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1. PLAN OF DISTRIBUTION

A. THE OFFERING

By Agreement dated for reference May 30, 1990 (the "Agency
Agreement"), Eurus Resource Corp. (the "Issuer") appointed L.O.M.
Western Securities Ltd. as its agent (the "Agent") to offer
through the facilities of the Vancouver Stock Exchange (the
"Exchange") 1,250,000 Units of the Issuer at a fixed price
estimated to be $3.50 per Unit (the "Offering"):

The Offering will take place on the "Offering Day", determined by
the Issuer and the Agent with the consent of the Exchange, which
will be not more than one hundred eighty (180) calendar days
after the date this Statement of Material Facts is accepted for

filing by the Exchange and the Superintendent of Brokers (the
"Effective Date").

The offering price of the Units (the "Offering Price") will be
determined in accordance with the rules of the Exchange, at a
premium over the average trading price of the Issuer's shares as
determined by the Exchange, subject to the agreement of the
Issuer and the Agent.

The Agent may overallot Units of the Issuer to cover
oversubscriptions up to an amount equal to the lesser of the
number oversubscribed or 15% of the number of Units offered
hereunder and, in such case, has an option for 60 days from the
Offering Day to acquire such Units from the Issuer at the
Offering Price less commission to cover such overallotment (the
"Greenshoe Option"). Alternatively, the Agent may cover such
overallotment by making purchase of shares (and warrants) in the
market through the facilities of the Exchange. The Issuer has
the right to terminate the Greenshoe Option at any time prior to
12:00 noon on the day before the Offering Day.

The Agent reserves the right to offer selling group participation
in the normal course of the brokerage business to selling groups
of other licenced dealers, brokers and investment dealers who may

or may not be offered part of the commissions derived from the
Offering.

The obligations of the Agent under the Agency Agreement may be
terminated prior to opening of the market on the Offering Day at
its discretion on the basis of its assessment of the state of the
financial markets and may also be terminated at any time upon the
occurrence of certain stated events.

The Issuer has agreed to notify the Agent of any further public
equity financing that it may require or propose to obtain during
the twelve month period following the Effective Date and the

Agent shall have the right of first refusal to provide such
financing.



-4

GEOLOGICAL REPORT
ON THE

ROCK AND ROLL MINERAL CLAIMS

Located in the Iskut River Area

Liard Mining Division
NTS 104B/11E

56°43' North Latitude

132°14"' West Longitude

- Prepared for -

THIOS RESOURCES INC.

— Prepared by -

A. MONTGOMERY, Geologist

C.K. IKONA, P.Eng.

February, 1989

Pamicon Developments Lid.




GEOLOGICAL REPORT on the ROCK and ROLL MINERAL CLAIMS

TABLE OF CONTENTS

1.0 INTRODUCTION

2.0 LIST OF CLAIMS

3.0 LOCATION, ACCESS AND GEOGRAPHY
4,0 AREA HISTORY

5.0 REGIONAL GEOLOGY

6.0 PROPERTY GEOLOGY

7.0  MINERALIZATION

8.0 DISCUSSION AND CONCLUSIONS

9.0 RECOMMENDATIONS

LIST OF FIGURES

Figure
Figure
Figure

Figure

W\ S W N

Figure

APPENDICES
Appendix I
Appendix II
Appendix III
Appendix IV
Appendix V
Appendix VI

Property Location Map

Claim Map

Regional Mineral Occurrence Map
Regional Geology

Property Geology, Rock Chip and Soil
Sample Locations and Results

Bibliography

Geochemical Data Sheets
Assay Certificates
Recommended Budgets
Statement of Qualifications

Engineer's Certificate

Page

W N W N =

10

12

Following Page
2

O N W N

Pamicon Developments Ltd.




1.0 INTRODUCTION

The Rock and Roll claims were staked in October 1988 to cover favourable
ground located in the Iskut River gold camp in northwestern British Columbia.
The claims are located 10 km northwest of Cominco/Delaware's Snip deposit and
15 km northwest of neighbouring Skyline's Stonehouse Gold deposit. Skyline
reports reserves of 686,000 tons grading 0.570 oz/ton Au while recently
reported reserves on the Snip deposit in all categories total 2,446,000 tons

grading 0.648 oz/ton Au.

Late in 1988 a gold/silver/copper/lead vein was discovered 2 km southeast of
the Thios property on Crest Resources/Magenta Developments ground. This
significant discovery is hosted within volcanic and sedimentary rocks similar
to those hosting the Skyline and Cominco/Delaware deposits and several other
prospects in the Iskut River area. These units also underlie the Rock and

Roll claims.

To date six man days of sampling on the Thios property has located rock chip

and soil anomalies.

The following report is intended to summarize information available and work
carried out on the property and recommends a follow-up work program for the

1989 season.

2.0 LIST OF CLAIMS

Records of the British Columbia Ministry of Energy, Mines and Petroleum
Resources indicate that the following claims are owned by Prime Capital
Corporation. Separate documents indicate that the claims are under option to

Thios Resources Inc.

Claim Record No. of Record Expiry
_Name Number Units_ _Date ______Date
Rock 5439 20 November 8, 1988 November 8, 1989
Roll 5440 20 November 8, 1988 November 8, 1989

Pamicon Developments Lid.




3.0 LOCATION, ACCESS AND GEOGRAPHY

The Rock and Roll claims are located along the Iskut River in northwestern
British Columbia (Figures 1 and 2), forming part of a developing region of
mineral occurrences centred along the Iskut. The claims are situated about 65
kilometres northeast of Wrangell, Alaska and 125 kilometres nofthwest of
Stewart, British Columbia centered at 56°43' north 1latitude and 132°14' west
longitude falling under the jurisdiction of the Liard Mining Division. Bob
Quinn Lake on the Stewart-Cassiar Highway is situated 65 kilometres to the
northeast while Bronson Creek gravel airstrip (servicing Cominco/Delaware's
Snip deposit and Skyline Exploration's Stonehouse Gold deposit) is located 8

kilometres to the east-southeast.

