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NK DEBT TRANSFER ARRANGED - CYA! CIRCUIT - Melvyn M.Rahal, president o aurus Resources Ltd. has announced
INSTALLATION COMPLETE WITH SUCCESSFUL TESTING completion of contract for the transfer of the $3,000,000 debenture from
. : the bank to United Hearne Resources Ltd., This transfer will improve
the company's financial condition and increase {ts flexibility.

Installation of the cyanide circuit has been completed at the Taurus Resources Ltd. concentrating plant, located 5
miles southeast of Cassiar, northern B.C. The circuit has the capacity to process about 15 tons of flotation
concentrates per day. The plant, following the recent installation of new ball mill, now has a rated capacity of 300
tons per day to produce about 15 tons of flotation concentrates per day. Testing of the cyanide circuit has been
successful in achieving the 85% to 88% designed gold recovery. Approximately 340 tons of concentrates have been
processed through the new circuit in the test phase.

Mining plans have been developed to cut operating costs from approximately $80.00 per ton to about $50.00 per ton
by reducing development work to a minimum, The mine currently has ore reserves estimated at 60,000 tons grading
between 0.20 and 0.25 oz.gold per ton. It is planned to mine and process at a rate of about 160 tons per day starting
April 8,1985.

By including the gold recovered from the processing of the flotation concentrates, it 1s calculated that, in four
months' operation from August through November,1984, mine and mill production provided & positive cash flow. With the
new ball mill and the cyanide circuit installed increased gold production is assured, the president stated.

Taurus recently received regulatory approval to {ssue up to 350,000 shares at 74.1¢ each to United Hearne Resources
Ltd, in settlement of $261,507.33,
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CYANIDE CIRCUIT TO OPERATE FEB.1,” "5 - Melvyn M.Rahal, president of Taur lesources Ltd., has reported that the

AND INCREASE NET BACK ON GOLD RECO.._..Y cyanide circuit is now being insta:ied at the Taurus concentrating plant five
: : miles outside of Cassiar in northern B.C. Feb.1,1985 the circuit will start
operating to process about 400 tons of float concentrates now in stockpile. The circuit has been designed to process
only the product from the flotation circuft or about 15 tons per day. The plant has operated at 150 tons per day for
the last year at a feed grade of 0.24 to 0.25 0z.gold/t with some periods of much higher grade as the mining moved from
area to area. Overall, the plant recovered about 92% of the gold in the ore. Of the total, 55% of the gold was
recovered in the jig concentrate and the balance in the flotation concentrate. The flotation concentrate was shipped
to Montana for smelting and, after freight and recovery charges, Taurus received payment for about 55% of the value of
the gold 1n the concentrate. This payment would regquire at least 90 days to settle after the concentrate left the
mine. With the cyanide plant, $600,000 will be added to anmnual revenues by the installation of the new circuit. It
has been estimated at $120,000 capital cost and is expected to be completed under budget. The cyanide plant is expectec
to recover between 85% and 88% of the gold in the flotation concentrate. :

A new ball mill has been installed in the plant increasing the rated capacfty to 300 tons per day. The primar)
and secondary crushing plant processes the 150 tons required per day 1n 1.5 to 2 hours per day and 1s expected t«
provide 300 tons crushed in about 4 hours.

The mining and milling operation at the Taurus plant was suspended Nov.30,1984 and fs expected to resum
Feb.1,1985 or March 71,1985 provided a gold price of $320 to $330 U.S.can be predicted. Mr.Rahal stated that those ar
the prices needed to provide a reasonable return. "If we get those prices or it looks 1ike prices will be close t
those levels then we will resume mining and full operation. Last year, with the varfous difficulties, the mine almos
broke even on an operating cash flow basis. With the improved plant and some good grades, 1985 could see some goo
profits,” he said. In the mines there are between 8,000 and 10, 000 tons of broken ore grading about 0.25 oz.gold/
which will facilitate resumption of operatfons, [o4f ()EﬁQElﬂ

Sable Resources recently reported assay results from the 1984 drilling program on the Quartzrock Creek propert
adjoining the Taurus mine. (See GCNL No.8,January 11,1985, page one for detail). The program {s calculated to hav
drill proven about 10,000 tons grading 0.25 oz.gold/t, including some much better grade materfal, such as 1.6 oz.gold/
across 16 feet., It 1s anticipated that at Teast a portion of this ore will be available to the Taurus plant abou
mid-summer. A
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Taurus encounters new high grade gold zone

CASSIAR, British Columbia—Good news
from Taurus Resources Ltd.! Their producing
gold mine near Cassiar, British Columbia
has been boosted in potential by the
announcement of a newly encountered
gold zone.

President of Taurus, Melvyn M. Rahal,
has announced that this new zone has gold
values up to 0.5 ounces per ton and that the
width is mineable. Furthermore, noted
Rahal, drifting along this new structure has

noted, taken over three feet at the face has
assayed out at 5.5 ounces of gold per ton.

This vein structure has an indicated
drift of over 800 feet and Rahal suggested
that the recent results indicate a sub-
stantial improvements in ore grades may
be in the offing for Taurus.

Rahal also said that cross-cutting to a
drill-indicated structure to the south with
a drill-indicated ore grade of 0.4 ounces of
gold per ton is continuing and is expected

progressed over 100 feet with continuous  to intercept that vein. ; -
free gold present. One of these samples, he
Qpr&g/@f} GWL* 77

NEW GOLD DISCOVERY MAY - Taurus Resources Ltd. has
LEAD TO DOUBLE THROUGHPUT reported recent work at the
Joy Pory L= E} mine 5 miles east o
Cassiar, B.C.,, has uncovered a new zone of mineralizatiol

¢h has been exposed for more than 200 feet in lengt
north-south and has a drii] Indicated dimensfon of 20
feet east-west with a 6 foot mining width. Many assay:
within this zone have exceeded 1.00 o0z.gold/t. Worl
continues in the area to define grade and tonnage, bu
at the present time, the area remains open and m
estimate of total tonnage can be made, It 1.
anticipated that when mined, an average diluted grade o
0.5 oz.gold/t will be processed through the mi1], A-
0.5 of gold per ton, this will be.twice the historica
grade produced at the Taurus mine,

The Taurus Gold Mine has been in production for |
years. Current reserves are 60,000 tons of proven or
at 0.25 oz.gold per ton. The above discovery has not
been included in these reserves,

The company has recently announced a flow-throug!
share private placement of $500,000 which is to be usec
outside of the current mine area., Many good ore
showings presently exist and 1t {s intended to develoj
these further. With additional developed reserves, 11
1s anticipated to double the mill capacity to 300 ton:
per dﬁyo
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Taurus Resources says under-
ground mine development has en-
countered a new type of pold miner-
alization at its Cassiar. B.C., mining
operation. It's the formmrof-massive
pyrite and the gold-bearing mineral-
ization has been found at three sepa-
rate locations. The mincralization H
appears to be associated with a :
major thrust fault believed to be a
main control for ore deposition.

The company says previous dia-
mond drifling indicated this new
zone to be as high as 0.6 0z gold per
ton over six feet. Limited produc-
tion from here at the moment has:,
dramatically increased mill heads

and Taurus predicts gold output in

e
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May will total 1.500 o7, compared O iy
1.200 during April. The company I]
adds that good progress is being
made in expanding the mill to' 30
tons per day. The program should
be completed by the end of June.

