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GRAY ROCK MINING COMPANY LIMLTED

(NON -PERSONAL LIABILITY)

FINANCIAL STATEMENTS

AS AT AUGUST 31, 1978




‘* " "M. W. ANGUS & CO.
CHARTERED ACCOUNTANTS

TELEPMHONE: 681-5161
1705 - 777 HORNBY STREET
VANCOUVER, B.C., V6Z 1S4

The 8Shareholders,

Gray Rock Mining Company Limited,
(Non-Personal Liability),
Vancouver, B, C.

We have examined the balance sheet of Gray Rock Mining Company Limited
(Non-Personal Liability) as at August 31, 1978 and the statements of deferred
exploration, development and administration expenditures and changes in finan-
cial position for the period then ended. Our examination was made in accordance
w?th generally accepted auditing standards, and accordingly included such tests

and other procedures as we considered necessary in the circumstances.

In our opinion, these financial statements present fairly the financial
position of the company as at August 31, 1978 and the results of {ts operationé
and the changes in its financial position for the period then ended, in accord-
ance with generally accepted accounting principles applied on a consistent ba-
sis.

/Mé,: C}v e i)‘"

. Vancduver, B. C. e
September 22, 1978 ) CHARTERED ACCOUNYTANTS



GRAY ROCK MINING COMPANY LIMITED

(NON -PERSONAL LIABILITY)

BALANCE SHEET

AS AT AUGUST 31, 1978 .

(WITH _COMPARATIVE FIGURES AS AT DECEMBER 31, 1971)

ASSETS 1978 1971
Current Assets: ’

Cash in bank $ . Nil 0§ 1.97
Mining Equipment - at cost ' ' __.11,646,00 __ 11,646.00
Mining Claims - at cost (Note 3) . ___18,475.06 __ 78,475.06
Deferred Expenditures: .

Exploration and development $ 194,082.96 $ 191,051.13

Administration : 12,648.51 12,646.54

Incorporation 1,600.00 1,600.00

$ 208,331.47 $ 205,297.67
$ 298,452.53 § 295,420.70

LIABILITIES, CAPITAL AND SURPLUS

Current Liabiljities:

Accounts payable - trade $...2,577.00 §__2,577.00.
Loans from Shareholders 13,635.48 10,603.65

Capital Stock:
Authorized:
3,000,000 shares - no par value

Shares
Issued: :
For cash 931,714 $ 90,951.41 § 90,951.41
For mining claims 828,505 78,475 .06 78,475.06
For development 516 ,007 104,001,94 104,001.94
M $.273,428.41 § 273,428.41
Capital Surplus 8,811.64 8,811.64

$ 298,452.53 $ 295,420.70

The accompanying notes are an integral part of these financial statements.

' This ié the balance sheet
Approved by the Directors: . referred to in our report

L(ékéyky%Aﬁf(’ Director | éated September 22, 1978,
\ 7 = : o~
CoeK_& C(u-—/[_,duz Director )v\é'“\ G"“{W‘ \ {e

' ‘ CHARTE CCQETTANTS.




GRAY ROCK MINING COMPANY LIMITED

(NON -PERSONAL LIABILITY)

NOTES TO FINANCIAL STATEMENTS

AS AT AUGUST 31, 1978

1. Accounting Policies:

(a) Assets are carried at historical cost less amounts written off and
are not intended to reflect present or future values.

(b) Fixed assets are not depreciated,

(c) Deferred exploration and development expenditures on properties
still held by the company are carried at cost and costs of pro-
perties and expenditures thereon are written off to deficit when
properties are abandoned or sold.

(d) Deferred administration expenditures are carried at cost and no
attempt is made to allocate administrative costs to individual
properties, held or abandoned, and therefor administrative costs
are not written off to deficit.

(e) Capital stock issued for other than cash is recorded at the values
attributed to the shares by the directors at the time of issuance.

