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No person is authorized by the Issuer to provide any information or to make any representation other than those contained in 
this Prospectus in connection with the issue and sale of the securities offered by the Issuer. 
Upon completion of this Offering this issue will represent 29.27% of the shares then outstanding as compared to 38.88% 
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SUMMARY 

The Mikey 1 ,  Lisa 1 a n d  Ralphus Claims owned by S o u t h  U n u k  G o l d  

Corporation are located a b o u t  70 km northwest o f  Stewart, B.C.  a l o n g  

the South  Unuk River near i t s  junction w i t h  Gracey Creek. The claims 
cover an area of volcanic sandstones a n d  t u f f s  i n  con tac t  with the 
C o a s t  Range Ba tho l i th .  The p r o p e r t y  i s  u n d e r l a i n  by mass ive  
pyrrhot i te ,  magnetite and chalcopyrite lenses conformable t o  bedding. 

The claims are w i t h i n  a be l t  o f  Jurassic rocks extending from south 
o f  Stewart  t o  n o r t h  o f  t he  S t i k i n e  River.  This b e l t  i s  host  t o  
numerous gold deposits including the Premier - B i g  Missouri, S c o t t i e  
Gold, Newhawk ore bodies, Catear 's  Goldwedge, the  S n i p ,  Stonehouse 
a n d  Doc. I n  addition numerous s ignif icant  gold-silver showings have 
been reported by operators along t h i s  b e l t  o f  rocks. I n  November, 
 alpine Resources announced some spectacular r e su l t s  f r o m  t h e  Eskay 
p rope r ty  a short  distance n o r t h  of the S o u t h  Unuk property. 

Echo Bay Mines also have announced a l a r g e  work program on the  Doc 
claims adjacent t o  the S o u t h  U n u k  property. 

During June 1988, a geochemical rock and s i l t  program was i n i t i a t e d  
on the claims t o  evaluate the gold-silver potential .  A t o t a l  o f  139 
rock and s i l t  samples were collected on the property and  analyzed f o r  
gold, s i l v e r  and  copper. 

Results o f  the survey i n d i c a t e  highly anomalous gold,  s i l v e r  a n d  

copper values on the property. Gold values u p  t o  3380 ppb or 0.1 o p t  
were obtained i n  the s i l t  samples while s i l v e r  values ranged u p  t o  
9.1 ppm o r  .26 o p t .  The anomalous copper a r e  r e l a t e d  t o  some skarn 
showings while the source o f  t he  go ld - s i lve r  values has y e t  t o  be 
determined. The 1987 B . C .  Department o f  Mines geochemical survey 
i n d i c a t e s  t h a t  many o f  the S o u t h  Unuk values varying from 59 ppb gold 
o r  greater f a l l  in the upper 10% of  the government survey. The 
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dis t r ibu t ion  o f  the gold-silver would indicate a possible shear  zone 
source. The presence o f  anomalous g o l d  a n d  s i l v e r  s i l t  samples,  
favourable  geology a n d  l o c a t i o n  make t h i s  property a n  e x c e l l e n t  
exploration t a r g e t .  

Further work i s  recommended on t he  property a n d  should c o n s i s t  o f  

l i n e  cut t ing,  mapping, soil sampling and trenching. T h i s  p r o g r a m  i s  
expected t o  cost  approximately $1 50,000. 



I NTRODUCT I ON 

During June,  1988 South Unuk Gold Corp. conducted a rock and s l l t  
gtochemlcal survey and prospecting over the Mikey and L i s a  1 Clahs. 

Thfs report was prepared on da ta  8ccumu)ated during the work program 
@ s  well as ptevfous surveys 10 the area and from data the author  has  
accumulated 4n the general area,. 

The work was conducted by E.R.  Kruchkonokd C o n s u l t h g  personnel, 
Llmar  fndustrfes personnel and W It 3 Enterprlses personnel, 

All analyses were performed by Acme A n a l y t k a l  Laboratories i n  
Vancouver, B.C. 

Locatfan and Access 

?he clafrns fn the property-are cantlguous and a r e  located a l o n g  t h e  

west slope o f  South Unuk River approxlmately 19 km west o f  Brucejack 

Lake and approximately 70 km northwest of Stewart, 8.C. The area I s  
56'30' west  l o n g f t u d e  on NTS Sheet 104B87E I n  t h e  Skeena M n l n g  
D l v f  sqon. 

