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area, field work has commenced on a large scale ground geophysical programme, on the proper-
ties of Coppermine River Ltd.,Teshierpi Mines Ltd. and Northville Explorations Ltd.

In the Pine Point area, diamond drilling and geophysical work will be done this year on
the property of Buffalo River Exploration Ltd. to bring further sections of this large pro-
perty to lease and to complete the outlining of the ore body, which is presently estimated -
to contain approximately 1,350,000 tons of ore grading 13% combined lead-zinc.

ADANAC MINING & EXPLORATION LTD.

MOLYBDENUM GRADES HOLDIN
I W R.IF.J.Newsom, president of Adanac Mining 2 Exploration Ltd.

AEE i o gono— CHAPMANMOOD  pag “reported in a letter dated July 18,1969, to shaveholders |
that 37 holes have been completed to date on the molybdenum
property located near Atlin,B.C. Three drilling machines are working on a 400 foot grid,
Producing about four completed holes in five days, with each hole about 500 feet deep. The
drilling has been over an area of 3,200 feet east-west and 1,200 feet ngrth-south, as indicat- i
ed on the map below. Mr.Newsom stated that, while the assay results are slow in coming '
through, the results of the most recent 20 holes have been very similar to those reported
in the table below, ie: in the range of 0.15 to 0.19% MoS2. He stated that while Chapman,
Wood and Griswold Ltd. consulting geologists, have been retained to carryout a two year
43,000,000 exploration program to the end of a detailed feasibility and any decision as
to the viability of production on the property will await completion of the program it is
safe to stated that the results to date have indicated the tonnage and grade for a large
tonnage operation. Negotiations for a major participant have been undertaken. Winslow Bennett
and Perry V.Eakin have been elected directors of Adanac.
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3 AC MINING AKD EXPLOPATION LTD. (ADN-V,T) had a working capitol 1t of $27,755 at 31MarB4. However, =
pril, the major shareholder, Conwest Exploration Company Limited, completed a subscription for 500,000 shares at 55¢

per share, This allows the company adequate time to seak a lon
g-term solution to preserving their {mportant asset, the
Ruby Creek molybdenum deposit in Atlin mining division, NW B.C., says president J.C. Lamacraft. - o

.
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B.C. moly prospect
long term asset
for Adanac Mining

Duce to weak molybdenum prices,
the sole major asset of Adanac Min-
ing and Exploeration, the company
continues to bide its time until
prices take and maintain an upward
trend.

Al the company’s annual meet-
ing, The Northern Miner learned

O that there will be no significant
3 expenditures during the year on
the company’s Ruby Creek molyb-
denum property, located about 23

- miles northeast of Atlin, B.C. The
lt w2 company regards the property as a
5~ Jong-term mineral inventory assel,
3} '\5 says Colin C. Coolican, executive
YUN_ vice-president of Conwest Explora-
¥ " tion, which holds 42% of Adanac.

The property was previously held
under option by Placer Develop-
ment. Placer gave up the option in
early 1983 when the bottom fell
out of the molybdenum market.
But before doing so, Placer spent
more than $4 million on develop-
ment of the property.

Molvbdenum prices were more
than $30(US) per pound in late
1979. In 1983, they plunged to $4
due to a combination of record-
high inventories of the base metal,
used primarily as an agent to harden
steel, increased competition from
government-subsidized Third
World producers and the recession.
Today, prices stand at approxi-
mately $2.75 per pound.

V47

The property has reserves of 201
million tonnes grading 0.098%
molybdenum with a waste-to-ore
ratio of 1.56:1.

The cost of bringing the prop-
erty to production, says Mr Cooli-
can, is about $240 million based on
figures computed in 1980.

FFor the year ended Sept 31, 1983,
Adanac records cash and commer-
cial paper at $245814, up from
$244.235 in 1984.
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eps Adanac afloat

by 1983 the bottom had fallen out of
the molybdenum market.

Prices reached about $US4 per
pound, where it stands today, from
more than $.30 in late 1979, Record-
high inventories of the base metal,
used primarily as an agent to harden
steel. increased competition from
government-subsidized Third
World producers, and the recession
accounted for the fall.

Adanac ended its 1983 fiscal year
Sept. 30 with a working capital defi-
ciency of $3,526 from a positive
working capital of $86,924 the year
before. Unaudited first quarter
results for 1984 show a further
decrease in working capital to
311,774 at Dec. 31,

| (
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Share sale approva

A 3275000 sale of shares of
Conwest Explorations will let Ada-
nac Mining and Exploration main-
tain control over its Ruby Creek
molybdenum property in British
Columbia.

Sale of the 500,000 share has been
approved by The Toronto Stock
Exchange and the Vancouver Stock
Exchange. The sale increases Con-
west's control from 33-42%.

The move allows Adanac to keep
its molybdenum property intact
until markets warrant bringing it
into production, something Conwest
president and Adanac director John
Lamacraft doesn't expect will hap-
pen for at least five years.

