
m C l a i m s 

Petroleum Consultants, Inc. 

7030 South Yale • Suite 502 • Tulsa, Oklahoma 74177 • 918492-2323 

Gentlemen: 
At your request, we have completed the s u b j e c t study and our 
re p o r t i s submitted herewith. 
As a r e s u l t of the study and sub j e c t to the c o n d i t i o n s d e s c r i b e d 
h e r e i n , we estimate p o t e n t i a l and r i s k - a d j u s t e d gross reserves 
and f u t u r e cashflow f o r the pr o s p e c t i v e l o c a t i o n s as i n d i c a t e d on 
the attached E x h i b i t No. 1 
However, i t should be recognized t h a t t h i s i s an estimate and 
only an estimate, based on my op i n i o n s , experience, and judgment 
a f t e r studying the logs and production performance of w e l l s 
o f f s e t t i n g the s u b j e c t prospects. My experience i n c l u d e s the 
ev a l u a t i o n of over 1000 w e l l s w i t h i n the Sooner Trend dur i n g the 
past four years as a petroleum c o n s u l t a n t . 
A cashflow p r o j e c t i o n i s i n c l u d e d f o r the p o t e n t i a l primary and 
secondary (waterflood) reserves of a s u c c e s s f u l w e l l . A d d i t i o n a l 
d e t a i l s are contained i n the body of the r e p o r t . 
A system of Reserve c l a s s i f i c a t i o n i s used by Haack Petroleum 
Consultants, Inc. as a means of expressing our opinions as to 
the degree of r i s k a s s o c i a t e d with such r e s e r v e s . "Risk" as 
used here r e f e r s to r i s k of i n a c c u r a c i e s due to i n s u f f i c i e n t 
i n f o r m a t i o n . This may be due to the e a r l y s t a t e of development 
d r i l l i n g , too l i t t l e production h i s t o r y , u n c e r t a i n t i e s of a 
p o l i t i c a l or human nature over which we have no c o n t r o l , e t c . 

A p r i l 25, 1980 

F.C.D. O i l C o r p o r a t i o n 
R.R. 5, Box 12A 
Enid, Oklahoma 73701 
A t t e n t i o n : Mr. David H. Donaldson 

Re: A p p r a i s a l of 3 o f f s e t s t o 
F.C.D. O i l Corporation's 
Gulledge No. 1 (1979B Pro
gram) S e c t i o n s 16 & 17-
T24N-R6W, G a r f i e l d County, 
Oklahoma 
Ref. No. 480-6 
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The Reserve C l a s s i f i c a t i o n System i s d e s c r i b e d i n d e t a i l f o l l o w i n g 
t h i s l e t t e r . 
The accuracy of any reserve estimate, e s p e c i a l l y when based on 
volum e t r i c a n a l y s i s or by analogy w i t h o f f s e t w e l l s p r i o r to 
production t e s t i n g , i s a f u n c t i o n of the q u a l i t y of a v a i l a b l e 
data, and of engineering i n t e r p r e t a t i o n and judgment. While 
these reserve estimates are b e l i e v e d reasonable, they should be 
accepted w i t h the understanding t h a t r e s e r v o i r performance, or 
c o n s i d e r a t i o n of more complete and/or more accurate data r e c e i v e d 
subsequent to the date of the estimate may j u s t i f y a r e v i s i o n , 
e i t h e r upward or downward. 
Haack Petroleum C o n s u l t a n t s , Inc. cannot, and does not, guarantee 
the accuracy or co r r e c t n e s s of i t s i n t e r p r e t a t i o n s or analyses, 
and we s h a l l not, except i n the case of gross or w i l l f u l n e g l i 
gence on our p a r t , be l i a b l e or r e s p o n s i b l e f o r any l o s s , c o s t s , 
damages or expenses i n c u r r e d or su s t a i n e d by anyone from any 
opinions expressed, or any i n t e r p r e t a t i o n s or analyses made by 
us. 
I f there are any questions or i f you need a d d i t i o n a l data about 
the study, please advise. 
Thank you f o r t h i s o p p ortunity t o be of s e r v i c e . 

