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to acquire non-trustee type s e c u r i t i e s a f t e r i n i t i a l d i s t r i b u t i o n 

of the s e c u r i t i e s o f f e r e d by t h i s Prospectus, approval by the 

shareholders must f i r s t be obtained and p r i o r d i s c l o s u r e must be 

made to the s e c u r i t i e s regulatory bodies having j u r i s d i c t i o n over 

the sale of the s e c u r i t i e s o f f e r e d by t h i s ProsDectus. 

DESCRIPTION OF BUSINESS AND PROPERTY OF ISSUER 

The p r i n c i p a l business of the Company i s the a c q u i s i t i o n , 

e x p l o r a t i o n and development of mineral claims. 

G l a c i e r Creek Claims 

The Company i s the owner of the following mineral p r o p e r t i e s 

which are s i t u a t e i n the Skeena Mining D i v i s i o n s , Province of 

B r i t i s h Columbia:'' 

Mineral Claims: 

Claim Name 

Blue Grouse 
Blue Grouse No. 
Blue Grouse No. 
J.L. 
J.L. F r a c t i o n 
S a l t 
S.R. 1 - 9 
Crown Granted Claims 
Claim Name 
Nelley W. No. 4 
Black H i l l #2 
Black H i l l #1 

Record Number 

14541 
13637 
14005 
15376 
26983 
31207 
37491 - 37499 

Lot Number 
5245 
5241 
5240 

Expiry Date 

May 14, 1975 
May 27, 1975 
June 30, 1975 
August 24, 1975 
August 2, 1975 
May 23, 1975 
September 15, 19 7 5 

The G l a c i e r Creek property was acquired by J . Barry N e i l l 

and Sankar V. Ramani d i r e c t o r s of the Company from John Lehto, of 

Stewart, B r i t i s h Columbia by agreement dated January 22nd, 1972. 

Messrs. N e i l l and Ramani assigned a l l of t h e i r i n t e r e s t i n the 
property to the Company for 500,000 shares of the Company 
issued to the following persons i n the amounts set opposite 
t h e i r respective names: 

West Vancouver, B.C. 

West Vancouver, B.C. 

Soundram Engineering L t d . 
317 - 475 Howe St r e e t , 
Vancouver, B.C. 
(a company c o n t r o l l e d by 
Sankar V. Ramani, Director) 

Thomas McMahon 
#201 - 2222 Bellevue Ave. 
West Vancouver, B.C. 

150,000 

139,550 

140,450 

70,000 



the Vancouver Curb Exchange. The Company has a l l o t t e d 2,000.00 

of the proceeds to cover the l i s t i n g fees to be held i n t r u s t 

by Canada Permanent Trust Company u n t i l a p p l i c a t i o n f o r l i s t i n g 

has been made. 

The proceeds from the s a l e of shares o f f e r e d and sold 

hereunder w i l l be deposited with and held i n t r u s t by Canada 

Permanent Trust Company, the Company's Re g i s t r a r and Transfer 

Agent, u n t i l the Company has received, a f t e r providing f o r 

commissions payable, the sum of $96,000.00, which amount i s r e ­

ferred to as the minimum amount and i s required to ensure that 

the Company w i l l be able to complete the recommendations of the 

engineer, s a t i s f y the administrative expenses, s a t i s f y l i a b i l i ­

t i e s and a bank loan and pay the cost of the l i s t i n g fee f o r the 

Vancouver Curb Exchange. I f the minimum amount i s not r a i s e d 

within 90 days from the date of the acceptance f o r f i l i n g of 

t h i s Prospectus, then, subject only to the granting of an exten­

sion by the B r i t i s h Columbia S e c u r i t i e s Commission, a l l sub­

s c r i p t i o n s f o r shares held by Canada Permanent Trust Company 

must be returned to the subscribers i n f u l l . In the event that 

the minimum amount i s r a i s e d w i t h i n the required period, the 

Vancouver Curb Exchange l i s t i n g fee of $2,000.00 w i l l be held 

i n t r u s t by the Canada Permanent Trust Company f o r that purpose. 