After Adanac’s annual meeting,
Mr. Lamacralt told The Northern
Miner that the company is looking
at the long term since Placer Devel-
opment dropped its option on the
property early in 1983,

“It costs about $25.000-$50,000
perannum to maintain the property,”
Mr. Lamacraft said explaining that
it would be put on hold for the
immediate future,

“I do think it has its place some-
time in the 199%0s.” The property, ab-
out 23 miles northeast of Atlin, B.C.,
has reserves of about 201,000,000
tonnes grading 0.098% molybde-
num. Itis Adanac’s only major asset
and termination of Placer's option
removed Adanac’s only source of
revenue.

Placer spent more than $4 mil-
lion on developing the property, but

rivately 500,000 cof
danac's
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In an article on page three of the Apr. 5. 1Y
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inteest in the“Ruby Creek deposit,
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5¢ each with Conwest

issue of 1, you quote ore reserves of

201000 00K tons with a grade of 098 molyhdenum on Adanac’s P_.y_lx_y_&#u molybhde-
num property in British Columbia | was not aware that the grade was this high. In
your 198 -84 issue of the Canadian Mines Handbook (page 23), you qunm_lln- gr.‘ldc
as being 039 for the same tonnage. Could you please let me know which 1s the

correct grade?

J.G., Sault Ste. Marie, Ont.

Our apologies for the confusion.
We did, indeed, err in our Apr. 5
issue.’

The confusion arises from esti-
mates of molybdenum sulphide,
called molybdenite, from which
molybdenum is derived. On Adanac
Mining and Exploration’s Ruby
Creek property, there is 201 million
tonnes of ore with an average grade
of 0.098% molybdenite, but that
means a lower grade of molyb-
denum.

Adanac Vice-President J. A.
Campbell told The Northern Miner
that the British Columbia property
has 201 miftion tonnes of ore with a
molybdenum average grade of
0.059% using a cutoff grade of
0.03%, adding that there s a high
grade core that averages 0.108%
molybdenum.

In other words, The Canadian
Mines Handbook-is correct.

109 SN
7o) T 0eR) \

Atlin



CE;CZAJL_.;#7Z?ZL éé(j(j?E};lADANAC MINING AND EXPLORATION LTD BRI
I

PER?
{IT APPLICATION PROCEEDS - Vinslow W. Bennett, president

oY OS8R

e ning and
» states in an interim report, "The approvalz pfzsizzation
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Adanac selling shares

to maintain interest
_in B.C. moly prospect

(8 Seckingfundﬁwilhv-hichi'.)muin"
5 tain its interest in the Rauby-Creck,
L) B.C. molybdenum property, Adanac
Mining and Exploration says it plans
P to sell Conwest Exploration SO0,000
< shares of Adanac. at 55¢ a share.
The deal is subject 1o regulatory
approvals. . C. Lamacraft, president
=of Adanac, says the company s only
shurce of revenue was eliminated
/\. by, the termination in 1983 of the
< option held by Flacer Development
= on|the B.C. property.
S e notes that Adanac curently
—hak a working capital deticivney . but
< thht issuance of the treasiny shares
]: td Conwest will provide funding to
< dlow the company adcguate time
to seek along-term solution to main-
taining its interestin the Ruby Creck

deposit
It has rescrves of 101 OO0 ton-
nes j_.-!:ulin_v_ OOORY moh holemie

MO Qoo -
-’g)’av’\;f\ck\_ ey (104 0T

@ Conwest Exploration has agreed deterioration in molybdenur M-
to subscribe to 500,000 shares of kels_fqrceq Placer to reconsider its
Adanac Mining and Exploration to participation in the venture which
assist the company in maintaining | Adanac feels must'now& be v!'cwed
ts ownership of the Ruby Creek | 10 a much longer time {rame.
molybdenum property near Atlin, Termination of the option also
B.C. The-property-was previously removed Adanac’s only source of
held under option by Placer Devel- revenue and the share placement is
opment which terminated the agree designed to “resolve the company’s
ment in January. 1983, alter sp;:nd- current funding requirements.”
ing more than $4 million on explora- Describing the events of 1983 asa
tion and development. A dramatic “serious scl?)gack," Adanac President

John C. Lamacraft claims the share
issue “allows the company adequate
time to seek a long-term solution™ to
preserve the Ruby Creek molybde-
num deposit. The property has
teserves of approximately 201 mil- L

lion tons at an average grade of A )

L 0:098% molybdenlte. .- w.
;
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Placer looks to gold and-silver -
to lessen impact of base metals

" VANCOUVER —Judging from
remarks made by Placer Develop-
ment at the annual meeting, pre-
cious metals will impact more and
more on the company’s earnings in

_ the foreseeable future.

J

_ (/1 mined silver in the western world.” ...

