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Tulameen, British Columbia

NTS 92H/10W

By: Ron Bilquist, Propector

January, 2001

(A brief description and short work history)

To: Wayne Roberts February 8, 2001
From: Ron Bilquist

Hello Wayne. Here is basically what we counter offered to another company that is interested in our
claims. We are also looking for regional funding for a palladium, platinum, copper and gold program.
Tom Richards is putting this together and would be the person 1o talk to on it. 1 am leaving for Argentina



on Monday and will be gone until the 10 of May. Les Allen. one of the other partners is going down the
same time as me. Tom Richards is in Canada unti! February 27. Mikkel Schau is the forth partner and he
will be available while we are away. Contact phone numbers are below. In Argentina we are io contact
with the office daily.

Tom Richards ph 403 270 0459
Mikkel Schau ph 250 544 4894
Argentina email mansfield@amet.com.ar

Sincerely, j/
Ron Bilquist
GRASSHOPPER PROPOSAL
On Signing | End Yr. 1 End Yr. 2 End Yr. 3 End Yr. 4 End Yr. 5
Cash $50,000.00 $£50,000.00 $50,000.00 | $50.000.00 $100,00000 | $500,000.00 |
|
Shares 200,000 |
|
Work ! $100,000.00 | $100,000.00 | $10C,000.00 !
(applicd to
asgessment)
NSR 2 percent®
ARR i $50,000.00%*
[ | Yr.6.

*NSR $1000,000.00 buy out of 1%.

** Annual Advance Royaity - If at the end of the option agreement, or if the optionor wishes to carry on
with the property, then this payment is paid anmually until production. The total 1o be subtracted from the
proceeds of the NSR.

Data and reports at the end of each field season.

Permitting must be in place before work commenced and reclamation, where warranted by law, is at the
expense of the optionor.

Details of an agreement can be worked out if we come to some sort of common ground cn the above.
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| GRASSHOPPER PROPERTY

Claim Map :
2, 1:50.000 ‘ NTSW
s Similkameen Mifkg Division

Location

The Grasshopper property is located approximately 35 kilometers northwest of Princeton,
British Columbia and due west of Tulameen a distance of 10 kilometers. The property is centered
at latitude 48 32'30°N and longitude 120 53'30"W on map NTS 092H/10W. The properly is
accessed by a good all-weather road from Tulamesn. Furthar access on the ciaims is provided
by 2 and 4 whee! drive roads,

Property and Ownership

The property consists of two 10 unit 4 post claims and sixieen 4 unit 2 post claims for a
totai of 38 units. The 4 post clsims are registered in the name of Leslle Allen of Fraser Lake, B.C,
and the 3 post claims are registered in the name of Ron Bilquist of Gabricla, B.C. Details of the
claims are listed below,



Grasshopper 1&2 #'s 248928 & 248929 20 units fotal  expire Jan. 10, 2003.
GH1to7 #'s 378835 - 379843 7 units fotal  expire Aug. 21, 2001
MUR1&2 4-10 #'s 379844 - 379850  Buniisfotal expire Aug. 21, 2001

The claims are presently held in an informal syndicate which include two new partners; Tom
Richards, Ph.D and Mikkel Schau, Ph.D.

Geological Sketch

Mikkel Schau describes the area as follows: The Tulameen Complex is elliptically zoned
from an inner dunite core through pyroxinites and gabbros to an iregular outer syenodiorite nim.
its contacts are largely sirained but. locally, infrusive confacts the hosfing Nicola Group. ls
infernal structure is strained and comglicated by longitudinal faults, but focal primary layering has
been noted. From its structural position and orienfation if can be seen 1o be a west dipping and
compositionally zoned sift complex!

Summary of Exploration (with highiights from reports writien during this time)

1978  The claims were first located by Ron Bilquist and Les Allen in Novermber 1978 and recorded in.
December the same year. The parmers chose the area primarily due ie the presence of platinum
and gold in the placers of the Tulameen and tributaries, the source of which had never been found.
A bulk ronpage sourcs for the PGE’s was the target.

