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Geddes and Falconbridge

examine BC copper prospect
A potentially significant copper prospect
is being examined in a joint ventuse
Geddes Resources Limited and
Falconbridge Nickel# 3
Windy CraE%y , the
copper-cobalt-preCiou S
northwestern BC is ownad by
Falconbridge. Under the joint venture
agreement, Geddes can earn up to a
49% interest by spending $1.5-million for
the exploration program. Expenditures so
far amount to around 2200,000.
Falconbridge is operator of the project.

Widths of over 300ft of copper bearing
material have been intersected in
preliminary drilling. indicating the
possibility of substantial tonnages, the
companies report. Assay results suggest
an average grade of at lzast 1% copper.
Approximately 2.5 tons of split drill-core
has been sent out for assay.

Geddes, which was previously a private
company, plans to go public and is
currently seeking $7.7-million through a
public share offering.
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Géﬁhes is making i)r(_)gress
at Windy Craggy project

Geddes Resources is making good
progress on a 7,000-ft adit it is driv-
ing to explore the gold zone of the
sulphide deposit at the Windy
Craggy copper-gold-cobalt-zinc
project in northwestern B.C., ac-
cording to Chairman Geddes
Webster.

Mr Webster tells The Northern
Miner the adit is in over 1,400 ft
and is advancing at the rate of
almost 46 ft per day, ahead of a
previously scheduled rate of 36 fi
per day.

He said that at about 5,600 ft. the

adit will intersect the Windy Craggy
orebody. This should occur by

about year-end.

Aiming to dispel a rumor that
the company had hit a lot of bad
ground on the adit project, the Ged-
des chairman said that while some
bad ground had been hit over the
period of about a week in early
July, the ground has been good
since that time.

He said the immediate target of
:he work remains the deposit’s gold
zone, identified by Falconbridge
L4d., original operator on the Windy
Craggy, about four years ago.

Geddes is preparing to fully win-
‘erize the operation, and will oper-
ite through the winter months.

The deposit has been estimated
o0 contain in the order of 300 mil-
ion potential tons at a grade of

1.5% copper, 2 Ib cobalt and mea-
sureable amounts of silver as well
as the gold.
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Geddes well advanced
on Windy Craggy adit

Geddes Resources is well ahead
of schedule in its work on a 5,500-ft

. adit to explore the gold zone of the
| sulphide deposit at its big Windy

Craggy copper-gold-cobalt-zinc
project, in northwestern B.C.

Chairman Geddes Webster tells
The Northern Miner the company
is clearing the portal area now and
that the collar of the adit will be
opened up and timbered within the
next two weeks or so.

“We're about three weeks ahead
of schedule,” he says, adding that
Geddes is clearly demonstrating
that it is no trouble to operate in
the area, despite its remote
location.

Mr Webster said the adit will be
advanced at a rate of about 35-40 ft
per day, and is expected to reach
the main sulphide zone within
about 140 days or by early fall.

As he said earlier (N. ¥t March
23/87), the company’s immediate

target from its current work is the
deposit’s gold zone, identified by
Falconbridge Ltd. about four years
ago. Falconbridge was originally
operator on the project but it opted
to be reduced from a 51% working
interest to a 22.5% net proceeds
royalty.

The Windy Craggy deposit has
been estimated to contain in the
order of 300 million potential tons
at agrade of 1.5% copper, 2 Ib cobalt,
and measurable amounts of silver
as well as the gold.

Geddes has raised $6.6 million
in flow-through funds, most of
which will go into the adit
construction.
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giCopper mine

'ByPATRICKDURRANT V¥v*v J {9
- A major copper-cobalt discovery in north-
western B.C. by a joint venture of Falconbridge
1.td. and Geddes Resources Ltd. of Toronto has
added new interest to the region’s mineral
potential.
<+ But it will take at least 2% years for comple-
tion of a feasibility study to determine whether
e orebody is a mineable proposition, Geddes
Resources president Geddes Webster said in an
interview. And, he estimated. the total cost of
developing the mine and supporting facilities
* - rould range upwards from $750 million.

- ‘7« Webster said a drill-indicated tonnage of
rading 2.8 per ¢
- Windy Craggy property, located in the extreme
- porthwest corner of B.C. near the Alsek River
amd 65 kilometres east of the Haines-Alaska
Highway. .

<- The 100-million-ton figure is indicated for the
firoperty’s high grade hangingwall zone which
Zxtends for a length of 2,600 feet, Webster said.
erred tounage for the overall deposit, along a
<trike length calculated at 3,250 ft. is more than

334 million tons with a grade of 1.52 per cent cop-
perand 0.08 per cent cobalt.

under St_udy

He said Geddes Resources’ tonnage calcula-
tions are based on drill results reported by Fal-
conbridge, which did more than 12,800 ft. of
drilling in 12 holes during 1981 and 1982,

Geddes Resources has earned 49 per ceat
interest in the deposit by contributing $1.65 mil-
lion to the cost of the drilling program, airborne
geophysics and geological mapping. .

Work has been halted on the property while
the joint venture partners decide on the next
phase of the program.

*“From a practical point of view, it should be
an underground program to ring-drill the depos-
it and carry out bulk sampling," Webster said.
‘“Then we can go ahead with the feasibility
study.” .

This work program would cost about $20 mil-
lion, he said.

Brian Smith, B.C. minister of energy, mines
and petroleum resources, said in @& prepared
statement the Windy Craggy deposit is one of a
number of potential developments in the region.

*‘Questions such as access, power, environ-
mental impacts. development of a townsite and
other factors will have to be evaluated for the
proposed Windy Craggy mine and for other re-
source deposits known to exist in the region.”

R o DR R S, A

’ B
. T
By PATRICK DURRANT Prr 3o
. Almost eclipsed by the excitement over
Hemlo is the fact that exploration for gold in
British Columbia is on the rise again. VSE-}ist.
companies have acquired properties in
several areas of the province, some of them in-
volving the reworking of old mining camps that
L nl;eg':: produc:d ‘m years.
; -L., much of the activity is ta place in
the Boundary district, an area bekt‘::en Rock
Creek and Grand Forks and just north of the
Canada.-U.S. border. It contains the former
Graoby Mining Corp.'s Phoenix mine, a copper
producerthat ceased operations in 1978,
The Phoenix ore also contained gold values,
and it is the gold potential of the region that is

its four-claim holding.
contracted initially for three drill holes

Property.

.C. hunt quickens .

The company said it has
on the .

United Fortune Channe] Mines Ltd. and Uni-

corn Resources Ltd.

say they have options to ac-

also acquired a goid Prospect south of Tatla -
ke, about 175 kilometres southwest of wil-
liams Lake. There are a number of gold-arsenic
showings in the surrounding area.
A former gold producer, the Kootenay Belle
mine in the Sheep Creek ea‘r.ng some 16 kilo-

etres southeast of Salmo,
- attracting the current wave of prospectors and ined by Amore Rewurcql;?fne_ eing re-enm.l
developers. Several companies have recently g N,
Feported on their activities in the area. A —

;- Among these is Kettle River Resources Ltd.,
which says it has established a sigaificant land
Pposition in the Greenwood-Phoenix area, con-
sisting of staked claims, mining leases and
Crown grants. Some of the properties, incl

he Phoenix mine workings, were optioned from
Noranda Exploration Co.

. George Stewart, president of Kettle River Re-
sources, s also a director of New Frontier Pe-
troleum Corp., which recently signed a joint
venture agreement with Fairmont Gas & 0il
Corp. to explore the Oro Denoro property. A
bews release from New Frontier said the 35-
claim property straddles a strike zone along

which Kettle River has made a “significant gold |

discovery”.
- Dentonia Resources Ltd. has started an ex-
ploration drifting progrsm in the Denero
Grande workings of its Jewel mine, a gold-sil-
ver property located 10 kilometres northeast of
Greenwood.

-, Maymac Explorations Ltd. has outlined
several gold geochemical anomalies on its Mid-
Way property. Drilling will be carried out on
these areas during 1983,
: Tothe west, DRC Resources Corp. and Strata
Energy Corp. have a §0-50 partnership in a
working option on approximately 4,200 acres in
the Orofino Mountain area, northeast of Kere-

meos in the Osooyos mining division.
. Theclaims cover an area where three produc-

Ing mines operated during the 19305,
;. Moving northeast to Burton on Lower Arrow
ke, Esperanza Explorations Ltd. and La
-Teko Resources Ltd. are examining a property
:on Tillicum Mountain. Recent Prospecting hag

:located massive sulphide mineralization carry.
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TRAIL — Cominco Ltd. put off a

J 19

decision Tuesday on a a $2-million o

loan offer from the United Steel-

workers of America, which wants th

to prompt the company into re-

opening Pine Point mine in the
Northwest Territories. Cominco executives next week

Norm Anderson, Cominco’s chief
executive officer, met the offer
with repeated requests for wage
concessions amounting to $2 mi}.
lion at a meeting in Trail, about 400

kilometres west of Vancouver.,
- CW 1 Aarcal 4BA = 22 0.

said. “The:

S e e

rs $2m
pened

‘We made a very attractive loan
offer but their underlying motive is
wage concession,” Georgetti
Y seem to want to blame
e union's wages” for the mine’s
closure Jan. 2.

