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SUMMARY 

This report i s prepared at the request of Mr. Ernie Bergvinson, President 

of Is land Mining and Explorations Co. L t d . , Vancouver, B.C. Covered by the 

eva luat ion , are unsurveyed mining claims located i n the A t l i n Mining 

D i v i s i on of northwestern B r i t i s h Columbia. None of the propert ies are 

s u f f i c i e n t l y developed to al low the ca l cu l a t i on of ore reserves. Geological 

estimates of poss ib le minera l i za t ion that might be developed by competent 

exp lorat ion are based upon ex i s t i ng measurements and inferences regarding 

deposit geometry. 

During the past year, Island Mining has i d e n t i f i e d through i t s prospecting 

a c t i v i t i e s i n the Tulsequah area, a number of a t t r a c t i v e precious/base 

metal mineral prospects. The Tulsequah Camp i s wel l known f o r i t s past 

production of gold which has aggregated over 320,000 ounces plus important 

amounts of s i l v e r and base metals. 

Holdings described herein include the Ericksen-Ashby, Zohini Ve in, 

Spring Ag-Zn Gossan and Ace-King Claims. The Zohini i s a vein-type deposit 

with maximum values of 48 oz/T Ag and 0.31 oz/T Au. The weighted average 

of a l l trench sampling (27 metres) reported as 1.82% Pb, 2.70% Zn, 0.74% As, 

6.53 oz/T Ag, and 0.06 oz/T Au. The major i ty of these samples were cut 

over widths of 1-3 metres. The vein has a s t r i k e length of some 350 metres, 

open f o r extensions. 

The Ericksen-Ashby i s a massive sulphide zone with some 12 Ag-Pb-Zn 

occurrences located along 1500 metres of favourable ac id vo lcan ic s t r a t i ­

graphy. A m ine ra l i z a t i on potent ia l e x i s t s f o r developing around one 
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m i l l i o n tons of material that would l i k e l y average-out to 6% PbZn combined 

and 6 oz/T s i l v e r . The potent ia l f o r more r e s t r i c t e d , but higher grade 

s i l v e r zones has not been tested. 

The Spring Ag-Zn Gossan i s a new prospecting discovery and cons i sts of a 

la rge gossan in a c i d i c Stuhini volcanics from which prospecting grab samples 

have returned values to 10% Zn and 10 oz/T Ag. A program of g r id work i s 

required to fu r ther evaluate th i s discovery. 

The Ace-King Property covers some p o t e n t i a l l y very favourable geology in 

the immediate area of the former Tulsequah producing mines (Po lar i s -Taku, 

Tulsequah Chief , B ig B u l l ) . The known c h a r a c t e r i s t i c of massive sulphide 

d i s t r i c t s to form c lu s te r s of orebodies, suggests a very good chance fo r 

deposit repet i t i ons under the covered ground proximal to these past producers. 

Given below i s a r e cap i t u l a t i on of the recommended 1981 explorat ion budget: 

$ 14,000 Zohini Surface Program 

123,250 Zohini D r i l l i n g (420 m) 

92,500 Ace-King Airborne Survey 

288,300 Ericksen-Ashby Phase I 

155,000 Ericksen-Ashby Phase II 

92,700 Spring Ag-Zn Gossan Surface Work 

90,000 Spring Ag-Zn Contingent D r i l l i n g 

$855,750 Grand Total 
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INTRODUCTION 
f 

During the past year , Is land Mining and Explorations Co. L td . has 

assembled a large land pos i t i on in the Tulsequah area of northwestern B.C., 

through i t s own exp lo rat ion e f f o r t s , and by option of e x i s t i n g c la ims. 

At the request of Mr. Ernie Bergvinson (President of Island Mining and 

Explorations Co. L t d . , 900, 475 Howe S t reet , Vancouver, B.C. V6C 2B3), 

the w r i t e r was engaged to prepare a geological appraisal of the subject 

p roper t ie s , to inc lude preparation of a 1981 operating budget cons i s tent 

with t h i s eva luat ion. Following a review of the regional geology and 

mineral p o t e n t i a l , the four Island propert ies (Ace, Ericksen-Ashby, Zohini 

and Spring) w i l l be discussed independently. 

