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1. PLAN OF DISTRIBUTION 

O f f  e r i  ng 

The Issuer ,  by i t s  Agent, hereby o f f e r s  ( t h e  "O f fe r i ng " )  t o  t h e  p u b l i c  
through t h e  f a c i l i t i e s  o f  t h e  Vancouver Stock Exchange ( t h e  "Exchange"), 
750,000 shares ( the  "Shares"). The O f f e r i n g  s h a l l  be made on a day ( the  
"O f fe r i ng  Day") w i t h i n  t h e  pe r iod  o f  t h i r t y  business days f o l l o w i n g  t h e  date 
( t h e  " E f f e c t i v e  Date") t h i s  Statement o f  Ma te r ia l  Facts i s  accepted by t h e  
Exchange and t h e  Superintendent o f  Brokers f o r  B r i t i s h  Columbia ( the  
"Super i n t enden t 'I ) . 
The o f f e r i n g  p r i c e  o f  t h e  Shares ( the  "O f fe r i ng  P r i c e " )  w i l l  be a f i x e d  
p r i c e  ( t h e  "Fixed Pr ice ' ' )  determined by t h e  Issuer  and t h e  Agent i n  
accordance w i t h  the  r u l e s  o f  t h e  Exchange. 

The purchasers o f  any Shares w i l l  be requ i red  t o  pay regu la r  commission 
ra tes  as s p e c i f i e d  i n  t h e  r u l e s  and by-laws o f  t h e  Exchange. 

Appointment of Agent 

The Issuer,  by an agreement [ the  "Agency Agreement"] dated June 9, 1987, 
appointed McDermid S t .  Lawrence L im i ted  as i t s  agent ["Agent"] t o  o f f e r  t h e  
Shares t o  the  pub l ic .  

The Issuer  w i l l  pay the  Agent a fee  of  7 1/2% o f  t h e  s e l l i n g  p r i c e  o f  t h e  
shares sold. 

There a re  no sub-underwri t ing o r  sub-option agreements outs tanding o r  
proposed t o  be given, nor are t h e r e  any assignments o r  proposed assignments. 

The Agent reserves t h e  r i g h t  t o  o f f e r  s e l l i n g  group p a r t i c i p a t i o n  i n  t h e  
normal course o f  t he  brokerage business t o  s e l l i n g  groups o f  o ther  l i cenced 
broker-dealers,  brokers and investment dealers  who may o r  may not  be o f f e r e d  
p a r t  o f  t h e  commissions o r  bonuses der ived  from t h i s  Of fer ing.  

The o b l i g a t i o n s  o f  t h e  Agent under t h e  Agency Agreement may be terminated 
p r i o r  t o  the  O f f e r i n g  Day, a t  t h e  Agent's d i s c r e t i o n ,  on t h e  bas is  o f  t h e i r  
assessment o f  t h e  s t a t e  o f  t h e  f i n a n c i a l  markets and,may a l so  be terminated 
upon t h e  occurrence o f  c e r t a i n  s ta ted  events. 

The Agent may be considered t h e  "market maker'' f o r  t h e  shares o f  t h e  Issuer  
dur ing  t h e  pe r iod  o f  pr imary d i s t r i b u t i o n  o f  t h e  Of fe r ing .  

Ne i ther  t h e  Agent nor i t s  p r i n c i p a l s  own any shares o f  t he  Issuer  and they 
have no shares under t h e i r  con t ro l .  Subject t o  t h e  by-laws o f  t he  Exchange, 
t h e  Agent may make purchases and sa les o f  shares o f  the  Issuer  f o r  t h e  
purpose o f  ma in ta in ing  an o r d e r l y  market f o r  t h e  shares o f  t h e  Issuer  and 
a s s i s t i n g  i n  t h e  d i s t r i b u t i o n  o f  t h e  o f fe red  shares. 

The D i rec to rs ,  O f f i c e r s  and o the r  Ins ide rs  o f  t he  Issuer  may purchase shares 
from t h i s  Of fe r ing .  



INCEX 

INTRODUCTION 

SUMMARY 

RECOMMENDATIONS 

PROPERTY 

LOCATION f; ACCESS 

HISTORY 6 PRODUCTION 

DESCRIPTION O F  LEASES 

REFERENCES 

CERTIFICATE 

Figurm 1 L o c a t i o n  Map 

A p p e n d i x  I S e l e c t e d  E x c e r p t s  f r o m  M i n i s t e r  o f  Mines 
R e p o r t s l  

I1 Assay Sheet,  1S86 T e s t  P i t  S a m p l i n g .  

