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64%.

THERE IS NO MARKET THROUGH WHICH THESE SECURITIES MAY BE SOLD.
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PRESCRIBED DISTRIBUTION AND FINANCIAL REQUIREMENTS.

NO PERSON IS AUTHORIZED BY THE ISSUER TO PROVIDE ANY INFORMATION OR TO MAKE ANY REPRESENTATION OTHER THAN THOSE
CONTAINED IN THIS PROSPECTUS IN CONNECTION WITH THE ISSUE AND SALE OF THE SECURITIES OFFERED BY THE ISSUER.

UPON COMPLETION OF THIS OFFERING THIS ISSUE WILL REPRESENT 41% OF THE SHARES THEN OUTSTANDING AS COMPARED TO
41.5% THAT WILL THEN BE OWNED BY THE CONTROLLING PERSONS, PROMOTERS, DIRECTORS AND SENIOR OFFICERS OF THE ISSUER.

REFER TO CAPTION “PRINCIPAL HOLDERS OF SECURITIES” HEREIN FOR DETAILS OF SHARES HELD BY DIRECTORS, PROMOTERS AND
CONTROLLING PERSONS AND ASSOCIATES OF THE AGENTS.

THE CEE DEDUCTION DESCRIBED MORE FULLY UNDER THE CAPTION “CANADIAN FEDERAL INCOME TAX CONSEQUENCES” WILL
NOT BE AVAILABLE FOR AN INVESTOR FOR THE 1989 TAXATION YEAR.

WE, AS AGENTS, CONDITIONALLY OFFER THESE SECURITIES SUBJECT TO PRIOR SALE, IF, AS AND WHEN ISSUED BY THE ISSUER AND
ACCEPTED BY US IN ACCORDANCE WITH THE CONDITIONS CONTAINED IN THE AGENCY AGREEMENT REFERRED TO UNDER “PLAN
OF DISTRIBUTION” IN THIS PROSPECTUS SUBJECT TO APPROVAL OF ALL LEGAL MATTERS ON BEHALF OF THE ISSUER BY O’NEILL &
BENCE, AND ON OUR BEHALF BY OUR LEGAL COUNSEL.

BRINK, HUDSON & LEFEVER LTD.
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INTRODUCTION

At the réquest of Industrial Dominion Inc., a property examination
and evaluation was made, of their I.D.I. #1 claim on Pitt Island
in the Skeena Mining Division of British Columbia.

The property examination was made during the period of May 6 to 8,

1988, after the studies of reports found in the Appendices # 1,2,3
and References

1)  Minister of Mines, B. C. Annual Report, 1814-15.

2) ;G.5.C ﬁconomic Geology Series No. 3 Iron Ores of Canada

.Yol.. 1 by G.A. Young and W.L. Uglow, 1926, pages 16
through 26.

3) G.S5.C. Paper 70-41, Douglas Channel - Hecate Strait Map
; area by J.A. Roddick pages 25-26. ' 1870.

The - E.A. report of May 9, 1988, and December 27, 1989, is revised
as of January 23, 1990.

BRIy



The fielcd 2xa2minztion and whe etudies o 2l! <the documented
infornation. both government and private, -coniirm the presence of a
wide face oi massive magnetite minerzlization on the scuth shore of <he
csmall bay, on the IDI claim group on Pizz Island, in the Skeena Mining

Division, British Columbia.

The claim area excludes any portion over tidal water as per recording
Form G record No .5384.

The - purpose oZ <this project is %o develop 2 magnetite ore body for
marzeting.

ence “is made %o informaticn in *he governmens, repcrws, 25 outlined

efer
he introducticn and referred %o a2s the Zollowing:

n

1

ct

No 1. The inZormation in W.M. Brewer s paper of 1215 is..

1 -

' Prrr Istixn.
This island is situated about five miles southeast from Gibson island, and it was visited
__becauss of information that it contained an extensive deposit of magoetic iron ore.  This was
“found on a point on the north end of the island near Stuart's anchorage, where thers is a bluff
30 feet high by about 50 feet wide, made up of practically solid iron ore, octurring in &
horblende-schist country-rock. The apparent line of strike was followed towards the soutb-
east for about 300 feet, and the same charscter of .ore found exposed in & series of several
trenches, some of which erosscut the ore-body for about 30 fest. A sample taken sxsayed:

Iron, 59.1 per cent. ; sulpbur, nil; phospborus, trace.

No 2. The Economic Geology "Iron Ore of Canada" by C.A. Young and W

L.

Uglow oZf 1926 discuss magnetite occuring in small quantities in a

150 to 250 foot mica schist ridge formation. :
The ridge strikes NW-5E and rises some 100 feet in heigh<.

“The rock outcrop exposed at the NW shore of the ridge measures a
few feet wide and 150 feet long extending from the shore along

the NE side and close to the axis of the ridge.

The magpetite outcrops in seversl masses at the water edge at the

northwest end of the ridge, and is exposed in a band pot averaging more

LT than 4 feet in width and which for & length of 200 feet is visible in the

long exposure on the northeast face of the hill. Sixty feet southeast of

the end of this band of ore and along its strike, no magnetite is visible

in a crosscutting trench. Seventy-five feet iarther southeast, a second

~;rencb shows schist impregnated with megnetite over 2 width of several .

eet. ) N
In the case of the several smaller masses of magnetite at the seaward

end of the ridge and the long, band-like area. on the northeast slope,

although one boundary may be sharply defined, the other usually is not so . : .

and for a space of one or more feet the bordering schist is rich in magnetite,

or bands of schist and magnetite-rich ‘schist may alternste. The several

small bodies at the shore end of the ridge range in length from 15 to 30

feet, and in each case end to the southeast rather abruptly and, possibly,

against a fault-plane..though no direct evidence of the existence of 2 jault

was noted. The purer magnetite is compact, fine-grzined, with szore

admixed biotite and otber mineral constituents of the schists,

The paper states -that no evidence was secured that indicate

outcropping bodies %will @materially widen either along strike

+he

or

dip or that 2any conceaied bodies will be greater size than those

now visible. The larg=sr b
of ore fcr every foot o

&
-
<

depth. They state that a body w

nd-like deposits might vield 100 +ons

- @ b
PRRVPOY

dimensions such as this could scarcely be mined as iron ore at 2

orofit.




No 3.

-3-

G.S.C. paper 70-41 Douglas Channel Hecate Strait Map Area by J.A.

- Roddick discuss the deitzailed geology related +to the property

Due to-
magnetite
explorati
explored

area.,

the accumulative information of Previous reports of the

mineralization, geology and modern technology of
on, it is recommended tha%t the property should be further
to delimit the magnetite mineralization.

To develop _a magnetite ore body, an exploration program should be

conducted
completed
conjunct§

The _résu

. followed up with a ground magnetometer survey in
on with geologic mapping, surface stripping and sampling.

|
. It is recommended that an aerial magnetometer survey be -
lts from these surveys may outline target areas for

drilling to prove up an ore-body. -

The - exploration program should be carried out in two phases. The
first phase of aerial and ground magnetometer surveys in

require s

.conjunction with geologic mapping and surface stripping would

ome $160,000.

The second phase would be based on favorable results in the first

rhase an

d would require a minimum of 1,000 meters of B.Q. diamond

drilling costing $319,000 for drilling, engineering and sampling.

The fi;st

and second phase combined will require $479,000. !

The third phase would consist of mine development, mining, and
setting up a plant. This phase would depend on favourable results

in phases

one and then favourable results in phase two.

The progression to +the third phase would require an engineering
feasibility study to determine the viability of mining the

magnetite

as iron ore and setting up a D.R.I. plant.

e —

e —— e —————



The property consists of claims IDI #1, 6384 (20 units modified
grid), and Bonnie #1, 2983 (two post claim). The Bonnie claim is
overstaked by the IDI #1 claim.

The Tara claim was a valid 2 post mineral claim. It was
overstaked by IDI #1 claim, and was not considered part of the
Industrial Dominion Inc. property. The current status of the Tara
claim 1is that it expired on the 20nd of November 18889. The ground
became open. The open ground was staked as IDI #2. It is being
transfered into the Industrial Dominion Inc. IDI claim azrea.

The northiern portion of 1IDI #1, IDI #2 and Bonnie #1 claim area
encompass: the water area of the Stuart Anchorage and the
Grenville Channel. The water areas are not included as part of the
mineral rights held by 1Industrial Dominion Inc. The claim area
excludes any portion over tidal water as per recording certificate
form G record No 6384.

These .claims are all located in +the Skeena Mining Division of
British Columbia. See attached claim map 103G/16E.

The L.C.P. of IDI #1 is located at the junction on the north side
of a creek emptying into Stuart Anchorage Bay.

The claim 1is located 32 air km SSE of Prince Rupert, British
Columbia. It 1is located at 539051 N latitude, 130004° W
longitude on the eastern shoreline of Pitt Island and Grenville
Channel. See attached topographic map 103G/16 and road map.

. BbPESS

The property is" accessible by daily major airline flights to
Prince Rupert, B.C. then by float plane or by boat to the north
east shore of Pitt Island. Grenville Channel is the deep water.
route ' for north-south coastal +travel from Prince Rupert to Port
Hardy and Vancouver, B. C.

Typical west coast climate, accessible twelve months per year.
Vegetation is heavily timbered with cedar, hemlock and spruce.
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. PROPERTY HISTORY, GEOLOGY, MAGNETITE OCCURRENCE

following is an excerpt from the Annual Report of the Minister
of Mines for 18914,

Pirrr Istinp.