Access to the property 1is via helicopter from the Bronson Creek gravel
airstrip, Bob Quinn Lake or the Forrest Kerr airstrip located 36 kilometres to
the northeast at the headwaters of the Forrest Kerr River. Daily écheduled
flights to the Bronson Creek strip from Smithers, B.C., Terrace, B.C. and
Wrangell, Alaska have been available during the field season using a variety
of fixed wing aircraft (Bronson strip was recently upgraded to handle Hercules

aircraft).

The construction of a road 65 kilometres long has been proposed by C.K. Ikona
of Pamicon Developments Ltd. on behalf of Skyline Explorations Ltd. The road
would be situated on the south side of the Iskut Valley to connect the

Stewart-Cassiar Highway with the Cominco/Delaware-Skyline gold mines at

Bronson Creek.

Geographically, the property 1lies within the Iskut River valley covering an
area of gentle topography. Maximum elevations of 450 metres asl occur at the
base of Hoodoo Mountain in the northwest corner of the claim area with
elevations dipping to about 60 metres along the Iskut River which flows east-
west across the claims as a series of river channels and gravel bars. Lost

Lake along the southeast «claim boundary drains 1into tributaries of the Craig

River along the property's south boundary. Vegetation includes a well

Pamicon Developments Lid.
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developed mature forest cover of spruce, hemlock and fir with an undergrowth
of devils <club, alder and berries. Low elevations allow access to the

property from April through December.

4,0 ARFA HISTORY

Figure 3 of this report presents a 1:500,000 scale area of northwestern B.C.
from Stewart in the south to near Telegraph Creek in the north. This repre-
sents some 225 km, Within this area, which has been referred to as the
Stikine Arch, mining activity goes back to the turn of the century. Due to
the size of the region it historically has been referred to in more specific
areas ranging from the Stewart area to Sulphurets, Iskut and Galore Creek. As
can be noted in Figure 3, however, all of these individual camps appear to be
related to the Stikine Arch as a whole. Recent discoveries appear to be
filling in areas between these known mineralized camps. It is probable that
the entire area be considered as one large mineralized province with attendant
subareas. As the Rock and Roll claims are located near the Iskut and
Sulphurets-Tom MacKay areas a more detailed history of these areas 1is

presented below.

The first recorded work done din the Iskut region occurred in 1907 when a
prospecting party from Wrangell, Alaska staked nine claims north of Johnny
Mountain. Iskut Mining Company subsequently worked crown granted claims along
Bronson Creek and on the north slope of Johnny Mountain. Up to 1920, a
9 metre adit revealed a number of - veins and stringers hosting galena and

gold-silver mineralization.

In 1954, Hudsons Bay Mining & Smelting located the Pick Axe showing and high
grade gold-silver-lead-zinc float on the open upper slopes of Johnny Mountain,
which today is part of Skyline Explorations Ltd.'s Stonehouse Gold deposit.

The claims were worked and subsequently allowed to lapse.

Pamicon Developments Lid.
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During the 1960s, several major mining companies conducted helicopter borne
reconnaissance exploration programs in a search for porphyry-copper-molybdenum
deposits. Several claims were staked on Johnny Mountain and on Sulphurets

Creek.

Between 1965 and 1971, Silver Standard Mines, and later Sumitomo, worked the E
+ L prospect on Nickel Mountain at the headwaters of Snippaker Creek. Work
included trenching, drilling and 460 metres of underground development work.

Reserves include 3.2 million tons of 0.80% nickel and 0.60% copper.

In 1969 Skyline staked the Inel property after discovering massive sulphide

float originating from the head of the Bronson Creek glacier.

During 1972, Newmont Mining Corporation of Canada Limited carried out a field
program west of Newmont Lake on the Dirk claim group. Skarn-type mineraliza-
tion was the target of exploration. Work consisted of airborne and ground
magnetic surveys, geological mapping and diamond drilling. One and one-half
metres grading 0.220 ounces gold per ton and 15.2 metres of 1.5% copper was

intersected on the Ken showing.

In 1980 Dupont Canada FExplorations Ltd. staked the Warrior claims south of
Newmont Lake on the basis of a regional stream sediment survey, In 1983,
Skyline Explorations Ltd. and Placer Developments Ltd. optioned the ‘Warrior
claims from Dupont. Efforts were directed at sampling and extending several
narrow quartz-pyrite-chalcopyrite veins with values ranging from 0.1 to 3.0
oz/ton gold. Geophysics and coincident geochemical values indicated a
significant strike length to the mineralized structure. The Warrior claims
were allowed to lapse in 1986, at which time, Gulf International Minerals Ltd.

acquired the McLymont claims covering much the same area.

Assays of interest from recent Gulf drilling are listed below (Gulf Inter-

national Minerals Ltd., Annual Report, 1987 and news releases):

Pamicon Developments Lid.




Drjii intéryai Léﬁg@h Copper Silver Gold
Hole (feet) (feet) (%) {6z/toH) (0z/ton)
87-25 343.0-373.0 30.0 0.23 0.11 0.404
409.3-412.0 2.7 0.55 6.35 0.250
470.2-473.8 3.6 0.42 0.19 1.520
87-29 167.0-170.0 3.0 0.001 0.01 0.140
205,0-241.5 36.5 0.97 39,73 1.605
88-28 213.9-229.0 15.1 0.810
260.5-276.6 16.1 0.645
354.0-363.2 9.2 0.319

(average grade = 149.0 feet of 0.207 oz/ton gold)

After restaking the Reég property ih 1980, Skyline carriéd out trenching and
drillifg for véined high-grade gbld and polymetallic Hassive Sulphide mineral-

ization on the Reg and Inel deposits betwéen 1981 and 1985.