The union expects to hear from

ce.

s g wmp Uk s e
can congressmen, includ-
ing Minonty Leader Ro-
bert Michel, filed a state-
ment &t the conference
calling on the Reagan
Administration t0 revoke
import authorizations for
Canadian gas unless
Canada agreed to renego-
tiate existing gas con.
tracts with U.S. compa-
nies

“Canada’s economy is
in worse shape than
ours,” said Thomas Cor.
coran (R, 111.), who intro-
duced a blll In Congress
last month calling for
renegotiation of gas im-
port contracts. “There are
independent gas produc-
ers, mainly in Alberta,
who 1 understand, are
very much interested in
being able to sell more to
us at lower prices.”

Canada’s National
Energy Board has autho-
rized natural gas exports
of about 11 trillion cubic
feet and is cw:irm;tly e('m-
sidering applications for
lon;nl?rm sales of a fur-
ther 24 trillion cubic feet,
but recent exports have
been well below autho-
rized levels because of
reduced deman? and the
fal prices of compet-
ing focts

Marshall Crowe, the
former National Energy

" Board chairman who rep-

resented the Canadian
Petroleum Association

" and the Independent Pe-

troleum  Association of
Canada at the conference,
said the prmntd le\irel. of
exports was disappointing
and he could not imagine
Canada would refuse to be
more flexible in its price.

* Canadian and U.S. offi-
clals are to meet in Wash-
ington in two weeks tw
discuss gas pricing' and
other energy issues. Mr.
Corcoran and four :RTI“
congressmen, meanwhile,
will be in Ottawa on Fri-
day and Saturday for talks
with Energy Minister
Jean Chretien and other
officlals.

** Canada cha UM
,s,a"; Umu?t: cubic
exported now

under a formula tt:' Unit.
od States agreed to in 1980

" when fuel prices were ris-
)

Ing.
. %‘lutprlceisnowabout
double

L,
United States and most
U.S. transmission firms
are only as much
gas from Canada as they
. are committed to. North-
west Pipeline Co., for in-
stance, is taking onl{ L]
per cent of the gas it is

- authorized to import and

David Watkiss, who repre-
sented Northwest at the
hearing, said “Canada
has shot itsel in the foot.”

|
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. a'fter they studied the proposal fur-
ther.
Georgetti refused to speculate on
the chances of the plan’s accept-

an
~ The union was discourazed that _L
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cial to The Glode ond Mell

VANCOUVER —
vconbridge Ltd. of
runto has found in
fthwest British Co-
mbia  what may
ave (o be one of n:
-gest
P
1erica.
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L Lamdd 4
drilled 12 holes in the
Windy Craggy area 50
kilometres south of the
Yukon border and 30
kilometres east ?f the
coastal panhandie ex.
tension of Alaska,

The program, car-
ried out Falcon-
bridge and la; ly pald
esourc-

by
for by Geddes

- extending about 2,000

bridge find
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es Ltd. of Toronto to
eam an equity interest
in the property of up to
49 per cent, indicates a
*high-grade” ore body

estimated at about
Geddes said.

Three holes drilled
last year indicated lm.;;
r cent ¢ T a

ween o.lop::d .15
per cent cobalt, In a

copper-bearing  zone

feet, Hole 9, for exam-
ple, assayed 2.6 per
cenl copper over 20
feet, Hole 11 showed
2.74 per cent over 380

" feet and Hole 12 graded

. 3.03 per cent over 173
feet,

In addition, measur-

" able amounts of silver,

gold and zinc were
reported in the upper

. sections of that final
" hole.

However,  Geddes
said the deposit is in
the early stages of
evaluation. It is &
miles from the nearest
T road, the Haines
highway through Alas-
ka and the Yukon to the
Alaskan port of Haines,
and 70 miles from tide-

. water as the crow flies.

million spent so far,
Geddes put up $1.5
million and “!::’e gallance
was per
cent g;wFalconbﬂdge
and 49 per cent by
Geddes.

B.C. Minister of
Energy, Mines and
Petroleum Resources
Brian Smith said the
find *“further confirms
the region's enormous
mineral-resource  po-
tential."

He said the B.C.
Government is in the
process of developing
its economic devel
ment program for the
region.

Geddes president
Geddes Webster said
next  summer's pro-
gram has not yet been
determined, but he
favors driving a tunnel
along the strike of the
zone so that compre.
hensive ring drilling
and bulk sampling can
be done by cross-cut.
ting at selected points.

He estimated this
would cost about $20-
million, which would
be financed by other

REPORT ON BUSINESS

s major B.C

the ore body. its eco-
nomic viability and the
cost of transporting the

product to market.

price
of copper, now about 75
cents (U.S.) a pound, is

cop

also a factor.

value of your re cent copper

the market
- and the remote lica. mountain,

serves.”
Given

market is important. It
would determine

per-cob

“The tion, the deposit’s
grades are the key, Mr.

the Webster said, “*One per

by
diffi
would
never have made it.”
The

It deposit

glaciers, but he
tended to minimize the this
culties
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means, probably by the -

formation oh‘e a mjecg‘
ny around the project.
yA Falconbrid,
spokesman said
'mf evaluation process
will' require more de-
tailed assessment of

WASHINGTON —

“ Block gas im

The U.S. gov-

ernment should consider revoking

permits te import
ral gas worth ab

Canadian natu-
out $5 billion a

year unless Canada rolls back

agreed border prices,
ernment panel was told

A threat to can
would serve as

prod” to get Ottawa
ers and importers

Prices directly,

a U.S. gov-
Tuesday.
cel the imports
‘‘a Draconian
to let export-
renegotiate

& groupof U.S. con-

gressmen argued in a written sub- .
mission to-an informa) hearing

organized by the

U.S. Economie

Regulatory Administration.

The suggestion,
nois Republican
. minority leader

backed by Ili-

Robert Michel,
in the House of

‘. Represcntauves, and Tom Corco-
ran, sponsor of legislation to en-

force the

idea, was the touzhest'

proposal in a day-long hearing that
featured testimony from about 30

-officials represent]
ers and Canadian

ng U.S. custom-

suppliers.

;.. But most argued for a revised
- U.S.-Canada trade

‘would Jead to lower

Atthe same time,

“ importing pipeline
state energy autho

agreement that
prices.
spokesmen for
companies and
rities said they

do not want to Jeopardize Canadian

supplies because they want to buy

more gas from Canada for future
se,

=

Marshall Crowe, a former chair-
man of the Canadian National
Energy Board who was represent.
ing Canadian gas producers and
the Alberta government at the
forum, agreed that “there has to be
some flexibility in pricing — it's
not fixed in stone."

He cautioned the panel against
“short-term expedience' that
would undermine long-term trade.

But panel chairman Rayburn
Hanzlik, the regulatory agency
administrator, said political pres-
Sures make the pricing situation “'a
critical short-term problem."” He
said his impression from Cana.
dians ‘“is a less-than-enthusiastic
willingness to deal with short-term
solutions.”

In an apparent relerence to con-
gressional pressures, Hanzlik said
he fears a politica] solution would
be imposed unless the immediate

pricing problem is solved by
agreed changes in regulations,

The Canadian board is expected
to rule shortly on applications that
would increase tota} long-term ex-

e i Y
iy
J.S
J.S.a

| ITTAWAUPC) — The
nment should warn t
‘ministration it would

d shortsighted to a!
 tural gas pipeline,
. id Monday.

An Alasku governm

by about 24 trillion cubic feet of gas
from the present authorized tota]
of about 11 trillion cubic {eet,

Annual exports permitted under
current contracts amount to more
than one trillion cubic feet. .

But reduced U.S. energy demand
and declining prices for competing
fuels during the current economic
recession have pushed U.S, sales of
Canadian gas down to about 850 bij-
lion cubic feet a year.

That is less than five per cent of
total U.S. needs, but some regions
such as Illinois and California buy

* abigger proportion.
he present uniform border
price, fixed two Years ago under a
1980 formula agreed by the two
governments, is $4.94 U.S, per
thousand cubic feet.
" That is about double the average
wellhead price of U.S, gas. But im-
porters are bound by $0-called
take-or-pay terms to pay for most
of the Canadian gas under long-
term contracts,

Some have negotiated contract
te‘l;anges to postpone their obliga-

ns. .

