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S U M M A R Y 

I t has been found t h a t i n a l l the f o r m a t i o n s seen 
i n the I s l a n d s , a l l c a r r y p y r i t e , very f i n e , i n f r a c t u r e s , 
and d i s s e m i n a t e d , o f t e n rimming conglomerate pebbles and 
b r e c c i a fragments. 

Assays of specimens, and samples of these mater
i a l s a l l r e p o r t measurable amounts of gold and s i l v e r . 
There have been no " b l a n k s " or " t r a c e s " . 

The C o n s o l i d a t e d C i n o l a p r o p e r t y i s a l a r g e low 
grade occurrence of a u r i f e r o u s p y r i t e . 

A number of major, and j u n i o r companies are engaged 
i n e x p l o r a t i o n programs to f i n d s i m i l a r d e p o s i t s of economic 
importance. 

The Mar Group of m i n e r a l c l a i m s i s b e l i e v e d to be 
u n d e r l a i n by rocks f a v o u r a b l e to the f o r m a t i o n of an economic 
d e p o s i t of a u r i f e r o u s p y r i t e . 

T h e r e f o r e , a Phase I program of s o i l sampling and 
VLF-EM s u r v e y i n g i s recommended. 

The cost of a Phase I program i s estim a t e d at 
$47,000.00. 

Phase I I would be a program of d e t a i l i n g anomal
ous areas found i n Phase I , and i f overburden p e r m i t s , back-
hoe t r e n c h i n g to c a s t an estim a t e d $44,000.00. 

Phase I I I , diamond d r i l l i n g , i s estim a t e d t o co s t 
a minimum of $150,000.00. tffi***** 

R e s p e c t f u l l y submitted ^f^S^-^Sv 

A.F. Ro b e r t s , P. Engjf, 
J u l y 6, 19B0 A . F . ROBERTi> 
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INTRODUCTION 

Th i s r e p o r t i s a u t h o r i z e d by the D i r e c t o r s of the 
Company. 

I t s purpose i s to e v a l u a t e the c l a i m s as a poss
i b l e source of an economic d e p o s i t of gold o r e , s i m i l a r to 
t h a t af C o n s o l i d a t e d C i n o l a Mines L t d . 

The Mar Claims were t r a v e r s e d i n the p e r i o d Aug
us t 24-27, 1979 w h i l e on a d j o i n i n g c l a i m s f o r o t h e r com
panies . 

I n f o r m a t i o n from o t h e r sources i s acknowledged 
i n the t e x t . 

LOCATION, ACCESS, TOPOGRAPHY 1] 2] 3] 

The c l a i m s l i e near the c e n t r e of Graham I s l a n d , 
the n o r t h e r n main i s l a n d of the group. They are almost 
midway between Queen C h a r l o t t e C i t y , and J u s k a t l a . 

l ] L o c a t i o n Map: B.C. Road Map, 1 cm = 76 km [ F r o n t i s p i e c e ] 
2] Logging Roads: M a c M i l l a n - B l o e d e l 

[ F o l l o w s page l ] 1.8 i n . — 4 mi. 
3] Topographic Map: NT5 103F/BE, 9E; 

[ F o l l o w s page 2] 1:50,000 

A . F . R O B E R T S , P . E N G . 
C O N S U L T I N G ? M I N I N G E N G I N E E R 





Branch roads 40, 40c, and 43 give access t o the 
c l a i m s . 

P e r m i s s i o n to use the l a g g i n g roads d u r i n g work
i n g hours must be o b t a i n e d from M a c M i l l a n - B l a e d e l o f f i c e s 
i n e i t h e r Queen C h a r l o t t e C i t y or J u s k a t l a . 

The Yakoun R i v e r d i v i d e s the c l a i m s f l o w i n g from 
west to e a s t . The Blackbu r n and Hoodoo Creeks f l o w n o r t h 
e r l y through Mar 2 c l a i m . There i s p l e n t y of water f a r a l l 
purposes w i t h i n the group. 

The c l a i m s are covered w i t h s l a s h and heavy second 
growth t i m b e r , w i t h some s m a l l s e c t i o n s of v i r g i n t i m b e r . 

E l e v a t i o n s range from 30 metres A5L at the Yakoun 
R i v e r t o 100 metres on a l l c l a i m s . The country i s g e n e r a l l y 
f l a t t i s h and slope s are reasonably g e n t l e . 

CLAIM GROUP 

Name 
Mar 1 
Mar 2 
Mar 3 

No outcrops were seen. 

4] 

U n i t s 

12 
6 

Record No. 
1702 
1703 
1704 

E x p i r y Date 
September 13, I960 
September 13, 1980 
September 13, 1980 

Le g a l P o s t s , and u n i t posts noted, f u l f i l l e d the 
requirements of the Mining A c t . 