The Company may, pursuant to the recommendations of 

an independent q u a l i f i e d engineer, abandon i n whole or i n part 

any of i t s p r o p e r t i e s or make arrangements f o r the performance of 

a l l or any p o r t i o n of such work by other persons or companies and 

may use any money so d i v e r t e d f o r the purpose of conducting work 

or examining other properties acquired by the Company a f t e r the 

date of t h i s Prospectus, although the Company has no present plans 

i n t h i s regard. I f any such event occurs during primary d i s t r i b u ­

t i o n of the shares r e f e r r e d to i n t h i s Prospectus, an amendment 

to t h i s Prospectus'must f i r s t be f i l e d and i f a s u b s t a n t i a l p o r t i o n 

of the Company's property i s abandoned or s o l d a f t e r primary 

d i s t r i b u t i o n , the shareholders s h a l l be n o t i f i e d promptly. 

No part of the proceeds s h a l l be used to in v e s t , 

underwrite or trade i n s e c u r i t i e s other than those that q u a l i f y 

as investments i n which t r u s t funds may be invested under the laws 

of the j u r i s d i c t i o n i n which s e c u r i t i e s o f f e r e d by t h i s Prospectus 

may be l a w f u l l y s o l d . Should the Company propose to use the proceeds 



I 

The Company a l s o paid $12,000.00 and issue 200,000 

shares of the c a p i t a l of the Company to John Lehto as part considera­

t i o n f o r the property. The cost of the property to Messrs. Ramani 

and N e i l l was approximately $1,000.00. In order to maintain the 

crown-granted mineral claims i n good standing, the Company must 

pay an annual r e n t a l of $94.97. In order to maintain the mineral 

claims i n good standing, the Company must conduct e x p l o r a t i o n work 

at a cost of at l e a s t $200.00 per c l a i m per year and pay an annual 

r e n t a l of $10.00 per claim per year. 

The G l a c i e r Creek property i s loca t e d at the headwaters 

of G l a c i e r Creek, 5 miles east of Stewart, B r i t i s h Columbia. Access 

to the property from Stewart, B r i t i s h Columbia i s by h e l i c o p t e r 

approximately 5 miles or by pack t r a i l approximately 7 miles. 

Stewart i s located approximately I05miles north of Prince Rupert, 

B r i t i s h Columbia. 

S i l v e r and lead ore was shipped from the claims i n 1929 

and 19 30. During recent years, John Lehto the former owner of the 

property drove a 135 foot a d i t by hand along a lead s i l v e r vein 

encountered on the property. Mr. Lehto backpacked ore to 

Stewart and shipped i t to the smelter at T r a i l , B r i t i s h Columbia. 

The Company r e h a b i l i t a t e d the a d i t entrance i n order to conduct 

sampling and drive the a d i t f u r t h e r . The Company had driven 

a 6 foot by 6 foot a d i t a distance of 300 feet by the close of the 

1973 season. The Company a l s o drove a lower a d i t 80 f e e t below 

the upper a d i t a distance of 85 feet to the northeast. In a d d i t i o n 

to the underground work conducted, the Company has conducted metal­

l u r g i c a l t e s t s , plane table mapping, a magnetometer survey, a Turam 

geophysical survey on a p o r t i o n of the property and d e t a i l e d sampling. 

Reference i s made to the report of E.O. Chisholm, P. Eng., dated May 

30th, 1973, a copy of which has been reproduced i n f u l l and i s attached 



hereto forming part of the prospectus. In 1972 the Company b u i l t 

approximately 3 miles of road from Stewart toward the property. 

The Company has b u i l t a modern camp on the property. 

Underground mining equipment i s on the property. 

The p r i n c i p a l m i n e r a l i z a t i o n on the claims consists o f 

s i l v e r , lead and z i n c . There i s no known commercial body of ore 

on the property and the proposed program i s an exploratory search 

f o r ore, p r i m a r i l y s i l v e r , lead and z i n c . 

PROMOTERS 

The D i r e c t o r s of the Company a c t i n g i n t h e i r capacity as 

such may be considered the promoters of the Company i n accordance 

with Section 2 (1) of the S e c u r i t i e s Act, 1967. The Company, as 

con s i d e r a t i o n f o r t h e i r i n t e r e s t i n the G l a c i e r Creek property, 

issued shares of the Company to the fol l o w i n g promoters i n the amounts 

set opposite t h e i r r espective names: 

Name Shares 

Margaret N e i l l 150,000 

J . Barry N e i l l 139,550 

Soundram Engineering Ltd. 140,450 
(a company c o n t r o l l e d bv 
Sankar V. Ramani) 

Reference i s made to.the caption " D e s c r i p t i o n of Business and 

Property of Issuer" f o r p a r t i c u l a r s of the G l a c i e r Creek property. 