While most importers acknowl
edged Canada’s reliability as a

l port commitments to U.S. markets

) N " THE PROVINCE, Wedsesday, January 19, 1353 -
ports, U.S. ur

5¢€

supplier, James Gustafsoy
vice-president of the Wa
state Natural Gas Co., s3
were supply curtailments
1974 and 1977,

He remarked, amid lay
the audience of about 20
“Canadian gas is reliable
asthere is enough of jt."”

David Watkiss of Noy
Pipeline Co. of Salt Lak
Utah, an importer involve
moribund Alaska-Canada g
line project, testified “*Can
shot itself in the foot'* by m
ing its “*disastrous’ gas-
price,

He said the company is
only about 40 per cent of its
ized imports.

Now, he said, the Canadia
8y board is threatening to
authorized supplies unle:
company takes at Jeast 65 P
of the permitted Quantities,

Officials of the Canadian [
and external affairs depart
are scheduled to confer wit
counterparts in Washingt
Feb. 1 to discuss the gas-p
among other ¢

s
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-
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Geddes set for
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at big Windy Craggy bet

by Allan Jones

The big but remote Windy
Craggy copper-cobalt property of
Geddes Resources in northwestern
B.C. has attracted a lot of attention
over the past few years but, so far,
little money for development.

That situation could be about to
change, according to President
Geddes Webster. ] =

_Having brought onto the Ged- |
des board of directors the former l
president of Imperial Metals Corp., |
Alan Savage, Mr Webster is con- |
vinced that Mr Savage’s presence !
will help facilitate a new pian to
shortly raise about $6 million in
flow-through funds for Windy .
Craggy development.

And initially it will be gold, not
the base metals, providing the
motive force.

Bids are already out, Mr Webster
tells The Northern Miner, for a
5.500-ft tunnel to be driven to a
point some 130 ft below the 160-fi-
thick gold zone in the deposit, pre-
viously reported to assay 0.29 oz
gold per ton, and 1.2% copper.

The Windy Craggy is estimated !
over-all to contain in the order of |
300 miltion potential tons, at a grade |
of 1.5% copper, 2 lb cobalt, and :
measurable amounts of silver and
zinc as well as the gold. g

The underground program, he
says, is designed to intersect and
test the gold zone, and some 10,000

[H4P OO

GNH#29

ft of diamond drilling is planned to
delineate gold reserves.

There's afurther intention to drill

and bulk sample the large reserves
of copper and cobalt from under-
ground. Though intended mainly
as a cross-cut of the gold zone, the

adit_ will be advanced across the
deposit 1o allow for examination of
a complete 500-ft wall-to-wall
section.

“We arc estimating the cost of
the tunnel alone will be from $4 .
million to $5 million,” Mr Webster
says. with the balance of the
expected funds to be used for the |
bulk sampling, diamond drilling !
programs. |

The company should have the !
money in place and let the tunnel- .
ling contract by about the end of |

February next year. “We could then |

go in in May (o start the physical :
operation,” the Geddes president -
said. ‘=
A feasibility study would be
scheduled for about a year from
now.

Geddes already has an airstrip
built in the area of the deposit, and
the tunnelling and subsequent
work would be a completely air-
supported operation, using STOL
Caribou aircraft.

Mr Webster says that. in addition
to the Windy Craggy, the company
has recently been working on its
minerals claims known as the Tats
property, adjacent and to the south
of the Windy Craggy. He said a
grab sample of surface mineraliza-
tion there returned assays of 7.9% '
copper and 0.30 oz silver per ton.
Further work is planned on the Tats
in the 1987 field season.

LIER(600-V) £ u/87

“UNDING COMMITMENTS RECEIVED - Geddes Resources

HUPooZ

Limited has

received
crnsmitments for epproximately $5 to 36 million of

financing thiough the issue of flor-through
share¢ 2arning CEE credits from & nuiber of sources
The funds will he used for a program of exploration o;\
the NWindy Craggy property and surrounding area

common

in

northern B.C. in 1587 including the drivirng of an adit
to examine further tne gold zone of the Windy Craggy
The financings are subject to requlatory

property.

approvals. Closing is anticipated February 2&, 1387,

vaiviam..

N-MINER Fea | )
Geddes Res. plad

$5-6m.

Vancouver-listed Gedd

e -
’gonroes haq received committ;::ets
(').r approximately $5 - $6 milion
3 financing through the issye of

! ow~thmqgh common shares earn.-

. !r‘egd Cana' dian Exploration Expense
credits from a number of sources.

The funds

will be directed to-

wards exploration on th

; e com-
pany’s Windy Craggy property atxll]d
_St;irroundmg. area in northern Brit.
is Columbxg, including the driv-

Ing of an ad

it to examine Windy

Craggy’s gold zone further,

The financings are subj
ject to reg-
u}atgory approvals and completiogn
o lormal documentation. Closing
ge anticipated to occur prior to

[0Y4P 005

Geddes goes

by Allan Jones

The name Windy Craggy, given
10 a huge base metals area in a
relatively remote part of northwest-
ern B.C., may still be a name to
conjure with.

After more than six years of
“unremitting effort” that has been
expended in exploring the area and
seeking financing with which to
continue it, Geddes Resources says
it has raised more than $6.5 million
in a flow-through share financing,
and will shortly start work on a
5,500-ft adit with which to explore
the gold zone of the sulphide
deposit.

The property was originally
explored by Falconbridge Ltd., as
operator, but late in 1983 Falcon-
bridge opted to be reduced from a
51% working interest to a 22.5% net
proceeds royaity.

Basically the deposit is a great
mass of copper-gold-cobalt-silver-.

zinc-bearing sulphides, with a:

width of more than 400 ft and a
length greater than 6,000 ft. It has
been estimated over-all to contain
in the order of 300 million poten-
tial tons, at a grade of 1.5% copper,
2 1b cobalt, and measurable
amounts of silver as well as the
gold.

But as Chairman Geddes Web-
ster tells The Northern Miner, the
immediate target for the company
is the deposit’s gold zone, identi-
fied back in 1983 when a
Falconbridge drill hole intersected
201 ft of 0.3 oz gold per ton, with
1.5% copper.

The company expects to collar
the planned adit by about mid-May,
Mr Webster says, have it completed
by the end of this year, and start an
underground program of diamond
drilling of the gold zone which

would be completed by the end of

February, 1988.

“We are going strictly for the -

gold, initially,” he says, “and will

R

2% r\gm\m 0 M i¢r002L12)

. for the gold
in Windy Craggy program

be attempting to outline a gold .

deposit in the order of magnitude
of two million tons, at a grade of
0302

Mr Webster said a detailed
re-examination of the core indi-
cated that the gold zone is a dis-
creet gold-bearing carbonate-chert
zone within the over-all sulphide
mass of the Windy Craggy.

The Tonto Group of companies
has been selected as contractor to
drive the 5,500-ft adit, that will
crosscut the area of the gold zone.
After the adit has crosscut the entire
deposit, 10,000 ft of drilling will be
done to determine the upward and
downward extensions of the gold
zone.

“We expect,” the Geddes chair-
man says, “that the metals of the
deposit will be developed sequen-
tially, as various mineral zones
demonstrate their individual eco-
nomic importance.”
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Geddes to relog

“Windy Craggy core

R ICAY
O oo

Some 26,000 fi of drill core from

Geddes Resources’ Windy Cra
deposit in northwestern BC,isto -

be relogged.
This relogging is essential in
order to determine with certainty

that all of the gold intersections in

the core have been properly identi-
fied and assayed, reports Geddes.

" The need for the reassessment is

" potential exists in areas of sparse - -

“ lium, bismuth, molybdenum and °

due to the fact that widespread gold

sulphide mineralization through-

out the entire 6,562-ft length of the . -

deposit, says the company.

The gold is micron-size and

under microscope frequently asso-
ciated with pyrite mineralization,

The program will not only evalu-
ate the nature of gold distribution
in previously analyzed core, but will
also be directed towards an area of
core, about 13,124 ft, not yet ana-
lyzed because of the sparse nature

of visible sulphides. These areas, ._.

says the company, are now known
to have not only gold potential but

are also to be examined for cobalt, "~

tin, cadmium, germanium, gal-

tungsten.

This relogging program will be :
conducted by Dr Joe S. Fox of the !
Mineral Exploration Research In- .

stitute of Montreal. Que.

+

gbout two months. It will also
include plotting and analyzing the

"~ distribution and geometry of min-

~+----— should be ready to help in the layout —- .

eral zoning in the deposit. Results

of this summer’s field program.

.Geddes expects the work to take
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Initial work under way
on Geddes’ Windy Craggy

by Allan Jones

Geddes Resources will spend
about a quarter of a million dol-
lars over the next few months on
its big Windy Craggy copper-
cobalt property in northwestern
B.C.

