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A p r i l 23, 1981 

Mr. C. Marshall 
c/o P.O.Box 
BURTON, B.C. 

Dear Mr.Marshall: 

With reference to our l a s t telephone conversation 
of March 2 7th, we have yet to receive any data from 
you regarding your CHIEFTAIN Property. 

Could you please advise me i f indeed the information 
was sent, as we are s t i l l interested i n pursuing the 
p o s s i b i l i t y of an option on this property. 

Yours t r u l y , 
WELCOME NORTH MINES LTD. 

John S. Brock 
President 



CHIEFTAIN RESOURCES LTD. 
Box 40 
Nakusp, B.C. 
VOG 1R0 

Phone: 604-265-3635 

A p r i l 4, 1981 

TO WHOM IT MAY CONCERN: 

C h i e f t a i n Resources i s the r e g i s t e r e d holder of some 89 staked 
claims and 4 Crown Granted mineral leases s i t u a t e d i n the Caribou 
Creek area some 13 miles from Burton, B.C. I t i s almost opposite 
the M i l l i e Mack mine which was a producer at the turn of the 
Century and i s presently being worked by Semper Resources Ltd. 

The geology of the d i s t r i c t surrounding t h i s section of Caribou 
Creek i s complicated and the s t r u c t u r a l features of the form
ati o n are d i f f i c u l t to follow. The upper port i o n of the ridge 
forming the south side of the creek i s composed of V a l h a l l a granite, 
which i s a medium-grained l i g h t - c o l o u r e d quartzose rock. From t h i s 
b a t h o l i t h dykes and stocks have invaded the c r y s t a l l i n e and highly 
metamorphosed rocks of the Shuswap s e r i e s , which form the lower 
slopes of the mountain. On the northerly side of the creek rem
nants of the Slocan s e r i e s form the upper portions of Grey Wolf 
mountain, on which the M i l l i e Mack mine i s s i t u a t e d . This form
at i o n has also been intruded by rocks of igneous o r i g i n . 

I t was i n the e a r l y n i n e t i e s when prospectors f i r s t found t h e i r way 
up t h i s creek and staked a number of claims, among which was the 
C h i e f t a i n . 

The vein i s a q u a r t z - f i l l e d f i s s u r e c u t t i n g the formation and having 
a dip of about 20 to the south-west. I t s t r i k e s i n an e a s t e r l y and 
westerly d i r e c t i o n o b l i q u e l y across the h i l l s i d e , which l a t t e r has 
a slope of 35 . 

The workings co n s i s t of two adit-tunnels s i t u a t e d s i t u a t e d at an 
elevation of 4,300 feet above s e a - l e v e l , or about 600 f e e t above 
the creek. The upper tunnel has been driven along the vein f o r 
105 f e e t , at which point a 50-foot winze has been sunk. In t h i s 
tunnel the vein shows a width of from 3 to 5 feet and c o n s i s t s of 
shattered and crushed quartz, from which the m e t a l l i c sulphides 
have been l a r g e l y leached and o x i d i z e d by surface waters. Some 
high gold values are s a i d to have been extracted from t h i s l e v e l . 
A sample across a width of 3 feet of the vein at a point opposite 
the winze assayed as follows: Gold, 0.02 oz.; s i l v e r , 3.8 oz. 
While a sample from a small p i l e of sorted ore from t h i s tunnel 
gave the following returns: Gold, 1.32 oz.; s i l v e r , 8.6 oz. 
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The v e r t i c a l distance from the top of the winze to the surface 
i s about 70 fe e t . The lower tunnel gains an a d d i t i o n a l v e r t i c a l 
depth of 40 feet on the vein. The vein was struck at a distance 
of 152 feet, at which point 69 feet of d r i f t i n g has been done. 
The formation encountered i n the crosscut i s composed of quartz-
i t e s and highly metamorphosed s l a t e s . 

A sample taken at 3 feet from the east face across a width of 
13 inches ran: Gold, 0.24 oz.; s i l v e r , 5 oz.; z i n c , 1 per cent. 

At a distance of 11 feet from the face and across a width of 14 
inches a sample ran: Gold, trace; s i l v e r , 296 oz.; lead, 0.5 
per cent.; sine, 2 per cent. 

The ore i s a "dry ore," the p r i n c i p a l values being i n s i l v e r and 
gold, the former being associated with grey-copper and a l i t t l e 
argentiferous galena and the l a t t e r with the i r o n sulphides. 
Samples taken from the dump ran from 0.224 oz. to 2.068 oz. i n 
gold values and from 11.44 oz. to 101.44 oz. i n s i l v e r . 

