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R u a n c o  h a s  i n c u r r e d  $ 2 1 , 1 3 8 . 0 0  i n  e x p e n d i t u r e s  d i r e c t l y  
r e l a t e d  t o  e x p l o r a t i o n  of t h e  c l a ims  a n d  C a n a d i a n  N i c k e l  C o .  L t d .  
i n c u r r e d  a n  a d d i t i o n a l  $ 1 9 1 , 4 4 1 . 0 0  i n  e x p l o r a t i o n  e x p e n d i t u r e s  
t h e r e o n  w h i l e  i t  h e l d  t h e  c l a ims  u n d e r  o p t i o n  f r o m  Ruanco .  

T h e  O p t i o n  A g r e e m e n t  p r o v i d e s  t h a t  t h e  I s s u e r  may e a r n  a 
1 0 0 %  u n d i v i d e d  r i g h t ,  t i t l e  a n d  i n t e r e s t  i n  a n d  t o  t h e  c l a i m s  i n  
r e t u r n  fo r  t h e  c o m p l e t i o n  of t h e  paymen t  of $60,000.00 t o  Ruanco 
by September 1 5 ,  1 9 8 7  ( p a i d )  a n d  t h e  c o m p l e t i o n  o f  w o r k  
commi tmen t s  o n  or  i n  respect  of t h e  claims i n  t h e  f o l l o w i n g  
a m o u n t s  by t h e  f o l l o w i n g  d a t e s :  

Date 

September 1 5 ,  1 9 8 8  
September 1 5 ,  1 9 8 9  
September 1 5 ,  1 9 9 0  
September 1 5 ,  1 9 9 1  
September 15 ,  1 9 9 2  

Dollar  Amount 

$ 50,000.00 
a n  a d d i t i o n a l  $ 50,000.00 
a n  a d d i t i o n a l  $ 1 0 0 , 0 0 0 . 0 0  
a n  a d d i t i o n a l  $150,000.00  
a n  a d d i t i o n a l  $150 ,000 .00  

Once t h e  f o r e g o i n g  cash  paymen t  and  w o r k  commi tmen t s  
h a v e  b e e n  made  i n  a c c o r d a n c e  with t h e  f o r e g o i n g  t i m e  l i m i t a t i o n s ,  
t h e  I s s u e r  w i l l  e a r n  a 1 0 0 %  u n d i v i d e d  r i g h t ,  t i t l e  and  i n t e r e s t  i n  
a n d  t o  t h e  c la ims  s u b j e c t  t o  t h e  c o v e n a n t  of t h e  I s s u e r  c o n t a i n e d  
in t h e  Option A g r e e m e n t  t o  i s s u e  2 0 0 , 0 0 0  f u l l y  p a i d  and  
n o n - a s s e s s a b l e  s h a r e s  i n  t h e  c a p i t a l  o f  t h e  Issuer t o  R u a n c o  
w i t h i n  30 d a y s  a f t e r  a p r o d u c t i o n  d e c i s i o n  h a s  b e e n  made. 

THE PROPERTY 

A .  B a t e a u x  C l a i m s  P r o s p e c t  
S k e e n a  M i n i n g  D i v i s i o n  
P r o v i n c e  of B r i t i s h  C o l u m b i a  

The  B a t e a u x  C l a i m s  P r o s p e c t  ( t h e  " c l a i m s " )  is l o c a t e d  
a t  the h e a d  o f  K i t g o r o  I n l e t  a p p r o x i m a t e l y  50 kilometres west of 
S a n d s p i t  o n  n o r t h e r n  Moresby  I s l a n d ,  Queen C h a r l o t t e  I s l a n d s ,  
B r i t i s h  C o l u m b i a .  The  claims a re  c e n t e r e d  a t  a p p r o x i m a t e l y  5 3 " ,  
4 '  n o r t h  l a t i t u d e  a n d  1 3 2 O ,  2 9 '  west l o n g i t u d e .  They  a r e  
accessible  b y  boat or by h e l i c o p t e r  f r o m  S a n d s p i t  w h i c h  is 
s e r v i c e d  d a i l y  by j e t  f l i g h t s  f r o m  V a n c o u v e r ,  B r i t i s h  C o l u m b i a .  
T o p o g r a p h y  of t h e  l a n d  e n c o m p a s s i n g  t h e  c l a ims  is m o d e r a t e l y  s t e e p  
w i t h  e l e v a t i o n s  v a r y i n g  f r o m  sea l e v e l  up t o  7 0 0  metres. 

