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SUMMARY AND RECOMMENDATIONS 
Page 1 

The CPW C l a i m , l y i n g h m i l e s e a s t - s o u t h e a s t o f the v i l l a g e o f L i k e l y , 

B .C . , was e v a l u a t e d i n 1985 by a c o m p r e h e n s i v e , two phase e x p l o r a t i o n p rog ram. 

Du r i ng Phase I (March to J u n e , 1985) , 600 met re s o f backhoe t r e n c h i n g and 615 

metres o f r o t a r y p e r c u s s i o n d r i l l i n g i n 8 h o l e s was c o m p l e t e d a t a c o s t o f 

$1^9,900. Prompted by h i g h l y e n c o u r a g i n g r e s u l t s , a c o n t i n u e d Phase II 

p rogram o f 800 m o f backhoe t r e n c h i n g and 2,165 met re s o f r o t a r y p e r c u s s i o n 

d r i l l i n g in 29 h o l e s was c a r r i e d ou t a t a c o s t o f $256,200. 

G e o l o g i c a l mapping shows the c l a i m s t o be u n d e r l a i n by a t h i c k s u c c e s s i o n 

o f T r i a s s i c - a g e i n t e r - b e d d e d p h y l l i t i c s h a l e , s i l t s t o n e and d o l o m i t i c q u a r t z i t e 

w h i c h have been f o l d e d i n t o a n o r t h w e s t t r e n d i n g a n t i c 1 i n e - s y n c 1 i n e p a i r and 

i n t r u d e d by younger f e l d s p a r p o r p h y r y d y k e s . Numerous f a u l t s and s h e a r zones 

d i s r u p t l i t h o l o g i c c o n t a c t s i n d i r e c t i o n s p a r a l l e l and c o n j u g a t e t o the f o l d 

a x i s . 

Go ld m i n e r a l i z a t i o n i s w i d e s p r e a d and o c c u r s in t h r e e i n t e r r e l a t e d f o r m s , 

l o c a l i z e d in and a d j a c e n t t o f o l d - r e l a t e d f r a c t u r e and s hea r z o n e s . Go l d i s 

found in a n a s t o m o s i n g v e i n sy s tems i n s h a l e , as r e p l a c e m e n t s o f p y r i t e i n v a r i a b l y 

a s s o c i a t e d w i t h s h a l y s i l t s t o n e , and i n q u a r t z v e i n s in m a s s i v e s i l t s t o n e . 

T r e n c h i n g and d r i l l i n g have o u t l i n e d zones o f a u r i f e r o u s q u a r t z s t o c k -

works and r ep l a cemen t zones named Madre, West Madre , LE—11—12—13, M, ]k Oz, A 

and E Zones . A l l zones a r e open a l o n g s t r i k e and t o d e p t h , and have an 

i n f e r r e d p o t e n t i a l f o r a combined r e s e r v e i n e x c e s s o f 7 m i l l i o n t on s 

g r a d i n g a minimum o f 0.1 o z / t o n . 

The 1985 programs have enhanced the CPW c l a i m ' s p o t e n t i a l f o r h o s t i n g 

an e x c i t i n g and i n t r i g u i n g s t r u c t u r a 1 - s t r a t a c o n t r o l l e d g o l d d e p o s i t . C o n t i n u e d 

a g g r e s s i v e e x p l o r a t i o n i s w a r r a n t e d t o a c c u r a t e l y d e f i n e g rades and tonnages 

o f the known a u r i f e r o u s z o n e s . To t h i s e n d , a 1985 Phase I I I p rog ram o f 

diamond d r i l l i n g i s recommended. The p r i n c i p l e o b j e c t i v e o f t he Phase I I I 

p rogram w i l l be t o c o n t i n u e w i t h r e s e r v e d e f i n i t i o n by e v a l u a t i n g s t r i k e and 

down d i p p r o j e c t i o n s o f the known g o l d z o n e s . The a n t i c i p a t e d c o s t o f the 

Phase I I I p rogram i s $307,300. 
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INTRODUCTION 

Mt. C a l v e r y Resou rce s L t d . , s u c c e s s f u l l y c o m p l e t e d a two phase 

e x p l o r a t i o n program on the CPW Go ld P r o s p e c t d u r i n g 1985 - Combined t o t a l 

e x p e n d i t u r e s f o r t he two phase program was $391,300. 

The Phase I p r o g r am, c o n s i s t i n g o f 600 m o f backhoe t r e n c h i n g and 655 

m o f r o t a r y p e r c u s s i o n d r i l l i n g in 8 h o l e s was u n d e r t a k e n d u r i n g the p e r i o d 

June 1 t h r ough J u l y 15, 1985- The Phase I work was f o c u s s e d i n t he v i c i n i t y 

o f d r i l l h o l e MR-7 w h i c h i n t e r s e c t e d g o l d m i n e r a l i z a t i o n a s s a y i n g 0 .20 o z / t o n g o l d 

o v e r 26 m. R e s u l t s o f the Phase I p rogram d e m o n s t r a t e d t h i s z o n e , named 

t he Madre, t o be c o n t i n u o u s t o the n o r t h e a s t , s ou thwes t and t o d e p t h , w i t h 

s u r f a c e t r e n c h a s s a y s to 0.28 o z / t o n g o l d o v e r 13 m and d r i l l i n t e r s e c t i o n s t o 

0.16 o z / t o n g o l d o v e r 11 m. In a d d i t i o n , s e v e r a l a d d i t i o n a l s i g n i f i c a n t 

g o l d - b e a r i n g z o n e s , the 12 and ]k Oz Zones , were d i s c o v e r e d . 

P rompted by the h i g h l y e n c o u r a g i n g r e s u l t s o f the Phase I w o r k , a 

c o m p r e h e n s i v e Phase II p rogram o f 2 ,517 metres o f r o t a r y p e r c u s s i o n d r i l l i n g 

i n 29 h o l e s and 700 m o f t r e n c h i n g was c a r r i e d o u t d u r i n g the p e r i o d Augus t 

1st t h r o u g h September 3 0 t h . Phase II work was f o c u s s e d on r e s e r v e d e f i n i t i o n 

o f the Madre Zone and i n i t i a l d r i l l t e s t i n g the 12 Zone and LE Zone s . T h i s 

p rogram s u c c e s s f u l l y upgraded the p r o p e r t y by e x t e n d i n g the s t i l l open Madre 

Zone t o 150 m on s t r i k e and down-d ip f o r 60 m, and t r a c i n g the LE , and newly 

d i s c o v e r e d 11 and 13 Zones o v e r a 90 m s t r i k e l e n g t h . In a d d i t i o n , t r e n c h i n g 

e s t a b l i s h e d s t r i k e c o n t i n u i t y o f the \k Oz and M Zones. 

The e n c o u r a g i n g r e s u l t s to da te f u l l y j u s t i f y a d d i t i o n a l e x p l o r a t i o n 

t o d e f i n e r e s e r v e s o f p o t e n t i a l economic g o l d m i n e r a l i z a t i o n . 

