ings,  f o r  p a r t i e s  t h a t  may 

be i n t e r e s t e d  i n  acqu i r i ng  t h e  p r o p e r t i e s  and t h e i r  assets. No eva lua t i on  

of t h e  Company's hold ings i s  presented and none i s  in tended i n  any o f  the  

c o s t  o r  engineer ing est imates requ i red  f o r  t h i s  summary presenta t ion .  

The w r i t e r  has n o t  v i s i t e d  t h e  p rope r t i es ,  b u t  has examined 

and s tud ied  a l l  p e r t i n e n t  data, a v a i l a b l e  a t  Thorne R i d d e l l .  I n  add i t i on ,  

t h e  w r i t e r  i s  f a m i l i a r  w i t h  the  area and general geo log i ca l  environment, 

having g e o l o g i c a l l y  mapped and sampled the  underground workings a t  one 

of t h e  a d j o i n i n g  p rope r t i es  a  number o f  years ago. 

LOCATION AND ACCESS 

The p rope r t i es  are  loca ted a  few m i l e s  eas t  of Cassiar,  B.C., 

o r  about 70 m i les  southwest o f  Watson Lake, Yukon T e r r i t o r y .  Access i s  

good w i t h  t h e  gravel highway connect ing Cassiar w i t h  the  Alaska Highway 

passing through a  p o r t i o n  o f  the  proper ty .  

PROPERTY 

The company holds many c la ims i n  t h e  area, acqui red by op t i on ing  

o r  s tak ing .  There a re  two main groups on which t h e  major exp lo ra t i on  and 

development e f f o r t  has been concentrated. 
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1. The Table Mountain Group, a d j o i n i n g  Table Mountain Mines proper ty  

on t h e  east,  consis ts ,  most impor tan t l y  o f  t h e  n ine  Wi ldca t  c la ims 

and Ted Frac t ion ,  on which t h e  product ive  Vol laug Vein i s  loca ted .  

Other l a r g e  acreages are  covered by c la ims h e l d  by l o c a t i o n  and 

have rece ived l i t t l e  o r  no e x p l o r a t i o n  a t t e n t i o n .  

2 .  The Quartzrock Creek Group a d j o i n s  t h e  Taurus Resources Ltd.  (Uni ted 

Hearne) producing proper ty  on t h e  west. To date,  most o f  t h e  work 

has been concentrated on t h e  f o u r  c l a i m  Mack Group and the  two CIing 

Gold Claims. Other extensive c l a i m  groups a re  he ld  under op t i on  o r  

by l o c a t i o n .  

Option payments on t h e  two main c l a i m  groups are:-  

1. Table Mountain Group 

F i n a l  Purchase P r i c e  

$10,000. cash payment o r  6% n e t  smel ter  r e t u r n ,  

whichever i s  greater ,  annual ly ,  u n t i l  t he  
65c-<,,, EX,C.' 

purchase p r i c e  o f  $+,WWM0-. i s  pa id .  

2. Quar tz rock  Creek Group - G.H. Proper ty  

F i n a l  Purchase P r i c e  - a t  p roduct ion  da te  $ 200,000. 

$25,000. cash payment, annual ly ,  t o  

$200,000. 

I f  a l l  opt ioned p rope r t i es  a r e  maintained, t he  annual cash 

payments would amount t o  approximately $65,000., o r  n e t  smel ter  r e t u r n  

o r  opera t ing  p r o f i t  burdens, vary ing  from 2% t o  25%. 

Cash payments f o r  1982 have been made. 

DESCRIPTION OF PROPERTIES 

1 . Ta b l  e  Mountain Grow 

T h e  Vollaug Vein has been explored over a l eng th  o f  3,500 

fee t  on Plaza Mining ground, and has been developed on surface and 

underground f o r  an a d d i t i o n a l  3,500 f e e t  t o  the  west on the  a d j o i n i n g  

Table Mountain Mines proper ty .  The ve in  s t r i k e s  east-west, d ips  





northerly a t  20' t o  50°, being local ized by a t h ru s t  f a u l t  i n  

argi 11 i t e s  near t h e i r  contact with underlying volcanics. Vein 

widths vary from a few inches t o  e ight  f e e t  and exploration and 

development on the Plaza property has been concentrated on three  

separate zones. 

