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The high light of the property tour was the visit to the concentrating plant with
- Rod Samuels vho recently joined the company as mill manager after several vears at Vhitehorse -
Copper. %he plant construction was completed about two months ago and the finishing touches
have been in the process of being completed during this period.(This has got to be the best
time to tour a plant, when construction is complete and before it is operating. It is
gll nice and neat, clean and so quiet one can hear and understand the e¥planations.) The ore
is zpproximately 37 sulphides with the Zold native and about 835 recoverable with the present
- plant design, On a daily basis at about the designed capacity,of 1,500 tons, the" o

plant should produce 175 oz. g&old plus between 20 and %40 oz.silver. The vplant has been
-over desigred in a mumber of areas and is likely to be able %o process well in excess of
its designed rate as ore feed is available, ‘The ore is to be crushed to 93% minus 325 mesh
- processed in a flotation circuit which will provide a ten to one concentration with ’
the_?onc?ntrate processed in a 72-hour leach circuit prior to a zinc recovery unit and 5
-melting into dore bars. Net production proceeds are to be used to reimburse Carolin -zmcij
- the Aquarius group their pre-production costs according to a complex formula and then to be splif
20—50 bet?een Carolin and the group comprising Aquarius Resources Ltd., Ocelot Industries Ltd.,
Aireat Basin Petroleum Ltd. and Windjammer Power and Gas Ltd.
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TWO STEUANT,D.C. PROPERTIES -~ A4s a result of an exploratio 33
TO BE FURTHER ZXPLORE ;g,1982 20 claims, located on the north side of the Bear River road,
: OBl li= 1% miles northeast of Stewart,B.C. Kingdom Resources Litd. !

became aware of the 18 unit, M 1 100 claim group located six moles north of Stewart, B.C. i
The M M 100 claims have been acquired subject to ar on going program. A two phased exploration |
program has been recommended and plans are bcing '~ de to carryout the worlk in the 1982 field
season., Additional work is alsc to be plammew for the rmufus-Argyle property. '

In a report dated Oct.l1,1981, C.R.Harris,P.™ng., ste=7 hat the 1901 soil sampling
and prospecting program on the M ¥ 100 claim group found rm..;y of the old Inmown showings. The
Tyee adit sampling proved disappointinz but sampling of t... shaft dump and the pits to the
north indicate a shear in granite of undetermined continu.ty .7ith assays of up to 0.22 oz.
gold per ton, 12,36 oz.silver/t from massive sulphide on the dump and 0.131 oz.gold/t and
6,39 oz.silver/t from a cut 40 feet ncrth of the shaft over the 36 imch :xposure. The Tyee
area should be further prospectsd and diamond drillel IMr.Harris stated.

The layflower Creek showings are narrow fissure veins with srratic sulphide content

and precicus metal values., Several veins outcrop only in the creek bed and have not been ’?"
traced but one, above the MNo.3 adit, has been traced for 150 feet in the creek and may be X
rmuch wider than the outcrops indicate. CGeneral assays were low but the five highest assays i
obtained were 3,10, 2.72, 2.28, 0.979 and 0,128 oz, gold/% with appreciable silver, the 2 ﬂ?
engineer stated, fk\
One of the other showings on the preperty is called the Silver Ledge cut and yilelded \
0.736 oz.gold/t, 5,04 oz.silver/t, across 8 feet of quartz-sulphide and appears to line . %
up with one of the geochemical ancmalies. : \% =

Diamond drill testing of the Tyee and Mayflower showin, . has been recommended together T
with the continued prospecting, mapping and soil sampling on the other showings. This two
phase program ils estimated to cost $150,000 in the first phase and 120,000 in the second
phase,

The 11 M 100 claims were acquired in the Spring of 1931 at a cost of 56,700 cash plus
125,000 shares, of which 32,500 shares have been issued and the balance are issuable at
intervals as work progresses.

Kingdom Resources Ltd, by a July 2,1980 prospectus sold 300,000 shares at 60¢ each and
used the bull: of the proceeds on the exploration of the two Stewart,B.C. properties. The
shares of the company were called for trading on the Vancouver Stock Ixchange on Jan.22,1981.
There is currently {60.000 in the +treasurv with which to start drilling of the Mayflower show.
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|.C. Ontarios covering the g£round between claims »f Silver
) Lfa to the north and ILike Superior
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b the wvest and south, Kingdowm Resources Ltd, have crmpletfd an aerial survey followed by
a linited program of prospecting and sampling under the”direction of H.J. Bergmann, F.Eng.
Fespltz eonfirne the presence of a wide, mineralized #hear zone in the W corner <14 the
claims, 'The best exposures of the zone at the h~y5 i Lake Superior reveal a minimum width
i 300 feet, The aerial survey and proespecting Ih iicate that the shearing and sulphides
extend 1 75° E over a 1200-foot strike length #n Kingdom property and then on to the Silver
Steptre claims,  Silver Sceptre ‘utnv” +o rt a drilling program on their prnpert}/fhlq
menth, ¥4 I
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ng Resources await Mr, hpr*mArﬂ 5 exploraticn recommendatiensT—

o Fingdom's 81 claims of lbﬂ Puius'auilﬁilOO“?T?ﬁﬁ:7n0dr utawarv, B.C. a 6~man Crew

supervisel by C.R. Harris, I.Eng., complehed geochemical sampling, trenching and blasting

ich rxtended previocusly ddentified minsralized areas. OUn the Rufus Group, several ancmalous
zine areas were cutlinsd sccompenied by higher than neormal lead and ccpper, Mr. Harris

ceommentds further testing of those arsas and of the silver sulphide occurrences aleng the

nurth end of the Rufus group.  un the MM 100 group, gecchemicel sampling confirmed the anom-

a ey : discovered in 1921 and show almost identical patterna of gily copper and zine,

A% re p?zt*cularly worthy of diamond drilling. In th ower Creelk zrea,)ygeo-—

2gults in 1933 show alasst identical loecations for silver 45 was ideutified for
1
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. Bingdem management agrese with the consuliant's recommendations for further
s including both dimnond and baci-pack drilling of the most likely ddentified
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