In 1986, drilling and 460 metres of underground cro$s-cutting and drifting on
the Stonehouse Gold Zone confirmed theé presence of high grade gold mineraliza-
tion with additional values in silver and copper over mineable widths with
good lateral and depth continuity., With prdduétion commencing in August, 1988
a total of 196,927 lbs. copper, 19,329 bz &ilvéer and 9;894 0z gold were
produced up to the end of 1988. Remaining reserve§ reported to date in all

categories are 686;000 tons grading 0.570 oz/ioh gold.

On the Cominco/Delaware Snip claims immediatély north of the Stonehouse Gold
deposit, approximately 20,000 metres of diamond drilling has been carried out
defining the Twin Zone gold deposit. Three thousand metres of underground
development work has also been completed as the project readies for produc-

tion. As of January, 1989, reserves on the Twin Zone were reported as:

Pamicon Developments Ltd.
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Au Tons
{(02)

Total Inferred 0.648 2,446,000

During 1987, Inel Resources Ltd. commenced an underground drifting and diamond
drilling program along the main cross—cut intent on intersecting the Discovery
Zone which hosts gold-bearing polymetallic massive sulphide mineralization.
Underground drilling on the centre section of workings has returned in U88-3 a
grade of 0.769 oz/ton gold for 4.1 metres (September, 1988). As of November,
1988, 730 metres of underground development has been completed in the area of

the Discovery zone.

Western Canadian Mining Corp. in 1987 drilled tested to Khyber Pass massive
sulphide showing on their Gossan claims in the Iskut area while in 1988
drilling was carried out on their Kerr project copper-gold porphyry deposit in

the Sulphurets camp to the southeast.

Tungco Resources Corporation has drill tested four main gold/copper gquartz
vein targets; the Bluff, No. 7, Swamp and Gold Bug Zones. The Bluff Zone has
been delineated 70 metres along strike and 60 metres downdip with better
intersections grading up to 0.243 oz/ton gold across 2.45 metres., The No. 7
Vein returned 1.12 metres of 0.651 o0z/ton gold. Drill testing was also
carried out near the western edge of the claims on the Boot Zone lead/zinc/

copper/silver/gold prospect.

During 1988 Pezgold Resource Corp./International Prism Exploration drill
tested the old Newmont Ken Zone magnetite/chalcopyrite/gold skarn zone north
of Gulf International Minerals' Northwest Gold Zone. High grade silver-lead-

zinc was also found on the eastern side of the property.

In late 1988, Calpine Resources Incorporated/Consolidated Stikine Silver

announced several exciting drill holes on their Eskay Creek Project at Tom

Pamicon Devclopments Lid.




McKay Lake. Drill hole (A88-6 reported values of 0.730 oz/ton gold across
96.5 feet.

South of Calpine's Eskay Creek Project and in the Sulphurets Gold Camp several

properties are quickly moving into production phases as listed below:

Project Mineral Reserves
Newhawk/Granduc/Lacana Mine 2,000,000 of 0.462 oz/ton Au, 21.78 oz/ton Ag
Catear Resources Ltd. Mine 291,916 of 0.835 oz/ton Au, 2.44 oz/ton Ag

Echo Bay Mines/Magna/
Silver Princess Project 470,000 of 0.270 oz/ton Au, 1.31 oz/ton Ag

Crest Resources Ltd./Magenta Development Corp. also discovered an exciting .

gold/silver/copper/lead quartz vein in 1988 on the Rob claims approximately
2.0 km south of Thios' Rock and Roll property with values in trenches up to

2.567 oz/ton Au across 9.8 feet including 7.394 oz/ton Au across 3.3 feet.

East of the Crest/Magenta property, an American Ore Ltd./Golden Band
Resources/Delaware joint venture has discovered a gold zone near the north-
western corner of the Meridor Resource Corp. Iskut 1 and 2 mineral claims

which Meridor has also intersected,

5.0 REGIONAL GEOLOGY

Regional geology is represented in Figure 4.

The following regional geological interpretation is taken from B.C. Geological

Survey Branch publication, in press, Exploration in British Columbia 1987 by

D.V. Lafebure and M.H. Gunning.

Pamicon Developments Ltd.
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A northwest-trending belt of Permian to Lower Jurassic volcanic and sediment-—
ary rocks and their metamorphic equivalents trends northward from Alice Armkto
Telegraph Creek and forms part of Stikinia. It is bounded to the west by the
Coast Complex and 1s overlapped to the east by the clastic sediments of the

Bowser Basin.

The dominant lithologies in the Bronson Creek area are clastic sediments and
volcanics with minor carbonate lenses which are intruded by a diverse suite of
intrusive rocks, most commonly granitic and syenitic. The sedimentary rocks
are sandstones (typically greywackes), siltstones, shales, argillites,
conglomerates and minor limestones. Volcanic rocks vary in composition from
mafic to felsic and display a wide variety of igneous, pyroclastic and

volcaniclastic textures,

Quaternary and Tertiary volcanics occur at Hoodoo Mountain, along the Iskut
River near Forrest Kerr Creek, and 1in several 1localities along Snippaker

Creek.

Kerr (1948) correlated most of the rocks along Bronson Creek with Triassic
volcanics that he had seen farther to the north and northwest. These
volcanics consist of intensely folded and sheared tuffs, agglomerates, lavas,
rare pillow lavas and bedded sediments. He believed that the volcanics are
overlain by Triassic argillites with lenses of limestone. The lower northern
and western slopes of Johnny Mountain are underlain by pre-Peymian

metamorphosed shale, sandstone and limestone.

Exploration geologists have defined stratigraphic columns for specific
properties (Birkeland and Gifford, 1972; Sevensma, 1981) and for the area as a
whole (Parsons, 1965; Bending, 1983). Bending defined a stratigraphic column
with black argillite conformably overlain by banded siltstone which wunderlies
a green volcanic unit composed principally of intermediate to felsic rocks.
The green volcanic unit has an irregular upper contact with the '"Upper

Tuffaceous Sedimentary Unit," a sequence of limestones, tuffaceous sandstones,

argillites and siltstones with lenses of conglomerate near the upper contact.