1g]
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~ - Bringing Equity into production -

.~ According to Mr. Born, “addi-

" ted that even though the operation

A

- month. Even Gibraltar Mines lost

C. Allen Born, president of this
country’s largest molybdenum pro-

-~ ducer, said precious metals “should

appreciably add to Placer’srevenues
‘and lessen our reliance on copper
and molybdenuin.” .
Highlighting the Real De Angeles
mine jn Mexico, which is scheduled -

. to come on stream this month; Mr: -

Born said “this property will be one
of the world’s largest silver mines
and will make Placer one of the
eight most significant producers of -

Closer to home, Placer subsidiary

cal to its parent company’s consoli-

dated loss (the first in 49 years) for |

the same period. Equity’s profitsare -
expected to remain relatively stable -
over the next three quarters, he told

.The Northern Miner earlier this.”

$1 million in the quarter and should
copper prices drup further, the pos-
sibility of a shutdown there would -
have to be considered.

contributed significantly to increas-
ing Placer’s consolidated term debt -.
by 44% to $230.8.million in 1981+-

tional outside financing will be
needed in the months ahead for

mine” in Montana. The $88 million _

open pit operation should produce |

its first gold in mid-1983. .
. Responding to a question.on
whether the timing was correct with

gold prices falling, Mr. Born admit- -

“may be marginal now” gold prices *

were expected toimprove inthenot | . .

too distant future.: s ~7 Josa faes
Another sharcholder queried the

-still stands a good chance” of

becoming a viable mine.

As for timing, however, it could
be near the end of this decade or
cven later, he cautioned.

Citing a 26% increase in revenues
from the oil and gas division (Placer

CEGO) in 1981, Mr. Born was care-- -

ful to note that earnings after taxes

‘actually fell about 60% because of

the National Energy Program. As a
result 75% of this year’s oil and gas
exploration funds will be heading to

the U.S., he said. Receat changesto

the Alberta government’s oil and gas
royalty structure are expected to
have a “positive effect on Placer
CEGO’s earnings in 1982, how-
ever, and he added the company
plans to “increase activity” in this

- sector in the future.

8 qa Eguity Silver 570% interest) was the -
NN only real bnght spot in its mineral |- -
AN onrtfolio this quarter with net earn-

- \-* ings of $2.9 million, virtually identi-

—

reasoning behind holdingon fo'the |

Adanac mo| enum prospectnear
.C. an ~Bom replied

g
that even though demand and price

0




Nobody is saving when Adanac
Minino & Exploration’s Ruby Cropk
anobcbdenum propssty near Atlin,
B.C., will be put into production.
But it's conczivable it may be later
than Dec. 31, 1986, by which date
Placer Development must make a
production dzcision to earn a 70%
interest, with Adanac retzining the
balance. That date is already a
3year extension granted recently
because of the current soft market
and molybdenum glut that has
forced established producers, in-
cluding Placer.at Endako Mines, to
cut back production.

Adanac president Winslow Ben-
nett talked of “an overhang of
unsoid inventory in producers’ hands
for several years to come” at the
company’s annual meeting. But he
said Adanac “isn't considering mov-
ing its 2ggs into a different basket
though we've been tempted.” Hs
also said Adanac and Place€are
“good friends,” indicating the joint
venture will likely continue evenifa
production decision isn’t reached by
December, 1986. “It's all a matter
of timing,” he told The Northem
Miner.

At the moment, the timing is
wrong. When Placer optioned the
property in December, 1978, the
price of molybdenum was rising. It
peaked at 3US32.50 a Ib. on the
dealer’s market in 1979, but is now
holding at about SUS7 a pound for
molybdic oxide. “Adverse world
economic conditions have reduced
molybdenum consumption .. .ata
time when several new mines have

been coming into production or,
have been committed to construc-

tion,: Mr. Bennett said.

- Further aggravating the situation
is talk of a production decision by
U.S. Borax at its Quartz Hill, Alas-
ka, prospect, considered the world’s
largest and richest molybdenum
deposit that could become the low-
est cost producer. The decision isn’t
expected until around 1987, but
Lawrence Adie, Placer's vice-
president of exploration conceded
at the meeting that "If Alaska comes
‘on stream, large tonnage, low grade
deposits (like Adanac’s) will have to
take a back seat.”

1f there should be delays at Quartz
Hill (which is adjacent to a National
Park), possibly over tailings dispos-
al, Adanac’s timing could move up
Mr. Adie said. ‘

In the meantime, approval by the
B.C. government on the Stage Two
environmental and social impact
study is expected soon, Mr. Bennett
said, with a “generally positive
response from the Metals Mines
Steering Committee.”

He said the sewage and radiation
issues (because of uranium in the tail-
ings) have been resolved, with the
Atlin community “won over” by
Placer’sstudy under the guidance of
Terry Allen. He said Environment
Canada has also commended the
venture for defining the radiology
_issue. .

