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The follawing comnents pertain to the ore reserves and 

mineability of Dolly Varden Resources Ltd. properties and the mineral 
potential of the upper Kitsault valley area generally. 

Dolly Varden Resources Ltd. (95% controlled by Yorkshire 
Securities) holds 91  mineral claims situated betieen 27 and 32 km 
north of Alice Arm. The mineral claims are located east and west 
of the Kitsault River. 

The original road follows the route of the Dolly Varden railway 
constructed in 1919. The t racks were tom up i n  the late 1940's and the 
road constructed to provide access to the mrbr i t  mine which e a t e d  
until 1958. 
about mile 20 by mpt. of Hiqhways ( m y  funded by Mines?) to provide 
access for various exploratim and developient projects. Very little 
mrk of this natm has gone in the area in  recent years except for a 
geochePnicalprogram conducted by Dolly Varden i n  1978. 

t o  seriously consider placing the properties into production. 
ad probable ore reserves are 1.7 mill im tons of 9.5 ounces si lver per 
ton with recoverable values in lead (0.5%), zinc (0.8%), cadmium and 
possibly barite. These reserves are ccntained in four deposits as 
follows: 

Fram then until about 1973, the road was maintained to 

Significant silver price increases have led Dolly Varden 
Proven 

Dolly Varden 41,433 tons 
North Tbrbrit Star 253,212 866,812 11 " PROPER?Y FILE 

534,969 " 103 f?O 1 g.8 Wolf 

The f i r s t  three are contiguous properties while the Wolf is 
situated 3 Ian north. 
the Wolf f i r s t ,  but access problems have led the present canpany to 
consider the North Star - Dolly Varden vein system as the i n i t i a l  
operatim. 
d e p s i t s  (16 ounces per ton silver a t  Dolly Varden). 

The original mining plan jnvolved developient of 

Another factor is higher than average grades a t  these two 

A l l  of these deposits wmld be mined by mdeqmmd methods. 
Feasibility studies indicate the Wolf to be mnenable to trackless ramp 
mining. 
wmld necessitate perhaps mre costly methods. 

Dolly Varden ad Torbrit have been mined prwiouSly and t h i s  
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M r .  Duguid's projection of annual value of production 
is based on $10 per ounce (Canadian) silver, so that a t  the present 
prices of near $20 per ounce these figures could be doubled, While 
this does not appreciably alter his projected benefits to the Province, 
it undoubtedly makes the properties mre attractive for developmnt. 

- 
Estimated operating costs in 1973 w e r e  $9.07 per ton 

based on a 1000 tpd mill .  
the present t k  and probably higher. 
order of $165, making the proposed development an attractive situation. 

This figure would be a t  least double a t  
Gross value per ton is in the 

"he present capany's plans in i t ia l ly  call for a 150 tpd mill 
i n  Alice Arm which would operate year-round. 
only i n  the snow-free 6 mnths and th i s  would necessitate the trucking 
of about 300 tons per day. Definitely a better road than the original 
one would be required. 
estimates of $3-$4 million t o  provide such a road. 

The mine would operate 

I would concur with Ministry of Highways- 

Exploration potential of the 9 1  Dolly Varden claims has 
not been fully tested. 
of reasonable si lver grades, and it is a f a i r  statertlent that the potential 
for additional reserves is reasonably good. 

N u m e r o u s  adjacent properties have s m a l l  reserves 

Conclusions 
- Y  

Dolly Varden Resources' properties present a viable mining 
operation a t  present day silver prices., The proposed operation however, 
is subject to the granting of necessary permits by E n v i r o m t  Canada 
and various Provincial agencies. 
also depends on the construction of a road (paid for by the Province) 
which would a l l o w  the trucking of about 300 tons of ore a day over a 
27 km distance. 

Obviously, the viability of the operation 

Access t o  the upper Kitsaultwould p&t exploration of the 
adjacent area a t  a,reasonable cost and which could result i n  the discovery 
of additional reserves of mineable ore. 

/ 

a 

N. C, Carter 
Senior Geologist 


