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land psilion in lhe ConlwoW b k u  ama cd lhe Notlhww TerriMriet.whsre Echo Bay Mnn had b m u ~ M  lhe b p h  Min Into 
produdion in 1982. Bow ValW Musi~les had rubsxpnuq t q u n  qu i r i ng  I m p  Ind po*aon In tho m a  (295 tq km). spanding about 
$3.3 million In lhe procssr. Ssvsral showings 01 LupirrtyP. mineralization in Mde Iron famniaa had been di-ed. h Fehau.ry 1987 
LYS optioned a 50% intaresl in lhe myiad 01 popeny intemsls Bow Valley had arumbled onr  lhe yeam W e r  this agrmem LYS had to 
wend J6MMO during 1987 to earn a 10% interest. and a toulol$3.5 m i l l i i  by 1990 to e m  a MI 50%. kIq I989 LYS had e M d d  a 1 W  
interest in the entire proiect and i direct 33% interest in the OP property. spending ov.( $1 millii. Highpnde gold intemnions had been 
obtained on the OP prqmly in 1987. but muld no( be dupliuted in lollowup wak. h 1989 born Bow Valky and LYS decided to let their 
Contwoflo Lakes propenies beawne dormant and wahh the results lrom nearby active pm~rnms by Cwnina, and Echo Bay. 

On another front. 1988 was the year when United Lincoln Resources realized that itr MI Millian Property possibly honed a huge copper. 
gold deposit. This did nol pass unnotiad by Don Mustard. a directw 01 LYS. who had been wneral manager 01 EP between 1972 and 1986. 
during which br iod he headed a large scale regional explwmion program !coking k~ mppuqold mineralization in Eritish Columbia. One 01 
his pet projects became alkaline mpperqold syrtems. which pev iwsiy  had only been viewed in terms 01 their copper content. h 1983. when 
the Geological Survey of Canada released regional peochemiil results. he led a rum Mh that enabled BP lo t i  down mS MI Milligan 
prooperty. Interest in the pqect was lost. however. wilh lhe subseqwnt S e b  mergsr. and in 1986 Don Mustard had been retired. Aner 
watching dmlownents on mS MI Milliian potpea. rhii EP had optioned n Linmln in 1986. hs appfoached BP on behail cd LYS with a 
plan to option his second lawrite mppergold prospect. lhe CAT #I-2 claims. louted 150 km nath 01 MI Milliian. But nd betors LYS had 
optioned the BET t l  daim. n e s W  on top 01 lhe mavnuin Umt lhe 28 unit CAT d a i m  wnamd. EP optioned 50% d the CAT daims to LYS 
in February 1989 lor only $150.030 exploration over 2 pars (subject to a IOX back41 tight). and dedined (0 participate in the BET claims. 
Most 01 1989 has been spent rempling and trenching lhe original geochemical anomaks. To hi* on the 1989 season a 1.81 1 n 7  hole drill 
program with enmuraging r e w b  was completed in Ckiobar. Funding lw a $12  million 1990 & prqlram is M)V being negotiated. 
Structure: Good Ilquldity. possibly under accumulation 
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r .UW (o M spay LYS has arnt.nding options ol26omo d S.44 and 
40.003 at S.25. M u c h  o( the rtodc issued n the Ilor-Um hmds has .ppmnUy 
been tied up. Rumoured under u w m u l a t i  by the geabgisl community. 
Caplul: SMK),Ooo n d a  to be r a l d  lor the 1990 program 
k 01 June 30189 LYS had rrorkw capital c! S165.WO. Since mSn S1W.Mo has beem nk.d. A((a spanding .ban t290,Om on bom the CAT 
and BET claims. LYS will haw about Iy).030 Miking capital. LYS needs to raise Iba).ax) lw he 1990 program. 
People: A dlverse team 01 experlsnced prolessloruls ltchlnq lor Mg OM. 

LYS has a strong management team experienced in bolh the technical and prmobaul . a- cd running i plblii axpb~atbn wmpany. 
Management controls abwt  1,800,030 shares. Lou b a n e  .a lwmu prqect analyst tol Bemkhcmcoppa and Corninm. was in charge 01 
operations 101 TRV Minerals b e t m n  198185. helped lwnd Athena Gold and wrrenuy funs Minm Placements d lhe lhe Mintu Ilow-thru 
funds. Andrew Milligan has been involved with TKV Minerals and Glamir Gold. is ammlly a dirsctor 01 Cornucopia Rss (CNP-I). and was 
recenny recruited to promote Ron Philp's Wlndarrs group. ROU Glanville . a mining mgimer. has been involvad wilh severel wellgromoted 
companies, including Technigen. Giant Bay Re5 (GBYJ). Centurion Gold (CEU-I) and Black %van Gold Mines (EW-V) .  The laner is the baby 
of another director. Anhur Fisher. also a mining engineer. Don Mustard. lormerly wim EP and wrrenny a director d Aramera Minerals. brings 
to the company an intimate know(edge about alkaline coppergold deposits. Erua Kennedy. h r l y  president 01 Asamera Minerals and now 
in charge 01 the PT Pelsad group bawd in Australia and hdwwsia. brings an intunatiwl newt& to LYS. 
Story: Do we have an alkdlne sopperqold dcposk shnllar lo the M Milllgan7 

Management believes that the CAT/EET prospea has the potential to yield a -qold deposil mmpuabk 10 the M Milliian deposit 
under development by Continental Gold (CNT-V). C2minent.l Gold's predecessor. LirrOln Resources. had optinad mS MI Milligan prospect 
in nonhern British Columbia lrom BP in npril 1986. and Spent the next lew years clpbring lor a medium grade medim tonnage deposit 
similar to the OR deposit of M e  Mines. RFWlts m a  not particularly exciting until work in 1988 yielded long interrectbns 01 low-grade 
coppergold mineralization. suggesting to management that lhe property hosted a very large diswrninated copperqold deposit. Historically 
the economics of such lowqrade copper deposits had O W  been waluated in terms 01 lheir copper content: when mpper prices sagged 
during lhe IaIe seventies and early eighties. interest in them deposits laded. At lhs m time. h w n r .  gold went lrom Us per ounce to the 
S X I I S C X )  range. Given declining Nonh American coppar IeseIws. the recent strength in mppar p i a s .  and the new bonus value 01 the gold 
content. large tonnage coppergold deposits are M)I baing viewed horn a totally MI perspeclive. and Continental Gold. planning a 50.030 
tpd openpit operation lor its 200 million ton MI MilligM deposit (0.35% copper 0.02 opt gold). is lsading the way. 

On the basis 01 geochemical and geophysical rignalurer on the CAT/BET claims. LYS beliwes it is sining on top cd an alkaline coppergold 
syrtem aimilar to the MI Millian deposit. A 1.811 n 7 hole drill program armp*ted in October 1989 yielded lovqrade copperqold 
intarrec(ions. as anticipated. Wgth only S290.030 spent mpared  to the $6-7 m i l l i  already spent on the MI Milligan projecl, the CAT/EET 
prorpea has hardly bean twched. LYS has slaked . d d i i a l  IDDX owned surrounding ground. A $1.2 million geophyrical/gechemical, 
trenching and drill program is p l s d  !Or 1993. with rork on lha swampier ground beginning this winter. 
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