. .-. This island is situated about fve miles south-east from Gibson island, and it was visited
because of informution that it contuined an extensive deposit of magnetic iron ore. This was
"found on 2 point on the north end of the island near Stuart’s anchorage, where there is a bluff
50 feet high by about 50 feet wide, made up of practically solid iron ore, occurring in a
hornblende-schist country-rock. The apparent line of strike was followed towards the south-
east for about 300 feét, and the same churacter of ore found exposed in o series of several
trenches, some of which crosscut the ore-body for about 30 feet. A sample taken assayed:

Iron, 591 per cent. ; sulphur, nil; phosphorus, trace.

The
The

followin'g .is an excerpt from the Economic Geclogy Series No. 3

Iron

Ore of Canada, Vol..1l, British Columbia and Yukon,

by C.A: Young and W.L. Uglow, pp 24 - 26

(3) Stuart Anchorage, Pitt Island

LOCATION

The Royal mineral claims have been located to include certain out-
crops of magnetite on the east coast of the north end of Pitt island. About
7 miles southeast of the head of the island, a short. distance south of Stuart
anchorage, a low point projects eastward about } mile and is penctrated
by two narrow bays trending southeast. The mineral location is on the
le)ast(;:rn shore of the more easterly of the two bays about halfway to its

ead.

The iron ore occurrence has been known for some years and was briefly

'rgported upon, in 1915, by W. M. Brewer.!

GENERAL GEOLOGY

. Pitt island lies within the limits of the Coast Range batholith, hut,
as indicated by V. Dolmage?, Trinssic or Carboniferous schists and lime-
stone of the Prince Rupert formation occur in the vicinity of Stuart anchor-
age. Near the magnetite outerops, the rocks consist of a schistose series
in which the planes of schistosity and of bedding nearly coineide and
strike southenst. The rocks,.save for a few, thin, discontinuous beds of

crystalline limestone, consist largely of finely granular, banded quartzoses,
‘biotite gneisses, or schists varying [romn pale grey to nearly black actording

to the amount of biotite.and other dark-coloured constituents that may
be. present. The rocks, presumably, are mainly deformed sediments.
They are cut, transverse to the dircction of schistosity, by dykes of fine-
grained granite, . v - : , L

( ! Brewer, W. n.: Am. Rept., l.linfolrr ol Mives, B.C., 1914, p. 180, - i o
2 D3lmag3, V.:*°Crratasd Ldlaads of British Columbia betwees Douglss Clinnnel asl the Aluskun Hosslary™
. Berv,, Caaads, 1922, pt. A, : . : : . . . e

1926
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DESCRITTION OF THE ORE OCCURRENCES

At several places on the jutiing point southeast of Stuart anchorage,
magnelile occurs in small guantity impregnating parts of bands of
micaccons schist, but enly in one place does any iinporfant. amnunt appear
at the surface. At this place n bhand of miea sehist poxsibly 150 to 250
feet broad forms a narrow ridge which strikes southeast at right angles
to the ghore and rises along its axis to a height of 100 feet in a distance
of 200 feet from the sea. The ridge is largely covered with drift, but rock
is exposed at its base at its shore end and over an area a few feet wide
gnd 150 feet long extending from the shore along the northeast side of
and close to the axis of the ridge. Several shallow trenches extend from
the Jong rock exposure across the axis of the ridge and two other trenches,
respectively 60 and 135 feet distant from the southeast end of the Jong
rock outcrop, cross the strike of the strata. Farther southeast along the

ridge s few rock exposures are present.

The magnetite outcrops in several masses at the waler edge at the
northwest end of the ridge, and is exposed in a band not averaging more
than 4 feet in width and which for a length of 200 feet is visible in the
long ‘exposure on the northeast face of the hill. Sixty feet southeast of
the end of this band of ore and along its strike, no magnetite is visible
in a crosscutting trench. Seventy-five feet farther southeast, a second
trench shows schist impregnated with magnetite over a width of several

feet.

In the case of the several smaller masses of magnetite at the seaward
end of the ridge and the Jong, hand-like area, on the northeast slope,
although one boundary may be sharply defined, the other usually is not. so
and for a space of one or more feet the bordering schist is rich in magnetite,
or bands of schist and magnetite-rich schist may allernaie. The several
small bodies at the shore end of the ridge range in length from 15 to 30
feet, and in each case end to the southenst rather abruptly and, possibly,
against a fault-plane, though no direct evidence of the existence of a fault
was noted. The purer magnefite is compact, finc-grained, with soze
admixed biotite and other mineral constituents of the schists.

MODE OF ORIGIN

The occurrence of the magnetite in ‘bed-like masses associated with
gchists of, presumably, sedimentary origin, may suggest. that the magnetite
also is of sedimentary origin. The sporadic appearance of magnelile
elsewhere in the general vicinity and the munerous examples along the Pacific
coast of megnetile bodies associated in origin with plutonic rocks, gives
rise to the presumption that the magnetite occurrences on the Royal
claim also are sccondary, and are of the nature of replacement bodies
formed along lines of wenkness in the more schistose members of the
sedimentary series. ‘

; ECONOMIC CONSIDERATIONS

The band-like body of magnetiie outcropping on the northeast side
of the ridge is exposed over a length of 200 fect. At its northwest end it
passes below sea-level. At the southeast end it disappears heneath drift.
Sixty feet beyond the southeast end, n cross-trench fails to reveal ore;
cither the band ends in this distance or it has been displaced by a fault.
The smaller bodies of magnctite along the shore at the end of the ridge
end sbruptly without any direct sign of faunlting and it scems probable

- that the longer band ends in the same way. Further cross-trenching

would determine where and bow the long band ends and might uncover
other masses of magnetite. No evidence was secured that indieates that
the outcropping bodies will materially widen cither nalong the strike or
dip, or that any concealed bodies will be of greater size than those now
visible. The larger, band-like deposit might vicld 100 tons of ore for
every foot in depth. A body with dimensions such as this could scarcely
be mined &s iron ore at 8 profit.

Economic Geology Seéries No. 3, The Iron Ore of Canada,
1, British Columbia and Yukon, 1826, by C.A. Young
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GEMERAL GEQLOGY PITT ISLAND

Pitt Island: Near levenor Inlet on Pitt Island the diorite is strongly foli=-
ated and commonly gneissic. Steep dipping, northwest attitudes dominate
except near the head of the inlet where they sving to the northeast. Zones of
agmatite and gnelss, and gradation into quartz diorite are common. The inclu-
sions, vhich consist mainly of amphibolite and range from elongate to ribbon
varietles, are locally abundant. Blotite schist and quartzite screens are -
slso common and range from a few feet to more than 100 feet in width. Fhases
of the diorite are alwost massive, with only ghostly, nebulitic relicts of the
former banding.

At the southeastern end of P{tt Island and the southern part of adja-
cent Farrant lsland, the diorite is dark, fine-grained and commonly chlorit-
ized. , Here and there ate screens of metasediments which include amphibolite,
limestone with epidote skarn, blotite-garnet schist and quartzite. Zones and
streaks within the screens are commonly dioritized. The diorite there is more
massive than farther north on Pitt Island but alternating bands of fine- and
coarse-grained material form local planar structures. The coarse-grained phase
contains in places hornblende crystals vp to 2 inches long. Locally the dio-
rite is intensely sheared along northwest trends.

Gneissic diorite and dioritic migmatite is exposed on the east side of
Pltt Island along Grenville Channel vhere wost of the rock is a sheared
gneissic hornblende>biotite diorite that commonly grades into quartz diorite.
The shearing is thought to be related to an Inferred major fault in Grenville
Channel. In places the diorite contains plagioclase augen and elongate, len-
soid, amphibolitic inclusions, but it is characterized by thin screens of
rusty-weathering metasedimentary rocks. These include a 50-foot-thick bed of
marble, thin beds of buff-veathering crystalline limestone in places containing
garnet; epidotic and diopsidic skarn, hornblende schist, and greenish to
purplish quartzite derived possibly from unit 2b. In places, hornblende schist
alternates with 2- to 6-inch-thick beds of crystalline limestone. The mets-
sedimentary screens conform to the follation of the diorite which is normally
vertical and parallel with Grenville Channel.

A large area betveen Hevenor Lagoon and Ogden Channel is underlaln

" mainly by unit S5b. Owing to the poor exposures only sparse data are avail-
able. The complex is made up of numerous screens of quartz-blotite and
blotite-hornblende schist, fine-grained gneiss, quartzite, amphibolite, and
argillite, with intervening areas of gneissic diorite, massive diorite, quartz
diorite, and minor granodiorite and quartz monzonite (10d). The area around
Hevénor Lagoon and the eastern part of llevenor Inlet is underlain mainly by
hornblende>biotite diorite that is more homogeneous than that elsewhere in the
unit. More detailed work could probably separate this phase as unit 7b.
Quartzite and argillite were observed only at the contact with Captain Cove

Fluton in the cove and on Ogden Channel. Sills of the garnet-bearing, com-
monly aplitic quartz monzonite (10d) were recorded in the eastern part of the
wnit. The quartz monzonite and unit 5b are intimately interfingered northwest

of Wyndham Lake. Screens and foliated plutonic rock of unit 5b strike mainly
northwesterly and dip vertically to moderately east.

Ref: GSC, Paper 70-41, Douglas Channel. Hecate Strait Map

Avaos J A RAAAS A~k 1Q70 .
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GEOLOGY OF PROPERTY

The northwestern and southern portion of the claim is underlain by
ap11tlc and garnetiforous quartz monzonite.

The northeastern roriion of the claim, mainly by Bonwick peninsula
is underlain by Paleozoic Permian or older mainly metasediments
These &re composed of a variety of hornblende biotite plagloclaee
schists and gneisses.