T h e  I s s u e r  h a s  r e c e i v e d  a report  d a t e d  S e p t e m b e r  8 ,  1 9 8 7  
p r e p a r e d  b y  C . J .  W e s t e r m a n ,  Ph.D. , F . G . A . C .  , C o n s u l t i n g  G e o l o g i s t  
of V a n c o u v e r ,  B r i t i s h  C o l u m b i a  ( t h e  " W e s t e m a n ,  r e p o r t " ) ,  a c o p y  of 
w h i c h  report  is a t t a c h e d  t o  a n d  forms a p a r t  o f  t h i s  P r o s p e c u t s .  



- 4 -  

T h e  B a t e a u x  c l a im was f i r s t  a c q u i r e d  by  G o r d o n  R i c h a r d s  
i n  J u l y ,  1 9 7 8 .  Gordon R i c h a r d s  a c q u i r e d  t h e  B a t e a u x  # 2  a n d  # 3  
claims i n  O c t o b e r ,  1 9 7 9  a n d  t h e  Aura  #1 i n  A p r i l ,  1 9 7 9 .  

The f i r s t  r e c o r d e d  h i s t o r y  of t h e  c la ims  o c c u r r e d  a f t e r  
t h e y  were a c q u i r e d  by Gordon R i c h a r d s  a n d  t h e  most i m p o r t a n t  
e x p l o r a t i o n  u n d e r t a k e n  t o  d a t e  was u n d e r t a k e n  by  C a n a d i a n  N i c k e l  
C o .  L t d .  when i t  o p t i o n e d  t h e  c la ims f r o m  G o r d o n  R i c h a r d s  a n d / o r  
Ruanco  i n  1 9 7 9 .  The work u n d e r t a k e n  by  C a n a d i a n  N i c k e l  C o .  L t d .  
i n c l u d e d  e s t a b l i s h i n g  a s u r v e y  g r i d  t o t a l l i n g  1 6 . 6  k i l o m e t r e s  of 
l i n e s  i n  t h e  u p p e r  s a d d l e  area os t h e  claims. I n  a d d i t i o n ,  7 3 7  
rock samples,  247 s i l t  s a m p l e s  a n d  4 3 2  s o i l  samples were 
c o l l e c t e d .  A d d i t i o n a l  claims were s t a k e d  a n d  s u b s e q u e n t l y  were 
a l l o w e d  t o  l a p s e .  I n  a d d i t i o n  t o  t h e  f o r e g o i n g  w o r k ,  C a n a d i a n  
N i c k e l  Co. L t d .  u n d e r t o o k  g e o l o g i c a l  m a p p i n g  i n  t h e  a rea  a n d  d i d  
a p p r o x i m a t e l y  330 metres o f  VLF-EM s u r v e y i n g .  S u b s e q u e n t l y ,  
C a n a d i a n  N i c k e l  C o .  L t d .  e s t a b l i s h e d  a n  a d d i t i o n a l  1 5 . 3  k i l o m e t e r s  
of s u r v e y  g r i d  i n  t h e  v a l l e y  o f  K i t g o r o  C r e e k  a n d  c o l l e c t e d  1 , 1 6 2  
g e o c h e m i c a l  s a m p l e s .  R e f e r e n c e  is made t o  p a g e s  7 ,  9 a n d  11 o f  
t h e  Wes te rman  r e p o r t  f o r  a d i s c u s s i o n  of t h e  r e s u l t s  of t h e  
f o r e g o i n g  e x p l o r a t i o n  a c t i v i t y .  