* . *
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GOLD PRODUCTION RATE - TAURYS RESOURCES, LTD,  1RU-V) CoRuCobT | ;,, T \\\
E - Gold production was 1,180 oz. in A”gust.lgég i minghtﬁi?::;i; rQS:?f’/E>t;} Qoyp o>
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Melvyn M. Rahal, president of T
i : aurus has reported that, after
20,0010 tons gx:::i:;gpa?::czizm;oul:he ;“e months ending Aug.31,1985 ﬁ:’:i:\:llh:‘.i :Zégagtj:e s
R e comp;ny haé reegtember_productiun is currently forecast at abcutczssg; gold from approximately
e o use: rted production of 800 oz.gold in July,1985 This tons of ore grading 0.3
addi;ionar working places for future Proéugi?;; todreduce trade creditor T1abil;t1es.of ab;u:???hgggfgbﬂistDroviding 5
he company recently raised $150,0 ARl T e . Fegorstion
These funds have been : ,000 by way of a private placement s
L i T f:"ig;;ea::;:g ;:ed to explore the eastern exten:ﬁngaggsiieShiri: e
across 0.4 feet, 2.72 oz across 2.7 f e fault encountered five intersections which el e ol
.7 ft., 3.696 oz across 1.6 ft., 0.136 oz. across ;:fZiEd:O 22&88 e
. oDk 0oz, across 1,12 ft, '

New holes in thi
: : s area, 150 feet
intersections . eet east of the fault
of 3 to 1.5 feet each assaying : 0.45; 0.50 a}dh;vgs::"fiﬁﬁij and extended these old values with three
. ! z.gold/t. ree

These intersect!
ons are at 550 to 600
which fs the lowest feet from the colla
current pro r or about 250 fee i
60,000 tons grading 0.2 production level in the mine, The new t t below surface at the 3,400-foot level |
i g 0.2 to 0.25 oz.gold/t. onnage will add to currently estimated r e
nowy claims 1 mile t eserves of
assaying 0.1 to 0.22 oz east of the mine workings
: .22 0z.gold/t, Four h gs, an old showing car g

Lo co;Iar & UnderyaEd’ dPIFL jon thprg Slizsin'::ls area intersected 3 veins og fher:::EVJTH: {rir 4 to 4.5 feet wide
S8 vandlb or HhStak s within the next few week e rade and width. It is planned
ersion of t ceks and drift fo ned

2,000,000 {ssued shares of Taurus. As :?15.800,000 Class B shares to A shares d;:?:;EJSt 250 feet along the veins,
recently purchased from the bank ;;r 580Cf006 United Hearne holds Taurus bank deLts ofeiz :grne holds about 35% of the‘

0,000 cash. (See also some d »100,000 plus accrued

etail in GCHL No.68 ved fnterest

.68, p2, April 9,1985)



scottie, Taurus, not equal situations |

I am trying to determine the refative worth of Scottie Gold Mines and

Taurus Resources. both trading on the VSE. On the basis of the information &}
1 have. they appear Lo be of equal worth, but the market price is very much . .

different,

Your comparison and evaluation would help me in making future

comparisons.

/

lod B/ E (1o ~74-

fter a comparison examination
offbuth companics you wiil see that
iny [act Scottie Gold Mines and Tau-
?{45 Resources are not similar

) A.G., Mile House, B.C.

30, 1982 from 49 (0 tons of ore at a
cost of $4M per o7. of gold. Scottie
expects to produce S0.000 0z, of gold
this year. As of Mar. 31, 1982, Scot-
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X ¢ situations, : tie had reserves of 175,000 tons with

b ' Seottie’s main assetis its gold mine  an average gradeof 0.75 oz gold per

= near Stewart, B.C.. which wentinto  ton.” /" ‘ﬁ-;{fp /C?,f;\ /ﬁg}l {
W production in 1981 at a cost of + Taurus has a 100% figrest ina |
-}\ approximately $17 mitlion. gold mine near Cassiar. B.C.,which ¢
< In the 1982 annual report, the went into production on Aug. 14. |

GENL %25 6 rengd
MEY HIGH GRADE GOLD - Helvyn M. Rahal,

ZONE IS ENCOUNTERED

company said that the mine oper-
ated consistently near its 200-ton-
per-day ruted cupacity with recov-
ery rates near 90%.

The mine produced 25,000 of gold
during the [fiscal year ended Sept.

1981. Up to Sept. 4, 1982, that mine
produced J0.297 tons of ore grading
0.22 vz, gold per ton and as of Dec.
31, 1981, reserves totalled 61,100
tons prading 0.31 oz. gold per ton. In
1983, Taurus began a mill expansion
program which will see the mill
cupacity increase from 150 to 30
tpd.

As you can see, there is a marked

difference between reserves and

grade at each mine. We can also try
to estimate the gross revenue from
gold production using our figures. 1f
Scottie produces 50000 vz. gold in
1983 as the company estimates, this
would generate about $25,000.000
in revenues assuming 3500 per oz.
{for guld. T hisis a lot higher than the
$5.500.000 in revenues which the
Taurus mine would produce from
sale of approximately 11,000 oz. of
gold at $500) per oz,

As of Aup. 25, Scottie traded in
the $7 area and Taurus around $1.80
per share and this difference inshare
price probubly reflects the differ-
ence io reserves, grade, and future
earning potential for each company,

There are many other factors
which determine a company's share
price, such as the debt situation,
amount of shares issued, working
capital, and of course, the price of
gold.

By the way, did you note a recent
news item in our columns disclosing
that the powerful Goldcorp Invest-
ments is acguiring a position in
Scottie. taking down 200000 units
ata price of $6.75 per unit "to linance
exploration and development of
additional ore reserves at the Sum=
mit Luke gold mine.”
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president, anndunces that.-Taurus Resources

J
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Ltd.,

a producing gold mining company, has encountered a new high prade
gold zone at its Cas

siar,B.C, location carryi d ;

R 1 ying ore grade values of
pro:re;;24003922;08fngéd g:; ton gver mininp widths. Drifting along this new structure has
rogresse eel with continuous free gold present, 0 '
e . g I nt., One of the samples taken over
S 3{ gtzrfggs ?ssayed‘S.S oz.gold per ton. This vein structure has an indicated drift
ﬂmm;r ; 2 eet. Ir. Rahal comments that the results indicate a substantial improv-
e n ;r;e gl;rades may be expected from the Taurus operation

I8 als ;

ahal also reports that cross-cutting to .a drill indicated structure to the south,

vith drill-indicated ore Ter n 8
> prade of 0, - T /
e - - 0.4 oz - to is continuing and i expected to inter
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United Hearne plans bid

United Hearne Resources says it
intends to tender one half share of
United Hearne for one share of
Table Mountala Mines, a Van-
couver-based company. Unitcad
Hearne plans 1o acquire up to 63%
of the outstanding shares of Table
Mountain, says Michael Schaffer,
United Hearne president.

Mr. Schaffer says the acquisition
will increase the company’s poten-
tial for high grade gold reserves in
the Cassiar, British Columbia, area,
witere United Hearne's subsidiary,
Taurus Resources, currently

erates.
opHe suid the offer will be made

prospecius:
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Taurus Resources Lid. YSE-TRU

Taurus President Melvyn Rahal hus annoane
ed that the major components have been pur
chased w expand the Taurus gold mine opera-
tion in Cassiar B.CLto 300 tons per day by T
ly "#3—A-dechine to provide access to the new
lawer 3,375 level is nearing completion and
drifting on the 3,500 and 3,600 levels iy open-
ing the veins indicated by 1982 drilling. The
decline cross cut a zone containing visible gold
Wall samples assayed 0.34 ounces gold over
45 feet with a best section over 20 feet averag-
ing 0.66 ounces gold. This mineralization ap-
pears to be the feeder system for the overlying
quartz vein. This vein has been drilled caster-
Iy 150 feet with results of 0.76 ounces gold over
2 fect and 0.31 ounces gold over 3.7 feet.
Calaveras has acquired, subject o regulatory
authorities approval, 100% interest in 16 con
tiguous claims in the Cameron Lake-Rowan

Lake area of Ontario about 35 miles southeast

of Kenora. Gold occurences have bheen noted

within the pyroclastic scdimentary helt of

altered zones that extend throughout the pro-

perty. Trenching shows promising gold values.

best average 0.2 ounces per ton over 7.0 feet.
-~ _\{t..r\} T \IPT—{\, TP oS .

AN

T

fi

H

i




T
S

O\

NHVER ITFeR1993

Taurus Resources says work is
well under way towards expanding
the production rate at its Cassiar,
B.C. gold mine. About half of the
necessary equipment has been pur-
chased and development work is
proceeding underground to meet the
proposed production rate of 300 tons

_+— per day, notes Melvyn M. Rahal,

- president. The increased capacity

should be in place by mid-year and

Taurus concludes a recent diamond

drilling program “indicates reserves

sufficient to sustain the larger

-_operation.”