The f o l l o w i n g promoters also purchased the following shares set 

opposite t h e i r r espective names for cash: 

Name Shares P r i c e per Share 

Margaret N e i l l 30,000 10C 

Soundram Engineering Ltd. 30,000 . 10* 
(c o n t r o l l e d by Sankar Ramani) 
Richard H. Marshall 30,000 10C 
P h y l l i s Denyer 15,000 10C 
Robert Overton 2,250 10C 

15,000 28 1/2C 



REPORT ON LEHTO RESOURCES /03j* O ^ 
GLACIER CREEK PROPERTY 

STEWART AREA 
CASSIAR DISTRICT, B.C. /0 3 f 

(129°N 55°W - N.W.) 

Lehto Resources L t d . (N.P.L.) own eighteen claims and 
one f r a c t i o n l o cated at the headwater of G l a c i e r Creek appro­
ximately 5 miles east of the town of Stewart, B.C. at an e l e ­
v a t i o n of 4500 f e e t . 

A s e r i e s of narrow high grade l e a d - s i l v e r veins are 
assoc i a t e d with a r e g i o n a l f a u l t which crosses the property. 
A 300 1 a d i t on one of the veins has exposed a m i n e r a l i z a t i o n 
approximately 300 f e e t i n length and varying from a few inches 
to a few fee t i n width. 

A recent Turam survey over the ve i n system i n d i c a t e s 
s e v e r a l conductive zones on which d r i l l i n g i s recommended. 

A development programme i s recommended at an estimated 
cost of $100,000.00 i n two stages. 

E. O. CHISHOLM. M.A.. P .ENG. 
C O N S U L T I N G S I O L O O I S T 



6. 

LEHTO RESOURCES LTD. (N.P.L.) 
NOTES TO FINANCIAL STATEMENTS 

JANUARY 31, 1974 
ADVANCES mSM WIIMAC EXPLORATION SERVICES LTD. 

The terms of repayment of the advances to Primac Exploration Services Ltd. 
are as follows: 

i ) 

i i ) 
i l l ) 

the 
Repayment shall be out of any production funds realized 
from any properties owned or operated by the company at 
rate of 207. of net smelter returns; 

Interest shall be accumulated at the rate of 67. per annum; 

total payments of $75,000. 7. SHARE CAPITAL 
During the period from date of incorporation, January 3, 1972 to 
January 31, 1974 the company issued share capital for the follow 

For cash 
For mineral claims (Note 1) 
For services (Note 8) 

Number 
of 

Shares 

ESS 
9Q:ooo 

1,339,625 

following 

Consideration 
Received 

gloOO 
$136,153 

8. REMUNERATION TO DIRECTORS AND OFFICERS 
Remuneration to directors and officers of the company for the period from 
date of incorporation, January 3, 1972 to January 31, 1974 totalled 

to the company). 
at 

Shand, JlCWfee, Tew & Qliy 
CHARTERED ACCOUNTANTS 
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CLAIMS (See attached c l a i m statement) 
Claim No. Due Date 

Blue Grouse 
Blue Grouse No.2 

E.14541 1978 Blue Grouse 
Blue Grouse No.2 E.13637 1979 
Blue Grouse No.3 G.14005 1979 
J . L. K.15376 1978 
J . L. F r a c t i o n K.26983 1978 
S a l t E.31207 1978 
Crown Claims L.5245 

L.5240 
L.5241 
L.5249 

SR 1 - 9 37491 - 37499 

LOCATION 
The claims are s i t u a t e d on a gently s l o p i n g plateau 

on Black H i l l at the headwaters of G l a c i e r Creek 5 miles east 
of Stewart at an e l e v a t i o n of 4,600 f e e t . Access i s by h e l i ­
copter from Stewart.The f l y i n g time from Stewart to the property 
i s about 5 minutes which covers a distance of 5 a i r miles.The 
t e r r a i n i s rocky and l i e s above t i m b e r l i n e . An access road has 
been s t a r t e d up G l a c i e r Creek. 

TOPOGRAPHY 
The cla i m group i s d i f f i c u l t of access at present due 

to the rugged topography. The group i t s e l f , however, i s s i t u a t e d 
on an a l p i n e plateau and i s r o l l i n g and e a s i l y negotiable on f o o t . 
Rock outcrops are p l e n t i f u l . H i l l s i d e s are covered w i t h shallow 
t a u l s overburden. 