A t h r e e  p h a s e  s u c c e s s - c o n t  i n g e n t  e x p l o r a t i o n  program is 
recommended by t h e  W e s t e m a n  r e p o r t  i n  o r d e r  t o  t es t  e x i s t i n g  g o l d  
t a r g e t s .  P h a s e  I work c o n s i s t s  o f  a p p r o x i m a t e l y  3 0 5  metres o f  
d i a m o n d  d r i l l i n g ,  a s s a y i n g ,  s a m p l i n g  a n d  r e l a t e d  work  a t  a n  
e s t i m a t e d  cost  t o  t h e  I s s u e r  o f  $60 ,000 .00 .  The  r ecommended  P h a s e  
I1 w o r k  c o n s i s t s  o f  a p p r o x i m a t e l y  610 metres o f  d i a m o n d  d r i l l i n g  
a t  a n  e s t i m a t e d  cost  t o  t h e  I s s u e r  of a n  a d d i t i o n a l  $ 1 2 0 , 0 0 0 . 0 0 .  
P h a s e  I11 work c o n s i s t s  o f  a n  a d d i t i o n a l  9 1 5  metres o f  d i a m o n d  
d r i l l i n g  a t  a n  e s t i m a t e d  cost  t o  t h e  I s s u e r  of $ 1 8 0 , 0 0 0 . 0 0 .  

The I s s u e r  h a s  a c c e p t e d  t h e  r e c o m m e n d a t i o n s  c o n t a i n e d  i n  
t h e  Wes te rman  r e p o r t  a n d  i n t e n d s  t o  r e s e r v e  $ 6 0 , 0 0 0 . 0 0  of t h e  
p r o c e e d s  r a i s e d  h e r e u n d e r  f o r  t h e  e s t i m a t e d  cost of P h a s e  I a n d  a n  
a d d i t i o n a l  $ 1 2 0 , 0 0 0 . 0 0  w i l l  b e  r e s e r v e d  f o r  u s e  t o w a r d  t h e  
e s t i m a t e d  cost  of P h a s e  I1 i f  w a r r a n t e d  by t h e  r e s u l t s  o b t a i n e d  
f r o m  P h a s e  I.  

T h e r e  is no p l a n t  or  e q u i p m e n t  located o n  or  u n d e r  t h e  
claims a n d  t h e y  a re  w i t h o u t  a known body  of commercial ore. 

No Director,  O f f i c e r ,  I n s i d e r  or P r o m o t e r  o f  t h e  I s s u e r  
h a s  a n y  i n t e r e s t  i n  t h e  m i n e r a l  p r o p e r t i e s  l o c a t e d  c o n t i g u o u s  t o  
t h e  claims. 

USE OF PROCEEDS 

The n e t  p r o c e e d s  t o  b e  d e r i v e d  by  t h e  I s s u e r  f r o m  t h e  
s a l e  of 400 ,000  s h a r e s  o f f e r e d  by t h i s  P r o s p e c t u s ,  n a m e l y  
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SUMMARY 

Bateaux Resources Inc. has  a n  option to acquire  a n  in t e re s t  in t h e  5 1  

unit Bateaux gold property located on the northwest t ip of Moresby Island 
in t h e  Queen Char lo t t e  Islands. Canadian Nickel Co. Ltd. held t h e  property 

under option in 1979-1981, undertook extensive geochemical and geological 

surveys and  drilled four holes totall ing 2,000 feet (610 m). The  property is 

underlain by Triassic-Jurassic Karmutsen basal t ic  volcanic rocks overlain 

by Kunga limestone. The  Karmutsen rocks a r e  interbanded with felsic 

volcanic rocks which may be  e i the r  Jurassic  o r  Tert iary in age. Four zones 

of silicification, q u a r t z  veining and  pyrit ization contain rock samples  with 

anomalous gold and arsenic  values. T h e  northeast  trending B zone, which is 

t h e  largest  but  weakest of t h e  four zones, was tes ted by t h r e e  Inco drill 

hole5 with poor results. T h e  fourth Inco dril l  hole intersected 6.51 g/t 
(0.190 op t )  gold across a 1.51 meter width in  s p i t e  of the fact that it 
appea r s  to have been positioned incorrectly to test ad jacen t  su r face  

mineralization in  t h e  IC' zone. The IC' zone is a northwest  trending 

s t ructure ,  550 m e t e r s  in length defined by rock chip samples with values 

between 1,200 ppb and 4,050 ppb gold. The 'A' zone, apparent ly  parallel to 

t h e  'C', has rock ch ip  values from 130 ppb to 6,000 ppb gold and is 50 
m e t e r s  long, The 'B' zone, probably controlled by a northeast  trending 
f r a c t u r e  zone is ove r  100 m e t e r s  long with rock values up to 610 ppb gold. 

Two linear soil anomalies,  600 m e t e r s  and  200 m e t e r s  long, contain values 

up to 560 ppb gold and a r e  no t  r e l a t ed  direct ly  to known gold in rock zones. 

