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P E A R L RESOURCES L T D . 

UN ION GOLD P R O J E C T 

PROGRESS REPORT TO DECEMBER 1 0 , 1 9 8 4 

The unde rg round d r i l l i n g program t o d a t e has been s u c c e s s f u l i n o u t l i n i n g 
e x i s t i n g v e i n s t r u c t u r e s i n t h e Main V e i n , Go ld S t ope and De lph im t a r g e t a r e a s . 
A s s a y r e s u l t s f o r t h e f i r s t 13 h o l e s have been r e c e i v e d w i t h o n l y two h o l e s 
(PU-5 and PU-8) y i e l d i n g s i g n i f i c a n t p o t e n t i a l economic i n t e r s e c t i o n s . 
Comments on s i g n i f i c a n c e o f r e s u l t s t o d a t e f o l l o w s : 

MAIN VEIN 

The f a n o f 8 d r i l l h o l e s t e s t i n g f o r c o n t i n u i t y and t h i c k n e s s 
o f g o l d - s i l v e r m i n e r a l i z a t i o n between 3 and k l e v e l s e a s t o f t h e 
Un ion F a u l t c o n f i r m e d t h e v e r y low g r ade s o b t a i n e d i n t he k l e v e l 
s a m p l i n g and d r i f t i n g p rog ram. D r i l l h o l e s PU-5 and PU-8 have 
o u t l i n e d a tonnage p o t e n t i a l o f a p p r o x i m a t e l y 20 ,000 tons i n what 
a p p e a r s t o be a mushroom-shaped zone a d j a c e n t t o t h e Un ion F a u l t . 
F u r t h e r f u t u r e d r i l l i n g i s r e q u i r e d t o f u l l y o u t l i n e t he tonnage 
and g r ade o f t h i s t a r g e t . 

GOLD STQPE EXTENSION 

A f a n o f 6 d r i l l h o l e s was s u c c e s s f u l i n o u t l i n i n g t h e down d i p 
e x t e n s i o n o f t h e Go ld S tope t o t h e k l e v e l . The v e i n zone v a r i e s 
f r om 3.0 t o 7.5 f e e t t h i c k but a s s a y r e s u l t s t o d a t e a r e d i s a p p o i n t i n g l y 
low a l t h o u g h a s s a y r e s u l t s a r e pend i ng on d r i l l h o l e PU-14 w h i c h had 
t h e h i g h e s t s u l p h i d e c o n t e n t . H o l e PU-15 d r i l l e d t o t e s t f o r 
m i n e r a l i z a t i o n be low t he k l e v e l f a i l e d t o i n t e r s e c t t h e v e i n zone . 

DELPHIM ZONE 

Three d r i l l h o l e s f anned f rom t h e n o r t h w e s t end o f t h e h l e v e l d r i f t 
i n t e r s e c t e d t h e a n t i c i p a t e d De lph im Zone t a r g e t 25 f e e t f r om t he d r i f t 
w a l l . A l l h o l e s i n t e r s e c t e d a t l e a s t one v e i n w i t h the most w e s t e r l y 
h o l e (PU-18) i n t e r s e c t i n g f o u r p o t e n t i a l m i n e r a l i z e d s t r u c t u r e s . 
Abundance o f s i 1 i c i f i c a t i o n and a s s o c i a t e d s u l p h i d e m i n e r a l i z a t i o n 
appea r s t o be i n c r e a s i n g w e s t w a r d . A s s a y s a r e p e n d i n g . The De lph im 
Zone a p p e a r s t o be t he wes tward e x t e n s i o n o f t he Go l d S t o p e . 

SCHULTZ TARGET 

One d r i l l h o l e (PU-19) i s c u r r e n t l y i n p r o g r e s s t o t e s t f o r 
m i n e r a l i z a t i o n down d i p f rom t h e S c h u l t z S t o p e . C o m p l e t i o n o f t h i s 
h o l e i s e s t i m a t e d by December 1 5 t h , a t w h i c h t i m e t h e d r i l l i n g program 
i s a n t i c i p a t e d t o be t e r m i n a t e d . 
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PRELIMINARY LEACH TESTS 

In a t e l e p h o n e c o n v e r s a t i o n w i t h Don Kappas , p r e l i m i n a r y r e s u l t s 
o f t h e co lumn t e s t s o f dump m a t e r i a l appea r d i s a p p o i n t i n g . A f t e r seven 
days o f l e a c h i n g on dump m a t e r i a l c r u s h e d t o minus 5/8" w i t h head g r ade s 
o f 0.24 Au and 3.5 Ag o n l y 10% and 16% o f t h e g o l d and s i l v e r , r e s p e c t i v e l y , 
has been r e c o v e r e d . The r e c o v e r y r a t e has a l s o been d e c l i n i n g i n t he p a s t 
few d a y s . 

C e n t r i f u g e t u b e t e s t s on t a i l i n g s g r a d i n g 0.052 Au and 0.123 Ag y i e l d e d 
75% and 60% r e c o v e r i e s o f g o l d and s i l v e r r e s p e c t i v e l y . 