Access t o  the property a t  t h e  present t h e  1 s  by helfcopter f rom 
Stewart. Access for nobilfzatton ls'probably best done by helfcoptcr 
from the Ttde Lake A j r o t r i p  uhfch I s  approxlmately CI 20 m l n u t e  trlp 
I n t o  the South Unuk Area, Ffgure '1 shows the property locat ton ,  

Physfography and Topoqraphx 

The arc8 o f  the property encompasses steep muntaln slopes typfcal  o f  
the Coast  Range reg ion  o f  Brltish Colombfa.  Ice caps and small 
Qlacjers occupy hlgh mountain alleys and r idges ,  t r fbutary  t o  the  
small creeks drafn lng4nto the M a h  U-shaped South Unuk R l v t r .  

. 
Most o f  the area f s  covered by alder and hemlock v e g e t a t l o n  w l t h  good 

outcrop exposure along the creeks and gul leys.  
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P roper t y  Ownership 

The p r o p e r t y  c o n s i s t s  o f  3 c l a i m  b l o c k s  c o n t a i n i n g  4 2  u n i t s  a s  

f 01 1 ows : 

Name Record No. Date o f  Recording 
m y  1 6247 June 22, 198/ 
L i s a  1 6246 June 22, 1987 

T e r r y  H e i n r i c k s  s taked t h e  Mikey 1 and L i s a  1 c la ims and subsequent ly  

s o l d  them t o  3 .  Marx by B i l l  o f  Sa le  dated September 18 ,  1987.  The 

c l a i m s  were then s o l d  t o  S o u t h  Unuk G o l d  Corp. b y  B i l l  o f  S a l e  on 

October 3, 1988. 

Ral phus 6675 May 13, 1988 

T e r r y  H e i n r i c k s  staked t h e  Ralphus c l a i m  and s o l d  i t  t o  S o u t h  Unuk 
Gold Corp. on Oc tober  3, 1988. 

The au tho r  d i d  n o t  examine t h e  pos ts  and cannot v e r i f y  t h e  q u a l i t y  o f  
s tak ing .  The e x a c t  l o c a t i o n  o f  t h e s e  c l a i m s  w o u l d  be s u b j e c t  t o  

f u r t h e r  surveys. (F igu re  2 )  

Personnel and Operat ions 

Personnel i n v o l v e d  du r ing  t h e  1988 p rog ram on t h e  p r o p e r t y  were  a s  

f 01 1 ows : 

E.R. Kruchkowski Consu l t i ng  Personnel 
K.  Konkin geol o g i  s t  
E .R. Kruchkowski g e o l o g i s t  
B. Krutow geol  o g i  s t  
D. Lund a s s i s t a n t  
A .  Reimer a s s i s t a n t  
T. Bonenfant a s s i s t a n t  
D.  Funk a s s i s t a n t  
3 .  Paquet te  a s s i s t a n t  
A .  Hoffman a s s i s t a n t  

13 days 
8 days 

16 days 
11 days 
14 days 

7 days 
14 days 

5 days 
5 days 

L i m a r  I n d u s t r i e s  I n c .  and  DJ & J E n t e r p r i s e s  p e r s o n n e l  a r e  n o t  

1 i s t e d .  

Personnel i n v o l v e d  i n  t h e  p r o j e c t  were  accomodated i n  a f l y  camp 

l o c a t e d  on the  Mikey 1 C la im and u t i l i z e d  a Vancouver I s l a n d  B e l l  205 
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and 206 helicopter for  transportation t o  and from the p r o j e c t  a r e a .  
Supplies f o r  the program were purchased i n  Stewart, B . C .  

Previous Nork 

The f i r s t  discovery of minerals i n  the Unuk River area i s  credited t o  
a prospector named O'Hara who i s  s a i d  t o  have come o u t  o f  the Unuk i n  
1893 with P l a c e r  Gold.  A chronology o f  t h e  p r e c i o u s  m e t a l s  
exploration i n  t h e  South  U n u k  River area i s  as follows: 

1898 - H . W .  Ketchum staked an area situated on the M o u n t  Madge r idge  - slope t o  the s o u t h  side of  Sulphurets  Creek a b o u t  2 mi l e s  
from i t s  m o u t h .  

1900 - H . W .  Ketchum s o l d  his  claims t o  the U n u k  River Mining a n d  
Dredging Company who  then carried o u t  some development w o r k ,  
includi n g  d r i  v i  n g  two short  a d i t s  . Attempts t o  t r a n s p o r t  
machinery f a i l e d  and  operations ceased. 