E. O. CHISHOLM. M.A.. P.ENG 
C O N S U L T I N G S C O L O G I S T 
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GENERAL GEOLOGY 
The claims are u n d e r l a i n f o r the most par t by sediment­

ary and v o l c a n i c rocks of the Hazelton Group then s t r i k e north­
westerly and dip s t e e p l y south. These are intruded i n the general 
area by Coast Range I n t r u s i v e but no large bodies of i n t r u s i v e 
were observed on the claims block. At one l o c a l i t y a s e r i e s of 
porphyry dikes cuts the lavas and sediments. The lavas are 
massive and f i n e ground and show a general northwesterly l i n e -
a t i o n caused by r e g i o n a l shearing. The dips are s t e e p l y south 
at around 30 degrees. The a r g i l l i t e s are black f i n e ground carb­
onaceous rocks that show c l o s e l y crumpled along a northwesterly 
a x i s and show a v a r i e t y of dips from f l a t f l y i n g to v e r t i c a l . 
They show magnetic lows. 

The most prominent s t r u c t u r a l feature i s a 3 to 4 f o o t 
v e r t i c a l t r a nscurrent f a u l t that cuts across the l a v a and s e d i ­
mentary f a c i e s i n a North 27° East d i r e c t i o n f o r a s t r i k e d i s t ­
ance of at l e a s t 2,000 f e e t . This i s b e l i e v e d to be the locus 
of a s e r i e s of narrow conjugate n o r t h - e a s t e r l y quartz veins 
c o n t a i n i n g l e a d - z i n c - s i l v e r m i n e r a l i z a t i o n . 

The l o c a t i o n of the Lehto Group conforms to l o c a l i t y 
No. 91 described by George Hanson i n G.S.C. Memoir 175, 1935, 
page 109, as f o l l o w s ; 

"The holdings of the Black H i l l Mining Company are on 
the east side of the south f o r k of G l a c i e r creek and c o n s i s t s of 
the Black H i l l group and other claims that are a r e l o c a t i o n of 
the older E x c e l s i o r group. 

E. O. CHISHOLM. M.A.. P .ENG. 
C O N S U L T I N G O f O k O a i S T 



The country rock i s a body of augite p o r p h y r i t e holding 
i n c l u s i o n s of a r g i l l i t e and of v o l c a n i c rocks. The edges of the 
p o r p h y r i t e body show concordant r e l a t i o n s i n many places with 
the bedding of the intruded a r g i l l i t e . 

The mineral deposits c o n s i s t of two s e r i e s of v e i n s . 
The veins of one s e r i e s s t r i k e north, are about a foot wide, 
c o n s i s t of q u a r t z , c a l c i t e , and b a r i t e , are w e l l m i n e r a l i z e d 
w i t h s p h a l e r i t e , g a l e n a , t e t r a h e d r i t e , and jamesonite, and c a r r y 
good s i l v e r values. The veins of the other s e r i e s s t r i k e east, 
are about 8 inches wide, and c o n s i s t s of quartz sparesely 
m i n e r a l i z e d w i t h s p h a l e r i t e , galena, t e t r a h e d r i t e , and c h a l -
c o p y r i t e . 

Twenty tons of ore shipped i n 1929 y i e l d e d 2,920 ounces 
of s i l v e r and 6,460 pounds of lead. One ton shipped i n 1930 
y i e l d e d 112 ounces of s i l v e r and 168 pounds of l e a d . " 

HISTORY 

In recent years the claims were owned by John Lehto, 
Stewart, B.C., prospector who drove 135 foot tunnel by hand along 
a lead s i l v e r v e i n at g r i d l o c a t i o n 13 + 50 north on the base 
l i n e . 

Several tons of high grade ore were back packed to 
Stewart and shipped to T r a i l smelter. Lehto reports the ore ran 
i n the order of 100 oz. per ton i n s i l v e r and 3590 combined lead 
and z i n c . A smelter r e t u r n i s attached as Appendix No. 1. 

E. O. CHISHOLM. M.A.. P.ENG. 
C O N S U L T I N G C I O L O S I 1 T 



Lead Settlement-Preliminary 
Our Serial No. 

In Account With 

Lead ore 
- c c^t Value 

Scale Weight 

S2S0-C 
John L e h t o 
P . O . uox 263 
STEWART, B.C. 

