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1.0 INTRODUCTION

This report has been written on behalf of
Gallant Gold Mines Limited, of #706-675 West Hastings
Street, Vancouver, B.C. on the Perry Creek Gold Pros-
pects, near Cranbrook, B.C. The report is based on field
work carried out from October 2, 1979 to 0ct65é£’3o, 1979,
on the Janet Janet l Blrdle Load Golden Wolfe, Gold
Azlin, Tanls, Peter Rock Lone Eagle, Quartz Creek Luke,
Mark John, Ecllpse, Anna, Standard Agnes, Ploneer,
Oyster, Evenlng Star, Petra,'Carol“andeinda‘mineral”:
olaims and reverted orown grants situated in the:Fort
Steele Minino DiVision.

The report descrlbes geochemlcal geophy51cal and

recommends addltlonal work in anomalous ‘areas.
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2.0 SUMMARY AND CONCLUSIONS

Gallant Gold Mines lelted of #706 675 West
Hastlngs Street holds tltle to or has under Optlon

a total of 23 clalms (90 unlts or equ1valent) ln

the Perry Creek area near Cranbrook B C. The property

X ok 1n the, v

9. to 'o‘cto'ﬁéf 30, 1979,
) samples were 7
taken on the property'and analysed.for gold;(333 5011
samples were‘analysed for silver; the rock samples were

also analysed for 81lver and some. rock samples were analysed
for tungsten) Prospectlng was carrled out on’ parts

of the property. VLF-EM surveys were carrled out on

four grid areas on the property.

The result of comblnlng the 1979 data w1th

previous data on the property was the.
detection of several anomalous areas which should be
further investigated by trenching and, additional sampling.

The proposed program is estimated to cost $65,000.00

and to take about two months to complete.
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3.0 LOCATION AND ACCESS

The Perry Creek gold prospects are located
about 18.0 kilometers south of Kimberly, B.C. and
about 18.0 kilometers west of Cranbrook, B.C. (aee
Figure 1). The claims are situated'iqgthevMQyie

Range of the Purcell Mountains.

meters. The country is well-tlmberedjbut rises

steeply to peaks of about 2 44Q=

side of Perry Creek

NTS: 8_2E/8E‘

9E.

Latitude

Longi tud leﬁ'; Wi
Access to. the clalm area is g ner lly good.‘

gravel road leaves the hlghway abod 1lometers -

northwest of Cranbrook B C.. and,ru
alongrPerry Creek. A number of logglng roadsqand
old pack trails provide access to many of the areas

of interest along Perry Creek.
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4 0 CLAIM INFORMATION

Gallant Gold Mines Limited, of #706 675 West

Hastings Street, Vancouver, B. C. holds title to or

has under option 23 claims (90 unltsfor equlvalent)

- all located within the Fort Steele Mlnlng Division
“ofﬁBrltlsthqlumbla,, Clalm»lnfor@aplon is llstedfln-

the £ollowing-table:

CLAIM (units) /% RECORD'NO: = - ‘-~ EXPIRY DATE

Név. 16/80‘?

Azlin (6)
Gold (10) . . _ €
_Birdie Load (l) 03
Janet (1) AT D

" Janet 1 (4) :
Golden Wolfe - (4)
Tanis (4)
Peter Rock (9)
,Lone Eagle (l)
Quartz Creek (l)
John (4). ¢
Mark (6).

Luke (9)

Eclipse (1)

Anna (1)
“Standard (1)
Agnes: (1)
Pioneer (1)
Oyster (1)
Evening Star (1) » : R
Petra 9-15 (7) . 5799(10) aosgloy__
‘Carol 1=8~ (8) Ry ”817(11) 824(11)
Linda 1-8 (8) , ‘ 809(11) 816(11)'
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5.0 GEOLOGY

5.10 REGIONAL GEOLOGY

The regional geology of part.e’7thefple}m;
groﬁp>haé been mapped by?G;B.;Leéch*61352§; WTh
relevant portlon of thls map 1s reproduced 1n

Flgure 3.

formatlon (U‘“

age. The rock unlts sho\

by ‘Leech -as follows*

UNIT 1

argllllte, grey—wea:

1metamorphosed equ1

UNIT 6 ~

UNIT 8 -

quartz diorite.
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5.20 LOCAL GEOLOGY

Claim areas mapped in 1978 are character;
ized: by greenish phylonltes,;altered ande51tes and
quartzites. The quartzites are typlcally llght grey
and may be banded or laminated.

