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Tith SPORTATION: The first iten on the progran yor 1934 development

work on the Rio Grande Group pertains to trnnsport-
ation facil‘itiea. To tils «nd »n 1 ton Dodge Truck was bought nt
LAXEOLA 4 lEUPER ad HTs e He GALIVA S RUGLERL 4B GOBPabent driver
and genernl utility men., This truick, emblazoned with the Syndiaﬂtes'
neme , was then loaded up with tools, building naterinls, and other
paraphernalia useful in the constiruction 6f a substrntisl cemp,
aacordin@ to plans prepared by the undersismed,

With refeweuce to local improvements for transporation
in the Ominecn Mining District, i desive to express our grotitude
to the Minister of Mincs for valmed assistance rendered the Mining
interests on Hudson Boy Liountain by grenting o substanti-1 approp-
riction for the widening, gcrading, and gravelling the alovee-mentione
ed Silver Lake road for approximetely four miles, This rond is now
in excellent sihape for motor traffic and connects with all points elong
the Canadien Natlonol Railway line and highwayse.

A% Toboggan Creek Croaaing.kwhare the mountain trail ocom-
mences, a substantisl bridge wos also put in, this year, by the
Public Works Departnent, to replace the one carried away during the
freshet season,

On our arrival at Smithers, July l4th, we bought 5000
feet of firsterate lumber from a local dealer st standard prices,
After cutting 4t into 8 foot lengths for conveniont handling on
horse-back, this, togcther with provisions and the necessary camp-
ing outfits, was then transferred te Tobeggan Creek Terminal by the
truck and from there, packed on horses to the mine,

A suitable bulldinge-site for a new canp had, in the mean-

time, been chosen on the Rio Graude olaim nt an elevotion of 2846
feet abové the Con, Hote Lty. tracke This corresponds to a height
of 4490 feet above sea level,



By trail, the new crup is approximately four miles
from the bridge, althoush the Pirst olaim of the group, known
as the "May Fraction", is less than two niles from this terminal
in a strailght line, It is on tuis latber claim theat the Pfuture
aeriel tramway for handling ores to a vedustion plont, situsted
at a sour from the Can, Nat. Ry. line, will be erected, The
total distouce for bringinge ores down to rail-tronsportation,
by gravitation, will, therefore, not exceed 2% miles, as gshown
on the attached key map., ¥From tiuls daﬂariptién it will be
observed that the economic handling of ores end all mine supplies
is not a serious problen at the Rio Grande line.
CAP BUILDINGS: Our next item of importance was to provide

sultable living quarters, These consisted of

& mess-house and a bunk-house of wufficicnt size to accommodate
a dozen men,

Both of these buildings were erected and completed by
Mr, Gillrie and the undersigned within five weeks, The two
buildings, while under the same roof, nre separated by n six
foot portico that serves many purposes to adventage,

"Ice~00ld" water, of excellent guality, is furnisned
by two or three natural springs in the immediate vicinity. Running
water can therefore be brought in to the mess-house at any time,

Short tralls were put in on the Rio Grande claim to
connect the camp with the main-trail and all working pleces,

With regard to position, transporktion, sunlight and
soenic beauty, the Rio Grande Lodge can hordly be surpassed anye
where in British Columbla, A mamber of visitors, including members
of the Board and Mining Engineers representing the Provineinsl and
Federal Governments, will be able to verify this statenent.
IRCREASED AREAt Standing timber for fuel and future mining purposes

abound olose by. In this connection, I desire to
mention that aside from the nine originel mining claims that coveyr
an area of 3&6 acres, five new claims have been located during the

season, This has inoreased the total acregge to B0, or 60% above
the former area., The writers'! object in locoting these claims wasg
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1., To obviate encoachnients by outsiders.