" The original mill was built large
' enough to accommodate a doubling
- of the producticn rate and the expan-

</ sion program largely involves con-
~ struction of a fine ore bin, addition
~— of another ball mill plus a few flota-
[~ tion cells. He adds that the budget -

for the mill expansion is $250,000
and the company has about $1 mil-
+lion in receivables some of which
i will be used for the work.
Q. Taurus acquired control of the
() mine late in 1982 when United
i_ Hearne backed out after incurring

“various trade debts in connection

with the property.” At the time, Tau-

rus said it would “endeavour to
arrange for the satisfaction of the
debts” through a convertible deben-
ture and Mr. Rahal explains “the
majority of Hearne's creditors have -
accepted the debentures.”
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CASSIAR GOLD PLANT

{
- Taurus'Resources Ltd. h
Tl e e as reported to United Hearne Resources

Ltd. on the gold mine operations near Cassiar, B.C. Plans to

""" 00 tons per day are proceeding

L2 ; expand the mine operation to 3
The major components for the mill expansion have been purchased and instal-

lation should be completed by early July, 1983,
A decline to provide access for the new i

drifting on both the 3500 and 3600 levels is o 3
- ening up ved i :
drill program. Assays along the wall of the dp e e 19 sunlace

ecline averaged 0.34 oz.
feet with the best section averaging 0.66 oz. 2 o e e

c gold/t over 20 feet. This vein has b drilled
150 feet further east with a een dr e
e W results of 0.76 oz. gold/t over 2 feet and 0.31 oz. gold/t over

P1f‘SU21tfd Hearng owns 2,891,126 Class B, non-voting shares of Taurus, being all of the
;}f% sna;es, Taurus also has outstanding at present 3,579,405 Class A shares, which
shares are listed for trading on the Vancouver Stock Exchange and NASDAQ. :

satisfactorily,

ower 3375 level is nearing completion and

b . o MR e, i TR R B
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Taurus acquires United Hearne mine’

VANCOUVER — Taurus Resour-
ces has taken over control of United
Hearne's gold property near Cassiar,
B.C., after that company “had in-
curred various trade debts in con-
nection with the project.” As a result
Taurus now owns it outright. Ac-
cording to Melvyn M. Rahal, Tau-

company has increased its inventory’
of spare parts.

Mr. Rahal says that even though®
Taurus isn't legally responsible to!
the trade creditors for payment of
United Hearne'’s debts “it will en-
deavour to arrange for the satisfac-
tion of the debts.” In order to do

rus president, essentially the same  this, Taurus wants to issue 10%
staff are in place at the mine. It is debentures for which the principal
currently operating at 150 tons per Wwould be convertible into Class A
day, about one-third higher than common sharesat$2 in the first year
previously. and $3 during the remaining four

He explains that Taurusis nowin ~ Y2rs-
the process of completing a $700,000
financing and most of this will be
used for exploration work to expand
and possibly upgrade the existing
two years of reserves believed to
average 0.28 oz. gold per ton. The -
drilling will probably try to locate
new reserves at depth since this is
the area with the greatest potential,
he adds.

The rise in gold prices has helped
the operation since the takeover and
Mr. Rahal claims the mine actually
turned a profit for the last three
months. Of particular concern to
management is a reduction in down-
time in the mill. As a result, the
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United Hearne Resources 1Ltd, have trans Y “~Interest in the Cassiar, é.C.

: : Hearne Taurus pold mining project to Taurus Resources Ltd. for
2,891,126 Class B shaves of Taurus which are to be created pursuant to a reorganization of
that company's share capital,

In settlement of $187,416 of debt, United Hearne are to issue a total of 89,408 shares
to 7 creditors.

Qirectors' optiors to buy a total of 237,500 shares at $1.32 per share, good through
IGAup§7, have b;en granted to Michael A.Schaffer as to 100,000, Leonard Drabkin 40,000,
Paul 5.Flaxman 30,000, James R.Biliingsley 22,500, George R.Brazier 22,500 and Stafford
Kelly 22,500.

: For services rendered, United Hearne have granted non-transferable warrants to John
9dmpb011‘50 buy 22,590 shares at $1.32 each through 15Aug33. and to each of M.H. Myerson &
Co. and'hSL Corporation to buy 25,000 shares at $2 U.S. per share through 30Sepl3.

United Hearne-have entered agreements to sell by way of private placement with 11
buyers a total of 75,000 units at $2 U.S. per unit comprising 1 share and 1 warrant, which
varrant is exerciseable for one year *o buy 1 share at $2.25 U.S. g

o
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} WO GOLD MINES ARE BEING - With finanecing commitments for 2,000,000 approved by a major

PREPARED FOR PRODUCTION Canadian bank, United Hearne Resources Ltd. president R.W.Falkins

reports on progress towards production of 2 gold mines.

The first 5 leach pads,which have a capacity of 1200 to 1500 tons,are completed and
the carbon absorption plant and ancillary equipment are virtually complete at the company's
Costa Rican gold mine, Work will continue there until a 10-day shut-down for Christmas.

The plant and mine should be in operation at 1500 tons per day during the first few weeks
of Jarnuary. Construction has started on the second line of leach pads which will bring
the operation to 3000 tons per day early in the year.

Near Cassiar in northern B.C., at the Taurus gold mine, owmed 60% by Hearne, mill ?f'
foundations and steel work are completed and contracts for mill eqguipment are being nego-
tiated. The second level decline has been collared and will be driven 125 feet below the
first production level. : = = :

Gl 8D 3 SEPT &\ TAURUS RESOURCES LTD. )
PROCESSING OF GOLD ORES~- Mel Rahal, president of Taurd! , has reported that F:
IS NOW UNDERWAY the Hanna Gold Mine, six mild - of Cassiar, B.C. has completed %1

: the tune-up period in the 100-ton per day capacity concentrating
plant. The mine and plant owned 60% by United Hearne Resources Ltd. and 40% by Taurus 3
Resources Ltd. started operation on August 14,1981, In a recent seven days of operation the WZ;

‘ flant processed ore at the rate of 120 tons per day with a head grade of 0.38 oz. gold per
] on,

o O\’%

; During the period the plant had some minor mechanical tune-up problems and the plant
1s expected to operate at a rate of 125 to 150 tons per day in the future. Reserves at the
property were calculated at 440,000 tons of 0.42 oz. gold per ton in all categories. Since
that.?alculation, extensive exploration has been carried out with encouraging resul%s.

N et i it iy i P E

N0.83(1982)
APRIL 30, 1982

| JO4P or\’a\!
PRESIDENT APPOINTED - United Hearne Resources Lid. direche eds/John K.Campbell,:

a recently appointed director, to replace the-late R.W.Falkins as |
president. A member of a Vancouver law firm, Mr,Campbell practices in the security and .
resource fields and has broad experience in business associated with the mining industry :
cacdn Canada, U.S.A. and Ireland, - 1o temrme R A g =T BT CaTimnetone = €20 b i
: ~ Work on the expansion of productien at the Santa Clara gold mines in Costa Rica is:
-proceading as planned and the Taurus. gold mine near Cassiar,B.C. is producing more-. . . .. ...
than. J00Lhoris. OB Ot O T e fare s s s = o s A B
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: Tgﬁﬁﬁ§m§E50URC£S LID.(TR-Y) = RESgURCEices Ltd has reported that the
RCUIT TO OPERATE FEB.1,1985 = Melvyn M.Rahal, president of Taurus esot o Tau;;s Bl i e
i C;E NET BACK ON GOLD RECOVERY cyanide circuit is now being 1nsta11edBac reE*i'iéas geten T
E Bl T :ofﬁ:er?fh; ;ircuié ;as been designed to process
in stockpile. : o
bout 400 tons of float concentrates now o
e todpricii:mathe flotation circuit or about 15 tons per day. The p]ant}ﬂa;;fm:;;: s el
i:ly]::: 5::r”:t a feed grade of 0.24 to 0.25 oz.gold/t with some ﬂ:rifdst:f 2:ih ;i th: i r ot e qold ws
i he go n the .
he plant recovered about 92% of t o S
o area'hova:a113nzeitﬁgte and the balance in the flotation concentrate. The flot:tio:bﬁﬁzcggirnf el i
L v 1: : :me1éung and, after freight and recovery charges, Taurus received paymentfto:' e e
:: mnz:nain o:he concentrate. This payment would require at least 90 day: t:h seitts!teﬂia;on e 1t
- ; to annual revenues by the in
de plant, $600,000 will be added e e
:128; :1::t:£:t::a:; ;:;B.OOD capital cost and 1s expected to be completed under budget, The cyanide p
et > trate.
d B8% of the gold in the flotation concen R
£ reiﬂ‘-‘e: 1:;1‘-]';88;113]51h:: been installed in the plant increasing the rated capacitjé ';o 320 zt:.nsdazermdduyis expe:ted 4
and Secgsdary crushing plant processes the 150 tons required per day in 1.5 to ours p
e : d to resume
Rl 0 o coec e lant was suspended MNov.30,1984 and 1{s expecte
milling operation at the Taurus plan ol ek
. 1T}hgi35m;:i;3rc:"‘:’1gg5 pfovided a gold price of $320 to $330 U.S.can be predictc;d.k Mr]'.ii:haTNs:;aste:n] el
ts . ,fces nceded to provide a reasonable return, "“If we get those prices or it ?o s d1ff1§thies LR o
th:serevels then we will resume mining and full operation. Last year, u;th the va; ot:des o coJ]d e
lant and some good g ' ;
ting cash flow basis. With the improved p . : iy
s:ztﬁt:vf"hgns::d°P9{: thg mines there are between 8,000 anillg.OUO tons gf broken ore gradinﬁ éi:g?(?vfg oz.gold/
i . - D.‘\'V L o oyl H\,l’ ,E?.% H TR 2 R T
sumption of operations. } 2O e i) ‘ e
“hiChewib]IL f:ecsi;:::et: ::cen:ly reported assay results f(-&n?"chs 1984 drilling program on the gggr?t_;gqi:ikgfi?ikd ptroph“i
djo1;:n the Taurus mine. (See GCNL No.8,January 11,1985, page one for detail). The prog:a? :u;; s i
;ri1l prgven uEEUf?ﬁi 000 tons grading 0.25 oz.gold/t, including some much better grade material, .

B P

t
across 16 feet t is anticipated that at least a portion of this ore will be available to the Taurus plant abou

. mid-summer. CLwawftr*ﬁ?%;h::}
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TAURUS RESQURCES LTD, (TRU-Y) ~ “ORNMCOPTA  |{a? [5E (Joyf 0@
BANK DEBT TRANSFER ARRANGED - CYANIDE CIRCUIT ~

= Melvyn M.Rahal, president of Taurus Resources Ltd. has announced

completion of contract for the transfer of the $3,000,000 debenture from

: the bank to United Hearne Resources Ltd, This transfer will improve
the company's financial condition and increase its flexibility,

Installation of the cyanide circuit has been completed at the

miles southeast of Cassiar, northern B.C. The circuit has the capacity to process about 15 tons of flotation
~ concentrates per day. The plant, following the recent installation of new ball mill, now has a rated capacity of 300
tons per day to produce about 15 tons of flotation concentrates per day. Testing of the cyanide circuit has been
successful in achfeving the 85% to 88% designed gold recovery. Approximately 340 tons of concentrates have been
- processed through the new circuit in the test phase.
Mining plans have been developed to cut o
by reducing development work to a minimum.

between 0.20 and 0,25 0z.gold per ton, It is planned to mine and process at a rate of about 160 tons per day starting
"~ April B,1985,

By including the gold recovered from the

" months' operation from August through November,1984, mine and .mi11 production provided a positive cash flow.

new ball mi11 and the cyanide circuit Installed increased gold production is assured, the president stated.

Taurus recently received regulatory approval to issue up to 350,000 shares at 74.1
Ltd. in settlement of $261,507,33.

INSTALLATION COMPLETE WITH SUCCESSFUL TESTING

Taurus Resources Ltd. concentrating plant, located §

perating costs from approximately $80.00 per ton to about $50.00 per ton

With the !,
L
£ each to United Hearne Resources'}

i O
G LAg  Y4aucy 1985 s
TAURUS RESOURCES LTD, (TRU-V) !

EXPLORATION FUNDS SECURED - Taurus Resources

Lt. has entered into an agreement with Angus J. MacPhail, G.Robert Fay,
and D, Grant MacDonal

d as to $50,000 each to provide tax flow-through funds for exploration
purposes. The amount of $150,000 has been subscribed and has been allocated to diamond drilling and surface
exploration of the company's Cassfar, B.C. gold property. The flow-through shares will be fissued with the provided
discount from the closing price of $1.00 and will carry a warrant to purchase an additional share for one year at the
appropriate price. The sale {s subject to regulatory authority,

The mine currently has ore reserves estimated at 60,000 tons grading - |

processing of the flotation concentrates, it 1s calculated that, 1in fourfg
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NO.137(1982) | !
JULY 19, 1982

TAURUS RESOURCES LTD, UNITED H=ARNE RESCURCES LITD.
g;;if:fisrii?B%EM AND-EA§%{§MENT CHANGE _ Mel Rahal, president of Taurus Resources Ltd 5
plSiT CQUILINED IN MERTING NOTICE states in a July 12,1682 letter to shareholerrs :

: that the primary crusher at the company's %0
- i 1 1
.T: :Zlgb¥zn:% loci?ed six miles south of Cassia;.B.C. has posed cons?dZiable §rob1e:sé
2 i E?:'cgusher xcgn inuzﬁs 159—top per day operation., However, the limiting factor '
e ton; 3;; . Thé Avygaéef rougi-put dur}ng the past six months has been approximately
improvezeﬁt-Can ée expigzeg.o ore processed has also been lower than anticipated but
greszment with United Hearme Resources Litd, has been restructured, subject to
proyals. United Hearne Resources has agreed to transfer its 60% intergst in the
-“‘to Tagrus. Taurus will assume full responsibility for th; management and
he mining project, effective June 30,1982, Taurus will create.apd 4
: n—vot}ng class 3 sharses, convertible into clzss A voting shares a% agiﬂgimn
d :_a?ne in consideration of the 60% property interest. The class B shares areV?
?Elng ind non conYertible until June 30,1985. There currently are 2,891,126
: :a oi liurES now 1ssu?d. In effect, subject to all approvals, Uniteé He;rne
1;~,;§Op of tu? issued shares of Taurus for its 60% interest in the operation
o e Caes g Duo s R s oy
o t, rd ferre expend%turgs and spent $1,228,512,0f which $1,000,000
-0 the join venture at the mine,snd ended the period with 2 working capital of § ﬂ oe]
The_Jiln§ venture has bank loans, as at Dec.31,1981 of $2, 750,000. > g
: __noilnggs for directors of Taurus at the annual meetiné t; be held 2:00 p.m., Aug.3,1982
;? iiaégya:i Hote}, Vancoyver,B.C. ar%:@.M.Rahal, president ard owneer of 41}'066 sh:;e; ,
{.23% of the issued shares; Carl K.Johanson, 2,500 shares and Eobert J N',t :
oy | { .Mistel 2,200

owned =Zzr
The 5%~
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Taurus Resources Ltd..'by 30Junf2 agreement W acquire United Hearne Resources Ltd.'s 60%.

~— i) LA
i v

by raising Taurus' interest to 100%. For the Hearne interest, Taurus will issue Hearne . .
2,891,126 Class B common shares which will be non-voting until 30Jun35 and.be_convertible into

the Taurus' existing common shares to be redesignated Class A afterleha;"déte.

SUR o\

|9 & _TAURUS RIESOUKCES LTD

CINT #(3  ao3Pn) e - Ovae)
LONCENTHRATE CAPACITY AT GOLD - Expansion of the &0 :gntrpatd plant at the Taurus
. TWE 1. REING DOUBLED TO 300/DAY  Resources Ltd. is now underway. By mid 1983 the plant
capacity will have been increased from the present
day to 300 tons per day. The company has purchased the bulk of the necessary
couioment for the expansion and is completing the detail engineering drawings. The expansion
vas initiated to increase effectiveness of the plant and reduce per ton operating costs.
In sddition the expansion was prompted by the success of the recent diamond drilling
urogram which indicated sufficient additional reserves to warrant the program. e
‘ihe company has concluded the financing for the wrrk. Corrast tHon | e
roperty is located five miles southeast of Cassiar,B.C. \

i TORS per
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The p

) P ~ {nterest in the Hearne/Taurus mining project near Cassiar,‘B;CJ; there- :



Hearne properties appear

By David Duvyal

VANCOUVER — There should
be a good encyclopedia on mining.
In that event, two highly respected
and knowledgable members of
Vancouver's mining community

" would probably be major contribu-

tors. i

We're speaking about Robert
Falkins and Hector Waller, two
affable professionals with decades
of experience, who are still “climb-
ing mountains” (and tunnelling
through them as well).