. .  



1. 

INTRODUCTION 

This report has been prepared at the request o f  Tonopah 
Resources Inc. to describe their placer leases on Sulphursthi 
Creek, Unuk River, B .  C a t  and to recommend an exploration 
and sampling program for the 1987 field season. 

The report is based on a review o f  old government 
reports and on data supplied by Mr. Ray McQuillan who has 
an intimate knowlege o f  the leases. The writer is also quite 
familiar with the Unuk River District. 

SUMMARY 

The presence o f  placer gold in Sulphurets Creek has been 
known for a great many years. The 1906 B.C.M.M. Report notes 
prospectore discovering gold bearing gravels in the late 1880s. 
Tranmportatlon problema and harardouo river conditions appear 
t o  have discouraged these early prospectors but the construction 
o f  a pack trail from Burroughs Bay, Alaska, in 1904 led to a 

records o f  these activities remain. 
. renewal o f  claim staking and placer mining but no detailed 

No further references to placer mining are found until 
1933 when T. J. Mcquillen is noted working on Sulphurets Creek 
and later, the Unuk River Mining and Oredging Company prospecting 
and drilling 18 test holes on a 5 mile placer lease. 

Like all old placer areas, reliable records are almost 
non-existant but the B . C . M . M .  Bulletin # Z 8 ,  Placer Gold 
Production o f  B. C., does show a gold production o f  26 ounces 
during the period 1936 - 1940. This was undoubtedly by 
individual operators using primitive equipment. Fineness o f  
the gold was determined as 814 fine. 

In 1986, Moraine Resources Ltd. sunk a 9 foot test shaft 
and made pan concentrates f o r  each 1 foot increment. The assays 
show calculated gravel values increesing with depth from 
$ 0.071 to $ 4.658#per yard in place. Water problems did not 
permit sampling to greater depth and bedrock was not reeched. 

The pest records and the 1986 sampling confirm the 
presence o f  placer gold on the leases and a preliminary 
exploration and sampling program is definitely warranted. 

* US $/yard, Gold @ $ 400 



2 .  

RECOMMENDATIONS 

It is recommended that the leases be prospected by seismic 
and magnetic surveys to determine gravel depths and yardage as 
well.as o l d  channels. This would be followed by test shafts at 
selected locations to accurately determine the gold content of 
the gravels to as great a depth as possible. 

The recommended program includes camp construction, line 
cutting, topographic surveys, seismic and magnetic surveys 
and teat shafts. A l l  gravels from the test shafts are to be 
treated in portable recovery units to make heavy concentrates 
for assay. Sample weights, volumes, bulk densities, screen 
anal.yses etc. must be accurately determined. Concentrates 
must also be analyzed for gold particle shape, size etc. 
Assays should also differentiate between free gold and gold 
intimately associated with oulphides. 

For the present, only one phase o f  exploration is 
budgeted for as the extent and type o f  further sampling and 
exploration will depend entirely upon the results o f  the 
initial work. However, i f  the initial reaults ere encouraging, 
additional work would undoubtedly be recommended. 

It ia expected that the work w i l l  require a crew o f  
four prospector-helpers with a supervisor for a period o f  
'six weeks. 

Costs are estimated at: 

Camp equipment and supplies ........ 
Tools G equipment rental ........... 
Camp food, fuel G expsndibles ...... 

Helicopter support ................. 
Supervision G Engineering ........... 
Labor, 4 men, 6 wks ............... 

Engineering 6 testing supplies 6 rent 

Communications ..................... 
Assay 6 testing ..................... 

Misc travel 6 accomm ............... 

$ 3,coo 
z,ooo 

3,000 
2,000 
3,000 

21,000 

20,000 
2,000 

6,000 

8 , 0 0 0  

Contingency 10% . 
$ 70,000 

7,000 

TCTAL $ 77,000 
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PROPERTY - 

The property consists o f  thrEe registered placer leases, 
all currently in good standing: 

PL 7689 Work rec. to Jul 2El/es, Lease renewable 1992 
PL 7690 Work rec. to Dec ZA/91, Lease renewable 1991 
PL 19506 Lease applied for Aug 25/86, Granted Nov l0/86 

The leases are held under agreement by Tonopah Resources 
Incorporated o f  Vancouver, 8. C. 