The exact l o c a t i o n , and the amount of ground cover
ed can onl y be determined by a L e g a l Survey. 

4] Claim Map: B.C. Department of Mines & 
Petroleum Resources, 103F/9, 1:50,000 [ F o l l o w s page 3] 

A . F . R O B E R T S . P . E N Q . 
C O N S U L T I N G M I N I N G E N G I N E E R 
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HISTORY 5^ 

A b r i e f h i s t o r y from B u l l e t i n 54-, i s as f o l l o w s : 
Gold was d i s c o v e r e d at M i t c h e l l I n l e t , mined by the Hudson 
Bay Company, and a s m a l l amount of gold was r e c o v e r e d from 
a narrow v e i n . T h i s v e i n was mined a g a i n , at l e a s t t w i c e , 
f o r s m a l l r e c o v e r i e s , and i s being i n v e s t i g a t e d again at 
t h i s d a t e . 

Other gold v e i n s have been mined at s e v e r a l l o c a 
t i o n s w i t h i n the i s l a n d s , u s u a l l y s h o r t high grade s e c t i o n s , 
w i t h very s m a l l tannages, but nothing s u b s t a n t i a l enough to 
p r o v i d e a c o n t i n u i n g o p e r a t i o n . 

P l a c e r g o l d , and heavy m i n e r a l s are found along 
the n o r t h e a s t e r n beaches, but to date have not proven econ
omic . 

P r o s p e c t o r s have t o l c the w r i t e r of f i n d i n g c o l 
ours i n a number of c r e e k s , but have not provided f a c t u a l 
d a t a . 

S e v e r a l major companies d i d same work on the Spe-
cagna p r o s p e c t , where C o n s o l i d a t e d C i n o l a Mines L t d . has, 
s i n c e 19 77, d r i l l e d o f f some m i l l i o n s of tons of low grade 
g o l d - s i l v e r o r e . T h i s company expects to go i n t o produc
t i o n i n the near f u t u r e at 10,000 tons per day. 

The C o n s o l i d a t e d C i n o l a p r o p e r t y l i e s approxim
a t e l y 5 km northwest of the Mar c l a i m s . 

5] B.C. Department of Mines &. Petroleum Resources, B u l l e 
t i n 54, Geology of the Queen C h a r l o t t e I s l a n d s , B.C., 
by A. S u t h e r l a n d Brown, 1968; pages 16 5, 168, 173-4. 

A . F . R O B E R T S , P . E N G . 
C O N S U L T I N G M I N I N G E N G I N E E R 
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A number of major companies, and many j u n i o r com
panies are c a r r y i n g on e x p l o r a t i o n programs i n the immediate 
ar e a . 6 ] 

GENERAL GEOLOGY 9 ^ 9 ^ 

No outcrops were noted on the Company's p r o p e r t y . 
T h e r e f o r e , r e l i a n c e f o r geology i s made on B u l l e t i n 54, and 
the w r i t e r ' s knowledge of adjacent and o t h e r nearby p r o p e r 
t i e s . 

The probable f o r m a t i o n s are: 

0:5 - Quaternary a l l u v i u m , o v e r l y i n g Skonan f o r m a t i o n covers 
the e n t i r e a r e a . 

TS - T e r t i a r y 5konan f o r m a t i o n : sandstone, conglomerate, 
mudstone. 

TM - Paleocene, Masset Formation, s u b - a e r i a l f l o w s , b a s a l t 
f l o w s , d a c i t e , r h y o l i t e , b r e c c i a s , ash f l a w s . 

KHa - Cretaceous, Queen C h a r l o t t e group, conglomerate w i t h 
g r a n i t i c p e b b l e s , a r k o s i c g r i t s , minor s h a l e s . 

6 ] R e p o r t s , w i t h d r i l l l o g s , f o r C o n s o l i d a t e d C i n o l a Mines 
L t d . , A.F. R o b e r t s , P.Eng., 1977-79 

7] Q u a l i f y i n g and Geochemistry Reports f a r s e v e r a l compan
i e s , A.F. Roberts, P.Eng., 19 79-19 80 

8] Geology Map: B u l l e t i n 54, 
1:125,000 w i t h Legend [ F o l l o w s page 4] 

9] B.C. Department of Mines &. Petroleum Resources; Babe 
Golc P r o s p e c t , Queen C h a r l o t t e I s l a n d s , B.C. [103F/9E]; 
A. S u t h e r l a n d Brown, T.G. 5 c h r o e t e r , 1977 

A . F. R O B E R T S , P . E N Q . 
C O N S U L T I N G M I N I N G E N G I N E E R 



1m 



A l l r o c k s sampled c a r r y p y r i t e . Many samples 
and specimens have been assayed by t h e w r i t e r t o get low 
v a l u e s i n g o l d and s i l v e r . No a s s a y s have gone " t r a c e " or 
" b l a n k " . A l l r o c k s sampled have c a r r i e d a measurable 
amount o f g o l d and s i l v e r . 