This is shdﬁn on J.A. Roddick s geologic map that follows.

Ref: GSC, 70-41; Douglas Channel Hecate Strait Map B.C.; Map
23-1870, by J.A. Roddick
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P ERTY EX \|

The property was visited on May 7, 1988 with Jack Anderson and the
pilot. of a Beaver Float plane.

The LCP was located, as shown on the'clalm map, at the junction of
an easierly flowing creek with Grenville Channel.
The follow1ng information was on the modified grid claim tag.
- ‘ TAG No. 108657
Located by: Joseph Iwasenko
‘For: Industrial Dominioﬂ Inc.
FMC 288387
Date Com: Sept. 2, 1987
Time 8 am
Date Comp. Sept. 3, 1987
Time 5 pm
Units 5-S, 4E
The projection of +the east claim line strikes across Stuart
Anchorage bay and across the northern end of the most easterly of
two peninsulas which jut out into Grenville Channel. This can be
seen on the claim map. The claim area excludes any portion over
tidal water as per recording form G, record No 6384.

Both peninsulas strike in a general northwest-southeast direction.

The magnetite exposure is on the west shore of the most easterly
of the two penlnsulas : : S '

'Approxamately_bhalf way south of the north tip of the peninsula on
the west shore line, there is a small bay with a small island.

Thé magnetite is exposed on the south shore of the small bay south:

of the small island.

.. .
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A+ low +ide +there is no water in the bay or around the smzil
island. The face of the rock ouzcrop exposure on the south shore
of the small bay strikes in =z general N 40¢E trend. The outcrop
ridge is approximately 30 meters kigh.

The magnetite mineralization is exposed in a band approximately
1.2 meters (4 feet) wide &and 20 meters long. The outcrop was
tested with a magnet. :

The small - island in the small bay has é band of magnetite, about
0.4 x 20 meters, striking dpprox1mately N 350oW along the western
part of the small 1sland

Magnetite 1is eyposed also on the east slope of a ridge for some 40
meters south edst of the outcrop face of magnetite in the bay.

There' is an Xray drill hole, drilled at -15° in a westerly
direction, some 50 meters south of the magnetite face. There is no
data available on the results of the drilling.

My +visit to the property was to substantiate the presence of
magnetite. The magnetite outcrops and minor working are all as
described in +the G.S.C. bulletins. I did not explore the properiy
during my examination for other magnetite mineralization zones. I
. checked cnly the reported information.

Five bags of randomly selected grab samples were taken off the
magnetite outcrop by the author and delivered to at Chemex Lab in
North Vancouver +to be assayved for iron. The five samples assayed
averaged 63.44% iron. Ref: A8826471, App. IV.

A composite sample was cut from the five samples and checked for
impurities and deleterious elements. The elements checked for
are: Si,. Al, Ca, Na, K, Ti, P, Mn, Ba, C, 5. The deleterious
elements are sulphur and  phosphorus. The composite assay of the
five samples did not indicate any significant amount. For a
detailed discusion of the charactoristics of the feed stock of
D.R. I see :

Ref. AIME Iron and Steel Society.
Direct Reduced Iron Technology and Economlcs
: 5 of Production and Use
edlted by Robert L. Stephenson &
Ralph M. Smailer dated 1980

pg 36 -

‘The following is an enlarged'topogréphical map and a rough sketch
of the workings.
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DISCUSSION

Magnetite has been known to be present on the Bonwick Point

Peninsula of Stuart Anchorage prior to 1914. Ref: Minister of

Mines, Annual Report 1814. The magnetite was reporited as being
extensive and a sample of magnetite yielded 58.1 percent iron.

The G.S.C. Economic Geology Series No. 3, "Iron Ores of Canada”
dated 1926, elaborates on the magnetite exposure, indicates
tonnage possibilities of 100 tons per vertical foot and with the
technology and application for magnetite in 1826, they said that
“..this could scarcely be mined as iron ore at & profit.”

Industrial Dominion Inc. has plans for production and distribution
of Direct Reduced Iron (sponge iron), derived from the magnetite.

The sequence of events required to -implement I.D.I. plans of
production and distribution of D.R.I. are:

1. Develop a viable magnetite ore body.
2. Engineering feasibility study.
3. Set up operation to mine and produce D.R.I.

My oproperty examination consisted of examining the reported areas
of magnetite mineralization. During my examination I did not
explore for additional areas  of magnetite mineralization. This
report recommends that the entire property be explored for
additional magnetite zones. :

To .‘date -no engineering studies have been done to indicate whether
this could be a commercially viable operation.

The purpose of this repért is to set up a program that would
outline the -extent of the magnetite mineralization on the entire
property and determine the possibility of developing a viable iron
ore body. ’ ' :
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CONCL,UOSTIONS

The field examination of +the IDI claim confirms the presence of
magnetite mineralization reported in the Minister of Mines of
British Columbia Annual Report of 1914, the G.S.C. reports of 1926
and 1870 and Independent Reports of the magnetite mlnerallzatlon
on the Bonwick Point penlnsula

In order +to- proceed with +the I.D.I. plan for production and

marketing of D.R.I., a viable magnetite ore body has to be
established.
I recommend +that in order to determine if an ore body is presént
on the I.D.I. claims , the following program will have %o be
implemented.

The program should be carried out in a minimum of two phases.

i - o
The " first phase would be to establish the magnetic zone with an
aerial magnetometer survey +to outline +the magnetic area on the
ground. This will have to be followed up with a ground
magnetometer survey to dPllmlt the magnetic zone.

This wlll be in conjunction with geological mapping.

Based on favourable results in the first phase, the second phase
will be a 1000 meter drill program and surface stripping program,
for bulk sampling, to delimit the magnetite mineralized zone.

The - magnetite mineralization is reporfed parallel to the strike of
the NW-SE ridge.

The: survey information will aésist.in'locating drill targets along
the ridge and at the face of the magnetite exposure in the small

bay area.

A minimum of four drill set ups will be required along the ridge
with +the . possibility of two drill holes from each set up. This
will require a minimum of 250 meters for each drill section.

Surface. stripéing' will be reqguired at right apgles along the
strike of'the-zoné;

Based on favourable results in the second phase, then the third
phase would be an engineering feasibility study to determine the
viability of mining +the magnetite as iron ore and seiting up a
D.R.I. plant to treat the magnetite.
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ESTIMATES OF COSTS

FIRST PHASE

i
{
:

!

Air fares

Aerial magnetometer survey
Ground magnetometer survey
Geological mapping

Field assistant geol.

2 field helpers for stripping
Field camp for 6 men

Food and supplies

Boat transportation on property

;Qrew transportation to property

Assays and geologic studies

“Communication, radio, phone
~‘Consultants

Contingencies 10%

TOTAL FIRST PHASE

SECOND PHASE

May 9,

Minimum of 1,000 meters drilling
Geologic logging

Core Grabber

Assay and studies and metallurgy
Room and board, transportation
Surface stripping

. Consultant and report

1988

Contingencies @ 10%
TOTAL SECOND PHASE
TOTAL FIRST AND SECOND FPHASE

$ 3,000
35,000
20,000
10,000

4,000
8,000
6,000
8,000
10,000
8,000
10,000
4,000
20,000
—14.000

$160,000

$125,000
15,000
15,000
35,000
25,000
55,000
20,000
— 29,000

$318,000

$479,000

Respectfully submitted
MANNY CONSUL?&QIﬁghTD.

REPORT REVISED: Januarv 23, 1990
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CERTIFICATE

Emanuel Amendolagine, of the City of Vancouver, in the Province of

British Columbia, hereby certify:

1.

That I am a geologist and reside in Vancouver, British
Columbia.

That I am a graduate of Hunter College of the City of New
York, and Columbia University with a B.A. and HM.A.
respectively, and have practised my profession as a geologist
for 35 years.

That I am a.Registered Professional Engineer in the Province
of British Columbia.

That +this report is based on my trip to the property on May 7,
1888 and on the studies of government and private reports.

GSC Eco. Geol. Series 3 Iron Ores of Canada
Young & Uglow
GSC Paper 70-41 Douglas Channel Hecate Strait
J.A. Roddick
Annual Report of the Minister of Mines 1814
Richard McBride
Green Construction Company Inter-Office Memo
Bill Powell
IDI Business Plan for Production & Marketing Sponge Iron.
Joseph Iwasenko

That the author does not have, nor does he expect to receive,
either directly or indirectly, any interest in the Industrial
Dominion Inc., property, its claims or its associated
companies.

That this report may be used for the purpose of a Prospectus
or Statement of Material Facts if so desired.

DATED AT VANCOUVER, British Columbia, this 23th day of January 1890.

REVISED:  January 23, 1990.




APPENDIX I
ANNUAL REPORT
MINISTER OF MINES

DATED 1914

e e e T A e

)-'/{-’ﬂ




K 150 RerorT or vRE MinisTEr or Mines, 1915

sy crystallins limestona on the south.west boundary, which is apparently the permunent

nnging-wall. A sample taken from the open-cut by the writer across the B-loot ore-body |

usayed:  Quld, 0.02 oz ; silver, 3 ox.; copper 6.3 per cent.
fo a 8. 13° E direction from the No. | upen-cut, and alio on the IFild Guou claim, there
o four more open<uts, and an adit in a distance of sbout 300 feet. Tn all of these the

ainerulization is very similar to that in ths No. | open-cut, but the width and values appear to
udually decrease.

In a N. 13° W, direction {rom the No. | openwut, and on the OpAelin clsim, thers are
\ve opan<uts; in these the width of the mineralized 20ne appears to be about the sama as
u the No. | open-<cut, and judging from appearances, the values are about the same, but no
amples were taken [or assay, a3 it was haedly peacticable to systematically sampls the entire
-ro-body unless considersble work waa done clearing out each open-cut.

