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IAIRMANS RE?ORT 

ihe past year has been avery exciting and rewardingone 
f5r the shareholders of Consolidated Stikine Silver ttd. 
(N.Pi.j. The Company. with Iheir 50% joint venture puriner, 
[Cobine Resou;ce; inc.) has porticipa:ed in a moior new 
gold discovery on its Eskay Creek claims in norfhern British 
Coiunbio. toassessihecommerciol potential ofthe reservesci,rre 

A preiiminar. independent report prepared for 
pant bv 2.J. aarker of Keewatin Engineering lnc.. 
ed ~ 3 ~ 3  pi: reservc: ssiimated at 3.SO0.000tons 

of 0.26 ozkx? gold equivalent, allowing for 8% dilution a! 

on the property last summer, inc itnovklge goinea fro?, 
this ond the subsequent vdir.ter drilling and airborne 
geophysical programs ir,dicates exceiient possibilities fcr 
a large tonnage reserve forthe proccity 

The second objective of the summer prograr, is 

outlined in the 21 Zone. Definition controlled drilling o f32  
open pit reserves, surface trenching. rjeotechnicai sti: 
dies, deta8ied me:a!iurrjicc! testing. de;ign engineering oi 
theopen pi!a?dkansooitation routejwiiiform the basisfor 

0.015 ozCo: graoe. 
;he presence of a tnick, high grade core necr 

%-face would make :he ent,re iesource mineable at an 
op~:oximn:e 6:1 strip ratio. ihe configiiraiior, of the 
mineialized zones wocld pernit ;he mining of large ton- 
rag~sof0.35toG.4Gor:'ongoldequivaient mate:lai inthe 
early years at low strip ratios. Sufficient resowces OE cur- 
rently indicated which couk~ suppoit a 1,000 tonnes per 
aayeperation overan 2igntym mine life. 

To date. 70 dftl holes have been completed at a 
cosi of $4,5GG.OCG of wnich Consolidated Stikine's share is 
$:.830.000. Much of t h  worr: was curried out ihroughaiit 
the winter, durtnq ex!reme snow an0 weather cord't' , , ions. 
Basea on this experience the Conpany does not foresee 
any problems with o yeor rour,a minini; operation. 

The Company was able to arrange :unding far 
the projectwith aminimumamo~hto:cilution to:ieshare- 
holders. ihis wos occoriidlished Dy hyo private piace- 
ments for a total of S2.062.530. The %st phzement was for 
1G0.000 fiow-through shares ot $19.00 per share. The sec- 
ond placemen: was for 460.000 common shares Ci i  
$10.625 per snare with $ warrant per share exercisable at 
SE E.25 in the firstycar or $42.25 ; n  the second year. leaving 
the Company in excellent finociai condition. 

The 1989 summer progom is planned to corn- 
mnceJune 15. Phase iexoenditu:i?s toiheendofSep:em- 
ber will be in the order of 42 i iG .X IG on the project. Major 
aspects of this program will inciude: 

O j  Aggressive swface edpioration of the entire property. 
b) Immediaie stepou' dri:ling fo fhe northeasf. 
c] ini!ial drili tesling of othe; weii-mineralized zones on 

tne property. 

d) Jefinltion dri!ling. bulk sampling and surface tren- 
chingofthe21 Zone. 

ej htinitive mctaiiurgical s:ucies on benc: scaie arid 
ail bulk sampies lo be coliected from surface trsn- 
ching and drill core 

The objectives of the surmer program ore, f i rs ix  
to aggessivziy explore tlie enhie praDerty in order to as. 
SESS the overaii potential of the rninerai inventory, The 21 
Zone discovery +hat hcs ai:tiined a 2.0 mil!ion Ion open pit 
reserve iesu!ted from a very iimifed program completed 

,b: .. 
?o fund this next phase. of which Conso1ida:ei. 

Stinine's share is $2.OGO,GGG. tkCompany has enbed ifiio 
another Privale ?iacement agreement for 220,GrjG f;ow 
through snares ai $9.56 per share. T>k was accarnplisneo 
despite very adverse mcket conditiozs. 

During :he year. iae Comuc~? ha5 erpc'xici  its 
;and position in the art?c irnmedrc:eiy surouidi-ifl iho 
original claims, 1% Concony has r;cq;irY ci: OC;'.~?, 
from Coipine Resourcss Incor2oratea for G 50% ir,te;e:.t .? 
their 66.7% inieres: in ti>e SKi d and GNC 1 to 3 c;a:ms. i;i: 
Company nos clso 0cqui:ed a;7 opbor. to earn o 2 
interestintneSK! 1 !~3cIaimsanda?~p'ion toeamo::: 
interesi in the Alpha. Be!o. Fspilor., Gamma. Omega z i c  
RHO claims immeCia;e!y to :he no:::,west of the ~:op~;t{ ,  

Du!ir,g iS,e past yeor, the Company hm;; noatxi 
three new nenbers to ?he board in the persons of Georlle 
Oughtred. Ron MO!itLk/ and JoM M a n .  We ve;y met, 
regret the passing away G: Andy Rooe;tsan. a ~o?g : i ~ o  
member of the board whowiil no1 only be remernberea by 
theCompanybut bytheentiremining industryfor his mcny 
contributions in the past. 

in(? Bocjrd of Directors coriiaue to remain opti- 
mistic far the future and eagerly awa!l lhe results oi tnis 
year's expioration program. 1tpro;nisesto oe onotherexcit- 
ing year for Consolidated Stikine Silve: L!d. N.PL. 