1978 Report on Prospecting Survey of Grasshopper 1 & 2 Mineral Claims; Author - Ron Bilguist,
prospecior,

Analysis of a number of samples along 2 grid line west and north west of the summit of
Grasshopper Mountain produced elevated values in platinum (up o 330 from a rddomly
taken grab sample). Copper was found in a number of locations, primiatly in the southern and
south eastern portion of the ¢laims, near the contact of the ultramafic rocks with the Nicola Group
rocks,

1982  Repor? on the Geochemical Survey of Grasshopper 1 & 2 Mineral Claims; Authors - Ron
Bilguiss, prospecior and R.R. Culbert, PRD; P. Eng.

Follow up rock geochemistiy west and northwest of Grasshopper Mountain resulted in a platinem
occurrence in dunite with 2% chromium. Evenly disseminated chromite along with irregular
bands and pods (schlieren) was noted while prospecting.

In the southeast of the claims on the north bank of the Tulameen River, three composite rock
samples resulted in interesting platinum and pafladium valves. Each composite was comprised of
two rock samples with the results as follows: (RJ 4982 — Py 165 ppb. Pd 140 ppb, RJ 4989 - Pt
95 ppb. Pd 120 ppb, RJ 4990 — Pt 825 ppb. Pd 345 ppb.) Chalcopyrite and pyrite were noted in
the host rock which appeared 1o be a gabbro(?).

1984  January 13, 1984 the claims were optioned to Monica Resources. Strato Geological Engineering
was contracted to do the work on the property

1985 Geochemical, Geaphysical and Geological Report on the Grasshopper 1 and 2 Mineral Claims
Grasshopper Mountain — Tulameen River Area. Author - David J. Pawliuk, P. Geol.

Work carried out by Pawlink for Strato Geological Engineering Lid was focused mainty for gold
in the eastern regions of the claims, Obviously the potential for PGE’s was recognized as a few
samples were analysed for PUPd and chrominm. One highlight from this work is a geopbysical
anomaly which probably represents a fault or shear extending scutherly from the Rabbit Mine into
the eastern portion of the Grasshopper Claims, Ancther highlight was anomalous pbatinnm and



1986

palladium associated with chromium concentrations (and copper) just north of the”bend”in the
Tulameen River near the south central area of the claims. A rock sample here gave Pt 94 ppb and
Pd 111 ppb. Also, an ares of high chromiam was defined near the presumed location of the
conizct between the Nicola and the Tulameen complex. At the end of 1985 Monica dea't the
property to Newmont (the original deal with Allen and Bilquist was carried forward}.

Geological, Geochemical and Geophysical Report on the Grasshopper Claims; Author Dennis
M. Bohme
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1982

1984

1985

1986

1987

Report on the Geochemical Survey of Grasshopper 1 & 2 Mineral Claims; Authors - Ron
Bilguist, prospector and R R. Culbert, PhD, P. Eng.

Follow up rock geochemistry west and northwest of Grasshopper Mountain resulted in a platinum
occurrence in dunite with 2% chromium. Evenly disseminated chromite along with irregular
bands and pods (schlieren) was noted while prospecting.

In the southeast of the claims on the north bank of the Tulameen River, three composite rock
samples resulted in inferesting platinum and pailadius: values. Each composite was comprised of
two rock samples with the results as follows: (RJ 4982 - Pt 165 ppb. Pd 140 ppb, RJ 4989 - Pt
93 ppb. Pd 120 ppb, RJ 4990 - Pt 825 ppb. Pd 343 ppb.) Chalcopyrite and pyrite were noted in
the host rock which appeared to be a gabbro(?).