Thres diamond-lrill holes had been bored in 1913, but thess were all located severn! [feet
rotn the ore—body’on the (oot-wall side, and apparently pointed away from the vre.body rather
haa at aa angls which would intersect it, unless the dip changes, of which there does aot
ppear to be any indication,

Qn the Cupgper King mineral claim, adjoining the I1ild Coose va thé south.est, there is

o outcrop of bornite and chalenpyrite mixed with limestone va which no work had been dune.
‘rom this a sanple taken as representiay s faic avermge ansayed: Guld, traca; silver, 2 oz ;
opper, 1.6 per cent.
: Parr Iavavo.

This island is situated about five miles south-east from Gibson island, and it was visited
ecausa uf informnation thut it contsined an extensive deposit of maynetic iron ure.  This was
sund on a puint on the uorth end of the island near Stuart’s anchormyge, whers there is a hiutl
0 feet high by about 51 feet wide, made up of practicully solid iron ure, occurring in a
ornblendeschist country.ruck.  The apparent lioe uf strike was followed towarils the south.
15t lor about J00 feet, and the same charscter ul ure found exposed in a series of several
renchea, some of which erusscut the orebody for about J0 fest. A sample taken assayed:
ron, 39.1 pur cent.; sulphur, nil; phosphorus, trace.

SKEENA MINING DIVISION.
Nores vy Parovinciat "Miveravooisr.

The Provincial Mineralogist has been favouted with the jollowing information feg'-nling
1e mine at Surf inlet, Princeas Royal istund, hy the Lindness of C. E. Vereill, M.E ;e

* During January and Febenary the property was examinul by the Tunopah.Belmont
evelopment Compuny of Philadelphia. ‘Thu ubuve compuay took a working Lood ou the
uparty in Apnl, uod immedistely thereafter legun the istallativn of u cumpressor plunt
wl mining equipment with which to carry on developmentwork,

A 104lrill corupressor plane was inatalled, entice new camnp buililings built, and uctual
P P | . . 0 . .

ANNUAL REPORT

er THE

MINISTER OF MINES,

1914.

To His Honour FRANK STILLMAN BARNARD,

Lieutenant-Governor of the Provines of British Columbm.

May 1T PLEASE Your HoNoUr:

The Anoual Report of the Provincial Mineralogist upon the Mining Induatry of the
Province for the year 1914 is herewith respectfully submitted.

Minister of Mines' Office,
April 18th, 1915,

RICHARD McBRIDE,
Minister of Mines.
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The deposits at Whitehorse and those slready deseribed as occurring : Indes to Localilies Represented by Numbers on Figure 2 (pages 18, 19) »
respectively. near Nordenskidld river and Giltana Iske are essentislly of L Semmit ervek. Zymoaws river
the same general charscter. They are contact-metamorphie, replacement 1. Percher ulasd

deposits which bave developed. masinly in strata near or at the edge of : ';'-:::‘;;::::‘:,{_’":h;:,ﬁhu
invading bodies of granitic rocks. Ths three localilies oceur within a 3. Kemeslon lalet e
distance of 75 miles and lie 7 Lo 20 miles northeast of the east edge of the 1. Kitimas nver

batholithic area of the Corst Range intrusives with which, in all probability, 1. lres Duke minersl claime, Lovies Island

sre connected the outlying bodiea of granitic rocks that gave rise ta the B, Avet mouatais aad Tasm harbeer, Meresby Lalaad
ore deposits. Presumably other iron ore-hodies occur in the territory 9. Bernaby utasd

adjacent to the edge ol the main body of Coast Range intrusives which

19, Barnet hasboer, Busios Ialet, Ikeda bay, aad Callisea bay; Sloresby loland
extends northwest past Giltans lake {or A distance of 30 to 75 miles or I, Desachuasel
more. These deposits are counterparts of the magnetite bodies which :: i‘l"‘:""l"'\ Kiag istaad
occur west of the Const Range batholith along the Pacific coast of British 15, Seyment telet
Columbia and like them are irregular in form and variable ia compasition, . 15, Ksieht inlet . :
but Joeally contain many thousands of tona ol magnetite iron ore with a 18, Chremivra cresk. Rlisakilal river
comparatively low sulphur and insignificant copper content,

11, Nimokish (Klaasch) nver
18, Faasy bay sad vicinity, Phlillse arma

BRITISH COLUMBIA 19, dleontes bay, Vaacouver {slasd

20, trea nver, Vascouver 1slaad
31, Bacon lake, Vaacowver islasd
OMINECA MINING DIVISION

R, West Radends ulsad

A. bl river, Veacouver island
(1) Summit Creek, Zymoerz Rlver ) n,

Tetada 1sland
33, .Uta fake
Sonrve of Iajormeiara. daeRasvse, J. D.t Coul. Svrv,, Casada. Sera, Raot, 1913, po. 6749, 28, Hemson lake
. 21, Tiserla mevaaa
. cc'\‘"u“: DFSCM‘YT‘IDN L. . . 23, Lillooet lake sed nerthweer
The following account of this limonite deposit is Jderived [rom the 2. Tasene nver

report by Mackenzie. which is accorcpanied by a geoioeical plan of the

30, Themesos and Fraser rivers sbove Lyttos
ore occurrence. The prorerty has alro kieen describen Ly W, M. Brewer,! 31, Glea, Manery, Moose, 3nd e1her macneuts desens
*The bee iren ore prepeny owned by the North Pacific Iron Mines. 32 Near Merme sad s3uth of Nieots
Limited. oi Prince Rupcrt. is situated ¢n Limonite Summit) ereek, a f: JL:::“::::::“
tnbutary ni the Zymoetz (Coppery rver, 38 miies cast oif Copper ety an ry ,-m"’._ m":.
the 3keena. It 13 6 milgs west of the summit of the Zvmoetz River- 30, leer Uirenbaas
Telkwa River rraii. and about {U miies from Telkwa. The prooerty con- © 3% Deasiey, ete.
sists of nine ciaics ¢n the north ride it the ereei. covenng approximately 2\, Feaud'Oreiile and Ssimes nivers
373 acres.” . 23, Neartveswiora bay
“The lareest ni the decceits an the progerty . . . . was exam- W, Kivenener
ined . . . . hut tit 13 revorted) that other, dmatier. simiiar tieposits A, mmevrves
nccur at hicher eievations .- . ., . iarther bacik irom tne creek. . . :: ;:‘:' e e coven
The deposit examined. wnich consists of a zheet of boe 1ron ore of uaknown " ,.‘:m" N er
thickness, extenuing from the ““moss mots” 1o inrdrock, lies an the steep 4. Ease soone
nortn side of Limontte Creex vailey,  [textendsirom thestream . o . b, Tan ~an Juan
for . . . .+ 1,500 feet 1n a steaiunt line vp the monntain awde . . . 47 I3nma niver 306 Cupper 1sland
irom an elevation of 2,600 1eet . , . . toudUicet . . . . The ", frenan
irregutat area .unueriatn by limonite measures about 2.250.000 square ieet, . Muermicsanr
and its greatest wudth 13 abwut L3N feet.  Everviwnere in this area, W Henurrson sane and Ushuexleant harooer
vellow ar hrown eartny limontte may be uncoveredd snereiv hy retmoving :: o it anu Deer ereen
the moss from the suriace: there 13 no avervurden wxeept the trees and 10 Hlesmunat 1ake
mosy cos e e ’ M, llesu bav, Tlussan arm
“*The deposit. consists nf hedded g iron ore . . o . in play 1. Iageesoll river
fuvers itom | to . inches thick. t¥ing parailel to the hiileside, which here

36, Jeme crowe, Juatnne sowad
50 Vestnem, t)vsusiao savay
T Urewor, 10, 20t Fron, ol Siarster of Mines, 0.C. 5L, po, 153430, ’
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has an avernge slope of nearly 30 degrees. In sddition to the stripping ol
the ore, prospecting has been done by trenching and sinking numerous pits.

The greatest thickneas of limonite anywhere exposed is 15 (eets in trva or
three places 10 leet are exposed, and saveral cuts show 3 Lo 4 feet. In no
place has the bottom of the sheet of ore been reached” . . . .

“The ore consists ol yellow and brown earthy limonite {ree [ro . o
impurities, rather soft, and of a loosg consisteney” . . . .

*The country rock on which the ore liea is an sltered. greenish porphyry
containing in maay places, impregnations of pyrite, The writeris informed
that on the mountain side above and. to the north of the iron deposit are
many quart: veins earrying pyrite . . . . Water is constantly flowing
dorm the hill-side . . . . The water flowing over the iron deposit has
astrong tasce of iron salts . . . , plainly ., . . . , . derived
{rom the decomporition of iron sulphides {arther up the mountain side.
This strong solution of iron sulphates . . . . has built up the deposit
. + « « by the progressive transformation to limonite of successive
lavers of moss and other vegetation.” . . . . (a3) is borne witness by
the limonite twigs, roots, cbips, fir needles, and cones that have been
transiormed parily or wholly to limonite in the [ew years since the burned
areas were cleared.” ' ) .