Trai l , B.C. Jan. 30 1 { £9 

Lot No. 1 

Freight Rate 
$ 

Car No. 1 truck Received Dec. 23A 
4 pallets 

tare wgt. of n 

Weight of Shipment 
G "ess Tare \ s : Gross No. Sacks Wt. of Sacks Net Wet Wt. .6 % h2o Net Dry Wt. Dry Tons 

15,580 93 15,^87 7.7*05 
'IS. lbs. . is . lbs. lbs. lbs. lbs. lbs. 
Assays 
Gold Silver - a : Lead Zinc Sulphur Silica Iron Lime Arsenic Antimony 

113.25 12.'. 2 3 . 2 ^ 16.9 6.4 14.4 2.5 1.4 1.0 
c;y ton oz. per dry ton <!<< % ' % % % % % % 
Quotations 

Ag January 17 19 69 
Pb ,Zn Tadanac Realized Prices Ave. Dec. Pb ,Zn 

Exchange 
Geld $35.00 U.S. Less $1.25 Net $ oz. 

Silver New York Price S 1. £35 U.S. 7*25 Less .02 Net $ 2.10391 oz. 
Lead 10.869 C. lb. Can. Less .6 Net 10.269 or\ 
Zinc "PW" 1 K 677 C. lb. Can. Less 5.5 Net 6.177 c.i 

Contents and Value 
Contents Contents Paid for Net Quotation Value 

8/t>.95 
1,874 
3,593 

Oz. Gold % 
Oz. Silver 95 % 833.10 
Lbs. Lead 155 # M.D% 1,719 
Lbs. zinc 1,5̂ 9 £ 35 % 5^2 

Northland S h i a p l r . g (1962) Co. Ltd. 
C.P.M. Services 

% ficyairy on S to 
Treatment Rate 

Base Charge 
Iron Zinc Penalty 
Arsenic Antimony 
Moisture 
Extra handling 
Lead costfSttebit 
Silica Lime credit 

1.9 2 1.25 

s a c k s 
17.9 <P .10 

8.9 $ .\k 

15.00 

2.38 
2.00 

1.79 
1.25 

TOTAL TREATMENT PER DRY TON 19.92 

ozs. @ $ 
ozs. <§> $ 
lbs. @ 
lbs. @ 

/oz. 
2.10391 /oz. 
10.269 c./lb. 
6.177 c./ib. 

Less: Total. Gross Value $ 
Treatment @$ 19.92 _ 

Details Below $ 

Trucking 

3wttcttr,5 123.20 
Freight 274.00 

$ 

Advance 

JS/dm 

1,756.93 
176.52 

33.^0 

1,966.93 
154 .25 

1,812.68 

3 9 7 . 2 0 

1 , 4 1 5 . 4 3 

$ 1,415.^8 

1 .060.00 

211-5213 

$ 



In recent months Lehto Resources Ltd. N.P.L. i n s t a l l e d 
a modern camp near the tunnel entrance and r e h a b i l i t a t e d the 
a d i t entrance preparatory to re-sampling and d r i v i n g the tunnel 
f u r t h e r . 

A base l i n e and cross l i n e s were p i c k e t t e d across the 
c l a i m group along the s t r i k e of the r e g i o n a l f a u l t . An MF-1 
magnetometer survey and Turam Survey completed over the S a l t 
Claim, The Blue Grouse c l a i m s , and J.L. claims. 

The a d i t extension had advanced to a distance of 300 
f t . beyond the p o r t a l at the end of August. 
GEOPHYSICAL SURVEY 

The r e s u l t s of the geophysical survey were summarized 
by M. J . Lewis, M.Sc, Ge o p h y s i c i s t , S e i g e l and A s s o c i a t e s , 
Vancouver, B.C. as f o l l o w s : 

"The survey g r i d i s d i v i s i b l e i n t o zones of d i f f e r i n g 
electromagnetic and magnetic c h a r a c t e r i s t i c s as i n d i c a t e d on 
Pl a t e 1. 

In Zone 1 a group of h i g h l y conductive zones have been 
d e l i n e a t e d - current axes are i n t e r p r e t e d to come to w i t h i n 
about 50 f e e t of the ground surface. 

A magnetic high s t r i k i n g about NW and coming to w i t h i n 
about 50 fee t of the ground surface occurs i n Zone 1. There i s 
no d e f i n a t e c o r r e l a t i o n between t h i s high and the Electromagnetic 
responses. 

In Zone 2 one l o c a l i z e d electromagnetic anomaly, c o r r e l ­
a t i n g w i t h a magnetic low; has been observed. 