1932 - a prospecting exped i t ion  i n t o  the Ketchum Creek a r e a ,  was 
undertaken by T.S .  MacKay, A . H .  Melv i l l e ,  a n d  W . A .  P r o u t  
r ep resen t ing  a s y n . d i c a t e  o f  P r e m i e r ,  B r i t i s h  Columbia 
in t e re s t .  This resulted i n  the  discovery o f  a wide a rea  of 
mineralization i n  which gold values occur. 

1933 - further exploration o f  these discoveries was undertaken by the 
1935 MacKay Syndicate and  by the Premier Gold Mining Company. 

1935 - a representative sample taken from a dump of about  1 5  tons  a t  
t he  por ta l  o f  t h e  M o u n t  Madge a d i t  assayed:  g o l d ,  0 . 2 6  
o z / t o n ;  s i l v e r ,  2 . 4  o z / t o n ;  copper, 0 .3  percent ;  l e a d ,  3 
percent; zinc 10 percent. 

1959 - i n  t h i s  period, Granduc Mines L t d .  located a n d  d r i l l ed  the Max 
1967 i r o n  ore deposit. t h i s  deposit consists of 11,000,000 tons o f  

42% i r o n  and 0.3% copper. 

1980 - D u p o n t  undertook regional geochemical work i n  t he  a rea .  No 
geochemical samples were taken from the area underlain by t h e  
South Unuk Gold property. 

1986 - i n  the area t o  the south o f  Mount'Madge, near the  S o u t h  U n u k  
River, Silver Princess Resources Inc. and Magna Ventures L t d .  
commenced a d r i l l i n g  program. R e s u l t s  document  t w o  
s ignif icant  i n t e r s e c t i o n s :  One d r i l l  hole i n t e r s e c t s  1 7 . 7  
f ee t  o f  0.728 oz / ton  gold and another in te rsec ts  14 .6  f e e t  o f  
0.701 oz / ton  gold. As a resul t  of ths dr i l l i ng ,  a very strong 
s t ructure  over a s t r i k e  length of 1,200 f ee t  and  ' t o  depths o f  
440 f ee t  was ident i f ied.  Based on these excellent 
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r e s u l t s ,  S i l v e r  Pr incess  a n d  Magna Ventures announced a n  
underground program. 

1986 - a soil  sampling, prospecting and rock geochemistry program was  
1987 undertaken on t h e  M o u n t  Madge p r o j e c t  a r e a  by B i g h o r n  

Development Corpora t ion  result ing i n  the discovery o f  numerous 
go1 d showings . 
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G E O L O G I C A L  SURVEYS 

Regional Geol ogy 

The Mikey 1 ,  Lisa 1 a n d  Ralphus  Claims l i e  i n  the Stewart a rea  along 
the  e a s t  edge of the Coast Crystall ine Complex a n d  near  t h e  western 
boundary o f  t h e  Bowser Basin. Rocks i n  t h e  area belong t o  t h e  
Mesozoic Hazelton G r o u p  a n d  have been in t ruded  by plugs o f  b o t h  

Cenozoic and  Mesozoic age. 

A t  t h e  base of t he  Hazelton G r o u p  i s  t h e  Lower J u r a s s i c  mar ine  
(submergent) a n d  non-marine (emergent)  v o l c a n i c l a s t i c  U n u k  River 
Formation. This i s  overlain a t  steep discordant angles by a second, 
l i tho logica l ly  very s i m i l a r ,  Middle J u r a s s i c  vo lcanic  cyc le  ( t h e  
Betty Creek F o r m a t i o n ) ,  in t u r n  overlain by Middle and  Upper Jurassic 
non-marine a n d  marine sediments (with minor volcanics) o f  t h e  Salmon 
River a n d  Nass Formations. 

The oldest  rocks in the area belong t o  the Lower Jurassic  U n u k  River 
Formation which forms a north-northwesterly t rendi  ng bel t extendi  n g  
from Alice A r m  t o  the Iskut River.  I t  c o n s i s t s  of g reen ,  red and 
purp le  volcanic  b r e c c i a ,  vo lcanic  conglomera te ,  s a n d s t o n e  a n d  
s i l t s t o n e  w i t h  minor crystal  and  l i t h i c  t u f f ,  l imes tone ,  c h e r t  a n d  

coal .  A l s o  included in the sequence a r e  p i l low l avas  a n d  vo lcanic  
flows. 

