
.I . I 

.. ,' 

Estimated Estimated 
Agents' Net proceejds to be 

1 to the Public(1) Cadssion Received bv the Issuer(2) 
$0.72 $0 054 $0 . 666 , s  : - .  1 $504,000.00 $37,800.00 $466,200.00 

_. d d  

(1) 

(2) 

The actual price to the public will be determined by the Issuer and the 
Agents in accordance with the rules'of the Vancouver Stock E3rchange. 
Before 'deauction of the costs of the issue estimated to be $20,000.00. 

ADDmmo- 

The Agents have agreed to purchase any of the units w h i c h  remain unsubscribed 
for at the conclusion of the Unit Offering, and in consideration therefor, 
the Issuer has agreed to allot and issue to the Agents, immediately following 
the Offering Day, non-transferable share purchase warrants (the %gents' 
W a r r a n t s 1 1 )  entitling the Agents to prchase a total of 350,000 shares of the 
Issuer. This Statement of mterial Facts also qualifies for sale up to 

- 350,000 shares which may be acquired by the Agents pursuant to any exercise of 
the Agents' w a r r a n t s ,  any units purchased by the Agents, and any shares 
acquired by the Agents pursuant to the exercise of any Series rlA1l share 
purchasewarrants. 
The securities offered hereunder are speculative in nature. Information 
concerning the risks involved may be obtained by reference to this document; 
further clarification, if required, may be suught frcrm a broker. 

ZuamTS 

, 

---mm. - s T - x m R m c E m  
2200 - 609 Granville Street 1000 - 601West Hasthgs Street 
Vancouver, B. C. W Y  lH2 V~IICCUV~~, B. C. V6B 5E2 -- 

1000 - 1055 Ixu7slmur ' street 
' Vancouver, B. C. V7X 1LA 

NEITHER THE -EHT OF EROKERS NOR THE VANCCQJVER STOCK EXCHANGE HAS IN 
ANY WAY PASSED UFON THE MERITS OF THE SECURITES OFFERFD HEREUNDER AND ANY 
FEPFESENTATION TO THE CONTRARY IS AN OF'FENCE. 
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presently held properties which are currently pmducing or being 
amlored, or umn whia ex13 loration is ~lanned within the next year 

Name of Claim 

w a r a t a h  4 
w a r a t a h  5 
W a r a t a h  6 
waratah 7 

J?ec~fi No. 

2559 
2560 
2561 
2562 

units 

20 13 Sepk&er 1992 
20 13 1992 
20 13 September 1992 
20 13 1992 

The properties are located in the Iskut River Area, NTS 104B/lOW, 1I.E L a i r d  
Mining Division, British alunbia, 100 )an no- of S t e w r t ,  British 
Columbia. 

* .  InterestAcaured 

W Issuer has the option ta acquire an undivided 100% interest in the 
W-tah 4, 5, 6 and 7 dahs fran Skyline Explorations Ltd. pursuant to an 
a- dated January 21, 1987. Cash m i d e m t i o n  for this acquisition is 
$150,000.00 am, to be paid by five equal instalmen ts of $25,000.00 per year 
due in February of 1987, 1988, 1989, 1990, 1991 and 1992 and the completion 
of mer $1,000,000.00 of aploration and d e v e l w  wsts during that t i m e .  
The Issuer has paid the f i rs t  t w o  instalmen ts, a total of $50,000.00. 
Ausuant t o  the ternrS of the Jarmary 21, 1987 agreemat the Issuer paid to 
Warpax Enterprises Ltd., a wholly-owned subsidiary of Mcermid S t .  Lawrence 
U t e d ,  a finder's fee, by the issmnce of a total of 100,000 shares of the 
~ssuer. Half of the firrder's fee was issued upon receipt of m a t o r y  
arnruval of the said agreement. The other half was issued upon the expend& 
ture of $250,000 by the Issuer in exploration on the praperty . 
w i t h i n  45 days of the exercise by the Issuer of its option, the Issuer w i l l  

the property by contributirq 50% of all future expen3itm-e~ on the property. 
Within 90 days of such notice skyline shall advise i f  it elects to earn its 
50% interest . Upon receipt of the advice that Skyline w i l l  earn its 50% 
interest, the parties w i l l  form a joint venture. Each party w i l l  have one vote 
for each percentage interest in the joint venture. If a t  any time either party 
fails  to contribute its share of future mm i n  the praperty its 
inkrest in the joint venture shall be adjusted proportionately t o  a 
percentage that its COrrtrWon represents t o  the total expaditures made 
after the exercise of the option. 