This report i s based i n part upon actual f i e l d examinations performed by 

the w r i t e r and upon data furnished by Is land Mining and Explorat ions 

Co. L t d . , which i s considered to be e s s e n t i a l l y co r rect . 

The propert ies descr ibed herein const i tute unsurveyed mineral c la ims, some 

parts of which are covered by option agreements not examined by the w r i t e r . 

LOCATION AND ACCESS (Figures 1 and 2) 

A l l the propert ies discussed in th i s report are located in the Tulsequah 

area of f a r northwestern B.C., with in NTS blocks 1 0 4 - K - l l , 104-K-12 and 

104-K-14. This area can be further s pec i f i ed as l y i n g between l a t i t ude s 

58030' - 58°45' and longitudes 133°15' - 133°45*. 
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Access from Vancouver i s v ia the town of A t ! i n and charter a i r serv ice 

from that point (130 km), or v i a Juneau, A laska, and a 40 minute plane 

t r i p to the gravel a i r s t r i p at Tulsequah. 

Within the general a rea, l o ca l t ransportat ion i s best accomplished by 

he l i copter due to the steep and rugged t e r r a i n . 

GENERAL GEOLOGY (Figure 2) 

The region contains i n large part , a T r i a s s i c - J u r a s s i c i s l and -a rc assemblage 

of volcano-sedimentary formations which ove r l i e uncomformably an o lder 

Paleozoic basement of higher rank reg iona l l y metamorphosed un i t s . The 

layered Mesozoic rocks are bounded to the east by the A t l i n hor s t , and on 

the west, by the Coast P luton ic complex. 

The above rocks show f a i r l y close s i m i l a r i t i e s with other t rough- l i ke 

assemblages in southern B.C., namely the Ouesnel and Nechako Trough tec ton i c 

subd iv i s ions . The Mesozoic rocks of the Tulsequah region are considered to 

represent the southern extension of the Whitehorse Trough. 

Following the Tahltanian Orogeny, which strongly deformed and metamorphosed 

a l l pre-upper T r i a s s i c rocks, extensive volcanism occurred r e su l t i n g i n 

th i ck accumulations of vo lcan ic and vol cam* c l a s t i c rocks forming the 

Stuhin i Group. This group hosts most of the p r i n c i pa l mineral deposits 

and prospects found i n the area. 

The i n te rva l between the upper Juras s i c and Cretaceous marks another 

i n t e r va l of major f o l d i n g and u p l i f t which resu l ted i n development of the 

A t l i n Horst. 
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The Late Cretaceous period saw renewed explos ive vo lcan ic a c t i v i t y developed 

over a strongly dissected pre-Cretaceous surface. Accompanying the renewed 

Cretaceous vo lcanic a c t i v i t y , was the emplacement of s i g n i f i c a n t numbers 

of small quartz monzonite stocks and quartz porphyry d ikes. The f e l s i t e 

bodies show strong hydrothermal a l t e r a t i o n inc lud ing p y r i t i z a t i o n and 

do lomi t i za t ion of both i n t ru s i ve and country rock. I t could be s i g n i f i c a n t 

that these l a t e stage int rus ives are found proximal to many of the known 

mineral depos its, e spec ia l l y the more s i g n i f i c a n t occurrences. Block 

f a u l t i n g and subsequent erosion continued through the Cretaceous. The f i n a l 

vo lcan ic event, the outpouring of plateau basa l t f lows, occurred in l a te 

Te r t i a r y and continued through the P le i s tocene. 

REGIONAL MINERAL POTENTIAL (Figure 3) 

Gold was discovered along the Taku River as ear ly as 1875. The f i r s t s i g n i ­

f i c a n t lode discovery, the Tulsequah Ch ie f , was made in 1923. Other notable 

d i scover ies were made i n 1929 inc lud ing the Big B u l l , Po la r i s Taku and 

Ericksen-Ashby. 

