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L R J ( G O L D D R O P ) P R O P E R T Y — S U M M A R Y R E P O R T 

SUMMARY 

The LRJ ( G o l d Drop) p r o p e r t y was examined by t h e a u t h o r on August 
9 t h , 1993 a t t h e r e q u e s t of R. N i c h o l s , on b e h a l f of Ascot 
R e s o u r c e s L t d . A c c e s s t o t h e p r o p e r t y was g a i n e d by h e l i c o p t e r 
from S t e w a r t , BC. The a u t h o r was accompanied by Randy Kasum of 
S t e w a r t , who p r e s e n t l y h o l d s an i n t e r e s t i n the p r o p e r t y w i t h t h r e e 
o t h e r p a r t i e s . Though a number of areas of i n t e r e s t have been 
d e s c r i b e d on t h e p r o p e r t y , o n l y t h e Lehto (Midas) V e i n a r e a and 
M y s t e r y V e i n a r e a were v i s i t e d , and were c o n s i d e r e d by Mr. Kasum to 
h o l d t h e g r e a t e s t p o t e n t i a l a t t h i s t i m e . 

Ten samples were t a k e n i n t h e Midas V e i n a r e a , and c o n f i r m e d the 
p r e s e n c e of h i g h grade m i n e r a l i z a t i o n , w i t h v a l u e s t o 1.87 o/t Au 
over 50cm and 2.15 o/t Au over 30cm r e t u r n e d from the v e i n system. 
Samples t a k e n i n t h e M y s t e r y V e i n a r e a f a i l e d t o y i e l d e n c o u r a g i n g 
r e s u l t s . 

LOCATION, ACCESS, CLIMATE AND PHYSIOGRAPHY 

The c l a i m s a r e l o c a t e d 7km s o u t h of S t e w a r t , BC, a t l a t i t u d e 
55,° 51 1N, l o n g i t u d e 129° 58'W, and are a c c e s s i b l e by boat or 
h e l i c o p t e r . The p r o p e r t y s t r a d d l e s the Marmot R i v e r , e x t e n d i n g t o 
t i d e w a t e r on t h e w e s t e r n boundary. Access w i t h i n the lower r e a c h e s 
of the p r o p e r t y i n c l u d e s a ^haul grade road b u i l t t o f a c i l i t a t e 
l o g g i n g . A h e l i c o p t e r pad has been b u i l t by t h e vendors a t 
e l e v a t i o n 2100 f e e t , r o u g h l y 75m e a s t of the L e h t o (Midas) a d i t . 

T e r r a i n w i t h i n t h e p r o p e r t y a r e a i s rugged and s t e e p . S l o p e s grade 
r o u g h l y 37°, and though they a r e m o d e r a t e l y f o r e s t e d , f o o t t r a f f i c 
i s l i m i t e d , as deep r a v i n e s t r a n s e c t the h i l l s i d e s r o u g h l y e v e r y 
100-200m. The c e n t r a l p a r t of the p r o p e r t y i s c o v e r e d by a l l u v i u m 
over 500m i n w i d t h . P r o p e r t y e l e v a t i o n s range from sea l e v e l t o 
5500 f e e t . 

T y p i c a l n o r t h - c o a s t a l p r e c i p i t a t i o n i s e x p e r i e n c e d i n the p r o p e r t y 
a r e a , w i t h extreme w i n t e r s n o w f a l l s and f r e q u e n t summer r a i n to be 
e x p e c t e d . 

TITLE 

. P r o p e r t y t e n u r e was not i n v e s t i g a t e d by the a u t h o r , however the 
c l a i m s were s t a k e d some f o u r y e a r s p r e v i o u s l y , and as such, cannot 
be s u b j e c t t o any subsequent d i s p u t e a c t i o n . 