LOCATION AND ACCESS 

The CPW C l a i m i s l o c a t e d j u s t wes t o f S p a n i s h L ake , a p p r o x i m a t e l y k 

m i l e s e a s t - s o u t h e a s t o f the v i l l a g e o f L i k e l y , B.C. A p p r o x i m a t e g e o g r a p h i c 

c o o r d i n a t e s a r e 5 2 ° 3 6 ' N o r t h l a t i t u d e , and 121°28 ' West l o n g i t u d e (see F i g u r e 1 ) . 
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The a l l - w e a t h e r , S p a n i s h Lake - A b b o t t Creek f o r e s t r y - a c c e s s r oad 

t r a n s e c t s the n o r t h e r n p o r t i o n o f t he c l a i m and p r o v i d e s ready a c c e s s f rom 

the v i l l a g e o f L i k e l y . Secondary l o g g i n g roads o f f the main h au l r oad have 

been u p - g r a d e d and e x t e n d e d t o p r o v i d e a c c e s s t h r oughou t the p r o p e r t y . 

PHYSIOGRAPHY AND VEGETATION 

The CPW C l a i m l i e s on t he n o r t h s l o p e o f the w e s t e r n r i d g e o f S p a n i s h 

M o u n t a i n . The t e r r a i n i s m o d e r a t e , e l e v a t i o n s range f rom 3,000 f e e t a . s . l . 

a t S p a n i s h Creek t o 4 ,300 f e e t a . s . l . a l o n g the s o u t h e r n boundary o f t h e 

p r o p e r t y . S i d e s l o p e s s e l dom exceed 2 5 ° . 

Much o f t he p r o p e r t y has been c l e a r - c u t l o g g e d ; however , the n o r t h e a s t 

and s o u t h w e s t c o r n e r s o f t he p r o p e r t y a r e c o v e r e d by mature s t a n d s o f f i r , 

s p r u c e , a l d e r and c o t t o n w o o d . The l o g g e d - o f f a rea s have been r e f o r e s t e d , 

but a r e l a r g e l y c o v e r e d by a heavy g rowth o f a l d e r . 

CLAIM STATUS (see F i g u r e 2) 

The f o u r - u n i t CPW C l a i m was s t a k e d i n O c t o b e r , 1982 and r e c o r d e d November 

1, 1982 (Record No. 4541) by D.E. W a l l s t e r , as agent f o r C P . W a l l s t e r , t r u s t e e 

f o r t he M a r i n e r J o i n t V e n t u r e . On March 18, 1983, t he CPW C l a i m was o p t i o n e d 

t o W h i t e c a p Energy Inc . 

Mt. C a l v e r y Re sou rce s a c q u i r e d the CPW C l a i m by an agreement w i t h 

W h i t e c a p Energy and the M a r i n e r J o i n t Ven tu re under a L e t t e r o f Agreement on 

Augus t 2, 1984, and a f o rma l agreement da ted November 2 , 1984. Mt. C a l v e r y 

has the r i g h t t o e a r n an 100% i n t e r e s t in t he p r o p e r t y , w h i l e M a r i n e r and 

W h i t e c a p may e l e c t t o p a r t i c i p a t e as to 10% and 20% w o r k i n g i n t e r e s t s r e s p e c t i v e 

Mt. C a l v e r y and Teck C o r p o r a t i o n c o n c l u d e d a f i n a n c i n g agreement on 

November 2, 1984, wh i ch a l l o w s Teck the o p t i o n o f f u n d i n g Mt. C a l v e r y ' s C a r i b o o -

L i k e l y P r o j e c t , i n c l u d i n g the CPW C l a i m , t h r ough p r o d u c t i o n , by the p u r c h a s e 

o f Mt. C a l v e r y t r e a s u r y s h a r e s . S i n c e November 1984, the n e c e s s a r y funds t o 

c o n t i n u e e x p l o r i n g the CPW C l a i m have been p r o v i d e d by Teck . 
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MT. CALVERY RES. LTD. 
•CPW CLAIM 

LOCATION MAP 
FEB ,1985 FIGURE I 
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KANGAROO 
2 5 0 0 » 7 0 0 F 0 0 T COPPER GEOCHEMlCAl ANOMALY 
CONTAINING 4 AREAS OF ANOMALOUS GOLD 
GE0CHEM4STRY 

NORTH GRID - LK 
16,000 i 900 FOOT ZONE , COl NClDENT :P ANO 
GOLO GEOCHEMICAL ANOMALIES 

.25,000 A C R E M I N E R A L 
P R O P E R T Y B O U N D A R Y 

SAWMILL 
3000 FOOT LONG ZONE 
COINCIDENT l P AND 
SOLD - ARSENIC 
GECCHEMiCAL 4NCMai v 

6OOO16OO FOOT ZONE , ARSENIC ANO GOLO 
GEOCHEMICAL ANOMALIES (GOLD 100-300 PPB) 

GOLD CREEK 
3300 i1300 FEET GOLO 
GEOCHEMICAL ANOMALY 
150 - 8 9 , 0 0 0 PPB) 

PRINCE 
GEORGE 

OUESNEL 

LOCATION MAP 

3600 » 6 0 0 FOOT ZONE 
I P. ANO GOLO GEOCHEMICAL 

ANOMALY (UP TO 800 PPB) 

SPANISH 
16,000 FOOT LONG GOLO 
GEOCHEMICAL ANOMALY 

(100-5000 PPB) 

•MADRE -CPW. 
0.15 0Z./T0N GOLO 
OVER 35 FEET 

010 OZ. / TON GOLD 
OVER 50 FEET 

CEDAR 
10,000 i 3500 FOOT GOLD 
;200 PPB) , ARSENIC AND 
COPPER GEOCHEMICAL ANOMALY 
1SSOCIATE0 WITH MAGNETIC 
ANOMALY 

MT. CALVERY RESOURCES LTD. 

LEGEND 
PLACER GOLD DEPOSIT 

# GOLD IN BEDROCK 

"^dy77\ GOLD GEOCHEMICAL 0 

ANOMALY 

CARIBOO-LIKELY AND CPW. 
GOLD PROJECT 

GOLD EXPLORATION 
TARGETS 

5000 METRES 

10000 FEE 

FIGURE 2 

N O V E M B E R , 1 9 8 4 „ B / r W r 
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1985 FIELD PROGRAM  

Phase I P rog ram 

Go ld m i n e r a l i z a t i o n was found on t he CPW C l a i m in l a t e J u l y , 1984, 

d u r i n g d e t a i l e d p r o s p e c t i n g o f a l a r g e i n t e n s e g o l d s o i l g e o c h e m i c a l anomaly . 

A subsequent 1984 e x p l o r a t i o n program o f t r e n c h i n g and d r i l l i n g in the 

d i s c o v e r y zone o b t a i n e d e x c e l l e n t r e s u l t s o f g o l d m i n e r a l i z a t i o n w i t h v a l u e s 

up t o 0.20 o z / t o n o v e r 26 m in d r i l l h o l e MR-7-

Prompted by the h i g h l y e n c o u r a g i n g r e s u l t s o f t he 1984 p r o g r am, a 

two phase 1985 c o m p r e h e n s i v e e x p l o r a t i o n p rogram was u n d e r t a k e n on t he 

CPW C l a i m t h a t was funded by Teck C o r p o r a t i o n . The i n i t i a l Phase I 

p rogram was t a r g e t e d on t he Madre Zone and was f o c u s s e d on d e l i n e a t i n g t he 

g o l d m i n e r a l i z a t i o n d i s c o v e r e d in d r i l l h o l e MR-7 w i t h a s e c o n d a r y goa l o f 

p r e l i m i n a r y e v a l u a t i n g o t h e r known g o l d - m i n e r a l i z e d zones on the CPW. The 

Phase I p rogram c o n s i s t e d o f : 

1) 600 m o f (Cat 235) backhoe t r e n c h i n g on t he Madre and LE Zones ; 

2) C u t t i n g a p p r o x i m a t e l y 250 one -met re c h a n n e l samples (5~7 kg 
each) f rom m i n e r a l i z e d zones expo sed by t he above t r e n c h e s ; 

3) D e t a i l e d g e o l o g i c a l mapping (1 :200) o f t r e n c h e s and road c u t s ; 

4) R o t a r y p e r c u s s i o n ( r e v e r s e c i r c u l a t i o n ) d r i l l i n g o f 8 i n c l i n e d 
h o l e s f rom 8 s i t e s t o t a l l i n g 655 m e t r e s , o f w h i c h 7 were d r i l l e d 
on t he Madre and 1 was d r i l l e d on the LE Zone. Ch i p samples 
were c o l l e c t e d a t o ne -me t r e i n t e r v a l s and a n a l y z e d f o r g o l d . 

