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5. On page 3, lines ten and eleven from top refer to a compare
-ison of the iuszel Inlet daposits with the proven nines of iladagascar
and Ceylon, ~This comparison infers timt the Liussel Inlet depositx,
as y*t unworxed, unproductive and unproven, are tiec egqual in comm=- :
-crelal and rrofitabTG agspect to thosec of iadagascar and Ceylon. This -
is not thae case. ' L
6. Tage 3, lines thirteen and fourtesn, regardinz the impore

ation and homs uroduction of graphite by United States. The state-
rent Ay lead taz inferenae that United Statos greophlte deposits:
could not produce suffielent graphite for their own indusirial uses,’

- The basic reasons however, for the wide margin beiween United States. -
domestis nroductlon and imporiation w@re +hat the quality of domestio
product did not meet the raguirements of domestic industry, and the
cost of sroducing such material in the United States cuuld not compe te
with the price of the lkiadagascar and Ceylon preduct.

- This aspeot would have an equally important bearing on
profitable ﬂra*aite production in British Columbia. ,
7. Paze 3, lines fifteen and sixteen. The graphite deposits
of slabvama, liew Torik, Pennsylvaniz, and Texas are mined largely by
onen pits -and steam shovelling,
8, Taze 3, line twelve from bottom refcrs o a great amd con- .
tinuing use for crucibles.

The Mines Brench, (Ottawa), report, (referred to above),
stutcv'" ue to the increasing use of electvlc furnaces for the '
melting of metals, the uemanﬁ for graphite crucibles has fallen off
marzedly, and a number of American Crucible ikews have gone ocut of
busincss,-------~jhereas ten years ago, about 75% of the world's
production of graghltie rns estim&ted to go into erucibles, it 13 now
believed that luss than 159 1s so enployed.”

9. iage 3, line four to ons from bottom, refers to the use of
grapinlte with .asbestos in cuebec. The 'ueoec'&abostos mincs and rmills
arc at Thetford., <uebee granihilte deposiusWLtain close and direct
rail connection of this market.

10, Page. 4, lincs three to seven, offers & generul statement
of comparison betzeen mo@ern maohinery as proposcd to be used
on the iussel Inlet property, and the cheap coolie labour of Llad-
arzascar and Ceylon. In this connection, I would refer you to Bull-
etin No. 112, Bureaun of liines, Vashington, D. C., page 41: *If =
imports were unrestricted, the domsstie, zJ.u.?, mininz industry

() could not compete mith the industries of lladagescar and Ceylon. On
o both of theze islands, the deposits are of lurge extent and of such
hish grede tiat a simple cobbing or washing represents the only ,
mi1lling necessary.-----In spite of the great distance from nmarkedt,
“grapihlte from those islands could be placed on ths doeks in this
country at nrices which at present would provide no ;rofit for
Jomcstie rproducers. 4lso, overproduction “oroad mignt tend to force
_prlces sit1ll lower bturough dLm ins of surplus producstion on the
stxnericon morket.”

: The sineral suaterent in the progpnectus is contradicltory
to the truo condition, not bascd on actnal caleulation, and is mis-
leading. ’
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| financing of such an undertaking ,that public should certainly be

- prospectus of Western Canada ¥#ik Graphite Ltd.(N.P.L) in its

. RESIDENT ENGINEER'S OFFICE

THE COVERNMENT OF ' . :
THE PROYINCE OF BRITISH COWUMBA- PRINCE RUPERT, B.C., ' : 19.....

3

11) ?Page 4 ,lines ten to eighteen from top ; - besed on
the general intricate status of Graphite mining yilling, xont
refining and marketing ,and the purely prospective condition
of the proposed undertaking of Western Camnada Graphite Lta.
at iussel Inlet ,the statements contained in these lines
enbody excessively extravagant promise and are apt to be
absolutely nislesading .

12) Page 4 ,last paragraph . %he intent of this paragraph
is relative to item 1l). the promise conveyed by the wording i
is not born out by fact ,which indicates an extremely speculative. .
undertaking . S

Whereas the bepartment of Mines would certainly like to
ses ,and would foster ,a successful Graphite operation in British
Cojumbia,I am impelled to again advise extreme caution and :
cgleulation before embarking on the enterprise under present Lo
conditions ., | | | o

Graphite nmining ,milling amd refining ,is a very intricatp
business ,demanding expert and specialized guidance and operation,’
In 1ts conduct there are many pitfalls hidden from those not ‘
convexrsant with its technical complications ,This applies very
partioularly to the :Hilling ,Refining and Marketing of Graphite
products , The specifications of the trade are very severe .

whexre an enterprise initiates its embarkation into the
Graphite mining ,milling and refining business ,without first
going thoroughly into these matters under the guldance of an
accredited expert thoroughly conversant with the intricacies of
the business ,it is fore-doonmed to much grief and very probable
failure . . . i

Where the Public is to he invited to dparticipate in the

thoroughly informed,through the medium of the prospsctus, of the
speculative aspects of the business .In lieu of that ,those
speculntive aspects should be carefully csalculated by an acoredited
Graphite specialist ,whose findinge and advice should be laid before
the public in the body of the prospsctus to be issued . -

In view of these considerations ,I camnnot endorse the

present formn .

: In order to get the property in operation and thoroughly
tested ,may I suggest the possibility of your interesting in its
oporation cne of the eastern Graphite companies who are thoroughly
conversant with the business and its devious angles .

'I am , Yours faithfully

%MWW'

Resident Hining Fngineer o - -
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