The phylonltes exhlblt schlst051ty whlch_vJ

is more or. less concordant w1thqthe str

‘Perry Creek fault7 therayeragg;schls_os;ﬁylﬁ

approx;mately lQO/OGOW

south part of'thefclaim area.

vstrlngers and dlsseml”J

il JL AN

many_Qfﬁthe,obsgrved_gpgd:gp'




6.0 SOIL GEOCHEMISTRY

6.10 INTRODUCTION »

A total of approximately 32 rock samples and
505 soil samples were taken on tHeipropertYpbetween"”
October 2, 1979 and October 30, 1979. All of the rock
samples and 178 of the soil samples5were'taken‘by*l

Gallant Gold Mlnes Limited personnel;ifThe*remainingpl

327 5011 samples were takenfby~per nnel"from R RS

Montgomery Consultants lelte .

the rock samples were. taken from “favo able—loohgngff

zones durlng the course of prospectlpgi aal
Statlstlcal calculatlons were.carrled'out on '

individual grid areas and on the 178 soil samples

taken on lines. To determlne an anomalous threshold

for gold and. 51lver values, all of the 5011 sample

results for 1979 were grouped w1th the sample results

for 1978 whlch meant that statrstlcs were calculated

on 816 gold values and 333 51lver values. The results of

r

these calculations are shown below:

10




- Values followed a. normal dlst lb'

11

SILVER o GOLD

333 NUMBER OF SAMPIES (N) . 816
0.62 ppm _ MEAN (X) ‘ 9.3 ppb
0.19 ppm STANDARD DEVIATION "»:9 8 ppb

Arithmetic hlstograms for gold and 51lver were
plotted uslng approprlate_bar lntervals. Gold’

values followed a log-normal

an, anomalous threshold atgabout 35prb, Silﬁe:;




6.20 SOIL GEOCHEMISTRY - LISBON GRID

A total of approxlmately 90 s01l samples
were taken Qn the Llsbon grid and analysed for.gold
and silver. ‘Statistical results are shown below:"

AREA: LISBON _GRVI'TD"' o | |

NUMBER OF SAMPIES (N) 90 -

MEAN (X)

area- appeared to be‘an malLUSm i g-,,,kp‘iw

l 5 ppm silver or 35 ppb gold)

12
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LISBON GRID

PERRY CREEK (CRANBROOK) AREA PROJECT
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6.30 SOIL GEOCHEMISTRY - ySZSWﬁILL GRID
A ’total of approxmately 1;3‘6? soil samzﬂés
were taken and analysed for gold and silver (see
Fi_gtllpjr"e’- 5). S.,ﬁtaﬁ‘i,stical reSuI-‘t"s_f are shown below:
AREA: SAWMILL GRID |
o of weenes () 136

'GOL,D ,

’vMEAN (x)

STANDARD DEV IATION

3 .Of »the

ix9
fon
5

14



7 0¢§
7 058§

[

7 08§
3 049
7 0%9
7 0.9
7 00¢
I 0¢L
3 09
708
‘3.058
7 058
7 088
7 0k
7 096
7 0L6
7 000/

04 04 06 06 04 04 05 05 04 06 05 12 06 0604 06 04 399 y

25 5 10 10 5 0 30 5 10 10 5 10 5 %45 <5 /5 |10

06 04 04 05 04 04 05 05 0,5___0,5,*',_;05 04 05 05 04 07 |04

05 5 10 5 i 5

06 07 08 08 06
‘ : 5 5 - j5 ;

..,s:oz 06 06

270 N

05 240 W

107 9 ”

,,,,,

06 SIVER IN SOIL (PPM)
15 60LD IN SOIL (PPB)

© T —————)  METERS
0 30 60 g0

ANOMALOUS GOLD i soit ( N 35 prs)




6.40 SOIL GEOCHEMISTRY -~ QUARTZ MOUNTAIN GRID

A ‘total of “approximately 107 ‘samples were

‘ takenAand;analysed for gold and silver (Figure 6).
Statlstlcal results are shown below'

AREA: QUARTZ MOUNTAIN GRID

."NUMBER OF SAMPLES (N) 107

16




QUARTZ MOUNTAIN GRID

PERRY CREEK (CRANBROOK) AREA PROJECT

SOIL GEOCHEMISTRY : SILVER & GOLD
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6.50 SOIL GEOCHEMISTRY -. MARK, LUKE, & JOHN CLAIM AREAS

A total of approximateiy 178 soil samples
were taken in these areas by personnel from Gallant
Gold Mines Ltd. and analysed for: gold only.
Statistical gesults are shown below:

AREA: MARK, LUKE, & JOHN CLAIMS
NUMBER OF SAMPLES 178
GOLD
MEAN (X) 7.697‘ppb
STANDARD DEVIATION  6.725 ppb .
| Six of the gold Vaiueéfﬁeré greater>thén
35 ppb. These values were 300, 60, 120, 40, 40 and

180 ppb.