notify Skyline that Skyline has the right to eaxn an undivided 50% kteres tin 

Y 

Descrirstion of mloration to' Date 

The follclwing is mostly extracted fram the sumnary Report of Esuity 
Engheerhy Ltd. dated Decenbx 1987, wfiich is available for -ion at the 
head office and a t  the registlered office of the Issuer. 
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The sumnaxy Report refers to  a previous report on the W a r t a h  property 
prepared by Pamican Develapents Litd. dated Februaxy 1987 (the %eological 
mrt?'). Geological mrt is available for inspection as set czcrt in 
~tem 9, %trticulars of Any other mterial Factsft. 

I The earliest recorded work in the general area dates back to 1907 when the 
first claims were t o  cover galena-sphalerite veins on Mt. Johnny 
Flats. area is now staked by Skyline Ekplomtions LW. as part of the Reg 

capper, lead, zinc, gold ard silver property inbhidl several 2- conbmng 
have been expeed thmqh. extensive 
trenching. In the fall of 1982, the area represented by the W a r a t a h  project 
was staked by skyline following the successful Reg drill- program w h i c h  
indicated positive d r i l l  htasect ions. 

* e  

, diamond drilling, and 

'Ihe praperty, which is located five kilometers northeast of the Stonehouse 
Gold deposit be- developed by Skyline Explorations Ltd. (%kylinett), was 
&zI,IWI by S k y l h  1982. 

In 1983, a Dighem I11 airborne su~vey was flm over the area. The 1984 field 

trenching, followed by graad geophysics in 1985. These surveys have outlined 
three gold occurrences and several other geophysical/geo&emical anamalies. 

program saw capletion of soil gemkd&xy I Prospec=tmg * Il- ins& 

The limited soil'- program was very successful in both Outlining 
anomalous areas dong x e c o r l n a a  lines and e x k n d m g  ' the Ldke showing by 
way of grid sampling. In addition, a t  1- W other anmalous zones w e r e  
disccnrered in the grid area. These ancanalies lie along the EM conductor 
encountered during the 1983 airborne survey. Four of these n o r t h e l y -  

geophysical anomalies exist. They are characterized by wedk magnetic 
and law resistivity m q q - ~ ~ .  

The property is underlain by -zoic mafic volcanics with minor intercalated 
&ihmhry strata. Two intrusive bodies exist on either end of the property: 
an orthoclase porphyry plug to the west, and a l q e r ,  quartz monzonite mass 
along the eastern baurdary. 

The 1987 field progrclm was designed to execute the remmmdations set out in 
the Geological Report. ?he phase 1 program was stated in parts: the f i r s t  
stage preliminary geological, geophysical and geochemical surveys followed by 
handtlmdung of any anomalous taryets i n  the second stage. The budgeted 
cost of phase I was $186,000. phase I1 allawed for diamond drilling. Its 
meted cost was $180,000. Bath phases were completed during the 1987 
aploration year. 

Y 

A list of field work conpleted in the 1987 field program is as follows: 

1. Preparation of an OAhophotqmphk Base: 1:5000. 

2. Iheakking: 29.4 )an. 

3.  soilGeo&eml 'ad -ling: Cu, pb, Zn, Ag, Au, As. 
Analysis: 1,043 grid samples; 221 contour samples. 
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4. prospecthy: prospecting traverses were across most of the 
accessible areas on each claim. A total of 166 samples were collected 
for a, pb, zn, Ag and assay. Ixlrirrg the course of prospect-, 
swa heavy mineral corrcerrtrate and four silt sanples were taken for a, 
pb, zn, Ag, Au and As. . 

Almost: all of the gold-bear- veins on the property have been discovered 
solely by prospecting. S i x  veins, namely the Bluff, Swamp, .No. 7 ,  Golden 
Anccrw, Upper Gold Bug and an unnamed vein, merit further investigation to 
denrelap the m a l  inaicated by their widths, strike poterrtial ar@ gold 
grades. - - heavy - oomtrate sanples contained high copper, gold and 
arsenic levels and None of the silt sample locations 
need to be investigated. 

follow-up work. 

5.  

6 .  

* 

7. 

8. 

