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Deur Mr Lin&sley: 
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&a par o^r aonvaraatloa la Toronto, X am 
analoaing what infojwtioti 1 hnircs to hand on tha Surf Point 
maA.iUam.9nm Una®, Porahar inland, B,o# TJtla inolMo© tha 
following t 

X* ftaport hy n«B*Hoi8mi| <ruiy s&, 1935• 
B* Import on Sifo Paaa dapoait© by Victor Dolmago, 

Daoiafcav IS, MM* 
&« Proapaatiiaon aoad iaatia containing report by 

' T«H*fatarland» Havambar 0, 198B« 
SUraafwat flapori, ?»o'*dalia*»y# too IM& 
fa i t of fajMMf hy «rl tar gl*an at Oaoio§iaai 

tea&atf of toariaa maatins* "A» ora ftapoai* 
sontrollad hy IPrtaafy Igaaoua ^truoturaa*** 

$# ■ thaala %y t r i t a r s "Control of ora fcy prlasary 
i§aaoa® atruaturas*. Porahar Island* 1*C* 1941» 

fha property la a go©** geological hat# Thar a If 
XB avary ladiaatioi* that tha.Surf Point ora be&laa a l i i ©ontinua \ 
to dupth* I t wottii ratnira an aityandltar* of only about #13,000 
to taat thla hy mntitmim tha Kdya Paaa low iavai edit in radar 
tha Hurt Point wortting* and by diamond drilling* If tha dapoaita 
do aoatinaa down tilth aqual tonnaga ana tanor, thara would ha 
iiidlaatad ahoira tha Xm iaval tunnai a not oparatia® profit of 
tha oraar of ##00,0$$ .from a gmm produotioa of #lt800t000 in 
gold* ^f} 

'tha proparty ia-a<$»ippad with a modam 00 ton 
flotation mill hailV at tha portal of tha low laral tuanal ia 
1036* 1 hava not aaan th la nm mill, hut radaratand that a l l 
aaoaaaary milling and mining-a^uipmant ia ©till on the property 
with tha exeaption of th© aiaatrio trasm*r and tha muo&in® maahlna* 

http://maA.iUam.9nm


A abort resum© of tb© history of tb© property 
ray be of interest» $lis origin©! ©taiciag of both the My© Pas© 
aad Surf Point deposit© *M by Iraa& T*Fatter©oaff -a local pro©** 
paeter* About 1980 the -Surf Poiat property w®.© purebaeed fey 
Mr §£©adaortli9 at tbat tim as©o©iat©4 aitb lioah Tisaaim©, who put 
tip ttte aMiay for devalopme&t »er& aad building ©a© mil© of 
railway into tb© 91099*07* After $®odaortb had epaat over 
#300,000 aoeampliabl&g t&at ©bould fcav© b®e& don© for lee© tbaa 
$100t00OA ff*4*$lMiiui Oorporatioa* dl&aatiefled *itb ftoodvarth* 
tea&evar tbe operation of the property and a©©igii©4 © $uart@r 
interest to hi®*' Mo $ii»iae &oxporatlo& or tbair ae©lga©ee» 
war© to ta?a a l l that* a^paaAltuvaa- vaturaaA to thorn out of 
opantiag profit© before Seadaortb *ae to teeelve hi© quarter 
of ©ay aataal profit©* At present I beliav© fftantfta* aa©l§a©e© 
bav© ©bout'169*000 yat to earn© before tbay bav© to ©bar© aitb 
foateorttu la 1933* fimia® Corporation ©reotad a 25 tea mill 
©a tba propertyi fboy rapir iai th© apaimtlaii a© a ealvage 
propaeitioa to $e* baek a portion of tbalr lavaetmaat, aad 
©i^aataa tbat tba mi%% would a&iy run for about © year* Tim&iaaf 

angiaaara tbea^fet tbat tba vain© f Iliad toaoloa ©raafee aaar tb© 
raef af tb® iatsruaiv© and a© eueb aaaia ©aiy bav© a vertlaal 
range af 100-* 999'feet* fbay 414 a i i t t i a diamond drl l l lag 
to te©t tba depaaitii a t 09 feat below tb© tuanal level, aa& 
iatarprataa tb© result© ta.iadiaat© tbat -the vain© aor© beeoaslag 
poorer aitb deptb*' 0#rtaialy ©am© of tb©m were, but otbara ware 
iepratriaa fee© fatarlitftd*© roport)* 