2., Comparative Figures:

. The company bas been inactive from December 3I, 1971 to August 31, 1978
and all expenditures during that period are included in the current
period figures. The figures for the year ended December 31, 1971, the
last financial statements prepared by the company, are given as com-
parative. :

3. Mining Claims:

" The company's mining claims consist of the following:

Mining ' Shares
Claims Division Number Amount

Roy 1-4) L 828,505 5 . 0¢
Robin 1-6) | illooet _ 20 g 78,475.06



GRAY ROCK MINING COMPANY LIMITED

(NON -PERSONAL LIABILITY)

STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES

FOR THE PERIOD FROM JANUARY 1, 1972 TO AUGUST 31, 1978
(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED DECEMBER 31, 1971)

1978 1971
Claims expenses $ 3,031.83 $ -
Exploration and Development for the Period § 3,031.83 $ -
Exploration and Development at Beginning
of Period 191,051.13 191,051.13
Exploration and Development at End .
of Period ' § 194,082.96 g 191,051.13

STATEMENT OF DEFERRED ADMINISTRATION EXPENDITURES

Legal and audit $ - $ 250.00
Office and bank charges » 1.97 8.00

Administration for the Period $ 1.97 § 258.00
Administration at Beginning of Period 12,646.54 12 ,388.54

Administration at End of Period $ 12.648.51 $ 12,646.54




GRAY ROCK MINING COMPANY LIMITED

(NON -PERSONAL LIABILITY)

STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR_THE PERIOD FROM JANUARY 1, 1972 TO AUGUST 31, 1978

(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED DECEMBER 31, 1971)

Source of Funds:

Loans from shareholders

Application of Funds:

Exploration and development
Administration

Decrease in Working Capital
Working Capital Deficiency at Beginning of Period

Working Capital Deficiency at End of Period

Represented By:-

Current Liabilities
Less: Current Assets

Working Capital Deficiency as above

1978 1971
§_§LQ§1:§§ §---_: .....
$ 3,031.83 $ -

1,97 258.00
$ 3,033.80 $  258.00
$ 1.97 § 258.00

2,575.03 2,317.03

$ 2,577.00 $ 2,575.03
$ 2,577.00 $ 2,577.00
- 1.97
$2,577,00 $2,575.03




GRAY ROCK MINING
COMPANY LIMITED

- (Non-Personal Liability)

Annual Report

For the year ended December 31, 1952
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GRAY ROCK MINING COMPANY LIMITED

(Non-Personal Liability)

Incorporated under the laws of the Province of British Columbia
Capital: 3,000,000 Shares Without Nominal or Par Value

DIRECTORS and OFFICERS

M.M.OBRIEN - - - . .- - - . . PRESIDENT
G. H. CLARKE - - - - - . - .. VICE-PRESIDENT
RONALD H. GRACE- - - - -  SECRETARY-TREASURER
A H. DOUGLAS - - - - .- - - . . DIRECTOR
D. N. MATHESON - - - - - - - - DIRECTOR
L. BELLIVEAU - - - . . - - . . DIRECTOR

H. LYLE JESTLEY - - - . - .- . - DIRECTOR

TRANSFER AGENTS and REGISTRAR:
The Royal Trust Company, Vancouver, BC

HEAD OFPFICE:
568 Burrard Btrest

Vancouver 1, B.C.



GRAY ROCK MINING COMPANY LIMITED (NPL)
Directors’ Report To The Shareholders

The Gray Rock property is located om the south side of Bridge River, about opposite the village
of Minto, or approximately 17 miles from the village of Goldbridge by road.

Preliminary work at the property eonsisted of open cuts at elevations of 6,900 to 7,150 feet. These
open euts on the Ne. 1 veln exposed shert lengtha of sommaerelal antimony silver lead ore, averaging
4 feet in width. The section between the cuts is partly covered with rock slide. The values found in
the cuts justified the No. 1 tunnel at an elevation of 6,800 feet and the No. 1 vein was cut at 400 feet
in the crosscut. A drift 25 feet long on the vein over a width of 2.6 feet assayed:

Ag. 3.13 ounces
Pb. 10.1%
Sh. 6.9%
A shipment of sorted ore from the surface cuts gave the following returns:
Dry long tons shipped 6.994
Assay value 52.9% Sb.
Gross value ____. $2,111.84 c.i.f. Antwerp, Belgium

Bralorne engineers made an examination in 1951 and recommended the property to the Company.

On March 31st, 1952, Bralorne Mines Limited (N.P.L.) made an agreement with Gray Rock Mining

Company Limited (N.P.L.) to undertake the development of the Gray Rock property, and decided to

drive a lower tunnel. Commencement of work at the property by Bralorne was delayed due to snow and

{)ce lc:n the road. When possible some time was spent improving the road, in particular at the switch
acks.