NMIADL.
4 ARBA

Placer has spent approximately
$3.7 miliion on the property through
to Sept. 30, 1981. Technical work
on the project is now complete.
Minable reserves total 201 million
tonnes grading 0.098% MoS, at a
waste-to-ore ratio of 1.56 to 1.
Higher grade core is available from
withia ihis volume for mining in the
early years, Mr. Bennett said.

Adanac has now reached agree-
ment with Johns-Manville Canada
to extend the lease option for a sim-
ilar period on whose land a minor
portion of the deposits occurs.
Placer has paid Adanac $295000
and will pay an additional $&59 000
before Dec. 31, 1985, to maintain
the opti erty.
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‘Adanac grants Placer
3-year extension - -

Adanac Mining and Exploration
has granted Placer Development a

3-year extension to the option agree-"

ment on their Atlin molybdenum
property. In order to eam a 70%

interest Placer would have to make

a production decision by Dec. 31,
1986.

Separately, Adanacis negotiating
with Johns-Manville Canada, which

owns a minor portion of the proper- -

ty, to extend that option for a sim-
ilar period.

Placer won't conduct a final fea-
sibility study until approval in prin-
cipal has been received from the
provincial government, says Ada-

nac President Winslow W. Bennett. .

And he notes that molybdenum
markets are currently under great
pressure and drastic production
cutbacks (including Placer’s Endako
Mines division, Canada’s largest
. moly producer) have been an-
nounced. '
Only geologic investigation of an
exploration nature is planned for the
project this year, he said.
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Placer exploration

same level as 1981

The Placer Development explo-
ration program for 1982 will be
approximately the same as last
year's, which amounted to roughly
SIRIHALIAN {exclusive of joint ven-
tur=st. In addition o the broadly

baszd search for mineral prospects

inthe LS, Canada. Austruiesia and
other zreas, it will involive continua-

ticn of werk on a number of pro-
periies in advanced stages of ex-
ploration:

e The 100%-owned Kidston gold
prevzrty in northeastern Queens-
land. Australia. Ore reserves are
estimated in excess of 39,000,000
tonnes, proven and probable, at an
averaze grade of 1.76 g gold and
2.0o g silver.

» In the U.S., the Golden Sun-
light gold property was announced
for development in 1981 andswill
commence production in 1983. On
the Beluga coal project in Alaska,
marketing and engineering studies
are continuing.

e In western Canada, metallurgi-
cal tests wilt be continued on drill
samples from the ggwgrg’s Pass
lead-zinc property on the Yukon-
Northwest Territories border. The
B.C. government is expected to
respond shortly to the Stage II
Social, Economic and Environmen-
tal Impact Study dealing with the
molybdenum property near Atlin,

.C. e i m a-
nac Mining and Exploration.

In addition, exploration will be
continued on wholly-owned gold
claims in northern Quebec and sev-
eral gold and base metal properties
in the Timmins mining district. Fur-
ther exploration is also planned on
prospects in New Guinea, including
the Porgera gold property and on
other prospects in Chile, Argentina
and Colombia.
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Expenditures of $2 million spent -
on Adanac’s Ruby Creek by Placer

VANCOUVER — Adanac Min-
ing and Exploration’s president
jnslow Bennett reports that explo-
on expenditures totalled S2 mil-
during 1980 on the company’s

million on Ruby Creek since that
time.

Adanac had a working capital of
$201,350 as of Dec. 31, 1980. com-
pared to S175.888 a year earlier.

by Creek molybdenum prospect |
39 km from Atlin. B.C. A break-
p CE down of that figure includes SI.1
O\“\f million for environmental studies
and $900.000 for geological drilling
and other engineering work.

In the company’s annual report,
Mr. Bennett said the exploration
program improved the definition of
the existing ore zone, but it did not
expand the previously determined
minable reserves of 201 million ton-
nes grading 0.059% molybdenum.

- Approximately 270 million tonnes
at’a lower grade of 0.053% are clas-
sified as “geologic™ reserves.

A stage-two environmental study.
involving nine groups of consul-
tants, should be completed and
submitted for regulatory approval
in March and a government study
relating to tailings disposal and
townsite construction will take ,
another 3-4 months, he said. i

Mr. Bennett believes the project
is firmly supported by most seg-
ments of Atlin’s population although
he does admit some opposition still
exists to the mine development. R
Much of the opposition relates to Lo T ;
minute quantities of uranium which S
will be contained in tailings. AR

In December, 1978, Adanac
optioned the Ruby Creek property
to Placer Development. givingit the
right to acquire a 70% interest in the
prospect. Placer has spent over $2.5

RE=p



Placer Development's expiora
ton stall of 60, s contred i Ve
couver and admimstered by Viee-
President. Exploration L. tloes
Adie.