18



19

7.0 RECOMMENDATIONS

Several of the areas investigated to date have
been found to have anomalous gold values in the soil.
These areas should be explored further. In addition,
several structural features, most notably the Perry
Creek and related faults should be explored;

It is recommended that additional grids be
established on the Upper Sawmill, New Sawmill, Quartz
Mountain and Upper Perxry areas of interest. Soil
sampling should be completed oﬁ théée areas ana éome
magnetic and electromagnetic work should also be done
to delineate faults and shear zones related to mineralization.
Details of the proposéd pfogrém are given below:

1. Survey Grid - extend the Upper Sawmill grid about

300 meters to the west, extablish a grid about 1,000
meters square on lower Sawmill Creek, ektend the Quartz
Mountain grid about 300 meters west and put in a new
grid on Upper Perry Creek. Line and station spacing

should be 30 meters.

2. Geochemistry - soil samples should be taken at
intervals of 30 meters along the established grid lines
and analyzed for gbld. About 1500 sémples will be

required.
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3. Geophysics - use a magnetometer and EM-16 to

define the major faults and shear zones. Approximately

60 kilometers of line will be required.
4. Trenching - a D8H or equivalent (with rippers)

will be required to trench anomalous areas. About

80 hours will be required.



COST ESTIMATE

1. Personnel

(a) Geologist (1) @ $100.00/day S 6,000.00

(b) Field Crew (4) @ $60.00/day $ 14,400.00

(c) Cook (1) @ 1,500.00 / mo. S 3,000.00
2. Transportation

{a) Truck Rental S 1,200.00

(b) Truck Maintenance S 1,000.00

(¢} Air Fares S 500.00
3. Accomodation

(a) Motels S 1,000.00

(b) Meals and Groceries S 7,000.00

(c) cCamp Supplies and Equiment S 3,000.00
4. Geochemistry

(a) Analyses - 1500 @ 4.85 S 7,300.00
5. Geophysics

(a) Magnetometer Rental @ 250/mo. S 500.00

(b) EM-16 Rental @ $300.00/mo. s 600. 00
6. Trenching - D8H @ $80.00/hr. S 8,000.00
7. Engineering & Supervision S 6,000.00

Sub-Total S 59,500.00
8. Contingencies : S 5,500.00
Total . S 65,000.00

Respectfully submittéd,

Vo
August 15, 1980
Vancouver, B.C.

21
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9.0 CERTIFICATE

I, J.H. Montgomery, of Vancouver, British Columbia
hereby certify that:

1. I am a geological engineer and reside at 4153
West llth Avenue, Vancouver, B.C.

2. I am a graduate of the University of British
Columbia; B.Sc. in 1959, M.Sc. in 1960, Ph.D. in 1967.
3. I have practiced my profession since 1959.

4. I am a member of the Association of Professional
Engineers of British Columbia.

5. I have no iﬁterest, direct or indirect, in any

of the properties nor in Gallant Gold Mines Limited
of Vancouver, B.C., nor'do I expect to receive any such
interest.

6. I have based this report on several visits to the
property and supervision and a study of thevresults

of the field work.

Dated at Vancouver, British Columbia this 15th day

of August, 1980.

53
Vancouver, B.C.



20. STATUTORY RIGHTS OF RESCISSION

(2)

(b)

Sections 61 and 2 of the Securities Act (British Columbia) provides in effect, that where a security is offered to the
public in the course of primary distribution:

A purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, if a copy of
the last Statement of Material Facts, together with financial statements and a summary of engineering reports as filed
with the Vancouver Stock Exchange, was not delivered to him or his agent prior 1o delivery to cither of them of the
written confirmation of the sale of the securities. Written notice of intention to commence an action for rescission must
be served on the person who contracted to sell within 60 days of the date of delivery of the written confirmation. but
no action shall be commenced after the expiration of three months from the date of service of such notice.

A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, if the
Statement of Material Facts or any amended Statement of Material Facts offering such security contains an untrue
statement of material fact or omits to state a material fact necessary in order to make any statement therein not -
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced
by a purchaser after expiration of 90 days from the later of the date of such contract or the date on which such
Statement of Material Facts or amended Statement of Material Facts is received or is deemed to be received by him or
his agent. -

Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are
conferred.

21. CERTIFICATE OF THE DIRECTORS AND PROMOTERS OF THE ISSUER:

. ’/‘< /
CERTIFICATE OF THE UNDERWRITER(S): /{' ,é /

The foregoing constitutes full, true, and plain disclosure of all material facts relating to the securities offered by this
Statement of Material Facts.

October 15 1980
(Date)

RICHARD HUGHES - Director & Promoter 44ﬁ;?

FRANK LANG -~ Director & Promoter

SHERRI DALE STINSON - Director Kﬂ %
- O

ROBERT CLIVE BROWN :/g é
(Attorney-in-Fact) (GQ’ Jﬁ;vkwx

To the best of our knowledge, information, and belief, the foregoing constitutes fu of all

material facts relating to the securities offered by this Statement of Materia} Facts.

__October 15 1980
(Date)

CANARIM INVESTMENT CORPORATION LTD. I‘ICDERMID, MILLER & MCDERMID LTD.
PEY= Ber:

N2 | .
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