The No. 2 tunnel is 300 feet below the No. 1 tunnel and is at an elevation of 6,500 feet. Work done
consisted of driving the crosscut, drifting on the No. 1 vein, and a diamond drill hole from the face
of the crosscut. The crosscut cut the No. 1 vein at a distance of 994 feet from the portal. At the point
cut the vein is 4 feet wide, but is sparsely mineralized. The crosscut was continued for 202 feet fur-
zher dto a total length of 1,196 feet to prospect for the continuation of the No. 2 vein. Nothing was

ound.

The crosseut was in metamorphosed sediments to within a few feet from the face, where diorite
was cut. Drifting was then started East on the No. 1 vein and continued for 312 feet. The vein varied
in width from a few inches to over 4 feet, and consisted of quartz, generally poorly mineralized with
stibnite, galena, zinc blende and chalcopyrite. However, at 128 feet from the crosscut, an ore shoot
was encountered and continued for 38 feet over a width of 3.5 feet, assaying as follows:

A, .015 ounce
Ag. 152 ounces
Pb. 5.1%

Zn. : 3%

Sb. 5%

Cu. 1%

‘Width 35 feet

The remainder of the drift East was in narrow poorly mineralized vein and the machine was
-moved to drift West. The drift West was advanced 264 feet. The vein is narrow and carried very low
values for about 150 feet. At a point 160 feet West of the crosscut, & footwall strand of the vein
assayed 3.7 ounces Ag. and 1.3% Pbh., over.an average width of 1.1 feet for a length of 15 feet. The
vein is then broken by faults but some values were again found for the last 28 feet of advance over
a width of 3.2 feet as follows:

Au, : Trace
Ag. : 6.9 ounces
Pb. 1.3%
Zn. 4%

While the drift West was in progress a diamond drill hole was drilled from the face of the cross-
;ut 13 line with the crosscut a distance of 217 feet. At 154 feet a break was cut, but no values were
ound.

~ On Behalf of the Board of Directors,

v er BO. M. M. O’BRIEN,
ancouver, B.C,, President.
January 5th, 1953, . : residen

1



ASSETS

Current:
Cash in bank

-GRAY ROCK M

NIM

(Non-Pe¢

Balance Sheet as

Buildings and Equipment—at cost:
Mining equipment

Automotive equipment

$ 34,675.23
6,238.32

Camp buildings
Telephone line

7,673.45
822.76

Mine Development:
Costs to December 31, 1951

$ 39,000.50

Costs for year ended December 31, 1952.

Mining Claims and Roads:
Costs to December 31, 1951

72,831.24

$ 90,807.67

Costs for ycar cnded December 31, 1952

Incorporation Expense:

Approved on behalf of the Board;
G, H. CLARKE, Director.
H. L. JESTLEY, Director.

5,810.81

$ 505.00

49,409.76.

111,831.74

96,618.48

1,600.00

$259,964.98



—

; COMPANY LIMITED

al Liability)

December' 31, 1952

LIABILITIES

Capital Stock:

Authorized:
3,000,000 shares of no par value

-Isgued:
2,187,126 shares

For. cash 931,714 sh. $ 90,951.41
For mining claims and roads 828,505 78,475.06
For mine development ete., per schedule 1. __. 426,907 81,726.87

2,187,126 sh. $251,153.34

Capital Surplus

AUDITOR'S REPORT TO THE SHAREHOLDERS:

$251,153.34

8,811.64

$259,964.98

We have examined the books and accounts of Gray Rock Mining Company Limited (Non-Personal Liability) as
of December 31, 1952, and in accordance with the provisions of the Companies Act (British Columbia) we have to

report that we have obtained all the information and explanations we have required.

We have not made an examination of the books of Bralorne Mines Ltd. (N.P.L.) for purposes of verifying the
expenditures in connection with the purchase of 426,907 shares of capital stock of the company, but have received a

certified statement from the management of ‘that company in support thereof.

In our opinion, the above Balance Sheet as of December 31, 1952 is properly drawn up so as to exhibit a true and
correct view of the state of the Company’s affairs as of December 31, 1952, according to the best of our information

and the explanations given to us and as shown by the books of the Company.