Zone I 

This zone i s  located a t  the western extremity of the  

property, was explored on surface by trenching over a length of 

approximately 300 f e e t ,  and 18 surface holes were d r i l l e d ,  4 

returning s ign i f ican t  gold values, t o  ou t l ine  the  zone. Approxi- 

mately 14,500 tons' were mined from an open p i t ,  of which about 

9,000 tons were milled, leaving 5,500 tons broken reserves.. I t  i s  
reported t ha t  approximately 3,000 tons remain i n  place adjacent 

t o  west property boundary and t h a t  t h e  shoot i s  raking westerly onto 

the  Table Nountain Mines property. Three d r i l l  holes in tersected 

the vein over narrow widths with very low gold values a t  about the 

4,700 foot  elevation,  approximately 400 f e e t  ve r t i c a l l y  o r  800 f e e t  

down dip from surface. 

The average grade of surface trench sampling was calculated 

by the  wri ter  a s  follows: 

Average Average Average Assay 
Length Width Assay Diluted to  4 '  Mining Width 

Feet Feet Oz. Au/Ton Oz. Au/Ton 

The average grade of mill heads f o r  approximately 9,000 

tons milled i s  reported a t  0.471 oz. Au/ton. 

Three independent samplings and/or estimating o f  the grade 

of dumps of broken reserves average 0.508 oz. Au/ton. (See SUMMARY - 
BROKEN RESERVES). 



Zone I1 

This zone i s  located approximately 800 f e e t  eas t  of Zone I .  

Surface trenching exposed the vein over a length of 300 fee t .  Eleven 

shallow diamond d r i l l  holes were unsuccessful in locating a down-dip 

extension of the surface shoot. Approximately 2,000 tons were mined 

from surface and are  available as broken reserves. Five diamond 

d r i l l  holes intersected the vein a t  about the 4,700 foot elevation, 

approximately 300 feet  ver t ical ly  below surface, located generally 

600 f e e t  down-dip from the surface p i t .  Interesting core and sludge 

assays were returned in two holes over a 200 foot s t r i k e  length. 

A calculation of the average grade from surface trench 

sampling, by the writer, i s  as follows: 

Average Average Average Assay 
Length Width Assay Diluted to  4 '  Mining Width 
Feet Feet Oz. Au/Ton Oz. Au/Ton 

Three independent dump samplings and/or estimating of 

broken reserves average 0.73 oz. Au/Ton. 

Zone I11 

This zone i s  located approximately 1,600 fee t  east  of Zone I 1  

and was i n i t i a l l y  exposed by surface trenching over a length of approxi- 

mately 470 feet .  The down-dip extension of t h i s  zone, as  indicated 

by diamond d r i l l i ng ,  consti tutes the most favourable sector for  

developing additional reserves on the Vollaug Vein. A total  of 7,480 
f e e t  of diamond d r i l l i ng  in 43 holes has been completed in and around 

t h i s  zone and a decline was collared for  the planned exploration 

and development of a potential ore shoot a t  elevations 4,700 and 4,600 

f e e t ,  approximately 200 fee t  and 400 fee t ,  respectively, down dip 

from surface outcrop of the vien. 

A calculation of the average grade from surface trench 

sampling, by the writer, i s  as follows: 



Length 
Feet 

Average 
Width 
Feet 

Average 
As say 

Oz. Au/Ton 

Average Assay 
D i l u t e d  t o  4 '  M in ing  Width 

Oz. Au/Ton 

0.080 
0.164 
0.739 
0.129 
0.020 

0.207 (4.7 f o o t  w id th )  

F i f t e e n  o f  t h e  43 d r i l l  holes t e s t i n g  t h i s  zone encountered 

s i g n i f i c a n t  go ld  values which averaged 0.330 oz. Au/Ton over  a  5.8 foo t  

width,  and which were used i n  a  reserve est imate.  