LGCATION G ACCESS 

The leases are located at the confluence o f  Sulphurets 
Creek and Unuk River some 35 miles northwest o f  Stewart, 8 .  c. 
The location and arransement o f  the leases is shown on 
Figure 1. 

At present, access is by helicopter only. 

The leases cover a good portion o f  Sulphurets Creek 
delta at about 800 feet elevation. Timber and underbrush 
is heavy with some open, swampy areas. Precipitation is heavy 
with severe winter snowfalls, but being at low elevation the 
seatson is longer than usual for the area with open ground 
f r o m  early may to l a t e  October. Permafrost has not been 
noted. 

No flow records are evailable for Sulphurets Creek but 
it is a major tributary o f  Unuk River and flows year around. 
It is subject to wide fluctuations both seasonally and daily. 

HISTORY 6 PRODUCTION 

The mining history o f  the area dates back to the 1880s 
when prospectors are reported to have located gold bearing 
gravels on Sulphurets Creek and spent several seasons working 
their claims. Transportation was the major obstacle until 
1904 when a pack trail was constructed from Burroughs B a y ,  
Alaska up Unuk River to Sulphurets Creek. This road resulted 
in a resurgence o f  both lode and placer activity lasting a 
few years. 

No records o f  activity can be found between 1906 and 
1932 but in the early 1930s Tom Mcquillan and others were 
active in the area prospecting placer ground on Sulphurets 
Creek. Records show a gold production, 814 fine, o f  26 ounces 
between 1936 and 1940. 
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No further activity is known o f  until recently when the 
claims were relocated. A preliminary Hammer Seismic survey 
o f  two short lines was run in 1981 and a test shaft was put 
down in 1986 by Moraine Resources, under the direction o f  
Mr. A .  R .  McQuillan. 

CESCRIPTION O F  LEASES 
-___I_-- 

Except in the active stream channels, the lease area is 
covered by large timber and heavy underbrush w i t h  a few open 
swampy areas. Boulders in Sulphurets Creek seldom exceed 12" 
diameter with a full range o f  silt, sand and gravel sizes. 
The test pit put down in 1986 encountered no boulders that 
could not be moved by hand end no cementing was observed. 

Excerpts from old Reports, Appendix I, note flaky worn 
gold with fine colors in every pan tested (1906) Also noted in 
the bars were concentrations o f  alluvial pyrite. Magnetite has 
been noted in concentrates but no heavy mineral determinations 
have been done. T. J .  McQuillan is said to have discovered 
some coarse gold in 1933. 

The only documented sampling on the leases is for the 
1986 test shaft. This was cut 6 foot square and sunk for 
9 feet where water forced abandonment. Each 1 foot depth o f  
shaft therefore represented 1.33 cu. yards o f  gravel. One 
tenth o f  each one foot increment removed was then c a r e h l l y  
screened and panned to make a concentrate for assay. The 
ssssy sheet is shown as Appendix I1 and grade calculations 
are listed below. 

CONCENTRATE 

A u .  oz/ton Sample wt. 
-- 

gms. 

. 3 5 4  

.42c 

.458 

.520 

3.782 
4. e84 

13.349 

.2a4 

2.584 

60.82 

15e. 83 
129.88 
532.81 
227.83 
i34.86 
84.8C 

543.03 

84.83 

G R A V E L  -- 
mg. Gold $ Value/yard 
per yard (Gold @ $400) 

5.55 US$ .07 
9.18 .12 
18.75 .24 
22.10 .20 
46.33 . 60 
222.13 2.86 
106.84 1.37 
304.93 3.92 
362 . 24 4.66 



1 : 50,000 

. 
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Two s h o r t  Hammer S e i s m i c  l i n e s  run i n  1 9 e l  showed 
d e p t h  t o  b e d r o c k  o f  f r o m  12 t o  23 m e t r e s  n e a r  t h e  mou th  o f  
S u l p h u r e t s  Canyon a n d  a b o u t  4 C  m e t r e s  n e a r  t h e  j u n c t i o n  w i t h  
Unuk R i v e r .  U n f o r t u n a t e l y ,  t h e s e  l i n e s  were run a l o n g  t h e  
s o u t h  bank  o f  t h e  e x i s t i n g  s t r e a m  c h e n n e l  and  n o  c r o s s  s e c t i o n  
of  t h e  c r e e k  bed was o b t a i n e d .  However,  t h e r e  i s  o b v i o u s l y  
t h e  p o t e n t i a l  f o r  a c o n s i d e r a b l e  y a r d a g e  o f  g o l d  b e a r i n g  
g r a v e l s .  