Vancouver, B.C. : J. M. ROSS & CO.,

January 14, 1953.

Auditors.



GRAY ROCK MINING COMPANY LIMITED

(Non-Personal Liability)

Development Costs for the Year ending December 31, 1952

Direct Costs: ‘
Expenditures by Bralorne Mines Ltd. (N.P.L.) per schedule 1. __. , $ 64,347.91

Company’s own costs:
Explosives $ 4,187.69
Mine supplies ‘ 1.300,00
Cat and truck repairs : 94759
Gas and oil : 698.35
‘Wire rope 368.82
Mess : 151.33 7,653.78
Total Direct Costs : $ 72,001.69
~ Overhead Costs:
Secretary’s remuneration $ 500.00
Audit . ' 500.00
Insurance 267.24
Finance fees ' S— 115.00
Telephone and telegrams 114.21
Miscellaneous : : I ' 38.20 1,534.65
Total Costs - $ 73,586.34
Deduct:
Additional proceeds from antimony ore shipped to Derby & Co., ,
London, England : _ - 705.10
Net Development Costs : $ 72,831.24

- Statement of Surplus, December 31, 1952

Surplus at December 31, 1951 | ' $ 4,095.44
Add: _
Allowance from Province of British Columbia for road work , 4,716.20

Surplus at December 31, 1952 ' $ 8,811.64
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Schedule 1.

GRAY ROCK MINING COMPANY LIMITED

(Non-Personal Liability)

Statement of Expenditures by ‘Bralorn‘e Mines Ltd. (N.PL) in
consideration of 426,907 shares of capital stock

Mine Development:

Mining: :
Labour : $ 27,883.76
Supplies : 6,025.88
Explosives 2,683.67 $ 36,493.31
Mechanical and electrical 5,993.94
Mess : 5,741.79
Bunkhouse 2,798.59
Automobile and truck 2,720.01
‘Workmen’s Compensation : 2,787.52
Supervision and engineering 2,460.00
Freight and haulage 1,915.28 -
Tools and supplies : 1,468.78
Diamond drilling 832.41
Mess supplies : 327.17
Commissary 120.61
Unemployment insurance ‘ 159.48
Telephone : 150.48
Free Miner’s license : 100.00
Office ' 100.00 -
Claims . 90.00
Insurance ‘ 66.10
First aid ... _ : 2244 $ 64,347.91
Mining Equipment: :
Mining equipment : $ 12,738.91
Tramway 1,238.67 13,977.68
Buildings:
Dry house $ 187345
Compressor house 433.32 2,306.77
Roads: $ 5,810.81
Less allowance from Province of B.C $ 4,716.20 1,094.61
Total Expenditures by Bralorne Mines Ltd $ 81,726.87

Pursuant to agreement dated March 31, 1952, between the Company and
Bralorne Mines Ltd. (N.P.L.), the above expenditures qualified Bralorne Mines
Ltd. (N.P.L.) to purchase 426,907 no par value shares of the company as
follows:

For Expenditures of: ~
, $ 25,000.00 200,000 sh.
56,726.87 . 226,907 sh.

$ 81,726.87 426,907 sh.
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Vancouver, B.C,
November 24, 1950,

TO ~ The President, Directors and Shareholders,
Gray Rock Mining Company Limited,
1417 Dominion Bank Building,
Vancouver, B.C,

PROGRESS REPORT

The 1950 spring flood which tore out the Truax Creek bridge at Minto and badly
damaged the recently constructed Truax Creek road prevented the commencement of our
actual underground programme until August lst, 1950,

The tunnel, located at an elevation of 6700 feet was advanced a distance of 400
feet, Due to a flatter dip than anticipated the #1 Vein was not encountered by the
time winter conditions forced a suspension of operation. The tunnel was advanced
through hard, brittle siliceous greenstone, a type of rock which is considered favor-
able for ore deposition.