The i n t e r v a l  between Zones I1 and I1 I was checked w i t h  n ine  

diamond d r i l l  holes, which i n t e r s e c t e d  the  v e i n  a t  about t he  4,700 f o o t  

e leva t i on .  Two holes , 500 fee t  apar t ,  encountered moderate go1 d  values 

over one t o  two f o o t  ve in  widths.  The deepest v e i n  i n t e r s e c t i o n  was 

a t  about t he  4,565 f o o t  e leva t i on ,  down-dip on Zone 111, which assayed 

0.260 oz. Au/Ton over a  two f o o t  width.  A  ho le  about 100 fee t  west 

was d r i l l e d  t o  e leva t i on  4,520, bu t  encountered no vein.  

2. Quartzrock Creek Group 

Two areas have been explored, t h e  Glen Hope Zone, o r  G. H. 

Proper ty ,  which ad jo ins  the  producing Taurus p r o j e c t  on the  west, 

and t h e  Panda-Wing Gold area, about one m i l e  t o  the southeast.  

G .  H. Proper ty  

A  geochemical s o i l  survey was conducted over a  p o r t i o n  o f  

t h e  c la ims.  A subsequent 21 ho le  diamond d r i l l i n g  program, t o t a l l i n g  

4,863 f e e t ,  checked below most o f  t he  geochemical anomal i es ,  former 

sur face t rench ing  and f o r  t h e  poss ib le  wes te r l y  extension o f  the Taurus 

ve in  system. Th is  d r i l l i n g  i nd i ca ted  th ree  veins est imated by 

Trenaman, Spencer & Associates L td .  t o  have a  p o t e n t i a l  tonnage i n  

the  range o f  80,000 tons, grading 0.24 oz. Au/Ton. A d e c l i n e  and 

d r i f t i n g  on the  th ree  veins, t o t a l l i n g  1,115 fee t  o f  underground work, 

f a i l e d  t o  conf irm the  presence o f  economical m i n e r a l i z a t i o n  i n  any 

of the veins.  The best  sec t i on  was encountered on the  "B" Vein and 



i s  est imated, by the  w r i t e r ,  t o  average 0.172 oz. Au/Ton over  a  

13.0 f o o t  w id th  f o r  a  l eng th  o f  74.0 f e e t .  

Two o r  th ree  geochemical anomalies remain unchecked by 

e i t h e r  diamond d r i l l i n g  o r  underground work. The wes te r l y  extension 

o f  t h e  Taurus v e i n  system has n o t  been p o s i t i v e l y  i d e n t i f i e d .  

Consequently, t h i s  p roper ty  may represent  an a t t r a c t i v e  e x p l o r a t i o n  

t a r g e t .  

Panda-Wing Gold Property  

An extensive qua r t z  outcropping i n  a l t e r e d  vo l can ic  rock, 

a long a  canyon i n  Quartzrock Creek, re tu rned i n t e r e s t i n g  go ld  values 

f rom e a r l y  sampling, A 5-hole diamond d r i l l  program, t o t a l l i n g  1,211 

f e e t ,  c a r r i e d  o u t  by Plaza, encountered a l t e r e d  vo lcan ics  con ta in ing  

70% quar t z  f o r  a  d is tance o f  600 fee t ,  bu t  no s i g n i f i c a n t  g o l d  values 

were obta ined.  A low angle f a u l t  i n te rsec ted  i n  t he  d r i l l i n g  apparent ly  

l i m i t s  t h e  depth p o t e n t i a l  o f  t he  zone i n  t h i s  area. 

RESERVES 

1. Broken Reserves 

Dumps a re  loca ted a t  the  p i t  s i t e s  o f  Zones I and 11, and 

a t  t he  m i l l  s i t e ,  being muck from Zone I. The grades o f  these dumps 

have been est imated by Trenaman, Spencer & Associates, and sampled 

i n  s i t u  by Wright Engineers L imi ted,  and Er ickson Gold Min ing Corp. 