**An avernge depth of 5 feet for the deposit is nimost certain: 10 feet is

robable and perhaps the depth is greater, In other terma, 562.500 tons may

e considered as almost certainiy proven: twice that as probableand perhaps

the amount is coasiderably larger. Analyses oi the ore are given below:
" Analyses of Ore from North Pacific Iron Mines. Limued

— t ] 1 b 2] b { ]
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*The iron nre is excellently situated {or mining, provided transporta-
tion couitl he obtained,™ ' ’

Since the property* was examined by MacKentie, the deposit has heen
teported upon by pnvateis cnzared enzineers and in nne suca report it s
stated that an upen—rut situateu near the centre of the depost . . .
“axpose] 2t thickness of 22 {eet at present. and i said 10 avea shuit, now
219175 filled up, ut the end wnich showed § icet more of ore without reacming
Lottom.” Unul the thickneds of the depnsit has bheen determineu at a nume-
ber o1 places any astimate ot tne ore content mav prove musieading, but ail
avatiable data corronorates the conclusion reached by Mucelenniethat atleast
300.000 tons of casiiy mined. nenrly pure limonite is present and that it is
not improbaole that the totai is considerably 1n exeess of 1,000,000 tons.

t Maakeasie, J, D.: Op. a1t,
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(2) Porcher l;land

LocaTiON

Ten or more mineral claims known respectively as Rupert No. |
Rupert No. 2, etc., have been located on the east side of Poreher islnad
¢close to the shore of Chismore passage and about 17 miles south of Prince
Rupert. The claims are staked along a northwesterly trending line,
commence in the south on the slope descending to the bay into which
Spiller river empties, and extend northwards for 3} miles Lo a point about
directly opposite the northwest end of Elizabeth island. Commencing at
the point at the north end of the line of claims, outerops of magnetite oecur
slong or close to the shore for about one-hall mile or Lo the head of & amall
bay. From the head of the bay a trail leads southward, rising and [alling
several hundred feet, and pasting on the way the varions kaown “shorw.
ings" of iron ore. These lie one-hall mile or lem inland [rom Lhe sast
const of the island, in a tract of comparatively low ground which borders
the higher country of the interor.

Extept for passing references in several annual reports of the Minister

of Mines, British Columbia, these mining ¢lums do not appear to have °

been reported upon hitherto. ]
GENCRAL OEOLOGT

Poreher island lies within the general area of the Coast Range batho-
lith, but as indicates by V. Dolmage,! a large part of the island is aceunied

by the Prince Rupert lormation consisting ai ervstalline schists snd lime- .

stone presumed. to be of Carbontierous or Trisssic age. These schists
form the country rock in which the iron ore occurs. I the viewnity of the
smail bay at the north end oi the mining clams, various types ai schist
outerop as well as a narrov zone of whnite limestone, which weathers.pale
vellow. The limestone was teen at intervals over 3 lencth ol one-haif
miie with a stnke of east 40 degrees south (trues and dipping northeast
at an angie varving betwaen 60 and 70 dearees.  The limestone necurs in
beds up 1o 10 {eet tnick with thinner interbeds and lavers of nearlv ianse,
dark greemish grey, chloritic schist, The beadine planes and pianes ol
schistosity nearty comnaide.  To the northeast of the fimestone, the rocks
are various types of fchist, for the mast part verr tine-gratnen. chlontic,
sericitie. or hiotiie, Lut in part coarser-grained. Zanded, ana sniicrous and
resemuniine deformeu clastie sediments or granitie focks.:

To the outhward rock exposures are comparativeiy fen in the vicinity
of the iron ore accurrences which lie 1n a nagror tone sinking southeast
approximately paraiiei 1o the stnike of the scmstouy,

DESCRIFTION OF TIHL ORL NCCURRLNCLES

The exnosurcs of maenetite accur in severss Jetached ¢rouns distn.
buted asiong a courte whose northern part striices east 13 riegrees soutn
ana soutnern part fase 33 ileerees south.  The outczops of magnecine com.
mence 1n the nortn un the castern stare of what s 3 smatl istana at extremn
hign tide, and necur 2t short intervars atong or near the ghote 10t n disianee
of 2100 ieet. [n ints distance, rienteen disunct exposures of magneine
were onserved witnin a zone having a maximum mdth of 200 frec.  The

—

* Datmere, \" t “Cusst 3ae [cisrns of Neerieh Colom ous bt voes Dosgrne Clanees bid 1 he Ababan Povm arsary ™2
Crol, Borv., Lavas, 2um, 1iret, 1072000, N
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outcrops lis in part on the side of a low ridge, in part nloug the shore, and
in part below highwater mark swhere the rocks are neariy continuously
exposed - along their strike. The individual outcrops vary in character
from s width of several {eet of schist bearing films and narrow discontinuous
streaks ol finely granular magnetite Lo, in one case, a body of nearly solid
magnetite 12 feet thick. In most places rock exposures are sufficiently
continuous to indicate that the individual 6lms, streaks. and narrow
bands do not continus for more than 30 {eet along their strike, which in
general coincides with the strike of the planes of schistosity of the enclosing
rocks. ' In places the magnetite streaks, etc,, may be seen to dis out in a

{ew (eet along the strike. At one'place a zone of flms, streaks, and lenticu- -

lar bands is exposed at intervals over a length of neatrly 200 f{eet. In

_ places the immediately nasociated rock is rich in biotite and finely granular
. quartz, is banded with narrow layers of nearly pure quartz, and others
which are dense and chloritic. In other places the rock is dense and carries
much Goely disseminated epidote and in other cases the country rock
is a chloritic schist. . .

The outerops of magnetite cense before the head of the small bay is
‘reached. Poasibly the magnetite-bearing zone continues beneath the
"waters of the bay, but since a number o barren rock exposures along the
shore ond below highwater matk lie on the strike of the magnetite-bearing
tone it seems probable that the magnetite is not there deveioped. South
of the head of the bay exposures are wanting for a distance of 300 feet, but
recommence on the lower slopes of rising ground and. continue southward
at wide intervals along the north side ot a low ridge. - Five hundred feet
“ southeast of the head ot the bay, or 1,300 feet southeast of the last maenetite
exposure. outcrops of mineralized rocks recommence. They form at least
fifteen distinct outcrops in a zone 3,300 feet long and having a maximum
breadth oi 200 feet. Less than ten other rock vutcrons nccur along the
_tone, ior neariy the whole country side 1s drift-covered.

The first outcrops, commencing 4t the north end. are green. epidotic

schists 1n which are a few stringers of quartz and lilms and smail patenes

of magnetite developed parallel to the planes oi schistosuty. Farther
southeast at one nuterop the epulotized scihist over an area about 3, {eet
in diameter, carnes maenetite in films. 2mall patches, and ¥reall masses up
to 1 oot in leneth.and U inches 1n breadth, At another nutcrop, sull
farther southcast, the planes ni ¢chistosuty 1n the country rock are corru-

gated and aiong one such corrueation, magnetite forms n ¢mail baddv  foot -

thick. Nearny the maenctite accurs tn trreauiar, hea-like vouies fraving
out nnd disappearing 1n one direction.. and in the other uning into a
" poorly exposea bouy of maunctite 4 feet wile and 10 1cet lone. At tlus
piace, as elsewnere, the mazfer of naeneute. thouen naving the ueneral
apprearance of conorming 1o the stiike ot the schistostry, do i places cue
across it at a smail anac. * . )
X No jurtner exposurcs accur over a slistance of 530 icet to where are
outcrops of the usuai epuiottzed und chlorte scivist carring much maune-
© e 10 1w bnnas eacn nbout ane 100t wie,  Southeust over 3 distance of
LA et cev noproups of MAENEUItC-heAnNE expasures nccur with only
come v o i v expnsure of harren rock.  The varions exposures have a
genern s oot lance to one another hut differ in letai.  Several ure so
grouped a7 10 ¢Ive a nearty CUNLINUOUS AcCLION BErOSs a wulth of 200 feet.
It seems poasible that the schists:are conumuously mineraiized over a

[
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length of 2,000 feet and more, it the outerops are ton fewe aml ton widely
seatteredd to warmnt assuming this to be actually s, It may be that the
mincralization is largely confined to comparatively small, isolnterl areas,
The exposures in gencral conaist of cpidotized schist-bearing magneits, nt
of z0nes of such rock in green schists,  One exposure 40 feet long along the
strike and in part 30 [cet wide, consists of schist with lavers rich 1 manne.
tite, the widest of which madintains a width of 2 feet for a length of 20 feat
and i3 nearly solid magnetite with only a [ew, thin, intermittent partings
of schist.” At seversl exposures the magnetile [orms twn or motre bands
ench several [cet wide, and largely composed of magnetite, hut with numer.
ous pantings of rock: in such cases the neighLounng schisty tmay eanre
thin, discontinuous ilms and streaks of magnetite or roay he quitn harnen,
In places over a width of several feet, the rock consists of layvers of maena.
tite up to | inch in width, alternating with layers of barren rack with an
avemnge width twice that of the magnetite bands. 1a general tha oaene.
tite layers conform to ‘the planes of sehistosity, but in places depart from
this attitude. - The individual layers die out along the strike and others
take their place at slightly diffcrene horizons. The individual layers vary
in character from sparsely mincralizted rock to nearly solil magpnstite
whieh is always very finelv granulae,

Farther southward along the general strike outerops are. wanting lnr
a space ol 1,700 fect, heyond which for s length of 11,300 feat exposurey
again oceur. The most northerlvy is a green :ehist with a (aw films f
magnetite -and- lavers several inches wide of 3 chlonte-magnetina sehist,
Bevontl are exposures in which magnetite in small ervstmis.and accom.
panied by some pynte in small crysials is thickly disseminaied i a mira.
ceous, siliceous schist over a wadth of 5 to 10 [eet. In placss the maenrine
forms thin banns. in one case 2} feet wide. of nearly solid insencnte,