In a period spanning 14 years from 1937 to 1951, the Po la r i s Taku Mine m i l l ed 

719,336 tons of ore valued at $8,000,000 in gold. This would be the equiva­

l en t o f some 229,000 troy ounces at $35/oz gold. A f te r the closure of th i s 

operat ion, i t was leased to Cominco L t d . , who s tarted production from the 

Big Bu l l and Tulsequah Chief Mines. This operation continued from 1951 u n t i l 

1957, and resu l ted i n ore production of 1,029,089 tons containing 94,254 

ounces of go ld, 3,400,773 ounces of s i l v e r , 13,603 tons of copper, 13,463 

tons o f l ead , 62,346 tons of z i n c , and 227 tons of cadmium. 
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A l l of the above deposits are contained w i th in T r i a s s i c vo lcanic rocks of 

the Stuhin i Group, p a r t i c u l a r l y where these rocks are cut by younger f e l s i t e 

in t rus ions which have hydrothermally a l t e red the invaded rocks ( s i l i c a , 

carbonate, a l b i t e , p y r i t e ) . Shear zones exert a strong control on ore 

l o c a l i z a t i o n with in the a l tered areas. 

Cretaceous or Early Te r t i a r y quartz monzonites appear to exert some 

contro l on copper and molybdenum occurrences, e spec i a l l y where these i n t r u ­

s ives have invaded Stuhini vo lcanic rocks with accompanying hydrothermal 

a l t e r a t i o n and tecton ic preparat ion. 

In the context of current geological thoughts about sulphide deposits, the 

m ine ra l i za t i on at Tulsequah could very e a s i l y be accommodated with in the 

designation of "massive sulphides" associated with i s l and-a rc volcanism. 

In summary, the Tulsequah area i s a wel l minera l ized area with a record of 

past successful metal production. I t i s s i tuated wi th in an i s land-arc 

vo lcan ic assemblage contained w i th in the T r i a s s i c Takla s t r a t i graphic i n t e r ­

v a l , which contains an except iona l l y large number of productive mineral 

deposits throughout i t s extent in the Province of B r i t i s h Columbia. 
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ZOHINI PROPERTY (Figures 1 and 2) 

Locat ion: 104-K-11W; l a t i t u d e 58°43 ' ; longitude 133O20'. The prospect i s 

located between the headwaters of the f i r s t two north-south f lowing t r i ­

butar ies of Zohini Creek, j u s t east of the Taku R iver , at an e levat ion 

above sea leve l of 1380 metres. 

Claims: The property cons ists of the undernoted 20 un i t mineral c la ims: 

Cap 6: Record No. 1102 recorded A t l i n 21 Ju l y 1980 

OBI: Record No. 1179 recorded A t l i n 18 October 1980 

Hi s to ry : The only record of the Zohini vein cons i s t s of a sampling map 

by New Taku Mines Ltd. dated 23 September 1964. Workings ex i s tent on the 

property cons i s t of shallow p i t s and hand trenches, sunk along portions of 

the exposed vein s t ructure . 

Desc r ip t i on : The w r i t e r spent one day (22 August 1980) inspect ing the ve in , 

i t s enclos ing rocks, and sampling of the e x i s t i n g workings. The vein i s 

s i t ua ted on a steep southwest facing slope of 37° average i n c l i n a t i o n . 

According to the regional geological map, the vein occurs w i th in un i t 14, 

a Cretaceous-Tert iary rhyo-dacite vo lcanic sequence. This i s in accord 

with the observed wal l rocks containing the vein s t ruc tu re . 

The vein i t s e l f var ies from 0.25 metres to 11 metres in width, and i s 

t raceable f o r some 375 metres before enter ing cover. The vein s t r i ke s 073° 

and appears to have a steep southerly d ip . The vein s t ructure cons ists of 
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s i l i c i f i e d , f ractured dacites and r h y o l i t e s , with oblique cross f r a c tu re s , 

which are sometimes minera l i zed. The p r i n c i pa l m inera l i za t ion of the vein 

i s open space sulphide f i l l i n g s of galena, s pha l e r i t e , p y r i t e , ar senopyr i te, 

and minor cha lcopyr i te . Associated with the sulphides are va r iab le values 

of gold and s i l v e r . 

Samp!ing: A t o t a l o f 17 chip samples were co l l e c ted from the main trenches. 

