


fracture-controlled, gold-copper mineralization. Surface sampling returned assays of
up to 0.30% copper and 0.30 grams gold per tonne. At Kemess West, preliminary
surface sampling has outlined a zone of gold-copper mineralization with grades of up
to 0.30% copper and 0.69 grams gold per tonne. Further mapping and sampling are
required to determine the extent of this zone. Exploration expenditures on the Kemess
properties total $2,400,000. In 1991, EI Condor plans to further explore the
properties with surface surveys and diamond driling at an estimated cost of
$3,500,000.

El Condor and Covenant have executed the agreement which provides for their
amalgamation on a one for one basis. Materials have been mailed to shareholders for
a General Meeting seeking shareholder approval on June 24, 1991. Upon completion,
this transaction will- reunite the management team responsible for the discovery,
exploration and sale of the Continental Gold Corp. Mt. Milligan gold-copper deposit.
The Mt. Milligan deposit contains 440 million tonnes of ore grading 0.20% copper and
0.47 grams gold per tonne. The entire project was purchased by Placer Dome in 1990
for a total price of $258,000,000. Three members of management of El Condor,
holding approximately 34% of outstanding shares, and four members of management
of Covenant, holding approximately 51% of outstanding shares, have entered into a
shareholders agreement to vote their shares at the June 24th meeting in favour of the
amalgamation agreement.

Subject to regulatory and shareholder approval, El Condor has issued to Covenant a
convertible debenture that secures advances to be made by Covenant to fund
preliminary expenditures for the 1991 exploration program. Covenant will advance a
minimum of $220,000 and may advance more at its discretion. These advances are
intended to cover expenditures undertaken by El Condor in advance of finalization of
the amalgamation. Once the amalgamation is finalized the comprehensive 1991
exploration program will commence. The debenture is convertible into shares of El
Condor at $2.52 per share if the amalgamation does not complete, however upon
completion of the amalgamation the debenture will be cancelled. The debenture bears
interest at the prime rate charged by the bankers of Covenant plus two percent.

EL CONDOR RESOURCES LTD COVENANT RESOURCES LTD.

David J. Copeland, President

unter, Chairman

The Vancouver Stock Exchange has neither approved nor disapproved the form or
content of this release.
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THE CONDOR FLIES . . .

GRANDDM

esources and Covenant Resources
ho a single strong mining
development company, ¥ marked the reunification of
the management team Wat had discovered and
developed. the mammoth gol-copper deposit at Mt.
Milligan. But according to ¥e new management
group, El Condor and Covenant\jogether will mean
much more than that.

When El Condor I
recently merged

The merged company, known as
Resources Ltd., has a controlling intei§
Kemess Gold-Copper Project in north centxg
Management has stated that the Kemess proje
the largest undeveloped gold-copper system in N
America which, judging by preliminary drilling, m¥
soon produce one of the largest mining operations i
the world.

The Kemess project follows in the wake of
management’s immensely successful Mt. Milligan
project, which was sold through the vehicle of
Continental Gold Corp. in October, 1990 to Placer
Dome Inc. for $180 million, netting Continental
shareholders $20 per share.

"The new El Condor management team,” says
president Robert Dickinson, "is firmly committed to
making the Kemess project another outstanding
success. "

Even prior to the merger, street opinion appeared to
agree.

"All of the ingredients are in place,” says Douglas
Hurst, mining analyst with McDermid St. Lawrence
Limited in Vancouver, "for an exciting and classic
mining speculation.”

El Condor’s new management team combines the
high profile marketing and financial skills and
outstanding track record of Chairman Robert Hunter
and President Robert Dickinson, the technical
expertise and experience of Jeff Franzen, David
Copeland, Douglas Forster, and Mark Rebagliati, and
the financial management of Chartered Accountants
Harold Forzley, Ronald Thiessen and Aziz Shariff.

Hunter first gained prominence as President and later
Chairman of Breakwater Resources during the

DDY OF ALL GOLD-COPPER SYSTEMS

development and bringing to production of its
substantial gold producer at Wenatchee, Washinton.
Later, he and Dickinson developed North American
Metals’ Golden Bear property, subsequently selling it
to Homestake Mining Company of San Francisco
under a $40 million takeover offer.

Then, through Continental Gold Corp., they explored
and delineated the huge gold-copper deposit at Mt.
Milligan, which was the target of the Placer Dome
takeover.

Covenant Resources Ltd., which was controlled by
the Hunter-Dickinson group, in fact made possible
the predecessor El Condor’s acquisition of a 40%
interest held by Kennecott Canada in the Kemess
property, through the purchase from El Condor of a
debenture in the amount of $3,500,000. That amount
was required to secure an undivided 100 % interest in
Kemess North. The Covenant-El Condor merger in
dther words brought together needed capital and
dqpagement talent on the Covenant side and the
Kemkss property and technical talent on the part of

factored in, is that the size of the total land packuge
is enormous, with indications that much more of it
warrants further exploration and development.
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