To the southeast. after an exposureless interval oi 2,000 feet. lieht-
coloured rchists, in eart showing much pynte ana alittle reagnenite onternp
over a slistance of teveral hunared feet. Bevand this for 1.5 [ret nn
outcrons of mineratized rock are known to accur 1o where, an the «lone
to Sniiier river. 15 one exposure o schist 1n praces spannoiy minervired
with maenctiic enner in dissemminated grains or agRregAIed In SIEeaks A
thin layers. ) )

MODE OF ORIGIN

The nccurrence of the maencute within 3 narrow. neariv uemoint
rone unking parasiel with  the schirtosity o the ncienbiourine roes.,
the Jdistribution at- the magnetite 1n Alms. streaxs, and hands paraileivee
the senistostty, the sedimeitary enaracter ni at ;sast sorne a1 the assariacen
rociss. and the fact that swwherever nhservable tae nlanes o semstnsny aml
Letiding eoneide. are phenomena that imeht ie neid to mnateate thay the
magnetite amdd contaning rocks are sediments ana that the are 1s 3 beales
iron ore. Dut since the rock immediateiy astociated watn the maeneine
frequently is rpiwone and atherwise has ah aitesza aspert. amdl sinee aver
a consiierable stresen where the iron oxitie 18 *aarser 1 18 nssariated wath
prrte, it 1s thougnt that the maeneute is secoauare ann that hike mnct
if not ail the nccurrences ai maegnetite an the 22210¢ #nast, 1t 14 conpeetre:d
in onain wath the putonic roeks o1 the region.  in this instaner the imaene.
tite appears 10 hava partly ‘reniaced the strata liong 3 ‘narrow, jtrateint
zone paraileling.the granite contact less than nati & intie to the sastnan,

PSSR
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DESCRIFTION OF THL ORC OCCURRENCES

At scveral places on the jutting point routheast of Stuart anchorape,
magnctite occurs in rmall quantity impregnating parts of bands of
micaccous echist, but enly in one place does any important amount appear
at the surisce. At this place & band of mica schist possibly 130 to 230
feet broad forms & narrow ridge which strikes southeast at right angles
to the shore and rises along its axis 1o a heipht of 100 feet in n distance
of 200 fect from the sea. The ridge is larpely covered with drift. but rock
is exposed st its base at its shore end and over an area & lew feet wide
and 150 leer long extending from the shore along the northeast side of
and close 1o the axir of the ridge. Several shallow trenches extend from
the long rock exposure across the axis of the ridpez and two other trenches,
respectiyely 60 and 135 feet distant from the southeast end ol the long
rock outcrop, cross the strike of the strawa. Farther southeast ‘along the
tidge a few rock expotures are present. .

The magnetite outerops in severnl masses at the water edge at the
northwest end of the ndee. and is exposed in o band not averamine more
than 4 leet in width and which for a length of 200 feet is visible in the
long exposure on the northeast face of the bill. Sixty [eet southeast of
the end of this band oi ore and along its strike. no mapnetite is visible
in & crosscutting trench. Seventy-five feet farther southeast, & second
trench showse schist impregnated with magnetite over a width of several
feet,

In the case of the zeveral smaller masses of magnetite at the seaward
end of the ridge and the long, band-like stea. on the northeast slope,
slthough one boundary may be sharply defined. the other usually is not so
and lor a space oi one or more {eet the bordering schist s rich in magnetite,
or bands of schist and magnetite-rich schist may alternate. The severnl
tmall bodies at the shore end of the ridee range in length from 13 to 30
leet. and in exch case end to the southeast rather abruptly and, possibly,

.apainsta {auli-nlane, though no direct evidence of the existence of a lault

was noted. The purer mapnetite is compact, fine-prained, with somn
odmixed biotite and otber mineral constitvents of the schisu.

MODL OF ORICIN

The occurrence of the magnetite in bed-like masses associated with
schisws of, presumably, sedimentary origin, may suggest that the mapnetite
also is of seimentary origin.* The sporadic appearance of maenetite
clserchere in the general vicinity and the numerous exambies along the Pacific
coast of magnetite bodies associsted in origin with plutonic rocks, gives
rise to the presumption that the magnette occurrences on the Royal
thim also sre secondary, and are of the nature of replacement bodies

lormed along iines of weakness in the more schistose members of the
sedimentany series, )

LCONOMIC CONSIDERATIONS

The hand-like body of magnetite burcropping on the northeast side
of the ridge 15 exposed over @ length of 200 feet. At its northwest end it
pases beiow sea-level, At the southeast end it disappears beneath driit.
Sixty feet bevond the southeast end, » cross-trench fails to reveal ore;
either the band ends jp this distance or it has been displaced by a {aull.

2

ECONOXMIC CONSIDERATIONS

Nowhere along the mineralized zone is any large hody of mognetite
displaved. Tbe largest visible mass of ore is 12 feet thick and this Lody
in a distance of no more than 30 f[eet decreases in width to less than 4
feet. Much of the magnetite-impregnated maitcrial is Jow grade. The
bands of purer magnetite in places mny be seen o thin 1o.nothing snd
wherever the mineralized zone is exposed it is manilest that the individual
_streaks, patebes. and bands of magnetite or mognctite-imprepnated rock
do nov continue far along the strike. The situation at the head of the
bay just south of the first described group of magnetite exposures seems
unmistakably 10 indieate that mineralization is lacking along considerable
lengths of the general zone. This conclusion it {urther substantiated by
the general lack of exposures along other sections of the rane. for mapnetite
is resisiont 10 weathering and whnere it is exiensively developed it tends
to (orm elevations which probably would project through the drilt covering.
The exposures are distributed over a length of nearly 4 miles and the number
of the individual exposures is consitieralile. They poasibly present a fair
sample of the mineralized 2one and il they do, no body of iron ore o
merchantable size is present.

(3) Stuart Anchorage, Pltt Island

LOCATION

‘The Roval mineral ¢laims have been located to include certain out-
craps ol magnetite on the east coast of the north end of Pitt island. About
7 miles southeast of the head of the island. a short distance south of Sruart
anchorage, A low point projects eastward about § mile and is penetrated

¥ twvo narron bays trending soutneast, The mineral location is on the
le‘n\‘;:m shore of the more easterly of the two bays about haliwsy to its
ead. '

The iron ore occurrence has been known for some years and was briefly
reported upon, in 1915, by V. AL Brewer.!

GENERAL GLOLOQGY

Pitt island lies within tbe limits of the Coast Range batholith, but,
as indicated by V. Doumage®, Triassic or Carboniierous schists and lime-
stone of the Prince Rupert formation oceur in the vicinity of Stuart anchor-
sge. Nesr the magnetite outcrops, the rocks consist of a schistose series
in whicb the planes of schistosity and of bLedding nearly coincide and
strike southeast. The rocks, save jor & few, thin, discontinuous beds of
crvsulline limestone. consist largely of finely granuiar, Lbanded quartzoses,
biotite gneisses, or schists varying from pale ‘grex to nearly black according
to the amount of biotte and other dark-coloured constituents that may
be present. The rocks, presumably, are mainly deformed sediments,

'I‘hgy are cut, transverse to the direction of schistosity, by dykes oi fine-
grained granite.

' Broswe, W, M.t Asa, Ropt,, Misisrrr of M, B.Coo 1910, 9,130,
Y Doimagy, V.:*Corovtarg ltasseel Deitiah Cotvmmn betoven Deovyins Chasnel aad the Abaonna Povodary™
wary,, o 1T PR AL
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The smaller bodies of magnetite along the shore al the end of the ridge
end abruptly without any direct sign of faulting and it seems probable

that the longer band ends in the same way. Further cross-trenching -

would determine where and how the long band ends and might uncover
other moases of magnetite. No evidence was secured that indicates that
the outcropping bodies will materially widen either nlonz the strike or
dip. or that any concealed bodies will be of greater size thon those now

visihle, The Inrger, band-like deposit might yield 100 tons of ore for .

every foot in depth. A body with dunensnms such aa this could searcely
Le mined as iron ore at a profit.

(4) False Stuart Anchorzage, Pltr [sland

On the northeast side of Pitt island. a short distance ncrthwest of
False Stuart anchoruxe and about opposite the entrance to Kumeolon
inlet on the mainland shore of Grenville channel, arc 8 number of exposures
of magnetite. These occur close to the shore on 8 biroad, irrezular point

of land underlain by schistose rocks of the Prince Nupert formation, which.

a short distance south and inland ure cut off by the intrusive granitic rocks
of the Const Range batholith.

At the southernmost occurrence of marnetite. several small smppmu
close to the shore disclose mica schist with several hichly micaceous bands
carrving considerable magnetite and occasional streaks of nearly pure mm
ore. About 100 yards northwest, a shollow shait was sunk years ago in o
tone of disturoed mica schist with masses, larne and smalll of garneute,
sod small areas of the schist richlv impregnatetl with maanetite. Over a

{arther distance narthwest, of 330 vards. the dark mica schisus are: vmble

in places and occasionally earry some magnetite.

Nowhere is any body of iron ore visible. The mode of occurrence is
like that of the macnetite masses at Stuart :mchor:me and farther north

on the Nupen claims on Porcher island. -

(5) Rumeolon Inlet

Kumeolon inlet is o comparatively small inlet on the east side of
Grenville channei. 25 miles south of Prince Rupert. Deoosits ai magne-

tite have been reported’ to occur near the shores of the inlet.  Noinforma- .

tion is available as 1o the exact position. character, vr size of the deposits.

(6) Kitimnc River

Kitimat river empties into the head of Kitimat arm. Douelas channel.