HISTORY 

A b r i e f document s t u d y was made by the a u t h o r , r e v e a l i n g t h a t the 
p r o p e r t y has s e e n s p o r a d i c e x p l o r a t i o n a c t i v i t y s i n c e the t u r n of 
t h e c e n t u r y . Numerous m i n e r a l o c c u r r e n c e s have been i d e n t i f i e d 
w i t h i n p r o p e r t y b o u n d a r i e s , and development i n c l u d e s numerous a d i t s 
and p r o s p e c t p i t s , w i t h t h e most s i g n i f i c a n t b e i n g a 5 0 0 - f o o t l o n g 
d r i f t c o m p l e t e d a l o n g a narrow shear system a t 900' e l e v a t i o n . 
L i m i t e d p r o d u c t i o n from the p r o p e r t y i n 1936 t o t a l l e d 1 tonne of 
ore w i t h an a v e r a g e grade of 187 g/t Au and 218 g/t Ag w i t h minor 
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copper and l e a d v a l u e s r e p o r t e d . The s o u r c e of t h i s ore i s 
u n c l e a r . Names of o c c u r r e n c e s on the p r o p e r t y i n c l u d e Gold K n i f e , 
Gold Wedge, W i r e - G o l d , Gold Drop, B o u l d e r , Heat, B i - m e t a l l i c , 
S t i m u l a t o r , Gold B o u l d e r , M y s t e r y , Pan Handle, Midas and Gold Pan 
(some names may r e f e r to the same e x p o s u r e ) . E v i d e n t l y no diamond 
d r i l l i n g has been c a r r i e d out t o date on the p r o p e r t y . 

A c c o r d i n g t o t h e v e n d o r s , some companies have l o o k e d i n t o the 
p r o p e r t y over t h e l a s t two y e a r s , i n c l u d i n g Tennajon S i l v e r , a 
Prime-Group company, and Corona. 

GEOLOGY 

The e n t i r e p r o p e r t y a r e a i s u n d e r l a i n by r o c k s of t h e C e n o z o i c aged 
Coast C r y s t a l l i n e Complex, and c o n s i s t s of g r a n o d i o r i t e g r a d a t i o n a l 
t o d i o r i t e c o m p o s i t i o n s . M i n e r a l i z a t i o n i s a p p a r e n t l y r e s t r i c t e d 
t o s t r u c t u r a l l y c o n t r o l l e d v e i n s o r i e n t e d r o u g h l y N-S and E-W. 
A p p a r e n t l y E-W v e i n s occur t o the n o r t h of Marmot R i v e r , w h i l e N-S 
v e i n s a r e more common to the s o u t h . V e i n m i n e r a l o g y c o n s i s t s of 
g o l d , s i l v e r , p y r i t e , g a l e n a , a r s e n o p y r i t e , and t r a c e c h a l c o p y r i t e . 

Midas V e i n 

T h i s s t r u c t u r e a t p r e s e n t i s c o n s i d e r e d by t h e v e n d o r s t o be of 
g r e a t e s t e x p l o r a t i o n p o t e n t i a l . I t i s exposed i n a c r e e k draw a t 
e l e v a t i o n 2000' on a s t e e p n o r t h - f a c i n g s l o p e above the Marmot 
R i v e r . A 3.0m a d i t has been d r i v e n i n t o the s t r u c t u r e by John 
L e h t o , a p r o m i n e n t S t e w a r t a r e a p r o s p e c t o r i n 1946. The a d i t 
f o l l o w s a h i g h - g r a d e shear v e i n o r i e n t e d 180/30°W, w i t h d i p 
i n c r e a s i n g t o t h e n o r t h t o 60°W. The vendors have exposed t h e 
s t r u c t u r e f o r some 25 m to the n o r t h , w i t h h i g h - g r a d e v a l u e s 
p e r s i s t i n g . The s t r u c t u r e i s a p p a r e n t l y open a l o n g s t r i k e t o the 
n o r t h and s o u t h w i t h down-dip c o n t i n u i t y unknown. The shear zone 
v a r i e s from 25-75cm i n w i d t h , and l o c a l l y s p l a y s i n t o two or t h r e e 
s e p a r a t e apophyses. Pods of massive g a l e n a , p y r i t e and p y r r h o t i t e 
w i t h s i l v e r m i n e r a l i z a t i o n a r e l o c a t e d w i t h i n t h e a d i t though were 
not r e c o g n i z e d e l s e w h e r e i n t h e shear system. G o l d v a l u e s a r e 
r e s t r i c t e d t o t h e she a r zone i t s e l f , though p y r i t e m i n e r a l i z a t i o n 
p e r s i s t s i n t o f o o t w a l l m a t e r i a l . A 4.414 tonne sample of hand-
s o r t e d ore s h i p p e d i n 1946 assayed 80.2 g/t Au and 147g/t Ag (EMPR 
,AR, 1946). 