Both are involved in two gold min-
ing operations — each of whichis

" on jts way to becoming a winner —

at opposite ends of the continent.
And, only when you consider the
locations, is the versatlity of these
gentlemen most evident.

The Canadian operation, situated

wnﬂa@aduﬂ\rw., is an
underground hardrock mining
proposition while the open pit proj-

~ ect in Costa Rica, Central America,
involves a gold-bearing laterite

deposit with heap leaching as a

recovery method,
United Hearne Resources acts as

operator for lhiﬁaﬂ%‘
which was optioned from Ta
Resources three years ago. Both are =

i\ V8ETistings and theirimterestis split
+ 60/40 with Hearne holding the lion’s |

,Share. F

Somewhat discouraged by recent
gold prices, Mr. Falkins, United
Hearne president, remains optimis-
tic about future prices. In an inter-
view with The Northern Miner he
predicied that "gold will improve in
the second quarter.” And he con-
tends the Taurus mine "will be going
foralong time." This statement was
reinforced later when he admitted a
doubling of mill capacity was
planned in the future.

Operating at 100 tons per day,
that rate is two-thirds of capacity,
even though the mill actually
achieved 130 tons in the past, For
the most part it'’s simply a case of
not being able to supply enough ore,
something which will be resolved
once underground mining is more
advanced and the usual startup
problems are overcome. Millheads

- -are currently averaging 0.45 oz. per
ton. g

Future expansion

The mill structure is large enough
to facilitate future expansion and
obviously a great deal of forethought
went into the decision to “over-
_build” the plant. Basically, any ex-
pansion would involve adding a few

more jigs and flotation cells.
The production decision was
made on the basis of 60-70,000 tons

of proven ettt (.45 oz,
gold, and even though previous
studies suzeested mining larger ton-
nages at 2 lower grude, United
Hearne decided to proceed on 2
small tonnage basis.

Another 700,000 tons averaging
approximately 0.35 oz. gold is
thought to exist in all other reserve
categories at present.

Clearly, a major factor in the
mine’s viability was the location.
Despite being in north-central B.C.
the property literally straddles the
Stewart-Cassiar highway and the
availability of power, a major con-
sideration for any new mine, didn't
pose too much of a problem.

Taurus Resources picked up the
property after Newconex Canadian
Exploration, a wholly-owned subsid-
iary of Goldfields Mining and Indus-
trial of London, England, dropped
it. Earlier, a company noted for
manufacturing headache tablets

even took a crack at the property,
said Mr. Waller,

The work Newconex and others

compicted. however, later proved
nvaluabie in assessing the feasibil-
ity of the operation. In total. their
work was probably worth about 52
miliion. a major cost benefit.

Entry to the mine is via two adits,
one of which is a decline. Six “signif-
icant” veins are known to exist, all
minable by low-cost open and
shrinkage stope mining. Some
low-grade material occurs between
these veins, which in many cases
would reduce the effect of straight
waste dilution.

Nice new ore

Mr—Waller states the company is
running into “nice new ore” in the
eastern and northern portions of the
mine where one diamond drill hole
returned 0.55 oz. gold acrosssix feet.
And it’s still wide open to the east,
north and at depth also, he adds.

About 30% of the precious metal
occurs as free gold and the balance

- Isassociated with easy to distinguish

sulphide material.

Two concentrates are produced,
with jigs accounting for 60% and the
balance from flotation.

According to Mr. Falkins, United -

Heamne had to go into debt in order
to develop the mine and the initial
payback period was expected to be
11 months following startup last
surmer. That assumption was made
on SUS300 gold, substantially higher
than exists today. Consequently the
payback period will take longer, he
admits.

\OUP Ol

Meanwhile. at the Santa Clara
gold mine in Costa Rica, Mr. YWal-
ler says the company isinto “anideal
leaching situation.” With reserves
of five million tons grading a nice
0.06 oz. gold per ton, and the possi-
bility of a further six million tons
“onthe otherside of thecreek,” ata
similar grade. future profitability
seems assured.

Politically stable

Costa Rica is politically stable,
according to Mr. Waller, and the
tax environment is better than Can-
ada or Mexico for that matter. The
government seems intent on attract-
ing foreign investment in order to
diversify its economy which essen-
tially is agricultural. Typical of small
countries, it has balance of pay-
ments problems because of oil
imports.

The mine operates year-round
and no drilling and blasting is
required since the ore occurs as a
laterite. Fairly high grade for a
leaching operation (mine run is
0.063 oz. gold with minor silver), the
recovery rate has now been in-
creased to 77%. and future improve-

. menis are expected.

Clay bearing material, which
caused serious problems in the past,
will now be handled by a new car-
bon and pulp circuit to recover the
gold. And Mr. Waller gives high
praise to Witteck Development of
Toronto. and its president Margaret
Witte (formerly with the Ontario

Research Foundation) for the bet- |

ter resulis.

He says the mine is making money
and future plans call for expanding
the production rate to 2,000 tons
per day from cash flows. Canadian
Barranca is also participating witha

% interest.

THE NORTHERN MINER

January 28, 1932
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~ CAPACTTY PRODUCTION NOW ANTICIPATED - Mel Rahal, president of Taurus Resources Ltd.,has reported.

~ FOLLOWING SLOV START UP PERIOD tha* the concentrating plant on the I'anna Gold Mine s
ToL X [ == o O o— property located six miles south ofrEEEEEEE?BTCT:F*) '5

- experienced primary crushing problems in the start up period which began dag. 17,1981, Mé%}k
repairs have been necessary but it now appears that repairs have been effective and production
- should increase to projected levels. The plant has z designed capacity of 125 to 150 tons
per day. :
The Canadisn Imperial Bank of Commerce has provided the Jjoint venture with a bank loan
of $2,150,000 and an operating line of credit of (600,000, At this stage, the bank loan has
- been totally draim doun and approximately half of the operating line has been expended.
- The mine and plant are owned 60% by United Hearme Resources Titd. and 405 by Taurus
- Resources Ltd. : TG ' -
. During startup, development ore with grade averaging 0.3 oz,gold per ton has been used
- almost exclusively. The mill is now running smoothly and better grade ore from the underground I-

RN e e s T T
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mining w7ill be processed., Recently, ore taken exclusively from the stopes iwas processed
" through the mill and averaged 0.8 oz.gold per ton.

Mr.Rahal stated that the recently concluded diamond drilling prograrme, which was designed 3

" to prove ore grade veins along strikes as well as to depth, has been evaluated and the results &
_are considered very encouraging, o
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GC/ML tﬂp\% 1 AN BfangiTED HEARNE RESOURCES LTD. \O'—HD Ol
710 NEW DIRECTORS ARE APPOINTED - R.Y.Falkins, president of Unitéd He&arme Resources Ltd.,

. PROGRFESS ON PROPERTIES REPORTED announces that Robert Adamson, P.Eng., and John Canpbel}
; have been appointed as directors. Mr,Adamson, a_geologlst
| and partner in the mining consulting firm of Dolmage Campbe%lf Associates §19?5) leited,dhas
' had broad experience and senior management roles in major mining prograns 1in Weste?n Canz 2,
the U.S.A., Hexico, Peru and Chile. lr. Campbell is a member of a Vancouver law firm an
has a broad experience in the mining business, having served on various corporate boards.
' Mr. Falkins reports progress at the company's two new gold @ineg recently brogght_t?
production. In Costa Rica, production a2t the Santa Clara gold mine involves open p%t.mlning
with recoveries by heap leaching. A ne'r addition of a carbon—in-pulp_plant and additional
45-50,000 ton leach pads now under constructionwill increase the capacity Fo 3{000 tons Eer
day by nid-1982. Near Cassiar in northern B.C., the Hearne Taurus gg;d mine is nowfyp 40 ]
production averagirig in excess of 100 tons per day at the average projected giggglg=/ &3t>
= gE%SeEﬁZkgonéhe second phase of a ﬁajor exploration prosran on the Londo i — i i
roup in the Siocén area of south central 3.C. will start in 'fay. United Hearne own over {

