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+ Tncveased Tonnage Of Higher Grades Of Silver Lead Zinc Cc:‘:.:r:".e:: e underground T.-fork
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Tinal res s from the underground drifting program on ths v“:’ vzin of the Yukon
Joint Venture l*ave increased the average grade of the zone substentiziliy. The praperty is
located in the Tusty Mountain area, on Kathleen Lake, 70 miles norzthzazst of lMaye,Yukin.,
Assays from chip and bulk samples indicated a large increase in grads over those from
previous diamond drill results. ; A :

Prism Resources has a 10% carried interest in the Yuken Joint Venture and is contributing
20.945 of the costs to the working interest to hold a total of 30,2~ revenue interest in the
project. The other working interest partners in the Jrint Veq-w_v 2re. ‘,.sa;.‘e:a Inc. 19.77%;
Chieftain Iinerals Ltd. 39.53%; and E & B Explorations Litd. 13.77:. '

The average grade of the West ZO"J.E underground chip saszlies '..'*s‘?."i‘:f(ﬂ ounces silver per
ton and 6.25¢% lead over a length of 430 feet. The assays reprsssnt the total drift width of
10 feet. The vein on this zone extends beyond the drift limits on Toth the -oomall and hanglng
wall sides. (See the underground assay plan overleaf)

In the Bast Zone the grade averaged 28.01 ounces silver per ton =zng 7. _;,, lead across
5.8 feet over a drift length of 487 feet. The width of the mineralizsd poriion of the vein
 is greateér than the 5.8 feet expressed by sampling. The vein was driwen ,_:f'tlally in the
footwall ‘and the mineralization extends beyond the hanging well limi: of the drift.
) An important factor realized from the drifting was the compeiszcs of .,‘h.e hanglngwall
dolomite and the vein in general. This structural competence ccmbired :fith the near vertical
attitude .of ‘the vein and the sizeable widths encountered should fecilitz®s a very cnst -’
EffeCulVC mining method compared with those of existing ope: "&.T,""Jg .Jr.ierg“oa:ld mines in. the
area.

A bulil: sample of the mineralization was taken over the cw‘nk,- drift 1ength in cnn,junction
conjunction with the drifting. The sample weighing in excess of 8,000 pounds has been delivered
To two technical labs for metallurgical testing as an initial phess of D""OD"I‘T&Y feasibility.

Siltstone” Slhiowing exploration in the 1981 field season included dizmond drilling which
yielded very encouraging results. The zone defined by drilling apce to D° a ""E!'aulVE‘-‘ly
narrov, steeply dipping, high grade vein. The average grade of ti SRl glaany
vein vas 30 ounces silver.per ton, 26.7% lead, and 7.3% zin
Sempling and diamond drilling are contempla'bed for 1982, . . v
§ Results from exploration projects conducted els: oy Prism yiel eneewraging
results in the field season. The Chris claims, near TerPoem BTt vore O amond drilled
in the 1981 field season.Severe drilling problems and poor core rezovery ;.aﬁpered an evaluation
01 the vein., A geochemcial sampling survey conducted as part of the tctal program resulted
:Ln a large anomaly-onstrike with the vein. The results of the progrem have given sufficient
encourab&.ent to Prism that follow-up drilling with a larger capaciiy dril) is templated
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for 1982, f /ﬂ nF\2E
54 Geological and geochemical surveys on the n ~claims gmv '"=-:=’:

%%o 2ke ,B,.C. area, {
resulted in the location of a large copper anomaly measuring 6\,v Teev b 2 ,OO feet, and f
a second anomaly 1,300 feet by 1,600 feet anomalous to gold and coszer. roll 101r—up o |
gec)phy ies and poss:Lble drilling are planned for the 1982 season. =

{3y " lorlz by Prism geological staff in Washington State resulied in tha location of some
vel"y lﬂoereatlne_, gcld anomalies. Planning is undexway for a folleir p program next year.

5 Prism has entered into a magor exploration progrem in the Bay < b" scay, offshore Spain.
- Prism will pay 2 1/3% of the cost of two wells to earm a 15 working interest in the 243,000
acre D"“OSpeCu- The concession is between recent discoveries rmade by Shell 0il and Murphy 0il
and contains four large seismic structures. .

: Dstimates by geologists from other companies and 8 consuliines aaineer suggests that
one of the four structures - may contain up to 10 trillion cubic feet ¢f gas and one billion
barrels of condensate. The spud date. for the first well is espected o be in the first half i
of 1982. o : B : i |
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fﬁgGRAMS PLMﬁEX){HTFEV?ﬂHﬁRD ROCRB - Prism Resources Limited's primary activity is acquiring
TWO OLL AND GAS PROJECTS IN 13501 and developing mineral properties containing silver,

lead,zinc, copper,molybdenum and gold. Prism is also participating in two 011 and natural gas

s to inerease its activity in these areas. The company's principal project
?rO%HechlgﬁdJﬁlnt en%gre located at KathleegrLake 70 miles NE of Mayo in the Yukon Territory.

To date, approximately $2.8 million has been spent on this project, resulting in drill indiec-
ated reserves of 864,000 tonnes (metric tons) grading 9 oz. silver per tonne and 3% combined
lead-zinc in the Vera zone.

An underground exploration and development program is planned for 1981. The 3,000 feet
of underground work will be on the Vera zone to confirm grade and tonnage and provide a bulk
sample for metallurgical testing. In addition, more surface drilling will be carried out on
this zone as well as the newly discovered Siltstone showing.

The Siltstone showing, approximately 3 miles from the Vera, returned assays of T0% lead
and 87 ounces silver per ton across a width of over 10 feet. Drilling will test the length
and depth extensions of the showing. Also in the area is the Val South Hill zone containing a
possible 300,000 tons of 4 ounces silver per ton and the Quartzite showing which is still to
be tested by drilling.