P a s t r e p o r t s have i n d i c a t e d t h a t g a l e n a - r i c h i n t e r v a l s a r e 
a s s o c i a t e d w i t h h i g h - g r a d e g o l d m i n e r a l i z a t i o n , but s a m p l i n g 
c a r r i e d out by t h e au t h o r d i s p u t e s t h i s . In f a c t , t he h i g h e s t 
v a l u e s r e c o v e r e d were of l e a c h e d and a l t e r e d , though v i s i b l y non-
m i n e r a l i z e d m a t e r i a l from w i t h i n the Le h t o A d i t (2.15 o/t Au over 
30cm). Sam p l i n g c a r r i e d out by Corona i n 1992 r e c o v e r e d 2.66 o/t 
Au over 25cm some 20m n o r t h of t h e a d i t mouth, and was s u p p o r t e d by 
1993 s a m p l i n g . 

M y s t e r y V e i n 

T h i s s t r u c t u r e i s l o c a t e d some 100m eas t of the Midas V e i n , a n d " i s 
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exposed i n a deep r a v i n e a t e l e v a t i o n 1850'. M i n e r a l i z a t i o n 
c o n s i s t s p r i m a r i l y of p y r i t e w i t h i n a s t r u c t u r e s i m i l a r - l o o k i n g t o 
the M i d a s , but i s v o i d of p r e c i o u s m e t a l s . S a m p l i n g c o l l e c t e d by 
the a u t h o r f a i l e d t o y i e l d any g o l d v a l u e s , but p a s t workers 
r e p o r t e d l y r e c o v e r e d v a l u e s t o 8.26 g/t Au and 276 g/t Ag over .15m 
(EMPR AR, 1929). The vendors r e p o r t t h a t t h e s y s t e m i s from 5 t o 
15 f t wide w i t h e r r a t i c v a l u e s . I t i s p o s s i b l e t h a t t h i s w i d t h i s 
e x a g g e r a t e d owing t o t h e presence of a deep r e d s t a i n which has 
seeped over t h e rock f a c e , but the p o s s i b i l i t y of g o l d 
m i n e r a l i z a t i o n i s s i g n i f i c a n t , based on o t h e r o c c u r r e n c e s on the 
p r o p e r t y . 

CONCLUSION AND RECOMMENDATIONS 

I t i s e v i d e n t t h a t h i g h - g r a d e g o l d m i n e r a l i z a t i o n i s p r e s e n t w i t h i n 
t h e LRJ p r o p e r t y b o u n d a r i e s , h o s t e d w i t h i n s h e a r v e i n systems 
o r i e n t e d N-S and E-W. I t i s s u s p e c t e d t h a t v e i n w i d t h w i l l remain 
narrow a t d e p t h , but the grade of g o l d v a l u e s may make s m a l l - s c a l e 
p r o d u c t i o n a p o s s i b i l i t y . A p p a r e n t l y no diamond d r i l l i n g has been 
co m p l e t e d on t h e p r o p e r t y , t h e r e f o r e the p o t e n t i a l t o d e v e l o p 
tonnage e x i s t s . 

I t i s recommended t h a t p r o p e r t y - w i d e p r o s p e c t i n g be completed i n 
c o n j u n c t i o n w i t h a 1000-1500 f o o t d r i l l program c a r r i e d out on the 
Midas V e i n s t r u c t u r e . C o n s i d e r i n g the g e o l o g i c a l environment of 
the p r o p e r t y , i t i s q u i t e l i k e l y t h a t s i m i l a r s t r u c t u r e s are y e t to 
be d i s c o v e r e d . 
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CERTIFICATE OF ASSAY ETK 93-274 

TOKLAT RESOURCES INC. 
2720-17th STREET SOUTH 
CRANBROOK, 3.C. 
VIC 4H4 

ATTENTION: T.TERMUENDE 

SAMPLE IDENTIFICATION: 14 ROCK Bamplsa received AUGUST 11, 1993 
SHIPMENT # t GD01 

Au Au 
:T# D e s c r i p t i o n (g/t) (os/t) 

• aeas = = = 

2- G 93 T -0 2/OSr*\ 64.09* 1.869 
4- Q 9 3 T -0 4 /0.3>~\ 73.80 2 .152 
6- O 9 3 T -0 6 / .?"Ŝ \ 3.08* .090 
8- fl 93 T -0 8 /OS* 12.62* .368 

NOTE: * = SAMPLES SCREENED AND METALLIC ASSAYED 

(ECOyfecH LABORATORIES LT ORATORIES LTD 
FRAN^ J . P^ZOTTI, A.SC.T, 

Certjifiep Assayer 
Pax 8 J 426-6899 ' ' 
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