Janmuary 13, 1984 the claims were optioned to Monica Resources. Strato Geologica! Enginesring
was contracted to do the work on the property

Geochemical, Gecphysical and Geological Report on the Grasshopper T and 2 Mineral Claims
Grasshopper Masuntain - Tulameen River Area. Author — David J. Pawlivk, P. Geol

Worle carried out by Pawliuk for Strato Geological Engineering Ltd was focused mainly for gold
in the eastern regions of the claims. Obviously the potential for PGE’s was recognized as a few
sampies were analysed for PYPd and chromium. One highlight from this work is 2 geophysical
angmaly which probably represenis a fault or shear extending southerly from the Rabbit Mine into
the eastern portion of the Grasshopper Claims. Another highlight was anomalous platinum and
palladium asseciated with chrominm concentrations (and copper) just north of the"bend”in the
Tulameen River near the south central agea of the claims. A rock sample here gave Pt 94 ppb and
Pd 111 ppb. Also, an area of high chromium was defined near the presumed location of the
contact between the Nicola and the Tulameen complex. At the end of 1985 Monica dealt the
property to Newmont (ihe original deal with Allen and Bilquist was carried forward).

Geological, Geochemical and Geophysical Report on the Grasshopper Claims; Author Dennis

M. Bohme r c(
From June to Novemiber 1986 Newmont directed their work program towards establishing a grid Cf /i
M, geological mapping, lithological sampling and limited geophysics. Soil

geochemistry was not carried out. Bohme discovered anomaloeus platinum associated with an

erratic distibubion of distinct lenses, pods and disseminated chromite. Lithogeochemistry defined

two types of chromite; (1) platinum enhanced and (2) platinum deficient. Bohme also defined

an anomalous area of 800 X 300 meters around the summiit of Grasshopper Mountain, Within

this area a 250 X 150 zone with several Pt/Cr occurrences was found. Three of these were chip

sampled and platinum results were 1350 to 2918 ppb over 5 X 6 meter areas. Up to 16000

was obtained from one 1 meter chi le. In this area Bohme also notes that the Pt to Pd ration

is aboul 250 to 1. This is probably why Newmoni and others in future programs tended to ignore

the possibility of paltadium on the property. He also notes that the masses of chromite show no

preferred attitudes or systematic distribution within the dunite masses.

Report on the 1987 Exploration Program (UM PROJECT) on the Grasshopper Claims,
Author; Dennis M. Bohme

Newmonts work in 1987 resulted in a number of interesting conclusions. Mireralogic work noted
platinum in a number of different forms and mineral associations. Platinum was seen to be closely
associated with chromite rich stringers, pods and lenses in dunite. Anomalous levels of platinum
are consistent within 2 800 X 20C meter area near the central portion of the dunite on Grasshopper
Mountain, The background level of platinum being 100 ppb and ranging as high as 2.237 02/T (in
12% chromium). Tevels typically were 0] to .05 02/T with Cr being 8 to 2.0%.
Lithogeochemical work suggests that the platinum levels increase from the 4 Zone near the
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holes were rednilled using standavd core ariiiing, the values increased dramatically. Also
geological data is almost totally compromised in reverse circulation drilling. The core drifling by
Phoenix Gold Resources in 1997 was designed to test some of Newmonts anomalous reverse
circulation boles. Unfortunately all of the core was not analysed — some it in very key areas soch
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area, the possibility of bulk tonnage exists.

1988  Im May of this year Allen and Bilquist were notified by Monica Resources that Newmont had
entered into an agreement with Longreach Resources on the property. The original deal was again
10 be carried forward. Newmont was having financial trouble and it is about this time that they
shut down their big mine just out of Princeton

Tulameen Plainam Initial Progress Report May 1988 to INTERIM REPORT Stage 2 Drilling
Grasskopper Platinum; Asuthor J.J. McDougall P. Eng, December 1988