A fex miles up the broad river valley are outerops of maenctite with vary.
ing amounts oi chalcop\'ma. Private reports have been received whu.h

indicate that the deposits 53 iar located should not be conudcrcd ns sourcen
ol iron are except as a by-product,

S Ase, Nant,, Slimeror ol Sllase, D.C.. 1913, 9, ¥9:1010,0. 4,
? Asa, Hosu,, Slisasivg of Steame, D.C., 1907, . 30,

g
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the Jaterior part of McCouley lalead.  The gabbre fs cut by o lerge mumber of
sarrov (1= to 10-lmch-wide) bosaltic dykes, vhich westher vecessively l-u the

goddre.  Quarts sad epldote ine sleo cut tha gabbro {a places,
The rock 18 wuch the same near Tuvercs Inlet st the south end of Pitc
1sland. The vartadle textured gabbro and diocrite are cut by dyhes of dork,

fine=gretned microdiocite thot Ia places form & stochvork, Ome limedtons
scteen vas cbeerved Is the gobbro-dlorite complea. Az the comtact with the
Votiterhornblende quarts dlotfte (8a) south of the complen, the diegitic ph
is vhitish sad biotite fo the dostnant mafic minersl., Although mo spophyses
of dlotite er gabbro sppear ia the quarte diorits, stringers of the lettar cut
the lormer,

Sisi)sr but mote wigmatitic o the derk heterogensous gebbro-diorite
complex In the vicinlty of Dataard Nardour, southasst of CI1 ledsad. 1la places
the rock there fa 20 Irregulec sistute of Jisentone sad skarm blocks 1s & dlo-
ritic magrix, with msuch epldotisation.

Rapeunit $b

Tha maia eccurtences of this unit ste on Pitt, Banke, snd Princess
Soyal lslands. The compleases consist chially of hetesogencsous diorlits, com
woaly goelostc, and charsctetlised by epfdote and chlorite, snd by auserous
satssedloentacy screens, MNotnbleada 3o the doalmsnt minarsl but hete sad there
blott conspicuous.  The diorite phase has clesrly lormed by gesnitinacion
ol metsssdinantsry snd matasvoliconlc tock. The temnsnt scresns ste saifaly
saphibolite, achist and shara but rerely quartalte, wvhich suggasts the pareat
Tocka vore mors Ifbaly untt 2a end ) rathac thao the highly quartaitic valt 2%
which 10 reslotant to dioritisetios although soee foldspsthization L» comson,
la places, such a8 the south end of 3 ® lslsnd, wiepy lightar colevred and
sote sllicecur 20nes In the dlorite suggest the early stsges of convarsion to
qusrts dlorite, Steep mosthvaet-trending felistion 15 common and tavarishly
pacsllal vith the contstned metssedloantary atteens,

Pitt lslands Neat Movenor Ialet on Pitt Jeland the dlerite s strongly fell-
sted and commonly pnetssic, Steep dippling, morfthwest sttitudas dominate
ascept nesr the hedd of the falet vhere they sving to the sortheset, e
agsatite snd gnelss, and gradation fmto quasts diorits sre common, e
slons, vhich conslet mainly of smphibolite ané tenge [ros slongete te ridhon
variotion, are Jocally sbundsmt. Blotits schist snd quastiite screens ate
sleo cowmon snd range (rom @ lu fest to more than 100 fest fa width,: Phases
af the dlorite ste aleost = nlv-. vith enly |hol:ly. asbulitic raltets of the
forwar banding.

At the southesstern and of Pitt Islend sad the southerm past ct adje-
cout Tarrant Jslamd, the diogite §s dath, [ine-gralned and commonly chlorit~
Lred. Rete and thate sre screens of setesediments which fnciude saphidelita,
1ieestone vith epldote blotitecgatnet ochist snd quartzits. lones 2ad
sttesks vithie the scresns s ¢ommonly diecitisead, The diorite there Is wore
estefve thaa fagthar sorth on Pitt lelend but alterneting bonds ol flme~ snd
coatse~grolned moterial form Jacal planar sttuctures. The cosgen-greined phase
costalne ia ploces hornblends ceystals up to 2 faches long. Locally the dio-
tite o intensely shesred slong tthvest trends,

Cnetosic €lotite and dioritic migmatite s wrposed on the esec silde of
?1tt Jslend slong Creaville Channel whera most of the tock 1o & shesred
;-dnl: hornblenderbiotita diorite that cosmonly gredes fnte quarts diotite.
tlug te thought te stad to on Inleree jor tault ts Crenville
Dunul. In places the dlorite contales plegtoclese sugen snd elongats, Jene
sold, smphibolitic Snclusions, but ft 1s choracteriszed by thia sctesns of
tusty-veatharing satasedimantary rocks. These Joclude 2 30-foot-thick bad of
sarble, thin beds of bull-veathering crystalline llimestons in places contsintng
gernat, epldotic and dlopeldic sharn, hornblends achist, snd jreenlsh to

purplioh quarteite derived poy ® wnit 2b. In places, hotnblende sth
sltecnstes vith 3= to $-lachethick b of crystallise lisastons. The sets
sodloentary screens confors ts the {e)istion of the dlorite vhleh §» mormell
vartical and parallel with Creaville Orsnnel,

A Jasge ares betvesn Kevenor Lago 4 Ogden Quanael i laln
wainly by wnit 58, Oviag to the poer axposy oaly spatee dats ste avalle
abls, The complax f2 wade vp of ousetous sceeens of quarti=diotite ond

. bletitechornblende achist, fine-gralned gneiss, quarteita, smphivelise, snd

- Dotwaen 1t and the gt

asrgtllite, with tatarvening araas ¢l gnelssic dioeite, as
diorita, and alsor granodierite sad quatts momsontts {104). The
| ] sor Lagoos sud the easters psrt of Meveaor fadat Is unéerlain malaly by
hornblendedbiotite diorite thet §4 more howogepsous than that elsevhere $a t
walt., Moge datafled vork could probably sepacste this phase o3 unit v,
Quatrtsite sad argfllite vere obosrved only st the contoct v Coptata Cove
Pluten 1a the cove and oo Ogden Cnemnel.  Silis of the getoet-bostlag, con-
wosly splitic quarts moasonite (104) vere recorded 1o ths eastern past of th
valt,  The quatts sonzoaite and unit 3% ece Intisately tatecliagated notthy
of VUyndhan Lake, Sersans and follated plutonlc teck of walt 35 atride adin
asrthvestarly and dip vertically te wodetagely eant,

Campante lalendi  On the mortheast slde of Compania Loland o dlorite comples
S0 srpesed. 1t §s Jthely tealated to the dlorite on CIJ Joland to the enot, t
oviag probably to slterstjon by the quatts sonsontte pluton (104).blstite s
commoaly the douissat 1. Noat of the dierite 2s Cestre gratned,
diesite s & 'alpastttic conples’ of qustty dletlte,
gransdiorite, bonds of gactos, svphidolite, skatn, ond apllitic stochveris,

. A siaflat complex uaderlfes the southesstarn ead of Campanis faland,
vt It contalns mare setseadinmentaty bands, Including thialy dedded quattiine
blotite achiat, crystallln one, and gageetifetovs shatn, The gatnet 1
pleces forms aphanltlc savses about 1 Inch sceves vather thom large dlucrese
crystals. la the complen ate sones wp to 100 faet wide of taciurionfrae
gtanodiotite. The 4 fotite also latms dlacontinuous Janses fa e
sedloents. Other 3¢ ol gagnet=dearing, grelasic quatts
lhgln. Dlerite was t obsarvad but provadly lies a short distance oflsher

H :

Princess Boval Ohenneli

The ares undetlato by wnit 3% fa the viciatty of 1o
Lake Is sbout / alles wide 20d thiny sorthvard te §ts terminstion ba o prodel
eynciiansl mose on the vest stée of Eleskane lalat, A cosplas of lithelogles
ate presest snd toughly estimated ot 30 per cent sigmatite, I3 per cont coeps
stively clesa plutonic rech, sad 13 par cont metssadloencecy rock, The sets
ntary reck conslsty chiefly of vell-badded hotnblenda-biotite~quarte

schist grading Sate fine~gralned gueiss, sad datk fopure quartsite, These

tocks commonly lorm scteens tanging 40 vidth from a (ev (oat to seversl huads
foet. The mignatitic arass constat chielly ol elomgate saeatite, luregulast
loyered gaeinn, and ribbea gnajss. The lattar 1s made wup of gueloste plutos
rock contsining aumasous tidbo 4 schlieren of schisqose rocks.  Sphene ¢
especially epldote ate commen fn thess atess. The plutoatc phase Ls nalaly
vell-fe)iated or gnetastc diorite and quarts dlocite. lacluslons and achlies
are ‘sbuodant In most places, but locally sbeent.  The haterogesetty ol the

plutonic rock aad the lrsegular wenner 1n vhieh 1t g te afguatitic anc
watasedimantary tocks make {t dilficult to asp on sny acsle.

© Kapounft §

Diecrete gabbro plutons (unit €) are tare In the msp-stes, but veverss
small ones were discovered. Tvo tie asst of the Grenville Crannel-Peincens
foyel Channel Jine.  The only one thet fs entitely exposed Mlen fa quatts €1
tite tecrane on o tidge south of Bartie
frregular textured, cosrse-gralned horoblende gebbto, contalaleg atess of




AFPENDIX 1V
CHEMEX LABS LTD.
ASSAY REPORT CERTIFICATES
AB926471 - 09 OCT 89

AB926472 - 12 OCT 89




Chemex Labs Ltd.

Anslytiopl Chemiste ¢ Ooooh'mlﬂl ® Roegistered Assayerts '

111 'DROOKSDANK AVE.' NORTII VANCOUVER/
BRITISN COLIMNIA, CANADA V7J-1Cl '

PIIONE 'ta04) 9R4=D11Y

To INDUSTIIAL DOMINTON [NC.