Diamond drilling and engineering
studies continued on the_molyiv]e-

2ty of Adanac Mining
and Exploration near Atlin. British
Columbia. A total of 4558 m of
diamond drilling was completed in
27 holes in the arca of mineraliza-
tion,

Underground exploration com-
menced on the XY Central Zone i
the Howard's Pass lead zine prop-
erty on the Yukon-Northwest Terri-
tories border. An adit was advanced
580 m. The mineralized zone was
intersected 367 m from the portal
and was continuous to the end of
the wnnel. The underground pro-
gram will be continued in 1981,

A program of wide-spaced dia-
mond dolling on the Highwood
Resources property in the Yellow-
knife arcaof the Northwest Lerrito
ries has imdicated iaree tonnage of
very fme grained columbium tan-
talum mineralization. Metallurgica!
testing is in progress,

In U.S exploraton emphasized
molybdenum. tungsten. coal and
precious metals. Work continued on
the 100%-owned Golden Sunlight
gold prospect in Montana. A final
feasibility study is in progress,

Further drilling has established
additional tonnagzes of fow sulphur.,
sub-bituminous coal amenable 1o
surfice mining on the Beluga coal
prospect in Alashia. Miwket investi-
cations and techmcal stidies on
wavs ob utihizimg the coal are con-
tinuing.

Al the S1%-owned Aurora ura-
nium property in Orcgon. the envi-
ronmental bascline study was com-
pleted and turther metallurgical and
plant site engineering was sus-
pended pending animprovement in
the uranium market.

In Chile. exploration activities
have been carried on since 19760
under a joint venture agreement
with Cia. Fleetro Metidureea S A

Diamond detlhing continues on
the 100" -owmned Kidston Gaold
prospect in northeastern Queens-
land. Australiz. Preliminary caleu-
lations indicate that geological
reserves excecd 60000000 onnes.
Recalculation of minable open pit
reserves and a final Teasibility study
are under way.

I Papua Sew G FESOD
of diraniond deilling was carred out
on the Porgera gold prospect in
which Placer holds a 33" interest.
Most ot this work was concentriated
in the Waruwari zone which has now
been drilled on o 60-m grid. Minor
vilues in zine and lead occur with
pyrite throughout the deposit. The
Papua New Guinea Government
has an option to take up to a 107
participating interest in the venture.

Also in Papua New Guinea.
Placer completed a five-hole dia
mond drill program together with
extensive surface sampling on its
47Va% interest Misima Island gold
silver prospect.

N MINER

. : 1 RCH B\
Placer drills Adanac ' 2 ™ |
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PRODUCTION DECISION MAY -~ Adanac Mining and Exploration Ltd.'s annual meeting has been called
BE MADE THIS MONTH for 6Mar80 at 10 a.m. in the Holiday Inn, Harbourside, Vancouver.

Nominees for election as directors ares Winslow W.Bennett, pres-
ident and treasurer, owning 75,000 shares; Perry V.Eakin 225,000; Thomas E.Congdon, nil shs.j;

Martin P.Connell, nil shs.; John C.Lamacraft, nil shs.; John L.Nichol 10,000; William E.
Whittall 100,000 - all currently serving - and Jas.S.A.MacDonald, nil shares - who is not
a director at present.

As at 14JanB80, Adanac had 3,595,002 shares outstanding, of which the only holder of
more than 10% was Conwest Exploration Company Limited with 775,506, being about 21.57% of
those outstanding.

Mr.Bennett reports that, during 1979, a substantial work program was undertaken by
Placer Development Limited on Adanac's Ruby Creek molybdenum property some 39 km by road f:’
from Atlin, NW B.C. T ST

——""¥n accordance with their 21Dec78 option agreement Placer paid Adanac $100,000 in Dec-
ember 1979, to preserve the option through 1980 and spent $1,396,550 on the property, more
than sufficient to meet Placer's work requirements for 1979 and 1980.

Placer drilled 6,000 meters in 1979 in the Stage 1 pit area, the tailings area and the
plant site. Environmental studies, community impact studies and investigation into the
hydroelectric potential in the vicinity of Atlin were completed. Marketing discussions are
in progress with major customers. Mr.Bennett says demand for molybdenum production from
Adanac appears to be strong. Evaluation studies are now in progress with completion scheduled
for February. A production rate of 14,000 metric tons of ore per day is presently envisioned.

Should Placer announce their intention to develop Ruby Creek into a mine, they will 4
have earned 70% interest in the property. Adanac would then retain 30% interest by joint
venture.

v
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MOLYBD. DRILL PROGRAM CONTINUING - Adanac Mining and Exploration Ltd. president W.W.
Bernett states in the report for the 9 months ended
30Jun80 that the Ruby Creek molybdenum property at Atlin, B.C., under joint venture option

to Placer Development, has undergone intensive work during the past several months.

Over half of a 15,000-foot diamond drilling program to test the limits of mineraliza-
tion is complete. The objective of the program is to obtain assay data for estimating
accurate tonnages and grades for further economic evaluation studies. Results have pro-
vided a comprehensive understanding of the geology of the deposits, including some patterns
of faulting which were previously unkown. A program of test pits and drill holes is under
way to test the footings for a tailing dam.