I n  t h e  proper ty  a rea  the  U n u k  River Formation i s  unconformably 
overlain by Lower Middle a n d  Middle J u r a s s i c  rocks from the  Betty 
Creek and Salmon River Formations, r e s p e c t i v e l y .  The Betty Creek 
Formation i s  another cycle o f  t rough-f i l l ing submarine pil low l a v a s ,  
broken pillow breccias,  a n d e s i t i c  and b a s a l t i c  f lows,  green ,  red ,  
purple and black volcanic breccia, w i t h  se l f  erosional conglomerate, 
sandstone and s i l t s t o n e ,  and minor crystal  and l i t h i c  t u f f s ,  c h e r t ,  
limestone and l a v a .  The overlying Salmon River Formation i s  a l a t e  
t o  p o s t  volcanic ep isode  of banded, predominately dark coloured,  
s i1  t s tone ,  greywacke, sandstone, intercolated ca lcaren i te ,  mlnor  



- 8 -  

l imestone,  a r g i l l i t e ,  conglomerate, l i t t o r a l  d e p o s i t s ,  volcanic  
sediments and minor flows. 

According t o  E.W. Groves, the major i ty  of the rocks from the Hazelton 
G r o u p  were d e r i v e d  from t h e  e r o s i o n  o f  a n d e s i t i c  vo lcanoes  
subsequently depos i ted  as overlapping l e n t i c u l a r  beds v a r y i n g  
l a t e ra l ly  i n  g r a i n  s ize  from breccia t o  s i l t s tone .  

There are various intrusives i n  the area. The g ranod io r i t e s  o f  t he  
Coast Plutonic Complex largely engulf the Mesozoic volcanic  t e r r a i n  
t o  the west. East of these ( i n  the property a rea) ,  smaller intrusive 
plugs range from quartz monzonite t o  granite t o  h i g h l y  f e l s i c ;  some 
a re ,  l ike ly ,  re la ted l a t e  phase of fshoots  o f  the  Coast Plutonism, 
others are synvolcanic or te r t ia ry .  

Double p l u n g i n g ,  northwesterly-trendi ng sync1 i nal f o l  ds o f  the Salmon 
River and  underlying Betty Creek Formations dominate the  s t r u c t u r a l  
se t t ing  of the a rea .  These fo lds  a re  l o c a l l y  d is rupted  by small 
east-overthrusts ( T i p p y  Lake, Knipple Lake) on s t r i k e s  p a r a l l e l  t o  
t h e  major f o l d  axis ,  cross-axis steep wrench fau l t s  which locally 
t u r n  beds, selective tectonization of t u f f  un i t s ,  and  major northeast 
fau l t s  which t u r n  beds. 

Local Geol o w  

T h e  1988 program re l ied  upon the surveys conducted by D . E .  Allen a n d  

D.R. MacQuarrie i n  1981. Outcrops noted d u r i n g  t h e  1988 work  
consisted of t u f f s  v a r i a b l y  intruded by granodiorite dykes. 

A description of the rock types i s  drawn from the i r  work as follows: 

"Main rock types on t h e  property a r e  v o l c a n i c l a s t i c s  persumably 
Jurassic Age. The rocks have a uniform north-northwest t rend .  Dips 
vary from easter ly  t o  westerly, indicating some degree of f o l d i n g .  

The most a b u n d a n t  rock types on t he  property a re  f i n e  t o  medium 
grained ch lo r i t i c  t u f f  and  tuffaceous s i l t s t o n e  a n d  minor  massive 
greenstone. The t u f f  i s  usually t h i n  bedded t o  l a m i n a t e d  a n d  has a 
weak t o  1 oca1 l y  s t r o n g  fo l  i a t i o n  usual ly para1 1 el t o  beddi n g  
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Feldspath ic  sandstone occurs in terbedded w i t h  t h e  t u f f a c e o u s  u n i t s .  
The rock commonly has a g n e i s s i c  appearance and c o n s i t s  o f  1 -2  rnrn 
t i gh t l y -packed  fe ldspar  g r a i n s  i n  a c h l o r i t i c  m a t r i x .  

Limestone occurs as a few t h i n  beds up t o  10 metres t h i c k  in terbedded 
w i t h  the  v o l c a n i c l a s t i c s .  The l imestone i n  t h e  t h i c k e r  beds i s  g r e y  
i n  c o l o r ,  has a f i n e - g r a i n e d  sugary t e x t u r e  and i s  l a m i n a t e d .  The 
narrow beds which h o s t  t h e  s u l  f i d e s  c o n s i s t  o f  f i  n e - g r a i  ned g r e e n  
c h l  o r i  t i c  1 imes tone . 
F e l s p a r  porphyry con ta ins  abundant 0.5 cm l i g h t  grey f e l d s p a r  pheno- 
c r y s t s  i n  a da rk  g r e e n  f i n e - g r a i n e d  groundmass. I t  o c c u r s  as a 
conformable s i l l  o r  f l o w  i n  t h e  v o l c a n i c l a s t i c s .  