The total 1981 budget for the Yukon Joint Venture is $2 million. Prism has a 10% carried
interest and will contribute 20.94% of costs to have a revenue interest of 30.24%. Asmera Inc.,
Chieftain Minerals Ltd., and E & B Explorations Ltd., will fund the rest of the program.

Prism management believes that this year's work will prove up sufficient tonnage to
warrant a full economic feasibility study on the Joint Venture's mineral claims and that a sig-
nificant silver producer will result.

A comprehensive regional exploration program in southwestern B.C., completed in 1980, res-
ulted in four encouraging prospects being acquired. The 300 claims (15,000 acres) comprising
these showings cover: two gold prospects; one copper, gold, molybdenum prospect; and one copper

pext. Follow up work and budgets are presently being formulated for the 1981 season.

@ pe Chris gold prospect, 20 miles from Terrace in west central B.C., was acquired through F

A#fng. ~ Four surface : samples of the vein averaged 0.62 oz. gold per ton over an average width

f 2 feet along a strike length of 820 feet. Drilling is planned to test this prospect in 1981.

IXNNE The Snowbird gold prospect, optioned by Prism, was drilled in 1980. Of ten holes complet-

ed, five were In the central and south part of the main vein. Three holes contained the foll-

owing intersections: 0.167 oz. gold/ton across 3 feet, 0.539 oz. gold/ton across 8 feet includ-
ing 0.885 oz. gold/ton over 4 feet, and 0.698 oz gold/ton across 3 feet in the southermost hole,

1981 Prism intends to drill 17 holes totalling 3,900 feet on a regular pattern in this area.
)CXB%%H W The Big Bulk prospect exhibited copper, gold values in six of fourteen chip samples. F:

Exploration plans are presently being formulated.

Prism participated in two oil and gas prospects in 1980.

In South Dakota, Prism has a 12.5% working interest in a 3,000-acre shallow gas play. Eight
wells have been drilled on a tight hole basis. Results are considered encouraging and are ex-
pected to be available in a few months. By participating in an additional T wells Prism will
earn 12.5% working interest in an additional 50,000 acres,

In Colorado, Prism participated in a 19,000-acre oil and gas play. The well proved to be
uneconomic but results were encouraging enough to warrant geophysical work and possibly drilling
another well.

The outlook for 1981 is very strong with new important results anticipated from several of
the programs planned and from one or more of the new projects constantly being sought by the
firm. _— ——— TR




i

- PRISI* RUSOURCES LIi{ITED G;CJA *L\L¥C9 21 Tuly EB} Fie)
drilling from the surface. These drill holes have extended the 7016 of mineralization soine
150 ft. to the east with diamond drill hole 170.81-10 which gave the following results.
Hole ilo. Intersection Footarne Silver 0z./Ton Lead % Zinc %
Vera 81=1 322 to 345 Tt 23 feet 25.0 6.02 T17.85

The East Vera is now 600 feet long and open to the east where the most recent drill holes have
intersected rood looling nineralization which will litely add further to the length and drill
indicated tonnaﬂe. Current indications are that the East Vera drill indicated reserves will
substantially exceed those of the Hest Vera by the end of the 19781 season's drill pronrarn.

: In the 19u0 season the Siltstone surface showing of silver-lead-zinc was dlscovered

2 miles SU of the Vera zone. Surface samples assayed 87 oz. silver per ton plus 70% 1ead

Three diamond drill holes from surface have been drilled in the past few weeks. They are over a
strilte length of 165 ft. and assayed as follows: : :

Hole ilo, ' Intersection Footage Silver 0z./Ton 7 Lead % . 2ipc %
Siltstone 81-3 16577 "eaiyga et B 0 i 3.40 ‘ 3.50
81-4 252.5 to 258.0 ft. 5.5 fi. 72:30 &3:88 13:4
Bl-6.  168.5to 213.0 ft.. 45.5 Tk, - ’:.Jé 6. 7T 2.73

Prism Resources has a 10% carried interest in the Yukon Joint Venture and is contributing
20.94% of the costs to the working interest to hold a total of 30.24% revenue interest in the
‘project. The other worling interest narhqcrs in the Joint Venture are: Asamera Inc. 19.77%;
Chieftain tinerals Ltd. 39.530%; and E & B Txplorations Ltd. 19.77% /FLLS
fr;:{B\ The company has a 10C% 1nteres» in exoiovatﬁo1 progy properties in B.C.as follows:
’zgg.prosnect near Lilloocet,B.C., folﬁo"—uo prosn s maﬁnlnﬂ 8 sampling on a 1ar“e copper
nolybdenum, zold soil sa mple anomaly; Jagle -
unusualiy blgh gold samples assaying 0.23 oz, per ton in stream sealweat saﬂole Cb 's
ppht near Terrace,B.C., is to be diamond erll tested as a lelownun on SH“face samollnf OYET,
an Sdo foot lenbth four samples averaged 0.62 oz.gold and 4.5 oz.silver across 2 feet ; Sghﬂ_;-.
;0& prospect, 20 M1les north of Fori Sq.Jaqes B.C., where 17 diamond drill holes are planned:
,VW*WG area of a 1950 drill hole which returned 0. 539 oz. gold per ton across 3 reet and
ﬁ%{w 357 oz. zolid per ton aCPOSb 4 feet. :
ﬁw}&f**&,w the oil and gas industry the company has participated in some dry wells in South
Dakota and has been OPLu“qLe Lo acquire a 0.5% net revenue interest in a 243,000-acre lease
in the Bay of Biscay off Spain where tuwo 10 OOD—foov plus wells are planned to test targets
with very large reserve poteatlalg. Present indications are that the first of these wells
could be spudded in 1901,
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