The Phase II P rog ram was d e s i g n e d t o e x p l o r e the Madre Zone by g r i d 

d r i l l i n g on s t r i k e t o t he n o r t h e a s t and s o u t h w e s t ; t e s t i n g t he s t r i k e 

e x t e n s i o n s o f the LE Zone and e v a l u a t i n g s e v e r a l o t h e r zones o u t l i n e d 

d u r i n g the e a r l i e r e x p l o r a t i o n p rog rams . To t h i s e n d , Phase II c o n s i s t e d 

o f : 

1) A p p r o x i m a t e l y 820 m o f (Cat 225) backhoe t r e n c h i n g o f s e v e r a l 
a d d i t i o n a l g o l d m i n e r a l i z e d zones l o c a t e d p a r a l l e l and a d j a c e n t 
t o t he Madre Zone; 

2) C u t t i n g a p p r o x i m a t e l y 550, o n e - m e t r e c h a n n e l samp le s ( 5 " 7 kg 
each) f rom t h e m i n e r a l i z e d zones expo sed by the above t r e n c h e s ; 
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3) D e t a i l e d g e o l o g i c a l mapping (1 :200) o f t he t r e n c h e s ; 

k) R o t a r y d r i l l i n g ( r e v e r s e c i r c u l a t i o n o f 29 i n c l i n e d h o l e s 
f rom 29 s i t e s , t o t a l l i n g 2,521 m e t r e s . C h i p s amp le s were 
c o l l e c t e d a t 1 metre i n t e r v a l s and a n a l y z e d f o r g o l d . 

Welcome N o r t h Mines L t d . , as O p e r a t o r , i n i t i a t e d and c o n d u c t e d t h e Phase 

I and II e x p l o r a t i o n programs on t h e CPW P r o p e r t y as s e t ou t i n S c h e d u l e 

" D " o f the T e c k - M t . C a l v e r y f i n a n c i n g ag reement . 
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TABLE I - ROTARY DRILL HOLE DATA 

Length G r i d L o c a t i on 
Ho l e No. Met re A z i muth D ip South Ea s t 

MR-1 1 107 120° - 6 0 ° 947 340 
MR- 12 76 120° - 6 0 ° 940 330 

MR- 13 76 120° - 6 0 ° 948 289 
MR- 1 4 76 120° - 6 0° 964 315 
MR-15 76 120° - 6 0 ° 914 346 
MR-16 77 120° - 6 0 ° 895 307 
MR-17 77 120° - 6 0 ° 880 350 
MR-18 77 120° - 6 0 ° 707 362 

MR- 1 9 76 120° - 6 0 ° 923 304 

MR-20 77 120° - 6 0 ° 933 260 

MR-21 80 120° - 6 0 ° 870 326 

MR-22 92 120° - 6 0 ° 881 111 

MR-23 92 120° - 6 0 ° 862 300 

MR-24 76 120° - 6 0 ° 892 376 

MR-25 107 120° - 6 0 ° 864 393 
MR-26 107 120° - 6 0 ° 850 366 

MR-27 107 120° - 6 0 ° 848 339 
MR-28 107 120° - 6 0 ° 822 312 

MR-29 107 120° - 6 0 ° 810 284 

MR-30 123 120° - 6 0 ° 812 422 

MR-31 107 120° - 6 0 ° 782 371 
MR-32 142 120° - 6 0 ° 793 334 

MR-33 110 120° - 6 0 ° 918 232 

MR-34 77 120° - 6 0 ° 977 270 

MR-35 92 120° - 6 0 ° 962 244 

MR-36 77 120° - 6 0 ° 751 320 

MR-37 77 120° - 6 0 ° 760 395 
MR-38 60 120° - 6 0 ° 791 410 

MR-39 77 120° - 6 0 ° 840 545 
MR-40 77 120° - 6 0 ° 873 545 
MR-41 77 120° - 6 0 ° 681 383 
MR-42 77 120° - 6 0 ° 700 412 

MR-43 77 120° - 6 0 ° 810 547 
MR-44 77 120° - 6 0 ° 793 522 

MR-45 77 120° - 6 0 ° 908 274 

MR-46 61 120° - 6 0 ° 928 372 

MR-47 30 120° - 6 0 ° 963 365 
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GEOLOGICAL SETTING 

The C a r i b o o - Q u e s n e l G o l d B e l t l i e s w i t h i n t h e C a r i b o o - Q u e s n e l T r o u g h , 

a 20 m i l e w i d e , n o r t h w e s t - t r e n d i n g , e a r l y M e z o z o i c v o l c a n i c - s e d i m e n t a r y 

b e l t o f r e g i o n a l e x t e n t . To t he w e s t , t he t r o u g h i s f a u l t - b o u n d e d by Cache 

C reek T e r r a i n e s e d i m e n t s and g r e e n s t o n e s , and t o the e a s t by Omineca T e r r a i n e 

metamorphosed s e d i m e n t s . The t r o u g h i s d e f i n e d by an Upper T r i a s s i c 

a s s emb l age o f c a l c a r e o u s a r g i l l i t e s , s a n d s t o n e s and c o n g l o m e r a t e s o v e r l a i n by 

a s e r i e s o f J u r a s s i c b a s a l t f l o w s and b r e c c i a s , w i t h v a r i a b l e i n t e r b e d d e d 

l i m e s t o n e , muds tone , g reywacke and c o n g l o m e r a t e and upper s e r i e s o f maroon -

c o l o u r e d b a s a l t i c f l o w s and b r e c c i a s . T h i s e n t i r e sequence has been 

i n t r u d e d by a s e r i e s o f s t o c k s and s i l l s o f s y e n i t e and d i o r i t e . 

