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SPECIAL DELIVERY 

5-f '"ri2i s ci, 
Dr. H. Sargent, 
Department of Mines & Petroleum Resources, 
Parliament Buildings. 

__-- .' 

- >  

Victoria, B.C. 

Dear Dr. Sargent: 

Re: Sileurian Chieftain Mining Co. Ltd. 
(N.P.L.) - Alice Arm properties 

We are solicitors to the above Company and we 
understand that its President, Mr. Walter Eilers, has been 
in touch with you regarding the acquisition of a copy of the 
Government Report on the Alice Arm area. We further under- 
stand that you have asked Mr. Eilers for a copy of the agree- 
ment with Gunnlaug Fiva whereby the Company obtained an 
option to purchase mineral claims in the area, and we are 
now pleased to enclose a copy of the agreement herewith for 
your perusal. 

We would be pleased if you would forward a CODY - 
of the Government 

- _  
Report to : 

Walter Eilers, Esq., 
President, 
Sileurian Chieftain Mining Co.Ltd.(N.P.L.) 
6020 East Boulevard, 
Vancouver 13, B.C. 

Yours very truly, 

RUSSELL & DUMOULIH 

% L A  
Per : 

M. L. DuMoulin 
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' . .  . MEMORANDUM O F  AGREEMENT da ted  f o r  r e f e r e n c e .  
. .  I , .:* t h i s  30 th  day of March, A,D,  1965, 

j *  ?:, 
. .  

r ,  . 
, .  ' .  
. .  . .  

8 . .  

GUNNLAUG FIVA of Alice Arm, 
' i n  t h e  Province  of B r i t i s h  

Columbia ,. 
( h e r e i n a f t e r  called " the  Optionor") 

' 

OF THE*FIRST 

SILEURIAN CHIEFTAIN MINING 
CO, LTD, (NePeL.) a company 
duly  inco rpora t ed  under t h e  
laws of t h e  Province  of 
B r i t i s h  Columbia and having 
its registered o f f i c e  a t  1 0 t h  
floor, 850 West Has t ings  

Province aforesaid,  
, Street,  i n  t h e  C i t y  of Vancouver, 

. .  ( h e r e i n a f t e r  called "the Optionee").- f 
I -  . .  

OF' THE SECOND PART 
. rr 

* :  

0 .  \. 
4 .  WHEREAS t h e  Optionor  is t h e  recorded owner ' .  

-4 

of t h e  mine ra l  claims more p a r t i c u l a r l y  described i n  Schedule  5 .  ; : .. 

"Aff attached h e r e t o ,  a l l  i n  t h e  Skeena Mining D i v i s i o n ,  n e a r  . ' 

4 

.. 
1 

' Alice Arm in t h e  Province  of B r i t i s h  Columbia, ( h e r e i n a f t e r  

called " the  said claims") ; 

AND WHEREAS t h e  Optionor  desires t o  g r a n t  *' 

. e  

.- . .  . I d u  

- 
a n  o p t i o n  t o  'purchase  t h e  said c l i i m s  t o  t h e  Optionee and t h e  

4 -  . ; : ' . .  * 

Optionee is d e s i r o u s  of o b t a i n i n g  an d p t i o n  t o  purchase  t h e ,  

* sa id  .claims upon t h e  terms and c o n d i t i o n s  h e r e i n a f t e r  con ta ined ;  
I 

! a  NOW m,EREFORE THIS AGREAkNT WITNESSETH . 
* _  2 

. .  
. .  
. . _  

r * .. 
i . .  , t h a t  i n  c o n s i d e r a t i o n  of t h e  covenants ,  agreements  and p r o v i s o s  

I -  
J . . *:, # \ 

. '  - .  
h e r e i n a f t e r  con ta ined ,  t h e  par t ies  hereto agree as  follows: 1' . ! .  ' 

I .  3 . . 
9 '  

The Optionor ' ,hereby g i v e s  and g r a n t s  t o  t h e  ... 

Optionee t h e  s o l e  an-d e x c l u s i v e  o p t i o n  t o  pu rchase  t h e  said 

claims f o r  t h e  sum of One Hundred Thousand D o l l a r s  ($lOO,OOO.OO) 

( h e r e i n a f t e r  cal led " the  purchases price") t o  be 'paid as hereinafter 

, . 
. 

I . I  
described and t h e  a l l o t m e n t  and i s s u e  of One Hundred Thousand ' . .  

. .  
agraph 3 here in .  I . ,  

rice 'of $~OO,OOO.OO shall be 
. \ I  

\ 

-. 
* * -  . I 

-1 1 . .  

I 

I .  

I . 
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' .  
a:* . *  ." ' * *  ' 'paid as fo l lows :  . . .  . I .  

