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To the Shareholders : 

The follawing report of operations of your Company for the fiscal year ended 
June 30th, 1939 is yesentea for your considemtion. 

PRODUCTION : 

Production far the yeas was mteria1l.y i n  excess of that fur the previous year, 
27,3&1 tons of  ore ware mined of which 22,532.25 tons were milled resulting i n  
a prodmtion of 2,544.952 tons of concentrates containing 9,587.848 Ounces of 
gold. This compares with 16,302 tons of ore mined of which 14,691 tops were 
milled resulting i n  a production of 1,468.25 tons of concerrtrates containing 
5,408.816 o w e s  of gold. during the fiscal year ended June 30, 1938. 

The averrage mi l l  feed for the year  was 0.463 o m e s  gold per ton and t h e  recovery 
91.95 per cent. 

The gross value of the gold mrrtent of concentrates produced was $334,711.77 cam- 
pared With $188,821.77 the preview year, 
were also produced. 

Minm arnmts of silmr and copper 

S m  3900 feet of drifting, 6mss-cutting and raising was done compared with 
about 2000 feet h r i n g  the previous year, Develupmnt work on the east vein on 
the 900 level of the Pugsley M i =  has been graeifying i n  that about 400 feet of 
vein has been opened assaying over 0.5 a c e s  of gold. per ton across widths of 
more than five feet. 

Duri;ng the year considemble sampling was dom i n  the 550 level and above i n  the 
old Surf' Inlet Mine. This work resulted i n  fidrpdg several thuusand tons of ore 
and was sufficiently emouraging to warrant the reopening of the 550 level to- 
gether with the erection of' the necessary fac i l i t i es  for transparting the ore t o  
the mill. It is expected that production *om this portion of the old mine W i l l  
begin within 8 few weeks. 

ORE msmm: 
It is believed that are reserves, including positive and probable ore, i n  the 
w s l e y  mine nay be reasombly estimated a t  two years  supply a t  the pesen t  r a t e  
of production. 
sible are i n  the Pugslq Mi= be included,three year's supply is Fobably not an 
over estimate. 
o w e s  of gold per ton. 

If  ore naw indicated i n  tk Surf In l e t  M b  togekher with pos- 

The grade of t h i s  are is likely t o  average between 0.4 and 0.5 



PLANT AND EQuIpMk=NT: 

A s  forecast i n  the report for the calendar year 1938, certain improvements i n  
the m i l l  mde possible the increased production during the last faur months of 
the fiscal  year. In  addition a second compressorr has been installed, storage 
battery trammer provided for the 900 level of the Pugsley Mine and various other 
insprovements resulting i n  the increased efficiency of the plant. Bettennents t o  
buildings, dxellings and camp generally are  n m  i n  progress. 

PRomTy: 

Your directors have been alive t o  the a d h a b i l i t y  of acquiring m h r a l  lands 
for f i ture  needs and i n  accordance with the autharization wted  by the share- 
holders a t  the meting held on June 26, 1939 have contracted for  the purchase of 
fifty-one per cent of the issued capital of the Gold C o a s t  Mines Limited. 

FINANCfAL CONDITION: 

It was the intention to enclose with th i s  repart the Balance Sheet as at June 30, 
1939 but due to  unavoidable delay i n  obtain- the necessary data &om the mine 
office this  cannot be dom. 

There w i l l  be, h m v e r ,  copies of this Balance Sheet available t o  those who 
attend the A n n u a l  Meeting a d  copies m i l l  gladly be mailed to othm shareholders 
who request them. 

While it is regrettable t h a t  the Babnce Sheet is not ready far distribution, it 
is possible t o  submit approxh te  figyres, 

The  gross value of production for the fiscal year was, i n  round f'i,pp?es $343,600 
and the net proflt before depreciation and depletion was #127,000. 

As a t  June 30, 1939 - 
Current Assets were - L - - - -$139,000. 
a d  Current Ljabil i t ies were - - L - 22,000. 

These awes compare with $42,515.39 and $12,250.75 respectively for the prev- 
ious year. 

As of the date of this report $30,000 h s  been received by the Company under the 
treasury contract. 
Septeniber 1, 1939, 

This includes $5,000 paid i n  advance of the due date - 

1 conmend t o  your favorable attention those layal employees whose services have 
contributed t o  a successw year. 

New Yark, N. Y.. 
July 27th, 1939. ROBERT L. R Z D ,  President. 