PROPERTY GEOLOGY 

The f o l l o w i n g b r i e f l y d e s c r i b e s t he geo l o g y o f the CPW C l a i m . For a 

more c o m p l e t e d e s c r i p t i o n o f t he g e o l o g y , t he r e a d e r i s r e f e r r e d t o a r e p o r t 

e n t i t l e d , " P h a s e I E x p l o r a t i o n Repo r t on t he CPW Go ld P r o s p e c t S p a n i s h Moun ta i n 

A r e a by A . J . S c h m i d t , J . M c C l i n t o c k and W.J . R o b e r t s . " 

The p r o p e r t y i s u n d e r l a i n by a n o r t h w e s t t r e n d i n g a s semb lage o f i n t e r 

c a l a t e d s e r i c i t e - c h l o r i t e p h y l l i t e , p h y l l i t i c s i l t s t o n e , m a s s i v e s i l t s t o n e and 

h i g h l y c a r b o n a t e d o l o m i t i c q u a r t z i t e and s i l t s t o n e . L i g h t g r e y a l t e r e d q u a r t z 

p o r p h y r y t o d a c i t e dykes c u t the above l i t h o l o g i e s i n t he s o u t h w e s t e r n p o r t i o n 

o f the p r o p e r t y . These dykes t r e n d n o r t h w e s t e r l y w i t h s t e e p n o r t h e a s t e r l y 

d i p s . The dykes a r e i n t e n s e l y s i l i c i f i e d , d o l o m i t i z e d and o f t e n a n k e r i t i c , 

w i t h the a l t e r a t i o n , p a r t i c u l a r l y i n t h e s i l t s t o n e u n i t s , e x t e n d i n g 1 0 ' s o f 

me t r e s i n t o t h e w a l l r o c k s . The i n t e n s i t y o f t he a l t e r a t i o n o f t e n makes 

r e c o g n i t i o n o f t h e i n t r u s i v e - s e d i m e n t a r y rock c o n t a c t s d i f f i c u l t . 

S t r u c t u r a l l y , the above u n i t s have been f o l d e d i n t o a ma jo r n o r t h w e s t 

t r e n d i n g a n t i c 1 i n e - s y n c l i n e p a i r . Much o f t he p r o p e r t y o v e r l i e s the " S " 

l i m b o f t h e a n t i c l i n e r e s u l t i n g i n a p redom inan t s hee t d i p o f 35 t o k0° t o t he 

n o r t h e a s t w i t h l o c a l d i p r e v e r s a l s due t o open p a r a s i t i c f o l d i n g . Numerous 

f a u l t s and s h e e r zones p a r a l l e l and c o n j u g a t e t o the ma jo r f o l d axes a r e 

p r e s e n t t h r o u g h o u t t h e p r o p e r t y and a r e i m p o r t a n t c o n t r o l t o t he g o l d m i n e r a l 

i z a t i o n . A l l s e d i m e n t a r y u n i t s have s u f f e r e d l ow - g r ade g r e e n s c h i s t 

metamorph i sm w i t h u n i v e r s a l p y r i t i z a t i o n and c a r b o n a t i z a t i o n . 
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MINERALIZATION 

E x t e n s i v e p r o s p e c t i n g , s a m p l i n g , t r e n c h i n g , d iamond and r o t a r y d r i l l i n g 

c a r r i e d o u t on t he CPW C l a i m has d i s c o v e r e d t h r e e i n t e r r e l a t e d s t y l e s o f 

g o l d m i n e r a l i z a t i o n . These t h r e e forms a r e : 

a) In a n a s t o m o s i n g q u a r t z v e i n s t o c k w o r k s o c c u p y i n g n o r t h e a s t e r l y 
t r e n d i n g , s t e e p l y d i p p i n g s hea r zones in g r a p h i t i c s h a l e ; 

b) As r e s i d u a l p a r t i c l e s in l e a c h e d p y r i t e vugs i n v a r i a b l y w i t h 
s i l i c a in p y r i t i c s h a l y s i l t s t o n e . Beneath the zone o f 
s u r f a c e o x i d a t i o n , g o l d o c c u r s as c o a t i n g s and f r a c t u r e 
f i l l i n g s i n p y r i t e g r a i n s t h a t a r e e n c a p s u l a t e d i n s i l i c a ; 

c) As f r e e g o l d a s s o c i a t e d w i t h m ino r g a l e n a and p y r i t e i n n o r t h 
e a s t e r l y t r e n d i n g , s t e e p l y d i p p i n g , 2 cm t o 1 m q u a r t z v e i n s 
i n m a s s i v e s i l t s t o n e and i n t e n s e l y s i l i c i f i e d and c a r b o n a t e 
a l t e r e d p o r p h y r y d y ke s . 

The t h r e e forms o f g o l d m i n e r a l i z a t i o n a r e t hough t t o have been d e p o s i t e d 

by h y d r o t h e r m a l f l u i d s l o c a l i z e d in n o r t h e a s t e r l y t r e n d i n g f r a c t u r e and s h e a r 

zones fo rmed by compre s s i ona1 s h e a r i n g d u r i n g f o l d i n g o f t he s t r a t a . Compre s s i ona1 

s t r e s s c a u s e d t h e more competent ma s s i v e s i I t s tones and a l t e r e d dykes t o f a i l 

a l o n g a l i m i t e d number o f f r a c t u r e s , w h i l e w ide zones o f f r a c t u r i n g d e v e l o p e d 

in t h e s h a l e . The a u r i f e r o u s , h y d r o t h e r m a l f l u i d s m i g r a t e d up t h e s e 

s t r u c t u r e s f o r m i n g d i s c r e t e v e i n - f i l l i n g s i n the ma s s i v e s i l t s t o n e , but 

h o r s e t a i l e d i n t o an ana s t omos i n g v e i n s y s t em on p a s s i n g i n t o t h e f r a c t u r e d 

s h a l e . P o n d i n g o f the h y d r o t h e r m a l f l u i d s o c c u r r e d as the upwa rd l y m i g r a t i n g 

s o l u t i o n s a t t e m p t e d t o pass f rom t he s t r u c t u r a l l y more p e r m i a b l e s h a l e i n t o 

t he o v e r l y i n g l e s s p e r m i a b l e s i l t s t o n e . As ponded f l u i d s s p r e a d l a t e r a l l y 

t h r ough the p y r i t i c s h a l y s i l t s t o n e , g o l d was d e p o s i t e d as r e p l a c e m e n t s o f 

p y r i t e r ims f o r m i n g m a n t o - l i k e r ep l a cemen t zones beneath the l e s s p e r m i a b l e 

s i 1 t s t o n e . 

The 1985 e x p l o r a t i o n f o c u s s e d on e v a l u a t i n g both the m a n t o - t y p e and 

s h e a r - h o s t e d , s t o c k w o r k zones w h i c h have p o t e n t i a l f o r s i g n i f i c a n t t onnage s 

o f nea r s u r f a c e open p i t a b l e g o l d m i n e r a l i z a t i o n . 

Seven zones have been o u t l i n e d . These seven 
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d i s t i n c t zones a r e known as the Madre, Madre West , 11 -12-13 and L E , M, 14 Oz, 

A and E zones ( P l a t e 1 ) . A d e s c r i p t i o n o f each zones f o l l o w s : 

Madre Zone 

T h i s z one , w h i c h was t he d i s c o v e r y z one , has been e x p l o r e d by 8 

t r e n c h e s , 2 diamond d r i l l h o l e s and 24 r o t a r y h o l e s ( P l a t e s 1-7, 13 & 14) . 

D r i l l i n g and t r e n c h i n g shows the zone t o c o n s i s t o f a n o r t h e a s t e r l y 

t r e n d i n g , 50° d i p p i n g r oo t zone o f a na s t omos i n g q u a r t z v e i n s t h a t upward 

s p r e a d - o u t i n t o a 'mushroom' shaped manto benea th a cap r o c k o f m a s s i v e 

s i l t s t o n e . The s t o c k w o r k p a r t o f t he zone has w i d t h s o f between 10 and 

20 m e t r e s , w i t h t he zone s p r e a d i n g o u t t o o v e r 30 metres i n t h e upper 

manto p a r t o f the z o n e . 