At a distance of 290 feet from the portal of the tunnel a blind vein, one which
did not outcrop on the surface, was encountered. This quartz vein, mineralized with
stibnite (antimony) and pyrite (iron) strikes South 45° West, parallel to the #1
Vein, and dips at 53° to the South. At the back of the tunnel the vein was 2 inches
wide. Two feet above the rail the vein showed a width of 6 inches and assayed: Gold
v10 oz,./ ton, Silver 19,5 oz./ ton and Antimony 16.0%. The gross value of this ore
at the prevailing metal prices is $67.88 per ton. The vein is reported to be 1.0
foot wide under the track,

Mr, L. Belliveau completed all the work during the past season on a contract basis
and should be congratulated on his assiduous efforts on behalf of the company.

The Department of Public Works has recently completed a road connection from
Goldbridge to the Truax Creek road and thus our 1951 programme can be started without
interruption. : ' '

The actual cost per foot, including overhead, but excluding flood damage, is in
the writer's opinion a record which will not be equalled by other mining companies
combatting even less severe conditions,

The very attractive values obtained on the blind vein augurs well for the future
of your property and I consider the prospects are excellent for the development during
1951 of a substantial tonnage of commercial ore,

Also attached plan and section showing the results of the 1950 underground programme,
| Yours very truly,

' o Henry L, Hill,
HLH/f1 L A . . Consulting Engineer.
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GRAY ROCK MINING CO. LTD. (N.P.L.)

$1275-555 Burrard Street,
Vancouver, British Columbia.

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS

TAKE NOTICE that the Annual General Meeting of Shareholders
of GRAY ROCK MINING CO. LTD. (N.P.L.) (hereinafter called "the '
Company") will be held at #1275-555 Burrard Street, Vancouver,
British Columbia, on:

MONDAY, Qctober 16, 1978

at the hour of 11:30 o'clock in the forenoon for the purpose of:

(1) receiving the Report of Directors;

(ii) receiving the Financial Statements of the
Company and the Auditors' Report thereon;

(iii) fixing the number of Directors and electing
Directors;

(iv) appointing Auditors and authorizing the -
Directors to fix their remuneration;

(v) transacting such other business as may
properly come before the Meeting;

Shareholders who are unable to attend the Meeting in person
are requested to date and sign the enclosed form of Instrument of
Proxy, and return it to #1275-555 Burrard Street, Vancouver,
British Columbia, not less than 24 hours prior to the time for
holding of the Meeting or any adjournment thereof.

DATED at Vancouver, British Columbia, this 25th day of
September, A.D. 1978.

BY ORDER OF THE DIRECTORS

"C.H. Mitchell"

[ftoll.

President

PHONE (604) 8a@. 8351

JOHN K. CAMPBELYL,
BARRISTER a SOLICITOR

| BUITE 1278

RAIBMON, YOUNG, : TWO BENTALL CENTRE
ZAMPBELL & YOUNG . 588 BURRARD STREET .
‘BSOCIATES . AT . LAW . VANCOUVER, 8.c.

VIV 4 em




GRAY ROCK MINING CO. LTD. (N.P.L.)

$#1275~-555 Burrard Street,
Vancouver, British Columbia

INFORMATION CIRCULAR

As at September 1, 1978

This Information Circular accompanies the Notice of
Annual General Meeting of Shareholders of GRAY ROCK MINING
CO. LTD. (N.P.L.) called for the 16th day of October, 1978
and is furnished in connection with a solicitation of proxies
for the use at the meeting.

REVOCABILITY OF PROXY

‘ In addition to revocation in any other manner permitted
by law, a proxy may be revoked by instrument in writing executed
by the member or by his attorney authorized in writing or, if
the member is a corporation under its common seal, or by an
officer or attorney thereof duly authorized and deposited either
at the registered office of the Company at any time .up to and
including the last business day preceding the day of the meeting,
or any adjournment thereof, at which the proxy is to be used or
with the Chairman of such meeting on the day of the meeting, or
any adjournment thereof, and upon either of such deposits the
proxy is revoked.

PERSONS OR COMPANIES MAKING THE SOLICITATION

THE ENCLOSED PROXY IS BEING SOLICITED BY THE MANAGEMENT.

Solicitations will be made by mail and possibly supple-
mented by telephone or other personal contact to be made without
special. compensation by regular officers and employees of the
Company. That the Company may reimburse Shareholders' nominees
or agents (including brokers holding shares on behalf of clients)
for the cost incurred in obtaining from their principals autho-
rization to execute forms of proxy. No solicitation will be
made. by specifically engaged employees or soliciting agents. The
cost of solicitation will be bourne by the Company.