Column l e a c h t e s t s o f t h e t a i l s w i l l be i n i t i a t e d t h i s week w i t h 
p r e l i m i n a r y r e s u l t s a v a i l a b l e by y e a r end . 

A d d i t i o n a l dump m a t e r i a l has j u s t a r r i v e d in Reno; Don Kappas recommends 
c r u s h i n g t o minus VV 1 and i n i t i a t i o n o f co lumn t e s t s . 

T o t a l c o s t o f t h e above i s e s t a i m t e d t o be $5,300 Cdn. 

CEE FUNDING 

It i s recommended t h a t t h e d r i l l i n g program be t e r m i n a t e d a t t h e c o m p l e t i o n 
o f PU-19 , a t w h i c h t i m e i t i s e s t i m a t e d t h a t t h e a v a i l a b l e CEE f u n d i n g w i l l be 
f u l 1 y e x p e n d e d . 

PEARL RESOURCES - GENERAL ACCOUNT 

C u r r e n t b a l a n c e $ 110,282 
Les s O u t s t a n d i n g i n v o i c e s ( K a p p a s ) 5,300 

T. Drown ( J anua r y ) 3,600 

E s t i m a t e d b a l a n c e f o r J a n u a r y 3 1 , 1985 
( E x c l u d i n g admin and o t h e r m i s c . c o s t s ) 

$101,382 

y 
x 

Wayne J . R o b e r t s 
C h i e f G e o l o g i s t 
December 10, 1984 



P E A R L RESOURCES L T D . 

UN ION GOLD P R O J E C T 

D R I L L HOLE SUMMARY - AS AT DECEMBER 1 0 , 1984 

T A R G E T - UNION V E I N 

Dr i 11 T o t a l V e i n Ve i n A s s a y s Cumulat i ve 
Ho l e Az imuth Dip Leng th I n t e r s e c t i o n Th i c kne s s Au ( o z / t ) Ag ( o z / t ) Footage 

PU-1 000° + 60° 176 ' 58.2 - 6 2 . 5 ' 4 . 3 ' No s i g . va1ues 176 ' 
PU-2 000° +80° 107 ' 82 .0 - 9 6 . 0 ' 1 4 . 0 ' No s i g . va1ues 2 8 3 ' 
PU-3 080° +55° 125 ' 1 0 1 . 0 - 106 .2 ' 5 . 2 ' 0.016 0.10 408 ' 
PU-4 080° +30° 144 ' 121.3 - 124 .3 ' 3 . 0 ' No s i g . v a l u e s 5 52 ' 

PU-5 095° +55° 235 ' 172.8 - 176 .4 ' 3 . 6 ' 0.284 3.41 787 ' 
182.5 - 2 1 0 . 0 ' 2 7 . 5 ' 0.26 10.44 

i n c l u d e s 182.5 - 193 . 7 ' 1 1 . 2 ' 0.36 9.4 
i n c l u d e s 195.1 - 2 1 0 . 0 ' 1 4 . 9 ' 0.21 11.89 

223.5 - 2 3 5 . 0 ' 1 1 . 5 ' 0.16 7.52 
PU-6 302° +50° 177 ' 6 4 . 4 - 6 9 . 5 ' 5 . r 0.018 0.76 964 

72.0 - 7 6 . 8 ' 4 . 8 ' 0 .004 0.19 
7 8 . 5 - 81 . 8 ' 3 . 3 ' 0.024 0.17 

PU-7 302° +75° 114 ' 88 .0 - 9 3 . 0 ' 5 . 0 ' 0.044 0.87 1078 
101 . 8 - 109 .0 ' 7.2 No s i g . va1ues 

PU-8 290° +45° 123 ' 9 5 . 0 - 116 . 5 ' 1 1 . 5 ' 0.58 32.40 1201 
i n c l u d e s 9 5 . 0 - 100 .4 ' 5 . 4 ' 1.086 62.71 

SUB TOTAL FOR UNION VEIN TARGET. . 12 
TARGET - GOLD- IRON STOPE EXTENSION 

PU- 9 000° +45° 200 ' 123.8 - 129 2 ' 5. 4 ' No s i g . va 1 ues 1401 
PU- 10 000° +25° 2 0 0 ' 143.0 - 149 0 ' 6. 0 ' No s i g . va1ues 1601 
PU- 11 040° +45° 2 1 0 ' 105.0 - 108 . 0 ' 3. 0 ' No s i g . va1ues 1811 

184.1 - 191 2 ' 7. 1 ' No s i g . va1ues 
PU- 12 050° +25° 199 ' 78 .0 - 85 5 ' 7. 5 ' No s i g . va1ues 2010 
PU- 13 315° +45° 214 ' 196.6 - 200 5 ' 3. 9 ' No s i g . va1ues 2224 
PU- 14 315° +25° 2 1 3 ' 195.8 - 200 6 ' 4. 8 ' No a s s a y s 2437 
PU- 15 000° - 3 0 ° 248 ' No ve i n No a s s a y s 2685 