In Zone 3 three prominent electromagnetic anomaly axes 
have been i n t e r p r e t e d trending almost p a r a l l e l to the magnetic 
g r a i n . 

E. O. CHISHOLM. M.A.. P .ENG. 
C O N S U L T I N G G E O L O G I S T 
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It i s recommended that a l l the conductor l o c a t i o n s 
o u t l i n e d on P l a t e 1 be i n v e s t i g a t e d g e o l o g i c a l l y and, p o s s i b l y , 
by t r e n c h i n g . I f warranted the f o l l o w i n g diamond d r i l l holes 
are t e n t a t i v e l y suggested. 

COLLAR 
L-10 X; 0 + 50 E 
L-6 N; 8 - 00 E 
L-2 S; 2 + 50 E 
L-6 S; 6 + 00 E 

DIP 
-45° 
-45° 
-45° 
-45° 

DIRECTION 
East 
East 
East 
East 

MINIMUM DEPTH 
150 f e e t 
150 f e e t 
150 f e e t 
150 f e e t 

SHOWINGS 
The w r i t e r spent one day examining the showings on the 

property i n August. Several c l a i m posts were examined and found 
to be staked according to the B r i t i s h Columbia Mining A ct. 

COPPER LOCATION A 1300 + 50' N on NS BASE LINE 
a 6' x 6' tunnel has been dri v e n i n t o a h i l l s i d e along 

a quartz v e i n f o r some 300 f e e t . The tunnel curves west at 95 
feet f r o n the entrance f o r 45 f t . then continues northwards on 
the o r i g i n a l v e i n or a p a r a l l e l v e i n . At the end of the tunnel 
a narrow v e i n was seen i n the face of the tunnel. At the entrance 
the brow of the tunnel exposes two quartz veins 2 fe e t apart 
s t r i k i n g N 20°E. The west v e i n i s 1 foot wide and dips 52°W. 
The east v e i n i s 3 inches wide and dips west at 45°. I t appears 
to be a.forked offshoot of the west v e i n . 

A two foot chip sample across the west v e i n i n c l u d i n g 
1 foot of w a l l rock assayed: 

- E . O. CHISHOLM. M.A.. P .ENG 
C O N S U L T I N G O I O L O O I S T 
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CHEMEX LABS LTD. 
• C H E M I S T S • G E O C H EMISTS • A N A L Y S T S • A S S A Y E R S 

C E R T I F I C A T E O F A S S A Y 

T 0 : Mr. S. l ^ z i a ^ i 
630 - 89: W. Pender St., 
Vancouver, B.C. 

ATTN: 

212 U R O O K S U A N K A V E . 

N O R T H V A N C O U V E R . B.C. 

C A N A D A 

T E L E P H O N E : 985-0648 

A R E A C O D E : 604 

C E R T I F I C A T E NO. 20522 
INVOICE NO. 6289 

R E C E I V E D Oct. 1/71 

A N A L Y S E D Oct. 6/71 

% % % Oz/Ton % Oz/Ton 
SAMPLE NO.: Copper Zinc Lead Gold Cadmium S i l v e r 
73006 0.24 6.45 7.60 0.047 0.085 81.7 
73007 0.96 35.2 11.6 0.016 0.39 230. 

These are t h e channel samples taken approximately 50 f e e t from 
the p o r t a l of the a d i t . 
Sample # 7 3 3 0 6 was taken over a width of Zh f e e t , i . e . the width 
of the tunnel. 
Sample #"-">7 was t a k e n ' n v e r a w i d t h n f 20 i n r h e s , t . p . t h 

width of the m i n e r a l i z e d v e i n . 

CTA. 
MEMBER 

CANADIAN TESTING 
ASSOCIATION REGISTERED ASSAYER. PROVINCE O F BRITISH COLUMBIA 



4.15% l e a d , 17.40% z i n c , 24.20 oz./ton s i l v e r ; 0.002 oz/ton g o l d , 
0.24^ cadmium. 

A 2 foot sample between the veins assayed .02 l e a d , 0.14 
z i n c , 0.43 oz/ton i n s i l v e r , n i l g o l d , n i l cadmium. 

A 3 foot sample across the east v e i n i n c l u d i n g 2'9" of 
w a l l tqz:: and 3 inches of massive s p h a l e r i t e and galena mineral-
a t i o n . I t assayed 1.34% l e a d , 0.31% z i n c , 1.84 oz/ton s i l v e r , n i l 
gold, n i l cadmium. 