A phased success-contingent program of diamond drilling is recommended 

to test these gold t a r g e t s  at a to t a l  e s t ima ted  cost of $360,000. 
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INTRODUCTION 

Preamble 

Bateaux Re%ources Inc. h a s  an option to acquire a n  in t e re s t  in t h e  

Bateaux property, located on t h e  Queen Charlot te  Islands, B.C. Previou5 

geological, geochemical and drilling programs suggest that  t h e  property has 

potential for discovery of a qignificant gold deposit. The  author, as an 
independent Consulting Geologist ha5 been retained by Bateaux Resources  

Inc. to review t h e  results of previous exploration and  report  his  findings 

with recommendations for future action. The  author  initially examined t h e  
property on November 15, 1979 whilst employed by a major  mining 

company. A field visit war also undertaken on September  3, 1987 at  

which t ime diamond drill c o r e  s tored a t  t h e  "upper raddle" c a m p  was 
examined. 

Location and Access 

The property is located a t  t h e  head of Kitgoro Inlet, 50 km w e s t  of 

Sandspi t on northern Moresby Island, Queen Charlot te  Islands, British 

Columbia. I t  is centered a t  5 3 O  04' N la t i tude and 1320 29' W longi tude 

within NTS map a r e a  103 F/lW. The  property is  accessible by boat  or by 
helicopter from t h e  community of Sandspit which is serviced by daily jet 

flights from Vancouver. Topography on t h e  property is  moderately steep 

with elevations varying from rea  level up to 700 meters.  Vegetation is 
mature  hemlock, spruce and cedar  in t h e  valleys with s tun ted  equivalents 

on more expo5ed ridges. 

I 

ProDer t v  Definition 

The Bateaux property consists of four contiguous m.g.s. mineral  

claims totalling 51 units in the  Skeena Mining Division of British Columbia. 
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TABLE 1 

Claim D a t a  

Clairn Units Record No Expiry D a t e  

Bateaux 12 687 A u g w t  3, 1989 
20 1855 November 1, 1990 Bateaux 2 

Bateaux 3 15 1836 November 1, 1988 
Aura 4 1291 April 17, 1988 

The claims a r e  recorded in t h e  n a m e  of G.G. Richards. Bateaux 

l iesources lnc. has informed t h e  author  tha t  i t  holds a n  option to acquire  a n  

in t e re s t  in t h e  claims. Ti t le  opinion is beyond t h e  scope  of t h e  c u r r e n t  
report .  

The  claims a r e  located on Moresby Island but a r e  45 krn north of the 

north boundary of t h e  recent ly  declared South Moresby National Park. 
Clear-cut logging operations a r e  currently a c t i v e  only 15 km east of t h e  

property. 

History 

Anomalou5 gold values i n  r econnaksance  samples  were  initially 

obtained by J.S. Chris t ie  and G.G. Richards f rom t h e  Bateaux a r e a  in  t h e  

summer of 1977 and t h e  spring of 1978. The Bateaux claim was s t aked  by 
G.C. Richards in July 1978 and  was examined by several  major companies 

in t h e  following twelve month period. Ricbards s taked t h e  Bateaux 2 and 3 
claims in November 1979. 

Canadian Nickel Co. Ltd. (Inco) optioned t h e  property in l a t e  1979 

a f t e r  undertaking examinations in April and  August of t h a t  year. In 1980 
Inco established a survey grid totall ing 16.6 km of lines in the upper saddle 

a r e a  of t h e  property and col lected 737 rock samples,  247 s i l t  samples an3 

432 soil samples. Inco s taked t h e  Bateaux 4 c la im in July 1980, to c o v e r  

possible extensions of a n  anoinalous zone, and t h e  Bateaux 5 and  6 claims 

in February 1981. The  Bateaux 4 - 6 clairns have s ince been allowed t o  

lap5e. In April and M a y  of 1981, Inco diamond drilled four BQ holes 

totalling 615 meter$.  Three  of these holes were located in the  upper saddle 
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area a n d  o n e  w a s  on t h e  s teep  slope ju5 t  east of Ortle5 Lake. Inco also 
undertook geological mapping on the  Bateaux 3 and 6 claims, collected 75 

geochemical samples  and did 330 meters  of VLF-EM surveying a t  this time. 

