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November 2 ,  1967 

T O  1 HE SHAREHOLDERS: 

While diamond dr i l l ing  was  in p r o g r e s s  on the Cl imax c la im 
of S i lver  Butte Mines L td . ,  we engaged the s e r v i c e s  of Dwight Collision, 
a ve t e ran  p rospec to r ,  to  do a s s e s s m e n t  w o r k  and p rospec t  o ther  a r e a s  of 
o u r  p rope r ty  a t  Alice A r m .  

During the c o u r s e  of this  w o r k  he submit ted a sample  taken 
f r o m  r o c k  exposed i n  a c r e e k  on our  Ace # 2  m i n e r a l  c la im.  The s a m p l e  
when a s s a y e d  r e tu rned  607 ounces s i l v e r  p e r  ton. 

Mr.  G. B. Tr ibble  P. E . ,  in  cha rge  of o u r  development  w o r k  
invest igated this  find and  took a s a m p l e  showing weak  minera l iza t ion  along 
the f ace  of the c r e e k ,  a s h o r t  d i s tance  from the n a r r o w  s h e a r  w h e r e  the 
607 ounce s a m p l e  had been obtained. Mr .  Tr ibble ' s  s a m p l e  r a n  27 .  5 ounces 
s i l v e r  . 

140 feet  N. E. of the exposure  in the c r e e k  is  a n  old open- 
cut,  probably made  50 y e a r s  ago. The c u t  was  completely fi l led with s l ide  
r o c k  and overgrown with vegetation. 

Rock mined f r o m  this  cu t  showed v e r y  s p a r s e  minera l iza t ion  
a s  you wil l  note f r o m  Mr.  T r i b b l e ' s  descr ip t ion ,  but upon a s say ing  r e tu rned  
the following r e s u l t s ,  as r epor t ed  t o  you in  our  l e t t e r  dated Sep tember  14th, 
1967. 

Sample  #1 dump: 
Nar row seams - tuff, l i t t le  galena & pyr i te  

521 ounces s i l v e r  

Sample  # Z  dump: 
Narrow s t r e a k s ,  l i t t le  galena,  
s o m e  malachi te  594 ounces s i l v e r  

Sample  # 3  dump: 
Blocks at  l e a s t  9 inches  in  d i a m e t e r ,  l ight 
g r e y  t u f f ,  f ine unidentified specks .  80 ounces s i l v e r  

These  r e su l t s  w e r e  obtained l a t e  in the season ,  but s t eps  
were  immedia te ly  taken to  pu rchase  a high p r e s s u r e  w a t e r  pump to  ut i l ize  
t h e  nea rby  c r e e k  f o r  w a t e r  supply to  s lu ice  off the overburden .  

Unfortunately Mr .  Tr ibble  had to  r e t u r n  to  Toronto,  so  I, 
as P r e s i d e n t  of your  Company, and na tura l ly  having a v i ta l  i n t e r e s t  in  i t s  
deve lopment ,  supe rv i sed  the opening up of this  new area. 
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I am not unfamil iar  with mining, having a long r e c o r d  in an 
operat ing capaci ty  in Br i t i sh  Columbia,  Aus t r a l i a ,  and the United States .  

These  f ac t s  a r e  mentioned fo r  the r e a s o n  I am not a 
profess iona l  engineer  and the work  that is mentioned in the following 
pa rag raphs  was c a r r i e d  out under my pe r sona l  d i rec t ion  on the property.  

Had weather  conditions permitted I would have had the a r e a  
sampled  and repor ted  upon by a r e g i s t e r e d  engineer ,  this  of c o u r s e  will  be 

done.  

The following account and sampling is the re fo re  my  own, 
these  will  be checked by engineers  when available.  

Two m e n  w e r e  employed on this  w o r k ,  and the  procedure  was 
to  loosen up the ove rburdenand  s l ide m a t e r i a l  by blast ing,  then s lu ice  the a r e a  
with high p r e s s u r e  wa te r  f r o m  the pump. 

A s  the a r e a  was on a s t eep  s idehi l l ,  th is  procedure  worked 
v e r y w e l l a n d w e  w e r e  able  to  get to bedrock  in the old open-cut before  snow- 
fall and weather  conditions caused  cessa t ion  of work  this  season .  

When the bedrock  of the cut was exposed, m a t e r i a l  similiar 
to the d u m p  r o c k  or iginal ly  sampled  was found and showed 51 inches of vein 
m a t e r i a l  which was channel sampled .  ( s e e  a s s a y  plan at tach3d)  

Assay  r e su l t s  of this  sampling r e tu rned  a n  a v e r a g e  g rade  
of 98 ounces s i l v e r  pe r  ton over  the sampled  width of 51 inches.  

A s  t he  face of the old open-cut is s t i l l  in  minera l iza t ion  
the sampled  width m a y  not cover  the f u l l  extent  of c o m m e r c i a l  values .  

With the r e s u l t s  obtained f r o m  this a r e a  of your  proper ty  
a t  very  modes t  expense,  your  Di rec to r s  have in mind a s tepped up develop- 
ment  p r o g r a m  a s  soon as weather  pe rmi t s  next  spr ing .  

C a m p  equipment and supplies have been s to red  f o r  s a fe -  
keeping a t  Dolly Vardens '  camp,  which is approximately four mi l e s  f r o m  
o u r  p rope r ty  . 

Res  pe c tfully submit ted,  

T .S .  Mackay - Pres iden t  
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