The Madre Zone has been t r a c e d c o n t i n u o u s l y o ve r a d i s t a n c e o f 150 

m e t r e s . To t he n o r t h e a s t t he zone p l unge s beneath a m a s s i v e s i l t s t o n e 

cap r o ck and ' c a n be t r a c e d t h r o u g h t o S e c t i o n KK' ( P l a t e 7 ) , beyond w h i c h 

t h e zone t e r m i n a t e s a g a i n s t an i n t e n s e l y s i l i c i f i e d and c a r b o n a t e a l t e r e d 

swarm o f p o r p h y r y dykes and a l t e r e d s e d i m e n t a r y r o c k s . On e n c o u n t e r i n g 

t h e h i g h l y competent d y k e s , t he Madre Zone d i s s i p a t e s i n t o l a r g e a u r i f e r o u s 

q u a r t z v e i n s o f the t y p e c a t e g o r i z e d i n t h i s r e p o r t as t y pe (c) m i n e r a l 

i z a t i o n . The Madre Zone remains open t o t he s ou thwes t and t o d e p t h . Go l d 

m i n e r a l i z a t i o n on s t r i k e w i t h the Madre Zone has been o b s e r v e d on the Pe so 

ground a d i s t a n c e o f 50 met res f rom t he c l a i m bounda ry , w i t h the f a v o u r a b l e 

s h a l e and s h a l y s i l t s t o n e u n i t s exposed f o r o v e r 250 m s o u t h o f t he c l a i m 

bounda r y . 

To d a t e , d r i l l i n g and t r e n c h i n g r e s u l t s i n d i c a t e t he Madre Zone t o 

have a p r o b a b l e r e s e r v e o f n e a r l y 400,000 tons g r a d i n g 0.1 o z / t o n g o l d , 

w i t h the zone open on s t r i k e t o t he s ou thwes t and t o d e p t h . The u l t i m a t e 

p o t e n t i a l r e s e r v e o f the Madre Zone t o a dep th o f 70 m and o v e r a s t r i k e 

l e n g t h o f 350 m i s b e l i e v e d t o be in e x c e s s o f i m i l l i o n t on s g r a d i n g 0.1 

o z / t o n g o l d . C o n f i r m i n g t he d i m e n s i o n s o f t h i s zone w i l l r e q u i r e t h e 

d r i l l i n g o f 600 met re s i n a p p r o x i m a t e l y 8 h o l e s . 



TABLE 2 

MT. CALVERY RESOURCES LTO. O c t o b e r 3, 1985 

TABLE OF ROTARY PERCUSSION DRILL HOLES  

MADRE COLD ZONE - CPW PROPERTY 

DRILL INTERVAL LENGTH GOLD AS 
HOLE (METRES) (METRES) (FEET) (OUNCES/ 

MR-4 1 1 t o 22 1 1 36 0 05 
Includi ng lit - 19 5 16 0 07 

32 - 35 3 10 0 05 

MR-5 23 - 30 ; 23 0 06 

MR-6 1.2 - 51 9 30 0 05 

MR-7 8 - lit 6 20 0 05 
2 It - 50 26 85 0 19 

i n c l u d i ng 39 - «.3 <t 13 0 49 

MR-8 8 - 12 <t 13 0 04 
lit - 16 2 7 0 05 
45 - 48 3 10 0 04 

MR-9 2 • 24 22 72 0 06 
i nc1ud i ng lit - 20 6 20 0 10 

MR-10 1 1 - 16 5 16 0 10 

MR-I 1 It - 25 21 69 0 10 
i nc1ud i ng It - 15 11 36 0 16 

MR-12 5 - lit 9 30 0 11 

MR- 1 3 10 - 13 3 10 0. 07 
18 - 22 i« 13 0 05 

MR-14 63 - 66 3 10 0 06 

MR-15 12 - 25 13 1*3 0 12 
i n c l u d i n g 15 - 22 7 23 0. 17 

MR- 16 6 - 12 6 20 0 04 

MR-I 7 28 - 30 2 7 0. 1 1 
39 - "t3 It 13 0 08 

MR-18 2 - 1 it 12 39 0. 10 
Includi ng 2 - 6 It 13 0. 16 

58 - 66 e 26 0 05 

MR-19 21 - 31 10 33 0 05 
Inc lud ing 26 - 31 5 16 0 07 

MR-20 28 - 3i» 6 20 0 05 
45 - 59 14 46 0 33 

i n c l u d i n g It8 - 58 10 33 0 45 

MR-21 9 - 10 1 3 0 30 

MR-22 18 - 29 11 36 0 04 
i n c l u d i n g 26 - 29 3 10 0 07 

MR-2 3 72 - 79 7 23 0 05 

MR-2<* 16 - 23 7 23 0 06 
itO - it 5 5 16 0 31 

MR-4 3 

MR-44 

MR-45 

MR-46 

MR-4 7 

no s i gn i f i cant intersections 

no s i gn i f i cant intersections 

no s i gn i f i cant intersections 

3 3 - 3 5 2 7 

no s ign i f icant intersections 

DRILL INTERVAL LENGTH GOLD ASSAY 
HOLE (METRES) (METRES) (FEET) (OUNCES/TON) 

MR-25 8 to 10 2 7 3 05 
52 - 54 2 7 0 15 

MR-26 47 - 48 1 3 0 19 

MR-27 4 7 - 49 2 7 0 05 

MR-28 68 - 74 6 20 0 05 
79 - 82 3 10 0 12 

MR-29 76 - 78 2 7 0 04 

MR-30 31 - 32 1 3 0 36 
63 - 71 8 26 0 05 

MR-31 57 - 74 17 56 0 06 
78 - 87 9 30 0 04 

MR-32 21 - 24 3 lo 1 75 

MR-33 9 - 14 5 16 0 05 
86 - 89 3 10 0 11 

MR-34 16 - 18 2 7 0 12 
68 - 69 1 3 0 132 

MR-35 5> - 72 21 69 0 14 
1 nc1ud1ng 51 - 60 9 30 0 27 

MR-36 72 - 77 5 16 0 08 
Including 72 - 75 3 10 0 11 

MR-37 <tl - 45 it 13 0 05 

MR- 38 2 - 15 13 43 0 06 
45 - (.9 4 13 0 08 

MR-39 27 - 30 3 10 0 05 

MR-40 no s ign i f icant Intersect ons 

MR-41 36 - 37 4 13 0 06 
49 - 60 11 36 0 05 

including 49 - 53 4 13 0 06 

" 55 - 60 5 16 0 05 

MR-42 22 - 27 5 16 0 06 
62 - 75 13 43 0 07 

Inc1ud i ng 69 - 75 6 20 0 10 

0.07 

-a 
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Madre West 

The Madre West Zone i s a p a r a l l e l q u a r t z v e i n s t o c k w o r k and 

a s s o c i a t e d Manto Zone l y i n g 50 met re s n o r t h w e s t o f the Madre Zone ( P l a t e 1 ) . 

I n i t i a l l y d i s c o v e r e d in 1984, a s s a y s f rom the t r e n c h e s l o c a t e d 

m i n e r a l i z a t i o n w i t h g o l d g rades t o 0.14 o z / t o n o v e r 11 m e t r e s . 