In October  and November 1981, Inco returned to the  property, established 

15.3 kin of survey grid in the  valley of Kitgoro Creek, and collected 1,162 

geochemical $ample$. No fur ther  work has been completed on the  property 
since 1981. 

Program expenditures o n  the property which have been filed with t h e  

B.C. Government for  asressment c red i t s  a r e  a5 follows: 

Date  Ope ra tor Expenditure Program 

August 1979 G. Richards $ 3 ,338 .85  Ceol-gechem 

May-July 1980 Canadian Nickel Cold Co. Ltd. $ 33,166.00 Geol-geochem 
April-May 1981 Canad ian  Nickel Gold Co. Ltd.  $1 18,646.68 

Oct-Nov 1981 Canadian Nickel  Gold Co. Ltd. $ 39,837.97 Geol-geochem 
Diamond  dr i l l ing 

Total  expenditure to  da t e  $194,989.50 
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GEOLOGY 

The  majori ty  of t h e  property and  surrounding a r e a  is  underlain by 
Upper Triassic Karmutsen volcanic rocks  including massive basal t i c  flows, 

flow breccias  and tuffs. The  Karmutsen is overlain by (and in faul t  c o n t a c t  
with) Triassic - Jurassic  Kunga Formation. T h e  Kunga consists of lower 

massive grey l imestones and upper argil laceous black l imestones and 
calcareous argillites. T h e  Kunga Formation is confined to t h e  main valley 

draining in to  Kitgoro Inlet. Minor and  r e s t r i c t ed  outcrops of volcanic 

breccia  and volcanic sandstone which occur  in t h e  main valley may be  

r e l a t ed  to middle Jurassic  Yakoun Formation. 

A major body of medium to c o a r s e  grained, equigranular hornblende 

q u a r t z  d io r i t e  outcrops on t h e  ridge south of Or te l s  Lake  where i t  intrudes 
Karmutsen volcanics. T h e  q u a r t z  dior i te  is  e longate  in a WNW-ESE 
direction, and  is presumed to b e  of Jurassic-Cretaceous age. 

Small  felsic dikes of rhyolit ic a spec t  ou tc rop  on t h e  south s ide  of 

Kitgora Creek. The  dikes  a r e  f ine grained and  weakly q u a r t z  porphyritic. 

They in t rude  Karmutsen volcanics, Kunga l imestones a n d  argil l i tes a n d  

Yakoun volcaniclastics. No c l e a r  c u t  intrusive c o n t a c t s  a r e  visible bu t  t h e  

dikes d o  con ta in  i r regular  xenoliths of black argil l i te.  Maximum observed 

width of fels ic  dikes is roughly 10 meters .  

Inco geologists have mapped a variety of fels ic  volcanic rocks 
throughout t h e  property area.  These  were initially considered to be 

intrusive units. T h e  d e g r e e  of intercalat ion with Karmutsen maf i c  volcanic 

rocks led Pat t ison (1981) to postulate  t h a t  t h e  fels ic  volcanics were a n  
integral  p a r t  of t h e  Karmutsen succession. Remnan t  textures  indicate t h e  

presence of interbedded c h e r t s  and  ashflow t u f f s  with massive to foliated 

flow units. S o m e  porphyrit ic units may be hypabysal intrusives. T h e  

p resence  of fels ic  volcanics in  t h e  Karmutsen succession is unusual and 

similar rocks have  been mapped as Tert iary Masset formation elsewhere in 

t h e  region. T h e  origin and  age of t h e  fels ic  volcanic rocks may be 

economically significant because they appea r  to be related to zones of 

sil icification and  low g r a d e  gold mineralization. 
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The Karrnutqen package in this  a r e a  has  a northwest  s t r ike  and  

generally shallow dips to t h e  southwest. Two major  f r a c t u r e  orientations 
dominate  both topography and  distribution of a l t e r a t ion  and mineralization. 

A major  nor theas t  trending f r a c t u r e  zone cont ro ls  silicification in t h e  

upper saddle a r e a  and affects a n  offset of t h e  c r e e k  draining into Kitgoro 

Inlet. The c r e e k  itself has  a general ly  northwest  orientation parallel to 
mineralized zones on  i t s  south  side. This or ien ta t ion  is also parallel to a 
major  fau l t  ry s t em which ex tends  from Buck Point, southeaster ly  for 40 km 

t o  t h e  head of Peel  Inlet. This f au l t  system may be a major  regional 
cont ro l  on mineral izat ion occurr ing at t h e  Buckhorn property to t h e  
northwest  of Bateaux and  t h e  Overproof property to t h e  southeaqt. 