Longreach Resources was the operaior during this period. Their work enlarged the zone of
interest from 800 X 300 meters to 1.5 X 1 kilometers. They also drilled 15 reverse circulation
holes (total of 2979 fzet) and 4 pack sack drifl holes (225 fect total with 79 feet maximum depth),
Results were pending at the time of the writing of this report. Subsequently the analysis from the
first 15 holes was obtained and there are a number of encouraging intersections, Most of the holes
had an average of greater than 100 ppb platinum from the top to the botiom of the holes with one
hole averaging 343 ppb the entire length of 100 feet ending 160 ppb over the last 10 feet. Some
higher grade sections — PH 1 had 20 feet of 805 ppb (Zone A), PH 9 had 10 feet of 880 ppb (Cliff

Zone), PH 11 had 30 feet of 806 ppb (Zone A) and PH 14 had 17 feet of 4715 ppb (CUiff Zone). [
Below is a list of some of the average Pt content of the holes. ?' // lf 7 IQ‘[
- o 0y
PH 1-88 343 ppb over 100 feet - [
PH 2.8 121 ppb aver 150 feat C . j
PH 3-88 105 ppb over 90 fest 5 em
PH 4-88 175 ppb over 130 feet including 50 feet of 392 ppb.
PH 5-88 154 ppb over 170 feet including 80 feet of 270 ppb
PH 6-88 low but hole ended in talc and anom. PL
PH 7-88 206 npb over 50 feet
PH 8-88 low but hole ends last 40 feet in increasing Pt (205 ppb)
PH 9-88 generally low but has 20 feet of 555 ppb
PH 10-88 135 ppb over 356 feet including 316 ppb in top 70 feet of hole
PH 11-88 189 ppb over 214 feet including 622 ppb over 50 feet
PH 14-38 184 ppb over 240 feet including 248 over 120 feet

and the top 17 feet averaged 4713 pph with a high of 9100 ppb.

According to McDougall most of the holes encountered tale which. with the least amount of
water, causes cementing. Rods were lost and some heles had to be abandoned. McDougall also
states talc has some economic inferest.

1998  Allen and Bilquist took the claims back and the reoptioned them to Cariboo Highlands Metals, a
nom public company, who in turn assigned the property to Phoenix Gold Resources to do the
workl

1997  .Assessment Report on 1997 Fall Drill Program, Grasskopper Property, Tulameen, British
Columbia, Author — Linda Caron, P. Eng.

Linda Caron prepared this report for Phoenix Gold Resources Ltd. The report was based on
reviewing the literature on the property and discussions with principals of the company as well as
information gained while logging the core. The writer was not involved with the planning or
carrying out of the work program and did not visit the property.

Nine diamond drill holes were completed on the property; 1344 feet of BX and 932 fect of NQ for
a okl of 2276 fest. All of the core was not analysed and only 62 samples were sent for anlysis.
The samples were all of verv short interval.  Hales 14 A and 14 B were spotted to intersect the
zone of 9100 ppb platinum in PH 14 in the vicinity of the cliff zone. Both holes were drilled to

2BEBRBREEEE 3L EB:tT TB-82-834
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2000

45 feet, presumably cutting the rich zone but none of this core was analysed. Caron states that
drilling did not produce encouraging results and further work should be concentrated in areas
within the dunite core that have not been tested thoranghly.

A total of 22 soil samples were taken along a reconnaissance line running due porth from near the
Cliff Zone Nothing of note came from this survey other than the recommendation that soils
would be a useful tool 10 implement on the Grasshopper Claims. A northeast-southwest
orientation would be preferred and close spacing of samples would test the property adequatly.

Ajlen and Bilquist notified the optioners that the agreement was null and void since requirements
of work commitments and payments noted in the agreement had not been fulfilled.