'flaaiia© ©o&tiauad tb© ©peratioa until January 193? 
by abieb tis© tbey bad mi© an eparati&a profit of ©bout 0990»000* 
At tfela time tbey ©aid tboir latereat to tb© Howard Miaiag Oosapaay 
for #$0,000*. tbia amaaat feeing about tb© belanoe of tbelr iavest* 
maat la tba property* Reward- ©eatiaued tba operation until tb© 
mill buraad &mm la Jaaa 1990, mfeiag an additional operating 
profit of ©teat #00^0004, 

0uriag tfee ©liryear period of operation, 19S#»>S8, 
a l l pradaatloa aas»» tmm abow .tb© Surf Point level, a i tb an 
avar©§© of iaea tbaa 100 feat of baolss* During tbi© period# mill 
baaaa aroppaa fmm abolt 0«¥0 aaaaa© at tb© ©tart to 0»40 ouaaee 
in 193S. ftoila© mm* la 10969 b©a<l sorting out ©bout 1 9 of 
tbeir braHaa ®®m a© aa©ta# la tbat year they m©a© aa oparatiag 
profit of about #00i000« fbe level wa» aoneldaraa to ba nearly 
aarfeea -out but tba ftaaari QoBpany w©© b^iperea by leak of aapltal 
fra» aia&iaf to obtain batter ore« w© war© for©@4 to eontiaue 
workios tba "aw level la aa effort to build up aa operatlag 
profit aaa ferokea are raaarira aafflaleat to m@©t tba ©o©t of 
©iaklaf tba ©baft* 2a 193? ©ad tb© fir at b©lf of 1958, beat© 
war© isaiataiaaa a t about 0«4i ouaea© hf ©ortiag out an waste 089 
of tba taaaag© mined* Tbia ©artlag wa© doaa at a ©oat of about 
m ©eat© per tea niaed* fbe total operatias ©oat p®r tea ssiaad 
a© pm ^ireetors* report wae 00«a0 p©r toaj tb® ©a©t p@r tea 



milled was of ooursa about double* 
At the %ium the Bill fet*#n®sl down und opera.tlone x^-«Xofl«4»t Surf Point, the eban bed fetea ®xmk to © depth of 

about 0© feet b#Xo«r .the level* At about the ®as^ time, the eentrolof Howard Oetapatiy paaawd into the bande ©f. c«P«Hlei* .In the eprla$ of if 8§ the mmnM company had pureh*a*d the Mye ta«a §ronp from Fattermn* fhee* eialma adjoined Surf Feint aiiw en the north* ftailn* hod previously had an option thereon but reilnttilebed It when three or four drill hole® led them to belle?* that the vein© did net peralat to ©van 100 feet depth* About §d®© feet.of underground development wor& w&a done b#. the flow*** Ceiqeanyt thl© abetted that the Bdyo Pane deposit* wore too ea*ll to be operated ae an independent unit, fhe royfe developed above the adit level about a%000 tone of G«sie ouao* or*, which eotiid be eerted to yield 1Q #0OO tor̂ a of |15#00 ore* fhle work tested the vein* at depthe of 90 to E50 feet below the eurfeoe ©uterop e and for that rang* there waa no ehange In average -width or tenor of the volna*- .. 
After the Surf- taint mill burned down* the no* • maa®@a»ent of the-Howard doapany built a $0*?5 ton mill at the beeoh at the portal of the B^f@ taaa adit* they continued the adit to the iurf .taint*ldye tae® boundary * but ©topped near the boundary, poseibly bae&uae they were trying to obtain ioedwoPth*e eju*Ffe** internet m Surf Point before eontlnulag development. of the #nrf taint depoelts* 
fo fiaenee the 60 ton alii and provide operating e«pit*l«; they floated m 91tiOfOOO bond inane* Akamai the edviea of previous operatore, they tried to operate on M y e fee* ore only and went Into bankruptoy within a year. 
fhe proaent owner* ere then: 