MINERALIZATION 

Three  a r e a s  of gold mineral izat ion have  been discovered to d a t e  on 
t h e  Bateaux property. Zone A cons is t s  of a northwest  trending felsic dike 

on t h e  south s ide  of t h e  main c r e e k  nea r  t h e  head  of Kitgoro Inlet. The 
fels i te  is  locally intensely q u a r t z  veined and  silicified, containing up to 4% 

pyr i te  and  arsenopyr i te  as disseminat ions a n d  veinlets. A rock  ch ip  sample  

taken  by t h e  au tho r  in 1979 r e tu rned  400 ppb Au. Two rock ch ip  samples  

t aken  by Notanda in 1979 re turned  900 ppb Au and  6,000 ppb Au. The 
l a t t e r  value being from a 5 c m  wide arsenopyri te  vein. Mineralized 

outcrops  occur  in a n  a r e a  abou t  50 m long and 20 m wide t rending parallel 

to t h e  c r e e k  valley and  at slightly less than  100 m e t e r s  elevation. Rock 
ch ip  samples  co l lec ted  by Inco in  1980 conta ined  be tween 120 and  830 ppb 
Au and be tween 200 ppm and g r e a t e r  t han  1,000 ppm As. 

Zone C is  def ined by a nor thwes t  t rending se r i e s  of rock  ch ip  samples  
a long a dep th  of 550 meters .  T h e  zone  ex tends  f rom t h e  east end  of Or t l e s  

Lake, southeas te r ly  a long t h e  southern  s lope of Kitgoro Creek  at a n  

elevat ion of just  ove r  200 meters .  Four  Inco rock chips a long this  t rend  
re turned  4,050 ppb, 1,600 ppb, 1,900 ppb and  1,200 ppb gold accompanied 

by g r e a t e r  t han  1,000 ppm arsenic. T h e  sou thea t t  end  of this zone  is 
crossed by a nor theas t  t rending gulley (Figure 4). Inco rock samples  in and  
ad jacent  to this  gulley r e tu rned  up to 4.52 g/t (0.132 opt )  Au. T h e  
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samples  a r e  f r o m  a silicified zone a t  t h e  c o n t a c t  between Kunga Limestone 

and Karmutsen volcanics. Inco dril led a single hole f rom a set up 

immediately sou theas t  of these  gold bearing samples. T h e  hole was drilled 

to t h e  southwest  at a n  inclination of -45 for  a t o t a l  length of 152.4 m. T h e  
hole in t e r sec t ed  t w o  d i c i f i e d  (qua r t z  veined) and  brecciated zones with 

gold. T h e  f i r s t  zone  assayed 1.89 g/t (0.055 op t )  Au over  1.4 rn at 38 m 
dep th  and  t h e  second assayed 6.51 g/t (0.190 o p t )  Au o v e r  1.51 m at 51 

m e t e r  depth. In t h e  author 's  opinion, nei ther  of these  intersect ions 

represent  t h e  mineralized zones exposed a t  surface. T h e  hole  was drilled 

parallel  to t h e  no r theas t  trending gulley (fracture)  zone and  was  too short  

to in t e r sec t  t h e  s teeply dipping northwest  trending IC' zone. Further  

drilling is  warranted. 

Zone B is  a lso r e fe r r ed  to as t h e  Saddle Zone due to its location in 

t h e  topographic saddle  a long t h e  r idge south of Kitgoro Creek. This 
northea5t trending zone of sil icification and  quartz veining hac a length of 
at l eas t  600 meters a n d  a width of 150 meters. T h e  sil icification is  of 
variable intensi ty  within t h e  zone and  accompanied by disseminated pyrite. 

Host rocks are predominantly fe ls ic  volcanics with minor inter layered 

Karrnutsen m a f i c  volcanics. E r r a t i c  anomalous gold values up to 650 ppb 

Au and  m o r e  consis tent ly  anomalous a r sen ic  values in  t h e  100-300 pprn 

range c h a r a c t e r i z e  Inco rock samples  from t h e  zone. Inco drilled t h r e e  
angle holes across t h e  no r th  e n d  of t h e  B zone. Fortuitously, t h e  areas of 
most  significant rock  geochemical  anomalies  coincide with relatively flat 

topography and  s t u n t e d  vegetat ion sui table  f o r  dril l  pads. None of t h e  
holes re turned significantly anomalous gold values. 