President Geddes Webster says
the money will be spent building
an airstrip at the remote site, a
trail from the airstrip to the
deposit, where a portal area has
been selected, and finally in col-
laring the portal to an adit. directed
along the strike of the orebody.

That orebody is estimated to
contain in the order of 350 million
potential tons, at a grade of 1.5%
copper, 2 1b. cobalt, and measur-
able amounts of gold, silver and
zinc.

Mr. Webster tells The Northern
Miner the proposed adit, which !
would cost in the order of $2 mil- | of Geddes. o )
lion, is not yet financed, but that | Mr. Webster said Geddes, in
private investors have indicated a ' addition. is attempting to negoti-
financing decision would be ateasuitable deal on the Tats prop-
dependent on the company com-  erty. located between Windy
pleting the initial phase of the work — Craggy and the airstrip. which con-
now under way.

The company will use an out-
size helicopter to airlift two cat
tractors in to the site for the air-
strip and trail-clearing job. It's

“Windy Craggy has always been
considered by the investing pub-
lic. most engineérs and sharehold-
ers to be an isolated and remote
deposit of remarkable size, with
exciting economic potential, but
for the next century.” Mr. Webster
told the company's recent annual
meeting.

“Your management knows this
is not the case.” :

He said the adit, once under way,
would be directed specifically
toward the gold-rich area in the
heart of the deposit, and that it's
hoped it can be well into this area
by the end of this year.

Also before the end of the year,
he continued, the 100% interest of
Geddes Resources in Windy
Craggy will be transferred 1o Alsek
i Mining, a wholly-owned subsidiary

tains a very large electro-magnetic
anomaly in addition to a showing

of copper-cobalt and another sep-
arate discovery of silver.

expected the airstrip itself will be - -

completed within the next six
weeks. and the remaining work by

~
st

~

the cad of the summer. \ T .
. “The 2.800-[t. adit can then pro- ' ~
ceed as an all-weather project
when funds are available.” the
Geddes president said.

The airstrip will be large enough
to handle de Havilland Caribou
freighting aircraft, he said.

NMTAER, |BIULYRS
Finish airstrip * .
at Windy Craggy

An airstrip will be completed by
the end of this week at the Windy
Craggy copper-cobalt property of
Geddes Resources, President
Geddes Webster informs The
Northern Miner.

The 3.000-1. strip is a key ele-
ment in an initial $250,000 pro-
gram under way at the northwest-
ern B.C. property, including, in
addition to the aircraft facility, a
trail to be constructed from the
airstrip to the Windy Craggy
deposit, and collaring of a portal
to an adit to be directed along the
strike of the orebody.

Once the airstrip is completed,
the remaining work in the initial
program is expected to be com-
pleted by the end of the summer.

The site is easily accessible by
air, covering only about 800 air
miles via Vancouver-Whitehorse.
and Whitchorse-Windy Cragpy.
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B.C. geologist named
prospector of the year

by Jumes Borland

A consulting geologist from
British Columbia who discovered
the giant Windy Cragpy massive
sulphide deposit in northwestern
B.C. has been chosen prospector
of the year by the Prospectors and
Developers Association.

James J. McDougall, 59, known
to associates as Jimmy Mac “to tell
me apart from all the other Jims,”
will receive the W. W. Dennis
Award for Prospector of the Year
at the association’s 53rd annual
meeting in Toronto Mar. 10-14.

Awards committee chairman
for the association, A. James
Walker, said Mr. McDougall's
nomination was a Jengthy one and
refers to, among other things. his
vears of service with the Faleon-
bridpe group as a field geologist
where he pioneered the use of air-
craft in geological reconnaissance.

“We had our own helicopter and
airplane.” Mr. McDougall told
The Northern Miner while dis-
cussing exploration work in the
1950s. “Basically, it Iet you go fur-
ther and stay longer.

“We always seemed to be about
two years too late, though,” he says
sardonically, lamenting current
depressed mineral prices and the
currently lacklustre mining indus-
try in general.

His preatest satisfaction came
from the Windy Craggy find in
1957-58, hut he says he'll gain a lot
more satisfaction “when some-
body makes a mine of it.”

The Windy Craggy property.
estimated 10 contain about 330
million tons of potential ore grad-
ing 1.5% copper and two pounds
cobalt per ton as well as measur-
ahle amounts of gold, silver and

zine, is 100% held by Geddes

Resources. Falconbridge Lid.

holds a 22.5% royalty on net pro-
ceeds from production.

The ability to “go further” is,
ironically, one of the factors that
has delayed production from that
discovery and several others in
which he has been involved. Their
isolation adds enough cost to keep
them from being classified as ore
deponits.

“Mavbe we should have stuck
to the main roads,” says Mr. Me-
Dougall.

Geddes President G. M. Web-

ster, says his company requires

about $17 million to go under-!
ground and fully evaluate the

Windy Craggy deposit. With mar-

ket conditions difficult, raising -

that money is slow going.

“Now we're looking at raising
fish and getting out of this . . . min-
ing business,” says Mr. McDougall,
who is not associated with Geddes
in any official capacity.

Mr. Geddes recalls hiring Mr.
McDougall as a consultant for the
Windy Craggy property in 1981
and how the work done in that
program led to the large tonnage
now attributed to the deposit.

“Jimmy is one of those rare birds
who is technically qualified, who
loves the field and understands
ficld operations,” says Mr. Ged-
des, calling him “an outstanding
person” to receive the prestigious
award.

S. N. Charteris, who worked at
Falconbridge with Mr. McDougall,
said the Windy Craggy discovery
wis due to Mr. McDougall's con-
cept and initiative,

“lt was a keen piece of work,”
says Mr. Charteris. "He started
tracing the horizon of the Kenne-
cott deposit in Alaska and traced
it into B.C. It's not quite the same
environment, but it's the same
stratigraphy.

“lt was very innovative, very

aggressive and somewhat risk-

taking too,” Mr. Charteris added,
noting that flying in that isolated
area of Canada often required
landing the small single-engine
plane on the ice of a nearby gla-
cier on pontoons.

Mr. McDougall was born in
Grand Forks, B.C. He studied
geology at the University of Brit-
ish Columbia eventually becom-

ing a professional engincer. e °

worked for 30 years with Falcon-
bridge and its forerunner, Ventures
Mining, before taking early retire-
ment three years ago.

He began prospecting as a stu-
dent working summers and has
done most of his work in British
Columbia. Now living in Rich-
mond. B.C., he works as a consul-
tant and as a director of two min-
eral exploration firms.

Mr. McDougall has been asso-
ciated with a number of mineral
discoveries including the Catface
porphyry copper deposit on the
west coast of Vancouver Island,
the Banks Island gold prospect
near Prince Rupert, B.C., and the
Tasu iron-copper deposit on the
Queen Charlotte Islands, also in
British Columbia. _

Recipients this year of the asso- -
ciation’s distinguished service
award will be the late Murray
Watts and Echo Bay Mines Presi-
dent John Zigarlick Jr.
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Geddes plans underground work

at its big Windy Craggy prospect

By Allan Jones 7
By June of this year, Geddes .
Resources expects to launch a $17- _ The hole, No. 14-83, intersected
million underground exploration (.29 oz. gold per tonne from417.7m
program at its big Windy Craggy (o 479 m (201 ft.) and the centre of

copper-cobalt property ina 1emote  thjs assayed .52 oz. gold from 440.3
area of northwestern B.C. m to 464 m (77.7 ft).

In an interview, President Ged-
des Webster informs The Northern
Miner technical and financial justifi-

cation reports are now in the final  ywhere pold values are showing up.
stages of preparation for the under-  Hale 1383 for example has returned
ground project. 0.14 oz. gold per tonne from 583 m

"We are looking at possible pri- 1 586 m (10 ft.), about 100 m south
vate or public financing for it,” he o NG 14-83. ;

says, adding that the company is “Qur conclusion is that the main
c_ncouragcd by the results of discus- gold occurrence in hole 14-8] lies
sions being held with several groups ~ about midway in a zone 1,100 ft.
on financing. i long between holes 13-83 and 15-83,
The company has previously esti- both of which returned copper inter-
mated the over-all Windy Craggy sections with gold in the order of
deposit contains in the order of 350 0.05 to 0.1 oz. per ton.”
million potential tons, at a grade of It means, he says, while the com-
1.5% copper, 2 Ib. cobalt and mea- Pany intends to assess the whole
surable amounts of gold, silver and ©f the high grade section of the
zinc. Mr. Webster says now that Windy Craggy deposit, the thrust
more sophisticated™ figures are will include gold as a consideration,
being calculated. even though not the dominant
I'he proposed underground pro-  consideration. =
gram will involve about 7,000 ft. of Falconbridge Limited was the
development work (including 3,000 operator on the property, but late
ft. for a crosscut driven to the miner- L‘”‘L,[ year opted to be reduced [f,f““ a
alized zone), and some 50,000 ft. of 1% working interesttoa 22.5% net
ring diamond drilling on sections. p‘rucecds g '}S 2 result,
Bulk sampling and mineralogical Geddes now has a 100% title to the
and metallurgical work will also be Property.
needed, as will infrastructure such
as roads and an airstrip.
Geddes is particularly excited,
from a re-examination and assaying
of the 1983 drill program at Windy
Craggy, that a gold intersection
pulled on the property points the
way to a large area of gold enrich-
ment in the mass of sulphide.