Prospecting and Claim Staking (Ron Bilguist, Tom Richards and Mikkel Schau)

The property was visited three times in the summer of 2000, The first trip by Ron Bilquist was to
get reacquainted with the property. Access was established and some of the old showings were
visited and a couple of grab samples were taken. The samples were taken from stockworks of
chromite in dunite on the bench southwest of the CIiff Zone and west of the “collapsed log cabin”.
One of these, RJ 5044, ran 50¢ ppb gold and 615 ppb platinum. No quartz or silicification was
noted at the time. Later in the surnmer a tour was given to Mikkel Schau and Tom Richards, new
partners in the property, At that time it was attempted to locate all old anomalous areas and drill
hoie locations. The Cliff Zone and Zone A were located with a few samples being taken at the
latter. Sampling bere confirmed Newmonts results with samples of massive chromite running up
to 4485 ppb platinum and 92 ppb paliadinm (sample MST-017). The copper/pyrite occurrence
about 120 meters apsiream on the Tulameen River from the east claim boundary was also
revisited. All samaples taken here were anomalous in platinum and palladium, again, reconfirming
the original prospecting of this area mentioned in the 1982 report. Later in the summer two-post
claims were staked adjoining the Grasshopper claims on the north and on the west. These were
added to not only give a larger ground position but to cover areas of interest found in the early
80"s and the possible extension of known existing showings, Zoue A in particular,

Summary and Conclusions

There has been considerable work performed on the Grasshopper Claims since the claims were
first staked by Allen and Bilquist in 1978. The work has been generally good and scientific.
While reviewing ali of the data, however, a number of discrepancies and oversights bave come to
tight. The most obvious oversight seems to be the general focus away from the possibility of
palladium existing in economic concentrations on the property. At the time this work was carried
out this oversight was justified since the focus was on platinum and low value palladium was
viewed as a metatlurgical problem. Early prospecting by Allen and Bilquist (and Pawiiok of
Strato) resulted in 2 number of Pt/Pd occurrences on the property. None of these are m the 800 X
300 meter zone defined by Newmont and subsequently tazgeted by Longreach and Phoenix. It
should also be pointed out that the original grid, established by Newmont for control, ended short
of a number of showings in the sonthrwest regions of the claims. Virmally no soil geochemistry
has been done on the propesty other than the short orientation line of 100 meters by Phoenix Gold
Resources. Soil geochemisiry is a very useful tool and could assist in the locating of new
showings in ares of overburden, Till sampling down ice along the western part of the claims could
also be a useful tool. The old Newmont grid could be refurbished and sampled and, since all post-
Newmont work carried out used this grid, ail geological information would tie together nicely.
The reverse circulation drilling by Newmont had a number of anomalous intersections which are
very interesting at current prices. It should be noted that, although this type of drilling 1s
inexpensive, it does not always give totally accurate resulis {an ¢xample would be the reverse
circulation drilling for gold on the Veladerao property of Argentina Gold’s where, when the same



as PH 14-88 where none of the core was analysed. Geologists, due to budget or personal bias,
decided which sections of the holes to analyze. Forfunately the remaining core still exists and is
currently in a storage facility. Finally, the properiy is at a very good stage for furthar
development in the form of diamond drilling of the targets near the summit of Grasshopper
Mountain as well as comprehensive soil geochemistry and prospecting to locate new targets within
the claims