I n t r u s i v e  r o c k s  a r e  r a r e  i n  t h e  c l a i m  a r e a .  Two o u t c r o p s  o f  
f i n e - g r a i  ned d i o r i t e  were encountered. Several narrow andes i te  dykes 
were noted 1 oca1 l y  . ” 
These rock types a re  s i m i l a r  t o  those on t h e  Max i r o n  o r e  d e p o s i t  2 

k i l o m e t r e s  t o  t h e  west. A l a r g e  stock o f  f i n e - g r a i n e d  g r a n o d i o r i t e  

i s  p resen t  a long t h e  n o r t h  end o f  L i s a  1 . 
Economic Geo1oq.y 

The p r o p e r t y  i s  ad jacen t  t o  the Max i r o n  o r e  d e p o s i t  c o n s i s t i n g  o f  
11,000,000 tons o f  42% i r o n . a n d  0.3% copper. On t h e  p r o p e r t y  semi-  

massive t o  massive magne t i t e  and p y r r h o t i t e  w i t h  c h a l  c o p y r i  t e  o c c u r  

i n  one t o  t h r e e  l imestone ho r i zons .  M a g n e t i t e  o c c u r s  as l a y e r s  i n  

t h e  r e l a t i v e l y  pure l i m e s t o n e  u n i t s  whereas t h e  s u l f i d e s  o c c u r  i n  

t h i n  beds o f  green c h l o r i t i c  l i m e s t o n e  t h a t  have been a l m o s t  corn- 

p l e t e l y  replaced. The m i n e r a l i z e d  ho r i zons  range i n  t h i c k n e s s  f r o m  

0.5 metres t o  a t  l e a s t  7 metres t h i c k  w i t h i n  t h e  l i m e s t o n e  h o r i z o n s  

up t o  10 m i n  th i ckness .  The m a g n e t i t e  t e n d s  t o  o c c u r  as m a s s i v e  

l enses  and pods rang ing  from a few cm up t o  1 m i n  l eng th .  Where t h e  

magne t i t e  occurs, t h e  grade i n  t h e  p rev ious  t r e n c h e s  up t o  2 rn w i d e  

w o u l d  ave rage  10-15% m a g n e t i t e .  The zone o f  m a g n e t i t e  b e a r i n g  

l imes tone  has been t r a c e d  f o r  a s t r i k e  l e n g t h  o f  a t  l e a s t  350 m. and 

up t o  a w i d t h  o f  100 m. Samp l ing  i n  1981 by A l l e n  and M a c Q u a r r i e  

i n d i c a t e d  few l o c a l i t i e s  w i t h  i r o n  c o n t e n t  g r e a t e r  t h a n  10%. T h i s  
sampl ing i n d i c a t e d  copper va lues i n  t h e  range from 0.1 - 0.4%. 

C h a l c o p y r i t e  occurs as s t r e a k s  and d i ssemina t ions  i n  m a s s i v e  magne- 

t i t e  and p y r r h o t i t e  and l o c a l l y  i n  commonly s i l i c e o u s  t u f f  u n i t s  t h a t  

u n d e r l i e  t h e  massive s u l f i d e  l a y e r s .  P y r i t e  and p y r r h o t i t e  o c c u r  as 

f i n e  d i ssemina t ions  l o c a l l y  i n  t h e  v o l c a n i c l a s t i c s  e s p e c i a l l y  where 
they appear t o  have been s i l i f i e d .  S a m p l i n g  i n  1988 i n d i c a t e s  a 
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maximum value o f  2 3 %  copper i n  t h e  m i n e r a l i z e d  l i m e s t o n e  h o r i z o n .  
Low g o l d  and s i l v e r  values a re  i n d i c a t e d  i n  t h e  skarn and m i n e r a l i z e d  

1 imestone. 

The m i n e r a l i z e d  zone i s  de f i ned  by samples B K R  8 -10 ,  12-14, 20-25, 

27-29, 31-35 on f i g u r e s  3-5. Th is  zone i s  l o c a t e d  between s t r e a m  1 N  
t o  stream 6N. 

! The 1981 work i n d i c a t e d  quar t z  ve ins  and quar t z  cemented b r e c c i a  i n  

some o f  t h e  f a u l t  zones n o t e d .  These z o n e s  t r e n d  n o r t h e a s t  - 
southwest and appear t o  d i  sp l  ace t h e  m ine ra l  i z e d  hor izons.  Unexpl a i  n- 
ed g o l d  and s i l v e r  anomalies were ob ta ined  i n  s i l t s  d u r i n g  t h e  above 

work. These anomalies up t o  200 ppb g o l d  and 4.8 ppm s i l v e r  may be 

r e l a t e d  t o  t h e  quar t z  f i l l e d  shears. 