Mr. Webster says it now appears
from re-examination of other data
and core that there is a sizable area

o BE geznmis RESOURCES_LIMITED (600-V) s reported a1l three of the
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B 1d interests in Ontario may —Soon ding development of the
compal;y : gohich would then be responsible Vo “Fmeing
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| GEDDES RESQURCES LIMITED (GOD-V) (Nyp oo
PE-EXAMINATION OF 1983 FIELD WORK - Results of re-examination and assaying of diafmnd-¢ ¢ and other data
SHOWS SIZEABLE GOLD BEARING AREA  from the Windy Craggy 1983 drilling program in NW B.C. are reported bty Geddes M,
Webster, president of Geddes Resources Limited. "When the 1983 drilling was
completed in Mid-September, the core was routinely logged and sarpled. Many copper assays were returned over the pext
8 to 10 weeks but Hole No,14-83 intersected gold which assayed 0.29 oz. of gold/metric ten from 417.7 - 479 meters (201
feet). The centre of this assayed 0.52 oz. of gold/metric ton from 440.3-464 meters (77.7 feet). Ihe estimated true

width of this zone {s about 150 feet Phich is one of the best gold intersections obtained on an exploration prosprct in
1983 in Canada. The zone also ran 1.2% copper.

"At first 1t appeared as 1f this was an isolated gold occurrence, but on re-examination of other data and core, we
now find that there 1s a sizeable area where gold values are showing up. Hole No.13-83 has returned 0,14 oz, /metric
ton from 583 - 586 meters (10.0 feetL. This section {s about 100 meters south of the gold in Hole No, 1.3,

"Our conclusion from the re-examination of the main gold cccurrence of Hole No,14-B3 is that it lies about midway
in a zone 1,100 feet long between Holes No.13~83 and No.15-83 which both returned wide copper intersections with gold
in the order of 0.05-0.1 oz/ton. The gold at the bottom of Hole No,13-83, while apparently a separate occurrence, is
nevertheless obviously related to the overall mass of mineralizaticon, It is clear now, therefore, that we are not
dealing with a single or isclated gofd occurrence but rather with a large area of gold enrichment in the mass of
sulphide.

"The area in which the Windy Craggy deposit 1s located is comprised of rocks of volcanic origin., Such an
environment is often the host of ecoﬁomfc mineral deposits such as, for example, the Kidd Creek deposit at Timming,
Because we have now established this:as a potentially important mineral area, a nmmher of mining cempanies have 2150
directed their exploration interests jhere, St. Joe Canada, to the east, have found an interesting gold bearing 7ere on
their ground, Falconbridge 51% and Geddes 49%, on the Tats property, to the south of Windy Craggy, haie lorated a zinc
showing and a large strong EM anomaly was indicated in 1983 that obviously warrants investigation. Stryker Resources,
working on a similar volcanic area tq the SW, has found numerous samples of well mineralized float containing
copper-goid and cobalt on which a work program fs expected for 1984.,.. therefore, the Windy Craggy deposit is
beginning to attract more than academic interest.

“In order to further evaluate our copper-gold-cobalt depost, a major new program is belng designed by fieddes
Resources. This 1s currently envisidned as a two year program of detailed evaluation of the deposit which will
require a financing of approximately2317,000.000. The technical reports justifying this level of expendituves are now
in the final stages of preparation..J.directors are fully aware of the potential and economic significance-of the gold
occurrences and this will obviously ?lay a dominant part in the proposed gork and evaluation program.,”
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Report from Vancouver-

Geddes studwe)rground work

Geddes Resources is studying the
feasibility of conducting a major
underground exploration program
on its Wi property in
northwestern B.C. This would be in
keeping with the principal recom-
mendation of Falconbridge which
now has been reduced to a 22.5%
net proceeds interest. Falconbridge

By David Duval
was the operator but opted to be
reduced from a 51% working inter-
est to its present holding. As aresult,
Geddes now has 100% title to the
property.

According to Geddes N. Webster,
president, the underground pro-
gram would probably involve about
7,000 ft. of development work and

3.000 ft. of that would involve driv-
ing a crosscut to the mineralized
zone. The balance would be for
drifting and crosscutting within the
zone.

The adit will be directed towards
a gold intercept encountered late
last year which averaged 0.32 oz,
gold and 1.2% copper across a true
width of about 150 ft. The depth of
the intercept was 1,400 ft.

Strathcona Mineral Services, a
Toronto-based consulting firm
and project manager for Nanisivik
Mines, is doing a cost estimate for
Geddes but a separate economic
appraisal with much broader param-
eters is also under way.

Previous assay results are being
averaged by computer and this will
involve all core samples obtained

. over a }year period. The data will

be used to develop a number of eco-
nomic models based on various
grades, mining rates, production
costs, metal prices and other vari-
ables, says Mr. Webster. Metallurgi-
cal studies are also planned and a
preliminary examination of the gold
intersection revealed it contained
mostly free gold.

He also reports Armco Mineral
Exploration has completed the
5,500-ft. drill program on their
Hislop Twp. property in the Tim-
mins-Ramore area. Geddes has the
right to earn 50% of Armco’s 95%
interest in the property. The drill
program apparently confirmed the
existence of a previously known
gold deposit which was earlier
thought to have the capability ol
supporting a 300-500-ton-per-day
milling operation.
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COMSULTANTS EMGAGED, LEADING - Following Falconbridge Livited's conversion of their-$1% inter- t>

TO WIMDY CRAGGY DEVELOPYENT  est in the Vlindy Crarnsy property in 10 nto 22.5% net pro-

ceeds intereSt, Geddes lesources Limited now hold 1007 title to
the property in effect and are arranging for its developument. Falconbridge will participate
in profits from operations after all costs, developuent eypenses and capital charges, with
interest, have been recovered.

Geddes 11, lebster, president reports that variocus plans for 1984-1986 are being assessed
by Geddes Resources to enable them to couplete an economic appraisal of the copper-gold-
cobalt-silver depesit. J.A. Crowhurst, P.Enpm., has been engaged to consider the work
involved and the method of attacl;, Mr. Uebster saysy’ Although a little more drilling may
be warranted, we expect to follow the principal Felconbridge reco miendotion ihnt an under-

'od evaluation prosrans is the next locical step".... The prorram will
require about 7,000 feet of underpground tunnelling; about 3,000 feét to reach the deposit
and then some 4,000 feet of cross cutting and driftins in the mineralized zones. The adit
wiltl intersect the main zone about at the point o the r0ld intersection obtained in hole. No.
£3-14 which picked up 0.32 oz of gold/ton and 1.2% copper across a tre ridl: of 150 feet
and at a depth of 1,400 fcet. Strathcena Hinerals, a Toronto consulting firms, has been
encared to malke specific cost estimates of the undersrouns development program in conjunction
with the Crowhurst assipmuert which has uuch broader paraieters. H.A, Simons ( International)
Ltd. of Vancouver, have been enrapged to do computer averapging studies of assays from drilling
and sarpling obtained over the last 3 years and to prepare sections and plans to the extent
possible.  Simons will then develop a number of econouwic riodels of the deposit based on
various assumptions of grades, rates of mining, costs, netal prices and other variatles.

The en~ineerinp firm of Hatch and Associates have been asked to supervise an examination
- the economics of thewetals contained in the deposit. This will involve mineralogical and

Lallureical tests, mainly at the Lakefield Research Laboratories..

All the consultants have expressed surprise at the relatively easy accessibility of the
deposit, the suitability of the terrain for locating roads, air strips, plants and other
infrastructure.