B e —

i it ing at 31DecB8l. In the
00 of the 1,695.000 shares of London Silver Corporation ocutstanding at
%ighlégd Valley coﬁpgr'area in southern B.C., the company's Barnsley claims are favourably |

located on the Lornex fault. Ilir,Falkins sags that exploration will start with geophysical i
surveys as soon as weather conditions permit. : :




'GEORGE CROSS NEWS LETTER LTD. NO.124(1981) PAGE THRER JULY 10,1981
v TAURUS I%S\OURCES LTD. JouP o\ UNITED HEARNE RESQURCES LTD

GCLD g%bDUé%fgﬁAé§§ECTED TO ~ Mel Rahal, president of Taurus Resourgggkﬁ%é., in a recent
START NEAR THE END OF JULY report reviewed progress at the Hanna gold mine six miles Fsﬂ?'QQ\
. o TS . WA

south of Cassiar, B.C. The mine is adjoining the Erickson

Creek 50% gold mine of Nu-Energy and close to the prospects being developed by Plaza and

Cusac Industries. The Hanna mine has been under exploration and development over the last

15 years and is now owned 607 by United Hearne Resources Ltd. and 40% by Taurus. Earlier

exploration work provided reserve calculations of 440,000 tons grading 0.42 oz.gold/ton

in all categories. These reserves were developed by several thousand feet of workings sev-

eral years ago when the values were too low, indicated to be erratic and with limited pot-

ential. The more recent workings, which include a new 1,200-foot long lower level decline,

have doubled the backs from 150 to 300 feet with the new level, suggested good depth poten-

tial, some higher grade sections and a mining width of plus or minus four feet can be ex-

pected. The current exploration and development work has resulted in an ore stockpile on

surface of some 6,000 tons probably grading 0.50 oz.gold per ton before dilution.

As the mining is proceeding, the final installations are being made in the concentrating
plant which will have a capacity of 100 tons per day when it starts operation near the end
of July. Drifting on the No.l, No.2 and No.3 veins on the lower level has developed 66,000
tons of ore. The grade in the No.3 high grade vein is 0.7 oz. gold per ton over mining
widths. The continuation of this grade to depth is considered to have a good potential.

The extension of the veins some 1,800 7eet to the west is also considered to be good since
the recent work on the Plaza property indicates that the same veins carry values on that
property.

Fironcing from Canadian Imperial Bank of Commerce provided $2,000,000 for mine and mill
completion as well as an operating line of credit of $600,000. Mr.Rahal said expansion of
the mill is now being considered to process what appears to be a large amount of lower grade
ore. The economics would be achieved by much lower mining costs. Widths of 20 to 30 feet
have been encountered of what wculd be cconomic ore.

As at 31Dec80, Taurus reported expenditures for the year of $221,096 on exploration
and development, $84,731 on administration, and working capital of $1,099,616 at the end
of the period when there were 1,445,563 shares issued.

NMHIER .1 .S5€PT 8)

+ United Hearne Resources Presi- -
dent R. W. Falkins says in an interim .
“report that late deliveries of equip-
ment, leaching and staff problems,
and onc of the wettest periods i ,IO P 515

history led to delays in construction
of facilities at its Santa Clara gol >
mine in Costa Rica. However, heg =

leaching is now under way and ore '
- grades are equal to-or better than !

drill indicated rescrves, und metal -

recoveries are good. i

- The underground development "

program on Hearne's "lhuruspGoltleW‘JA/ |

Mine near Cassiar in northiern B.C.", IO-IIC} ;

is continuing on two levels. He notes Corpuce -

late deliveries of equipment held | -
* back the original production sched-

ule for its 100 ton per day miil which |

is now in production, . i
. The 3,600 ft. level underground |

. was advanced 432 ft. in the first half |
~ this year, and the 3,500 ft. decline |
level was advanced 1,786 ft. Ore
grade was comparable to that
encountered by diamond drillings. |
- Proven and potential reserves at |
the Taurus mine are believed to be |
.- 300,000 tons of 0.4-0.45 oz. gold per
“ton, The ore zone is open to the gast |
and at depth. Taurus Resources
\(VSE) hasa40% itate;gsg in the mine. l
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. Tiezpresident. of United Hearne
Rescarces has infomed The North-
ern Niner its Tauris gold properiy

in thes Cassiar regon of northern
B.C. will begin production in mid-
July. & W. Falkins said all milling
equipment has beer delivered, not-
ing platt capacity could be doubled
to 200 tons per day through the
installxiion of another ball mill and
additiorml flotation cells.

The second-level decline, driven
on the vein, has beenin ore since the
beginning, he reports; and grades
are averaging 0.60 oz. gold per ton
— somewhat higher than the first
leve! drive. Two raises have also
been completed, both of which
encountered some very high grade
sections. However, grades in these
raises have been “cut” to 0.75 0z, he
points out. ;

- With gold prices on the decline

the payback period for the opera-:

tion will be approximately one year.
Mr. Falkins believes the gold price
has bottomed out with some im-
provement expected in the next few
months. :
Production problems at United

‘Hearne’s 60%-owned Santa Clara

heap leaching property in Costa|
Rica have pretty well been over-
come. Much of it was associated
with the channelling of leach solu-
tions through gold-bearing material
on leach pads. United Hearne has
begun pelletizing the material to
alleviate these: problems.

The first gofd bullion is expected
to be produced in mid-July, accord-

ing to Mr. Falkins.
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After expenditures of slightly over
$3.5 million United Hearne Re-
sources’ Santa Clara gold mine in
Costa Rica began production. at
1,500 tons per day in the first quarter

of this year. A 3.000 ton leaching
and carbon absorption plant appears
feasible in the future. One year's ore
supply is available in the open pit
before any more stripping has to be
done. the company reports..

United ng ‘ne deve 'mea ¥

By David Duval

United Hearne will own an 83%
interest until all its costs have been
recovered reverting to a 60% inter-
estand up to a-10% management fee
thereafter. At that point, the split
will be 60/40 with Canadian Barran-
ca, less management fees.

R. W. Falkins states in the annual
report that Hearne's Taurus gold
mine Cassiar, B.C.. will be put into
production as soon as possible at

/

\GR ’ 05&9‘
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100-130 tons per day. The prospect
has proven reserves ol 66.000 tons
grading 0.47 oz. gold per ton and
potential exists for several hundred
thousand tons laterally and at depth.
he concludes. 1

All the mill buildings have been

completed and development work |

underground has commenced. Ini-
tially, higher grade ore from the 73
vein on both the 3600 and 3500 ft.
levels will be mined to maximize
profits. Total production costs will
likely approach S4.1 million and a
payback period of 10 months is
expecied.

Shipments from the London

_R_l_clgg_p_:opcrty near Trail, B.C.. to
Cominco’s smelter netied the com-
pany 5226,000 during 1980. The ore
averaged 33.5oz silverpertonand a
new company has been formed to
develop the property. Hearne has a
substantial share position in this
company which plans an extensive
exploration and development pro-
gram including diamond drilling.
underground development and geo-
physical work in 1981.

L)
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- opment work is continuing under-

- 3,600 f1. level workmgs

B i Bt TR

United Hearne Resources has
recommended heap leaching at its,
Santa Clara gold mine in Costa Rica,
according to R. W. Falkins, presi-
dent. Sufficient ore has been
exposed by stripping to last for
approximately one year.

A new leaching technique is being
studied to improve gold recovery
from the caly-type ore, and consid-
eration is also being given to expand-
ing production capacity te 3,000
tons per day or more, he says.

Production is scheduled for late
June at Hearne's % rus gold mine
in northern B.C. The mill has been
completed and the necessary equip-
ment purchased for startup. Devel-

ground -and -the program: has
confirmed the potential west: of the |
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Gl THO A e\ g0 UNITED HEARNE RESQURCES LTD.