1* the hend*heidera« (bond® largely held by the aaahlaery eeaweny.wha provided the aaeblaery far the mill}* they hold a fm intereat in surf Point and ioo$ intereat in Bdye taea Mine and Hill* 
i* lr foodworth Of Vancouverf who own* a i5^ intereat In the Surf talat olniae* . 

Mr B*&jaaia Mm® while in faneouver in 1943 ft) triad to option thoae '^roptrtiee for Venture*• Hewae dealing #itb the aaehlnery ®m&&m. but wa* unable to get any independent infomntiem a* to the worth of. the property* Mr footworn hod 
%»m appronehed by both Maaln* and toward offlo 1*1* but would not well hie $tfr Interest for H reasonable figure* At that tia* h* had an incw® f r « other olalng operational, but an thee* 
properties are no longer operating he may now be » r e reaeonabl© 



PORCHER ISLAND GOLD ftlNES LTi>. 

Tax and Net Earnings Calculat ion on an Estimated Annual Production Figure » 

Basic Data Used; 
Grade of ore - - —0.62 oz, Au. / ton . 
Mining cos t - Incl .Over-head $35.00 per ton shipped 
Shipping ?c Smelting Cost 15.00 " " " 
Smelter deductions ( a )0 ,02 Oz/ton (b )7 .5$ of balance 
Estimated c a p i t a l investment 3370,000.00 

j, 10,000 tons 15,000 tons 15,000 tons 20,000 tons 
Au=S140/oz Au=S140/0z Au=S150/oz .AusS150/oz 

Ounces of gold paid for 5,550 oz 8,325 oz 8,325 oz 11,000 oz 
Gross Smelter r e tu rn $777,000; $1,165,500 SI,248,750 $1,650,000 
Less Ship.& Smelt. Cost ($15/Ton) 150,000 225,000 225,000 300,000 

627,000 940,500 1,023,750 1,350,000 
Deduct the 5^ B.C.Royalty — 31,5?? 47,02 5 51,188 67.500 

595,650 893,475 972,562 1,285,500 
Deduct Mining Cost ($35 /Ton) 350,000 52 5,000 525,000 700,000-

245,650 368,475 447,562 582,500 
Deduct Beprec ia t ion (30^ of;$370,00)111,000 111.000 „ 111,000 111,000 

134,650 257*475 336,562 471,500 
Deduct Depletion (33^ of above) 44,434 84,867 111,065 . 157.000 

90,216 172,508 225,497 314,500 
Federal tax =34^ Of above-e&—• $30,673 58,652 76,669. 103,500 

The B..C. Super-Royalty Tax 

Gross Smelter r e t u r n s . - $ 777,000 $1,165,500 $1,248,750 $1,650,000 
Deduct*3hip & T rea t , Cost 150,000 225,000 225,000 ' JOOvOOOT; 

5$ B.C. Royalty 31,350 * T 47,025 ? 51,1SB 67,500 
Federal tax — 30,673 ' 58,652 76,669, 103,500 

S u b - t o t a l s — 212,023 330,667 352,857 471,000 

$557,977 $834,823 $895*893 . $1,179*0000 
Deduct $99.00/oz Allowance 549,450 824 M7 5 824; 175 1,089,000 

8,527 10,648 71,718 90,000 
Tax payable ©50^ of a b o v e - - 34,2£2 35,324 $35,859 $45,000 

Net Earnings -After Taxes 
Gross Smelter Returns $777,000 $1,165,500 $ 1,248,750 $ 1,650,000 
Less Tota l Costs 566,287 861.001 914,216 1.216.000 
Net E a r n i n g $ 2 1 0 f 7 „ g ^ ^ % ^ ^ % ^ ^ 

PROPERTY FILE 