Some o f  t h e  m a g n e t i t e - r i c h  beds a r e  vuggy and p a r t l y  c o n v e r t e d  t o  
limonite, indicating t h a t  some o f  the sulfides may have been leached 
o u t  by weather ing.  

I n  a d d i t i o n  t h e  p r o p e r t y  i s  t i e d  on t o  t h e  Doc p r o p e r t y  w h i c h  has 

r e p o r t e d  reserves o f  470,000 tons grading 0.27 o p t  g o l d  and 1.31 o p t  
s i l v e r .  These r e s e r v e s  a r e  i n  q u a r t z  v e i n s  l o c a t e d  a l o n g  s h e a r  

zones . 

Echo Bay Mines has committed t o  spend $8,000,000 t o  e a r n  50% on t h e  

Dor p r o p e r t y  . 

Approximately 19 km west Newhawk has r e p o r t e d  t h e  f o l l o w i n g :  

Go1 d Si1 v e r  
Tons 
1 4 , 4 8 8  

o p t  
,506 West Zone 

Shore Zone 539,776 2 6 3  27.23 
Gossan H i l l  Zone 27,639 1.94 3.51 

2,071,903 .-462 21.78 

Catea r ' s  Goldwedge p r o p e r t y  a d j a c e n t  t o  Newhawk has r e p o r t e d  t h e  
f o l  1 owi ng : 

Go1 d S i 1  v e r  
Tons 

Golden Rocket Zone -1,000 
Discovery 
Go1 d r i  dge 

o p t  
.837 

50,000 .8 3.0 
10,000 -106 . 26 
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The p r o p e r t y  i s  a l s o  ad jacen t  t o  B igho rn ' s  Mount Madge p r o j e c t  where 

numerous g o l d  showings have been loca ted .  

Ca lp ine  Resources has a l s o  r e p o r t e d  .96 f e e t  o f  0.7 o p t  g o l d  on t h e i r  

p r o p e r t y  a s h o r t  d i s tance  n o r t h  o f  t h e  South Unuk p roper t y .  A 10,000 
- 15,000 f o o t  d r i l l  program i s  p r e s e n t l y  be ing  conducted. 

I n  a d d i t i o n  t h e  Unuk Jumbo showings a re  near t h e  southwest c o r n e r  o f  

t h e  p r o p e r t y .  The o n l y  a v a i l a b l e  i n f o r m a t i o n  on  t h i s  s h o w i n g  

i n d i c a t e s  g o l d  and b a r i t e  m i n e r a l i z a t i o n  r e l a t e d  t o  a c o n t a c t  zone o f  

t h e  Coast B a t h o l i t h  w i t h  v o l c a n i c  rocks.  The g o l d - b a r i t e  a s s o c i a t i o n  

i s  very p r e v a l e n t  i n  t h e  B r u c e j a c k  Lake o r e  b o d i e s  o f  C a t e a r  and 

Newhawk. A s  w e l l ,  g o l d  and b a r i t e  a r e  a l s o  a s s o c i a t e d  o n  t h e  

Cumberland Crown Grant group a s h o r t  d i s t a n c e  e a s t  o f  t h e  p roper t y .  

The c l o s e  p r o x i m i t y  o f  t h e  p r o p e r t y  t o  known d e p o s i t s ,  t h e  p r e s e n c e  

o f  f avou rab le  geology, and anomalous g o l d  and s i l v e r  i n  s i l t s  makes 

t h e  p r o p e r t y  an e x c e l l e n t  e x p l o r a t i o n  t a r g e t .  
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GEOCHEMICAL SURVEYS 

Rock Geochemi s t ry  

A to ta l  of 30 rock geochemical samples were collected from Lisa 1 and  

Mikey 1 claims d u r i n g  June - July,  1988. The samples obtained were 
generally 3-4 pounds of unweathered material. They were se l ec t ed  on 
the basis o f  mineralization o r  a l t e r a t i o n .  I n  Appendix I ,  samples 
w i t h  a R n o t a t i o n  s ign i f ies  a rock geochemical sample. 

Th samples were shipped t o  Acme Analy t ica l  Labora tor ies  L t d .  o f  
Vancouver, B.C. where they were crushed, s p l i t  a n d  g r o u n d  t o  a -80 
mesh. The samples were then analyzed using s tandard geochemical 
methods f o r  g o l d ,  s i l ve r  and  copper. 