R e s p e c t f u l l y submitted, 
HAACK PETROLEUM CONSULTANTS, INC* 

Kenneth L. Haack 

Copy No. 
KLH:agp 
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EXHIBIT NO. 1 

PROSPECT: 
Doyle No. 1, SW-NE Sec. 16-T24N-R6W 

Risk 
F a c t o r Reserve Type 

P o t e n t i a l , i f 
s u c c e s s f u l 
Proved, 
Undeveloped 
Probable 
T o t a l , P o t e n t i a l 

Reserves, A l l Reserve 
Types 

Risk-Adjusted 
Proved, 
Undeveloped .75 
Probable .50 
T o t a l , R i s k -

Adjusted Reserves, 
A l l Reserve Types — 

Gross Reserves 
MBBL MMCF 

117 
94 

211 

300 
0 

300 

87.8 225 
47.0 0 

134.8 225 

Cashlfow, *M$ 
Undisc. Disc.-© 10% 

4416.3 
6208.1 

10,624.4 

3149.5 
1577.4 

4726.9 

3312.2 2362.1 
3104.0 788.7 

6416.2 3150.8 

PROSPECT: 
Voth No. 1, NW-SE Sec. 16-T24N-R6W 

P o t e n t i a l , i f 
s u c c e s s f u l 
Proved, 
Undeveloped 
Probable 
T o t a l , P o t e n t i a l 

Reserves, A l l Reserve 
Types 

Risk-Adjusted 
Proved, 
Undeveloped .6 
Probable .4 
T o t a l , R i s k -

Adjusted Reserves, 
A l l Reserve Types — 

117 
94 

211 

300 
0 

300 

70.2 180 
37.6 0 

107.8 180 

4416.3 
6208.1 

10 ,624.a 

2649.8 
2483.2 

5133.0 

3149.5 
1577.4 

4726.9 

1889.7 
631.0 

2520.7 



HAACK Petroleum Consultants, Inc. 
E x h i b i t No. 1 continued 

PROSPECT: 
.Thesman No. 1, SE-NE Sec. 17-T24'N-R6W 

P o t e n t i a l , i f 
s u c c e s s f u l 
Probable — 117 300 4416.3 3149.5 
P o s s i b l e — 94 0 6208.1 1577.4 
T o t a l , P o t e n t i a l 

Reserves, A l l Reserve 
Types 211 300 10,624.4 4726.9 

Risk-Adjusted 
Probable .4 46.8 120 1766.5 1259.8 
P o s s i b l e .267 25.1 0 1657.5 421.2 
T o t a l , R i s k -

Adjusted Reserves, 
A l l Reserve Types — 71.9 120 3424.0 16 81.0 

^Cashflow t o net revenue i n t e r e s t of 80% — does not r e f l e c t 
d r i l l i n g , completion, and equipment costs nor any c a r r i e d 
i n t e r e s t s earned by the general p a r t n e r . 



CLASSIFICATION OF RESERVES 

This appraisal ond report use the Definition of Proved Reserves os set forth in Regulation S-K issued December, 1977 by the 
Securities ond Exchange Commission (unless stated otherwise in the Discussion Section on selected properties). A copy of 
pertinent parrs of the SEC Regulation S-K are reproduced below. 

m i l i u m i n i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i n i O 

m 

R E G U L A T I O N S - K E 

S.E.C. D E F I N I T I O N O F P R O V E D R E S E R V E S £ 
m 

Estimates o f future r e c o v e r a b l e o i l o n 3 gas s h a l l be l i m i t e d to p r o v e d d e v e l o p e d o n d p r o v e d u n d e v e l o p e d future net r e c o v e r - J 
able reserves. For purpose* of this i n s t r u c t i o n , " p r o v e d reserves" are d e f i n e d to be those es t imated quan t i t i es o f c rude o i l , natura l • 
90s ond naturol 90s l iquids w h i c h g e o l o g i c a l a n d e n g i n e e r i n g d a t a demonstrate w i t h reasonab le c e r t a i n t y to be recoverab le , in JJ 

future y e a n from known reservoir* b a s e d u p o n p r i c e s and costs e x i s t i n g of the time the est imote is m o d e . JJ 

m 
Reservoirs ore cons idered p r o v e d if e c o n o m i c p r o d u c i b i l i r y is suppor ted b y e i ther o c t u a l p r o d u c t i o n or c o n c l u s i v e fo rmat ion JJ 

tests. Z 
m 
m 

For c l a s s i f i c a t i o n purposes, results from d r i l l - s t e m a n d / o r w i r e - l i n e tests m a y be c o n s i d e r e d 0* c o n c l u s i v e format ion tests , but JJ 

results based so le ly o n core a n a l y s e s , and/or e l e c t r i c or o ther log interpretat ions are not c o n s i d e r e d to be c o n c l u s i v e format ion £ 

tests. Z 

The oreo of a n o i l or gas reservo i r c o n s i d e r e d c r a v e d i n c l u d e s : 0) that por t ion d e l i rye a red b y d r i l l i n g a n d d e f i n e d b y g a s - o i l Z 