Er ickson d i d  no t  sample the  m i l l  dump. A  t o t a l  tonnage and average 

grade have been est imated by the  w r i t e r ,  u t i l i z i n g  the  above data and 

sur face t rench sampling, which i s  tabu la ted  below: 

SUMMARY - BROKEN RESERVES 

Area Tons TR-SP ERICKSON WRIGHT 

Zone I 5,000 0.530 0.460 0.562 
Zone I 1  2,000 1.000 0.610 0.580 
M i l l s i t e  5  00 0.500 - - 0.329 

TRENCHES AVERAGE 
D i  1  u ted  Grade 

Oz . A.u/Ton Oz . Au/Ton 



2. Probable Reserves 

Approximately 3,000 tons r e p o r t e d l y  remain i n  p lace  

ad jacent  t o  t he  west p rope r t y  boundary i n  Zone I. The grade f o r  

these reserves may be assumed a t  0.466 Oz. Au/Ton. 

Two m ine ra l i zed  shoots t o t a l l i n g  5,300 tons, t h a t  may be 

open-p i t ted,  on Zone I 1 1  a r e  i n d i c a t e d  by a 230 f o o t  l e n g t h  o f  

surface sampling and th ree  diamong d r i l l  ho les.  Average grade i s  

est imated a t  0.363 Oz. Au/Ton. 

SUMMARY - PROBABLE RESERVES 

Zone Tons Grade 
- Oz. Au/Ton 

3. Dri.11 Ind i ca ted  - Poss ib le  Reserves 

A t o t a l  o f  12 d r i l l  ho les re tu rned s i g n i f i c a n t  go ld  values 

and c o n s t i t u t e  a b lock  t h a t  may be mined from f u t u r e  underground 

workings. The spacing between holes v a r i e s  from 50 t o  100 f e e t .  

The w r i t e r ' s  est imate i s  t abu la ted  below, being subdiv ided i n t o  

e l e v a t i o n - i n t e r v a l  b locks d i c t a t e d  by t h e  d i s t r i b u t i o n  o f  assay data. 

SUMiMRY - DRILL Ir4DICATED - POSSIBLE RESERVES 

Source E leva t i on  Slope Length Min ing Average Tons 
I n t e r v a l  Dis tance Width Assay 

Feet Feet Feet Feet Oz . Au/Ton 

DOH 59 4,710 t o  
4,660 104 88 9.0 0.505 6,900 

DDH 71 4,660 t o  
4,625 7 5 5 0 5.0 0.396 1,600 



RESERVES SUMMARY 

Category Tons Grade 
Oz . Au/Ton 

Broken 7,500 0.529 
Probable 8,300 0.400 
Possible 31,500 0.330 

47,300 0.374 

MILLING 

The mill commenced operation 27 August 1981 and was closed 

down 22 January, 1982. During t h a t  period,  the operation was confronted 

with the  usual s ta r t -up  problems of a mechanical nature,  aggravated by 

numerous procedural problems re la ted  t o  sampling, assaying and tonnage 

through-put. Consequently, ca lcu la t ion  of a metal 1 urgi cal balance, 

and reconc i l i a t ion  of mill production w i t h  smelter re turns  and mill heads 

with mine production and i n i t i a l  o re  reserve grade es t imates ,  i s  v i r t u a l l y  

impossible. The l a t t e r  comparison is most important in evaluating estimated 

reserves.  

Mill performance data from company records f o r  t he  t o t a l  produc- 

t ion  period is summarized below: 

Short Dry Tons Milled 

Assay Head Ounces Gold 
Ounces per ton 

Tai 1 ing (Assay) Ounces Go1 d 
Ounces per ton 

Recovery % (Assay) 
Ounces Gold (Assay) 

Total Ounces i n  Concentrate, J i g  
and Table 

Total Ounces Shipped from 
Concentrate & J i g  

WRIGHT ENGINEERS LIMITED 

Walter E .  Clarke, P .  Eng. 

Senior Mining Consultant 