These varied from 0.25 metres to 11 metres in t o t a l width, with a maximum 

sample width of 3 metres. The weighted average o f . t h i s sampling y i e l d s 

the fo l lowing r e s u l t : 1.82% Pb, 2.704% Zn, 0.738% As, 6.528 oz/T Ag, 

0.063 oz/T Au. 

The best gold assay was 1.8 m @ 0.31 oz/T (Z0-5), which also included the 

highest s i l v e r r e s u l t of 48.54 oz/T. 

Using a deposit geometry of 350 metres f o r length, 1.60 metres f o r w idth, 

and a depth extent of 50 metres, a poss ib le 90,000 metric tons of minera l ized 

mater ia l could be present i n the more exposed port ion of the ve in , subject 

to confirmation by d r i l l i n g . 

P o s s i b i l i t i e s : In excess of 300 metres of the probable vein extension occurs 

i n covered ground. During the course of the f i e l d examination, massive 

py r i te -a r senopyr i te - spha le r i te -bear ing f l o a t was found in a small drainage 

about 125 metres west of the i n fe r red trend of the Zohini ve in . While th i s 

mater ia l may have o r i g i na ted i n the main ve in , the presence of add i t i ona l 

minera l ized s t ructures should be considered. The vein also has l i k e l y 

extensions to the east where a chocolate brown gossan was observed from the 

a i r i n felsenmeer on the r idge top. 
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A l l i n a l l , the p o s s i b i l i t i e s of extending the vein s t ructure and perhaps 

improving the grade are considered good. 

Recommendations: To locate vein extensions and d e f i n i t i v e l y t e s t f o r grade, 

the undernoted program i s recommended. 

1. I n s t a l l p icket g r i d between s tat ions P - l and C-2 (covered area) with 

X - l ines spaced 50 m apart and extending 200 metres e i t h e r s ide of base 

l i n e . Also extend a s i m i l a r g r i d east of s ta t ion A - l to cover gossan 

not yet tested. 

2. Conduct s o i l sampling (10 m i n te r va l s ) and VLF survey. 

3. Sink te s t p i t s on resu l tant anomalies. 

4. Core D r i l l i n g : D r i l l two short (60 m/ea) angle holes to cut the known 

vein 30 metres below surface in the area of s tat ions C - l and G - l . 

Budget f o r an add i t i ona l 300 metres d r i l l i n g to te s t targets located 

by surface exp lo ra t ion . 
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ACE (KING) CLAIMS (Figures 1 and 2) 

Locat ion : 104-K-11W, 12E; l a t i t ude 58°35 ' -40*; longitude 133°25' - 133°40'. 

This property occupies the covered area at the confluence of the Taku and 

Tulsequah r i v e r systems. The e levat ion of t h i s p l a i n i s some 200 to 300 

feet above sea l e v e l , and consists in large part of meandering t r i b u t a r i e s 

of the main r i v e r s , and swamps. This wet lowland supports a th ick vegetation 

of brush, with more mature timber (poplar, spruce and f i r s ) along the 

p r i n c i p a l r i v e r channels. 

Claims Record Numbers • Record Date 

Ace 1, 3 and 4 (48 un i t s ) 1171, 1172, 1173 6 October 1980 

Ace 5-16 (228 units ) 1180 - 1191 28 October 1980 

King 1-6 (93 units ) * 12 December 1980 

*Record numbers not ava i l ab le at th i s time. 

Desc r i p t i on : Previous exp lorat ion in the Tulsequah area has been e n t i r e l y 

by v i sua l surface prospecting and mapping. This i s obviously the most 

e f f e c t i v e technique f o r the wel l exposed uplands, but has resu l ted in a 

large area of very favourable geology in immediate proximity to past massive 

sulphide g o l d - s i l v e r and base metal producers, being t o t a l l y unexplored. 

Previous massive sulphide producers are a l l located w i th in Upper T r i a s s i c 

Stuh in i vo l can i c s , which are in contact with a p re -T r i a s s i c (basement??) 

to the west. The trend of l oca l f au l t i n g and geologic contacts i s north-

south, r i g h t through the centre of the Ace c la ims. 
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The tendency for vo lcan ic sulphide d i s t r i c t s to have mul t ip le ore bodies 

i s wel l documented ( S ke l l e f t ea , Brunswick, Noranda, F l i n F lon ) , thus the 

expectation fo r r epe t i t i on s in the immediate proximity of Tulsequah i s 

very high. 