Zone D is a n  a r e a  of e leva ted  gold a n d  a r s e n i c  values in Inco rock 

samples  (up to 610 ppb Au, 480 pprn As) coincident  with a z o n e  of 

sil icification at  t h e  north margin of t h e  granodior i te  stock. Inco 

considered this  to be a n  integral  p a r t  of t h e  B zone but t h e  c u r r e n t  a u t h o r  

suspects  t h a t  i t  is r e l a t e d  to a completely s e p a r a t e  no r theas t  trending 

f r a c t u r e  zone. No significant follow-up work ha5 been undertaken o n  this 

zone and  such is  warranted. 
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GEOCHEMISTRY 

Several generat ions of geochemical d a t a  h a v e  been col lected from 

t h e  Bateaux property,  some  on reconnaissance lines and  o the r s  on 

controlled survey grids. There a r e  consequently, s o m e  problems regarding 
ac tua l  and relat ive locations of samples,  particularly on the valley slopes 
south of Kitgoro Creek  where overlapping grids h a v e  different  coordinates 

and orientations, 
I t  appears t h a t  soil geochemistry has n o t  been successful in l m a t i n g  

a r e a s  of known gold in bedrock such as t h e  'A' a n d  'C' zones, However, a 
persistent,  linear, north-northwest trending zone  of anomalous gold values 

in soils t rends diagonally across  t h e  slope joining t h e  'A' zone  with t h e  

southeaqt end of t h e  'C' zone (Figure 4). This soil anomaly is 600 m long 
and is defined by values in t h e  25-55 ppb Au range, with a cen t r a l  
maximum value of 530 ppb Au, I t 5  origin is  n o t  known a t  present  a n d  
war rants  f ur t her  investigation. 

Similarly, t h e  'D' zone a r e a  of anomalous gold in rocks is very poorly 

represented by gold values in  soils. Its east s ide coincides, however, with 

t h e  western end of a 200 m e t e r  long east-west  trending gold in 5oil 

anomaly with values of 95 ppb, 560 ppb and 205 ppb Au. This anomaly 
warrants  fu r the r  investigation as d o  t w o  o t h e r  areas of anomalous gold in 

soils in t h e  s a m e  general  area.  

CONCLUSIONS 

Structural ly  controlled zones of gold mineralization a t  t h e  Bateaux 

property a r e  accompanied by silicification, pyrit ization and  concentrat ions 

of arsenopyrite. These zones a r e  r e l a t ed  t o  s t eep ly  dipping conjugate 

f racture  sets trending northwest  and northeaFt, 

Three holes drilled in t h e  past  h a v e  partially t e s t e d  t h e  'B' zone  with 

poor results. A fou r th  hole intersected 6.51 g / t  Au (0.190 opt Au) across a 
1.51 rn width in gpite of t h e  fact t h a t  i t  appea r s  to have  been located 

incorrectly to te5t  ad jacen t  su r face  mineralization in t h e  'C' zone. Gold 

mineralization a t  su r face  in t h e  'A' and 'D' zones has never  been t e s t ed  a t  
depth. A drilling program t o  t e s t  these existing t a r g e t s  is warranted. 
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Limestones ex is t  in t h e  a r e a s  of these gold anomalies  and may b e  

geochemically favourable host rocks. Par t icularly favourable geological 

parameters  would involve a l imestone host at t h e  intersect ion of northeast  

and northwest  trending mineralized structures.  T h e  valley of Kitgoro 
C r e e k  t rends northwest  parallel  to t h e  'A' and 'C' zones and  is underlain 
par t ly  by limestone. I t  is postulated t h a t  t h e  c r e e k  is controlled by a 
northwest  trending f r ac tu re  zone which may be  auriferous.  T h e  

intersect ion of th is  s t ruc tu re  with t h a t  of t h e  nor theas t  t rending 'B' zone is 

a geologically a t t r a c t i v e  t a rge t  which may warran t  drilling at some t i m e  in 

t h e  future. 