Respectfully submiited,

Ron Bilquist
Prospector

APAAREROEE - EL 6B8:+T TO-BE-334



L I

Bty e, b

526718

L

/
4
Ca 91.1---""-’9
S
Qﬂa-unvsﬁﬂb.-;tagu.-c.#"“""'" ¥
*4
&
G 5
» »
t* ® J’
T, ‘t o
b~ 'Y ""
. * % -
¥ Q'h ‘:F e e
. LT
/"""\\\ %
L 3 PL LAY
/ "ﬁ‘is’ o ’I‘
/
¥
X
=%
X}
¢
\..\ : /
&
B e Sk e e
ELEMENT _ [Gu___|NI__[Co |Fe_ |Gr |Ae™ (Bt~ Pa™ K
I§§MPLES ippm 'ppm |% 2pm (ppi opb *
DF 8382 26 55 & 43| 5 4 11 o
MST 018 2| B9z 103 5.1] 82 6 T44 5 38%
I}a‘mmm 1| _878] 1041 5.08] 42 82 B
MBT 017 2[ 742] 104] 581] 37 79 4485 .
IMSTOV7A__ (<1 818| 113] 537 40| 3, &1 /
{METG-610 3 938] 118] E83] #al<q 83
|M8TO-0185A 2] 845 oa| s50€ @i i 728 i
MSTO-01658 2] 838 98| 54] si<1 3E AT Y95 ¢
MSTO-017 <3 [1121] 104 589 €5 2a; 70 vl SO
IMSTO-025A | 4558] 1240 781) 13.04) 134 4 B3 RTVIN g
|M8TO-0258 | 22089) 1827] 386| 11.3 03| 18 108 v A -ASRY
IMETO0R5C | 4183 230] 81| 3.34( 165, iz 7] U e AT 7,
| GAECYE] - ] O E s;:g-’"“"': A
R N ! —8f e e
NRIABTS ~w | © 18 N 300 RT %4385
Ai4at6 " | ] 250
[RI4977  |=4000
{RJ 4978 5200 AT we e
|RJ 4878 3900
|RJ 4980 3150 2150
RJ 4682 185 140
i) 4583 5
e ) N
RJ 4986 ; 355 /
RJ 4987 80 © 25
RJ 4888 |70 18
'R 4850 e8| i
I 4990 i I EE S
RJ 4981 78 28}--
(RJ 4952 L]
RJ 4553 80| /20
RJ 4984 T LT
RJ 4953 720
RJ 4986 85
RJ 4997 110] - 30
RJ 4998 115 65
RJ 4989 155] 150
R 5044 11]_407] 28). 1.72| a3 608 @15, B
RJ 5048 785] 322, 118 7.47] 311 14 15 130
RJ 5050 2723; 340( 118 2.32] 155(<1 81 B8 '
RI5051 8442] 276| 388 _ 11] 181 i8] 480] 140 i
RJ 5053 2448) 228 115, 268 122 4 E] 53 -
[RI5084 5156[1179] 178 563] 125] 15 64| __225] -

o 1 5 G =

Ea:p1T TE-88-834



<
=

Bt
e

iH

“Y

phy : i
. / PH288 |

) Ie AT w989, 88 PH 788 |
o - T =
e 7 JRore e T 8 .

PH 10-88 |

e

P 14-88 |

Ky ytgo
{auiu)

e LR EITL
F S

- L A T e *,‘ - L 1 N e
i BT H59738 2 A{ﬁu} &t“rm# 2
L RY TR R
A RIS v e 4;
AT 443 Ly ] £T $es'0- Sorv
& MiTp p1lA-
- it
Ay ¥9PY
e TN e | Cree,
RELT STy
L SCA.
. . DA T
& Samples with Pd values
(BNt B Eab ’ _—
oo : ;
R & b, e )
4
: o £
w i £l :.
' q ’
-'
i i i --‘ By o




T ZONEA

PR Intorsect.(f) | P (ppb)
: 56 606 o

6] 410

30, [

R R R L R

- D

PH 4-88 30

2 b L b i T
4 A e IF R Dl adh o B T L A R
- A,‘_{J-'-D ewNEE RV !

Fruweais R R

bl I -
TR 20
ZONE E

"d’

N

C wggs 89, % RT Safo- Sery
2% 4 M3Tp o1EA- 0LIC

=
P =
LETE

PDME interseet.(R) [Pt (ppb)

wpe, 88 PH7-88 10 #20
= [P 088 16 £80

CLIFFF ZONE

PONE  |Intersestin) Pt (ppb)

BH 10-88 5 800
_____-—-“""-- 30 321'
PH 14-88 17| 4718
10 4801

jReyee
w QJ [T {20)
BT TR
@g“m.r . i

Vo

e e ey

GRASSHOPPER GROUP
Prospecting & Drilling Highlights

I s e a4 o

.