Pamicon Developments Ltd.




At the top of Bending's sequence 1is hornblende-biotite andesite tuff and
subordinate breccia. Based on descriptions by Kerr (1930, 1948), Bending
correlated the basal argillite and siltstone with the upper Paleozoic, the
green volcanic unit with the Triassic and the upper tuffaceous sediments with
the lower Jurassic. Fossils collected from 350 metres southwest of Snippaker
Peak have been determined as Lower Jurassic, probably Toarcian age, by H.W.

Tipper of the Geological Survey of Canada (Graf, 1985).

Grove (1986b) subdivided the sedimentary and volcanic rocks on the top of
Mount Johnny into the Unuk River and Betty Creek formations of the Hazelton

Group, based on correlations with his work to the east,.

6.0 PROPERTY GEOLOGY

The Rock and Roll claims are underlain by Mesozoic volcanics and sediments,

altered intrusives, pre-Permian metasediments and Recent basalt flows.

Regional mapping suggests that most of the property is underlain by Mesozoic
Hazelton Group volcanics and sediments including volcanoclastics and pyro-
clastics, greywacke, siltstones, shales, argillites, conglomerates and minor
limestone (Figure 5). Intrusive rocks outcrop in the southwest corner of the
property., Weakly pyritic chlorite, sericite,. epidote altered sheared diorite
(?) of probable Mesozoic age appears to intrude Hazelton Group rocks near the
west boundary of the «claims. In the northwest corner of the property Recent
Hoodoo basalt flows overlay pre-Permian argillite and quartzite. This area
represents the perimeter of a circular basalt flow emitted from Hoodoo
Mountain to the northwest. Lavas are coarsely porphyritic with subparallel
aligned clear feldspar phenocrysts to 1 cm in length set in a very fine
grained dark brown to black matrix. Kerr (1948) describes these lavas as
pahoehoe type with large sanidine phenocrysts. Locally flows are reworked
forming a poorly consolidated very porous earthy conglomerate. Underlying

finely laminated dark grey silicious argillite and interbedded 1light grey

Pamicon Developments Lid.
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10

weakly limonite altered quartzite is exposed along cliffs where lava flows

have been eroded.

A geological contact between pre-Permian metasediments to the north and Hazel-
ton Group rocks to the south likely 1lies along the Iskut River, proposed by

Grove (1986) to represent a regional east-west trending thrust pushing up and

over to the south.

7.0 MINERALIZATION

The Rock and Roll property 1lies within close proximity to several significant
gold prospects including Skyline's Stonehouse Gold deposit (now in production)
and Cominco/Delaware's Snip deposit which 1is nearing production. Initial
prospecting efforts on the Rock and Roll property have located anomalous

copper and gold and favourable host rock.

Thios' Rock and Roll claims are situated approximately 10 km northwest of
Cominco/Delaware's Snip deposit and 15 km northwest of Skyline's Stonehouse
Gold mine. Both deposits are hosted within Jurassic Hazelton Group volcanics
and sediments which apparently extend westward over much of the Thios
property. Seven kilometres east of the Rock and Roll claims Meridor Resources
Inc. and an American Ore/Golden Band/Delaware. joint venture are drill testing
a promising sulphide rich gold-bearing structure also thought to occur within
Jurassic volcanics and sediments, Late in 1988 a gold/silver/copper/lead
quartz vein was discovered 2 km southeast of the Rock and Roll claims on
Crest Resources Ltd./Magenta Development Corp.'s joint venture property
(Figure 3)., Chip sampling across surface trenches recovered assays to 2.567
oz/ton Au across 9.8 feet including 7.394 oz/ton Au across 3.3 feet. This
vein is hosted within a package of cataclastically deformed volcanic and
sedimentary rocks with associated quartz monzonite and diorite of probable
Jurassic age. Deformation is assumed to have resulted from thrust faulting

along the Iskut River.

Pamicon Developments Lid.
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Limited contour soil sampling and rock chip sampling on the Rock and Roll

claims has located anomalous copper in the southwest corner of the property
and anomalous gold along the north boundary of the property (Figure 5). Soil
samples collected from the southwest corner of the property assayed to 255 ppm
Cu. An assay of 1,572 ppm Cu was recovered from rock chip sampling of 1light
grey silicious sediments (?) containing up to 10% fine to medium grained
pyrite. Along the north property boundary rock chip sampling of Hoodoo basalt

assayed 90 PPb Au.

8.0 DISCUSSION AND CONCLUSIONS

Thios' Rock and Roll claims are situated immediately to the northwest of
Skyline's Stonehouse Gold mine and Cominco/Delaware's Snip deposit covering
ground with a good potential for similar type mineralization. The Thios
property is part of a large area of staking that has occurred in response to
Skyline and Cominco/Delaware's impressive high grade gold discoveries. A
promising gold-bearing quartz vein was recently discovered 2 km to the
southeast of Thios' property hosted within this volcanic/sedimentary package
on Crest/Magenta joint venture ground. This latest discovery holds promise

for the nearby Rock and Roll claims.

Initial exploration efforts have located favourable 1lithologies and soil and
rock chip anomalies. In the southwest claim area rock chip sampling recovered
an assay of 1,572 ppm Cu from pyrite-bearing silicious sediments. Weakly
pyritic, altered and sheared intrusives also outcrop in the area. Contour
soil samples assayed to 255 ppm Cu. These initial finds provide some encour-
agement and a starting point for additional work on the Rock and Roll claims.
To the north, along the north boundary of the claims an isolated rock chip
assayed 90 ppb Au. This sample was collected from Hoodoo Mountain lava flows
overlying pre-Permian metasediments. Further sampling should be carried out

to determine the significance of this anomaly,

Pamicon Developments Lid.