PROGRESS REPORTED ON -~ R.W.Falkins, president, reported at the annual meeting of United ]
_ GOLD & SILVER PROPERTI Hearne Resources Ltd. on 27JunB80 that results obtained from the 7
4T o\A \ Eﬂ;large drilling and underground program started last year on the F{
Ta 1d mine in the Cassiar district, B.C.,in which United Hearne owns 60%, have been

excellent. Reserves proven to date are 30,000 tons of 0.45 oz.gold per ton. The potential
exists to add an additional 15 to 20,000 tons of 0.3 to 0.4 oz. ore with further drifting.

Projecting to 500 feet below this level (there is drill information to 400 feet) the poten-
tial within the mine area explored to date is 6X50,000=300,000 tons of 0.4 to 0.45 oz.gold

ore.

Mr.Falkins said the opportunity to expand this tonnage adjacent to the present workings
appears good and the large quartz vein north of the mine and the Snowy Creek showings provide
additional potential which will be explored this summer. Company consultant, R.Trenaman,
P.Eng., of Trenaman Spencer Consultants, has recommended that a minimum 100 tons per day mill
be constructed. Discussions with govermment and envirommental departments will be started
immediately. United Hearne's construction of its 3,000-ton per day gold recovery plant in
Costa Rica 1s progressing well after delays in permits, etc., were granted. It is hoped

construction will be completed by September 30. @EM
Mining on a contract basis has started on the Lohdon Ridge silver property in the Slocan

district, B.C. A large geochemical silver anomaly will be tested by drilling this summer. fr
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United Hearne plans production ~—

—_— from BC gold mine by 1581 o]
United Hearne Resources {60% ) and
—_— Taurus Resources (407 ) expect i
production from their gold property near '
W o Cassiar BC by early 1981. The companies
will spent $2-million on a 150-ton mill and Eean
i underground developments. The property
e has proven reserves of over 300,000tons
grading 0.45 oz'ton gold. The zone s still
T opentothe north and west, the company =~
reports.




Taurus plans program

on Cassiar prospect iois/s

VANCOUVER ~— Taurus Re-
sources intends to carry out phase
one of a recommended program on
its Cassiar gold prospect, five mijes
east of Cassiar. B.C. -

The program. consisting of geo-
logical work, bulk sampling "and
1,000 ft. of diamond drilling, is es-
timated to cost $116,160, :

An underwriting netting $135,000 -
will be used to fund the work. Re-
payment of current liabilities will-
account for a further $17,943-and
$879 will be held for working

capital. )y Minor, wkﬂq q F 3

copL ¥ \ala\ =S ‘\OH&O TAURUS RESOURCES LTD. lO‘\-? o\ \ d—\-\?\Bg
CASSTAR GOLD MINE PROPERTY REVIEWED - Shares of Taurus Resources Litd., effective 178ep80 were
no longer in primary distribution following exercise

of the warrant to purchase 25,000 shares at $4.40 by Canarim Investment Corpi CORNULOSP A F
: Taurus Resources'property consists of %@1 claims and units located near the pro- ! =
ducing Mu~Energy Mine, 6 miles southeast of Cassiar, B.C. United Hearne Resources Ltd. R
optioned a 60% interest in this property in July, 1979 and to date has spent {550,000 on the
first and second stages of exploration and development., Taurus must contribute L0% of costs
over {400,000 to retain its interest. '

Vork in Stage 1 dincluded geological mapping, extensive surface trenching, rehabilitation,
of most of the extensive underground workings, a test mining program totalling 184 £t of
underground drilling and raising, and surface diamond drilling of 3,205 ft. All field work
was under the direction of R,Treneman, P.Eng. Stage 2, at a cost of (3 0,000,includes addit-
ional drifting and raising of 1,000 ft. as well as underground diamond drilling.

Reserves proven to date are 30,000 tons of 0.45 oz. gold per ton. The potential exists
to add an additional 15 to 20,000 tons of 0.3 and O.4 oz. ore with further drifting. Project-
ing to 500 feet below this level(there is drill information to 400 feet) the potential is
300,000 tons of O.4 and 0.45 oz. gold ore. Additional possibilities exist to increase these
tonnages. E,N.Rahal, president of Taurus, stated that a tonnage rate of 200 tons/day could
be supported at $300 gold if the tonnage figures are doubled to 50,000 tons "firm" and 50,000
‘tons "potentigl",

There are a number of promising gold occurrences elsewhere on the property. Company
consultant, R.Treneman, P.Eng., has recommended that a minimum 100 tons per day mill be
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nited Hearne Resourees’ presi-
qem R.W. Faikins says the first five
.c‘d;h pmls and mrum.x all the car-
P bon abserption n!ant have been
: completed on the compuny’s Costa |
&1‘) Rivan gold mine. The plant is ex-

= pr'ctu. by t‘ 6pcrsnmn at 1.300

PR hall R
tons per day in early Jaml:ry. f\ sec-
ond lige of leach pads now under
constrection will ruise the opera-

f lgv tion’s capacity to 3000 tons per
day,

At the Taurus Goll Mine in
noarthern B .C.. which is owned 607
by Hearne, the mill foundativns and
stee! wark are comnleted and con-
teacts for mili equipment are being
negotiated  The second level de-

“cline. scheduled to be driven 123
fr. below the first produciion level
his boen coltarad.
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DEAT, MADE ON OLD HANNA - United Hearne Resources Ltd. has announced development programs
GOLD MINE AT CASSIAR, B.C. underway on presently held properties and a new property ac- 1
4

quisition.,

Wright Engineers are in the final stages of the feasibility studies on the Santa Clara
gold mine in Costa Rica with its proposed 3,000 ton per day open pit operations. At this
time, three Wright Engineers and a metallurgist are on the property finishing a sampling
program, A most important new process in heap leaching of clay type ores has been discovered
and preliminary studies to increase percolation rates for heap leach ore have indicated that a
dramatic increase in the rate could be obtained on Santa Clara ore. The new agglomeration tech-
niques would allow 90% recovery in 24 hr. Further large-scale testing has become necessary.

A letter of intent has been signed whereby United Hearne earns a 60% interest and 2
Taurus Resources Ltd. maintains a 40% interest in 29~claim The 01d Hanna gold mine, 5 miles.
east of Cassiar, B.C., near the Nu-Energy mine. The property has numerous surface veins \ F
unexplored by 3,000 feet of underground workings and 2,800 feet of underground diamond drillai N\
ing. The veins vary in width from a few inches up to 20 feet. Approximately 83,000 tons
of proven ore is in place and ready for mining at an average grade of 0.72 oz. of gold per
ton. Other vein zones have been located on surface, one such vein 4,500 feet NW of the adit
assayed 0.35 oz.gold per ton over a width of 7.8 feet. Fine visible gold was noted in
another quartz vein 8,800 feet east of the adit. Of more immediate importance is a vein
located on the boundary of claims Copco Nols 4 and 6 which on surface assayed 3.30 oz. gold
over a four foot width. This latter vein would be exposed early in the driving of the pro-
posed low level adit. An exploration program has been started which inecludes surface and
underground diamond drilling, test mining of existing underground veins, and two raises to
surface, trenching and engineering studies.

The agreement is that United Hearne spend a minimum of $150,000 in-15 months and

$250,000 in the next 15 month period to earn its 60% interest, FProm that point costs are
to be borne on a 60-40% basis.
NO.150(AUGUST 3,1979) Owned, published and copyrighted by George Cross News Letter Ltd..
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THREE PROJECTS PROVIDING ENCOURAGEMENT - R,W.Falkins, president of United Hearne Resources
1td. has reported encouraging results on the
company's three main projects. The Santa Clara gold property in Costa Rica awaits completion
of final metallurgical tests on the large scale modified heap leach being run by Ontario
Research. He says that if this final test of one half a ton is ccrmparable, a very low -
capital cost of plant and low operating costs will be obtained. = F ,
The Taurus Resources project, previously called the Hapna Gold Mine, on which'ky+flggg
the company holds an option to earn a 60% interest, an exploration program budgetted aﬁcﬁ#P*CDKL
$150,000, has been underway for a month. Bulldozer trenching has located a number of L
previously unknown veins., Sampling of these has yielded good values.
The present underground workings total over 4,000 feet of adit and crossecut, The
36-400 raise from 3,600-foot level to surface has been completed and throughout the vein
is well pyritized. Between 15 and 53 feet, impressive amounts of visible free gold have been
encountered. A great number of veins have been exposed in the underground workings and
their extent and continuity are being explored by diamond drilling and raising. A second
raise has been started 500 feet south on a separate vein from the first raise just completed.
The main adit on the 1307 vein previcusly indicated 150 tons per vertical foot
with an uncut assay grade of 0.82 oz. gold per ton over a width of three feet. Values in
silver have averaged 0.5 oz.per ton. 2
The first shipment of 275 tons of development ore from the London Ridge p;gpg;ty,é%surla‘rb
located 10 miles west of New Denver in the Slocan district of B.C., averaged 30. 45 oz.”
gilver per ton. The shipment netted 7,767 oz. silver after deducting freight and
treatment costs. An additional 203 tons are now at the Trail smelter awaiting processing
and %00 tons are in the process of being trucked from the property.