VOTING SHARES AND PRINCIPAL HOLDERS THEREOF

The Company is authorized to issue 3 Million Common
Shares with no par value. There are issued and outstanding
2,276,226 common shares. At general meetings of the Company
on a show of hands every member holding Common Shares present
in person shall have one vote and on a poll every member holding
Common Shares shall have one vote for each Common Share of
which he is the holder.

To the knowledge of the Directors or Senior Offlcers
of the Company no shareholder beneficially owns directly or
indirectly more than 10% of the outstanding voting shares of
the Company, except:

C.H. Mitchell
1070 West 33rd Avenue,
Vancouver, B.C. 617,007 shares

Leonard Belliveau Estate 281,100 shares

ADVANCE NOTICE

Pursuant to Section 133 of the British Columbia Companies
Act, Advance Notice of the Meeting has been published in the
Vancouver Sun Newspaper which is published in Vancouver, British
Columbia. The Notice appeared in the February 22, 1978 publication.

RECORD DATE

‘The Directors of the Company have established as a record
date the lst day of April, 1978 and accordingly the shareholders
of record holding common shares as of that date desiring to be
represented by proxy at the meeting must mail the form of Proxy

to or deposit the same at #1275-555 Burrard Street, Vancouver,

British Columbia not less than 24 hours prior to the time for
holdlng of the meeting.

ELECTION OF DIRECTORS

The Directors of the Company are elected annually and
hold office until the next Annual Meeting of Shareholders or
until their successors are appointed. 1In the absence of
instructions to the contrary, the enclesed Proxy will be voted
for the nominees hereln listed.
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_ THE MANAGEMENT DOES NOT CONTEMPLATE THAT ANY OF THE
NOMINEES WILL BE UNABLE TO SERVE AS A DIRECTOR, IN THE EVENT
THAT PRIOR TO THE MEETING ANY VACANCIES OCCUR IN THE SLATE
OR NOMINEES HEREIN LISTED, IT IS INTEDED THAT DISCRETIONARY
AUTHORITY SHALL BE EXERCISED BY MANAGEMENT TO VOTE THE PROXY
FOR THE ELECTION OF ANY OTHER PERSON OR PERSONS AS DIRECTOR.

The Nominees for the office of Director and information
concerning them are as follows:

Approximate
Number of Shares
Period for beneficially
Principal Wwhich Nominee owned directly
Present Present Occupation has been a and indirectly
Office Term Principal for last Director of as of September
Name Held - Expires Occupation 5 years the Company 1, 1978.
Charles H. President Annual Retired Retired April 1972 617,007
Mitchell and General '
Director Meeting
Harold Director Annual Retired . Retired April 1972 159, 363
Clarke General
Meeting
John K. New New Lawyer Lawyer ‘New Nominee None
Campbell Nominee . Nominee
: : Secretary

REMUNERATION OF MANAGEMENT

During the fiscal years since 1972 no remuneration was
paid to directors and officers of the Company.

None of the Directors or Senior Officers of the Company.
or any associates or affiliates or any of them have been indebted
to the Company since their appointment.
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STATUTORY MEETINGS

_ The Company has not held a statutory meeting since 1972
and it is proposed that this meeting shall constitute the
statutory meetings for the years 1973 to 1978 inclusive.

APPOINTMENT OF AUDITORS

It is intended to vote the proxy to app01nt M. W.
Angus & Co., Chartered Accountants, as
Auditors of the Company and to authorize the Directors to fix
their remuneration.

INTEREST OF MANAGEMENT AND OTHERS
IN MATERIAL TRANSACTIONS

There are no material contracts to be presented to the
Meeting. : :

OTHER MATTERS TO BE ACTED UPON

THE MANAGEMENT KNOWS OF NO OTHER MATTERS TO COME BEFORE
THE MEETING OF SHAREHOLDERS OTHER THAN REFERRED TO IN THE NOTICE
OF MEETING, SHOULD ANY OTHER MATTERS PROPERLY COME BEFORE THE
MEETING, THE SHARES REPRESENTED BY THE PROXY SOLICITED HEREBY WILL
BE VOTED ON SUCH MATTERS IN ACCORDANCE WITH THE BEST JUDGMENT OF

" THE PERSONS VOTING THE PROXY.