9.0 RECOMMENDATIONS

The Thios property warrants a thorough follow-up exploration program. It 1s

recommended that a $125,000 Phase I program include:

- establishment of a grid with cut lines (400 m line spacings)

-~ soil sampling (25 m spacing) over the established grid

- prospecting, rock chip sampling and reconnaissance geological mapping
Contingent upon the results of this work a Phase Il program of trenching may
be warranted. Contingent upon the results of this Phase II program possible

Phase III and Phase IV programs of diamond drilling may be warranted. A

breakdown of costs is enclosed in Appendix IV.

Respectfully submitted,

<)\\\Q®\¢»:§RCA§/*'“A'\\

Allan T. Montgomery, Geologist

Charles K. Ikona, P.Eng. % % i

Pamicon Developments Ltd.
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‘ MAIN OFFICE BRANCH OFFICES
1988 TRIUMPH ST. PASADENA, NFLD.
VGC VANGEOCHEM LAB LIMITED | vancouver BC vsl iks | BATHURST. N8,
® (604) 251-5656 MISSISSAUGA, ONT.
® FAX (604) 254-5717 RENO, NEVADA, USA.

GCGEOCHEMICAL AaSNALYTICAL REFPORT

CLIENT: PAMICON DEVELOFMENT LTD. DATE: Decz 13 1588
ADDRESS: 711 - &75 W. Hasting=s 5t.
: Vancouver, B.C. REFORT#: 881863 GA
: VER 1Nd4 JOR#: 881869
FREOJECT#: THEOS INVOICE#: 88B186&3 NA
SAMFLES ARRIVED: Dec 9 1988 TOTAL SAMFLES: £
FEFORT COMFLETED: Dec 13 1388 SAMFLE TYFE: SOILS
ANALYSED FOR: Au (FA/AAS)Y 1CF FEJECZTS: DISCARDED

SAMFLES FROM: BREONSON CAMF

COFY SENT TO: FAMICON DEVELOFMENT LTD. ” ‘ QP”M?

S N

DEC 1 ¢ yyy
LUEOUS

FREPARED FOR: MR. STEVE TODORUK == --<--ceoeeen...

ANALYSED EY: V5D Staff

SIGNED:

SENERAL REMARE: None
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MAIN OFFICE BRANCH OFFICES - -

, \ ~HEM | AB LINMITEI 1988 TRIUMPH ST. PASADENA, NFLD.
WGC VANGEOCHEM LAB LIMITED | vancouver Be. vl ks BATHURST. N.B.
’ =S ® (604) 251-5656 MISSISSAUGA, ONT.
. & FAX (604) 254:5717 RENO. NEVADA, U S.A
REPORT NUMBER: 881869 6A JOB NUMBER: 881869 PANICON DEVELOPMENT LTD. PAGE 1 OF 1
SAPLE # Au
ppd
18365 96
18966 20
18967 10
18968 20
16969 20
18979 30
DETECTION LINIT 5

nd = none detected -~ = not analysed 1s = insufficient sample



COMPANY: PAMICON DEVE

ATTENTION:
FROJECT:
SANPLE NAXE AG
PPN
18963 3
18966 N3
18967 o
18968 .
. 18989 .3
18970 1
DETECTION LIXIT A

1,54
2,34
13
32
94

01

AS
PPY

13
16
51
13

VANGEOCHEM LaB LLIMITED

MAIN OFFICE: 1988 TRIUMPH STREET, VANCOUVER B,C. VSL 1KS PH: (604)251-5656 TELEX:04-352578
BRANCH OFFICE: 1630 PANDORA STREET. VANCOUVER B.C. VSL 1LE PH: (604)251-7282 FAX: (604)254-5717

ITAF GEOCHEMICAL AaNALYSIS
A .5 GRAH SAMPLE IS DIGESTED WITH § ML OF 3:1:3 HCL TO HNO3 TO H20 AT 95 DES, C FOR 90 MINUTES AND IS DILUTED 10 10 ML WITH WATER,

THIS LEACH 1S PARTIAL FOR SK,KN,FE,CA,P,CR, N6, BA,PD, AL, NA,K,¥,PT AND SR. AU AXD PD DETECTION 15 3 PPN,
IS= INSUFFICIENT SAMPLE, ND= NOT DETECTED, -= NOT AKALYIED

REPORT#: 881869 PA DATE RECEIVED: 88/12/09
JOB#: BB18€9 DATE COMPLETED: 88/12/16
INVOICE#: 881869 NA COPY SENT TO: ANALYST __

PASE 1 OF |
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ND 10 ND o 1¢ .8
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XD 81 N .38 )
ND X N 07 o
XD N N 54 2

14 16 244 .10 .06 706
20 20 395 47 47 983
3 82100 02 .M 640
2 2 1,02 .06 06 354
53 ¥ 1 A3 8 67

NH a0 3 ND XD XD
.85 2 .m 40 L1 ] ND
64 06 19 ND KD XD
09 12,0 8 ND ND KD
05 20 .04 12 XD KD XD

6 XD N 2
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22 ND ND 97
14 ND ND 2
17 KD L 61

o men e
S e -
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\‘/GC VANGEOCHEM LAB LIMITED

MAIN OFFICE BRANCH OFFICES

1988 TRIUMPH ST. PASADENA, NFLD.
VANCOUVER, B.C. V5L 1K5 BATHURST, N.B.
® (604) 251-5656 MISSISSAUGA, ONT.
® FAX (604) 254-5717 RENO, NEVADA, US.A.