A r e p r e s e n t a t i v e sample of massive l e a d - z i n c sulphide 
from a v e i n 8" wide l o c a t e d 50' north of the a d i t brow assayed 
0.74% copper, 52.18% l e a d , 10.30% z i n c , 349.00 oz/ton s i l v e r , 
.014 oz/tcn gold and 0.16% cadmium. 

A contiguous sample of w a l l rock representing 8" of width 
assayed 0.20% copper, 3.30% l e a d , 9.74% z i n c , 52.10 oz/ton s i l v e r , 
0.002 oz/;::, gold and 0.12% cadmium. 

A row of s o i l samples taken at 25 foot i n t e r v a l s 250 
fe e t north cf the a d i t showed very high values i n l e a d , z i n c and 
s i l v e r ever the p r o j e c t e d trace of the v e i n , and i n d i c a t e d the 
v e i n extends beyond the a d i t i n t o the h i l l s i d e to the nort h . 

I t a l s o i n d i c a t e d the f e a s i b i l i t y of t r a c i n g the v e i n 
under shallow overburden i n t h i s d i r e c t i o n by means of d e t a i l e d 
geochemical survey. 

The a d i t zone was mapped and sampled by T o r b r i t S i l v e r 
Mines Ltd. whose r e s u l t s are shown on Figure 1. 

The a r i t h m e t i c average of the samples i s 58 oz. per ton 
approximate width of 1 foot f o r a v e i n length of 100 f t . 

E. O. CHISHOLM. M.A.. P.ENG. 
C O N S U L T I N G G E O L O G I S T 
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I t i s c i t e d that there i s considerable v a r i a t i o n i n 
the s i l v e r values from i n d i v i d u a l assays due to the i r r e g u l a r 
d i s t r i b u t i o n of t e t r e h e d r i t e i n the v e i n bar samples. Bulk 
supply w i l l be necessary to obtain a r e p r e s e n t a t i v e grade of 
s i l v e r . 
LOWER ADIT 

A lower a d i t was c o l l a r e d 80 fee t below the upper a d i t 
and d r i v e n n o r t h e a s t e r l y i n t o the h i l l s i d e f o r a distance of 
85 f e e t where i t i n t e r s e c t e d the downward extension of the v e i n . 

Approximately 3,000 tons of v e i n m a t e r i a l has been 
s t o c k p i l e d at the a d i t entrance. 

GEOLOGICAL SURVEY 
A d e t a i l e d g e o l o g i c a l survey of the property was made 

by plane t a b l e at a scale of one inch to 40 f e e t . This work 
de l i n e a t e s a second v e i n system l y i n g some 2,000 f e e t south 
westerly of the a d i t v e i n . The i n t e r v e n i n g ground i s covered 
by a gravel d e p o s i t . This may represent a c o n t i n u a t i o n of the 
a d i t v e i n or a s e r i e s of conjugate f r a c t u r e s along the general 
t r a n s c u r r e n t f a u l t feature that crosses the property. The 
sampled se c t i o n s of t h i s s t r u c t u r e are described as f o l l o w s : 

LOCATION B LINE 0 + 300 SOUTH 100°EAST 
A two foot v e i n i s exposed i n a 2 f t . X 8 f t . X 20 f t . 

cut. The v e i n s t r i k e s N 20E and dips West at 85°. The v e i n 
appears to co i n c i d e w i t h the r e g i o n a l f a u l t s t r u c t u r e at t h i s 
l o c a t i o n . I t l i e s 1,800 f t . south of the a d i t . 

The r e s u l t s of sampling c a r r i e d out by Newconex L t d . 
are shown i n Figure 2. 

E . O . CHISHOLM. M.A.. P . E N C . 
C O N S U L T I N G G E O L O G I S T 



C H E M E X L A B S L T D . 

212 B R O O K S B A N K A V E . 

N O R T H V A N C O U V E R . B.C. 

C A N A D A 

T E L E P H O N E : 985-0648 

T O : 

A T T N : 

C H E M I S T S 

Mr ~ i n rind. 

#750 - 390 T«\ Pender, 
Vancruvar, B. C. 