2+ To inorease the acreage of standing timber in an easterly and
westerly direction,

e To provide suitable sites for permsnent camps snd & main
tunnel on the ley Fractione

4, To allow for the discovery of other veins in the new territ-
ory and the trneing of exiating ones,

sy oi the above provise may prove of luportunce to
the Syndicste in the neer future, as they inelude locations for
tramway, reduction plant, town-sites and water-power, all of
which received considerntion this year,

On the attached survey-map for 1934, recently completed
by Jo A, Rutherford, Be. Cs Le S« 0of Smithers, B. C., and the
undersigned, the boundaries of all mining cleims (14) and other
data of importance is clearly shown,

A series of representative photographs, showing numer-
ous points of interest were profiused during the season, also
200 pounds of new sanples from the various exposures of ore.
GEOLOGY: A closcr study of the rook formation was cmmtirmed by

the undersigned and disocussed with lMr, Douglas Lay,
Resident Engineer for the district and Dre Fe Ae Kerr, of the
Geologlesl Survey Department, Ottawa, durin: their visit at the
property, both these gentlemen expressed much interest in the
promising geologlc structure of Hundson Bay Mountah, with special
regard to the Rio Orande reef, Barometrical altitudes of all
working places were, at the same time, established, Unfortunately,
an early snow-fall prevented a oclose inspection of the upper
claima, where several important parallel veins of silver ores
are predominately exposed had to be postponed until next aeason,
DIAMORD DRILLING:s Shortly after the completion and proper furanish-
ing of the new camp for the reception of a

mining evew, the main objective for this years' development work
was ready to be advanced. This obJective consisted in dlmmandu
drilling and exploration of the Rio Grands and Jumbo reef,
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The dirmond drill, together with a crew of five men

arrived in Smithers from the Premier liine, on the 8th day of
September, in charge of Mr. Louls Swigguam, dianonde-drill-
setter for Boyle Bros, Ltde A contract, to put down fouyr
drill holes, totalling 1000 feet, was entered into by this
Company in Vancouver, on sugust 25th,

On arrivel, the dimmond drill was transported on a
truek %o Toboggan Creek terminel amd from there 1t was packed,
in sections, by horses to the first seteup on the Rio Grande
Claim, where it was assenbled and reedy for service on Septembeyry
14th, Tiis set-up was selected at a poilnt 200 feet below the
surface oroppings of the reef, or 100 feet lowo: than the old
Rlo Grande Tunnel where the lode had already been established
and sampled on severnl occasions for a width of 15 feet by the
writer, as mentioned in general report, dated liay 14th, 1934,

The atbached detcil plan, drawn to scale, shows crosse
section of the first and second set-ups. Two holes, on double
shifts, were drilled fifteen sixteenths of an inch in dismeter,
AL ot engles1i?h 8¢ 15 degrees off the horizontel, dipping northerly,

The fomation through which the first 142 feet was
drilled consisted of andesitic agglomerates, quite soft and very
wets It therefore produced less than 85% of broken cores, not
over fouxr inches long,

At this point, the Rio Grande lode was intersected for
a width of 62 feet by which time a distance of 204 feet from the
collar of the hole was reached,

Herse, the flow of ground-water increascd meterially and
turned black, producing ls rge quantities of sulphide outtings
but no salid cores for a space of 40 feet, The absence of coring
was & digsappointment. Sludge-sampling was resorted to, bat
proved of no avail under the high water-preassure, as all or most
of the fine cuttings escaped turough the stand-pipe and spilled
on the ground,



For the next 20 feet an impwovement took place
and approxim tely ome-third of the core-barrels filled with
gsections of core from 1 to 3 inches long. These, after samp-
ling and assaying, proved to contain precious metals from 0.26
to 0.33 oz. in gold and 2 o0z. in silver,

At present quotations this represents values from
$10.00 %o $12.00 per ton, which corresponds closely to samples
secured in the old tunnel 150 feet above., In the writers' opin-
ion, $10.,00 per ton can be relled on, even where no solid cores
were secured.