The s o u r c e  of t h e  g o l d  a p p e a r s  t o  b e  f r o m  t h e  v e i n s  and  
g o l d  b e a r i n g  s t r u c t u r e s  a t  t h e  h e a d w a t e r s  o f  E u l p h u r e t s  Creek  
which a r e  p r e s e n t l y  b e i n g  a c t i v e l y  e x p l o r e d .  Some p l a c e r  
gold h a s  b e e n  n o t e d  i n  t h e  u p p e r  S u l p h u r e t s  a n d  M i t c h e l l  
C r e e k s  bu t  f o r  t h e  m o s t  p a r t  g r a d i e n t s  a r e  s t e e p  and  i t  i s  
t h o u g h t  t h a t  t h e  m o s t  f a v o r a b l e  s e c t i o n  o f  t h e  c r e e k  is a t  
t h e  Tonopsh L e a s e s  where  S u l p h u r e t s  C r e e k  d i s g o r g e s  f r o m  a 
n a r r o w  c a n y o n  o n t o  a n  a l l u v i a l  f a n .  

REFERENCES 

8 .  C. M i n i s t e r  o f  M i n e s  R e p o r t s ,  

Grove ,  E. W .  (1982). G e o l o g y  and  M i n e r a l  D e p o s i t s  o f  t h e  U n u k  
R i v e r - S a l m o n  R i v e r - A n y o x  Map A r e a .  B.C.M.M. B u l l .  62.  

B.C.M.M. B u l l  2 8 .  
. H o l l a n d ,  S. S. (1950).  P l a c e r  G o l d  P r o d u c t i o n  i n  8. C .  

M a c Q u a r r i s ,  3. R.  (1S81). A R E p o r t  o n  a Hammer S e i s m i c  S u r v e y ,  
Unuk R i v e r  S u l p h u r e t s  Creek  P l a c e r  P r o p e r t y .  P r i v a t e  
r e p o r t  f o r  Tso lum R e s o u r c e s  L t d .  

A l l e n ,  0. G. ( 1 9 8 6 ) .  G e o l o g i c a l  R e p o r t  o n  t h e  Unuk R i v e r  - 
S u l p h U r e t 6  C r e e k  P l a c e r  P r o p e r t y .  P r i v a t e  R e p o r t  f o r  
M o r e i n s  R e s o u r c e s  L td .  
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8 1 0  

1936 

B 60 

1938 

B 30 

.- - -  

(Cabin) creek about a quar te r  of a riiile above its mouth assayed: Gold, 0.20 o z . ’ p c r ~ t o l - ~ ;  

g ro 11 nd . 

UNUK RIVER AREA. 

on Sulphide Creek. A amall placer-drill was taken in and eighteen holes 
~ n u k  Rivet  Placer Gold Co., Ltd., has been doing aome prospecting on a &mile 

IJnick River Dietrict .  
Blanton and associates, of Ketchikan, did considerable prospectin& on their placer- 

The distrjGt round on Sulphurets Creek, employing several men during the summer season. 
!as not visited. 
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Chemex Labs Ltd. 
Aiialytical Chemists Geochemists Registered Assayers 

2 1 2  Brooksbank Ave 
N o r t h  Vancouver ,  B . C  
Canada V7J 2c 

Phone: (604) 984-022 
Telex: 043-5259 

BOX 10086 
B A I N B R I O G E  ISLAND* MA. 
U o S o A e  98110 

O A T E  t 1 6 - S E P - 8 6  
9.00 # 8 NONE 

ATTN: € O W .  HUNTCEY C C t  DR. ROUERT WAGNER 
Samp I e P F i 5 n i j T A u - F ~  We i gh t we ight  

d e s c r i p t i o n  code o z / T  o z / i  mg grams -- 6 0 0  83 ...- 0- 86-1 I 1  2 0 7  0.16 0 . 3 5 4  
06-L #2 
8 6 - 1  # 3  
86-1 W4 
86-1  # S  
06-1 U6 
86-1 W7 
fib-L Q8 
86-A # 9  
86-1 7 ' 9 8 '  84 
06-1 8 '+9A 