or o i l - w a t e r c o n t o c t s , i f o n y ; a n d (2) the i m m e d i a t e l y o d j o i n i n g portions not yet d r i l l e d , but w h i c h c o n be r e a s o n a b l y j u d g e d as Z 

e c o n o m i c a l l y p roduct ive on the basis o f a v a i l a b l e g e o l o a i c a l a n d e n o i n e e r i n g 6ata. In the a b s e n c e o f in format ion o n f l u i d c o n - Z 

t o c b , the lowest known structural o c c u r e n c e o f hydrocarbons cont ro ls the lower p r o v e d l imi t o f the r e s e r v o i r . It is not necessory Z 

that p r o d u c t i o n , gather ing or t ranspor ta t ion f a c i l i t i e s be in p l o c e or o p e r a t i v e . H o w e v e r , it s h o u l d be r e a s o n a b l y c e r t a i n that ~ Z 

Such fac i l i t i es w i l l be ins ta l led in the f u t u r e . Z 

m 
Depending upon their status of d e v e l o p m e n t , p r o v e d reserves s h a l l be s u b d i v i d e d in to the f o l l o w i n g c l a s s i f i c a t i o n s : Z 

m 
(a) Proved D e v e l o p e d Reserves . These o re p r o v e d reserves w h i c h c o n be e x p e c t e d to be r e c o v e r e d through e x i s t i n g w e l l s m 

with exist ing equipment ond o p e r a t i n g m e t h o d s . This c l a s s i f i c a t i o n sha l l i n c l u d e : m 
m 

0) P r o v e d D e v e l o p e d P r o d u c i n g R e s e r v e s . These are p r o v e d d e v e l o p e d reserves w h i c h a r e e x p e c t e d to be p r o d u c e d from « 

exist ing c o m p l e t i o n intervol(s) now o p e n for p r o d u c t i o n in e x i s t i n g w e l l s ; o n d m 

(II) Proved D e v e l o p e d N o n - P r o d u c i n g R e s e r v e s . These are p r o v e d d e v e l o p e d reserves w h i c h ex ist b e h i n d the c a s i n g of j j 

exist ing w e l l s , or at minor depths b e l o w the present bottom of s u c h w e l l s , w h i c h are e x p e c t e d to be p r o d u c e d through these we l l s JJ 

In the pred ic tob le inivre, where the cost o f m a k i n g s u c h o i l a n d gas a v a i l a b l e for p r o d u c t i o n s h o u l d be r e l a t i v e l y sma l l c o m p a r e d JJ 

to the cost of a new w e l l . JJJ 

m 
A d d i t i o n a l o i l ond gas e x p e c t e d to be o b t a i n e d through the a p p l i c a t i o n o f f l u i d i n j e c t i o n or o t h e r i m p r o v e d r e c o v e r y t e c h - • 

niques for supplement ing the naturol forces a n d mechanisms of pr imory r e c o v e r y s h o u l d be i n c l u d e d as " P r o v e d D e v e l o p e d Reserves" JJ 

on ly ofter testing by a pi lot pro ject or af ter the o p e r a t i o n o f a n ins to l l ed program has c o n f i r m e d through p r o d u c t i o n response that JJ 

increased recovery w i l l be a c h i e v e d . Z 

m 
(b) Proved U n d e v e l o p e d R e s e r v e s . These ore p r o v e d reserves w h i c h ore e x p e c t e d to be r e c o v e r e d from new we l ls o n u n d r i l l e d Z 

o c r e o g e , or from exist ing we l ls where a r e l a t i v e l y mojor e x p e n d i t u r e is requ i red for r e c o m p l e t i o n . Reserves o n u n d r i l l e d o c r e o g e Z 

shall be l imi ted to those d r i l l i n g units o f fse t t ing p r o d u c t i v e u n i t s , w h i c h ore reasonob ly c e r t o i n o f p r o d u c t i o n w h e n d r i l l e d . P r o v e d Z 

reserves for other u n d r i l l e d units c a n be c l a i m e d o n l y where it c o n be demonstrated w i t h c e r t o i n t y that there is c o n t i n u i t y o f p r o - m 

duct Ion from the ex is t ing p r o d u c t i v e f o r m a t i o n . m 

m 
Under no circumstonces shou ld est imates for p r o v e d u n d e v e l o p e d reserves be a t t r ibutab le to o n y a c r e o g e for w h i c h o n o p p l i c a - • 

l ion of f lu id in jec t ion or other i m p r o v e d r e c o v e r y t e c h n i q u e is c o n t e m p l o t e d , vn less such techn iques h o v e b e e n p r o v e d e f f e c t i v e by JJJ 
ocluot tests in the oreo ond in the some r e s e r v o i r . If w o r r o n t e d , h o w e v e r , a nar ra t ive d iscuss ion c o n be p r o v i d e d to point out those m 

ore as where future d r i l l i ng or other opero t ions m o y d e v e l o p o i l o n d gas p r o d u c t i o n w h i c h ot the t ime of f i l i n g is c o n s i d e r e d too m 

uncer ta in to be expressed as n u m e r i c a l est imotes for p r o v e d r e s e r v e s . » 

The following odditional classes of Reserves may also be assigned where they are justified. 