Results o f  the survey, indicate no apparent  anomalous g o l d  a n d  one 
anomalous s i lver  value i n  the area of the Lisa 1 and  Mikey 1 c la ims.  
Anomalous values were de t e rmined  u s i n g  t h e  1 9 7 4  - 1 9 7 6  r o c k  
geochemical r e s u l t s  by Granduc Mines L t d .  on t he  Newcana J o i n t  
Venture g round .  In  the Granduc Survey, any value over 100 p p b  g o l d  
and 1 ppm s i l v e r  were considered anomalous. The rock samples  
col lected in the Lisa 1 a n d  Mikey 1 c la ims i n d i c a t e  low values i n  
g o l d  and  s i lver .  These sample s i t e s  are shown on Figures 3 - 5. 

S i1  t Geochemi s t ry  

A t o t a l  of 109 s i l t  samples were collected from the Lisa 1 a n d  Mikey 
1 claims d u r i n g  June - July, 1988. The samples were screened t h r o u g h  
a -20 mesh screen and placed i n  a numbered Kraft  sample bag. 

, The samples were shipped t o  Acme Analy t ica l  Labora tor ies  L t d .  o f  

Vancouver, B.C. where they were dried, crushed, sp l i t  and ground t o  a 
-80 mesh. The samples were then analyzed u s i n g  standard geochemical 
methods f o r  g o l d ,  s i l ve r  and copper. 

\ , 
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CONCLUSIONS 

1 .  The property i s  underlain by Jurassic  age volcanic  rocks. This  
b e l t  o f  rocks  h o s t s  numerous g o l d - s i l v e r  d e p o s i t s  i n  t h e  
Stewart-Sul phurets area . 

2 .  
and t o  the  Moun t  Madge project with numerous gold showings. 

The property i s  ad jacen t  t o  the gold d e p o s i t  on t h e  Doc c la ims  

3 .  Numerous anomalous gold and s i l ve r  s i l t  samples are indicated f o r  
t he  property. Values u p  t o  3380 p p b  gold ( . l  o p t  A u )  a n d  9 . 1  ppm 

s i l v e r  ( 2 6  o p t  Ag) were obtained. 

4.  The property p re sen t s  an e x c e l l e n t  exp lo ra t ion  t a r g e t  f o r  a 
g o l d - s i l v e r  d e p o s i t .  F u r t h e r  work c o n s i s t i n g  o f  t h e  l i n e  c u t t i n g ,  
m a p p i n g ,  soil sampling and trenching i s  recommended. This  program i s  
expected t o  cost  approximately $1 50,000. 

; -  

I 
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ER KRUCHKOWSKI CONSULTING 

SAMPLE# 

I 

I 

. ' -  

BK 88R 008 
BK 88R 009 
BK 88R 010 
BK 88R 012 
BK 88R 013 

BK 88R 014 
BK 88R 015 
BK 88R 0 1 6  
BK 88R 017 
BK 88R 018 

BK 88R 019 
BK 88R 020 
BK 88R 021 
BK 88R 022 
BK 88R 023 

. BK 88R 024 
BK 88R 025 
BK 88R 026 
BK 88R 027 
BK 88R 028 

BK 88R 029 
BK 88R 030 
BK 88R 031 
BK 88R 032 
BK 88R 033 

BK 88R 034 
BK 88R 035 
BK 88R 036 
BK 88R 037 
BK 88R 038 

STD C/AU-R 

cu 
PPM 

639 
228 

1297 
313 
1646 

7 5  
203 

7 1  
64 

174 

124 
619 
845 
362 
815 

4 6 5  
2354 

235  
1252 

6 7 6  

673 
86 

591 
741 
29 

879 
589 
1147 
1977 
2262 

5 7  

FILE # 88-2717 Page 6 

Acl 
PPM 

m2 
04 

1.1 
m 7  
m9 

m 1  
- 3  
m2 
01 
.6 

m2 
m2 
m2 
01 
m 2  

03 
04 
02 
.6 
- 3  

03 
m2 
0 2  
m3 
m 1  

m9 
01 
m 2  
02 
02 

7 . 2  

Au * 
PPB 

4 
1 

35 
1 
9 

1 
.. .1 
1 
1 
1 

1 ,  
1 
2 
1 
5 

4 
4 
6 
5 
1 

1 
3 
4 
1 
1 

4 
1 
1 
5 
3 

500 
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No further exploration activity took place in the Unuk River area 
until 1959-1967 when Granduc Mines Ltd. located and drilled the 
Max Iron Ore deposit. This deposit consisted of 1 1  million tons 
of 42% iron and 0.3% copper. 