Mr. lebster says -hiile "izdy Cramsy" hecause of its sheer size and potential etonomic
importence has dominated the activities of managenent, we have talen on several other
properties for evaluation. The gold property in !lislop towmship, Ontario, under joint venture
vith Armecn, was drilled in 1293 to test a deposit evidently capable of supporting 300 to 500
tems per day grading 0.5 oz of pold/ton. The deposit has been confirmed by drilling completed
just befere Christmas when scme additional ore of coiparable prade has been drill indicated.
Nosays, however, have not been completed®., On the second pold property under joint venture
with Fricemcre Resources, humus sampling and an I.P. survey, have been done. Drilling of
A patentially economic rold zone is proposed.
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"Wiindy Craggy Is Mow Ac knﬂwledped As lhﬂ Largest Depousit Of Its Kind In
The Lestern World ind The Recent Gold Intersection Has Greatly Enhanced
The Potential Of the Deposit.,"

PMUBRGROUNID BULK SAMFLING FROGRAI1 FOR - Geddes M.Vebster, president of Geddes Resources
J “” [IUW BEING PLANNED AND V.1 1S Limited, has reported that on Kov.25,1983 the
FUHDLNG METHODS  ARE UNDER CONSLIDERATION  company assumed total responsibility for evaluatien
and future development of ihe Windy Craggy copper,

g.11, cobalt and silver property located in northwestern B.C. Under the deal, Falconbridge
[imited, through their subsidiary Windy Craggy Explorations Limited, has agreed to transfer
it 51% interest in the Uindy Craggy property to Geddes Resources in exchange for a 22.5%

*t proceeds participation in the preperty. The proceeds are calculated after recoupment of
er,luratLOL, preproduction, development and ecapital expenditures including interegt, This
denl wag made so that Windy Craggy can be assessed and developed in the most expediticus
moanner, Faleenbridge continues to have a very real interest in seeing that the preperty becomes
2 rroducey, Falconbridge has been operater for the lagt three years and is willing to continue
723 aperator tu complete the work and studies now in proegress,

In the last three yearr, 21 diamend drill holes were completed for a total cf 804G meters
cr expenditure of about $3,000,000, The work included geological mapping, gecphysical surveys
wvhiich have cenfiimed the presence of an inmense body of sulphide mineralization witlh coppeg
£o1d, cebalt and 3ilver as potentinl ecouomic minerals. The strike lenglh exceeds 18C0O meters
nier which  widely spaced drilling and sampling has now been done. True width at times of
up b 200 meters have been imlivated. The mineralization is a strata bound voleancgenic massive
;ulph'ﬂ> depseit evidencing zeoning which suggests that higher than average grade zones are

vailable for consideraticn of mining.

Zoning is one of the G{LLLIMU teatures of the deposit which makes it substantially
difierent from poppby €7 Brrpds de colte 9 Dy Eesd it only 4o colitain overall lower grader
bt alee to lack klgnli1aan* zoning, It is too e1!lj tJ be specific but it is indicated the
leposit may contain 100,000,000 tona of 2.8% copper within the drilled area which.in turn, may
contain 330,000,000 tuns of mineralization. Tobalt occurs fairly uniformly with gold and silver
vf lezzer content. An intersection of 200 teet of 0.3%2 oz.gold/t is to be further explored.




NI PRSI | >C T

0 €S

Big gold intersection is pulled
on B.C. Windy Craggy copper bet

Geddes Resources says an impres-
sive gold intersection has been
pulled on the Windy Craggy copper-
cobalt property in a remote area of
Northwestern British Columbia, a
joint venture with Falconbridge
Limited.

Geddes President Geddes Web-
ster, who estimates the overall
deposit tontains in the order of 350
million potential tons of material
grading 1.5% copper and two lbs.
cobalt per ton, IN.M. July 7/83) tells
The Northern Miner a hole in the
current season’s drill program by
operator Falconbridge intersected
9.2 g (0.32 oz.) gold across a drill
section of 61.23 m {200.8 ft.), from
417.7 m to 479 m.

Mr. Webster says the hole (No.
83-14) also assayed 9.6 g (0.34 oz.)
silver and 1.21% copper across the
same intersection. He said the high
grade interval in the section from
440.3 m to 464 m, or 23.7 m, assayed
1.49% copper. 16.43 g (0.58 0z.) gold,
and 5.45 g (0.19 oz.} silver per ton.

The gold intersection is contained
in the footwall of the high grade
zone of the main sulphide body, and
is located between holes 82-11 and
82-12, spaced about 400 m apart.
Hole 83-14, drilled as a fill-in to com-
plete the series of sections, dipped
at —51° at the intersection and cut
at about right angles across the
structure, which dips about 80° to
the east.

“1t was completely unexpected to
hit this high grade gold intersection,”
the Geddes president says, “but such
occurrences are not, apparently,
unusual in this type of deposit.”

He said it was obvious the two
companies would concentrate on the

area in next year's drill season. not

.due to start until Julv of next year.

Operations at the Windy Craggy
site. following completion of an esti-
mated $1.4 million 1983 program
involving eight holes for a total of
4,141 m, were shut down about mid-
September because of freezing.

Mr. Webster says assays from drill-
ing and surface sampling in 1983 are
now being appraised, and resuits
will be contained in a summary
report expected within the next six

weeks., ~3\
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Geddes says Falconbridge o ,>

not walking fully away -

from Windy Craggy project

While Falconbridge Limited has
transferred its interest in the big
Windy Craggy copper-cobalt prop-
erty in northwestern B.C. to Geddes
Resources, it does not mean Falcon-
bridge is walking completely away
from the project, Geddes says

Windy Craggy Explorations, a
Falconbridge subsidiary, will trans-
ferits 51% interest in the property to
Geddes for a royalty equal 10 22.5%
of the net proceeds of production,
should it reach that stage.

But Geddes president Geddes
Webster tells The Northern Miner,
it’s probable that within the next two
months Geddes will be requesting
Falconbridge to continue as opera-
tor on the project. subject to negoti- ~ 8round is the “logical and impera-
ations for a management agree- . !Ive next step,” the Geddes presi-
ment. dent says.

Since the exploration joint g - AAY
ture between the two cugpanies \\fl)(i/ Ly
began about two years ago. o o
have been drilled totalling 8.046 m, | :

R .

and showing the presence of coppcr(

gold, cobalt, and silver. :
Geddes estimates the over-all
- deposit contains in the order of 350
million potential tons of material at
a grade of 1.5% copper, 2 Ib. cobalt
per ton, and measurable amounts of
gold, silver and zinc.
Mr. Webster says Falconbridge is
" now appraising the results of the last
three years’ work on the Windy
Craggy project, and in addition is
continuing to conduct weather
monitoring in the Windy Craggy
area, under contract from Geddecs.
A detailed assessment from under-
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Cc N L ¥/UJGEDDES RESOURCES LIMITED | XC«c T1°(& R FALCONBRIDGE IIMITED (e A’& el
Hnle No. Interval Length Copper O0z./Ton Oz./Ton ! GOOD GOLD GRADE CUT-IN
Frecm To Meters & Gold  Silver ! 1983 DRILL PROGRAM’ P Cy:;é)
Q_1] -7 ) '
- o- 1 41(.77 479.0 61.23  1.21% 0.22 0.4 ' Geddes M.Webster, presgident of Geddes

B L T i SRS ISRt - Resources Limited, has reported that
an unexpected high grade gold assay has been received in the partial results of core samples
frem the 1983 surface diamond drilling pregram on the Windy Cragey copper-cobalt property
Iocated 25 miles north west of Haines Juncticn in north western B.C.
lhe prorerty contains a large sulphide copper- cobalt zone of mineralization which has
teen under investigation on a 49% Geddes Resources, 51% Falcunbridge basis for the past three
jears. Total cost of the program in 1983 is estimated at abcut $1,400,000 which is shared
bty the partners. A total of 4141 meters were drilled in 1983 in eight holes. One hole,83-20,
was suspended because of freezing which forced a shutdown of operations about Sept.10,1983.
The gold intersection is contained in the east wall of the high grade zone of the main
sulphide body and is located between holes 82-11 and 82-12 which were spaced about 400 meters
apart. Hele 83-14 was drilled as a fill-in to complete ihe series of sections. The hole dips
at -51° at the intersection and cuts about at right angles acrocss the structure which dips
about 80° to the east,

While unexpected,this type of occurrence is not unusual in this type of deposit. The
northern half of the deposit has tended to run significantly better in all the potentially
commercial minerals of copper, cobalt, gold and silver while some zinc has also been
ahowing up. The copper-ccbalt mineralized area being investigated has a total length of
zbout 2000 meters. The results of a new Dighem survey of the area and assays from drilling
and surface sampling completed in 1983 are now being appraised.