BY THE ORDER OF THE BOARD,

"C.H. Mitchell”

President
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OCTOBER 12, 1978

DRAWER 69,
COURTENAY, B.C,

308 WELLINGTON AVE.,
CHILLIWACK, B.C.

308 WELLINGTON AVE.,
CHILLIWACK, B.C.

| comeany, GRAY ROCK MINING COMPANY LIMITED, N.P.,L. | il ! |
"‘ HS_O:‘ AMQOUNT NONM RESIDENY TAX OYHER TAX NET AMOUNT GROSS AMOUNT NON RESIDENT TAX OTHER TYAX NEY AMOUNT GROSS AMOUNT NON RESIDENT TAX OTHER TAX NEY AMOUNY “‘
HOLDINGS HOLDINGS HOLDINGS
K. F. AIKENHEAD 3,400 KELVIN F. AIKENHEAD 24,800 DR. R. B. ARCHIBALD, 18,400
7261 JUBILEE STREET, 7261 JUBILEE STREET, 3221 WEST 24TH AVENUE,
SOUTH BURNABY, B.C. SOUTH BURNABY, B.C. VANCOUVER 8, B.C.
. | | J
[ | | | | |
A. J. BAILEY, 1,500 MRS. MARGARITA MARY BAILEY 1,790 DR. J. BARBER, *¢4fta~es 2,000
238 PREST ROAD, 9243 MCNAUGHT ROAD, ¥ST-MARGARET~AVE. ,
R. R. I, CHILLIWACK, B.C. CHILLIWACK, B.C.
CHILLIWACK, B.C. VC - L tpr €
VIS 2 A
\_ J
( l | | )
NORMAN BARTLETT, 1,000 TREVOR A. BECKETT, 4,300 " LEONARD BELLIVEAU, 295,600 —
114 QUEENS-AVENUE, REDLANDS,, BOX 268, |
NEW. WESTMINSTER,B.G. CALIFORNIA. PEMBERTON, B.C.
. f(o , . & g . . 4
: '!.’i‘." PR "_)J T at N o i
\ v3'L YV éZZ;Z; J
- | | | )
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75 N. YCOUNG ROAD, 10260 KENT ROAD, 10260 KENT ROAD,
R. R. 2, CHILLIWACK, B.C. CHILLIWACK, B.C.
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FRED DEITRICH, 15,138 MISS E. M. DELISLE, 1,450 J. L. DELISLE, 18,400
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GRAY ROCK MINING COMPANY LIMITED (N.P.L.)

REPORT TO SHAREHOLDERS

November 27th, 1969

Over a period of several years your Company has been,
for the most part, inactive. Directors took necessary steps
to provide funds to retain the Company's claims in good stand-
ing, and to locate and record claims at various times. This
was done at the expense of considerable time and money by cer-
tain Directors for the benefit of all shareholders. Similarly,
the Company's Solicitor and Chartered Accountants have pro-
fided services on a minimum fee and cost basis.

In 1967 exploration companies represented by Messrs,
H.B. Hicks and J. Byrne of Toronte hecame interested in the
Gray Rock property. This group requested a bulk sample for
metallurgical testing. This sample was obtained under some
difficulty by Messrs. C.H. Mitchell and G.H. Clarke in November
of that year and was shipped to a metallurgical laboratory in
Toronto.

In July, 1968 Mr. Hicks requested a funrther bulk
sample of one-half ton of Gray Rock ore. This was obtained
by a crew working under the direction of J.J. Crowhurst, P.Eng.
At the same time assessment work and grouping of claims was
carried on. A diamond drilling programme costing approximately
$25,000.00 was authorized and carried out under direction of
Bacon & Crowhurst, Consulting Engineers. Bad weather and other
difficulties limited the extent of this programme, and the re-
sults were inconclusive. The financing group indicated that they
would not be interested in further expenditures at this time.
All metallurgical and geological information obtained in the
foregoing exploration work has been made available to the Com-

pany.

In recent months the price of antimony has streng-
thened considerably and the price of silver has advanced.
Efforts are being made to interest other people in financing
additional exploration.

The claims comprising the Gray Rock property are in
good standing, with assessment work recorded in all cases until
late 1973.

ON BEHALF OF THE BOARD

"G.H. CLARKE"
President




