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Zo.s. Tho!ll£l3 F. Hurley"
Barrister & Sollo~tor.

1~09 Doninion Dank
VANCOUV"LR. B.

Bldl3. ,
"v.

Dear Slr:- Re Western Canedo. Granhite L-:;cl.

I find on ny return from the fiold, the initial form of
tUB of the Western Canada Gr5::hi to Co., and also your 13 tter
12t~., With the ~ended and l)r~~osed final fo~.

nrosnec- "of Oat.,,,,. ~~
. '.j

,
I

\

The matter has recoived oy ismsdiata and careful at~ention."'- '

There are, unfortunately, several items on ~ages 2, 3. and 4,
in tho proposed finaJ. form of prosp:1 0 tus that I t'l':". unable to end
orse.

In this conneotion, I would firstly refer you to ny lotter of
July 5t:l •• a copy ot which we:; also forl'1arded to the !,linister of
.Min~5•

.Vli th reference to the arr.cnded form of Pros i)ec tus s:.lbmi tted to me',
I ;'1ould draw your attention to tllC fol10\,ing:

1. On p~e 2. fourth line from toP. the impression given by
the word "~asses" with roforence to tho graphite da~osit is apt to
be ,vcry misleading. Dr. V. Dol~ Gooloe1cIll Survoy 1921. Part
A, rc~ort, descri bos' the i'ir~!p hLt.o oflcurrence of the ;Luose1 Inle~
area as, finaly disseminated ;ru!)hi te in sohist. '

2. On page 2. ,lines s~:t and seven from top refer to assays of'
samples showing "15;" to 100;_ pure GrClph1te." These a:::;says I co.nnot
help but question as beiUG unlikely to be representative of the

"" uvcraso mininG 3rade of graphite ore resultant fron a disseminated
deposit that is reIJresentcd in tllC prospeotus as b0inG of ouch ilro!!
ortions us to sU{;gest mining operations by l_~uarr:\l' (11.2, fifth line
froi'i top).

In this conneotion, I ~ould also point out to you that even
the best grade of refined crucible flat(c grar ::i tc, ;'&5:11 tant from. e. .
lons and intricate process of cilling end refining, never contains 100%
graphi tic carbon. Ceylon refined :~l flake cruci 'ole grapll1te contains
o:lly s11"",.1. tly over 85~~ crap 'i tic cax:bon. (By srariiitio carbon is meant
the carbon remaininG after the dried ::J~"l!ple has been burned for 3 ~::.1n- .
utes at 800 C.) , '

3. On p03e 2, fourth line from bottom, refcre:Jce io made to the',J
stllf:ldily increasing den:and for gr3.>::,ite in all j':~u:r~c'turin:; countries.
In ':;111s conneotion, I ?loul!; refer you to the :.J.n"s Branch, (Ottawa), ,
report, regardinc the status of crap;llte in 19~, G~.n!)dian Hining .'
Jour'19.l issue, ~:ay 17th., 19,:9. 'i'his report dO"~::J not sU'[l!"ort the ,.
uspect of a steadily incrensin; der,l:111d, e.;1d !'eitcr:J.tes the rcl'crence to
thc influenoe of i.:Udage.:::;c:).r C.'r!:-:Ii te,contained in ,7 letter of July 5th.

4. On r:~Ge 3, fifth 11m) fro!!', top, '"itll reference to tho Van
couver r':'~ail prioe of on() do}l·,ri (~;l.OO), per r:olimd for prepared

'ern' .1 te; in order for this rc,,'u'encc to be axe:':' t from nisleading
Intcr:,'rctatioTl, the nw;:oFJr of [o1lmds of r:repureti srupaitc l'eta;l.led
o.an',I:.;lly in tho city of 'ILlncou',-cr s;tOuld also b(; dci'1ni tely stated.-- -
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5. On paBe 3. lines ten and elevenfro~ top refer to a co~er~
-lson or ~ho L~ssol Inlet de~oslts' u1th the proven mines of 1~dagasoar

and Ceylon. Tnis oomparison inters that the 11ussel Inlot deposl ts.
as yot unworlred, unproductive and unproven. are the equal in comm

-erolal and profita.ble aspect to thoso of l::'adagascar and Ceylon. This
is not the case.

6. r'age S, lines tlllr·teen and fourteen, regarding the 1opor
tatlon and home produot1on ot graphite b~,r United S·tates. The state-.
ment r;ay Iead'; tho inferenoe that Uni ted Statos graphite dopos!t~·
could not produce sUfficient graph! te for their Oifn industrial. uses;•.: .

• 'l"hno b$.sic reasons however, for the wide marein between United StateS',
domes t1oproduo t10n and importation ~re that the qual1ty of domestio .
produot did not meet the raquirements of domeat10 industrYt and the
coat or i"reduoing suoh material in the United States oould not oompete
with the price ot the I~agascar and Ceylon product.

This aspeot would. have an equally il:lpor·tant beariIl6 on
profitable 5rnp~ite produotion in British Columbia.

7. Pase3, lines fifteen and sixteen. The graphito deposits
.of l",labalT'.a, Hew 7orlc, Pennsylvan1a, and trexas are mined 1crzely by
open pits'and 'stea~ shovelling.