The sum of $5,000.00 uponlexecut ion  of  

t h i s  agreement ( t h e  receipt whereof 'by t h e  Opt ionor  

I *  ' is ,hereby acknowledged) ; 

, ' * ,  

The sum of $10,000.00 'on o r  before the '  .,, . 

e x p i r y  of one year from t h e  d a t e  he reo f ;  
. .  . .  

' .  The sum of  $15,000.00 on o r  before t h e  
I 

. . I .  ' e x p i r y  of  two years from t h e  date he reo f ;  

The sum of $20,000.00 on o r  *before t h e  
.. 

e x p i r y  of  three y e a r s  f r o m . t h e  date h e r e o f ;  

The sum of $25,000.00 on o r  before t h e  

' . e x p i r y  of  f o u r  years from t h e  date he reo f ;  

The sum of $25,000.00 on o r  be fo re  t h e  

e x p i r y  of  f i v e  y e a r s  f r o m - t h e  date hereof .  

The a l lo tmen t  and i s s u e  pf shares i n  t h e  
/ 

c a p i t a l  s t o c k  of t h e  Optionee t o  t h e  0 p t i o n o r : k h a l l ' b e  made a s  
, ' b  1.. 

-4 2 1  

f 

* (a) 20,000 shares on o r  be fo re  t h e  e x p i r y  of 
. .  

. *  

, .  
i '  
1 
! .  

* one yea r  from t h e  date he reo f ;  ! * "  

i I 

. .  ' . -  ~ (b) 20,000 shares on o r  be fo re  t h e  e x p i r y  of 
1 ,  

f -  

I three y e a r s  from t h e  date he reo f ;  . .  

'two y e a r s  'from . the date he reo f ;  
b 
! 
* . .  
i . - .  (4 - 20,000 shares on o r  b e f o r e ' t h e  exp i ry  of . ! 

. I  

i 

I - -. 
20,000 shares on o r  be fo re  t h e  e x p i r y  o f  

1 *. * *  f o u r  years from t h e  date he reo f ;  

20,000 shares on o r  b e f o r e  t h e  e x p i r y ' o f  

e n t e r  upon and take possession 

. .  
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i # '  

I /tr ILL 

as  i t . i n  i ts s o l e  d i s c r e t i o n  may deem a d v i s a b l e  and s h a l l  have 
* . '  ' t h e  r i g h t  t o  -e and s h i p  therefrom a l l  o r e s ,  b u l l i o n s ,  con- 
4 L .  

* '* . . .  . .  
.*:, . c e n t r a t e s  and m i n e r a l s  recovered i n  any manner ' theref rom and t o  ' . 

* .  ' I  
* . -  

. I  Ii I 

f t h e  same as it shall t h i n k  f i t l  w&& 
I .  . .  
i ;  

I 

t . .  
4 -  

T h a t  t h e  sa id  claims are i n  good s t a n d i n g  
* I  

. and t h a t  he  has good t i t l e  t o  t h e  sa id  claims and t h a t  

. h e  has a r i g h t  t o  e n t e r  i n t o  t h i s  agreement and d i s p o s e  

of t h e  said claims; I 

T h a t  t h e  sa id  claims are free and clear 

. That n e i t h e r  t h e  Opt ionor ,  n o r  any of h i s  

p redecesso r s  i n  any i n t e r e s t  o r  t i t l e  have done any th ing  . 

whereby t h e  said claims may become encumbered. 
*, 

.The-Optionee covenants  and agrees w i t h  t h e  . . -  

u r i n g  t h e  term of t h i s  o p t i o n :  

It will du ly  r e c o r d ' a n d  pay such  assessment  

. '  , work as 'may be r e q u i r e d  t o  keep t h e  said claims i n  good 

s t a n d i n g  ; * 

It shall keep t h e  said claims clear of . 

, 
I '  , ; l i e n s  and any o ther  charges a r i s i n g  from its o p e r a t i o n s ;  I 

. I  
. , ;  

It w i l l  a l low t h e  Optionor  o r  any d u l y  . . . . " 

. .  
a u t h o r i z e d  agen t  o f v t h e  Optionor  t o  i n s p e c t  t h e  s a i d  

' * 
* 
I 

. . . $  . .  * 

* claims,at  r easonab le  t i m e s  and i n t e r v a l s .  . .  . '. . 
O n  payment of.811 t h e  purchase  price h e r e i n  a .  

' 

and upon complet ion of t h e  a1lotmen.t of shares i n  paragraph 3 ' 

herein- ,  all r i g h t ,  t i t l e  and i n t e r e s t  of t h e  Opt ionor  i n  t h e  

' .  

I - 

said claims s h a l l '  pass t o  t h e  .Optionee or.' its a s s i g n e e  a b s o l u t e l y .  . *I 1 
. -  i f  

. :  

\ I 
f 

Pr ior  t o  t h e  payment i n  full of t h e  purchase  
' .  > 

, . i  
I 
! 
!* If t h e  Optionee f a i l s  t o  comply wi th  any - 

'of its o b l i g a  er t h e  Optionor-,maj give ' to - 4  i 

+ '  i 
! 
i 

. i 

day&notice in writing of 
. .  

s . the Optiopee t h i  
* I  . ,  
. !  