A public participation program has begun in the community and is designed to present
the Adanac project to the people of Atlin.

During the period the company spent $6U4,247 on administration and ended the period with
~ working capital of $130,655.
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Placer options
Adanac’s moly

VANCOUVER — Placer Devel-
opment has taken an option to ac-
quire a 70% interest in Adanac Min-
ing and Exploration’s Ruby Creek

molybdenum, property near Atlin,
BC. IDHN/IIW lz'lo

If the option is exercised, Placer
will manage, and arrange financing
for, the joint development of the
property. y

Under the agreement, Placer has
paid Adanac $80,000 and must ful-
fill a 1979 work commitment on the
property of $300,000. If Placer de-
cides to maintain its option through
1980, it will pay Adanac $100,000
and carry out another $300,000
worth of work. The company will
have earned a 70% interest at this
point if it makes a production deci-
sion.

Clacer may maintain s option
and defer anv production’ comimit-

nt betore the end of TYEY by pat

v SAE" 1

o
the range of troam 6o.6 nathog 1o
?\*'T'hgiln - 0.129%  molybaenum
f‘iis‘uiphide to 1042 million tons
grading 0.16%.
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JOINT VENTURE OFFER RECEIVED FROM PLACER -~ Adanac Mining and Exploration Ltd. president w%m?

DEVELOPMENT ON MOLYEBDENUM PROPERTY Winslow W. Bennett has reported that the com- pa L
pany has received an offer from Placer Develop-

ment Limited relating to possible Joint Venture development of(Ad c's)Ruby Creek molyb—

denum property at Atlin, B.C.

The Placer proposal contemplates payment of a modest sum to Adanac for an option ex-
piring next month, during which internal studies will be carried out. Terms of the option
include the earning by Placer of a 70% undivided interest in the property by means of a
Joint Venture type of association with Adanac. If P_acer Development Ltd. elects to pro-
ceed after February it will undertake to spend on exploration and development work the sum
of $300,000 by February 1979, and will provide an $80,000 cash payment to Adanac. The
option can be continued to February 1980 by Placer paying Adanac $100,000 and committing
to an additional $300,000 of exploration and development on the property.

Effective at the opening 9Jan78, the shares of Adanac Mining and Exploration Ltd. will
be reinstated for trading on the Resource and Development Board of the Vancouver Stock
Exchange.

GENL ® 220 RN ADANAC MINING AND EXPLORATION LTID. ; NI
RIGHTS OFFERING DETAILED - W.W, Bennett, president of Adanac Mining and Exploration Ltd,

says in a 10Nov78 report that the export producer price for
molybdenun has risen frcm the Dec77 price of approximately $4.50(US) per pound of molyb-
denum contained in the oxide form to approximately $5.80(US) per pound of molybdenum con-
tained in the oxide form in Oct./78. This current strength in the pyice of molybdenum con-
trasts with the $1.92(US) level which existed in 1970/71 at the time of the Kerr Addison
feasibility study on the company's Ruby Creek molybdenum property near Atlin,B.C. As a
result, this property continues to be an attractive candidate for further work, Current
estimates of the mineralized material reserves on this property range from 66,594,000 tons
of 0.129% MoS,. to 104,234,000 tons of 0.16% MoS,,. -

He says that to ensure that the company has adequate funds to enable it to held the
Ruby Creek molybdenum property and to meet its commitments in respect thereof, it is offering
to each of its shareholders of record on 10Nov78, the right to subscribe for 1 common share
at 30¢(Canadian currency) for each 8 common shares owned until 1Dec78. Total number of
shares offered is 399,450. Comwest Exploration Company Limited has agreed to purchase at
a price of 30¢ per common share, all of the common shares so offered that are not subscribed.
Estimated net proceeds are $109,835.

In the nine months ended 30Jun78 the company received $20,000 in new funds, spent
$40,088 on exploration and administration and ended the peried with a working capital deficit
of $14,841 when there were 3,191,602 shares issued.

2 ~ATANAC MINING AND EXPLORATION LTD. joMabive O%gmcm DEVELOPLINT LIMITED
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ééﬁOLY SgggggRON = Ag:nac figlnghand iﬁploratloﬁ)ilmlted report the sale of an option for T0%
, TY  interest in their Ruby Creek molybdenum propert in, in N

A?, Placer Development Limited. propexty mear Atlin, in W B.C. to

C‘CIDL -

Under the agreement, Placer has paid Adanac $80,000 and must co 8 i
Tent on the property in 1979. To maintain the optiog through 1980, gi:i:raiéjgg’ggg 2322::—
?lOO!OOO a?d spend another $300,000 on the property. At this point, should Placer announce
its 1n§ent%on to develop the property into a mine, it will have earmed 705 interest., Placer
may malnta}n'its option and defer production commitment prior to the end of 1983 by'paying
Adgggg_gddltlonal sums of $115,000 before 1981, $132,250 before 1932 and ;152,000 before 1983,
On 10Nov78, Adanac estimated Ruby Creek's reserves of mineralized maferial in a range

of 66,600,000 tons (60,400,000 metric tonnes) i i
j at 0.129% molybdenum disulphid
tons (94,500,000 metrdc tonnes) at 0.16%. i sulphide to 104,200,000
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Norex to optlon
Adanac Mining
moly property A’

VANCOUVER — Adanac
Mining and Exploration plans to
grant Noranda Exploration Co.
(Norex), subsidiary. of Noranda
Mines, an option to purchase its
Ruby Creek molybdenum pr.
near Atlin, B.C.

