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Deay ﬁr_handulay:

Am poar ouy &enwaruutiaa kn,To@oatﬁ Ien
onclosing whut tnf@rwa&iaa I have to hand on the ﬁurr Point
and Edye Pase Hines, Forsher Iﬁlan&, Belle This fncludes the
f#llawinaa : : :

“Le ﬁanart by ﬁdﬁiﬁﬂl‘ July &9, 1@55.

2« HReport on Id a Pass 5@3@@1#& by Vietor aolmmga,
: begsnber 1686, :
- B -?ﬁﬂﬁg@@tﬂ; on Eaaﬁ Assue conteining report by

- TellHaterland, Hovember 6, 1958,

4« Hiveotorst R@geri 3;ﬂ.ﬁallaway June 1988,

8o ?ﬁtt of papse by uw43ar given ot Geological

: Goolety of Amevica meeding, "An Gre Deposit
4 controlled by Frimary Igneous Struotures®.
@ Theeis by writer: “Control of ore by primery
4gneous strusturea®. Porcher Island, Bel. 104le

gﬁa arty is a good geological bete Thare

i is gvery inﬂ&e&ﬁtﬁa t the Surg Foint ore bodies will continue
to depth., It would reguire an pmpenditure of only about {18,000
to teot this by econtinuing the Edye Fees low level aedls in under
the Supd Point workings and by d1emond drilling. If the de sl&a
- do continue down with equal tennage end tenor, there would
indiceted nbove the low level tunnel & net operating profit ar
* tha order of ﬁﬁﬂﬁ.ﬁﬁe zrnm @ grosn 9ra¢uot1an of @1,%@0 ﬁaﬁ in

3””“* o casle L o

The erty is aqniﬁpaa with a modern 60 ton
rletatzon uall buils ae the portel of the low level tumnel in
‘1938, I have not sesn this new mill, but understend thet ell .

. necessary milling end mining equtﬁmenx is stil) on the property e
witn the exaapeSan of thg elantrin trawmﬁr and tha mum&ing aaahine.
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Eaif 4 phort veoume 0f the history of the property

may be of interest. The originsl staking of both the tdye Pass
and Burf Polnt deponits wan by Frank T.Patterson, @ looel Erps-
- pootor. About AUE0 the Susf Point property wes purchased by
Hr Goodworth, at that time associated with NHoah Tismine, who put
up the meney Loy development work and building one wmile of
~ railway into the properiy. After Woodworith had spent over

- $800,000 secompliahing what sheuld have boen done for less than
$100,000, HehoTimmine Oorporation, dissatlsfied with Woodworth,
took over the operation of the gr@@arty and apnigned s querter
" interent to him., Tho Timmine Uorporation or their smseignoss,
wore 0 heave all their expenditures refurnsd to them out of
operating profits befors Gpolworth was to reveive his guarter
of any astusl profites A% present I bolieve Timmine® assignees
have ebout §20,000 yot to come hefors they have to ehare with
 Hoodworth, In 19853, Tiamins Corpovation erccted @ 25 tonm mill
on the property. Thoy regurded the operation as & oalvage
proposition to got baock & portion of their investment, end _
expected that the mill would only run for svout s year. Timmins'
enginesrs thought% that the veins fllled tension oracke near the
reof of she fatrusive and ss suoh would only have & vertieal
ronge of 100 » 200 feot. They 414 m little diamond drillisg
1o %tent the dsposits at B0 feet below the tunnel leve), snd
interpretad the resulis to indicate that tho velns were becoming
oorer with depth. OCertainly some of them were, but others were
improving {ees Gaterlsnd’s reporsl. '

i ~ o ‘Piemina continued the cperation until Januery 1937
by whioh time they hed mude sn operating profit of nhout §220,000,
4% thin time they sold thelir interest to the Heward Mining Company
for 60,000, this emount being about the balance of their invest-
T ment in the property. HReward continued the operation until the
mill burned down in June 19086, making en additionsl operating
_profit of abous §80,000, '

3 During the six year paricd of operation, 18UR-88,
all produgtion came from above the Surd Polnt Level, with en
eversge of lesa than 100 feet of becks. During this peried, mill
heads dro; from abols Q.70 cunees at the start to 0.40 ounces
in 1988, Timmins were, in 1986, hend corting out sbout 146 of
their broken musk as wastes In that your they wade an operating
profit of about {60,000, The level was considered to be nearly
worked out dud the Heward Company was hampered dy laeock of espital
from siaking to obtain DotSer ore. We wors foreed %o continue
- working sthe old level in en effort to bulld up en cpereting
 profit end broken ore ressrve sufficient %o meat the cost of
sinking the shaft. In 1987 and the first half of 1938, heads
wore maintained at about 0.4¢ ounves by sorting out as waste 00%
of the tonnage mined. This sorting was done &t & coat of ebout
£0 oente por ton mined. The total operating vost por ton mined
ae per uirectors' repozt was {5.40 per ton; the cost per ton




nALlod was of eﬁﬁraa aknat ﬁanbla, \

A% the time the mill burned down and operations Fh

olosed ot ﬂurr Point, tho shaft bed deen eunk to a depth of
about 60 feet bolow @ha lavwl. At about the same time, the
control of HRewerd Compa aped into the hande of. L.?.ﬂial._
In the epring of 1waa tk@ guard Compeny hed purchased the

fdye rass group from ?u&ta&men; Thase cleins sdjoined Surf Foint
Hine on the north,  Timmins had previously hed an option thereon
but relinquished 4% when three or four drill holes led them to
“believe that the velns 414 not porsiet %o even 100 feat dopth,
About 60D faot of underground development work wes done by the

