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SPROATT SILVER MINES LTD. 

BANKS ISLAND PROJECT 

DETAILED ANALYSIS OF COST 

INTRODUCTION 

S e v e r a l  assumptions have been made i n  c a l c u l a t i n g  c o s t s  f o r  t h e  Banks I s l a n d  

P r o j e c t ,  namely; 

1. A t u g  and barge  can s a f e l y  nav iga t e  t h e  w a t e r s  i n t o  Ind ian  Arm on t h e  

I s l a n d s  w e s t  c o a s t  t o  permit  unloading of  equipment and s u p p l i e s .  

2. D i e s e l  f u e l  w i l l  be  used f o r  power, cooking and hea t ing .  Fuel  r equ i r e -  

ments w i l l  b e  d e l i v e r e d  by barge monthly. 

3.  Water seepage is  expected t o  be  normal i n  t h e  g r a n i t e  and l imes tone  

format ion .  

4 .  Ground suppor t  i s  expected t o  be  normal f o r  t h e  g r a n i t e  and l imes tone  

format ion .  
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5. Labour c o s t s  w i l l  average $100.00 pe r  day p e r  man. A p a y r o l l  burden of  

h 
*, / 20 pe rcen t  h a s  been added t o  c a r r y  W.C.B., U . I . C . ,  Holiday Pay etc. 

6 .  A contingency f a c t o r  of 15  percent  has  been used throughout  t h e  ca l cu la -  

t i o n s .  

7. The D i s t r i c t  In spec to r  of Mines w i l l  permi t  a d e c l i n e  t o  be  d r i v e n  a t  minus 

12 .5  pe rcen t  grade  wi th  a corss -sec t ion  $ f t .  by 9 f t .  f o r  a d i s t a n c e  of 

1000 l i n e a l  f t .  

8. The p r o j e c t  w i l l  u s e  13 men and a n  a d d i t i o n a l  60 man days have been allowed 

f o r  eng inee r ing  a s s i s t a n c e .  

The work w i l l  proceed 3 s h i f t s  p e r  day, 7 days p e r  week. 

SCOPE OF WORK 

A d e c l i n e  8 f t . , b y  9 f t .  i n  c r o s s  s e c t i o n  w i l l  b e  d r i v e n  f o r  1000 l i n e a l  f t ,  a t  

a minus 12.5  pe rcen t  grade  on t h e  "Bob zone". 

The d e c l i n e  w i l l  s p i r a l  downward from hangwall to  f o o t w a l l  ove r  a s t r i k e  l e n g t h  of 

350 f e e t .  The d e c l i n e  w i l l  i n t e r s e c t  t h e  mine ra l i zed  zone a t ;  s u r f a c e  minus 40 

/ f t . ,  s u r f a c e  minus 80 f t . ,  ar:d f i n a l l y  a t  s u r f a c e  minus 125 f t .  The lower I n t e r -  

s e c t i o n  w i l l  b e  i n  t h e  v i c i n i t y  of o r e  i n t e r s e c t i o n s  induca ted  i n  diamond d r i l l  

h o l e s  numbered B 1  18,  EL 23, and 1-76. 



















1. The District Inspector of Mines is Jim Hutter located in Smithers. His 

assistant is Bert Barkonyi at the Inspection Branch, 1837 Fort Street, 

Prince Rupert. 

2. There are two contractors that could be available for the type of work 

planned. Both have or have access to equipment. Both should be checked 

out for reliability and financial strength. They are: 

Jerry White Vancouver 681-0419 
Bob Golac Nelson 352-7665 

3.  Jarvis Clark has one ST2 mucker priced at $61,500 with rental at 8% per 

month, minimum 4 months. 

4. Wajax Industries has one 912 Eimco, rent nogotiable. 

5. Cal Van Caterers estimate board costs for 12 men will be $25.00 per man day 

F.O.B. Prince Rupert. A ything over 12 men would be $33.40/man day. 
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6. Bute Towing are familiar with the area and believe they could put a barge 

into Indian Arm. They will unload only at high tide (4 hrs.). 

7. North Arm Transportation has an oil service barge going north every 3 weeks 

or more. They can deliver fuel and could handle all equipment and supplies 

on deck. They would deliver fuel and supplies on trips through the area from 

time to time. 

Both estimate about the same price. 

8. Don Tweedy of Delta Tractor has a D6 for rent at $3,50O/month. Reportedly in 

good condition - 588-3084 
9. A marine chart of the Foul Bay area may be available at Gundry Bilmach on 

Powell St. - 

10. Atco have available two trailers 10x52 and 10x44. Rentals 1365/month for 2. 

11. North Coast Air Lines quote a Beaver aircraft cost of $1.25 per mile. Payload 

about 1,100 lbs. 
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