Probable Reserves 

Reserves assigned under this classification are those which are supported by favorable engineering and geological data, but which 
are subject to a greater degree of risk which prevents classification as Proved Reserves. 

Possible Reserves 

These include speculative reserves where risk is relatively high. Usually, reserves to be included herein are those which depend 
on some favoroble development or event which is not predictable with good occuracy. 



HAACK Petroleum Consultants, Inc. 

DISCUSSION 

APPRAISAL OF 
F.C.D. OIL CORPORATION'S 
3 OFFSETS TO GULLEDGE NO. 1 
Se c t i o n 16 & 17-T24N-R6W 
G a r f i e l d County, Oklahoma 

Purpose of Study 
The study was made to provide an estimate of recoverable reserves 
and to p r e d i c t f u t u r e producing r a t e s and net income f o r the 
subject prospects. 
Scope of Study 
The scope of our study was l i m i t e d to the e s t i m a t i o n of gross 
reserves, production r a t e f o r e c a s t s , and cashflow f o r e c a s t s based 
on cost and p r i c e assumptions provided by F.C.D. O i l C o r p o r a t i o n . 
The cashflow estimates are based on 100% working i n t e r e s t l e s s 
r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , p r oduction taxes, an assumed 30% 
Federal e x c i s e t a x , and o p e r a t i n g expenses. We have not con
s i d e r e d i n t e r e s t s earned by the general p a r t n e r , r i s k of mechan
i c a l f a i l u r e s r e q u i r i n g major a d d i t i o n a l investments, o r s t a t e 
and Federal income taxes. Reserves used i n the estimated cash
flow p r o j e c t i o n were r i s k a d j u s t e d , i . e . , the p o t e n t i a l r e s e r v e s 
were m u l t i p l i e d by the chance of success of each w e l l . D r i l l i n g , 
completion, and equipping c o s t s were not considered f o r purposes 
of t h i s study. 
Source and Q u a l i t y of Information 
A l l i n f o r m a t i o n r e l a t i v e t o the i n t e r e s t s appraised and l o c a t i o n 
and d e s c r i p t i o n of w e l l s was provided by F.C.D. O i l C o r p o r a t i o n . 
A l l f u r n i s h e d data was examined duri n g the course of the study 
and reviewed to determine i f i t was reasonable and c o n s i s t e n t . 
I f reasonable and c o n s i s t e n t , the data was accepted as t r u e and 
c o r r e c t and was used f o r t h i s study. 
Data r e l a t i v e to o f f s e t t i n g w e l l s or o i l and gas p r o d u c t i o n from 
an area of i n t e r e s t , e t c . , was obtained from our f i l e s and from 
commercial sources. 
O i l P r i c e Assumptions 
O i l p r i c e s were based on the March 19 80 posted p r i c e f o r uncon
t r o l l e d 40° API Oklahoma Sweet crude of $39.00/BBL l e s s an 
assumed e x c i s e ( w i n d f a l l p r o f i t s ) tax of 30%. The e x c i s e t a x 
was a p p l i e d to the d i f f e r e n c e between the posted p r i c e and the 
$16.55/BBL base p r i c e proposed by Congress. A deduction was made 
fo r the 7% Oklahoma p r o d u c t i o n tax. Thus, the e f f e c t i v e crude 
p r i c e f o r March 1980 a f t e r w i n d f a l l tax was c a l c u l a t e d to be $33.12 
This p r i c e was e s c a l a t e d monthly at an annual r a t e of 10%. O i l 
production from the s u b j e c t prospects i s expected t o be 37° t o 42° 
API Sweet crude. 
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Gulledge No. 1 0:fsets 
Section 16 and r T-24N-R6W 
Sooner Trend F i e ] d 
G a r f i e l d County, Oklahoma 

These three (3) prospects are o f f s e t s to the recently completed 
F.C.D.-Gulledge No. 1, located i n the SE-NW Section 16-T24N-R6W, 
G a r f i e l d County, Oklahoma. The subject prospects are as fallows: 

The Gulledge No. 1 was completed for 2 41 BO and 350 MCFPD on a 
12/64 inch choke with flowing tubing pressure of 9 30 p s i g from 
the Misener-Hunton at 6430 feet. The Gulledge No. 1 has 26 feet 
of pay with average porosity of 10.7% and water saturation of 
32%. Primary reserves of 117,000 BBLs and 300 MMCF were assigned 
to the Gulledge No. 1 based on 40 acre drainage and a 25% recovery 
factor. An a d d i t i o n a l 94,000 BBLs of waterflood reserves per 
40 acres i s possible i s the f i e l d proves large enough for water-
flood development. 