There i s a g r e a t abundance o f c h a l c e d o n i c q u a r t z 
i n the f r a c t u r e s of a l l r o c k s . 

STRUCTURE 

On the ground t h e r e i s no ap p a r e n t e v i d e n c e o f 
s t r u c t u r e . 

The geology map shows a photo l i n e a m e n t w i t h a 
n o r t h e r l y s t r i k e p a s s i n g through t h e Mar 1 and Mar 3 c l a i m s . 

I t i s h i g h l y p r o b a b l e t h a t the S a n d s p i t F a u l t , 
which i s b e l i e v e d t o be r e l a t e d t o t h e C i n o l a o r e , o r one 
of i t s s t r a n d s passes through t h e p r o p e r t y . 

Geochemical anomalies on nearby p r o p e r t i e s show 
a s t r o n g e a s t t o n o r t h e a s t t r e n d , w h ich i s p r o b a b l y r e l a t e d 
to f r a c t u r i n g , and c o u l d o c c u r on t h i s p r o p e r t y . 

CONCLUSIONS 

These c l a i m s are c o n s i d e r e d t o be a good g e o l o g 
i c a l bet f o r f i n d i n g of an economic d e p o s i t of g o l d o r e , 
s i m i l a r t o t h a t of the C o n s o l i d a t e d C i n o l a p r o p e r t i e s t o 
the n o r t h w e s t . 

The r o c k s are f a v o u r a b l e , and the s t r u c t u r e i s 
c o n s i d e r e d good. 

A . F . R O B E R T S , P . E N Q . 
C O N S U L T I N G M I N I N G E N G I N E E R 



RECOMMENDATIONS  
Phase I 

1. a] Lay out a reconnaissance g r i d 100 metres by 50 
metres. 

b] Take s o i l samples, auguring i f nec e s s a r y , to get 
the "B" h o r i z o n ; take "A" h o r i z o n i f there i s n ' t 
any "B". I f outcr o p s are found t h a t were missed 
on the r e c o n n a i s s a n c e , take c h i p samples. 

c] Map any geology found on the g r i d . 

d] Using a Sabre Model 27, VLF-EM i n s t r u m e n t , meas
u r i n g d ip angles and t o t a l f i e l d on 25 metre spac
i n g on a l l l i n e s . I f c r o s s overs are noted i n 
the f i e l d , then repeat the l i n e on l 2 y metre spac
i n g i n the i n t e r v a l of the c r o s s over. 

Phase I I 
Depending on the r e s u l t s of Phase I I , diamond d r i l l i n g 
w i l l be r e q u i r e d . 

I f Phase I I i s not f e a s i b l e i n i t s e n t i r e t y , Phase I I I 
may be advanced to Phase I I . 

ESTIMATED C05T5  
B a s i c Costs 

Sample c o l l e c t i o n : $10/sample w i t h g r i d and map of l i n e s . 
Assay SB . 25/sample. G o l c , A r s e n i c , Mercury, S i l v e r r e q u i r e d 
VLF-EM survey $l50/km, p r o v i n g u s e f u l on o t h e r p r o p e r t i e s 
on reconnaissance g r i d 100 metres by 50 metres. T o t a l 
l i n e d i s t a n c e - 64 km. 

Costs 
Sample C o l l e c t i o n : 
12B0 samples at SlO/sample 
VLF-EM survey 64 km @ $l50/km 
Assaying 
E n g i n e e r i n g , s u p e r v i s i o n , mapping, r e p o r t s 

S u b - t o t a l 
15% c o n t i n g e n c i e s 

T o t a l 

5ay $47,000.00 

12,800,00 
9,600 .00 

10,560 .00 
7,500 o00 

40,460 .00 
6,063 .00 

46,523 .00 

A . F . R O B E R T S , P . E N G . 
C O N S U L T I N G M I N I N G E N G I N E E R 
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Phase I I 
D e t a i l 33-1/3% of Phase I , say 
Backhoe t r e n c h i n g and roads 

200 hours U $95.0Q/hour 

M o b i l i z a t i o n , d e m o b i l i z a t i o n 

E n g i n e e r i n g , s u p e r v i s i o n , r e p o r t s 

T o t a l 

Say $44,000.00 

Phase I I I 
Diamond d r i l l i n g w i l l c o s t about $100.00/metre 

A minimum of 1,000 metres w i l l be r e q u i r e d to 
t e s t anomalies, and w i t h r e l a t e d c o s t s , i n 
c l u d i n g a s s a y i n g , i s estimated at a minimum of $150,000.00 

$16,000.00 

19,000.00 

1,000.00 

7,500.00 

$43,500.00 

A . F . R O B E R T S , P . E N G . 
C O N S U L T I N G M I N I N G E N G I N E E R 
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CERTIFICATE 

I, A.F. Roberts, of 812 F a i r b r o o k C r e s c e n t , R i c h 
mond, B r i t i s h Columbia, do hereby c e r t i f y t h a t : 

l ] I am a graduate of the U n i v e r s i t y of B r i t i s h Columbia, 
B „ Ap.Sc., i n Mining E n g i n e e r i n g , 1951. 