RECOMMENDATIONS 

A phased, success-contingent, exploration program is recommended 

for t h e  Bateau property to te5t existing gold targets .  In Phase 1 of t h e  
program i t  is recommended t h a t  305 m (1,000 f t )  of BQ diamond drilling be 
undertaken in f ive shor t  holes to test t h e  gold bear ing s t ruc tu res  

represented by t h e  'A' and 'C' zones. This phase of t h e  program is 
es t imated  to cost approximately $60,000. 

Contingent  on successful  resul ts  from Phase 1, i t  is recornmended 
t h a t  Phase  2 of t h e  program should consist  of about  610 m (2,000 f t )  of 
fur ther  drilling at a n  e s t i m a t e d  cost of $120,000. If resu l t s  cont inue to be 

favourable,  a Phase  3 program of 930 m (3,000 f t )  of drilling is 
recornmended at a n  e s t i m a t e d  cost of $180,000. If t h e  t h r e e  phase 
program recommended above  is completed i t  is  reasonable  to a s sume  t h a t  
t h e  company will be  in a position to ca l cu la t e  init ial  o r e  reserves  a n d  

formula te  more  substant ia l  exploration programs. 

Sep tember  8, 1987 
Vancouver, B.C. 

C.J. Westerman, Ph.D., F.C.A.C. 
Consulting Geologist 
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BATEAUX PROPERTY 
BATEAUX RESOURCES INC. 

COST ESTIMATE 

Phase 1 

Diamond drilling (305 m) 1,000 f t  at $30/ft  
Assays, 200 sample5 @ $l5/sample 
Helicopters, 20 hrs @ $600/hr 
Geologist and asgistant 
Travel, freight, communication 
Accommodation and food 
Equipment 
Consult ing/Engineering 
Drafting and report preparation 
Government f e e s  

Total Phase 1 

(Le. all up cost  $60/ft .drilled) 

Phase 2 

Diamond drilling (610 m) 2,000 f t  at $60/ft  

$ 30,000 
3,000 

12,000 
6,000 
1,500 
1,000 
500 

2,000 
1,000 
3,000 

$ 60,000 

$ 120,000 

Phase 3 

Diamond drilling (915 m> 3,000 f t  a t  $60/ft  $ 180,000 

September 8, 1987 
Vancouver, B.C. 

&4" 

C.J. Westerman, Ph.D., F.G.A.C. 
Consulting Geologist 
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CERTIFICATION 
I .  

I ,  Christopher John Westerman, hereby ce r t i fy  that: 

I ,  

1. I a m  a n  independent Consulting Geologist with a n  office a t  1010 - 470 
Granville S t r ee t ,  Vancouver, British Columbia, V6C lV5.  

2. I a m  a graduate  of London University, England with t h e  d e g r e e  of 
Bachelor of Science in Geology (1967); of t h e  University of British 
Columbia with t h e  degree  of Master of Science in  Geology (1970) and 
of McMaster University, Ontar io  with t h e  d e g r e e  of Doctor  of 
Philosophy in Geology (1 977). 

3. I am a Fellow of t h e  Geological Association of Canada  (F.525) and a 
member  of t h e  Canadian Inst i tute  of Mining a n d  Metallurgy. 

I have practised my profession in North Amer ica  s ince  1967, having 
worked as employee and consultant f o r  several International ,Mining 
Corporations and Junior Resource Companies. 

, I  

4. 

5. I have not,  direct ly  or indirectly,  received or expec t  to receive any  
interest ,  d i r ec t  o r  indirect ,  in  t h e  propert ies  of Bateaux Resources 
Inc. or any af f i l i a tes  or of any  property within a radius of t e n  
ki lometres  of subject property,  or beneficially own, direct ly  or 
indirectly, any securi t ies  of t h e  company or of any  affi l iates.  

6 .  This repor t  is based upon personal examinat ion of a l l  available 
reports,  and upon personal f ield observations made  examining t h e  
property on November 15, 1979 and Sep tember  3, 1987. 

7. I consent  to t h e  use of my r e p o r t  en t i t l ed  "The Bateaux Property" and  
da ted  September  8, 1987 in, or associated with, t h e  filing of a 
Prospectus or S t a t e m e n t  of Material  Facts by Bateaux Resources  Inc. 

September  8, 1987 
Vancouver, B.C. 

C.J. Westerman, Ph.D., F.G.A.C. 
Consulting Geologist 
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