The only unknown f a c t o r , i s the depth of f l ood p l a i n gravels over the 

bedrock; th i s can only be ascertained by geophysical survey. 

Recommendations: A de ta i l ed (1/8 mile l i n e spacing) he l i copte r borne 

magnetic-EM survey i s recommended to t e s t f o r conductor- l inked sulphide 

zones wi th in the l i m i t s of the Ace-King c la im group. A survey of some 1,100 

l i n e miles w i l l be required to provide the required coverage. An eighth 

mile l i n e spacing i s required because po ten t i a l targets are normally of 

short s t r i k e length and a more precise airborne f i x w i l l l i m i t the amount of 

p r e - d r i l l i n g ground fol low-up in view of the th i ck ground vegetation. 



12 

ERICKSEN-ASHBY (Figures 1 and 2) 

( 

Locat ion: 104-K-11W; l a t i t ude 58°36'; longitude 133°30'. The property 

i s located on the north slope of Mt. Er icksen, j u s t south of the Taku River 

Va l l ey , at e levat ions of 2,500 to 4,500 feet above sea l e v e l , immediately 

west of Er icksen Creek. 

Claims: 

EA-1 (4 un i t s ) 

EA-2 (8 un i t s ) 

The claims are owned by G.H. Rayner and Associates of 626 Duchess Avenue, 

West Vancouver, B.C. The property i s cur rent ly optioned to Island Mining 

and Explorat ions Co. L td . 

Descr ip t ion: The property has not been examined d i r e c t l y in the f i e l d by 

the w r i t e r . Some of i t s general features were observed from the a i r enroute 

to the Omni Red Cap prospect. The present evaluat ion i s based upon the 

records and re su l t s of other engineers and geo log i s t s , the r e l i a b i l i t y of 

which appears to be e s s e n t i a l l y correct . 

Desc r ip t ion: The most recent engineering report on the Ericksen-Ashby i s 

dated 31 January 1980, by Vancouver consultant Dr. R.H. Seraphim, f o r 

Anglo-Canadian Mining Corp. Subsequent to th i s report , SEMC0 conducted a 

summer (1980) d r i l l i n g program which was inconclus ive due to operat ional 

problems. 

( 
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The property has been explored at varying i n te r va l s s ince i t s discovery 

in 1929 u n t i l the present. This work has consisted of d r i l l i n g both from 

surface and from underground stat ions cut in to a 140 metre long ad i t driven 

by Ericksen-Ashby Mining Co. in 1963-65. 

The geolog ical s i t u a t i on and minera l i za t ion has been described as f o l l ows : 

Geology 

"The c la im group i s underlain by a p i l e of andes i t i c and r h y o l i t i c flows and 

py roc l a s t i c s cut by a large tabular body of f i ne grained quartz monzonite. 

Massive sulphide minera l i za t ion i s confined to a north/south trending 

s t r a t i f o r m , 400 f t . th ick un i t of interbedded flows and brecc ias . M i n e r a l i ­

zat ion occurs i n t e rm i t t en t l y in at l ea s t twelve d i sc rete zones over a 

hor i zonta l distance of approximately 5,000 f t . and a v e r t i c a l (change in ) 

e levat ion d i f ference of about 1,500 f t . " 

M ine ra l i z a t i on 

"Massive sulphides cons i s t ing of p y r r h o t i t e , s pha l e r i t e , galena, w u r t z i t e , 

t e t r a h e d r i t e , argent i te and py r i te form l e n t i c u l a r zones up to 1,000 f t . i n 

length and 40 f t . in width. Downdip extension i s not known, however, from 

topographical r e l i e f i t i s reasonable to expect that the zones may extend 

downdip at l e a s t 50% of t h e i r s t r i k e length. Mining of s i m i l a r zones at 

the Po lar i s -Taku and the Tulsequah Chief ind icates the zones may extend 

downdip f o r 100% of the s t r i k e l eng th . " 
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On the basis of the geometry of the sulphide lenses as presently def ined, 

surface trenching and winkie d r i l l i n g , and l im i ted underground d r i l l i n g , 

i t i s possible to i n f e r a reserve potent ia l of some 1 m i l l i o n tons grading 

6 oz/T Ag, and 6% Pb-Zn combined to a v e r t i c a l depth range of 500 f ee t . 