2] I am a R e g i s t e r e d P r o f e s s i o n a l Engineer of the P r o v i n c e 
of B r i t i s h Columbia; and am a Member of the Canadian 
I n s t i t u t e of Mining and M e t a l l u r g y . 

3] I have p r a c t i c e d my p r o f e s s i o n s i n c e 1951, w i t h Quatsino 
Copper-Gold Mines L t d . , Giant Mascot Mines L t d . , Cochenour-
W i l l a n s Gold Mines L t d . , Mogul Mines L t d . , K e r r - A d d i s o n 
Gold Mines L t d . , A t l a n t i c Coast Copper C o r p o r a t i o n L t d . , 
Wasamac Mines L t d . , Brenda Mines L t d . , and T.C. E x p l o r a 
t i o n s L t d . 

5 i n c e January 1970, I have been an independent C o n s u l t i n g 
Engineer. 

P r e v i o u s t o , and d u r i n g U n i v e r s i t y , I worked underground 
as a miner, and on s e v e r a l e x p l o r a t i o n - d e v e l o p m e n t p r o -
j e c t s . 

4] The accompanying r e p o r t i s based e n t i r e l y on my p e r s o n a l 
examination of the a r e a , August 24-27 and September 19-22, 
1979, w h i l e engaged i n the ar e a . 

5] I have no i n t e r e s t , d i r e c t or i n d i r e c t , i n the Mar C l a i m s , 
nor have I any i n t e r e s t , d i r e c t or i n d i r e c t , i n the Pryme 
Energy Resources L t d . , or i n any companies w i t h which i t 
may be a s s o c i a t e d . I have not, nor do I expect to r e c e i v e 
any i n t e r e s t i n shares of any company, i n i t s s e c u r i t i e s , 
or any company w i t h which i t may become a s s o c i a t e d . 

6 ] I consent t c the use of t h i s r e p o r t i n , or i n c o n j u n c t i o n 
w i t h a p r o s p e c t u s , or a statement of m a t e r i a l f a c t s , r e 
l a t i n g to the r a i s i n g of funds f o r t h i s p r o j e c t . 

DATED at Vancouver, B r i t i s h Columbia, t h i s s i x t h 
day of J u l y , 1980. 

A . F . R O B E R T S , P . E N G . 
C O N S U L T I N G M I N I N G E N G I N E E R 



20. STATUTORY RIGHTS OF RESCISSION 

Sections 61 and 62 of the Securities Act (British Columbia) provides in effect, that where a security is offered to Ihe 
public in the course of primary distribution: 

(a) A purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, if a copy of 
the last Statement of Material Facts, together with financial statements and a summary of engineering reports as riled, 
with the Vancouver Stock Exchange, was not delivered to him or his agent prior to delivery to either of them of the 
written confirmation of the sale of the securities. Written notice of intention to commence an action for rescission must 
be served on the person who contracted to sell within 60 days of the date of delivery of the written confirmation, bud 
no action shall be commenced after the expiration of three months from the date of service of such notice. 

(b) A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, if the 
Statement of Material Facts or any amended Statement of Material Facts offering such security contains an untrue 
statement of material fact or omits to state a material fact necessary in order to make any statement therein not 
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced 
by a purchaser after expiration of 90 days from the later of the date of such contract or the date on which such 
Statement of Material Facts or amended Statement of Material Facts is received or is deemed to be received by him or 
his agent. 

Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are 
conferred. 

21. CERTIFICATE OF THE DIRECTORS AND PROMOTERS OF T H E ISSUER: 

The foregoing constitutes full, true, and plain disclosure of all material facts relating to the securities offered by this 
Statement of Material Facts. # . . 

(Date) 

AntEony Louis Agostino - Presiden 

James Gerald Ager - Secretary, Director/and Promoter 

Edward Peter Ostashek, Director and Promdter 

CERTIFICATE OF THE UNDERWRITER(S): 

To the best of our knowledge, information, and belief, the foregoing constitutes full, true, and plain disclosure of all 
material facts relating to the securities offered by this Statement of Material Fycts. 

(Date) 

CANARIM INVESTMENT CORPORATION L T D . 