PROGRESS REPORT REVIEWS - In a Nov.15,1979 newsrelease R.l.Falkins, president of United

THREL PROPERTY PROGRESS Hearne Resources Lid., reviews progress on the company's three
properties. On the Santa Clara gold property in Costa Rica

leaching research has shown better than 80% recovery in 36 hours using a 6 foot layer

of ore in a contained space., The company proposes to start construction of a 500 tons

per day pilot plant and continue additional leach testing on site, lhen the pilot plant

works To expectations an expansion to 3,000 tons per day will be undertaken. Ore reserves

have been calculated at 4,041,200 tons grading 0.051 oz.gold/t using a cutoff of 0.015 oz.

gold per ton. The ore zone is open to extensions to the north and west.

United Hearne has an option on a 60% interest in the Taurus gold mine near Cassiar,B.C.,
close to the producing Nu-Energy 50% interest in the EricdKson Creek Gold Mine. Umited f7
Hearne has just completed spending $190,000 confirming results of work done in 1961 to
1963, Results are summarized,"Ore above the 3600 level developed by existing drifts is TQ\
16,000 tons grading 0.55 oz.gold/t with minor amounts of silver. It has a gross value at
present prices (385 U.S.) of $4,000,000., This ore would be classified as probable. Approx-
imately 304 of this material containing 50% of the gold could be mined selectively at an
average grade of better than 1 oz. gold/t. Drifting out projected veins on this level should
inerease this reserve to 25,00C tons at 0.5 oz.gold/t and a gross value of &l, 700,000 at
present prices. Additional underground drilling below the 3,600 level where high grade
has been indicated, has a good chance to increase the reserve to at least 50,000 tons,
having a gross value approaching {$11,400,000 at present prices, This latter tornmage would
be classified "Drill probable'.....Additional possibilities exist tc increase these tonnages."

A tonnage rate of 200 tons per day could be supported at {300 gold if the tommage :
figures are doubled to 50,000 tons 'firm' and 50,000 tons 'potential'.,

The second stage of exploration is now underway at a cost estimated at {310,000. It
is to 1include 1,000 feet of drifting, raises and underground diamond drilling. It will

talke about four months to camplete. i soo(NoviMERR 19,1979) + GEORGE CROSS NEWS LETTER LID.
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first half of 1979 was $6.299.679. or
$1.15 a share_ down from income of
S8328.1330 or 131 & share, for the
firsi palfof I“Th" In the first quarter
of the vear. resulls continued to be
affecizd by the :.[rikr which ended
Jag. 13, The reduction Carnings

s primarily due to lower volume
of Clinzon Cfc:: fibre sold.

Ore hundling is an important as-
pect of the Cassiar operation. It is
moved from the primary crusher at
the pit by.cenvevor o the 13.370-fL.
tramiine loadi"ﬁg terminal for trans-
port to the mill below (N.M., Aug.
16, 157%).

Earlier in the operation’s life,
waste Tock was rejectad at the pit
Now 20% of rock is rejected in the
concentrator and 0% goes on to be
dried. stored and milled into nine
separaie fibre classifications. Spin-
ning fibre is the highest quality and
is taken off early in the milling pro-
cess. Ore must therefore be treated
carefully until it passes from the ini-
tial miil screen where spinning fibre
is lifted cff by 2n aspirating hood.

Fibre is packaged in 100-Ib. bags
and palletized for shipping. A new
system was being tuned up at the
:nd of July which ﬂUiOr“ldilL{i]l)
iorts the packages into grades and

raps l-ton pallets in clear shrink
Prap 10 prevent damage in han-
lling. Packaged fibre Is stored on

wid C. Cook,
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Aerial tramliine carries Cassiar ore from pit to planisite.

pallets in the new 10.0G0-ton capa-
city warehouse thal was staried in
1978 and finished this vear. Con-
tainers holding 20 tons of fibre are
shipped by B train to Stewart and
Vancouver. Cassiar Ashestos’ ware-
house in Vancouver is being phased
out and most orders wili eventually
be filled directly from Cassiar. Al-
lowing for perodic surges in inven=:
tory. the new warchouse will proba-
bly average about 6.000 tons
Between 400 and 430 tons of fibre
are shipped daily.

Cassiar has taken many measures
to reduce dust in the mill. One of the
most impressive is the new mill air
building which came on stream in
May. 1978. The new system is under
vacuum with clean air being drawn
out by fans. Dust is shaken l'som the
collection bags every 43 minutes.
All conveyor belts are enclosed and
new hoods are being installed.

To ensure a ready supply of
power, five engine bays have been
added to the po.verhuusc.. two are in
operation. one was in the process of
being installed and two more will
come on stream. The additions will
bring the number of engines to 15.
one a 1.000 kw Mirrlees and the rest
1.200 kw Ruston and Hornsby, The
five additional engines are from the

Clinton Creek operation. Only six

Cassiar mill superintendent, in new fibre ware R R
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agreement with [’*&:‘:‘\15

United _Hzarne Resource: ez

a 60% interest in [":. 2"—c!_‘:'-.x':1 Tau-
e

VANCOUVER - Under 2n
ZEn L '

east of Caasur. B C_
subjaot

The agreement, which i

to regu"‘: ry body approwzl cats
for United Hearne to spend a mini-
mum of $130.0C0 in 15 mont
$250.000 or 1o make 2 p
decision in the pext 13 mant!
earn its 60% interest. From that
poInt. costs Wi ill be shared o a €0

Formerly the @Mﬂiggﬁ'

the property has about 3.7 1. of
und*rﬂrm.nd workings by means of
adit and numsrous un-:\.'a‘“r*‘
surf’ace veins. according to oW,
Falkins. United Hearne president
Estimated tonnage in the rmain
adit area 15 130 tons a vesu
with an uncut grade of 0.82 oz. of
gold over an average widih
ft. 5
A mew program which tncludes
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Helping 1o show The Nornho
Miner arowzd the property wer
Brian Pewsey. vice-prasident. ope
ations; f ed G. Hewett, chicf eny
neer; Pawk R. Clark, prud HopE
supcn.,tcnd,n!: Zob Clurk.eivil er
gineer: Fred Cousins, assistun
piant superiatendent; and David €
Cook. mill superintendent.

dizmond drilling, test -mining of
km)wrl underground veins, twe
raises to the surface. trenching and
engineering studies, has bm.n

stzrted on the property.

On United Hearn™s Santa Clara
gold mine in Costa Rica, Wright
l:rﬁmc::rs arg in the final stages c:f.)
feasibility studv. The compuny is

rpomw a 3.000-tons-2- day op=n
pzlopﬂma:on (NAL, July 12, 1979).
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Work has g zgun 7 on tb@?
claim in the company’s Lordsn

_40% basis. _-w,r’l{)—ﬂ: L0 Ot MASTIeR P zRidze silver group near New Den-

ver, B.C. An underground develop-
© ment program which includes rais-
ing and drifting to extend the
known ore on the third level will
coniinue until around October. Ore
from drifting and raising will be
s‘up'\cd to the Trail smelter for pro-
C_:‘?.\=S : = e =y

=gy e _;.l'} 3
1 smend drill work on !hh@gff
Edward: molybdenum propesty
expecied to start sgain 1 Seplem-
ber. Mr. Falkins reports.
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