¢ two companies have reached
an agreement on the deal which is
subject to the approval of Adanac
shareholders.

Under the agreement Norex has
the option to purchase the property
at any time within three years for a
price of $2,000.000. To maintain the
option, Norex must spend $35,000
on the property for the first year and
a total of $535,000 for the first two
years. Norex also must pay Adanac
$25,000 a year and $10,000 a year to
Canadian Johns-Manville Co. in re-
spect of option payments on claims
owned by it in the Ruby Creek
property.

If Norex exercises the option it
must pay Adanac $2,000,000 on ex-
ercise in which case it is not commit-
ted to place the property into pro-
duction, or pay $500,000 a year over
four years, but is committed to put
the property into production. In the
event of production, Adanac will be
-entitled to royalty of 25% of net pro-
ceeds of production after payment
of capital and operating costs and
after provision by Norex for work-
ing capital.

NB (o¢ N
GEORGE CROSS NEWS LETTER LTD. NO.117(1976) (Page Two) JUNE 18,1976

ADANAC MINING AND EXPLORATTON.LID. -
PROPERTY AGREEMENT DETAILED - Adanac Mining and Exploration Ltd. president Winslow 1/.Bennett,

has reported that, on 21Apr76, an extraordinary general meeting
of shareholders approved an agreement with Noranda Exploration Company Ltd. of an option to
purchase the company's Ruby Creek molybdenum pqﬂgertx for a carried net profits interest of
25% and cash payments amounting to $2,000,000. The option is on a staged basis whereby
Noranda Exploration will make annual sustaining payments of $25,000 and maintain the property
in good standing during each year the option is effective.” During the first stage of the
option, %$35,000 will be spent in the first year on development work. In the second stage of
the option during the second year, aggregate expenditures on development work are to be
$535,000. Development work expenditures are unspecified for the third and final option year.
If the option is not exercised within three years, the property reverts to Adanac.

A detailed letter of intent has been executed, accompanled by the first sustalnlng
payment by Noranda to Adanac.

Work by Noranda on the Ruby Creek property is scheduled for this summer. Further geologic
work is invelved, accompanied by the extraction of a bulk sample of ore which will be processed
by Noranda in a Toronto facility.

In the six months ended 31Mar76, Adanac received no new funds, spent $16,609 and ended
the period with a working capital deficit of $14,973. ‘
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NEW MAJOR COMPANY EXPLORATION - Winslow W.Bennett, president of Adanac Mining and Exploration

CONTRACT EXPECTED IN FEM WEEKS Ltd., told the annual meeting that farmout negotiations are
GeNL # Y1 (AB) nmen b ‘well underway with a major mining company for the Ruby

Creek molybdenum property in the Atlin area, NW _B.C. A new partner for the property has

been sought since the ground was returned by Climax last December.

Ir.Bennett said that directors are satisfied with the basic terms of this deal as
set forth in the draft agreement. It will be described in detail when the transaction
is firm. The contracts could be in a final form and the detail announcement made in the
next few weeks.

Logically, ongoing development of the Ruby Creek deposit seems to belong to a major
company, rather than by the company undertaking the project alone. Reasons for the
need for a major are several. The physical plant will probably be a fairly capital intensive
operation and will likely entail an end-product stage, namely roasting of concentrate
to produce molybdic oxide for sue in steelmaking. The marketing aspect thus becomes important,
requiring the ability of a partner to market to steel mills and ferro alloy producers on
a vorld wide basis, he said.

The Ruby Creek deposit requires revamping and updating of the Kerr iddison feasibility
study, which was completed five years ago. The conclusions of this study were tlat the
declining price of molybdenum together with high power and transportation costs in the
Atlin area combined to make the property uneconomic at that time. Conditions have improved
for molybdenum since 1971. Prices have risen considerably. One receives a distinct
impression that molybdenum remains a growth metal and faces an excellent future in
rapidly growing markets within the steel industry.