SGEOCHEMICAL ANALYTICAL REFPORT

=============================
CLIENT: PAMICON DEVELOPMENT LTD. DATE: Dec 16 1988
ADDRESS: 711 - 675 W. Hastings St. '
: Vancouver, E.C. REPORT#: 881870 GA
: V6B 1N4 JOB#: 881870
FROJECT#: THEOS INVOICE#: B81870 NA
SAMPLES ARRIVED: Dec 9 1988 TOTAL SAMPLES: SO
REPORT COMPLETED: Dec 16 1988 ‘SAMPLE TYPE: S0 SOIL

ANALYSED FOR:

SAMPLES FROM:
COPY SENT TO:

SENERAL REMARK:

Au ICP REJECTS: DISCARDED

BRONSON CAMF

PAMICON DEVELOPMENT LTD. I[\?Eﬁa[?ﬂlw—fr

o
K

e

PREPARED FOR: MR. STEVE TODORUK ™

ANALYSED RY: VGC Staff

SIGNED:

'.
ke 77 W8 |l

None




MAIN OFFICE BRANCH OFFICES

1 WGC VANGEOCHEM LAB LIMITED |y Z01NPHST | PASADENA WFLD.

® (604) 251-5656 MISSISSAUGA, ONT.
— ® FAX (604) 254-5717 RENO, NEVADA, U.S.A:
REPORT NUMBER: 881870 6A  JOB NUMBER: 881870 PANICON DEVELOPNENT LYD. PAGE 1 OF 2
SANPLE # A
ppd
» R-88-1 10
R-88-2 5
R-88-3 , 10
. R-88-4 5
’ R-88-5 10
R-88-6 ' 10
R-88-7 10 .
R-88-8 10
R-88-9 10
i R-88-10 20
[ R-88-11 15
| R-88-12 10
) R-88-13 10
. R-86-14 nd
5 R-88-15 15
[
. R-88-16 : 10
- R-88-17 5
{ R-88-18 15
R-88-19 5
[; o R-88-20 20
R-88-21 5
\ R-88-22 15
! R-88-23 10
. R-88-24 10
N R-88-26 5
[
5 R-88-27 10
. R-88-28 25
- R-88-29 nd
[ R-88-30 15
ot BHOR RB 250 30 CN ROCKY 5
g L 500 0+00W 10
.. L 500 0+508 10
L 500 1+400W 15
T L 500 1450W 5
i L 500 2+00M 15
L 500 2+50M 15
L 500 3+00W 5
L 500 3+50¥ 15
: L 500 4+00W 10
' DETECTION LINIT ) 5

nd = none detected -- = pot analysed is = insufficient saaple



MAIN OFFICE BRANCH OFFICES

\f/GC VANGEOCHEM LAB LIMITED | av i st ks | asmoongs e

® (604) 251-5656 MISSISSAUGA, ONT.
® FAX (604) 254-5717 RENO. NEVADA, USA.

REPORT NUMBER: 881870 64  JOB NUMBER: BB1870 PAMICON DEVELOPMENT LTD. PAGE 2 OF 2
SAMPLE 4 Au
ppb
L 500 4+50M 5
L 500 5+00M 10
L 500 S5+50M nd
L 500 6+00M 10
L 500 6+500 - 10
L 500 7+00M 5

L 500 74508 5

L 500 B+0ON 5
L 500 84500 nd
L 500 9+00W nd
L 500 9+50M 10
DETECTION LINIT 5

nd = none detected -- = not analysed is = insufficient sasple
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FiAIN OFFICE: 1988 TRIUMPH STREET, VANCOUVER B.C. VSL 1KS PH: (604)251-565€ TELEX:O4~35‘§578
BRANCH OFFICE: 1630 PANDORA STREET. VANCOUVER B.C. VSL 1LE FH: (604)251-7282 FAX: (604)254-5717

H

ITAF GEOCHEMICAL ANALYSIS

A .5 GRAN SANPLE 1S DIGESTED WiTH 5 ML OF 3:1:3 HCL 7O HRO3 70 #20 AT 95 BE6. U FOR 30 mINUTES. awD 15 DILHTER 010 X W R
THIS LEACH IS PARTIAL FOR SN,®N,FE,CA,P,CR, NG, BA, PO, AL, NA, &, ¥, PT AND SR, AU #X) PD DETECTION 15 3 7Py P
1S= INSUFFICIENT SAMPLE, ND= NOT DEVECTED, -= NOT ARALYIED 1 14

COMPANY: PAMICON DEVE REPORT#: 881870 PA DATE RECEIVED: 88/{2/p9 X
ATTENTION: S TODORUK JOB#: 881870 DATE COMPLETED: 88 /ZCUEC 29 lurH |
FROJECT: THEQS INVOICE#: 881870 NA . COPY SENT 7TO: B! A’:‘f\ YST

V)