S u b s e q u e n t l y , t h e zone in the v i c i n i t y o f the t r e n c h e s was t e s t e d by 2 

d iamond and 4 r o t a r y d r i l l h o l e s . R e s u l t s o f the d r i l l i n g showed t h e 

g o l d g rades t o be i n t h e 0.05 o z / t o n g o l d r ange , however , t h e s e d r i l l 

r e s u l t s a r e p r o b a b l y b i a s e d low because t he h o l e s i n t e r s e c t e d t h e zone 

o b l i q u e l y t o t he s t r i k e o f t he dominant a u r i f e r o u s v e i n d i r e c t i o n . R e s u l t s 

o f t h e d r i l l i n g c o n f i r m the p r e s e n c e o f t he z o n e , but a r e t h o u g h t no t t o be 

r e p r e s e n t a t i v e o f t h e t r u e a ve rage g r a d e . A l l o f the d r i l l i n g was c e n t r e d 

a r ound t he o r i g i n a l d i s c o v e r y N o r t h and South t r e n c h e s , and o n l y t e s t e d 60 

met re s o f s t r i k e l e n g t h . Down-d ip , t he zone was t e s t e d by a s i n g l e h o l e , 

MR-6, w h i c h showed the zone to be c o n t i n u o u s f o r 55 metres and s t i l l o p e n . 

D r i l l h o l e MR-6, which i n t e r s e c t e d 9 met res g r a d i n g 0.05 o z / t o n g o l d a l s o 

c u t t h e zone o b l i q u e l y t o t he main g o l d - b e a r i n g s t o c k w o r k d i r e c t i o n , hence 

i t s a s s a y v a l u e s p r o b a b l y b i a s e d low. To the s o u t h w e s t , on s t r i k e w i t h 

the m i n e r a l i z a t i o n i n t h e South t r e n c h , a d i s t a n c e o f 130 m e t r e s , g o l d 

m i n e r a l i z a t i o n has been r e p o r t e d i n o l d w o r k i n g s s i t u a t e d on t he Peso-CPW 

c l a i m bounda r y . To t he n o r t h e a s t the zone i s u n t e s t e d . 

Known s u r f a c e e x p o s u r e s and d r i l l i n t e r s e c t i o n s i n d i c a t e a s t r i k e 

l e n g t h o f 200 met res w i t h the zone r e m a i n i n g open i n a l l d i r e c t i o n s . 

W id th s o f t he m i n e r a l i z a t i o n e n c o u n t e r e d in t r e n c h e s and d r i l l i n t e r s e c t i o n s 

a r e c o m p a r a b l e t o t h e Madre Zone, and t h e r e f o r e , s ugge s t t h a t t h e Madre 

West Zone has an o v e r a l l p o t e n t i a l f o r a r e s e r v e i n t he range o f one m i l l i o n 

tons g r a d i n g i n t he 0.1 o z / t o n g o l d r ange . The p r o x i m i t y o f the two 

zones i s such t h a t both zones may be e x p l o i t a b l e f rom a s i n g l e p i t . 

E v a l u a t i o n o f the Madre West Zone w i l l r e q u i r e an e x t e n s i v e d r i l l p r o g r am 

e n t a i l i n g a minimum o f 800 met re s o f d r i l l i n g i n 12 h o l e s . 
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The 11, 12, 13 and LE Zones a re s e p a r a t e , but p a r a l l e l zone l y i n g 

on s t r i k e w i t h the Madre Zone, n o r t h e a s t o f t h e dyke swarm t h a t t e r m i n a t e s 

the Madre Zone. The f i v e zones o c c u r w i t h i n a t h i c k s u c c e s s i o n o f s h a l y 

s i l t s t o n e and m ino r s i l t s t o n e and s h a l e , and a r e w e l l e xpo sed i n t h e LE 

t r e n c h e s , T r ench 12, and T rench 13- The s t r a t i g r a p h i c r e l a t i o n s h i p o f 

t h i s s h a l y s i l t s t o n e ho s t and the s h a l e - s h a l y s i l t s t o n e Madre Zone h o s t 

i s u n c l e a r and r e q u i r e s f u r t h e r s t u d y . I n d i v i d u a l zones c o n s i s t o f 

a n a s t o m o s i n g s t o c k w o r k s o f q u a r t z v e i n s w i t h r e p l a c e m e n t g o l d m i n e r a l i z a t i o n 

i n p y r i t i c h o r i z o n s between the v e i n s . 

R e s u l t s f rom t r e n c h s a m p l i n g and 13 d r i l l h o l e s show the i n d i v i d u a l 

zones t o have ave rage w i d t h s o f 8 met re s w i t h g rades r a n g i n g f r om 0.1 t o 

0 .05 o z / t o n g o l d . These zones have been t r a c e d f o r 90 m on s t r i k e and 

rema in open t o t h e n o r t h e a s t and t o d e p t h . W i t h i n t h e 90 m s t r i k e l e n g t h 

e x p l o r e d by d r i l l i n g , a p o s s i b l e r e s e r v e t o a 70 met re dep th o f 600 ,000 

tons h a v i n g an ave rage g rade between 0.07 t o 0.1 o z / t o n g o l d e x i s t s . The 

p o t e n t i a l i s good f o r e x t e n d i n g t he 11, 13 and LE Zones a f u r t h e r 90 m t o 

t he n o r t h e a s t , thus i n c r e a s i n g the o v e r a l l p o s s i b l e r e s e r v e t o 1.2 m i l l i o n 

t o n s . W i t h the e x c e p t i o n o f the 12 Zone, t h e s e zones c o u l d be e x p l o i t e d 

f rom a s i n g l e p i t . 

F i l l - i n d r i l l i n g and d r i l l i n g the on s t r i k e e x t e n s i o n s o f t h e s e 

zones w i l l r e q u i r e an a d d i t i o n a l 750 met res o f d r i l l i n g i n 10 h o l e s . 

M Zone 

The M Zone was d i s c o v e r e d d u r i n g Phase II t r e n c h i n g . T h i s zone 

w h i c h i s expo sed at the s o u t h e a s t end o f t r e n c h 10 and t h e n o r t h e a s t end 

o f t r e n c h M o c c u r s i n t he s h a l y s i l t s t o n e s t h a t h o s t s t he 11, 12, 13 and 

LE Zones . Samp l i ng o f the t r e n c h e s i n d i c a t e g o l d g r ade s in t h e o r d e r o f 

0 .10 o z / t o n o v e r 5 m e t r e s . The z o n e , w h i c h i s e xpo sed by t r e n c h i n g o v e r 

a s t r i k e l e n g t h o f 70 m i s open i n a l l d i r e c t i o n s . The p o t e n t i a l s t r i k e 

l e n g t h o f t he M Zone i s s p e c u l a t i v e , but i s l i k e l y s i m i l a r t o t h e Madre 

z o n e . F u r t h e r t r e n c h i n g and d r i l l i n g i s r e q u i r e d t o d e f i n e t h e s t r i k e 

and dep th c o n t i n u i t y o f the zone . The p o t e n t i a l o f t he M Zone f o r a 
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r e s e r v e i n t he range o f 1 m i l l i o n t on s g r a d i n g 0.1 o z / t o n g o l d i s c o n c e i v a b l e . 