Since an isopach map of the Misener-Hunton would be speculative 
at t h i s time, none has been included i n t h i s report. However, i t 
i s thought the Misener sand trends northwest to southeast along 
a north-south s t r u c t u r a l nose depicted i n the structure map of 
the top of M i s s i s s i p p i (Map No. 2). The well located i n the SW-
SW Section 17 has over 30 feet of very shaly Misener sand. I t i s 
thought clean Misener sand could l i e to the north of that w e l l . 

P o t e n t i a l reserves of the subject prospects are considered to be 
equal to that of the Gulledge No. 1. A r i s k f a c t o r , i . e . , chance 
of success, was assigned to each of the prospective locations 
based on an estimate of the chance of h i t t i n g a well comparable 
to the Gulledge No. 1. These r i s k factors were 0.75, 0.60, and 
0.40 for primary reserves and 0.50, 0.40, and 0.267 for secondary 
reserves, r e s p e c t i v e l y . 

Name Location 
Doyle No. 1 
Voth No. 1 
Thesman No. 1 

SW-NE Section 16-T24N-R6W 
NW-SE Section 16-T2 4N-R6W 
SE-NE Section 17-T24N-R6W 
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DISCUSSION continued 

Gas Price Assumptions 
A gas price of $2.80/MCF was assumed. CRA w i l l be the gas 
purchaser and w i l l pay the NGPA Section 102 p r i c e of $2,428/ 
MMBtu. A Btu content was assumed to be 1150 MMBtu/MCF. 

Operating Expense Assumptions 
I n i t i a l operating expenses were assumed to be $800/well/month for 
flowing wells and $1200/well/month for pumping wells. These 
figures were escalated 10% annually. 

Salvage Values 
Estimates were made of the recoverable casing and values were 
assigned f o r equipment of the type and amount to be used on the 
subject w e l l s , l e s s salvage c o s t s . Income from salvage i s 
shown as a negative investment i n the cashflow stream i n the year 
of abandonment. 

Methods Used for Reserve Estimates and Rate Forecasts 
These prospects are a l l located i n an 80 0 square mile area on the 
northeast flank of the Anadarko Basin known as the Sooner Trend.-
O i l was discovered i n the M i s s i s s i p p i Lime i n t h i s four county 
area (Garfield, Logan, Kingfisher, and Major) during the early 
19 60 fs. V i o l a , Hunton, Red Fork, Skinner, Prue, Oswego, Big 
Lime, Cleveland, and Layton also produce i n various f i e l d s within 
the Sooner Trend. Typical exploration procedure i n the Sooner 
Trend i s to d r i l l wells through the Hunton which requires only 
300 to 400 feet of a d d i t i o n a l depth below that required f o r a 
M i s s i s s i p p i producer. Although often a wildcat venture, the 
costs of the a d d i t i o n a l d r i l l i n g through the Hunton are very 
minor compared to the p o t e n t i a l return, i f successful. Hunton 
reserves of 200,000 BBL or 2 BCF are not uncommon when Hunton 
porosity i s found. This same philosophy i s now being applied to 
the V i o l a and Simpson. The V i o l a and Simpson are about 10 0 l e e t 
and 3C ) feet, respectively, below the Hunton. Several e x c e l l e n t 
V i o l a c- d Simpson w e l l s have recently been discovered i n the 
Sooner Irend. 

A d e t a i l e d description of the prospect follows: 



AS OF HAY 1, 1980 

LEASE NAME! GULLEDGE #1 E3E-NW 16-24N-6'J) 
FIELD NAME: SOONER TRPWD 
FORMATION ! MISENER 

Table No. 1 
HAACK PETROLEUM CONSULTANTS INC 

INTERESTS AND DATE FIRST EFFECTIVE 
COST LIQUID GAS DATE 

1.0000000 .8000000 .8000000 5/1/60 

EVALUATION 
OPERATOR 
CNTYfSTATE 

IDENTITY: oo^i-oi 

FROVEDFDEVELOPED-PRODUCING RESERVES TO FLOU » 150 EOPD 
VOL, CALC, DASED ON 10 ACRES» 26 FEET OF PAYi POROSITY = 
Wit-:. SAT. = 34%. FORM. VOL. FACTOR = 1.25. P P I H , PEC ' 

SEO. i 3 IN Dp: SILER.PB 
FCD O K CORP. 
GARFIELD CO.r OKLA. 