A surmary report of 1983 results is expected within six weeks.
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IRIVATE FLACEMENT FROVIDED $487,500 - Geddes M. Vebster, pr t of Geddes Resources ’ k
WINDY CRAGGY, B.C. DRILLING CONTINUES Limited ann-unced the closing on 1Sep83 with the !
Ontario Municipal Employees Retirement Fund in a !
rrivate placement whereby OMERS has purchased 150,000 shares of Geddes Resources commmon ;
chares at $3.25 each to net $487,500, with warrants to buy 150,000 shares at $3.25 until
31Jan84 and thereafter at $3,80 per share to 31Jan85. In addition OMERS has received & non-
currulative preferential richt to subscrite for treasury shares to the extent that will main-
tain 1ts pcsition at approximately 26% of the issued shares of the company.
CHMERS has also purchased from HCI Holdings Ltd. 300,000 free and 200,000 escrowed shares of
Geddes from HCI Holdings and others. :
Geddes Resources and Fal~onbridge are continuing with the 1983 drilling program on the '
"IM copper-cobalt depcsit in northwest B.C. Both companies have expressed great :
satisfaction with the indicated results of the work which has been concentrated toward the
ncrtherly end where the most exciting zoning of cepper mineraliation occurs., Diamond dril-

lirg will be completed so~n because of weather conditions and it is then expected to take
= B weeks +n fully evaluate the reanlta,

conditions there would mean an
carly completion of the program.




52N o
F \iE

alconbndge closing
Wesfrob Mining Division

Falconbridge Limited will close its

Wesfrob iron-copper mine at Tasu_ Tasu on the | f\,;(z» s

Queen Charlotte Islands, BC, in October / AU I

1983. The operation is running out of -~
economic ore reserves. Opened in 1967,
the site was originally mined as three
open pits until 1977, when all production
came from underground orebodies. A
total of 12-million dry tonnes of iron
concentrate, grading 65% iron and about
270,000 tonnes of copper concentrate,
grading 21% copper, will have been
produced by the time the mine is closed.
The 145 staff and union employees will
be relocated from the company townsite.
In northwestern BC, Falconbridge and B
its joint venture partner Geddes A
Resources have agreed to a $1.2-million ( ul S
drilling program for 1983 on the Wlndy I
Craggy copper-cobalt property. The == - ']
companies earlier reported a drill
indicated tonnage of over 91-million tons
grading 3.04% copper and 0.09% cobalt.
Inferred tonnage is over 334-million tons
grading 1.52% copper and 0.08% cobalt

sk —
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Geddes drilling soon
on B.C. copper bet

Geddes Resources says drilling
will start about the first week of
July on its Windy Craggy copper-
cobalt property in northwest British
Columbia, a joint venture with
Falconbridge Limited.

The two companies have agreed
a $1.2-million drilt program for
this year on the property, according
to Geddes Webster, president of
L . ,\chdcs Resources.

K \\\,\F AZet Mr. Webster tetls The Northern
: Miner the drill program in July will
tuke about 10 weeks to complete,
and will consist of fill-in drilling . as
well as drilling to test the northern
open-end extension of the deposit.
He adds that a major Canadian
pension fund has agreed to purchase
500,000 common shares of the com-
pany from HCI Holdings and Associ-
ates. The purchase, which is subject
to regulatory approval, represents
approximately 25% of the outstand-

ing shares of Geddes.

He says the same pension fund
has agreed to purchase 150,000 units
from the company, each consisting
of acommon share and a warrant, at
$3.25 per unit. Each warrant entitles
the holder to purchase four addi-
tional common shares of Geddes
Resources. The warrants rank
equally and are exercisable at the.
same price as the existing warrants
of the company.

TN
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Drilling resumes on B.C. Windy Craggy bet

Diamond drilling is again under
way on the Windy Craggy copper-
cobalt property in Northwestern
British Columbia, a joint venture of
Geddes Resources, and Falcon-
bridge Limited.

Geddes President Geddes Web-
ster tells The Northern Miner that
operator Falconbridge will drill a
total of 3,200 m in seven holes with
two drills in this year's $1.2-million
program on he property. Geddes
and Falconbridge share costs on a
49%-51% pro rata basis.

Falconbridge did over 12,800 ft.
of drilling in 12 separate holes in the
1981 and 1982 drilling seasons at the
Windy Craggy property. Mr. Web-
ster estimates the over-all deposit
contains in the order of 350 million
potential tons of material grading
1.5% copper, two pounds cobalt per
ton, and measurable amounts of
gold, silver, and zinc.

He said the current program is
designed to test the higher grade
areas, as well probe as far as possi-
ble into the open end toward the
northwest, where geophysics strong-
ly suggests continuation on strike.
The deposit will also be probed at
depth.

The Geddes president says once
the current drill program is com-
pleted, the ncxt stage of work is
expected to be a full underground
assessment, including bulk sampling.

Mr. Webster notes in the com-

pany's annual report that while
“there is no doubt about the exis-
tence of a great deposit of copper-
cobalt-bearing sulphides at Windy
Craggy, much work remains to be
done before production plans can
be formulated.”

The company estimates that the
feasibility study to production would
cost from $15-20 million, and could
take two years to complete.

Since mid-1981. Geddes Re-
sources has raised $3.33 million by
private and public subscription
involving sale of treasury shares and
exercise of warrants. Mr. Webster
says during 1984 and 1985 the com-
pany expects to receive additional
funds from the exercise of outstand-
ing warrants.
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Geddes-Falconbridge estimate

reserves at Windy Craggy —

DAl-indicated tonnage of aver 91-million

tons grading 3.04% copper and 0.09%
cobalt has been calculated for the Windy
Craggy joint venture of Falconbrigge’ Ltd
(51%) and Geddes Resources (49% ) in

i e is
northwestern BC. This tonnade
calculated for the propeity s h\ghzgerggz
hangingwall zone which extends

in length.

Estimated reserves f@® the over-all
deposit, along a stiike length of 3250ft,
are over 334-million tons with & grade of
1.52% copper and 0.08% cobait, plus
values in zinc, gold and silver.

A total of 12 holes have been drilled
during 1981 and 1982 for a total of
12,81 Lft. Appraximately % 1.8-million has
been spent on the two-year program of
which Geddes Resources provided
$1.5-million to earn a 49% interest and
the balance is contributd 51% by
Falconbridge and 49% iedd

GNL F69 NEPRAIE GEDDES RESQURCES LIMITE
PRILL PROGRAM PLANNED -~ Geddes Resources Limited and Falconbr - ed have agreed fo a
_ $1,200,000 drilling program for 1983 on the Windy Craggy copper-cob-
alt proper‘y located in northwestern B.C. The 1983 holes will test 300 meters of strong
diptiem ancmaly which is the interval between holes drilled ™t 1982 that yialded excellent
grades and wide intersections. The 1983 program will also test an area to the northwest
where the deposiw is open. Costs of the program will be shared in proportion to the inter-
#ats  held by both companies namely 51% Falconbridge and 49% Geddes Resources.
Geddes Rescurces Limited is also drilling a gold prospect on a Jjeint vantur: with St.
'« Canada located in the Uchi Greenstone Belt east of Red Lake, Ontaric. Four holes are
belng drilled for peossible extensiens to this old gold showing which in the early 1540's
wao drilled over a length of 1200 feet grading 0.194% 0z.gold/ton across an average width of
ouat ( Teet., The program is referred to as the Horseshoe lsland Project and is about 100

kii‘meters east of Red Lake. Geddes Resources Limited will earn a 492 interest in it upon
cipeniitures of $150,000,
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Minister’s view of copper find
not shared by mining mogul

By Stephen Hume

Energy Minister Brian Smith an-
nounced Friday that one of the most
significant copper-cobalt deposits in
North America has been found in north-
west B.C., but a mine company execu-
tive doesn't share his enthusiasm.

1 wouldn’t describe it that way,” Ed
Shiller, director of public affairs for
Toronto-based Falconbridge Ltd., said
in a telephone interview.

“Its size makes it potentially one of
major economic significance for the
area, and I would stress potentially.”

Falconbridge is associated in the

drilling and exloration venture with
Geddes Resources.

Shiller said the huge sulfide depos-
it is still in the early stages of evalua-
tion. The deposit is at Falconbridge’s
Windy-Craggy property, on a mountain
ridge surrounded by glacial ice near
the Alaska Panhandle.

‘It could become one of the largest of
its kind, and I stress could,” Shiller
said. "' .

“But it is just too early to tell whether
it’s significant or not. We have to be
careful in these things not to use a lot of
hype. We have to be careful about
premature conclusions.” -

He said there are factors that could

make mining unprofitable, even if the
deposit is found to be significant. These
include weather, inaccessibility, and
difficulty servicing a community.

The fluctuating copper market is also
a factor.

“What’s the point of taking copper out
of the ground for $2 a pound if the
market value is only going to be 70 cents
apound?”

- While the principal economic mineral

at the site is copper, the deposit may
have potential for cobalt if it can be
extracted profitably, Shiller said.

But Smith’s announcement, madeina
news release, says both copper and
cobalt are found in significant amounts
at the,_site — “one of the most signifi-
cant copper-cobalt deposits ever found
in North America.”

It says the discovery ‘“‘confirms the .

region’s immense mineral resource po-

tential (and) clearly illustrates why the-

provincial government is moving ahead
on the creation of an overall economic
development strategy for the prov-
ince’s northwest region.”