M R0 NN pOTTTRETCAN RIS USKT SR U ¥ {3
PPN PPN Py PPN PPN PPA  PPX PPN PPN PPM PPN PPR

SANFLE NANE AG AL AS AU BA Bl CA ¢ i} cR (¥ fE K
42 . peY PPA PEM PPA Y PPN PP PPH PP ] 1

re X
&

R-88-1 148 13 KD 82 N .08 2.1 19 45 17§08 17 38 366 1.0 6 .02 33 ND ND XD 4 b ND K33
#-88-2 1.1 6,01 S L1 4 NS 2 7 N 2 44 6 200 28 ¢ .0 B .00 6! ND ND ND L] 7 ND N 232
R-88-3 S 8 12 XD $% N .16 6 4 16 18 2,15 .10 .10 38 2.0 12 .0 28 ND Ll ND 3 1 ND ND 106
R-88-4¢ tl 5.8 XD ND 50 N L0712 4 19 9 3.9 L6 100 139 4 .0 .0 60 ND KD ND 3 1 ND N 14l
R-BE-$ 418 1 ND e NG .08 3 3 17 19 342 0 1 1% 30 10 .03 40 KD L1 XD ¢ 9 D K0 34
£-88-6 g8 1 ND kY] N 02 3| 2 9 12131 .05 .03 83 2.0 5.0 28 ND . ND ND 3 1 KD ND 31
#-86-7 A28 10 ND 38 KD .08 6 2 20 2 319 a3 08 3.0l TN $? ND ND KD 6 9 ND Lb) 68
k-88-¢ 11 9.80 XD ND 48 L1 ) S P $ 2 27499 6 W 30 2.0 1 .05 68 ND KD L] ND 3 ND N 202
k-88-9 60 3l 10 ND 54 N .08 .3 3 13 182,83 10 .08 1% 3.0 8§ .02 48 ND Lo} N 3 1 ND D 98
R-86-10 1.2 N KD ND ¥4 N0 Lt 6 19 0 464 U5 L1000 M 4 .01 3.0 )] ND XD ND 2 3 XD N 238
P-8e-11 L6897 ND ND 3 N 02 L2 10 9 220 500 .17 .10 838 6 .0 8 .03 3 ND D XD 4 2 ND KD 208
R-88-12 L3 8 ND 1] ND 03 ] ¢ 18 20369 13 W10 30 3 .0 y .03 34 N ND L] 4 1 ND LI 1%
R-86-13 6 5.50 3 NE 33 N 08 .8 ¢ 20 29 383 3 10 U LN (2 6 .00 60 L1 L KD N & ND LI
k-BE-14 5208 10 ND 49 ND 0% 2 2 18 17304 .10 0B 165 3.0 )| 41 KD ND ND ¢ 8 XD 1] 3%
k-88-13 L we N ND 66 N .03 .3 4 19 % 3,38 .10 .08 260 30 108 38 ND L] XD 3 8 ND ND !
R-88-1k 5w i ND b0 ND .05 3 3 2 2329 .10 a0 239 3.0 s .0 49 ND ND ND ‘ 9 ND ND b4
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RECOMMENDED BUDGETS

PHASE I BUDGET

Wages
Senior Geologist - 4 days @ $400
Field Geologist - 10 days @ $300
Prospector — 6 days @ $265
Samplers - 2 x 10 days @ $225

Project Supervision

Line Cutting - 18 line km @ $1,200
Man Day Camp Cost
Expenses
Fixed Wing
Freight
Communications
Travel and Accommodation
Equipment and Supplies
Assays

18 km x 40 - 720 soils @ $17.50
75 rocks @ $20

Helicopter - 30 hours @ $600

Contingency - 102

Management Fee - 15%

Total Estimated Budget - Phase‘I

PHASE II BUDGET - Trenching and Sampling
PHASE III BUDGET - Diamond Drilling

PHASE IV BUDGET - Diamond Drilling

$ 1,600
3,000
1,590

4,500

$12,600

1,500

$10,690

6,015

$ 3,000
2,000
1,000
4,000
4,000

14,100

$ 16,705
21,600

14,375

28,100

18,000

98,780

9,878

108,658

16,298

$124,956

$125,000

$250,000

$500,000

Pamicon Developments Ltd.
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STATEMENT OF QUALIFICATIONS

‘I, ALLAN T. MONTGOMERY, of 4764 Moss Street, Vancouver, in the Province of
British Columbia, DO HEREBY CERTIFY:

1. THAT I am a Geologist 1in the employment of Pamicon Developments
Limited, with offices at Suite 711, 675 West Hastings Street,

Vancouver, British Columbia.

2. THAT I am a graduate of the University of British Columbia with a

Bachelor of Science Degree in Geology (Honours).

3. THAT my primary employment since 1985 has been in the field of mineral

exploration.

4, THAT my experience has encompassed a wide range of geologic environ-
ments and has allowed considerable familiarization with prospecting,

geophysical, geochemical and exploration drilling techniques.

5. THAT this report is based on data generated by myself, under the
direction of Steve L. Todoruk, Geologist and . Charles K. Ikona,

Professional Engineer.

6. THAT I have no interest in the property described herein, nor in
securities of any company associated with the property, nor do I

expect to receive any such interest.

7. THAT I hereby grant permission to Thios Resources Inc. for the use of
this report in any prospectus or other documentation required by any

regulatory authority.

DATED at Vancouver, B.C., this \?3r _ day of F2&>vxxA/u\ , 1989.

ISNRLIVE: SNSRI

Allan Montgomery, Geologist

Pamicon Developments Ltd.
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ENGINEER'S CERTIFICATE

I, CHARLES K. IKONA, of 5 Cowley Court, Port Moody, in the Province of
British Columbia, DO HEREBY CERTIFY:

1. THAT I am a Consulting Mining Engineer with offices at Suite 711, 675

West Hastings Street, Vancouver, British Columbia.

2. THAT 1 am a graduate of the University of British Columbia with a

degree in Mining Engineering.

3. THAT I am a member in good standing of the Association of Professional

Engineers of the Province of British Columbia.

4, THAT this report is based on work conducted under my direction in 1988

and on extensive knowledge of the immediate area.

5. THAT I have no interest in the property described herein, nor in
securities of any company associated with the property, nor do I

expect to acquire any such interest.

6. THAT I consent to the use by Thios Resources Inc. of this report in a
Prospectus or Statement of Material Facts or any other such document
as may be required by the Vancouver Stock Exchange or the Office of

the Superintendent of Brokers.

DATED at Vancouver, B.C., this / day of /4.,,/ , 1989.

&— \‘ % };
Charles K. Ikona, P.Eng. v : . K

Pamicon Develooments Ltd.
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INTRODUCTION

In February 1989 Pamicon Developments prepared a report on the Rock and Roll
mineral claims located in the Iskut River area of B.C. This report was
prepared on behalf of Thios Resources 1Inc. and recommended a continued
exploration program on the subject properties with a Phase 1 proposed budget
of $125,000.

Subsequent to this This Resources contracted with Keewatin Engineering Inc. to
conduct a program on the property sufficient to maintain the assessment
requirements on the property. This work totalled §$10,000 and was conducted
during the 1989 field season. Results of this work are contained in an

assessment report on the property by Rex Pegg, P.Eng. dated December 11, 1989,

Thios and Eurus Resources Corp. have subsequently entered into a joint venture
on the property and have asked that this addendum to Pamicon's report of

February 1989 be prepared to reflect the results of Keewatin's work.