PRESENT WORTH Hi 
15.00 2787.^53 
18.00 2616.172 
20.00 2515.521 

pi-

GAS 

UELL COUNT API BASE TRANS, 
GROSS NET OR BTU PRICE CHARGE 

;.oo 
30.00 

PROD. 
TAXES 

ADVAL 
TAXES 

2301.152 
2126.715 

7.1/i 6.02 

Y E A R 
1980 ( SMO) 

1931 
1982 
1983 
1981 
1985 
1986 
1987 
19SS 
198? 
1990 
1991 
1992 
1993 
1991 

SUE TOTAL 
REMAINDER 
TOT 19.0 YR 

Y E A R 
1980 < 8M0) 

1981 
1982 
1983 
1984 
1935 
1986 
1937 
193S 
1939 
1990 
1991 
1992 
19 Q3 
1994 

SU& TOTAL 
REMAINDER 

R I C E S . ; . . CF/BBL G R O S S 
BEGIN. L N C I H G LIFE UT BL/MMCF CUMULATIVE 

7 i »< j .00 tyj • o»i :̂5o4» 0.0 J\i 
2 16.67 4.55 0.000 

S E R V E S ' / ! GROSS 

1 

GROSS OIL 
PRODUCTION 

MBBL3 
35.155 
28.791 
14.248 
8.737 
5.997 
4.415 
3.410 

1.873 
1.601 
1.335 
1.212 
1.071 
0. 951 

113.819 
3.181 

117,000 
NET 

TOTAL SALES 
H$ 

1033.713 
999,215 
576.467 
402.336 
309.941 
253,R N 7 
216.869 
191.182 
172.664 
153,934 
143.726 
140,942 
129.578 
116.803 
106.289 

5007.590 
375.ARI 

GROSS COND 
PRODUCTION 
MB&LS r -

0,000 
0.000 
0,000 
0.000 
0.000 
0.000 
0,000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.600 
0.000 
0.000 
0.000 
0.000 
0.000 

TRANS ETC & 
PROD TAXES 
Mi 

76,781 
70.794 
40,843 
23,509 
21,959 
17.934 
15•365 
13.545 ]2,037 
11.264 
10.537 
9.936 
9.181 
8.276 
7.531 

354.738 
26.6"7 

GROSS GAS 
PRODUCTION MMCF 

53.496 
51.097 
41.565 
29,780 
22.195 
17.063 
13.452 
10.827 
3.867 
7.370 
6.204 
5,281 
4.540 
3,936 
3.439 

289.112 
10,333 

300.000 

RFV AFTER 
TRANSITAXES 

1006,936 
928.420 
535.624 
373.377 
287.982 
235.343 
201.504 
177.636 
160.431 
147,720 
138,139 
130.956 
120.397 
108.528 
98.759 

4652.803 

NET OIL 
PRODUCTION 
HBBLS 

28.124 
23.033 
11.399 
6.990 
4.798 
3,532 
2*181 
1.791 
1.502 
1.281 
1,108 
0,969 
0,356 
0.763 

91.056 
2.544 

93.600 

REMAINING ULTIMATE REMAINING 
w.'.v'OO 117.000 LO-0(OQ£. GIL 
300.000 300.000 100. QO'. GAS 

NET COND 
PRODUCTION HDDL3 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

NET ADVAL g 
OPR EXPENSE 
Hi Hi' 

7.330 
16,057 
17.663 
19.441 
21.392 
0 7 1 5 3o 
25,900 
28.499 
31.358 
34.505 
37.967 
41.777 
43.632 
43.632 
43.632 
4 36.32? 