8. Pa1e' 3, line t~elva from bottom ref8rs to a Great ani oon- .
tlnuing use for oruoibles •.

'j?he ltlnes B;:·a.nch, (Ottawa) t report, (referred to above),
states.:!Pdue to the inoreasing use of eleotrio furnaces for the
melting of m tals, the demand for grap.hi te crucibles has fallen ofr
nnr:-:ec.:11::l ,and '5. number or .America.n Crucible 1..:'~kcDS have gone out or
businoss.--------~hereas ten years ago, about 75% of the world's
produotion of graph!te v;ns est ioat crt to eo' into arue iblen J 1 t is nan
believed thc.t It~SS than l5~b is so employcd." .

9. Page 3, line four to one from bottom., refers to tho use of
grap:11te wi th ·as·bestos in \·~uebeo. The .~uebeo Asbestos r.-tincs and 1!'.111s
arc at Thetford. ~~uebcc iZra:"hl te deposi tsv:ithin close and direct
rail coll.t~eotlon of this market. A ..

10. Pnge, 4, lines three to seven, o.c:rers 0. general statement
or com'parison betneen rnoiern maohinery as proposed to be used
on the ~~'iu3sel Inlet property, a.lld the cheap coolle labour of' llad
aGascar fuid Ceylon. In this connection, I would refer you to Bull
etin l~o. 112, Bureau of ld1nes, Yiashington, D. C., pac,;e 41:-If
L..~orts were unrestricted,the domestic J \ U.S•.f J mining industry
could not oot:.~ete TIlth the 1nclustrles of L1adagasoar and Ceylon. On
both of theoe ls1a."'lds, the de!)osi ts are of l:.;~ge extent a.nd of such
high grade t:Lat a simplo oobbing or washing represents tho only
:n111ing necessa~r.-----In SIJ1 te off;he great distance from market,

. gra~'::li te from those 1s1an~,:s could be placed on the docl-;:s in this
country c t p:::~lccs ~'1hich at pr(Z sent would :provide no ::.rofi t for
!lon,~stic producors. :.",lsoJ ovcrproduc tlon abroad m1;:::ht ~cnd to rorce

,_, 'pr1cf'~1;! s till lower through dum}~in{; of. surplus :pro~uct1on on the
i~erioan :;::.~rkat."

Tile ctncral Btato~ont in the proopeotus 1s contr~dictory

to the truo conul tion, not bt\sc:d on actual oalcul::ltion, and is .mis
leading.

''¥: ".
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11) Page 4 ,linea ten to oighteen from top: - baaed on
the general intrioate status of Graphite mining .milling KKK
refining and marketing ,and the purely prospeotive oondition
of the proposod undertaking of Uestern Canada Grnph1te Ltd.
at Mussel Inlet ,tho stat9~ont8 oontained in thase linea
embody oxosaaive1y oxtravagant prooise and are apt to be
absolutel~ ~1Blead1ng •

12) Page 4 ,last paragraph • ~he intent o:f this 'paragraph
1s relative to item 11). ~he promiss conveyed by the wording
is not born out by ~aot ,whioh indicates an extremely speoulative·
undertaking • .

·whereas the Dep8rt~ent of Mines would oertainly like to
eee .and would ~ooter ,a BuocessfulGraphite operation in British
Co~umb1a.I am impelled to again advise extreme cantion and
oaloulation before ecbarklng on the enterprise under present
oonditions • .

Graph!te mining ,mil11ng am refining t 1s s" very 1ntrlcat~.
business ,domanding expert and upeclntized guidanoe and operation.;"
In its oonduct there are many pitfalls hidden from tnos8 not
conversant VI! th 1ts teohnioal complioations •This applies very
partioularly to the Hilling ,Hef1n1ng and ~IDrket1ng of Graphite
produots '. ~he speoifications of the trade are very severe _.

Whore an onterprise initiates ita embarkation into the
Graphite mining ,mIlling and refining business ,without first
going thoroughly into these matters under the guidanoe of an
aocredited expert thoroughly cOnVElrS8ut with the intrioaoies o"f
the business ,it 1s fore-doomed to muoh grief and very probable
failure •

Where the Publio 1e to be invited to participate in 'the
finanoil'lg o~ suoh un u..Jldertaking t that publio ahould oertainly be
thoroughly informed, through the tled1UI:l o:f the prospeotus, o:r the
speoulative aapeote of the business .In lieu of that ,those
apeouln.tive aspects should be cnrefu'lly oaloulated. by an acoredited
Graphite speoialist ,whoes findings and advioe should be laid befor~

the publio in the body of the prospeotus to be issued·.

In view of theso oonsiderations ,I can!lot endorse the
proBJ;)ectus of Western Canada. idtit Graph!te Ltd. (ll.P.L) in ito
pres6ntform •

In order to get the property in operation and thoroughly
tested ,may I suggest the l)ossibility of your interesting in its
oporation one o~ the eastern Graphite cocpanies who are thoroughly
oonverennt ~ith the business and its devious angles.

I am , Yours £aithfully

cftH1o/dt~~.
Resident Ilining }~nf:lneer • ... -
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