1989 PROGRAM (Keewatin Engineering Inc.)

The work conducted by Keewatin consisted of some wide spaced geochemical
sampling in several portions of the property which allowed easy access and
would satisfy assessment commitments. It would have to be considered very
fortuitous if work of this nature in an area characterized by low relief,
extensive vegetation and overburden and minimal outcrop were to discovery
anything of major significance. Nevertheless, this work did results in some
sample results on which Pegg recommends further work. The following discus-

sion of results is excerpted from Pegg's report (pp 6, 7):

"Description and Discussion of Results

Results from the so0il and silt sampling revealed scattered elevated to
anomalous gold, silver and copper contents. Elevated sample results

include 4 single point gold values (20 - 56 ppb), 5 single point silver

Pamicon Developments Ltd.




values 1.0 - 3.8 ppm) and 5 copper values 141 - 366 ppm). One of
the elevated copper results (153 ppm) has a coincident silver
results of 1.2 ppm, Two of the elevated copper values are contigu-
ous and located at 89RM-S400 - 3+00N and 3+25N. The 56 ppb gold
anomaly, unfortunately, lies to the north of the property boundary,
The 1988 so0il samples sites were not observed during the course of
the year's work. The results from these samples are quite similar
to those from this year with the exception of silver. Generally,
silver levels from the south side of the Iskut River are much higher
in the 1988 results. This may be due to the different sample

locations and/or the use of a different analytical laboratory.

The test pits excavated at 5+50S, 9+50E and 5+40S, 13+55E both
revealed a washed sand horizon, at a depth of 20 and 40 cm respect-
ively. The sand layer is 20 to 55 cm thick and is underlain by
several clay and sand horizons. The extent of this type of cover
has not yet been determined. These sediments may be attributed to a
lake which probably occupied the Iskut valley after deglaciation of

the area.

The rock sample results indicate only slightly elevated gold,
silver, arsenic and copper contents. Values up to 16 ppb gold, 0.3
ppm silver, 39.0 ppm arsenic and 136 ppm.copper were obtained. The
1988 sample (#18970) that ran 1,572 ppm copper was not located or

investigated.

Conclusions and Recommendations

Although no significant mineralization has been found to date on the
Rock and Roll property, several portions of the ground are still
relatively unexplored. The soil and silt sample results, to date,

are mostly at background levels, although a few low level gold,
silver and copper anomalies were obtained. The presence of a

fluvial sediment cover, as observed in the test pits, may have

Pamicon Developments Lid.




limited the success of the geochemical surveys. The extent of this
mask and/or the depth to bedrock will determine the effectiveness of

geochemistry in delineating prospective target areas.

Additional prospecting and mapping is recommended to cover the
unexplored sections of the property. This would include the south-
east corner of the Rock claim where an observed minor shear may
indicate the presence of other more prospective structures, This
should also include the west side of the Roll claim where a 1988
grab sample of pyritic sediment ran 1,572 ppm copper. It is also
recommended that all of the 1low level soil anomalies be investi-

gated.,"

SUMMARY

The program recommended in Pamicon's February 1989 report recommended a
comprehensive exploration program on the Rock and Roll claims. The Keewatin
work indicates that such a program is still warranted but that continuous
minimal maintenance programs such as conducted in 1983 will neither advance

the property nor provide sufficient results to warrant abandoning the project.

The extensive vegetation and overburden over much of the property dictates
linecutting and close spaced geochemistry which may din some areas require

overburden drilling to augment the geochemical sampling.

It is recommended that the program and budget as provided in our report of

February 1989 be carried through. o

Respectfully submitted, ﬁ/' f' ft . N

- Charles K. Ikona, P.Eng. ‘l\~:,,‘A

Pamicon Developments Ltd.




ENGINEER'S CERTIFICATE

I, CHARLES K. IKONA, of 5 Cowley Court, Port Moody, in the Province of
British Columbia, DO HEREBY CERTIFY:

1. THAT 1 am a Consulting Mining Engineer with offices at Suite 711, 675

West Hastings Street, Vancouver, British Columbia.

2. THAT I am a graduate of the University of British Columbia with a

degree in Mining Engineering.

3. THAT I am a membey in good standing of the Association of Professional

Engineers of the Province of British Columbia.
4, THAT this report is based on work conducted under my direction in
1988, on extensive knowledge of the immediate area, and on a review of

a report on the property by Rex Pegg, P.Eng. dated December 11, 1989,

THAT I have no interest 1in the Rock and Roll claims described herein,

W

nor in securities of any company associated with the property, nor do

I expect to acquire any such interest.

6. THAT I consent to the wuse by Thios Resources Inc. and Eurus Resources
Corp. of this report in a Prospectus or Statement of Material Facts or
any other such document as may be required by the Vancouver Stock

Exchange or the Office of the Superintendent of Brokers.

. s J”
DATED at Vancouver, B.C., this -/ day of vre , 1990.

S P
Yz T

Charles K. lkona, P.Eng. ECTE X
N
— el Elw ;-'l/,'/’//
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CERTIFICATES

The foregoing constitutes full, true and plain disclosure of all
material facts relating to the securities offered by this
Statement of Material Facts as required by the Securities Act and
its requlations.

J
. *

. .r\:‘y"‘) . . ~’\ z.,v;" . . .
John J}vany o _
President and Y Chairman of the Board
Chief Executive Officer

ON B@{ OF THE BOARD OF DIRECTORS
\,\“ \ i

-

Lawrence Page i _\\) J. David Mooney
Director ‘ Director
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To the best of our knowledge, information and belief, the fore-
going constitutes full, true and plain disclosure of all material
facts relating to the securities offered by this Statemen: of

Material Facts as required by the Securities Act and its
regqulations.

» 1990.

L.O.M. WESTERN SECURITIES LTD.
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