NET OPR 
INCOME 

99? 
912 
517 
354 
266 
212 
175 
149 
1°° 
113 
100 
89 
76 
64 
55 

4216 

.606 

.363 

.956 

.436 

.590 

.305 

.603 

.137 

.072 

.215 

.180 

.765 

.894 

.127 
,474 

NET GAS 
PRODUCTION 
MMCF 

42.796 
48.S78 
33.252 
23.824 
17,756 
13.651 
10.761 
8.661 
7,093 
5.396 
4.963 
4. r>'ic; 
3.632 
3.149 

231'230 
8.711 

240,000 
NET TOTAL 
INVESTMENT 

MI 
40.000 
0.000 
0.000 
0.000 
0,000 
0.000 
0.000 
0,000 
0.000 
0.000 
0,000 
0.000 
0.000 
0.000 
0.000 

40.000 

NET OIL 
PRICE 

i/BBL 
34. n e 
36,731 
40,50? 
44.624 
4°,134 
54.088 
j 1, j ,5 H 

6 c~ 5 n 3 
72*. I l l 
79.358 
37,331 
96.066 
100,000 
100.000 
100.000 
44,33^ 

i00.000 
45.848 

FUTURE NET 
CASHFLOW 

Hi 
959.606 
VI2. 363 
517,956 
354,436 
266,5?0 
212,305 
175.603 
149.137 
129.072 
113.215 
100.222 
89,130 
76.765 
64.3*6 
J J , I I 

4176.174 

CONDENSATE 
PRj.CE 

l/BBL 
0.000 
0.000 
0.000 
0.000 
0.000 
0.600 
0.000 
0,000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0, ft nr. 
0.660 
0.000 

CUMULATIVE 
CASHFLOU 

M$ 
959.606 
1871.9^9 
238?."25 
17 4 j , 7 4 1 

3010,951 
3223.256 
33,?8, S59 
3547.997 
3677 ,069 
3790.2-5 
3690.506 
3979.636 
4056.451 
4121.347 
41/6.474 
41?6,474 

NET GAS 
PRICE 

t/HCF 
2,902 
3! 134 
3.450 
3.797 
4,130 
4.600 
5.062 
5.57] 
6.131 
6.747 
7,424 
3.170 
3.991 
9.393 
10.337 
4,197 

13.395 
4.54? 

CASHFLOW 
DISC e IOX 
M5 

925.354 
813.935 
417.339 
^53. n83 
175.! 756 
126.653 
94.804 
72.371 
57.081 

. 45.319 
36.313 
29,24? 
22.301 
I7.d47 
13.416 

71 AZ l "?t 

GROSS 
WELL COUNT 

1.000 
1.000 
1.000 
1.000 
1.000 
1.000 
1,000 
1.606 
1.000 
1.000 
1.000 
1.000 
1.000 
1.000 
1.600 
1.000 
1.000 
1.000 

CUM, CASH 
DISC 0 10'. 

h i 
YJ.Z.' 
173? 
2156 
2414 
2590 
2717 
2312 
23 R 5 
2°42 
3023 
3053 
7 A T 

354 
673 
?66 

Ô'O 
132 
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AS OF HAY 1? 1980 
LEASE NAME: GULLEDGE (PROBABLE WATERFLOOD 
FIELD NAME: SOONER TREND 
FORMATION I MISENER 
INTERESTS AND DATE FIRST EFFECTIVE 
COST LIQUID GAS DATE 

1,0000000 .8000000 .8000000 1/1/90 

T a b l e No. 2 
HAACK PETROLEUM CONSULTANTS* INC 

EVALUATION: 
OPERATOR : 
CNTYrSTfiTE; 

IP^MTITY: 004-02 

PROBABLE WATERFLOC 

WELL COUNT API 
GRO! NET OR BTU 

BASE 
PRICE 

OIL 
TRANS. 
CHARGE 

o.o:: 

RESERVES (ASSUME INITIATE UATERFLOOD 
E i i E B ^ r R ? * !9J*J91? 9f 0 R I C " OIL-IN-PLACE (PRIMARY -ASSUMES FIELD DEVELOPED ON 40 ACRE SPACING 

PROD, 
TAXES 
7.1% 

ADVAL . . . . P R I C E S CF/BBL G R O S S 
TAXES BEGIN ENDING LIFE UT BL/MMCF CUMULATIVE 
0.07. 92.05 100.00 99.02 0,000 

550»•* 9 IN DB: SILER.DB 
F CO GIL CORP - " 
GARFIELD CO.* OKLA. 

PRESENT 
15.00 
13.00 
20.00 
25.00 
30.00 

WORTH 
316 
553 
423 
121 

Mi 
.765 
.^14 
.587 
.351 
.630 

R E S E R V E S V. GROSS 
PEnAINING ULTIMATE REMAINING 
94.000 94.000 100.00*: OIL 

Y E A R 
1930 
1931 
I n n i 
7 

1983 
1904 
1985 
1906 
198'? 
1933 
1939 

GROSS OIL GROSS COND GROSS GAS NET OIL NET COND NPT GAS 
PRODUCTION PRODUCTION PRODUCTION PRODUCTION PRODUCTION PRODUCTION 