G E O C H EM ISTS * A N A L Y S T S 

"Lehto" 

A S S A Y E R S 

C E R T I F I C A T E NO. 19195 

INVOICE NO. 3156 

D A T E R E C E I V E D Aug. 31/72 

D A T E A N A L Y S E D Sept. 8/72 

SAMPLE NO.: 
PPM 
Lead 

PPM 
Zinc 

PPM 
S i l v e r 

# 1 161 320 11 
2 212 233 21 
3 449 960 23 
4 660 1200 40 
5 >i000 > 4000 > 100 
6 
7 

22S3 
>4000 
1320 

> 
2800 
4000 > 

50 
100 

8 
22S3 
>4000 
1320 > 4000 57 

9 250 1000 72 
10 660 2000 23 
11 1C90 

300 
> 4000 > 100 

12 
1C90 
300 1040 14 

13 290 680 8.5 
14 89 320 4.5 
1*5 134 305 13. 
16 151 225 5.5 
17 172 240 4.5 
18 >40GO > 4000 > 100 
19 600 400 14. 
?n T07 400 6.0 

CTA MEMBER 
CANADIAN TESTING 

ASSOCIATION 

Certified by 
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LOCATION C 0 + 600 f t . SOUTH, 100°EAST 

A s e r i e s of shallow trenches expose narrow quartz 
v e i n i n g s i m i l a r to Location A. 

OBSERVATIONS AND CONCLUSIONS 
A r e g i o n a l f a u l t s t r u c t u r e up to 3 fee t wide and 

2,000 f e e t long has been traced by a s e r i e s of trenches at 
widely spaced i n t e r v a l s across the property. At low angles to 
the f a u l t , a s e r i e s of conjugate quartz veins c o n t a i n i n g high 
values ir. base metals and s i l v e r have been found. 

A Turam survey i n d i c a t e s the presence of s t r u c t u r e s 
a s s o c i a t e d with some of the veins and other conductors. 
These ha-.-s not been explored. 

E. O. CHISHOLM. M.A.. P . E N G . 
C O N S U L T I N G 6 I O L O S I S T 
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RECOMMENDATIONS 
A programme of d e t a i l e d e x p l o r a t i o n along the f a u l t 

s t r u c t u r e i s recommended i n v o l v i n g d e t a i l e d mapping, geochemical 
survey, underground work, diamond d r i l l i n g and rock t r e n c h i n g . 
An access road to the property should a l s o be constructed i f 
f e a s i b l e . 

ESTIMATED COST OF STAGE 1 

Diamond D r i l l i n g - 1,000' @ $ 8 . / f t . $ 8 ,000.00 
D r i v i n g the lower a d i t and r a i s i n g -

400» 8 $80/ft. 32,000.00 
H e l i c o p t e r Support - 3 months. 5,000.00 
Assays 2,000.00 
Engineering Supervision 4,000.00 

$51,000.00 
Contingencies and head o f f i c e 1,000.00 

$52,000.00 

STAGE 11 

Depending upon the r e s u l t s of the d r i f t i n g and diamond 
d r i l l i n g , f u r t h e r advancement of the upper and lower a d i t s would 
be necessary. Also the Southern v e i n extension should be explor­
ed by d r i v i n g a d i t s f o l l o w i n g the v e i n s . This program would 
cost approximately another $50,000.00. 
R e s p e c t f u l l y submitted. 

Edward 0. Chisholm, P.Eng. | [ ^ ^ : • | 

E. O. CHISHOLM. M.A.. P . E N G . -
C O N S U L T I N G O C O L O S I S T 
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I, Edward 0. Chisholm of the C i t y of Vancouver i n 
the Province of B r i t i s h Columbia, hereby c e r t i f y t h a t : 

I am a g e o l o g i s t w i t h o f f i c e s at 821 - 602 West 
Hastings S t r e e t , Vancouver, B.C. 

2. I am a graduate of the U n i v e r s i t y of Toronto, 
Ontario, Master of A r t s , 1945. 

I am a member of the P r o f e s s i o n a l Engineers of 
Ontario and B r i t i s h Columbia. 

4. I have no d i r e c t i n t e r e s t or i n d i r e c t i n t e r e s t i n 
e i t h e r the property or s e c u r i t i e s of Lehto Resources 
or i t s a f f i l i a t e s , nor do I expect to recei v e any 
such i n t e r e s t . 

5. This report i s based on an examination of company 
records, maps and section s and also on a v i s i t to 
the property i n August, 1972. 

DATED AT VANCOUVER, BRITISH COLUMBIA 
May 30, 1973 

.i ...... • ~. 

Chisholm, P.Eng. 

- E . O. CH ISHOLM. M.A.. P . E N G . 
C O N S U L T I N G O E O L O a i S T 