SUB TOTAL FOR GOLD-1 RON STOPE EXT. TARGET 1484 
TARGET - DELPHIM ZONE 

PU-16 330° +30° 200 ' 2 5 . 9 - 31. 6 ' 5 . 7 ' No a s s a y s 2885 
PU-1 7 020° +20° 100 ' 27 -0 - 28. 0 ' 1.0 ' No a s s a y s 2985 

7 1 . 7 - 76. 8 ' 5.1 ' No a s s a y s 
PU-18 2 95° +20° 150 ' 2 4 . 6 - 40. 5 ' 1 5 . 9 ' No a s s a y s 3135 

50.7 - 52. 5 ' 1.8 ' No a s s a y s 
5 6 . 6 - 64. 8 ' 8 . 2 ' No a s s a y s 

1 0 1 . 4 - 105. 6 ' 4 . 2 ' No a s s a y s 

SUB TOTAL FOR DELPHIM ZONE TARGET 450 
TARGET - SCHULTZ EXTENSION 

PU-19 140° +25° 400 ' To be d r i 1 l e d - i n f o r m a t i o n a w a i t e d 3535 ' 



P E A R L RE SOURCES L T D . 

UN I ON GOLD P R O J E C T 

S C H E D U L E OF E X P E N D I T U R E S - 1 984 CEE FUND ING 

E x p l o r a t i o n F u n c t i o n 

A s say s & Geochem 

Camp M a i n t e n a n c e 

C o n s u l t i n g Fees 

D i s t r i c t Expense 

D r i 1 1 i n g 

F i e l d S u p p l i e s 

Fue l 

Maps, P r i n t s , D r a f t i n g 

S a l a r i e s 

S u r vey s - O the r 

T r a n s p o r t a t i o n M i s c . 

T r e n c h i n g and Roads 

Underground 

M i s c . I n d i r e c t 

P r o j e c t Management Fee 

C o s t s t o 
O c t . 31/1984 

$ $ 
13,707.34 

29 ,317 .35 

4 , 215 . 00 

2 ,291 .13 

19,937.89 

3 ,595.53 

2 ,359 .73 

53 ,803 .54 

2,522.51 

32 ,445 .94 

4 , 033 .98 

241 ,363 .02 3 

252.61 

40 ,984 .55 3 

November C o s t s 
Pa i d O u t s t a n d ing 

$ 

46.50 1,030.10 

8.95 235.52 

4 ,189 .16 

150.02 375.57 

33 ,526 .25 33 , 839 . 50 

147.20 1,101.45 

383.61 

121.32 

6 ,500 .00 

18.25 250.00 

1,300.00 

,202.13 

,722 .00 4 , 920 . 00 

December C o s t s 
E s t imated 

T o t a l C o s t s $450,830.00 $40 ,943 .00 $54 ,125 .00 

C . E . E . FUNDS REMAINING $149,170 $108,227 $54,102 

500 .00 

1,000.00 

200.00 

35 ,000 .00 

200.00 

200.00 

10 ,900.00 

250 .00 

800 .00 

1,000.00 

5 ,005 .00 

$55 ,055 .00 

($953) 

Wayne J . R o b e r t s 
C h i e f G e o l o g i s t 

December 10, 1984 



October 31, 1984 PEARL RESOURCES LTD. 

PROPOSED 1984 DIAMOND DRILLING PROGRAM 

A tota l of feet of underground diamond d r i l l i n g is planned 
for the period November 5th to December 5th, 1984. A summary of re f ined 
d r i l l targets fo l lows: 

PU = Pearl underground d r i l l hole CPU = Contingent Pearl Underground hole 

Target Hole No. Sect ion Elevat ion Az imuth Dip Length 

Ma i n Ve i n PU-1 88+50E 2920 f t 000° +60° 150 f t 
Extens ion CPU 11 2860 000° +40° 200* 

PU-2 89+50E 2920 080° +45° 200 
PU-3 88+OOE 2920 317° +50° 200 
CPU 2860 320° +30° 200* 
PU-4 89+50E 2860 075° +23° 150 

Subtota1 700 
Cont i ngent 400* 

TOTAL 1100 

Gold Stope PU-5 84+00E 2950 f t 000° +45° 200 
Extens ion PU-6 83+00E 2900 340° +30° 250 

PU-7 85+OOE 2950 020° +38° 250 
CPU 84+00E Cont i ngent Cont i ngent Cont i ngent 200* 
CPU 85+OOE 11 11 11 200* 

Subtotal 700 
Cont i ngent 400* 

TOTAL 1100 

Schultz PU-8 86+00E 3000 f t 140° +23° 300 
Extens ion PU-9 86+OOE 3100 150° +45° 400 

CPU Contingent Contingent Cont i ngent Cont i ngent 400* 

Subtotal 700 
Cont i ngent 400 * 

TOTAL 1100 

De 1 pt» i m PU-10 82+00E 2900 - 330° + 15° 200 
Zone 

Unallocated cont i ngency footage 1000 

GRAND TOTAL 4500 

*Dr i l I holes contingent on results 