M B B L S — • — HBBLS MMCF— HBBLS MBBLS MMCF 
NET OIL 
PRICE 

l/BBL 
CONDENSATE NET GAS GROSS 

PRICE PRICE WELL COUNT 
$/BBL */MCF 

1 coo n, nnA 0,000 0,000 0.000 1991 24.000 0.000 0.000 19,200 1992 13.896 0.000 0,000 15.117 
1993 12.263 0.000 0,000 9.314 
1994 8.607 0,000 0,000 6,885 

SUB TOTAL 63.770 0.000 0.000 51.016 REMAINDER 30.230 0.000 0.000 24.184 
TOT 15.8 YR 94.000 0.000 0.000 75,200 

•(E i • fti^iiO L i u a REV AFTER NET f i t i r i L a 

Y E A R 
TOTAL SALES PROD TAXES TRANStTAXES OPR EXPENSE Y E A R H$ MS M H I - EXPENSE 

1930 
H I -

1981 
1932 
1983 
J9B4 
1985 
] 7Utt 
jve? 
1933 
1989 
1990 
1991 
1992 
1993 
1994_ 

REMAIN: 
H._ 
EK 

0.000 
1846.443 
1511,657 
981.430 

_683.550 
24181365 

0,000 
130,320 
107.101 
69,534 

J8.784 
j J6 , i-0 • 
171.341 

0.000 
1715.622 
1404,556 
911.895 
639.766 
46/1.83^ 
2247,024 

12.542 
13.801 
14,414 
14.414 
14.414 
69.584 

341,155 

0,000 
0.000 
0.000 
0,000 
0.000 
0,000 
0.000 
0,000 

NcT GrR 
INCOME 

0,000 
0.000 
0.000 
0,000 
0,000 
0.000 
0.000 
0.000 

0.000 
96.169 

100.000 
100.000 
100.000 
93.558 

100.000 
99.022 

0.000 
0.000 
0,000 
0.000 
0.000 
0.000 
0,000 
o.ooo 

0.000 
0,000 
0.000 
0.000 
0.000 
0.000 
o.ooo 
0.000 

1.000 
1.000 
1.000 
1.000 
1.000 
1.000 
1.000 
1.000 

NET TOTAL FUTURE NET CUMULATIVE CASHFLOU CUM. Ci 
INVESTMENT CASHFLOW CASHFLOW DISC 9 10': DISC * 

K$ __ K{ K j M$ Mi- io : 

-12.542 
1701.821 
1390.142 
897.482 
625.352 
4602.255 
1 on*?, 1ox« 

300,000 
0.000 
0,000 
0.000 
0.000 

300.000 

-312.542 
1701.821 
1390.142 
897.432 
625,352 

i90S i S * * 

-312 
1389 
^7 79 
3676 

542 
279 
421 

-U8.152 
557,190 
413.959 
241,741 
152.39° 

12-7.136 

-118 
439 
10*4 
1247 



v < V W f 1,(1 



20. S T A T U T O R Y RIGHTS O F RESCISSION 

Sections 61 and 62 of the Securities Act (British Columbia) provides in effect, that where a security is offered to the 
public in the course of primary distribution: 

(a) A purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, if a copy of 
the last Statement of Material Facts, together with financial statements and a summary of engineering reports as filed 
with the Vancouver Stock Exchange, was not delivered to him or his agent prior to delivery to either of them of the 
written confirmation of the sale of the securities. Written notice of intention to commence an action for rescission must 
he served on the person who contracted to sell within 60 days of the date of delivery of the written confirmation, but 
no action shall be commenced after the expiration of three months from the date of service of such notice. 

(b) A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, if the 
Statement of Materia! Facts or any amended Statement of Materia! Facts offering such security contains an untrue 
statement of material fact or omits to state a materia! fact necessary in order to make any statement therein not 
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced 
by a purchaser after expiration of 90 days from the later of the date of such contract or the date on which such 
Statement of Material Facts or amended Statement of Material Facts is received or is deemed to be received by him or 
his agent. 

Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are 
conferred. 

21. C E R T I F I C A T E OF T H E D I R E C T O R S A N D P R O M O T E R S OF T H E ISSUER: 

The foregoing constitutes full, true, and plain disclosure of all material facts relating to the securities offered by this 
Statement of Material Facts. 

F e b r u a r y , 1 9 8 1 

(Date) 

G E R A L D S T A N L E Y OLSON 

C E R T I F I C A T E OF T H E UNDERWRSTER(S) : 

To the best of our knowledge, information, and belief, the foregoing constitutes full, true, and plain disclosure of all 
material facts relating to the securities offered by this Statement of Material Facts. 

F e b r u a r y :• , 1 9 8 1 

(Date) 