Drilling was continged to a depth of 367 feet, in
order to penetrate the grano-diorite contact, which is showing
plainly on the surface, at the northerly boundary of the Rio
Grande Claim, but was no reached, due to the denger of losing
the diemond-bit (valued at $2,000,00) in the constantly caving
fomation and excessive flow of ground-water, It was therefore
decided to move the drill and pump 800 feet eastwardly, close to
the Jumbo boundary line, and keep the same elevation as near as
possible., At this set-up the drill was started on October 9th,
The formation here appeared more solid, nevertheless, it did not
core much better than at the first set-up. The Rio Grande lode,
howsver, was encountered at a depth of 87 feet from the collar
of the stand pipe in perfect line with the corresponding contact
at the first set-up. Fragments of solid cores recovered in the
barrels, furthermore established the value per ton of ore of
similar grade to the assays of the first drill hole for a width
of 20 fee%, thereby proving a very considerable tonnage of commer-
cail ore.

On Ostober 19th, the weather conditions for doing
work on the outside became too severe, It was therefore decided
to postpone operations until the latter of April or the first
week in May 1936,



FUTURE DEVELOPINT WORK: The intention 1s to continue drilling

at this set-up next spring for addit-

ional 100 feet. Within that distance it is confidentdy expected
that other branches of the lode will be encountered, also that
the greno~-diorite contact showing directly above on Fisher Fract-
ion will be reached. |

Fifteen years ago & long tinnel wes driven on the
Fisher Fraction claim by the early locetors and forgotten. This
tunnel, which is now in poor condition for e safe exeamination,
was, this yescr, inspected by the writer for the first time, From
present indication, it appears to be a strong contact-vein that
probably will prove of much interest when intersected by the
diemond-drill et an elevation of approximately 400 feet lower
down., The footwall, which, in this case, is greno-diorite, mey
be regarded as the host for mineralizetion, not only in the
Hudson Bay Range, but fhroughtut British Columbia. The hanging
well of the Fisher lode is an andesitic flow-rock. Evidently
the rock formaiions at higher elevations towards east are much
firmer will no doubt core to better adventege then at the two
get-ups of this season, There will also be considerably less
water according to surface showings.

SILVER SHOWINGS: These same favourable conditions exist at

the three silver ore veins exposures on the
Spondulix claims, which are at least 1000 feet higher up. On
aceount of these good showings and recent advance in silver
quotations, it is strongly recommended to explore the three
parallel Spondulix veins as soon as the season will permit, From
all indications, the price of silver is on the upward move and
1t 1s quite likely to be placed at a fixed ratio to gold before
longe If so, the intrinsic velue of the Rio Grande wnits will
be materially enhanced.
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GENERAL REMARKS: Of the fourteen claims in the group, onl&

one, the Rio Grande received special atten-
tion during the few months' work, as considerable time was
spent in building the new campe The actusl time of drilling
was therefore curtailed to one month and presented unusual
difficulties, Casing, and steand-piping hed to be resorted to
at both set-ups. To overcome serious caving in the second hole,
it was even necessary to cement and re-drill i1t for the first
40 feetas 1t was of great importance to keep going., Had 1t
not been for the persistent efforts and the resourcefulness of
Mr., L. Swiggum and his loyal crew, we should never have achieved
the results mentioned in the foregoing. Much credit is there-
fore due %o Boyle Bros. Ltds Not even the weather favoured us
during September and October while we were drilling, but we can
say that we gained much knowledge in exploring the rather umsual
rock formations, While the conglomerates and agglomerates

formations proved the most difficult I can say for them that

they carry from one to three dollars in gold per ton. In this

respect, they are not unlike the South African reefs on the
Rend, where the greatest production of gold in the world has
been garried on for more than H0 years,

That our experience this year will be of much value
to us in future developments, there is not the least doubt.
Our prospects for establishing a mine on Hudson Bay Mountain
are very good. A considerable tonnage of commercial ore has
been already proven this year, and if the campaign is continued
early this next spring, with further success, we shall probably
be Justified in starting a mein tunnel on the May fraction and
develop the ore bodies knowm to exist so far.

Thanking you for your kind attention, I beg to remain,

~

Respecstfully yours, o s

Vencouver, B, Ce,
November 27, 1934,

Addressed to:

The Unitholders of the
RIO GRANDE SYHDICATE
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