1635 -SCARBOROUGH-CR .. -
PORT -COQUITLAM: DC ~
vic ry

Froject ™ * -

Comments: CC: B, MONNY . °

tePage Ha,

Tol: Pagar |

e -
Invnlee !
P.O.

LRSS i
BRI LI NA

[ CERTIFICATE OF

ANALYSIS 'A8926471 |

SAMPLE ‘"PREP Fe tot
DESCRIPTION CODE %
IDI1—449451 208 —— 65.15

ID121-449452 208 | —— 62.99
ID13~-449453 208 | —— 62.21
ID14—-449454 | 208! —— 61.55
IDI5—-440455 | 208 | —-- 64.32

e e e




111, BROOKSNANK AVER,

PHONE. (604) 914=0211

- Gt e famit BEemetttret it em——— = e S -

CERTIFICATE -A8926471

—_—— Some e o

IHUATATAL DOMINION (NC.
O IRCT
0.

lab In Vancouver. BC.
12-0CT~-89.

submitted
feport wag

mples te our

il printed on

SAMPLE PREPARATION

Jpmx | Mvmer -
CONR |SAMTLES DRESCRIPTION
108 3 Aseny: Crwethapliteing

le mems st et e e s - e

Chemex Labs Ltd.

Analytioal Chamista ® Geochemials, * Reeislerad Assayers

NORTH YANCOUVER,
BRITISH COLIMNIA, CANADA V7J-1CI

Tot INDUSTIIAL Lo,

1635 SCARBOROUGH .CR.
PORT COQUITLAM, BC
ViC 2P9 :

Commenis: CC: E. MONNY

ANALYTICAL

"PROCEDURES

CIFAEX

NINMER

DVETPFCTION
QIR SAMI'LES DESCRIPTION METIION ‘it
)2 3 FPe(Tot) %: Petoxlde=NaOll (usion TITRATION 0.01
’ .

anieme o tame— e

AfMntry

r

neree

U YT ]

1ton on



‘2111 DROOKSDANK AVE

‘PHONR (tA0Q) 9R4=N1221

CERTIFICATE - A8926472

cm 4 et e meme s etm e ¢ s @ee mees 0@ Ges tem temm  wese mie wies sessiimene

INDUSTATAL DOMINION, INC

TROIECT H
* 0 H
;amples submitted,to our .lab -in Vancouver. BC.

fhis report was printed .on112~0CT-39,

e

SAMPLE PREPARATION '

CUPMEX ; NUMDER .

CODF 'SAMI‘I.!RI DESCRIPTION

v mrrmm e e rrm e h et ——. me—— e =t te se e e emsnen

299 1 Sample ¢plit from other certil
100 | I Whole roct futlon
* NOTE I
Code 1000 {¢ used for repeat gold analyses
1t shows typlcal sample variabillity due to
coarce gold -elflects. BEach value Is
correct for Its particular subtample.

Chemex Labs Lid.

Analytioal Chemists ¢ Geochamists ® Registered Assayers

. "NORTH VANCOUVER.
'BRITISH COLUMDIA, CANADA V7J-1CI

1635 SCARBOROUGH CR.
PORT COQUITLAM, BC
V3iC 2P9

Comments: CC: E. MONNY

pems: cesem o ser cemem @ ses & maw

ANALYTICAL

To: INDUSTRIAL DOMINION' INC.

: '
CUFMEX NUMNERR:

CODE  |SAMPLES! DESCRIPTION.
592 | Si02 ., % Whole rockt
594 1 , Al20) % Whole rock
586 1 | FelOliotal) ¢ Whole roct
$9) !, ] i' MO %: Whoele rock
1 S8 5 1 L CaO % Whole rock
: $99 | \ | Na2O %: Whole rock
| 821 1 ¢\ K20 ¢ Whole rock
s93 ! 1 | TIO2 % Whole rock
| $97 % 1 i P20S @ Whole roct
L8596 4 1 . MnO %! Whole roct
$42 7 | | DaO %: Whole rock
475 . 1 ;. L.OL. 9%: Loss on ignition
sS40 ¢ 1 t Total %
)67 E 1 . C % Leco Induction [furnace
y63 ! 1 i CO2 % loorganic
| &0 ' | .S % Leco Induction [furnace
' 481 l ' FeO ©%: Acid decompotsition

L e

\

‘METIIOD,

PROCEDURES

[CP—-AES
1ICP~AES
1ICP—ABES
ICP—-AERS
1CP—AES
1CP—-AES
1ICP—AES
ICP—AES
ICP~AES
ICP—-AES
1ICP=AES
FURNACE
CALCULATION
LECO-IR DETECTOR
LBECO~GASOMETRIC

DETFCTION

e e

LIMIT

0,01,

0.01
0.01!
0.01
0.0!
o0.ul
0.0l
0.01
0.01
0.0l
0.0l
0.0l
0.01
0.1
0.1

LECO~IR DETECTORO.0O!

TITRATION

0.01

ARMNAT?

VI TR
1N

99 .00
99,00
29 0o
71 no
99 no
nn non
9q 0
90 0o
a9’ 00
279 .00
71 na
"% Nno

W
tan 0
100 0
100 0
ton o
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SAMPLE PREP S101 Al20) Fel0) MgO CaO Na2O TiO1 P20 MO BsO  LOI TOTAL C % S§% reo
DESCRIPTION | CODE % % % % % - % * % % % % % % Inory (Leco) @
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APPENDIX V
1.D.1. CLAIM -RECORDING FORM G

RECORD No -6384

SKEENA MINING DIVISION
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NG 103(3{_3"61 e
Y

E——

G RECEIFT NO

~OT WRITE

{ADED AREAS

WZCOFED TF MIER

.

ORI C

IM

s ANNG A

ICATION
ECORD ’
A

IERAL

-

STATE THAT: .i COMMENCED LOCATING The _ L1.D.T. _ MINZRAL CLAIM
ON ThE nd DAY OF September .10 87 ar 3__00-‘9-‘5:'" AND SOMPLETED THE LGCATION
on mE__3xd oavor.__Santember 1987 at 3100 p.o. CONSISTING CF
Tx%r__uHﬁLENGTHS SOUEH ANC li*h UMIT LENGTHS. Eaf?.. —-—AND | HAVE IMPRESSED avL_ THE AEQUIRED INFORMAT'ON
3N METAL TAGS NO. 108657 . WEICH HAS BEZN SECUAZLY SASTENED TC ThE 20575 A8 RZCUIRED UNDER THE AEGULATIONS,

8

Joseph Iwasenko

A

AGENT

1635 Scarborougn Cr. Port Coquitlam

AN - -

296837

VALID SUBSISTING EM G AO.

FOS

202 - 20139 56th Avenue Lengley, B.C.

Im.u srtrial

Domizion Inc_

YALIC SUBSIBTING .00 NO

[

298387

(OENTIFICATION POST(8) NOT PLACED WERE

%'Cs-fnd :’ME

CrECK .~ APPLICABLE SQUARE

(4]
L]

marked with red ribbon

) Waeelleg i IR A BT R e DD AR IR b e 8,

The 4 post is 1500 meters East on an Eact West line from #1 Posc,

Cat Fanter v v LAy rmnr =i DVTAE O Y U b San

12 Post 13 1500 meters

South opn & North South Line from the #1 Fest,

The South West Ceorner is 1,000 mqters south of

| BEARING AND DISTANC

the #12 Post and ?igoo metprs ues:i:f the #3 Pest.y /SO /‘14/,4 C:?_g’
- - \ - .

BEARING AND CISTANCE FAOM. IDENTIFICATICN POST TO WITNESS 2057

O TRUE PCSITICN CF LEGAL CCANER PCST FACN THE \‘n*Nr_bs POST

/)

"

-,»ézgzdanz;ZQZLﬁE__zzzéfzzﬁaéi;%ékJZZQQ 4

s situaten 90 _ft. frﬁm‘ahoreline
of Stuart Anchorage and is

STrom—Port—+4

I RAVE COMPLIED WITH AL

THE TZPMS OF TaE MINERAL AT AND ASSULATIONS PESTAINING 7O T4 STAKING G! ]

CAIHEARAL CLAIMS AMNC HAVE ATTACHSD A PLAM, ACCEPTABLE TC THE GOLE COMMISSICNES CF THS L“CA"' OHN.
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]

i
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INDEFENDENT REPORT GREEN CONSTRUCTION CO.
PRINCE RUPERT MAGNETITE DEPOSIT
to SIGURD E. ANDERSON, CHAIRMAN

DATED JULY 12, 1971
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CERTIFICATE OF THE ISSUER AND THE PROMOTERS

DATED: MAY 3, 1990
true and plain disclosure of all

The foregoing constitutes full,
material facts relating to the securities offered by this
Prospectus as required by the Securities Act and its regulations.

THE COMPANY mééctx¢%7
M

ROBERT D. PROCTOR
Chief Financial Officer

SE IWASENKO :
Chief Executive Officer

ON BEHALF OF THE BOARD OF DIRECTORS

(s ft ol ()
ROBERT-_D{ PROCTOR sraquz_ggzggnnﬂﬂ,ﬂ,,
Director Director

PROMOTER

Per: M
OSEPH IWASENKO

CERTIFICATE OF THE AGENTS

DATED: MAY 3, 1990 :

To the best of our knowledge, information and belief the
foregoing constitutes full, true and plain disclosure of all
material facts relating to the securities offered by this
Prospectus as required by the Securities Act and its regulations.

& ,LEFEVER