14 Oz Zone 

The 14 Oz Zone was d i s c o v e r e d w h i l e p r o s p e c t i n g d u r i n g t h e Phase I 

p r og r am. Subsequent Phase II t r e n c h i n g d e t e r m i n e d t h e zone t o c o n s i s t o f 

g o l d - b e a r i n g v e i n s o f t y pe (c) m i n e r a l i z a t i o n in an i n t e n s e l y s i l i c i f i e d 

c a r b o n a t e a l t e r e d dyke swarm. The v e i n s , w h i c h range between 5 cm and 1 m, 

l o c a l l y have g rades t o 14.7 o z / t o n g o l d . A l t h o u g h the v e i n s t h e m s e l v e s 

a r e t o o s m a l l and e r r a t i c t o c o n s t i t u t e a v i a b l e e x p l o r a t i o n t a r g e t , where 

they pas s i n t o more f a v o u r a b l e h o s t r o ck s to t he n o r t h e a s t and s o u t h w e s t , 

a p o t e n t i a l e x i s t s f o r s t o c k w o r k and r ep l a cemen t g o l d m i n e r a l i z a t i o n . The 

s ou thwe s t and n o r t h e a s t e x t e n s i o n s o f the 14 Oz Zone a r e u n t e s t e d , mak ing 

t he zone a p r i o r i t y t a r g e t f o r f u t u r e e x p l o r a t i o n . The v e i n s y s t e m e x p o s e d 

i n t he 14 Oz Zone i s c ompa rab l e in g o l d g rade and i n t e n s i t y t o t h a t w h i c h 

s e p a r a t e s t he Madre and LE -13 -12 -11 Zones . P o t e n t i a l e x i s t s , t h e r e f o r e , 

f o r g o l d m i n e r a l i z a t i o n o f s i m i l a r g rade and s i z e t o e x i s t on s t r i k e o f 

the 14 Oz Zone. 

A Zone 

The A Zone l i e s exposed i n t r e n c h e s A, B, and C, and was t e s t e d i n 

1984 by 3 s h o r t r o t a r y d r i l l h o l e s . D e s p i t e e n c o u r a g i n g s u r f a c e a s s a y s , 

the d r i l l h o l e s f a i l e d t o i n t e r s e c t s i g n i f i c a n t g o l d m i n e r a l i z a t i o n because 

they were d r i l l e d down the d i p o f known g o l d b e a r i n g v e i n s y s t e m . The A 

Zone, t h e r e f o r e , i s u n t e s t e d , and s h o u l d be r e e v a l u a t e d bo th t o dep th and 

on s t r i k e t o t he n o r t h e a s t and s o u t h w e s t . To t he s o u t h w e s t , t h e zone i s 

on t r e n d w i t h the p r o j e c t e d n o r t h e a s t e x t e n s i o n o f t he 14 Oz Zone . 

T e s t i n g o f the A Zone w i l l r e q u i r e d r i l l i n g 5 h o l e s t o t a l l i n g 300 

met re s and by an a d d i t i o n a l 300 met re s o f t r e n c h i n g . 

E Zone 

In 1984, the E Zone was t e s t e d by 3 t r e n c h e s (D, E, and F) and a 

s i n g l e r o t a r y d r i l l h o l e . The t r e n c h exposed 15 m g r a d i n g 0 . 10 o z / t o n 
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g o l d , w h i l e d r i l l h o l e MR-10 i n t e r s e c t e d 5 met re s o f 0 .10 o z / t o n g o l d . 

No work was c a r r i e d ou t on t he zone i n 1985, and hence i t r ema in s open i n 

a l l d i r e c t i o n s . Based on a 360 met re s t r i k e l e n g t h t he E Zone has a 

p o t e n t i a l f o r a r e s e r v e i n t he one m i l l i o n t on range o f 0.1 o z / t o n g o l d . 

CONCLUSIONS 

E x p l o r a t i o n t o d a t e has s u c c e s s f u l l y i d e n t i f i e d seven zones o f s t r u c t u r a l -

s t r a t a c o n t r o l l e d g o l d m i n e r a l i z a t i o n t h a t a r e p o t e n t i a l l y open p i t a b l e . 

The seven z o n e s , each at v a r i o u s s t a g e s o f e x p l o r a t i o n , have an a g g r e g a t e 

p o t e n t i a l r e s e r v e i n e x c e s s o f 7 m i l l i o n t o n s a v e r a g i n g 0.1 t o 0 .08 o z / t o n 

g o l d . A l l g o l d z o n e s , summar ized i n T a b l e I I I , r e q u i r e a s u b s t a n t i a l o n - g o i n g 

e x p l o r a t i o n program o f e x p l o r a t o r y and g r i d - d r i l l i n g t o d e l i n e a t e p o t e n t i a l 

g rade and t onnage . 

TABLE I I I 

SUMMARY OF TONNAGE POTENTIAL - CPW CLAIM 

Zone 

MADRE 

MADRE WEST 

1 1 , 1 2 , 1 3 , 
LE 

M 

14 Oz 

E 

A 

E x p l o r a t i o n S t a t e 

P a r t i a l l y g r i d -
d r i 1 l e d 

S u r f a c e t r e n c h i n g , 
6 h o l e s 

T r e n c h i n g 13 
ho i es 

T rench i ng 

T r e n c h i n g 

T r e n c h i n g 1 h o l e 

T r e n c h i n g 3 h o l e s 

Tonnage Dr i11 
I n d i c a t e d 

400,000 tons 

600 ,000 tons 
( p o s s . ) 

Rema i n i ng 
P o t e n t i a l 

+ 600 ,000 

1 ,000,000 

600 ,000 

1,000,000 

1 , 000 ,000 

1 , 000 ,000 

1 ,000,000 

Tonnage 
P o t e n t i a 1 Grade 

+ 1,000,000 0.10 

+ 1,000,000 0.10 

1,200,000 0 . 07 - 0 . 10 

1,000,000 0 . 0 8 - 0 . 1 0 

1,000,000 0.08 

1,000,000 0.08 

1,000,000 0.08 

7 , 200 ,000 0 . 08 - 0 . 10 
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EXPLORATION FUNCTION 

A n a l y s e s - A s says & Geochem 

Camp M a i n t e n a n c e 

C o n s u l t i n g - G e o l o g i c a l 

C o n s u l t i n g - M e t a l l u r g i c a l 

Exped i t i ng 

D r i 1 1 i n g 

F i e l d Equipment 

Maps, P r i n t i n g & D r a f t i n g 

P r o p e r t y A c q . & O p t i o n Payments 

P r o p e r t y Ma i n t enance 

S a l a r i e s 

S u r v e y s - Geochemica l 

T r a n s p o r t a t i o n - A i r l i n e s 

T r a n s p o r t a t i o n - F r e i g h t 

T r a n s p o r t a t i o n - V e h i c l i e 

T r e n c h i n g and Roads 

M i s c e l l a n e o u s - I n d i r e c t 

P r o j e c t Management Fee 

TOTAL 

FUNDS ADVANCED: 

PHASE I : 170,000 
PHASE I I : 256,500 

ESTIMATED TOTAL COSTS 

BALANCE REMAINING 

ADDITIONAL CHARGES 

P r o p e r t y A c q u i s i t i o n 
L e g a l Fees 
S t a k i ng 
Maps, P r i n t s 
A d m i n i s t r a t i o n 