Geologid Mapping: Detailed mapping was cancied out over a 400 meter 
by 200 mter area coveriq the central baseline showings on the waratah 
6 cldm. Re~~missance'l~ppirq was conducted in areas of other 
significant mineral ization. Detailed mapping remains to be carried out 
mer the entire claim group. 

Graund Geophysics: Magmameter and m-m surveys were ccrmpleted on 
the cut grid at  25 meter h t e r v a l  s and a max-min survey (4.0 h) was 
detailed over the central portion of the grid. The most  inkrest ins 
feature on the detail grid was a strong OondUctDr which coincided w i t h  a 
multi-element soil geochemical anomaly ard which appears to be an 
extension of the No. 7 v e h  of the VLJF conductozs on the main- 
grid coxrelate w i t h  areas of strong soil geochenu 'stry. .  

Tnmchiq: A total of 23 trenches were blasted, mapped and -led for 
CU, B, m, A4 and Au content. Analyses were obtahed for 105 rock 
S E U I p l e S .  

Diamond Drilling: Twenty-four BQ holes were drilled for a total of 
1038.5 metms. Seven drill site areas were felled and pads constructed 
to carry -'this program. A total of 410 core samples w e r e  suhni t ted 
for a, Ag, and Au analysis. Six of the samples w e r e  lost in transit t o  
the lab. 

The pupose of the 1987 drilling pmgram was to assess the potential of three 

the B l u f f ,  Swamp and No. 7 veins. 
of the -old veins outlined by the earlier trenching Program, -1Y 

On the Bluff vein, eleven holes from three sites tested its structure over a 
strike length of 75.0 meters. Ten of the holes irrtersected quartz veining 
with gold values exceeding 0.200 oz/ton, w i t h  gold values ranging f r m  0.122 
oz/ton to 0.607 oz/ton, w i t h  one hole including a high value of 2.494 oz/ton. 

The Swamp vein w a s  tested with six holes, three of which intersected the vein 
structure. Significant drill htemepts ranged fmm 0.010 oz/ton t o  0.564 
oz/ton, though this last value is sormht misleading as the veinlet in which 
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it was farnd runs parallel t o  the core axis and is only five centimeters 
wide. Themineral ized zones indicated by the drilling are considerably weaker 
than those faurrd in the swamp vein trenches. 

A t  the No. 7 vein, seven holes were drilled, six of w h i c h  successfully hit the 1 
nrainveinstmcbxe. Theveinintersect ions are nat as strong as the surface 
exp~sure~, yet the vein stxucture has been shown to have continuity to the 
areas tested, Values faund range frmn 0,056 oz/ton gold to 0,651 oz/ton gold, 
with a high value of 1.126 oz/ton gold included in one hole. 

III sunnnary, although the veins discovered to date-are narraw, no less than 
eighteen sepamb quartz vein structures with mre than 0.100 oz/ton gold have 
been located and Mvidual assays 1.000 oz/ton gold are camon. 
These veins are quartz chlorite veins mineral ized w i t h  mite, &alcop@te, 
magnetite, arsenapyrite and lesser galena and sphalerite. These veins are 
w i t h i n  the basic agglomerate Unit which hosts mineral  ization a t  the stonehcxlse 
Gold deposit and the massive sulphide zone on the Inel project. 

me potential of me structures to and along strike remains barely 
investiggated. As w e l l ,  the - of S € k a l  stronggeoche!mical and geqhys~ 
ical anamalies develaped during the 1987 field programs remain to be dis- 
covered. 

T h e  exploration costs to Mamh 31, i988 on the W a r a t a h  pmperty total 
$821,890. 

Ehsed on the results of the 1987 work program, the Issuer has alw under- 
taken further work on the Bluff and No. 7 Veins, drilling eleven holes. One 
hole test- the Bluff Vein intersected 8.2 feet assaying 0.254 oz/ton gold. 
The No. 7 V e i n  was exterrded 400 feet along strike w i t h  intersections of 9.8 
feet grading 0.173 oz/ton gold and 2.6 feet grading 0.411 oz/ton gold. It 
remains open along strike and t o  depth. 

The Issuer plans to a p n d  $225,000 raised under this financing on an explor- 
ation program designed to  provide PrapertY-Wide a b m e  geophysical coverage, 
d e l h t e  and find outcrop sources for strorrg geocherm ‘cal ammalies discovered 
during the 1987 program and determine future exploration taxyets. It has 
hired Equity Rqheerbq Litd. to develop a detailed exploration program. 