The meeting elected directors and approved the changes in the liemorandum and Articles
as outlined in GCNL Ho.28(Feb.11,1976)
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CEORGE CROSS NIUIS LETTER LID. 10.An(1976) (Page Two) MARCH 26,1976
ADANAC MIITUp AND EX PLORATION 1LTD,
DEAT, MADE ON ATLIN - As noted rle;V in CCNI, 9((3) Adanac | Mining and Exploration itd. has
MOLYBDINUM CLATHS reached asrecment with Noronda Exploration Company Litd. relatins to- ' \
develc ment of Adanac's raby uenk molybdenum property near Atlin,B.C. . v

The agreement, which is subject to 1he approval of Adanac's shareholders, provides for the

grant to Noranda of an cption to buy the Ruby Crecek property at any time within three years

after shareholder approval oI the agreemsznt for a price of $2,000,000, provided that the opt-

ion is then still in force. In order to maintain the option, expenditures on the property by
Noranda shall be not less than $35,000 for the first year, and not less than $535,000 in total

for the first two years, and Nor-~da must pay $25,000 per annum to Adanac, and alseo {510,000

per annvm to Canadian Johns-Manville Co. Ltd. in respect of option payments on claims owned

by it in the Ruby Creek prcperty. ;

If Noranda exerecises the option it must either pay Adanac $2,000,000 upon exercise in
which case it need not ccrmit 1o place the property in production or pay {500,000 per annum
over four years, but comit t> place the property inte production.

If the propertr is placed in produstion, Adarac will be entitled to a royalty of 25% of
net proceeds of preduction after repaymant tn Norznda of all capital costs (including prepro-
duction expenses), croriting axponses, and interest on such c¢ysts and expenses accruing from
three years prior to start of rrsducticn and #fter provision by Noranda <or working capital.

An extraordinary gencral menting of shareholders of Adanac will be held on 21Apr76 to
approve the agreecmesnt.
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ANAC MINING AND EXPLORATION LTD.

Nﬁw F;NANCING SOUGHT FOLLOWING
RETUWY OF PROPERTY BY CLIMAX

—{A@anac ﬁining and DIxploration Ltd. advise that discussion
with Climax Molybdenum Corporation of B.C. concerning

possible extension of their agreement covering Adanac's
Creek molybderite deposit near Atlin,B.C.. has been ended. Under this agreeient

Climax 315 Tequired to give production notice by Dec.31,1975 or return the property to

Adanac. Climax has stated that i i
> L A it will chocse the latter course. & iati
interinm financing for Adanac are underway. puxse: fegotiations o seoure

»
ADANAC MINING AND EXPLORATION LTD. GENL * 28 Feb /1) 7e X

ANNUAL REPORT REVIEWS - Negotiations are in progress concerning terms under which Adanac
WPAIUS OF MoS, PROPERTY  Mining and Exploration Ltd. could farm out their Ruby Cregll moly-
bdenite deposit in Atlin area, NW B.C. In reporting this, Winslow ~

w, bonnett, president, says directors feel that it would be desirable to have work continue
toward a production commitment at the earliest time that circumstances permit. He says, "le
Jdeaire partnership with a major operating company which has not only the capability to handle
long-term molybdenum marketing arrangements, but also would make a good partner." Should the
negotiations not produce an acceptable deal, an arrangement is available to provide financing
to Adanac through private sale of treasury shares. This would enable Adanac to hold the claims
and to pay administrative costs during an intermediate waiting period.

Currently, says Mr. Winslow, it is intended that Adanac do no further work on Ruby Creek

=AS248

toward definition of grade correlation as this more logically needs doing by a major company

in the process of revamping and updating the Kerr Addison feasibility study which was com-

pleted in early 1972. The Kerr study concluded that,in view of high transportation and power
2 costs and the declining world price for molybdenum, the return on investment was insufficient.

Since then, capital and operating costs have escalated but so have molybdenum prices,thanks
to a strong market for this metal.
< - As reported in late December, digcussions had teen discontinued batween Adanzac and Climax
" concerning a possible extension of their cgreement that required Climax to give production
Y} notice by the end of 1975 or return the property to Adanac. Directors of Adarac felt that the
Climax proposal for an extension was not indicative of a real need by Ciimax for additionzl
molybderum reserves,

Mr. Winslow notes that, cash reserves being low, the directors' decision whether to
finance and hold for the time being a 1003 interest, or whether to recommend acceptance of
another farmout will be made soon. . :

At the anmual meeting on 3Mar76 at 10:30 a.m. in Holiday Inn Harbourside, Vancouver,
proposals will be considered to convert from a specially limited to a limited company with
updated Memorandum that deletes restrictions on the types of business the company can conduct.

Management nominees for election as directors are the president, lr. Bennett, owning
30,000 shares; John D,Pelletier,v.pres., 1,000; Perry V.Eakin, 260,000; Thos., L.Congdon, nil
shs, and Martin P.Connell, 10,000 -all of whom are currently serving and John C.Lamacraft, nil
shs.-who has not served before.

Adanac received $1,496 in new funds in the year to 30Sep75. Applied uwere 524,617 on
administration chiefly %$12,000 management fees to Equity Mining Capital Limited. TUovking
capital was 1,637 at 30Sep75 when 3,155,602 shares were outstanding, unchanged at 15Jan76.
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