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- MAJOR SNOWBIRD DRILLING PROGRAM IN FULL SWING

Shawn Kennedy, president of X-Cal Resources Ltd., reports that the winter diamond drilling
program on its Snowbird property near Fort St. James; B.C. started January 20, 1989. Early
indications are the program is extending the zone of mineralization both to depth and along
strike. Meaningful assay results are forecast to be available in early March.

NORTH ZONE DEFINITION DRILLING

This first phase of the 1989 program is the drilling of the North zone where diamond drilling
in 1988 returned intersections that included widths of up to 20 ft. of 0.3 oz.gold/ton. A
‘preliminary average suggests 0.21 oz.gold/t over a 1,200 ft. strike length. The drilling will
initially focus on this section of the structure and subsequently on extending the North zone
where percussion drilling has returned favourable values.

EAST ZONE EXPLORATION

The second phase of the program will include up to six holes into the new East zone, where
percussion drilling and surface trenching has indicated an anomalous area where gold occurs
in felsic dykes and silicified argillities accompanied by mariposite (listwanite) alteration. The
anomalous values include an 11 feet wide trench sample true width of 0.1 o0z.gold/t in-a felsic
dyke tapering into lower values in the adjoining argillities. As there is still a considerable
favourable area of the East zone yet to be surface-trenched or sampled, these first core holes
must be. considered as part of very early work on this new area.

CORRELATION OF ALL PROPERTY DRILL RESULTS

The third phase of the program will include a complete review of all core from the three zones
located on the property to date, the Snowbird zone, the North zone and the East zone. The
objective of this facet of the current work is to better understand the widespread gold minerali-
zation at Snowbird, which has been found to occur in sulphide-rich quartz veins, silicified
argillities and most recently felsic dykes. This phase of the program will be to prepare for
the anticipated increased rate of exploration and upcoming development work on the Snowbird
gold deposit. The next phase of work is expected to include additional definition diamond
drilling leading perhaps to underground work before the end of the year.

The company recently completed negotiations for a private placement funding for $300,000
from two European financial institutions. Additional funding is under continuing negotiation.
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X-CAL RESOURCES LTD.

T.S.E/XCL February 23, 1989
QUARTERLY REPORT

Snowbird Gold Deposit / Fort St. James, B.C. >
The large structural setting, the excellent development logistics, and the continued
success of our drilling at Snowbird are combining to present an ever-improving picture of
mine making potential. Itis apparent at this time that there is a large mineralizing system
present on the property and that we have yet to define its extent.

Early indication from current drilling is that the "North Zone" is very near to the stage
where underground work is justified.

New targets on the property, such as the "East Zone," are to be evaluated and prioritized
as part of the on-going exploration work to the 6,000-acre claim block.,

A more detailed progress report dated February 10, 1989, complete with map, has been
published.

New assay data and interpretation from current diamond drilling is pending.

Financing

The second European fmancmg was recently completed. (See news release, February 21,
1989.)

Bralorne, B.C.

Two major companies have made inquiries regarding gaining access to Bralorne Area
claims through our land holding there. *

Summary

We have a potential producer with the Snowbird Gold Deposit at Fort St James, B.C.. The
goal for the company is to realize that potential.

Shawn Kennedy
President o
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