Prel iminary microscope evaluat ion ind icates that the Ericksen-Ashby s u l ­

phides should be amenable to standard concentration procedures (Reference 3). 

Table I gives a tabu la t ion of surface assay resu l t s f o r the known zones, 

where these have been access ib le to sampling e f f o r t s . Table II ou t l i nes 

r e su l t s of previous d r i l l i n g e f f o r t s . 

Recommendations: There i s l i t t l e doubt that the sulphide prospects at 

Ericksen-Ashby belong to the massive sulphide class of mineral depos i ts . 

These deposits are genera l ly lenso ida l to cigar-shaped in c ros s - sect ion 

and may have considerable downdip extension. 

The property warrants fu r ther d r i l l i n g to invest igate the subsurface extent 

of several of the bet ter minera l ized zones. This e f f o r t should concentrate 

i n i t i a l l y on ind icated zones numbers 1, 3, 6, and 8A, where some of the 

bet te r s i l v e r assays have been obtained (Figure 3). Acute a t ten t i on should 

be d i rected toward d r i l l s i t e preparation and l o g i s t i c a l support, s ince 

the work w i l l be performed over very d i f f i c u l t t e r r a i n with a short f i e l d 

season. With t h i s i n mind, each s i t e should be u t i l i z e d to d r i l l several 

de f l ec t i on holes. 

An i n i t i a l 3,000 feet (915 m) of BQ core d r i l l i n g i s recommended, with a 

Phase II Program of an add i t iona l 2,000 feet contingent on the re su l t s of 

Phase I. 





TABLE I 

( 
SURFACE SAMPLING 

Area Sample Length Ag oz/ton Pb % Zn % 

Glory Hole 30.0" 2.58 1.68 2.0 
46.0' 9.4 1.90 2.0 

120.0' 11.3 1.90 1.7 
125.0' 6.0 1.0 0.6 

Zone 1 35.0' 11.6 4.88 17.6 
34.0' 7.8 4.3 16.2 
10.0' 7.79 0.65 0.57 
8.0' 7.7 5.5 0.6 
8.0' 61.6 23.2 3.6 

Zone 2 17.3' 3.6 2.8 5.7 
8.0' 3.4 2.9 8.6 

Zone 3 15.0' 35.1 20.24 23.23 
19.0' 4.76 1.86 1.08 

Zone 4 NOT SAMPLED 

Zone 5 5.0' 4.18 1.01 1.42 
11.5' 3.2 1.10 2.3 
20.0' 2.74 2.83 1.95 
13.5' 1.2 0.1 0.5 

Zone 6 5.0' 24.2 11.8 1.6 

Zone 7 NOT SAMPLED 

Zone 8 22.5' 6.1 2.67 5.92 

Zone 8A 10.0' 19.7 2.1 1.35 
18.0' 12.0 4.76 2.6 

Zone 10 22.0' 1.98 1.29 2.3 

Zone 11 8.0 ' 2.62 1.49 1.6 

Zone 12 64.0' 0.38 0.24 0.87 
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TABLE II 

In 1964 Winkie d r i l l i n g (holes SI - S8) was attempted on the surface by 

Ericksen-Ashby Mines. The highly s i l i c i o u s wal l rock was found to be too 

hard f o r the capacity of the d r i l l , r e su l t i ng in low b i t l i f e . Eight holes 

(Ul - 118) were d r i l l e d underground from the d r i l l s t a t i on at the end of the 

a d i t . M inera l i zed intercepts from the d r i l l i n g are as f o l l ows : 