Smith’s announcement says the cost
of developing a mine and supporting
community has been estimated at about
$1 billion. He said inter-ministry study
groups are examining the region’s en-
ergy, transportation and manpower
needs as well as community require-

ments for housing, education and health
care.

Smith was out of town and unavail-
able for further direct comment.

Copper is used in a wide range of
industries, including electrical and
communications, and cobalt is an alloy-
ing agent used in the manufacture of
nlle;als and high-temperature materi-
als.

Current world markets for copper
and cobalt are not streng. High inven-
tory levels and a poor market demand
for cobalt are expected to continue for
the foreseeable future, and copper pro-
duction around the world has been cur-
tailed.

Falconbridge last summer an-.
nounced major staff and workforce
reductions as well as temporary pro-
duction shutdowns in Ontario, Yukon,
the Dominican Republic and Norway.

This was in response to high inflation
and weak metal markets that presented
the company with its poorest business
conditions since the 1930s.

The Lake Dufault Division (Quebec)
of Falconbridge Copper suspended op-
erations last August, pending improved
market conditions. It remains down
today.

“We have control of the situation
from a fiscal point of view — we made
cutbacks and reductions in the cost of
production — but we don’t have control
of the markets,” said Shiller.
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IN NW B.C.,COPPER-COBALT DEPOSIT - Geddes Resources Limited has f ed’ and Falconbridge
“UULD BF ONE OF WORLD'S LARGEST Limited have carried ou amond drill exploration of

a large, massive sulphide deposit in NW B.C., the size
of which makes it potentially one of major economic significance for the area, notwith-
standing its location. In announcing this, Geddes' management report that a total of
12,811 feet were drilled in 12 holes in the 1981 and 1982 field seasons. Drill sections
were spaced about 100 meters apart except in the northwest part wher higher grade inter-
sections were encountered in the last 3 widely spaced drill holes.

About 3500 feet of the roughly NW-SE strike length have been drilled and the deposit
ts still open to the northwest. The dip is -80 degrees northeast. The zone has been
tested over a vertical distance of about 1200 feet. The weighted average horizontal width
is about 450 feet.

In 1981, 8 holes were drilled along a strike distance of 1600 feet at the SE end of the
zone. In 1982, holes 9,11 and 12 were northwest of the 1981 drilling, holes 11 and 12 being
spaced at intervals 660 and 1960 feet NW of hole 9. The major part of the copper bearing
zone extends from hole 9 about 2000 feet NW to beyond hole 12. Significant assays are: in
the hole 9-82, 2.60% copper over 20 feet: 11-82, 2.74% copper over 380 feet and 12-82,
3.03% copper over 173 feet.

Geddes have commissioned an independent report from consultants, Derry,Michener and
Booth,

About $1,800,000 have been spent on the program of which Geddes provided $1,500,000
to earn 497 interest and the balance was contributed 51% by Falconbridge and 497 by Geddes.
Ecsides the copper, the deposit may have a potential for cobalt and measurable assays of
silver, gold and zinc were reported in the upper sections of the last hole drilled.

Geddes management say this deposit, while still in the early stages of evaluation,
could become one of the largest of its kind (copper-cobalt) in the world.

Geddes is an exploration company. It was first privately financed in 1981 and in mid-
1962 completed a public financing, through Osler, Wills, Bickle Limited. All private and
public shares issued in 1981 and '82 are "flow through' shares and provided investors with
carned tax write-offs. Warrants, exerciseable on 31Jan83 at $2.,50 per share are similar in
that they also will earn investors tax write-offs in 1983 for approved Canadian exploration
expenses.,
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Geddes calculates

big tonnage

on B.C. copper-cohalt project

Adrill-indicated tonnage of over
S 0GG000 tons with o erade of
JO4% copper and 0.09% cobalt has
been caleuluted for the Windy
Cragey joint venture of Faleon-

bridge Ltd.. and Geddes Resouarces.

—mnorthwestern B.C.

Geddes President Geddes Web-
ster tells The Northern Miner that
this tonnage is indicated for the
property’s high grade hangingwall
sone, which extends for a lengih of
2000 1. He savs the inferred ton-
nage tor the over-all deposit, along
strike length calculated at 3,250 ft.,
is over 334,000,000 tons with a grade
of 1.52% copper, amd GO08% cobalt.

Mr. Webster savs the tonnage cal-
culations by Geddes Resources are
based on drill results reported by
operator Falconbridge Lid., from
over §2R00 11 of diilling n 12 sepa-
rate Holes during the 1951 and 1982
llrilling SCASONS.

He said the best hole in the 1982
program, No. =82 intersected 708
foover o true width of 490 1w
depths from 890 1. to 1.604 1.,
with an average grade of 1.92%
copper. He said in the hangingwall
sone the hole ran 2.7% copper over
atree width of 290 4y,

The Geddes president said the big
new copper-cobalt deposit could be
the biggest such discovery in Can-
adainover 23 vears. “In fact it com-
pares very favorably . in tonnage and
eride. with the current reserve pic-
ture at the Ridd Creekh Mines ore-
body at Limmins,” he said.

He points out, too, that the Windy
Cragey propesty hies only 40 miles
cast of the Haines-Alasha highway,
and is within 70 miles of tidewater.
There is also casy acceess to the base
camp, which is seven miles from the
propusty,

A substantial evaluation remains
to be undertaken before a final feasi-
bility study can be completed, Mr.
Webster acknowledges. adding that
wonnage and gradde caleulations are
preliminary and subject 1o revision
as mineralogical and metallurgical
work. check assays., reassessment of
roning and recalculation of reserves
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take place.

He says Geddes Resources now
proposes to drive atannel, at a cost
of approxinuely 920 million. along
the strike of the zone, so that com-
prehensive ring dritling and bulk
sampling can be done by cross-
cutting at selected points.

Joint consideration by Geddes and
Fulconbridge on the next stage of
work is “now in progress”, he said.

Geddes Resources has carned a
49" interest i the deposit by con-
tributing $S1.65 million during 1981
and TUR2 toward the cost of the dia-
mond dnll program. airborne geo-
physics, and geological mapping.
The company’s commitment was lor
SL.5 million.

Falconbridge Lud.. the operator,
has elected to retaim its S1% interest
by reimbursing Geddes Resourcees
its pro-rata share of the excess
expenditure over LA miullion.
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DRILL PROGRAM PLANNED TO CONTINUE - ¥.F.K.Carter, ch™ es Resources Ltd.,has
IN 1982 SEASON ON NW B.C. PROPERTY reported plans are being prepared for a continuing !

explcration program on the Windy Craggy copper-
cobalt project in NW B.C. Geophysical and geological surveys have indicated THEt the Windy

Craggy sulphide zone extends over a length of abcut 6,000 feet and the 1981 drilling program :

has encountered massive sulphides in ccre secticns of ‘up to 400 feet in length. Copper and
cobalt ar distributed within the massive sulphide zone, and the objective of the drilling
program is to locate concentrations cf these metals within the zone. Drilling completed
to date has only tested the more accessible southern section of the sulphide zone over a
strike length of 1,500 feet. The 1982 program will be directed towards drill testlng

the central portlon of the mireralized structure.

Under the agrzement with Falzcoanbridge Nickel Mines L1m1ted Gaddes Resources can earn
up to a 49% interest by providing SI;%00;000—forexpiexration. ]'_n 1981, about $900,000
was expended on the property by Geddss which expects to earn its 45% inberest in the 1982
season,

The Geddes Resources prozrem 18 under the direction of Geddes M.Webster,P.Eng.

The company is offering 1,500 units consisting of 500 ccmmon shares of Geddes Resources

and the right to earn 500 ela.sa A convertible preferred shares. The unit price is £€5,150.
It is intended that most of the $5,000 portion of the purchase price will be designated
as exploration expenses which will be deductirle from investor's income under federal tax
legislation which encouragez mineral exploraulon. The offering is through Walwyn Stodgell
Cechran Murray Limited.

It is intended to have tke shares 1i°ted on the Toronto Stock Imr.char.ge as soon as
possible after completion of the distribution of the issue.

T R E
Geddes awaits results

Geddes Resources has completed
three holes totaling 1.364 m in the
1982 drilling and field program on
its northwestern B.C. Wj
copper-cobalt prospect jomnt ven-
ture with Falconbridge Ltd.

Geddes says field data has now
been received from Falconbridge.
the operator. and the material is cur-
rently being assessed. Results have
confirmed a continuation of widths
along an extension of about 2.500 ft.
to the northwest of the already-
established 1.500 ft. of strike length
drilled in 1981. The sulphide zone is
still open on strike to the northwest,
the company adds.

The company says it is now issu-
ing shares to investors who bought .

units in Ged lic issue.
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