In return f o r 100% equity i n t e r e s t i n the property the following 
schedule of payments i s required: 

(a) $10,000 upon signing of any Agreement 
(b) $10,000 i n s i x months 
(c) $20,000 on 1st anniversary date 
(d) $20,000 on 2nd anniversary date 
(e) $30,000 on 3rd anniversary date 
(f) $40,000 on 4th anniversary date and each 

succeeding year i n which the purchasing 
company gives notice to C h i e f t a i n Resources 
Ltd. of i t s i n t e n t to place the property 
into commercial production. Following such 
Notice of Intent to place the property i n t o 
commercial production the purchasing company 
s h a l l continue to pay to C h i e f t a i n Resources 
Ltd. the sum of $40,000 annually u n t i l the 
net p r o f i t s payment due C h i e f t a i n as out
l i n e d below f o r a given year of commercial 
production exceeds $40#000. Thereafter Chief
t a i n s h a l l receive the greater of net p r o f i t s 
i n t e r e s t payments i n q u a r t e r l y instalments 
or the annual sum of $40,000 but not both. 

Upon g i v i n g written notice to C h i e f t a i n of i t s intent to place 
the property into commercial production, the purchaser s h a l l be 
deemed to have earned a one hundred per cent equity i n t e r e s t 
p o s i t i o n i n the property subject to the purchaser making the 
annual payments or Net P r o f i t s Interest payments as s p e c i f i e d . 
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C h i e f t a i n s h a l l be e n t i t l e d to receive seven per cent (7%) of the 
Net P r o f i t s r e s u l t i n g from commercial production of the purchasers. 
Net P r o f i t s i s defined as the amount, i f any, by which gross 
revenues derived from production exceed the aggregate of a l l oper
at i n g , development and exploration costs, working c a p i t a l , i n t e r e s t 
at the prime commercial rate of the Royal Bank of Canada plus 
two per cent (2%) on funds advanced or borrowed by the purchaser, 
a l l payments to C h i e f t a i n and any other d i r e c t and i n d i r e c t cost 
applicable to the exploration, development, and operation of mining 
and m i l l i n g f a c i l i t i e s with respect to the property. 

The purchaser may purchase the seven per cent (7%) Net P r o f i t s 
I nterest by making a lump sua payment to C h i e f t a i n as s p e c i f i e d 
below: 

(a) i f made before 5:00 pm. P a c i f i c Standard 
Time, on December 31, 1986, the sum of 
Seven Hundred Thousand D o l l a r s ($700,000.00) 
Canadian Funds. 

(b) i f made before 5:00 pm. P a c i f i c Standard 
Time, on December 31, 1988, the sum of 
One M i l l i o n D o l l a r s ($1,000,000.00) Canadian 
Funds. 

(c) i f made any time a f t e r 5:00 pm. P a c i f i c 
Standard Time, on December 31, 1988 the 
sum of One M i l l i o n Five Hundred Thousand 
D o l l a r s ($1,500,000.00) Canadian Funds. 

Yours t r u l y , 

Ken G. Marshall 

KGM/ez 
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T o : _ Cheiftan R e s o u r c e s Ltd. 

P A G E N o . i 

Box 40-
Nakusp9,, B.C. VOG 1R0 

BONDAR-CLEGG & COMPANY LTD. 

CERTIFICATE OF ASSAY 

R E P O R T N O . ^ 14»a 
D A T E : ©efc*Wr i0, 1930 

S " spUi eufeaitt«4: Septeaeer 24, 1989 
iooci a cosp i« t*d: October 10, 1980 

(31 ijcrebg Crrltfy that the fol lowing are the results of assays made by us upon the herein described or* • .samples. 

MARKED GOLD SILVER 

Ounces 
per Ton 

Grams 
per 

Metric Ton 

Ounces 
per Ton 

Grams 
per 

Metric Ton 
Percent Percent Percent Percent Percent Percent Percent 

C 1 

V5 

0.57 
0.39 
1.75 
0.11 

25.00 
3^.SO 
92.60 
22.50 

N O T E : 
Rejects r e t a i n e d three w e e k s 
P u l p s r e t a i n e d three m o n t h s 
unless o t h e r w i s e arranged. 

/ 



GENERAL TES ' • ^ J*t»w. 
T O : 

TCheiftan Resources Ltd. 
Box 40 
Nakusp, B.C. 
VOG 1R0 CERTIFICATE OF ASSAV 

r~ 
•vjn 7010-3059 )A"=T >k»V. S/79 

re/tfy f/taf rrte following are 'he results ot assays on 
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