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Vancouver president outlines latest progress 

drives ahead on Alberta properue 
By D O U G H U B E R 

[ S p e c i a l t o t h e 
C a n a d i a n F i n a n c i a l J o u r n a l ] 

E v e n t s l i k e l y to b r i g h t e n m a n y a 
s h a r e h o l d e r ' s d a y a r e d e v e l o p i n g 
on the coppe r p rospec t s a n d on 
p e t r o l e u m a n d n a t u r a l g a s 
h o l d i n g s of V a n c o u v e r b a s e d 
L e x i n g t o n M i n e s L t d . 

R e p o r t i n g p r o g r e s s on a r e cen t 
work -op t i on a g r e e m e n t on l a r g e 
h o l d i n g s a t G r e e n w o o d , B . C . , 
L e x i n g t o n M i n e s to ld T h e J o u r n a l 
M o n d a y that G r a n b y M i n e s L t d . 
has now c o m p l e t e d d r i l l i n g 25 
in i t i a l p e r c u s s i o n holes i n a c o n 
t i n u i n g p r o g r a m w h e r e the next 15 
test holes h a v e a l r e a d y been s i t e d 
by the G r a n b y eng inee r s . 

P u r p o s e of the w o r k s p r o g r a m is 
to e s t a b l i s h open p i t l i m i t s on f i ve 

z ones p r e v i o u s l y d e f i n e d b y 
L e x i n g t o n t h r o u g h i n d u c e d 
p o l a r i z a t i o n m a g n e t o m e t e r a n d 
g e o c h e m i c a l s u r v e y s . 

In an e x c l u s i v e i n t e r v i e w w i t h 
the F i n a n c i a l J o u r n a l L e x i n g t o n 
pres ident H a r r y T . M i t c h e l l s a i d 
t h a t w h i l e a s s a y s h a v e b e e n 
c o m p l e t e d on the f i rs t f i ve d r i l l 
h o l e s , G r a n b y e n g i n e e r s h a v e 
dec i d ed on w i t h h o l d i n g f ind ings 
unt i l the p r o g r a m is f a r e n o u g h 
a d v a n c e d to g a i n m o r e m e a n i n g f u l 
i n f o r m a t i o n f r o m the i r e v a l u a t i o n . 

A t the s a m e t i m e M i t c h e l l t o ld 
T h e J o u r n a l that L e x i n g t o n has 
r e c e i v ed a $65,000 u n d e r w r i t i n g to 
u n d e r t a k e an offset d r i l l i n g f o r 
n a t u r a l gas in the O s b o r n R i v e r 
a r e a of B . C . w h e r e the c o m p a n y 
holds 100% interes t in two P . N . G . 
leases c o m p r i s i n g 1600 a c r e s . 

M i t c h e l l s a i d the v e n t u r e w o u l d 

be o f f s e t t i n g t h r e e s u c c e s s f u l 
T e x a c o gas w e l l s a n d , i f suc 
c e s s f u l , w o u l d t a p e s t i m a t e d 
r e cove rab l e r e s e r v e s o f 4.72 b i l l i o n 
c u b i c feet to, g a i n L e x i n g t o n a net 
i n c o m e of $632,000 ove r a 20 y e a r 
p e r i od . 

Rese rves we r e c a l c u l a t e d b y 
C a l g a r y c o n s u l t a n t s H e l t o n 
E n g i n e e r i n g L t d . , w h o r e c o m m e n d 
a three -we l l p r o g r a m a n d s ta te a 
d r i l l i n g depth of a p p r o x i m a t e l y 
3600 feet for the f i rs t ho le . Ho l e 
n u m b e r two w o u l d be a n o t h e r 
G e t h i n g zone w e l l , a l s o e s t i m a t e d 
at $05,000, a n d hole n u m b e r three 
w o u l d be to the p e r m o P e n n for
m a t i o n at a p p r o x i m a t e l y 5100 feet 
a n d $95,000 cos t ing . 

" B u t the a c t i v i t y doesn ' t s top 
t h e r e " s a i d M i t c h e l l " b e c a u s e 
L e x i n g t o n is a lso nego t i a t i ng i n the 
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pe t r o l eum hot a r e a of P r o v o s t , 
A l b e r t a , f o r a n o t h e r o f f s e t 
s i tua t i on on 15 p a r c e l s of l a n d f r o m 
Hudson B a y O i l a n d G a s C o m p a n y 
L t d . 

" H e r e L e x i n g t o n a g a i n s e eks a 
100% n e t w o r k i n g in te res t in r e t u r n 
for a 10% g ross o v e r r i d e to I I . B . C . 
and the d r i l l i n g of fi w e l l s o v e r a 12 
m o n t h s p e r i o d on s i tes c h o s e n b y 
L e x i n g t o n e n g i n e e r s . " 

A m o n g the pos i t i v e f ea tu res 
a l r e a d y p r o m i n e n t i n L e x i n g t o n ' s 
c o r p o r a t e p i c t u r e is a s u c c e s s f u l 
w e l l d r i l l e d at A r r o w o o d , A l b e r t a , 
w h e r e L e x i n g t o n ho lds in t e r es t s of 
v a r y i n g p e r c en tag e i n s o m e 50,000 
a c r e s . A n a d d i t i o n a l 10 w e l l 
p r o g r a m is now be ing l a i d out by 
c o n s u l t i n g eng inee r s . 

T h r o u g h s u b s i d i a r y P e t r o l e u m 
R o y a l t i e s C o r p . L t d . L e x i n g t o n 
ho lds a 50% inte res t i n a n o t h e r 
success fu l gas we l l in the B a s a l 
C o l o r a d o z o n e a t C e s s f o r d , 

0 
A l b e r t a . T h e w e l l i s d e e m e d 
e l i g ib l e for u n i t i z a t i o n w i t h the 
P r i n c e s s F i e l d n a t u r a l g a s 
p roduc t i on of D o m e P e t r o l e u m , 
D e n i s o n M i n e s et a I a n d 
nego t ia t i ons to th is end a r e u n 
d e r w a y . 

In ano the r A l b e r t a p e t r o l e u m 
dev e l opmen t L e x i n g t o n has s i g n e d 
a n a g r e e m e n t w i t h P r o c a n a 
R e s o u r c e s L t d . of C a l g a r y f o r 
i m m e d i a t e c o m m e n c e m e n t to 
r ewo rk two o i l w e l l s b a c k i n t o 
p r oduc t i on in (he V e r g e r a r e a . 

U n d e r the a g r e e m e n t L e x i n g t o n 
w i l l g a i n a 50%, in teres t in the t w o 
we l l s by p r o v i d i n g up to $50,000 in 
stages a s the w o r k goes f o r w a r d . 

" W h a t I 've to ld y o u t o d a y " s a i d 
c o m p a n y p r e s i d en t M i t c h e l l , " i s 
r e a l l y on l y a s m a l l p a r t o f 
L e x i n g t o n ' s in te res ts a n d a c t i v i t y . 
O u r a n n u a l m e e t i n g i s th i s W e d 
nesday a n d the r e ' s m o r e news o n 
h a n d " w a s h is s m i l i n g c o n c l u s i o n . 
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WE'RE ON THE JOB 
throughout the natural 

resources storehouse 

we call B.C 

From the rugged fastness o f the Silvery Slocan to the 
m i n e r a l - r i c h S imi l f c ameen Rivf*r . F r o m the> rn l l i no mnncr.lvArn 