. .  
i . . '  * .  

1 I 

- ------c--.. - - 
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i 
b *  5 such f a i l u r e ,  s p e c i f y i n g  t h e  same and demanding t h a t  

, :: 
* .  

such f a i l u r e  be remedied and i f  upon t h e  e x p i r a t i o n  1 

I 
i. . .  . . of t h e  sa id  t h i r t y  days such f a i l u r e  shaZ1 c o n t i n u e ,  

t hen  t h i s  agreement s h a l l  become n u l l  and vo id ;  

(b) The Optionee s h a l l  be a t  l i b e r t y  upon r 

. i s  

. ! !. 

’ / *  

. g i v i n g  n o t i c e  t o  the Optionor  to s u r r e n d e r  all its 

. r i g h t s  , hereunder  whereupon t h i s  agreement s h a l l  

t e r m i n a t e - a n d  be of no f u r t h e r  force o r  effect. 

.’# 

, ;. 
,; - 
y; I 

a 1  

. .  1 . . e. . I ’  

. . -  . 1  . 
a Prior  t o  t h e  payment i n  f u l l  of  t h e  purchase  . 

I .  

:r :: price h e r e i n  no p r o v i s i o n  of  t h i s  agreement,nor t h e  g r a n t i n g  of  
- 1  

4 

. I  . 

:.c, 

I { :  

’ any postponement f o r  t h e  do ingof . any th ing  provideii  f o r  i n  t h i s  . ’ 

’. agreement s h a l l  be cons t rued  as a covenant on t h e  par t  of t h e  

Optionee o b l i g a t i n g  t h e  Optionee t o  pay t h e  purchase  price o r  

any part  t h e r e o f  o r  take posses s ion  o f  t h e ’ s a i d  claims, o r  t o  
* 

(2: ; 
/t! _’  . 

. a  

. 
. c a r r y  o u t  any o p e r a t i o n s  h e r e i n ,  t h e  Opt ionee’s  o b l i g a t i o n s  here- 

’ . 5 

/ 

under be ing  simply t h o s e  of a n  Optionee. 

11. 

p a r t y  by t h e  other  hereunder  s h a l l  be w e l l  and s u f f i c i e n t l y  

g iven  19 s e n t  by registered mail, pos t age  prepaid, i f  to t h e  

< 

,Any n o t i c e  r e q u i r e d  t o  be g iven  t o  ei ther ,.I . 
. I  

1 
I 

, ,Opt ionor  addressed as fo l lows :  
. .  

. . .  I .  I .  Gunnlaug F i v a ,  * * .  t .  Alice A r m ,  B.C. 

. and i f  to t h e  Optionee addressed as  fo l lows :  
. -. ’ 

S i l e u r i a n  C h i e f t a i n  Mining Co. Ltd.  (N.P.L.), 

850 West’Hast ings Street, 
Vancouver 1, B.C. 

1 0 t h  f l o o r ,  C r e d i t  Fonc ie r  Bu i ld ing ,  . I ,  

, 

I 

, .  . E i t h e r  par ty  may change its address f o r - n o t i c e  by a d v i s i n g  t h e  

S u c h - n o t i c e  s h a l l  be deemed received 

n‘ a p o s t  -ofFice .  box i n  t h e  P r o v i n c e ’ o f  .. 

. .  

T h i s  agre’ement s h a l l  enure  i o  t h e  b e n e f i t  

’, of and be b ind ing  upon the’  parties’ hereto , t h e i r  r e s p e c t i v e  

e s s o r s . a n d  a s s i g n s ,  as 

. .  , .  

t h i s  “agreement has ‘been ! 
. 

* .  I 
I . .  

’ !  
f 

I 
! 
L 

, , .  
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, executed by the parties hereto 

writ ten. 

, a .  

I 

i . '  

i 
SIGNED, SEALED AND DELIV 

. by GUNNLAUG FIVA i n  t h e  

, 



L, 





April 12th 1965 

&. H. L. RtHarlin. 
bssrm. Rusrll & Wkulin.  
Darrimtsrs and Solidtors. 
Credit Foneier Building. 
850 us.t Hastiog. Stmet .  
VANaDUVh- 1. B. C. 

Dwr Sir: 

In mmpomo to your lottar of bril R b  y. nm 
mndiyl to M. Valtmr Eiliers nn advance copy of our roport en 
the Roumdy C m k  property. 

t b y  m y  not k publishd. quoted or mnplpduad in dvnnco of 
our publishing the item. 

M*.na rrports am AlbjM tn the mwrvntion tht 


