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NEWS RELEASE 104/@[0

JOHNNY MOUNTAIN GOLD MINE
100% owned

The company is pleased to report that the mill has been in
full production of 200 tons per day for 10 full days.

Exploration work on the company's Crown Grants is in
progress.

Red Bird Crown Grant

Five holes have been drilled on the Northern corner of the
Red Bird crown grant.

Assays have been received on two holes and are pending on a
further three holes.

4 From To Width 0z/T Gold
(Feet)
Hole # RB 7 39.2' - 41.9"' 2.7 .452
93.2' - 95.2" .2 .152
173.3' - 178.3! S 1.868
Hole # RB 8 59.0' - 62.0" 3 .120
133.3'" - 136.3! 3 .241

Further results will be reported as they are received.

Work on the Sky Creek Zone, adjacent to the Cominco/Delaware
Twin Zone is in progess. To date extensive prospecting and
V.L.F. has been completed. Surface sampling has returned assays
of .454 0z/T Gold to 1.668. Trenching and geochem are now in
progress. Surface work will be followed by diamond drilling.

On behalf of the Board

Q-

R.E. Davis
President

August 4, 1988




SKYLINE EXPLO ATIONS LTD. (SKX - $17) l

I
Impressive Ore Crades and Qtart of Prorlurunn Propel Stock to New Highs — Still Lots of

Upside Potential -~ Buy i
*8C 08 ORe™iS YLK ORIANTIO)  Je -«-; >
|1 rtess . rargs  Skyline Explorations operates the Johnny
. N Mountain Gold Mine In Nortl\western British
: ; o TR 300 for Columbxa. Unlike most other gold stocks
: which have langulshed consxderably below

P21 b irewe e thelr 1987 peaks, Skyllne has been; making
__f{moriin® pay all-time highs in recent weeks. The
start of production and contmued reports of
pockets of high grade ore have contributed to
the excitement.
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10,000 The mine is located two mues south of the
lskut River, 100 km north of Stewart B.C. in

13000 an area of Northwestern British e{olumbla

100300,

which has been ' very actlve
e'xploratlon recently.

n gold

I

The Company expelcts to begln production at the rate of 200 ton‘s per day thcn mgve up to
thé 400 ton per day evel some time!in 1989. The mine has the potential to' produce
60,000 ounces of gold In the first year lof operauon and 100,000 ounces of gold yhen full
capaclty s reacheld. N

Proven and probable reserves total 1,088, 000 tons at a grade of 0.704 ounces of gold per
; toh. However, ,hlgh grade velns have been discovered containing much ) greater
: 4concentrations. For example, chip sampling in an ore shoot off the Dnscovery Veln
' indlcated 1.73 ounces per ton over a trde width of 8.7 feet.

Initial production will ]come from an ore stockpile of 53,000 tons with an alverage grade of
0.73 ounces per {on, ¢t which there ar‘e 13 OOO tons of broken ore In the stopeg with an
average grade of 0.83, ounces per ton. {Costs on a per-ton-milled basis are expected to be
high. However,' 'bedause of the hlgh mill head grade, direct cash costs on a
per-ounce-of-productlon basis are very' favorable at about US$150 per ounce. Recoverles

of approximately 95% .are anticipated. : CL
allenges

Because of the xsolat%:d northern location, weather and transportation wlll be |
tor this project. Howlever, developmel t has' proceeded much as planned with equipment
el;her flown in by 'Heccules alrcraft to a nearby landing strip or brought by winter road up
the Iskut River, { i j. :
The Company expect} to spend $1,000,000 o exploration this year on its 16 000 acre Reg
mineral clalms, emphaslzlng an area'adjommg the Snip claims where sxgnméant gold
.minerallzatlon has been discovered by the Cominco Limited and De!aware Resoufces joint
',venture. [ : | !
, | i
{ With 8,595,000 comrnon shares outstanding, \ve believe Skyline has the potenual to earn
$1.00 per share lq ns fiest year of pr?ductlon and $2.25 per share at fuil capacity. Our
Initlal target price is $23.00 per share, T

|

Andy McQulre/Bev Knox July 25,'1988
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