,,s eLmx?,,:ic evaiua:ion 

Xi BEHALF Q F  THE CGARD OF UlRECTO2S 

John A. Toffan. Chairman n 
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v,.n IGLNKlGAL D(SCUSS!OS 
Xistory 
Tho his:ory of the Esltoy Creek property is cicieiy C x O  
cioted wiih tho loiindcrof Consolidated Slikino Uver itd. It 
i: a tribute to Mr, Tom Mackoy'; belief in ihe prope:ty. t?cl 
: h ~ ~ c r ~ :  ,;)anyhefoundedi:a50%par!icipantin theniojor 
discovery madcon'his properv. 

it is important to note that the property is not 0 
ncw p!o:pect but has bcon aclivcly expiored 
:030s when Torn Mailtoy fir!,' become lnvolveG. The ixti'>- 
crcc of nurnwow minc:illiiod occurrences ofi h e  m o p  
er+{ in geologicd environmi:n.ts considered favow?M? for 
Doth DrC'ciouii and bas@ metal deposits hus Qttrocioc tt80 
ctforts of many mo;or and junior expioro!ion compcnici 
over t!w post 50 years. 

;V35. is89 Program 
'!he :', h e  discovery resulted !;om a O-:ok 2:lli 

nrogrom compldcn in !he foil of 1908 as pa6 of a nochs: 
SOGO.000 rc-woIiio1ion of tho propo:!y. The ~uccoss. it3 0 
large degree is !eiated to the hiStolicoi databoss. 3 e  
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A cross-section [Figure 3) iilustraies the general 
geological setting for the deposit. Minera!ization is con- 
centro'ed within altered hyolites and within on over!ying 
gap5iic @rgi!li!e horizon. Otber precious and base metoi 
;.ifickd zonesarepment below themainzonowithinthe 
y o ! d e  seouenw and inlo underlying docitic thorizons. 
'E bes' mineraiization indeniilied 'o do'e is devdoped 
I. O P , ~  ihe aqil!ite-rhyoiite interface. 

T9e minerdized seauence is capDed bv a series 
c'oillowed andesiticiiows with thln inferbedded graphitic 
c,~!lli!ebeds, itisnotewor!hythal nosigni 
!,cn ha: been identified within 'he andes%ic Sea.UenCe. 

The 21 Zone is, at leasi, in port, a mineralogicaliv 
conpiexdeposit. !n addition to the precious !netals, qiner- 
a:: cf antivony, arsenic, zinc, lead and mercury ore locally 
crznnt in significant quantities. 

The mineralogy ischarac!eristicof whatarecom- 
moi:y referred lo as refractory ores. Good precious metal 
recoveries ore being obtained !!om similar ores worid- 
vliide. Proper metal'u!gical procedbres are, rowever. nec- 
F T S C I ! ~  10 Toximize +be benefits from ibis !ype of deposit. 

3epending on the me+al!urgica! procedures se- 
ccted. itca!, beantlcipcled thatcolcerhtescontaining 
+?+als S U C ~  0s antivony, mercury, 71nc cnd orsenNc moy 

be oioduced. Thesale of such conceitrates con defray, in 
pcir,iheadditionalcostsreiated!othetreatmentolre!:oc- 
tory ores. . 

A pre!irninory geological reserve of 2.8 million 
tons of Q.23 oziton goid and 3.3 oziton silver '70s been 
colcu'aied usingdrili Mesas illustrated in Figure 5 within 0 
rmssib!e open pit having an overage of 6 4  stcip ra!io. The 
ore go% interseciior in the northernmost fence o! holes 
?as not been included in the reserve eslimotes. A posi!ive 
cilcracteristicof the deposit isthat the thickesl and highest 
grade portions are near surface. :he propertv is amen@ 
trie to the oxtraciion of higher grade reserves ct a !ow str,p 
rc% during toeeariy yearsofun operation. 

P!o?ored 1989 Program 
A siiilimucn $7 million exploration proggm is 

planned for 1959 on the Eskay Geek project. !A7 iniiizi 
 hose cf C.1 mi!!ion will sy$!ematica!iy exp!ore tho ei+!re 
procvriy and wi!! continue explorof;on of the ? I  ZOP!?. k 

CRo'.;s- SECTION 
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Figure 4 

:OKe :nl; deposit ?om mirerai InVmtOry CatcgOry i0 il drill 
Q:OVC?, cu?egory. Information necossary for mine tecsii3iity 
wiii be ol?to;,ed, ;;lcIudin? detuiled metaliurgicol studles, 
environmental studies, and access route studies. 

The 21 Zone is only one of many known zones of 
n~nerolizotior, on ti;e property Information in the histo:ic 
dotubose indicates occurrences that coulc sugpiy addi- 
tional reserves through systemalic driii programs. 

An airborne geophysical sbrviy conduct& dui- 
inc the winter season has defined si!yo:uros co 
the 21 Zone and ether known minerailzed z0r.e;. 
tnrust of the 1989 program will be to contlnlrc. the steo-oui 
d:i!ilq of the 24 Zone to the nortneast. The airborne 
geoohvsical resuits sdgges! tho+ the zone couid co:!:lnue 
for at kust 500 metres. Tnc summer phase, which is clifici- 
p o t 4  i0 De complekd by early September, s m i d  de- 

op sufficient :orgets for detailed iystemotic diamond 
il!!ng whi ih  wculc be planned for tne fail ano winter 

sc'a:on. Lo4 secsor,'s program confirmed tho: w i W  Uriil 
scan becompletedinlhisareoinacoste~ective 

FiQure 5 



I !  ', 