Howard Companys $his showed that the Edye Pase deposits wore $00

small %o be operated as an xnda endent unit. The work developed
above the adit level about 20,000 tons of (.816 ounce ore, which
gould be sorted to yield 10, ﬁb@ tons of §15.00 ore. This work
tosted the wvoins al &ep&ha aﬂ 90 to 260 feot below the surfece
outorops and for shet reage thers wes no change in avaraga
width or tenor of the Vﬂlﬁﬁi

' &ttar the Surf P@;ut will burned down, the new
magogament of the Heward Compeny bullt e 60-75 ton mill at the
beaoh at the portal of the S4ye Pnss edit, They ocontinued the
adit to the Surf Fointeldye Pass boundary, but stopped neay
the boundary, possibiy beasuey they were %ry&ag to obitnin
doodworthte qnaxﬁa&-iu%axast in Surf Point before aentlautna
auvaluﬁmmat of %hs wﬂ@# Point ﬁagaaztm. :

. Te SInamaa thin &ﬂ ton mill and pruvzée @garauang
ﬁap&tui, they flooted a {i00,000 bond lsaus. .geinst the
- advice of previcus o g;wm%ama they tried to operate on Haye ?aas
zaya aaxy aaﬁ went xa aaakwwp%ﬁy within & year.

Tnﬁ pr#ﬁanﬁ ounore ara then:

R L B ?hn baaﬁmhnla»ra, {bonds largely held by the

~ maghinery company who provided the mmehinery for the mill).
They hold a 7§ terest in Surf Point end 1L00% interest in

ﬁﬂy& ?aaa tiioe and ﬁil&:

: a. ¥ &w'@eaauﬁ&tﬁ of Vanamnvaz. vho owns a %ﬁ% interent
in kﬁ@ ﬁu&f ?ﬁiﬁt olsima.

o e ﬁangaaﬁn &aaa mnlia in Veancouver in 19482 (7)
twtaa 1.1 eptimn thone properties for Ventures. He was dealing
- #ith the machinery oompany but wes dnable to get any independent
“inforsntion as to the worth of the property. Mr Woodworih had

 been approsched by both Timmine and Reward officisls but would
. pot sell hie FO5 interest for 6 reasgusble figure. At that time

“he hed an ineome from other mining operstions, but as thess
prayamtie& ava no longsy a@eﬁaﬁtng ha may now ba more reassonable




PORCHER ISLAND GOLD MINES LTu,

Tax and Het Earnings Calculation on-an Estimated Annual Production Figure -

)L Estimated capital investment ~---3370,000.,00
Focd @220z 10,000 tons 1%,000 tons 15,000 tons 20,000 tons
quer?aﬁacj Au=$140/0z° _Au=3140/0z _Au=3150/0z _Au=$150/0z
| o777 oUncees of gold peid £fOr ~—r=ma=- 5,550 oz 8,325 oz 8,325 oz 11,000 oz
787 000 Grpoes Smelter Fetupn ~———c——ai $ 777,000 $1,165,500 §1,248,750 $1,650,000
64,000 f844) Less Ship.& Smelt, Cost (alS/mon) 150,000 225,000 225,000 300,000
723,000 627,000 940,500 1,023,750 1,350,000 °
3¢, 1&0 Deduct the 5% B.C.Royalty =-=w=== 31,050 47,025 51,188 — 0T, B0D 4
6%&;%23 P 595,650 893,475 972,562 1,285,500
o0 o9% (0997 Deguct Mining Cost (835 fTon) 350,000 - 525,000 525,000 100,000,
296,856 245,650 368,475 447,562 582,500
,L%éiéﬁﬁ Deduct Depreciation (30% of:8370,00)111,000 111,000 ==l 11e aen 121,000
Ti3 uifv : S0 - 134,650 257,475 336,562 471,500
. *?&é%% : Deduct Depletion (33% of above) 44,434 84,867 111,065 157,000
z};q@p? : | e 90,216 LT72.8508 225,497 314,500
! z Federal tax =34% Of above=é6mww-- 330 673 58,652 76,669, 103,500
L Qhé-B”C.Super-Royalty'Tat' o : ‘ :
i Gross Smelter réturns =-------  $ 777,000 ~ $1,165,500  $1,248,750- 81,650,000
: - Deducts3hip & Treat, Cost 150,000 #225,000- > . 225,000 " 30050005
5% RBR,C. Royzalty 31,350 BT 025 51,188, 67,500
Federal tax --=m—m- 30,673 = 58,652 76,669 103,500
f Sub=totals -- 212,02% 330,667 352,857 - 471,000
L = 2 #5855 75977 $834,823 895,893 . $1,179,0000
¥ Neduct 899900/05 Allowan ce 549,450 . B24.175% 824,175 . 1,089,000
; o : 8,527 gatn o TS Ta7718 = 90,000
e Tax payable @50% of above --  $4,2:2 35,324 $35,859 $45,000
Net Earnings -After Taxes g et o e :
787, 000 Gross_Smelter Returng e—=——--w= §777,000 $1,165,500 § 1,248,750 $ 1,8650;000
(47, 937 _ Less Totel Costs 566,287 861,001 914,216 1,216,000
e e Net Parnings —————- il M
'!—.Séz% i e ~-- $ 210,713 $ 304,499 $334,534 $434,000

BRasic Data Used:

Grade of 0Te =w————cecccccccccna=- -=0,62 o2, Au. /ton.

Mining cost-Incl.Over-=head
Shipping & Smelting Cost

- e s ==

15,00

Smelter deductions (2)0,02 0z/ton (b)7.5% of balance

$35.00 per ton shlpped
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