COSTS TO ESTIMATED COSTS ESTIMATED 
SEPT.30/85 FOR COMPLETION TOTAL COST 

36,069.09 10,384 • 65 46,453 .74 

11,376.98 1 1,376 • 98 

4 ,961 . 1 I 4,961 . 1 1 

3 , 6 1 9 - 5 0 3,619. . 50 

1 , 3 1 0 . 3 1 5 0 0 . . 00 1 , 8 1 0 • 31 

59,961.71 41 ,700. .00 101,661. .71 

14,106.41 117. .33 14,223. .74 

5 ,668.96 1,852. . 14 7 ,521 . . 10 

35,400.00 5,000. , 00 40,400. . 00 

220.00 5,000. ,00 5,220. 00 

55 ,246 .60 18,500. 00 73 ,746 . .60 

5 ,760.00 5 ,760. 00 

1,562.68 200. 00 1,762. 68 

3 ,413 -09 3,413- 09 

10,732.72 2 ,238. 38 12 ,971 . 1 0 

21 ,060 .37 21 , 060 . 37 

208.84 208. 84 

27 ,085.84 8 ,049. 25 35 ,135 . 09 

297,764.2 1 93 , 541 . 75 391 ,305 . 96 

426,500.00 

391,305.96 

35,194.04 

20 ,000 .00 
5 ,000.00 
2 ,000 .00 
1,000.00 

2 ,800 .00 

30 ,800 .00 

BALANCE REMAINING 4 ,394 .04 
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PROPOSED 1985 PHASE II I PROGRAM - CPW CLAIM 

The CPW p r o p e r t y h o s t s s t r u c t u r a l - s t r a t a c o n t r o l l e d g o l d m i n e r a l i z a t i o n 

w a r r a n t i n g an a g g r e s s i v e Phase II I e x p l o r a t i o n p rog ram. The e a r l i e r I985 

programs s u c c e s s f u l l y advanced t he e x p l o r a t i o n p o t e n t i a l o f the p r o p e r t y 

f r om s i g n i f i c a n t i n t e r s e c t i o n o f g o l d m i n e r a l i z a t i o n on s u r f a c e and i n d r i l l 

h o l e s t o o u t l i n i n g a r e a s w i t h p o t e n t i a l f o r tonnages i n e x c e s s o f 7 m i l l i o n 

t on s g r a d i n g i n t he 0.1 t o 0.08 o z / t o n g o l d r ange . F u r t h e r g r i d and 

e x p l o r a t o r y d r i l l i n g w i l l be f o c u s s e d a t e x p a n d i n g t h e d r i l l i n d i c a t e d r e s e r v e 

in t h e Mad re , Madre West and LE , 11 and 13 Zones and c o n f i r m i n g t h e 

d i m e n s i o n s o f t he M, ]h Oz, A and E Zones . 

The Phase II I p rogram o f a d d i t i o n a l diamond d r i l l i n g i s p r o p o s e d f o r 

an e s t i m a t e d e x p e n d i t u r e o f $307,300. The above two month p rog ram w o u l d 

be i n i t i a t e d i n November w i t h a n t i c i p a t e d c o m p l e t i o n i n l a t e December. 
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R e v i s e d O c t o b e r 16, 1985 

MT. CALVERY RESOURCES LTD. 

EXPLORATION BUDGET - PHASE III ( I985) CPW CLAIM  

BUDGET PERIOD - OCTOBER, 1985 TO APR IL , 1986 

$ 

ANALYSES - ASSAY 7,200 

CAMP MAINTENANCE COSTS 1,600 

SURVEYING - CONTROL 2 ,000 

DIAMOND DRILLING 40,000 

EXPEDITING 500 

FIELD SUPPLIES 1,000 

MAPS, PRINTS, DRAFTING 4,000 

PROPERTY ACQUISITION s OPTION PAYMENTS 35,000 

PROPERTY MAINTENANCE 2 ,500 

SALARIES - GROSS 18,300 

TRANSPORTATION 4 ,500 

TRENCHES, DRILL SITES & ROADS 2 ,300 

118,900 

MANAGEMENT FEE 11,900 

130,800 

FUNDS REQUIRED: 

60,000 SHARES @ $1.50 = 90 ,000 
ALLOCATED TO WORKING CAPITAL = 16,500 

AVAILABLE FOR EXPLORATION 73,500 

ADDITIONAL FUNDS REQUIRED 57,300 



MT. CALVERY RESOURCES LTD. 

EXPLORATION BUDGET - PHASE I I I (1985) CPW CLAIM 

R e v i s e d : October 23 , 1985 

DISTRIBUTION 

EXPLORATION FUNCTION ESTIMATED 
COST 

TOTAL 
$ 

JUL 
$ 

AUG 
$ 

SEP 
$ 

OCT 
$ 

NOV 
$ 

DEC 
$ 

JAN 
S 

FEB 
$ 

MAR 
$ 

APR 
$ 

902 ANALYSES 

Diamond D r i l l Samples 
600 @ $12 (Au) 7,200 7,200 

7,200 7,200 

906 CAMP MAINTENANCE COSTS 

Company P e r s o n n e l - 42 man days 
@ $38 1,600 1,000 600 
Geo log i s t 
Ass i s t a n t 

954 

1 ,600 1 ,000 600 

SURVEYING - CONTROL 

C o n t r a c t 2,000 2,000 

2,000 2,000 

930 DIAMOND DRILLING 

2,000 f t . Nq Diamond D r i l l i n g 
@ $ 2 0 / f t . 40,000 20,000 20,000 

40,000 20„000 20,000 

918 EXPEDITING 

T e l e p h o n e / E x p e d i t i n g 500 300 200 

500 300 200 

934 FIELD SUPPLIES 

Fuel 500 300 200 
M i s c . S u p p l i e s 500 200 200 

1 ,000 600 400 



MT. CALVERY RESOURCES LTD.  

EXPLORATION BUDGET - PHASE i l l (1985) CPW CLAIM Rev I s e d : October 23 , I985 

DISTRIBUTION 

EXPLORATION FUNCTION ESTIMATED 
COST 

TOTAL 
$ 

JUL 
$ 

AUG 
$ 

SEP 
S 

OCT 
$ 

NOV 
$ 

DEC 
$ 

JAN FEB MAR APR 
S S $ $ 

MAPS, PRINTS, DRAFTING 
4,000 1 ,000 2,000 1 ,000 

4 ,000 1 ,000 2,000 1 ,000 

PROPERTY ACQ. & OPTION PAYMENTS 

Peso O p t i o n ( H y c r o f t Re sou rce s ) 
Peso O p t i o n (Bob M i c k l e ) 

20,000 
15,000 

20,000 
15,000 

35 ,000 20,000 15,000 

PROPERTY MAINTENANCE 

R e c o r d i n g Fees 2,500 2,500 

2,500 2,500 

SALARIES ( I n c . N.W.L.C.) 

J . M . $175/day 
E.A. 80/day 

17,200 
1 ,100 

1 ,200 
600 

4,000 
500 

4,000 4,000 4,000 

18,300 1 ,800 4,500 4,000 4,000 4,000 

TRANSPORTATION 

Ai r 1 i n e s 
Fre i gh t 
Truck - 1 Truck f o r 1 Month 
@ $2,000 per month 

1 ,500 
1 ,000 

2,000 

700 
500 

1 ,000 

800 
500 

1 ,000 

4,500 2,200 2,300 

TRENCHES, DRILL SITES & ROADS 

D r i l l S i t e P r e p a r a t i o n - 20 h r s . 
@ $65 pe r hour 1 ,300 1,300 

Road Ma i n tenance - 15 h r s . @ 
$65 p e r hour 1 ,000 1 ,000 

118,900 
11,900 

2 ,300 1 ,300 1 ,000 

TOTAL DIRECT COST 
MANAGEMENT FEE 

118,900 
11,900 

130,800 
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