DDH Length Ag oz/ton Pb % Au Cd Sb 

SI 4.2 ' 17.7 4.6 2.0 - - -

S2 9.0 ' 3.7 1.9 1.6 - - -

S3 12.0' 8.4 3.5 5.1 - - -

S4 7.0' 10.2 2.27 5.1 - - -

S5 13.1 ' 4.9 1.7 3.6 - - -

S6 No S i g n i f i c an t Values 

S7 19.5' 4.63 - - - - -

S8 No S i g n i f i c a n t Values 

Ul No S i g n i f i c a n t Values 

U2 No S i g n i f i c a n t Values 

U3 0.7 ' 10.8 5.48 9.98 0.10 

U4 0.9 ' 7.4 0.94 0.30 0.05 

U5 3.3' 5.3 1.93 15.40 0.02 

U6 3.8' 28.1 12.63 21.21 0.02 0.36 0.54 

U7 No S i g n i f i c a n t Values 

U8 No S i g n i f i c a n t Values 
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SPRING AG-ZN GOSSAN (Figures 1 and 2) 

Locat ion: 104-K-11W/12E; l a t i t u d e 58°34 ' ; longitude 133°29\ This 

prospect i s located at e levat ions of 5,000 feet above sea l e ve l on the 

slopes of S i t takany Mountain between the Sittakany River and Stuhin i Creek. 

CI aims Claim/Record No. Date Recorded 

Reto #1 (20 un i t s ) 

Reto #2 (12 un i t s ) 

Spring #1 (5 un i t s ) 

Spring #2 (20 un i t s ) 

1103 

1104 

604 (4) 

603 (4) 

21 Ju l y 1980 

21 Ju l y 1980 

3 A p r i l 1980 

3 A p r i l 1980 

Descr ipt ion: This property has not been examined d i r e c t l y in the f i e l d . 

Island Mining personnel report that p y r i t e , non-magnetic p y r r h o t i t e , and 

spha le r i te occur as s t r ingers w i th in a very large gossan area developed 

in rhyo-dacites of the Stuhini Group. 

Grab samples have assayed as high as 10% Zn and 10 oz/T Ag. 

Recommendations: The Spring property represents an a t t r a c t i v e prospecting 

f i nd about which l i t t l e can be sa id u n t i l some systematic mapping and g r i d 

work has been completed. With th i s in mind, i t i s recommended that a survey 

g r id with a 200 metre l i n e spacing be i n s t a l l e d , and that rock geochemical 

sampling and mapping be performed over the subject g r i d . A geophysical 

allowance cover ing VLF and magnetic surveys f o r the covered lower e levat ions 

should be inc luded. Further work would be contingent on t h i s f i r s t - s t e p 

app ra i s a l , and would cons i s t of anomaly d r i l l i n g . A contingent program of 

1,000 feet (300 m) of core d r i l l i n g i s included i n the cost est imate. 
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RECOMMENDED 1981 EXPLORATION BUDGET 

Zohini Vein 

$ 2,400 5 km g r i d const ruct ion, s o i l sampling, and VLF/Mag survey @ 
$480/km a l l i nc lu s i ve 

3,500 Assays: 300 humic s o i l samples fo r Au, Ag, Pb, Zn @ $10/ea 
plus allowance for rock samples 

2,500 Allowance f o r tes t p i t t i n g 

3,600 Transportat ion: Charter Helo, 8 hours @ $450/hr a l l 
i n c l u s i v e 

2,000 Supervis ion and miscellaneous 

$ 14,000 Sub-Total 

$ 70,000 1,400 feet (427 m) BQ core d r i l l i n g @ $164/m ($50/ft) a l l 
i n c l u s i v e contract rate inc luding consumables 

5,000 Mob i l i z a t i on and demobil izat ion 

10,000 Contract d r i l l support, s i t e preparat ion, water supply main­
tenance 

15,000 Contract he l i copte r support, ± 30 hrs @ $450/hr a l l 
i n c l u s i v e 

2,000 Assays: ± 150 @ $12/ea (Cu, Pb, Zn, Ag, Au) 

1,250 Petrographic: 25 th in sections @ $50/ea 

5,000 Superv i s ion: 1 month 

9,000 Camp Costs: 5 men @ $60/man day (1 month) 

1,000 Miscel laneous: Communications, f r e i gh t 

$118,250 Sub-Total D r i l l i n g 

5,000 Contingency 

$123,250 Total D r i l l i n g 

$137,250 Grand Total Surface and D r i l l i n g 
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Ace-King Project 