2 0 7  
2 0 7  
2 0 7  
2 0 7  
2 0 7  
2 0 7  
2 0 7  
2 0 7  
2 2 5  
2 2 5  

0.3s 
O m 2  L 
O m 2 6  
0 . 1 4  
1 - 5 2  
1 - 8 4  
4.90 
1.19 

0- 

0-  

0 . 4 2 0  
0 . 4 5 8  
0 . 5 2 0  
0 . 2 8 4  
3.782 
4 . 8 8 4  

1 3 . 9 4 9  
2 - 5 8 4  -- -- 
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B u l l ,  #I, 1933. Placer Minipq i n  B .  C. 

Bull. #Z8, 1550. Placer -- Gold Production-or 8. C .  

PORTLAND CANAL A N D  SKEENA MINING DIVISIONS 
The Skeena Mining Division includes the Queen Charlotte Islands where gold- 

bearing beach placers on the east coast of Graham Island have been known at least 
since 1877. The anioriiit of pl;rccr gold niincd elsewhcrc has been sinall, even tllougli 
Douglas Creek was worked as early as 1886. 

Table XXX lists recorded gold fineness and the conversion factors used in Table 
XXXI. 

There has been some Elacer activity on Bear River, Biller Creek, Hall Creek, 1Jnirk 
River a n m o u g h b y  Creek, b u t  no gold *;=on has been rccordcd from them. 

Table XXXI lists the production recorded for each stream. 

- .  

Table XXX,-Portlarrd Carid and Skeetin htiriirr.y Divisioris: Gold Fineness atid 
Conversion Factors Used i r t  Table X X X I  

Convcr- Total Productlon 
Factor don Recorded 

Ounces I vsluc 

Range of 
Fincncrs: 

Gold 

Unrecorded 

854 
833)s 
833H 

814 

Ounces 
- 

22 
8 

12 
1s 

-- 

94 -.-._- 
I I7 I 
1 I6 I 
118 I 
64 4 

20,182 

1,249 --- 17.0s 729 - I 1.132-)-2c87i --- I --- --- 
Numerlcrl average fineness of gold from Graham Island i s  84% 
1 Flncncss assumed lo be sanic as Lome Creek. 

. Table XXXI.-Placer Gold Prodircrion lrorii Porrlniid Carla1 arid Skerria Miiring 
Divisior is -- 

Douglas Creek (94) Graham Island (beach 
( 1  17) 

~~ 

Shutlle Island (beach 
placer') ( I  18) placei 

Ounces 1 Ouacer 

I '  $ 
--.-..- - .... _...- .... - i  --. .... -. .. 

....-.- -.. 

...... - .... 
-_.-.. . - 

10 _- ...... 
....... --. ----- 
......... I. 
.... 
. . _. --.- 
-. . -- .... 

s7 
238 

14 

--- 
....._ ..... 
- ~--. .. - 
... ...__ 
....-..... --- 

942 
10s 

202 
..-- ...... 

-.-...-.- 
... -. .... - -- 

I 

s4  
6 

12 
--.--.._ 

......... - 
-.-.- 

72 

8 Dlrcovcred In 1918. 
Tributary of Unuk River. 
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ADOENDUM TO REPORT ON SULpHtlRETS 

CREEK FLACCR LEASES, dated 

APRIL 8, 1987 

This addwldum has been prepared to clarify a few points in the 
original report and to record information gained during personal visits 
to the claims on June 1s and July 13, 1987. 

The test pit sampling was done in 1586 by Mr. A. R. McCui11an. 
As this w a s  primarily for assessment purposes the work was not 
supervised by a Professional Engineer but Mr. McQuillan is an experienced 
and highly reprded prospector and I have full confidence in his work. - 

Cn Jvre 19th, the writer and Mr. Gordon Hilchey, P.Eng., visited the 
claims to inspect the ground and discuss the proposed work schedule, A t  
that time, a f e w  shovelfuls o f  creek gravel were panned and psrticulate 
and flour gold were observed. On July Eth, 1987, the writer again vi=ited 
the claims to m a r k  out a camp location and future seismic control lines. 

These visits have confirmed my opinion of the merit o f  the 
property and I can see no reason to alter the !substance o r  budget o f  
my April 8 ,  197 Report. 

......... 
C. R. Harris, P.Eng. 
Awust 3 ,  15e7. 