In recent years, Silver Princess Resources Inc. ("Silver 
Princess" ) and Magna Ventures Ltd. ( tlMagna't ) began a drilling 
program on an area near the South Unuk River. Two significant 
intersections were discovered: One drill hole intersected 17.7 
feet of 0.728 oz/ton gold and another intersection 14.6 feet of 
0.701 oz/ton gold. Based on these results, a very strong 
structure over a strike length of 1200 feet and to depths of 440 
feet was identified and Silver Princess and Magna then announced 
an underground program based on these excellent results. 

In 1986-1987, Bighorn reported numerous gold showings from its 
soil sampling, prospecting, and rock geochemistry program. 

Underaround - and Su rface Plant and EUuiDment 

'There is no underground or surface plant or equipment on the Mikey 
and Lisa claims. 

Mineralization 

During June, 1988, geochemical rock and silt programs were carried 
out on the Property in order to evaluate its gold and silver 
potential. A total of 30 rock samples and 109 silt samples were 
collected and analyzed for gold, silver and copper. Results of 
the survey indicated numerous anomalous gold and silver sites on 
the Property. However, the two metals generally show poor 
correlation and could possibly be related to different sources. 
The silt samples showed gold values of up to 3380 ppb or 0.1 opt 
and silver values ranging up to 9.1 ppm or .26 opt. This type of 
value indicates a potential source of gold near the sample site. 
The anomalous copper values are related to skarn showings. A 
British Columbia Department of Mines silt sampling program in the 
area of the South Unuk Property indicated a high of 360 ppb gold. 
The distribution of the gold and silver anomalies indicate a 
possible shear zone source. 

For further details of mineralization see the Engineering Report 
attached hereto as Appendix A. 

Reco mmenda t ions of Consu ltina Geo logist 

In the opinion of consulting geologist E.R. Kruchkowski, B.Sc., 
P.Geol., the presence of numerous anomalous gold and silver silt 
samples, favourable geology and location make the property an 
excellent prospect for gold and silver deposits. 
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The consulting geologist recommends an exploration program 
consisting of prospecting, geological mapping and geochemical 
surveys. It recommends that all structural features on the 
property be prospected and all gossaned zones be evaluated for all 
minerals associated with gold, particularly arsenopyrite and 
tetrahedrite. Mapping is recommended with a view to defining 
potential host rocks for epithermal deposits and/or shear related 
mineralization. Further rock and soil geochemistry, with samples 
taken along grid lines is also recommended. The total estimated 
cost of the above-described exploration program is $150,000.00. 

THE MIKEY I ,  LISA I AND RALPHUS CLAIMS ARE WITHOUT A KNOWN BODY OF 
ORE AND THE PROPOSED PROGRAM IS AN EXPLORATORY SEARCH FOR ORE. 

2 .  Jade and Jumbo C l a i m s  

By Agreement dated as of the 28th day of February, 1989 (the 
"Earn-out Agreement") between the Issuer and Ferdinand Schomig, 
the Issuer for consideration of $2,000.00 and the issuance of 
100,000 common shares of the Issuer to Mr. Schomig, to be approved 
by the Exchange, acquired an undivided 100% interest i n  and to two 
mining claims (the "Jumbo and Jade Claims"). Fifty thousand of 
the  common shares will be issued to Mr. Schomig on the Issuer's 
listing date and the remaining 50,000 shares will be issued upon 
the acceptance by the Exchange of an engineering report 
recommending further work on the Property. Mr. Schomig shall also 
be paid a royalty equal to 2% of the total net smelter returns 
received from the Property being in commercial production. 

The Jumbo and Jade Claims are located in the Skeena Mining 
Division of British Columbia and are described a s  follows: 

Claim Name Record Number No. o f Units Exnirv Date 

Jumbo 1 
Jade 1 

6731 
6733 

20 
20 

June 27, 1992 
June 27, 1992 

THE JUMBO AND JADE CLAIMS ARE WITHOUT A KNOWN BODY OF ORE. 

THE ISSUER DOES NOT INTEND TO USE ANY OF THE PROCEEDS RAISED 
THROUGH THIS OFFERING TO DEVELOP THE JUMBO AND JADE CLAIMS. 

USE OF PROCEEDS 

The Issuer will receive net proceeds of $218,750.00 from the sale 
of Shares pursuant to this Prospectus. These proceeds, together 
with the working capital at June 30, 1989, of $31,215 will be 
utilized as follows: 

(a) to pay the estimated costs of this Offering, 
including applicable Exchange and Regulatory 
fees $ 25,000 