$ 90,000 Contract Hel icopter-borne AEM Survey (EM-33): 1,100 l i n e 
miles (1771 km) 0 $81/mi ($51/km) 

2,500 Supervision and coordination 

$92,500 Grand Total 

Ericksen-Ashby  

Phase I D r i l l i n g 

$150,000 Core D r i l l i n g : 3,000 f t (915 m) @ $50/ft ($164/m) a l l 
i n c l u s i ve contract rate inc lud ing consumables 

6,000 Mob i l i z a t i on - Demobil ization 

25,000 Contract d r i l l support, s i t e preparat ion, mountaineering, 
water supply maintenance 

30,000 Contract he l i cop te r support, 65/hrs @ $450/hr a l l i n c l u s i v e 

3,000 Assays: ± 200 @ $12/ea (Cu, Pb, Zn, Ag, Au) plus allowance 
fo r ext ra elements 

2,500 Petrographic: 50 th in sections @ $50/ea 

10,000 Superv is ion: 2 months 

28,800 Camp Costs: 8 men @ $60/man day (2 months) 

3,000 Miscel laneous: Communications, f r e i gh t 

$258,300 Total 

30,000 Contingency f o r adverse locat ion and uncerta int ies of water 
supply 

$288,300 Grand Total 

Phase II 

$155,000 Allowance f o r add i t iona l 2,000 feet/610 m BQ core d r i l l i n g 
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Spring Prospect 

$ 45,000 Grid establishment, 200 m l i n e spacing, 50 m stat ions 
± 80,000 m in t o t a l plus allowance for de ta i l @ $480/km 
inc lud ing s o i l sampling, VLF/Mag survey 

13,500 Hel icopter support 30 hrs @ $450/hr a l l " inclus ive 

7,200 Camp Costs: 4 men @ $60/man day (1 month) 

20,000 Assays: 2,000 samples P $10/ea fo r Ag, Pb, Zn 

5,000 Supervis ion: 1 month 

2,000 Mi seel 1aneous: Communi c a t i ons, f r e i ght 

$ 92,700 Sub-Total 

90,000 ' Contingent D r i l l i n g : 300 m (1,000 f t ) BQ core d r i l l i n g 
@ $300/m ($91/ft) a l l i n c l u s i ve 

$182,700 Grand Total 

f&7Sb ywtfa- f'^d'P 
$8747cT3TT Total A l l Projects (Phase I and Phase II) 

Recapi tu lat ion 

$ 14,000 Zohini Surface Program 

123,250 Zohini D r i l l i n g 

92,500 Ace-King Airborne Survey 

288,300 . Ericksen-Ashby Phase I 

155,000 Ericksen-Ashby Phase II 

92,700 Spring Claims Surface Survey 

90,000 Spring Claims Contingent D r i l l i n g 

$855,750 Grand Total 

Prepared by: 

Herb Wahl, P.Eng., B.C. 
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This i s to c e r t i f y that : 

1. I, Herbert J . Wahl, am a resident of B r i t i s h Columbia and l i v e at 

R.R. #4, Gibsons, B.C. VON 1V0. 

2. I am a graduate of Dartmouth Col lege, Hanover, New Hampshire, with 

the degree of Bachelor of Arts with Honours in Geology (1957). 

3. I am a member of the Associat ion of Profess ional Engineers of B r i t i s h 

Columbia and have pract iced my profession continuously from 1961 to 

the present. 

4. I have not, d i r e c t l y or i n d i r e c t l y , received or expect to receive any 

i n t e r e s t , d i r e c t or i n d i r e c t in the property of Is land Mining and 

Explorations Co. L t d . , or of any a f f i l i a t e , or b e n e f i c i a l l y own, 

d i r e c t l y or i n d i r e c t l y , any s ecu r i t i e s of the company or of any 

a f f i l i a t e . 

5. This report i s based upon f i e l d work performed e n t i r e l y by myself and 

upon data furnished by Island Mining and Explorat ions Co. L t d . , which 

I judge to be accurate w i th in the l i m i t a t i o n s of any technology 

employed. 

January, 1981 Herb Wa 
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